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IN DEPENDENT AU DITO R S' RE PO RT 

To the Executive Director of 
Opportunities Industrialization Center of 

Greater New Orleans, Inc . 

We have audited the financial statements listed in the Table of 
Co.tents of the Opportunities Industrialization Center of Greater 

New Orleans, Inc. (OIC) (A non-profit organization) as of September 
30, 1998 and 1997 and for the years then ended . These financial 
statements are the responsibility of the management of OIC . Our 
responsibility is to express an opinion on these financial 
statements based on our audits. 

We conducted our audits in accordance with generally accepted 
auditing standards, and the standards app licable to financial 
audits contained in Government Auditing Standards , issued by the 
Comptroller General of the United States. Those standards require 
that we plan and perform the audits to obtain reasonable assurance 
about whether the financial statements are free of material 
misstatement . An audit includes examining , on a test basis, 
evidence supporting the amounts and disclosures in the financial 
statements . An audit also includes assessing the accounting 
principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation . 
We believe that our audits provides a reasonable basis for our 
opinion . 

In our opinion , the financial statements referred to above present 
fairly , in all material respects, the financial position of 
Opportunities Industrialization Center of Greater New Orleans, Inc . 
as of September 30, 1998 and 1997 and the changes in its net assets 
and its cash flows for the years then ended in conformity with 
generally accepted accounting principles . 

650 S. PIERCE ST./SUI-H- 203, NEW  O RLEANS
, LA 70119 (504) 482-8733 FAX (504) 486-8296 



IN D EPEND EN T AUD ITO R S' R EPO R T 

(CONTINUED) 

To the Executive Director of 
Opportunities Industrialization Center of 

Grea ter N ew  Orlean s , In c . 

Page 2 

As discussed in Note 4 to the financial statements, OIC has 
expended certain federal grant funds in a manner that may have 
violated certain restrictive provisions of the related grants . The 
possible outcome of these matters , which have been reported to 
appropriate officials, is uncertain at this time . Accordingly , no 
provision for any liability has been made in the financial 
statements for possib le federal claims for refunds o f those grant 
monies . 

Our audits were performed for the purpose of forming an opinion 
the basic financial statements taken as a whole . The aecompanyi 
schedule of functional expenses and the required OMB Circular A -I 
schedules of expenditures of federal awards are presented f 
purposes of additional analysis and are not a required part of t 
basic financial statements. Such information has been subjected 
the auditing p rocedures app lied in the audits of the bas 
financial statements and in our opinion , are fairly stated in a 
material respects in relation to the basic financial statemen 
taken as a whole . 

In accordance with Government Auditing Standards, we have also 
issued our report dated April 26, 1999 on our consideration of 
OIC 's internal control over financial reporting and our tests of 
its compliance with certain provisions of laws, regulations

, 

contracts and grants . 

BR U N O  &  TER V A LO N 
CER TIFIED PU BLIC AC CO UN TAN TS 

April 26, 1999 

B ]~l~llO C[ RIlF I[ D PUBLIC ACCOUNTANIS 

Tervalon 



O PPO R T U N ITIES IN D U ST R IA L IZA TIO N  C EN TER  O F 
G R EATER N EW  O R LEAN S, IN C . 

STA TEM EN TS O F FINA N C IA L PO SITIO N 
SEPTEM BER 30, 1998 A N D 1997 

A SSETS 

Cash 
Grants receivable 
A ccounts reccivabk: 
Land and building, net of accum ulated 

depreciation of $5,148 (NOTE 8) 

Total assets 

A BILITIES AN D N ET A SSETS 
Liabilities: 

Accounts payable (NOTE 5) 
A dvances fi:om funding sources 

Due to landing agency (N OTE 2) 
Notes payable (NOTE 6) 
Deferred revenue (NOTE 2) 

Total liabilities 

Commitments and Contingencies (N OTE 4) 

Net Assets: (NOTE 2) 
U nrestricted 
Unrestricted-designated 

Total net assets 

Total liabilities and net assets 

1998 1997 

$ 173,522 
15,399 
13,901 

$ 75,121 
120,425 
6,149 

301,405 102,388 

37,808 
32,029 
42,189 

-0- 
120,129 

232,155 1930,~16 

(29,333) 
301,405 

8,679 

102,388 

272,072 111,06 _7 

The accom panying notes are an integral part 
of these financial statem ents. 



 

O PPO R TUN ITIES IND U STR IA LIZA TIO N C EN TER O F 
G REATER NEW  O R LEA NS, IN C. 
STA TEM ENTS O F A CTIVITIES 

FO R TH E YEAR S ENDED SEPTEM BER 30, 1998 AN D 1997 

OPERATIN G REVEN UES 

Grant revermes 
D onations 
Rental incom e 
Interest incom e 
O ther revenues 

Total operating revenues 

OPERA TIN G EXPEN SES 
M anagem ent and general 
Program  services 

Total operating expenses 

Changes in net assets 
N et assets at beginning of year 

N et assets at end of year 

Unrestricted 
1998 

$ 686,709 
-0- 

19,130 
24 

12,046 

U nrestric~ d 

1997 

717,909 712~585 

39,299 
517,605 

19,640 

588~ 56 

556,904 608 496 

161,005 
111,067 

104,089 

_ ~ 69~  

, 272,072 $ 111,0677 

]'he accom panying notes are an integral part of 
these financial statem ents. 



 

O PPO R TU NITIES IN D U STR IA LIZA TIO N C EN TER O F 
G R EA TER N EW  O R LEA N S, IN C . 
STATEM ENTS O F CA SH FLO W S 

FO R TH E Y EAR S EN D ED SEPTEM BER  30, 1998 A N D 1997 

CA SH FLOW S FROM  OPERATING A CTIVITIES 

Changes in net assets 

Adjustments to reconcile changes in net assets 
to net cash provided by operating activities 

D epreciation 

Change in operating assets and liabilities: 

Decrease (Increase) in grants receivable 
(Increase) Decrease in accounts receivable 
D ecrease in due from  funding sources 
D ecrease in accounts payable 
Increase in due to funding agencies 
Increase in deferred revenue 

1998 1997 

$161,005 $104,089 

5,148 -0- 

105,026 

(7,752) 
-0- 

(5,148) 
17,768 
56,520 

(52,044) 
7,125 
12,610 

(30,955) 
6,241 
63,609 

N et cash provided by operating activities 332,567 110j675 

Cash flow,; from financing activities: 
Proceeds from notes payable 
Repaym ent of notes payable 
A dvances from  funding sources 
Repaym ent of advances from funding sources 

Net cash (used in) provided by 
financing activities 

Cash flows from investing activities 
A cquisition of land and building 

N et cash used in investing activities 

N et increase in cash 

Cash at begirm ing of year 

Cash at end of year 

-0- 

(20,000) 
32,029 

L42,030) 

20,000 

(40,802) 
42,030 

620,000) 

[30,001) J  2,2~_28 

(204,165) (10238~8~  

.(204,165) 

98,401 

75,121 

$ 173,522 

Interest paid in cash $ -0- 
The accom panying notes are an integral part of 

these financial statem ents. 

(102,388) 

9,515 

65~606 

$ 751j21 

$ 889 



O PPO RTUNITIES IND U STRIALIZATIO N CEN TER 
O F 

G REA TER NEW  ORLEAN S, IN C . 
N O TE S TO  TH E FIN AN CIAL STA TEM E N TS 

NOTE 1 - Backaround and General Data : 

Opportunities Industrialization Center of Greater New 

Orleans, Inc. (OIC) is a nonprofit corporation organized 
under the laws of the State of Louisiana , OIC is a 
manpower training program which provides services to the 
unemployed , underemployed and disadvantaged members of 
the Community . OIC also provides training to help these 
individuals obtain the skills necessary for them to take 
their place in the world of work . 

General 

During the years ended September 30, 1998 and 1997 OIC 
administered certain programs and grants . 

A brief description of each program contract or grant is 
as follows : 

Weather ization A ssistance Program 

The objectives of the Weatherization Assistance for Low- 
Income Persons Program are to conserve energy and reduce 
the impact of rising energy costs on low-income persons, 
particularly the elderly and handicapped , through the 
installation of energy -conservlng measures in their 
dwellings . 

Carl D . Perk ins Promram 

The objective of the Carl D. Perkins program ~s to 
provide vocational education to youth to have a better 
awareness of what the world of work is about and how they 
may achieve occupational goals in order to become 
gainfully employed in a meaningful occupation . 

roiect Independence Proaram 

The objective of the Project Independence program is to 
provide child care/jobs skills training to eligible 
participants . 



 

O PPO RTUN ITIES IND USTRIALIZA TIO N CENTER 

O F 
G REATER N EW  O RLEAN S, IN C

. 

N O TES TO  TH E FINANC IAL STATEM ENTS
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O PPO RTUNITIES IND U STRIA LIZATIO N CEN TER 
O F 

G RE ATER NEW  O RL EAN S, IN C . 
N O TES TO  TIlE FIN AN CIA L STA TEM EN TS, CO N TIN UED 

NOTE 2 - Summary of Sianifican t Accoun tinu Policies : 

Principles of Accountina 

The financial statements of OZC and the Schedule of 
Expenditures of Federal Awards are prepared in accordance 
with generally accepted accounting principles and are 
prepared on the accrual basis . The preparation of 
financial statements in conformity with generally 
accepted accounting principles requires management to 
make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues 
and expenses during the reporting period . Actual results 
could differ from those estimates . 

Advances from Fundina Aaencv 

These amounts represent funds advanced to OIC by the 
funding agency . 

Deferred Revenue 

These amounts represent unexpended grant funds that can 
be utilized in subsequent program periods. 

Due to Fundina Aaencv 

These amounts represent unexpended grant funds that are 
required to be repaid to the funding source . 



 

O PPO RTUNITIES INDU STRIALIZATION CENTER 
O F 

G REATER NEW  O RLEAN S, IN C . 
N O TES TO  TH E FIN AN CIA L STA TEM E N TS, C O N TIN UED 

NOTE 2 - Sununarv of Sianificant Accountinq Policies, 
Con tinued : 

Basis of ReDortina 

OIC adopted the provisions of Statement of Financial 
Accounting Standards (SFAS) No . 116, "Accounting for 
Contributions Received and Contributions Made ," and SFAS 
No . 117, "Financial Statements of Not-for-Profit 
Organizations ." SFAS No . 3.16 requires that unconditional 
promises to give (pledges) be recorded as receivables and 
revenues and requires the organization to distinguish 
between contributions received for each net asset 
category in accordance with donor-imposed restrictions . 
SFAS No . 117 establishes standards for external financial 
reporting by not-for-profit organizations and requires 
that resources be classified for accounting and reporting 
purposes into three net asset categories according to 
externally (donor) imposed restrictions . In addition, 
OIC is required to present a statement of cash flows . 

A description of the three net asset categories is as 
follows : 

Unrestricted net assets include the following 

o 

Unrestricted net assets include funds not subject 
to donor-imposed stipulations . The revenues 
received and expenses incurred in conducting the 
missions of OIC are included in this category . OIC 
has determined that any donor-imposed restrictions 
for current or developing programs and activities 
are generally met within the operating cycle of 
O IC , and therefore , OIC 's policy is to record these 
net assets as unrestricted . 

Unrestricted funds-designated represent the 
unexpended balance of land and building under the 
Home Investment Partnership Program . 



 

O PPO RTUNITIES INDU STRIALIZATION CENTER 
O F 

G REATER NEW  O RLEAN S, INC . 
N O TES TO  TH E FIN AN CIA L STA TEM E N TS, CO N TINU ED 

NOTE 2 - Summary of Siqnificant Accountinq Policies, 
Continued : 

Basis of ReDortinq , Continued 

Temporarily restricted net assets include realized gains 
and losses, investment income and gifts and contributions 
for which donor imposed restrictions have not been met . 

Permanently restricted net assets are contributions wh 
are required by the donor-imposed restriction to 
invested in perpetuity and only the income be m 
available for program operations in accordance with 
donor restrictions . Such 
temporarily restricted net 
donor imposed restrictions . 

c 

b 
d 
h 

income is reflected in 
assets until utilized for 

OIC did not have any temporarily or permanently 
restricted net assets at September 30, 1998 and 1997 . 

Cash Eauivalents 

For purposes of the statements of cash flows , OIC 
considers short-term , highly liquid investments with a 
maturity of three months or less at the time of purchase 
to be a cash equivalent . 

Functional A llocation of Expenses 

The costs of! providing the various programs and 
activities have been summarized on a functional basis in 
the statement of activities . Accordingly , certain costs 
have been allocated among the programs and supporting 
services benefitted . 

NOTE 3 - Incom e Taxes : 

OIC is exempt from corporate income taxes under Section 

501 (c) (3) of the Internal Revenue Code. 

I0 



 

O PPORTUN ITIES IND USTRIALIZATION CENTER 
O F 

G REATER NEW  O RLEAN S, INC . 
N O TES TO TH E FIN A N C IA L STATEM EN TS, CO N TINU ED 

NOTE 4 - Commitments and Contingencies 

Adm inistration of Grants and Proaram s 

OIC administers and participates in various 

grants/programs. In connection with the administration 
and operation of these programs, OIC is to expend grant 
funds and allocations in accordance with the program 's 
guidelines and regulations . However , should OIC have 

operated/administered these grants/programs in a manner 
which would be in non-compliance with the grant 
guidelines and regulations, OIC may be asked by the 
funding sources to repay some portion or all of the grant 
funds received . 

Our audit disclosed certain items or transactions as 
findings . The accompanying Schedules of Expenditures of 
Federal Awards have not been adjusted for disallowed 
costs that could result from those items . The ultimate 
resolution or determination as to whether the costs will 
be allowable or unallowable under the affected grants 
will be made by the various funding sources . 

On Sep tember 30 , 1998 , OIC entered into a lease agreement 
with the Desire Community Housing Corporation (DCHC) 
which provided for payment of $i,I00 per month. The 
lease agreement was for a six month period commencing 
November I, 1.998 and ending on May 31 , 1999 . 

N OTE 5 - A ccoun ts Payab le : 

This amount includes a liability to the State of 
Louisiana Department of Labor of $18,951 which 
represents disallowed costs as a result of an audit of 
the Job Training Partnership Act which was managed by 
O IC . 

A final determination of 
provided by the Department 

Ii 

this matter has not been 
of Labor . 



 

O PPO RTUNITIES INDU STRIALIZATION CENTER 
O F 

GREATER NEW  ORLEANS, INC. 
N O TES TO THE FINAN CIAL STATEM EN TS, CO N TINUED 

N OTE 6 - N o te _Payable : 

NOTE 7 - 

NOTE 8 - 

Land 

Building 
Accumulated 
deprec- 
iation 

Rent~l Rehabilitation Proqram 
09/30/9-- 8 09/3_0/97 

Note payable , interest 
at 10.5%, due i0/90/9q $ -~  $20,000 

ir Value of Instrum en 

The estimated fair value of all significant financial 
amounts have been determined by OIC using available 
market information and appropriate valuation 
methodologies . OIC considers the carrying amounts of 
cash , accounts receivable , grants receivable, and notes 
payable to be fair value . 

Land and Buildina 

Land and building is stated at cost, if purchased , or at 
fair market value at the date of the gift , if donated . 
Depreciation of the building is provided using the 
straight-line method over twenty-seven and one-half 
years . The changes in land and bu ild ing during the years 
ended September 30, ]997 and 1998 were as follows : 

Balance at 

$-0- 
- 0- 

Additions 

(Reductions) 

$ 23,382 
79,007 

Balance at 
0__ ~13 0OL~  

$ 23,382 
79,007 

Additions 
(Reduct ions[ 

- 0- 

204 ,164 

Balance at 

99/30/98 

$ 23,382 
283,171 

m~: -0- ~ 0- (5,148) ~  148 

Net land and 
building $-_ Q~ $i02,389  $i02,389 $199 016 $30~,405 

%2 



 

O PPO R TUN ITIES IND U STRIALIZATIO N CENTER 
O F 

G REATER NEW  O RLEAN S, IN C . 
NO TES TO  TH E FIN AN CIAL STA TEM ENTS, CO N TINUED 

NOTE 9 yEAR 2000 

The management of OIC is assessing its computer systems and business 
processes and intends to ~nitiate actions to address the Year 2000 
(YSSSSK). At this time, management is not able to determine the 
impact, including the costs of remediation, of the "Year 2000 issue" 
on OIC . 

13 
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O PPO R TUN ITIES IND U STRIA LIZATIO N C ENTER 
O F 

G R EAT ER N EW  O R LEA N S, IN C . 

SCH EDULE OF EXPENDITURES O F FEDERAL AW A RD S 
FO R TH E Y EA R  EN D ED SEPTEM BER 30, 1998 

Federal Grantor/ 
Program  N am e 

U . S. Depallm ent of Itousing 
And Com nm nitv Develoum en 

Awards from a Pass-Throuoh En 
Througla: City of N ew Orleans 

CDBG-Entitlem ent and Sm all 
Cities Cluster 

Com m unity Developm ent 

Block Grant-Project 
N ucoat 

Hom e Investm ent 
Parlnerships Program - 
Rental Rehabilitation 

Total U . S. Departm ent 
oftlousing and Urban 
D evelopm ent 

U . S. Deoartm ent of I,abor 

Aw ards from a Pass-.Throu~h Enti 
Throngh_ : Orleans Private 

Industry Council 

Federal Pass-Through 
CFDA or Entity's 
Order N um ber N um ber A ctivity 

14.218 72-0694683 $ 93,755 

14.239 
Hom e 95-014/ 
10-074 2_79,262 

3373,017 

JTPA Cluster 
Job Training Partnership Act 17,250 96-2A -060 3_0,123 

Total U .S. Depa~m ent 
of Labor 

See the Independent Auditors' Report on Supplem entary Inform ation. 

30.123 



 

O PPO R TUN ITIES INDU STR IALIZATIO N C ENTER 
O F 

G R EA TER N EW  O R LEA N S, IN C . 
SCH EDU LE O F EXPENDITURES O F FED ERA L A W ARD S, 

C O N TIN UED 
FO R  TH E Y EA R EN D ED SEPTEM BER 30, 1998 

Federal Grantor/ 
Program  N am e 

U . S. D epartm ent of Ener~v 

Aw ards from a Pass-Through Entity 
Through: State of Louisiana 

Office of Com m unity Service 

Federal Pass-Through 
CFDA or Entity's 

Order Number Number Activi~ 

W catherization A ssistance for 
Low -Incom e Persons 81.042 CFM S515933 

Total U . S. D epartm ent of Energy 

U . S. D epartm ent ofltealth and 
H um an Services 

Through: State of Louisiana's 
D epartm ent of Social Service 

54 7~22J_9~ 

54 7~2!91 

Tem poraly A ssistance for 
N eedy Fam ilies- 

Project Independence 93.558 CFM S509602 1895,5~13 

Tolal U . S. D epartm ent of 
H ealth and Hum an Services 

Total Expenditures of Federal Awards 

1895,5!313 

$ 647,44_4 

See the Independent Auditors' Report on Supplem entary Infom lation 



 

O PPO RTUN ITIES IND U STR IALIZATIO N C ENTER 
O F 

G R EA TER  N EW  O R LEA N S, IN C . 
SC H ED U LE O F EX PEN D ITU R ES O F FED ER A L A W A R D S 

FO R TH E Y EA R  EN D ED SEPTEM BER  30, 1997 

Federal G rantor/ 
Program  N am e 

U . S. D epartm ent of }lousing 
And Com m unity D evelor)m en 

Awards from a Pass-Throueh Entity 
Througl~:'City of N ew Orleans 

CDBG-Entitlem ent and Sm all 
Cities Cluster 

Com m unity D evelopm ent 

Block Grant-Project 
N ucoat 

Com m unity D evelopm ent 
Block Grant-Spur 

Com m unity D evelopm ent 
Block Grant-Paint 

H om e Investm ent 
Partnerships Program - 
Rental Rehabilitation 

Total U . S. D epartm ent 
of }lousing and Urban 
Developm ent 

U . S. D evartm ent of I,abo 

A wards from a Pass-Through Entitv 
Through_: Orleans Private 

Industry Council 

Federal Pass-Through 
CFD A  or Entity's 

Order Num ber N umber A ctivit2 

14.218 

14.218 

14.218 

14.239 

72-0694683 

72-0694683 

72-0694683 

$ 94,205 

146,129 

2,752 

H om e 95-014/ 
10-074 139,069 

~ 2 1~ 5555 

JTPA Cluster 

Job Training Partnership Act 17.250 96-2A-060 1159,9~66 

Total U . S. D epartm ent 

of Labor 1159,~ _66 
See the Independent Auditors' Report on Supplem entary Inform ation. 



 

O PPO R TUN ITIES INDU STRIA LIZATIO N C ENTER 
O F 

G R EA TER  N EW  O R LEA N S, IN C . 
SC H ED U LE O F EX PEN D ITUR ES O F FED ERA L A W A R D S, 

CO NTINUED 
FO R TH E Y EA R  EN D ED SEPTEM BER 30, 1997 

Federal G rantor/ 

Program  N am e 

U . S. D eoartm ent of Enerev 

A wards from  a Pass-Through En 
Through: State of Louisiana 

Office of Com m unity Service 

Federal Pass-Through 
CFDA or Entity's 
Order Number Number Activity 

W eatherization A ssistance for 
Low -.Incom e Persons 81.042 CFM S515933 

Tolal U . S. D epartm ent of Energy 

U . S. Denartm ent of Educatio 
Aw ards from  a Pass-Throueh Entity 

209~ 282 

209~ 82 

Through: Orleans Parish School Board 
Vocational Education- 

Com m unity Based 
Organizations-Carl Perkins 84.048 72-0694683 45~ _58 

Total U . S. D epartm ent of 
Education 

See the Independent A uditors' Report on Supplem entary Inform ation 

_ A &5~5 8 



 

OPPO R TUNITIES IND U STRIA LIZATIO N C ENTER 
O F 

GREATER N EW  O RLEAN S, IN C. 
SCH ED ULE O F EXPENDITURES O F FED ERA L A W A RD S, 

C O N T IN U ED 

FO R TH E YEAR END ED SEPTEM BER 30, 1997 

Federal Grantor/ 
Program  N am e 

U , S. Departm ent of ttealth and 
llum an Services 

Through: State of Louisiana's 
Departm ent of Social Service 

Federal Pass-Through 
CFD A or Entity's 
O rder N um ber N um ber A ctivit2: 

Tem porary A ssistance for 
N eedy Fam ilies- 

Project Independence 93.558 CFM S509602 167 5~83 

Total U . S. Departm ent of 
I lealth and H um an Services 

Tolal Expenditures of Federal Awards 

See the Independent Auditors' Report on Supplem entary Inform ation 

167 5~83 

$ 691 2~44 



 

O PPO R TUN ITIES IN DU STRIA LIZATIO N CENTER 
O F 

G R EA TER  N EW  O R LEAN S, IN C . 
N O TES TO  SC H ED U LE O F EX PEN D ITUR ES O F FEDERA L A W A R D S 

FO R TH E Y EA R S EN D ED SEPTEM BER 30, 1998 A N D 1997 

N O TE 1 - Basis of A ccounting 

The accom panying schedule of expenditures of federal aw ards includes the 
fcderal grant activity of the Opportunities Industrialization Center of Greater 

New Orleans, lnc. (OIC) and is presented on the accrual basis of accounting. 
The inform ation in this schedule is presented in accordance w ith the 

requirements of OM B Circular A- 133, Audits of States, Local Governments, 
and Non-Profit Organizations. Therefore, some amounts presented in this 
sehedule m ay differ from am ounts presented, or used in the preparation of, the 
basic financial statem ents. 

NOTE 2- Subrecipients 

O f the federal expenditures presented in the Schedule, O1C did not provide any 
federal aw ards to subrecipients. 
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INDEPEND ENT AUDITO R S' REPO RT O N CO M PLIAN CE AN D 
IN TERN A L C O N TR O L O V ER FINA N CIA L 
REPO RTING BA SED O N AN AUDIT O F 

FINA N CIA L STA TEM EN TS PER FO R M ED IN A C CO R DA N C E W ITIt 
G O VERNM ENT AUDITING STANDARDS 

q'o the Executive D irector 
Opportunities Induslrialization Center of 

Greater N ew O rleans, Inc. 

W e have audited the financial statem ents of Opport unities Industrialization Center of Greater 

New Orleans, Inc. (OIC) (a nou-profit organization) as of and for the years ended September 
30, 1998 and 1997, and have issued our report thereon dated April 26, 1999. A s discussed 

in N OTE: 4 to the financial statem ents, O1C has expended certain federal grant fim ds in a 
m anner that m ay have violated certain restrictive provisions of the related grants, iJow ever, 
the possible outcom e is uncertain at this tim e. W e conducted our audits in accordance w ith 
generally accepted auditing standards and the standards applicable to financial audits 

contained in Governm ent Auditin~  Standards, issued by the Comptroller General of the 
U nilcd Slales. 

Com pliance 

A s part ofoblaining reasonable assurance about whether OIC's fnancial statem ents are free 
of m aterial m isstatem ent, we perform ed tests of its compliance with certain provisions of 
law s, regulations, contracts and grants, noncom pliance w ith w hich could have a direct and 
m aterial effect on the determ ination of 22financial statem ent am ounts. H ow ever, providing 

an opinion on compliance with those provisions was not an objective of our audits and, 
accordingly, w e do not express such an opinion. The results of our tests disclosed instances 
ofnoncom pliance lhat arc required to be reported under Govermnent Auditing Standards and 
w hich are described in the accom panying schedule of findings and questioned costs as item s 
98-01, 98-02, 98-03, 98-04 and 98-05. 
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IN D EPEN D EN T A U D ITO R S' R E PO R T O N C O M PL IA N C E A N D 
INTERNA L CO N TR O L O VER FINA N CIA L 
R EPO R TIN G BA SED O N AN A U D IT O F 

FINA N C IA L STA TEM EN TS PER FO R M ED IN A C C O R D A N C E W ITH  
G O V ER N M EN T A U D ITIN G STA N D A R D S 

(CONTINUED) 

To the Executive D irector 
Opportunities Industrialization Center of 

G reater N ew O rleans, lnc. 

ernal Control Over Financial Renortin 

In planning and perform ing our audits, w e considered OIC's intern al control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our 
opinion on the financial statem ents and not to provide assurance on the internal control over 
financial reporting, ttow ever, w e noted a certain m atter involving the internal control over 
financial reporting and its operation that w e consider to be a reporlable condition. 
Reportable conditions involve m atters com ing to our attention relating to significant 
deficiencies in the design or operation of the internal control over financial reporling that, 

in our judgment, could adversely affect OlC's ability to record, process, summarize, and 
report financial data consistent w ith the assertions of m anagem ent in fl~e financial statem ents. 
The rcporlable condition is described in the accom panying schedule of findings and 
qucstioncd costs as item  num ber 98-06. 

A m alerial w eakness is a condition in which the design or operation of one or m ore of the 
iulernal control com ponents does not reduce to a relatively low level the risk that 

m isstatem ents in mnounts that w ould be m aterial in relation to the financial statem ents being 
audiled m ay occm  and not be detected w ithin a tim ely period by em ployees in the norm al 
course ofperforlning their assigned functions. Our consideration of the internal control over 
financial reporting w ould not necessarily disclose all m ailers in the intern al control over 
financial reporting that m ight be reportable conditions and, accordingly, w ould not 
necessarily disclose all reportable conditions that are also considered to be m aterial 
w eaknesses. I tow ever, w e believe the reportable condition is a m aterial w eakness. W e also 
noted other m atters involving the internal control over financial reporting, which w e have 
reported to m anagem ent of OIC in a separate letter dated April 26, 1999. 

B I~  !~10 C[ I,>1 IX I[ D PUBLIC ACCOUNIAN1 S 
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IN D EPEN D EN T A U D ITO R S' R EPO R T O N C O M PLIA N C E A N D 
IN TERN A L C O N TR O L O V ER  FINA N C IA L 
R E PO R T IN G  BA SED O N A N A U D IT O F 

FIN A N CIA L STA TEM EN TS PER FO R M ED IN A C C O R DA N C E W ITH 
G O V ERN M EN T A UD ITIN G STA NDA RD S 

(CONTINUED) 

To the Executive D irector 
Opportu nities Industrialization Center of 

Greater N ew Orleans, Inc. 

This report is intended solely for the inform ation and use of the Executive D irector, 
m anagem ent and federal aw arding agencies and pass-through entities and is not intended to 
be mad should no~, be used by anyone other than those specified parties. 

BR U N O &  TER V A LO N  
C ER TIFIED PU BLIC A C C O U N TA N TS 

A pril 26, 11999 
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INDEPENDENT A UDITO R S' REPO R T O N C O M PLIAN CE W ITH 

REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM  
A ND INTERNA L CO NTR O L O VER CO M PLIAN C E IN 

A CCO RDA N CE W ITH O M B CIRCU LA R A -133 

To the Executive D irector 
Opporlunities Industrialization Center of 

Greater N ew Orlcans, Inc. 

~ ?liance 

W e have audited the com pliance of Opportunities Industrialization Center of Greater N ew 

Orleans, Inc. (O/C) with the types of compliance requirements described in the U. S. Offi ce 
of M anagement and Budeet (OM B) Circular A -133 Com nliance SuDolem ent that are 
applicable to its maior federal program s for the years ended Scptember 30, 1998 and 1997. 
OIC's major federal programs are identified in the summary of lhe independent auditors' 
results section of the accompanying Schedule of Findings and Questioned Costs. 
Colnpliance w ith the requirem ents of law s, regulations, contracts and grants applicable to its 

major fedcral programs is the responsibility of OlC's management, Our responsibility is to 
express an opinion on OlC's com pliance based on our audits. 

W e conducted our audits of com pliance in accordance w ith generally accepted auditing 
slandards; the standards applicable to financial audits contained in G overnm ent A uditing 
Standards, issued by the Com ptroller G eneral of the U nited States; and OM B Circular A - 133, 
A udits of Slalcs. Local G overnm ents. and N on-Profit O rganizations. Those standards and 
OM B Circular A-133 require that w e plan and perform the audits to obtain reasonable 
assurance about whether noncom pliance w ith the types of com pliance requirem ents referred 

to above that could have a direct and material effect on major federal programs occurred. 
A n audit includes exam ining, on a test basis, evidence about OIC's com pliance w ith those 
requirem ents and performing such other procedures as w e considered necessary in the 
circum stances. W e believe that our audits provide a reasonable basis for our opinion, O ur 
audits do not provide a legal determination on OIC's com pliance with those requirem ents. 
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IN D E PEN D EN T A U D ITO R S' R EPO R T O N  C O M PL IA N C E W ITH  

REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM 
AN D INTERNAL CO NTR O L O V ER CO M PLIA N C E IN 

A C C O RD A N C E W ITH  O M B CIR CU LAR  A -133 

(CONTINUED) 

To the Executive D irector 
Opportunities Industrialization Center of 

G reater N ew Orleans, Inc. 

A s described in item s 98-07, 98-08, 98-09, 98-10, and 98-11 in the accom panying schedule 
of findings and questioned costs, O IC did not com ply w ith requirem ents regarding cash 
m anagem ent, cost allocation, and allow able costs that are applicable to its Com m unity 
D evelopm ent Block Grant, Tem porary  A ssistance for N eedy Fam ilies, and H om e Investm ent 
Parhaership Program s. Com pliance w ith such requirem ents is necessary, in our opinion

, for 
O IC to com ply w ith the requirem ents applicable to those program s. 

In our opinion, except for the noncom pliance described in the preceding paragraph
, O IC 

com plied, in all m aterial respects, w ith the requirem ents referred to previously that are 

applicable to ils major federal programs for the years ended September 30, 1998 and 1997. 

ntem al Control O ver Com nliance 

The m anagem ent of O 1C is responsible for establishing and m aintaining effective internal 
conlrol over com pliance w ith requirem ents of law s, regulations, contracts and grants 
applicable to federal program s. In planning and perform ing our audits, w e considered O lC 's 
inlernal conlrol over com pliance w ith requirem ents that could have a direcl and m aterial 

effect on a major federal program in order to determine our auditing procedures for the 
purpose of expressing our opinion on com pliance and to test and report on internal control 
over com pliance in accordance w ith OM B Circular A -133. 

W e noted certain m alters involving the internal control over com pliance and its operalion that 

w c considered to be reportable conditions. Reportable conditions involve m atters com ing 
to our attention relating to significant deficiencies in the design or operation of the intern al 

conlrol over compliance that, in our judgment, could adversely affect OIC's ability to 
adminisler a major federal program in accordance with the applicable requirements of laws, 
regulations, contracts, and grants. Reportable conditions are described in the accom panying 
schedule of findings and questioned costs as item num bers 98-07, 98-08, 98-09, 98-10 and 
98-11. 

B ru n o 
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IN D EPEN D EN T A U D ITO R S' R EPO R T O N C O M PLIA N C E W ITH  

REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM  
A N D IN TER N A L C O N TR O L O V ER C O M PLIA N C E IN 

A C CO RD AN CE W ITH  O M B CIR CU LAR A -133 

(CONTINUED) 

To the Executive D irEctor 
Opporttm itics Industrialization Center of 

G reater N ew O rleans, Inc. 

A m aterial w eakness is a condition in w hich the design or operation of one or m ore of the 
intern al control com ponents does not reduce to a relatively low level the risk that 
noncom pliance w ith applicable requirem ents of law s, regulations, contracts and grants that 

would be material in relation to a major federal program being audited may occur and not be 
detected w ithin a tim ely period by em ployees in the norm al course of performing their 
assigned functions. Our consideration of the internal control over com pliance w ould not 
nECEssarily disclose all m atters in the internal control that m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose reportable conditions that are also considered to 
be m aterial weaknesses. However, of the reportable conditions described above, we consider 
item s 98-0"2, 98-08, 98-09, 98-10 and 98-11 to be m aterial w eaknesses. 

This report is intended solely for the inform ation and use of the Executive D irector, 
m anagem ent, and federal aw arding agencies and pass-through entities and is not intended to 
bE and should not be used by anyone other than those specified parties. 

BR U N O & TER VA LO N 
C ER TIFIED PU BLIC A C C O U N TA N TS 

A pril 26, 1999 
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SCH EDULE 1 

O PPO RTUN ITIES INDUSTRIALIZATIO N CENTER 
O F 

G R EA TER N EW  O R LEAN S, IN C . 

SCHEDULES OF FINDINGS AND QUESTIONED COSTS 
SUM M A R Y O F TH E IN D EPEN DENT A UD ITO R S' R ESU LTS 
FO R TH E Y EAR S ENDED SEPTEM BER 30, 1998 AN D 1997 

1. Type of report issued on the financial statem ents U naualified ooinion 

2. D id the audit disclose any reportable conditions in internal control. Y es 

3. W ere any of the reportable conditions m aterial w eaknesses. Y es 

4. D id the audit disclose any noncom pliance which is m aterial to the financial statem ents 
of the organization. Y es 

5. Did tile audit disclose any reportable conditions in internal control over major 
program s. Y es 

6. W ere any of the reportable conditions in internal control over maj or programs material 
w eaknesses. _Y_es  

7. Type of report issued on compliance for major programs. Qualified 

8. D id the audit disclose any audit findings which the independent auditors are required 

to report under OM B Circular A-133, Section 510(a). Yes 

9. The following is an identification of major programs 

CFD A or 
Contract N um ber 

14.218 

14.239 

93.558 

28 

N am e of 
Federal Program  

Project Nucoat - 
Com m unity D evelopm ent Block G rant 

H om e Investm ent Partnerships Program - 
Rental Rehabilitation 

Temporary A ssistance for N eedy Fam ilies- 

Project Independence 



SC H ED U LE I 

O PPO R TU N ITIES IN D U STR IA LIZAT IO N C EN TER  
O F 

G R EA TER N EW  O R LEA N S, IN C . 

SCHEDULES OF FINDINGS AND QUESTIONED COSTS 
SUM M ARY O F TH E INDEPEND ENT A UD ITO R S' R ESULTS 
FO R TH E Y EA R S EN D ED SEPTEM BER 30, 1998 A N D 1997 

The dollar threshold used to distinguish between Type A and Type B Program s, as 

described in OM B Circular A-133, Section 520(b) was $300,000. 

D id the auditee qualify as a low -risk auditee under OM B Circular A -133, Section 530 
N_ ~o 
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SC H ED U LE II 

O PPO R T U N ITIES IN D U STR IA LIZA T IO N C EN T ER  O F 

G REA TER N EW  O R LEANS, IN C. 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS- 
FIN AN CIA L STA TEM EN T FIN D IN G S 

CO M PLIA N C E W ITH  LA W S. R EG ULATIO N S. CO NTRA CTS A N D G R ANTS 

Audit Findine. Reference N um ber 
98-01 - Excess Reim bursem ent 

FED E R A L, PR O G R A M  A N D SPE C IFIC FED ER A L A W A R D ID E N T IFIC A TIO N 

CFD A Title and N um ber 
14.239 - ttom e Investm ent Partnership Program 

Federal A w ard Y ear 
Septem ber 30, 1998 

Federal A gencies 
U .S. D eparhnent of ttousing and Urban D evelopm ent 

Pass-through Entity 
City of N ew Orleans 

Criteria 

O M B Circular A -133 Com pliance Supplem ent Part 3, Section C stipulates that w hen funds 
are advanced, recipients m ust follow procedures to m inim ize the tim e elapsing between the 
transfer of funds from the disbursing agency and disbursem ent. 

Conditions and Perspectives 

W e noted during our Septem ber 30, 1998 audit that m anagem ent of the O pportunities 

Indnstrialization Center of Greater New Orleans, Inc. (O1C) requested and received 
$15,823 of funds in excess of actual costs. 
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SC H ED U L E II 

O PPO R T U N IT IE S IN D U STR IA LIZA T IO N  C E N TE R O F 

G R EATER N EW  O R LEAN S, IN C. 

SCtlEDULE OF FINDINGS AND QUESTIONED COSTS- 
FINAN CIA L STATEM EN T FIN DIN G S, CON TINUED 

C O M PLIA N C E W ITH  LA W S. R EG U LA TIO N S. C O N TR A C TS A N D G R AN TS 

(CONTINUED) 

udit Findin~, Reference N um ber. Continued 
98-01 - Excess Reim bursem ent 

Cause 

The m anagem ent of O IC failed to properly reconcile reim bursem ent requests to actua 
disbursem ents. 

Questioned Costs 

For purposes of this condition, w e have questioned the funds received in excess of actual 

costs ($15,823), which is considered to be due to the funding source. 

Effect 

The m anagem ent of O 1C has requested and received grant funds in excess of actual costs 

Recom m endation 

W e recom m end that im m ediate steps to be taken to resolve this m atter w ith the funding 
source. 



SC H ED U L E II 

O PPO R TU N ITIES IN D U STR IA LIZA TIO N C EN TER O F 
G R EATER N EW  O R LEA N S, IN C . 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FIN A N CIA L STA TEM EN T FIN D IN G S, CON TIN UED 

C O M PLIAN C E W ITH  LAW S. R EG U LATIO N S. C O N TR A CTS A N D G R ANT S 

A udit Findim _, Reference N um ber 
98-02 - Cost A llocation - Rent and Utilities 

FED ER A l_, PR O G R A M  A N D SPEC IFIC FED ER A L A W A R D  ID EN TIFIC A TIO N 

CFDA Title and N um be 
17.250 - Job Training Partnership A ct 
93.558 - Tem poraiy A ssistance for N eedy Fam ilies - 

Project Independence 

Federal A w ard Y ear 
Septem ber 30, 1998 and 1997 

Federa~ encies 
U .S. D epartm ent of Labor 
U .S. Departm ent of Health and Hum an Services 

Pass-through Enti 
_ty 

Orleans Private Industry Council 
State of Louisiana 
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SC H EI)U LE II 

O PPO R TUN ITIES IND U STR IA LIZA TIO N C EN TER O F 
G REATER N EW  O R LEAN S, INC . 

SCttEDULE OF FINDINGS AND QUESTIONED COSTS- 
FINAN CIAL STA TEM EN T FINDIN G S, CON TIN UED 

CO M PLIAN C E W ITH LAW S. R EG ULATIO N S. CO NTR A CTS A ND G R AN TS 

(CONTINUED) 

Audit Findina Reference N umber. Continued 
98-02 - Cost Allocation - Rent and Utilities 

.Criteria 

OM B Circular A-133 Compliance Supplem ent Part 3, Section B stipulates that costs m ust 
be given consistent treatm ent through application of those generally accepted accounting 
principles appropriate to the circum stances. 

e 

W e noted during our audits that O IC had rcqucstcd and received approval from funding 
sources to bill rent and utility expense for the lease of its central facility to certain program s 
as follow s: 

Program  

J TPA 

Project Independence 

09/30/98 

$5,194 
9,239 

09/30/97 

$ 5,236 
10,199 

tIowcvcr, ce1~tain program s such as Nucoat, Spur, W eatherization, Carl Perkins, Legislative 
Grant, and :Rental Rehabilitation utilize the central facility to perform certain adm inistrative 
functions and as such should receive an allocation of the facility rental and utilities cost. 
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SC H ED U L E II 

O PPO R T UN ITIES IN D U STR IA LIZATIO N C EN TER O F 
G R EA TE R  N EW  O R LE A N S, IN C . 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FINAN CIAL STATEM EN T FIN DIN G S, CON TIN UED 

C O M PL IA N C E W ITH  LA W S. R E G U LA T IO N S. C O N TR A C T S A N D G R A N T S 

(CONTINI3ED) 

A udit Finding, Reference N um ber. Continued 
98-02 - Cost A llocation - Rent and Utilities 

Cause 

The m anagem ent of O IC has not developed an appropriate m ethodology for allocation of the 
facility rental and utility costs. 

Questioned Costs 

For purposes of this condition, we are unable to determ ine an appropriate re-allocation of 
such costs. W e have not questioned any costs relative to this condition, since O IC had 
received approval from funding sources for the related paym ents. 

Effect 

Rental and utilities costs are not given consistent accounting treatm ent am ong the program s 
of O IC . 

Rccom m endation 

W e recom m end that m anagem ent of O IC develop an appropriate cost allocation 
m ethodology for the facility and utility costs. 
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SC H ED U LE ll 

O PPO R TU N ITIES IN D U STR IA LIZA TIO N C EN TER O F 
G R EA TER N EW  O R LEA N S, IN C. 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS- 
FIN A N CIA L STA TEM EN T FIN D IN G S, CON TINU ED 

O N TR AC TS A N D G R ANTS CO M PLIA NC E W ITH LA W S 

Audit Findin;, Reference N um ber 
98-03 - Adm inistrative Personnel Costs 

FED E1LAI_, A N D  STA T E PR O G R A M  A N D SPE C IFIC FED ER A L 
A N D STA T E A W A R D ID E N T IFIC A TIO N 

CFD A Title and N um ber 

14.218 - Project Nucoat 
14.239 - tlom e Investm ent Partnership 
17.250 - Job Training Partnership Act 
81.042 - W eatherization A ssistance 
84.048 - V ocational Education 

93.558 - Project Independence 
N /A - State of Louisiana Legislative Grant 

Federal A w ard Y ear 
Scptcm ber 30, 1998 and 1997 

Federal A gencies 
U .S. D epartm ent of H ousing 
U .S. D epartm ent of Labor 
U .S. D epartm ent of Energy 
U .S. Departm ent of Education 
U .S. D epartm ent of H ealth and Hum an Services 

Pass-,through l~ntity 
City of N ew Orleans 
State of Louisiana 
Orleans Parish Public Schools 



SC H ED U LE II 

O PPO R T U N IT IES IN D U STR IA L IZA T IO N C EN T ER  O F 
G R EA TER N EW  O R LEA N S, IN C . 

SCIIEDULE OF FINDINGS AND QUESTIONED COSTS- 
FIN AN CIAL STA TEM EN T FIN DIN G S, CON TIN UED 

C O M PL IA N C E W ITH  LA W S, R EG U LA TIO N S, C O N TR A C TS A N D G R A N TS 

(CONTINUED) 

A udit Findina Reference N um ber Continued 
98-03 - A dm inistrative Personnel Costs 

Criteria 

O M B Circular A -133 Com pliance Supplem ent Part 3, Section B stipulates that costs m ust 
be docum ented in accordance w ith OM B Circular A-110. Supporting docum entation for 
salaries should include tim e and effort distribution inform ation. 

Conditions and Persncctives 

W e noted during our audits that supporting docum entation for adm inistrative personnel 

payroll costs (i.e. time sheets, cost allocation records) for selected periods tested, did not 
properly support the m anner in w hich adm inistrative salaries w ere charged to program s. The 
adm inistrative personnel w ould include the Executive Director, Executive salary and the 
t'rogram D irector responsible for m ore than one program . Such costs that were charged to 
grants w ere as follow s: 

Progran~  

Projccl Nucoat 
I lom e Investm ent Partnerships 
Job Training Partnership 
W eatherization 

Project Independence 
Legislative Grant 
V ocational Education 

Total 

09/30/98 

$ 2,445 
6,274 

-0- 
4,130 
18,077 
1,156 

-0- 

$32,082 

36 

09/30/97 

$ -0- 
4,727 
2,707 
1,377 
5,287 

-0- 
2,878 

$16,976 

Total 

$ 2,445 
11,001 
2,707 
5,507 
23,364 
1,156 
2,878 

$49,058_  



SCH ED U LE II 

O PPO R TU N ITIES IN D U STR IA LIZA TIO N C EN TER O F 
G R EA TER NEW  O R LEA NS, IN C. 

SCtIEDULE OF F1NDINGS AND QUESTIONED COSTS- 
FIN AN CIA L STA TEM EN T FIN D IN G S, CON TIN U ED 

C O M PLIA N C E W ITH  LA W S. R EG ULA TIO N S. C O N TR A C TS A N D G R A N TS 

(CONTIN UED) 

A udit t'indina Reference N um ber, Continued 

_Cause 

98-03 - A dm inistrative Personnel Costs 

The m anagem ent of O IC did not adhere to established procedures and in certain instances 
docum ent the tim e and attendance associated w ith certain program s. 

Questioned Costs 

For purposes of this condition, we have questioned the salary costs charged to the noted 
programs, which totaled $49,058. 

Effect 

The m anagem ent of O IC did not properly docum ent for selected test m onths, the tim e and 
attendance associated w ith certain program s. 

Recom m endation 

W e recom m end that m anagem ent of O IC adhere to established procedures in docum enting 
tim e and attendance for adm inistrative personnel. 
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SC H ED U LE II 

O PPO R T U N IT IE S IN D U STR IA L IZA T IO N  C EN T ER  O F 

G R EATER NEW  O R LEAN S, INC . 

SCHEDULE OF F]NDINGS AND QUESTIONED COSTS- 
FINAN CIAL STA TEM ENT FIN DING S, CON TIN UED 

C O M PLIAN C E W ITH LA W S. R EG ULATIO N S, C O NTR AC TS AND G R AN TS 

A udit Findin~ Reference N um be 
98-04 - Cost A llocation - W orkm en's Compensation 

FED ER A L PR O G R A M  A N D SPEC IFIC FED ER A L A W A R D ID EN TIFIC A TIO N 

CFDA Title and N um ber 

14.218 - CDBG - Project Nueoat 
14.218 - CD B G - Spur 
17.250 - Job Training Partnership A ct 

Federal A w ard Y ear 
Septem ber 30, 1998 and 1997 

Federal A gencies 
U .S. D epartm ent of 110using and U rban D evelopm ent 
U .S. D epartm ent of Labor 

Pass-througl! Entity 
City of N ew O rleans 
Orleans Private Industry Council 
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SC H ED ULE II 

O PPO R T U N IT IES IN D U STR IA LIZA T IO N  C E N T ER O F 
G R EA TER N EW  O R LEA N S, IN C . 

SCttEDULE OF FINDINGS AND QUESTIONED COSTS- 
FIN A N CIA L STA TEM EN T FIN D IN G S, CON TIN U ED 

CO M PLIAN C E W ITH LAW S. R EG U LA TIO N S. C O N TR A CTS AN D G RA NTS 

(CONTIN UEI)) 

A udit Findina Reference N um ber. Continued 
98-04 - Cost A llocation - W orkm en's Com pensation 

Criteria 

O M B Circular A -133 Com pliance Supplem ent Part 3, Section B stipulates that costs nm st 
be given consistent treatm ent through application of those generally accepted accounting 
principles appropriate to the circum stances. 

d 

W e noted during our audits that O IC did not utilize a cost allocation m ethod to allocate 
w orkm en's com pensation billings am ong certain program s. G enerally, the costs w ere 
allocated am ong applicable program s w ithout regard to actual personnel costs as follow s: 

Program  

CDBG - Spur 

CDBG - Prqject Nucoat 
JTPA  

09/30/98 

$ -0- 
6,406 
596 

$_7.,002 

39 

09/30/97 

$11,593 
12,982 
2,425 

$27,000 

Total 

$11,593 
19,388 

~ _021 



SC H ED U LE II 

O PPO R T U N IT IES IN D U STR IA LIZA TIO N  C EN T E R  O F 

G R EA TER N EW  O R LEA NS, IN C . 

SCtIEDULE OF FINDINGS AND QUESTIONED COSTS- 
FINAN CIA L STA TEM EN T FIN DIN G S, CON TIN U ED 

C O M PLIA N C E W ITH  LA W S, R EG U LA TIO N S, C O N TR A C TS A N D G R A N TS 

(CONTINUED) 

A udit Finding_Reference N um ber. Continued 
98-04 - Cost A llocation - W orkdnen's Com pensation 

Cause 

The m anagem ent of O 1C has not developed an appropriate m ethodology for the allocation 
of the w orkm en's com pensation costs. 

Questioned Costs 

For purpose of this condition, w e are unable to determ ine an appropriate re-allocation of such 

costs. As such, we have questioned the $34,002 disbursed for workmen's compensation. 

Effect 

W orkm en's com pensation costs are not given consistent accounting treatm ent am ong the 
program s of O IC . 

Recom m endation 

W e recom m end that m anagem ent of O IC develop an appropriate cost allocation 
m ethodology for workm en's compensation costs. 



SCH ED U LE ll 

O PPO R TU N ITIES IN D U STR IA LIZA TIO N C EN TER O F 
G R EA TER N EW  O R LEA N S, IN C . 

SCItEDULE OF FINDINGS AND QUESTIONED COSTS- 
FIN AN CIA L STA TEM EN T FIN D IN G S, CON TIN UED 

C O M PLIAN C E W ITH LA W S. R EG U LA TIO N S. C O NTR ACTS A ND G R ANTS 

A udit Findinv_ Reference N um ber 
98-05 - D ue to the Funding Source 

FED ER A L PR O G R A M  A N D SPEC IFIC FED ER AL A W A R D ID EN TIFIC A TIO N 

CFDA Title and N um ber 
81.042 - W eatherization 
17.250 - Job Training Partnership A ct 
14.218 - Paint Program  
14.218 - Ilousing Authority of N ew Orleans 

93.558 - Project Independence 

Federal Aw ard Year 
Septem ber 30, 1998, 1997 and 1996 

Federal A gencies 
U .S. D epartm ent of Energy 
U .S. D epartm ent of Labor 
U .S. D epartm ent of l tealth and Hum an Services 
U .S. D epartm ent of H ousing and U rban D evelopm ent 

Pass-through Entity 

State of Louisiana 
Orleans Private Industry Council 
City of N ew Orleans 
H ousing A uthority of N ew Orleans 



SC H ED U LE II 

O PPO R T U N ITIES IN D U STR IA LIZA T IO N C EN T ER O F 

G R EA TER N EW  O R LEA N S, IN C . 

SCttEDULE OF FINDINGS AND QUESTIONED COSTS- 
FINA N CIA L STA TEM EN T FIN D IN G S, CON TINU ED 

CO M PLIANCE W ITH LAW S, REG ULATIO NS. CO NTRACTS AND G RANTS 

(CONTINUED) 

A udit Findin~ Reference N umber. Continued 
98-05 - D ue to file Funding Source 

Criteria 

OM B Circular A - 133, Compliance Supplem ent Part 3, Section C stipulates that when funds 
are advanced, recipients m ust follow procedures to m inim ize the tim e elapsing betw een the 
transfer of funds from  the disbursing agency and disbursem ents. 

dit 

W e noted during our September 30, 1998 and 1997 audits that m anagem ent of the 

Opportunities Industrialization Center of Greater New Orleans, Inc. (OIC) requested 
and received funds in excess of actual cost as follow s: 

PrEg
_ gr_a_m 

Project Independence 
W eatherization 
General Fund 
Job Training Partnership 
Paint Program  

Total 

42 

Y ear 

09/30/98 
09/30/98 
09/30/98 
09/30/98 
09/30/97 

A m ount 

$ 3,216 
5,102 
4,330 
500 

_  1,96_9 

$15,11_7 



S_ C_CH ED U LE I1 

O PPO R TUN ITIES IN D U STR IA LIZA TIO N C EN TER O F 
G REA TER N EW  O R LEA N S, IN C . 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FIN AN CIAL STATEM EN T FIN DIN G S, CON TIN UED 

CO M PLIAN C E W ITH LAW S. R EG U LATIO N S. CO N TRACTS AN D G R ANTS 

(CONTINUED) 

A udit Finding Reference N um ber Continued 
98-05 - D ue to the Funding Source 

Conditions and Persnectives. Continued 

Also, we noted that m anagem ent of O IC had not liquidated on a tim ely basis, the follow ing 
am ounts that had been classified as due to funding sources in prior years: 

Prg_gr_am  

W eatherization 
Job Training Partnership 
H ousing A uthority 

Total 

Y ear 

09/30/97 
09/30/97 
09/30/97 

These conditions represent $26,366 that is due to funding sources 

Cause 

A m ouut 

$ 690 
6,765 
3.~ _794 

$~ 49 

The m anagem ent of O IC failed to properly reconcile reim bursem ent requests to actual 
disbursem ents. A lso, m anagem ent of O IC failed to repay on a tim ely basis grant funds due 

to funding sources. 
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SC H ED U L E 11 

O PPO R T U N ITIE S IN D U ST R IA L IZA T IO N  C E N T ER  O F' 
G R EA TER N EW  O R LEA N S, IN C . 

SCttEDULE OF FINDINGS AND QUESTIONED COSTS- 
FINAN CIA L STA TEM EN T FINDIN G S, CON TIN UED 

C O M PLIAN C E W ITH  LA W S. R EG U LA TIO N S. C O N TR A C T S A N D G R A N TS 

(CONTINUED) 

it Finding, Reference N um ber. Continued 
98-05 - D ue to the Funding Source 

Questioned Costs 

For purposes of this condition, w e have questioned the funds received in excess of actu al 
costs and the prior liability to the funding sources which total $26,266. 

Effect 

The m anagem ent of O IC has requested and received grant funds in excess of actual costs 

P.ccom m endation 

W e recom m end that im m ediate steps be taken to resolve this m atter w ith the funding sources 



SC H ED U LE 11 

O PPO R T U N IT IE S IN D U STR IA LIZA TIO N  C E N T ER  O F 

G R EATER NEW  O R LEA N S, INC. 

SCHF~DULE OF" FINDINGS AND QUESTIONED COSTS- 
FINAN CIAL STATEM ENT FIN DIN G S, CON TINU ED 

NTERN A L C O N TR O L O V ER FINANCIA L R EPO RTING 

98~()6 - Financial Records and Accounts 

W e noted during our audit that the m anagem ent of O IC did not record accounting 
inform ation to the financial records on a tim ely basis. This condition resulted in 
m anagem ent failing to obtain current financial statem ents and delayed the issuance of audit 

reports past the statutory state requirement. Also, we noted that the inter-fund accounts (due 
to/due from other programs) had not been reconciled and/or liquidated on a timely basis. 

O M B Circular A - 110, Subpart C , Section 21 establishes standards for financial m anagem ent 
system s that non-profits are required to adhere to. A lso, Louisiana Revised Statute 24:513 
require financial audits to be com pleted and issued no later than six m onths after the close 
of the organization's fiscal year. 

W e recom m end that m anagem ent of O IC take im m ediate steps to develop and implem ent 
policies and procedures to correct the noted deficiencies. 



SC ttED U LE Ill 

O PPO R TUN ITIES IN D U STR IA LIZA TIO N C EN TER  O F 
G REATER N EW  O R LEAN S, IN C. 

SCltEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS 

N TERN A L C O N TR O L O V ER C O M PLIAN C E AN D FED ER AL C O M PLIAN CE 

Audit Findina Reference N um ber 

98-07 - Excess Reim bursem ent 

Questioned Costs 

FED ER A L PR O G R AM  A ND SPECIFIC FED ER AL AW A RD IDENTIFICATIO N 

CFD A Title and N um ber 

14.239 - ttom e Investm ent Partnership Program  

Sum m ary of Conditions and Recom mendation 

W e noted during our Septem ber 30, 1998 audit that m anagem ent of the O pportunities 

Industrialization Center of Greater New Orleans, Inc. (O1C) requested and received 
$15,823 of funds in excess of actual costs. See Audit finding 98-01. 

W e recmnm end that im m ediate steps to be taken to resolve this m atter w ith the fim ding 
source. 



SC H ED U L E IIl 

O PPO R T U N ITIES IN D U STR IA L IZA T IO N  C EN T ER  O F 

G REATER NEW  O R LEA N S, IN C . 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

N TER NA L C O N TR O L O V ER C O M PLIA N C E A N D FED ERA L C O M PLIA N C E 

CFD A Title and N umbe 

17.250 - Job Training Partnership 

93.558 - Project Independence 

Sum m ary of Conditions and Recom m endatio 

W e noted during our audits that O IC had requested and received approval from funding 
sources to bill rent and utility expense for the lease of its central facility to certain program s 
as follow s: 

Program  

JTPA 

Project Independence 

09/30/98 

$5,194 
9,239 

09/30/97 

$ 5,236 
10,199 

H ow ever, certain program s such as N ucoat, Spur, W eatherization, Carl Perkins, Legislative 
Grant, and Rental Rehabilitation utilize the central facility to perform certain adm inistrative 
functions and as such should receive an allocation of the facility rental and utilities cost. See 
A udit Finding 98-02. 

W e recom m end that m anagem ent of O IC develop an appropriate cost allocation 

m ethodology for the facility and utility costs. 
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SC H ED U LE Ill 

O PPO R T U N ITIES IN D U STR IA L IZA T IO N C E N T E R  O F 

G R EATER N EW  O R LEA N S, IN C . 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUF, D 

N TER N A L C O N TR O L O V ER C O M PLIA N C E A N D FED ER A L C O M PL1A N C 

udit Findinv Reference N  

98-0!9 - A dm inistrative Personnel Costs 

Q uestioned Costs 

$49,058 

ED ER A L PR O G R A M  A N D SPEC I 

CFD A Title and N um ber 

14.218 - Project Nucoat 
14.239 - Ilom e Investm ent Partnership 
17.250 - Job Training Partnership A ct 
81.042 - W eatherization A ssistance 
84.048 - V ocational Education 

93.558 - Project Independence 
N /A - State of Louisiana Legislative Grant 

Sum m ary of Conditions and Recom m endation 

A T I 

W e noted during our audits that supporting docum entation for adm inistrat ive personnel 

payroll costs (i.e. time sheets, cost allocation records) for selected periods tested did not 
properly support the m anner in which adm inistrative salaries w ere charged to program s. The 
adm inistrative persolm el w ould include the Executive D irector, Executive Salary and 
Program D irector responsible for m ore than one program . See Audit Finding 98-03. 

W e recom m end that m anagem ent of O IC adhere to established procedurcs in docmnenting 

tim e and attendance for adm inistrative personnel. 
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SC H ED U L E III 

O PPO R T U N IT IE S IN D U STR IA LIZA TIO N  C E N T ER  O F 

G R EATER N EW  O R LEAN S, IN C. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 
FEDEILAL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

NTER NA L C O N TR O L O V ER C O M PLIANCE A ND FED ERA L CO M PLIANCE 

A udit Findin2 Reference N um be 

98-10 - A dm inistrative Personnel Costs 

Q uestioned Cosls 

$34,002 

FED ER A L PR O G R A M  A N D  SPE C IFIC FED ERA L A W A R D ID EN T IFIC A TIO N 

CFI)A Title and N um ber 

14.218 - CDBG - Project Nucoat 
14.218 - CD BG - Spur 
17.250 - Job Training Partnership A ct 

Sum m arv of Conditions and Recom m endatio 

W e noted during our audits that O IC did not utilize a cost allocation m ethod to allocate 
w orkm en's com pensation billing am ong certain program s. Generally, the costs were 
allocated am ong applicable program s w ithout regard to actual personnel costs. See A udit 
Finding 98-0.4. 

W e recom m end that m anagem ent of O IC develop an appropriate cost allocation 
m ethodology for w orkm en's com pensation costs. 
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SC H ED U L E Ill 

O PPO R TU N ITIES IN D U STR IA LIZATIO N C EN TER  O F 

G REATER NEW  ORLEAN S, IN C. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS- 

FEDERAL AW ARD FINDINGS AND QUESTIONED COSTS, CONTINUED 

RNA L C O N TR O L O VER CO M PLIAN CE A ND F 

Finding Reference N um 

98-11 - D ue to Funding Sources 

~ tjestioned Costs 

FED ER AL, PR O G R AM  A W AR D ID EN TIFIC ATIO 

CFD A Title and N um ber 
81.042 - W eatherization 
17.250 - Job Training Partnership Act 
14.218 - Paint Program 
14.218 - H ousing A uthority of N ew on Leases 

93.558 - Project Independence 

m m arv of Conditions and Recom m enda 

W e noted during our Septem ber 30, 1998 and 1997 audit that m anagem ent of the 

Opportunities Industrialization Center of Greater New Orleans, Inc. (OIC) requested 
and received funds in excess & actual costs. Also, we noted that management of OIC had 
not liquidated on a tim ely basis, am ounts that had been classified as due to funding sources 

in prior years. See A udit Finding 98-05. 

W e recom m end that im m ediate steps to be taken to resolve this m atter w ith the funding 

sources. 
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O PPO RTUN ITIES INDU STRIALIZATIO N C ENTER 
O F 

G R EA TER N EW  O R LEA N S, IN (;. 
EX IT CO NFER EN CE 

The audfl report w as discussed at an exit conference attended by 

O PPO RTUN ITIES IND USTRIA LIZA TIO N CEN TER 
O F 

G R EA TER NEW  O R LEA N S, IN C. 

M r. Philip Baptisle 

M r. B ernell J. A lexander 

Executive D ireclor 

A ceounlant 

B R U N O  &  TER V A L O N 
C ER TIFIED PU BL1C A C C O U N TA N TS 

M r. M ichael B . Bruno, CPA -- Partner 

M r. Edw ard Phillips, Jr 

BR U N O &  TER V A LO N 
C ER TIFIED PU BL IC A C C O U N TA N TS 

April 26, 1999 

IN,FU llO  Tervalon CERTI[ IfD PUBUC ACCOUN'~AN1S 51 

Senior M anager 



 



 



SU M M A R Y SCH EDULE O F PRIO R FEDERA L AUD IT FINDING S 

For the Y ear Ended: Septem ber 30, 1996 and 1995 

Finding Title: A ccounting Records 

Reference Number: n/a 

Amount of Questioned Costs in Finding: $-0- 

Status of Questioned Costs: n/a 

Initial Y ear of Finding: Septem ber 30, 1995 

Page N um ber: 30 

Program Name(s): All Federal Programs 

Federal Grantor A gency: rda 

CFDA Number(s): n/a 

Status of Finding:N ot Corrected 

D escription of Status: The m anagem ent of OIC has hired a new accountant who is expected 

to prepare financial statem ents on a tim ely basis by Septem ber 30, 1999. 

Preparer's Signature ephone Number: ~~6~  ~ c/"f ~,,,'~,'~ I 



SU M M A R Y  SC ItE D U LE O F PR IO R  FED ER A L A U D IT FIN D IN G S 

For the Y ear Ended: Septem ber 30, 1996 and 1995 

Finding Title: Audited Fin ancial Statem ents 

Reference N um ber: n/a 

Am ount of Questioned Costs in Finding: $-0- 

Status of Questioned Costs: n/a 

Initial Year of Finding: Septem ber 30, 1995 

Page N um ber: 37 

Program Name(s): All Federal Programs 

Federal Grantor A gency: n/a 

CFDA Number(s): n/a 

Status of Finding:N ot Corrected 

D escription of Status: 'Ihe m anagem ent of OIC has hired a new accountant who is expected 
to prepare financial statem ents on a tim ely basis to expedite the com pletion of the Septem ber 
30, 1999 audit w ithin  State of Louisiana guidelines. 

Preparer's Signature ephone Number: :::~ ,Y  .,~ ,O"W1"~.~of 



SUM M AR Y SCH EDULE OF PRIOR FEDERA L AUDIT FINDING S 

For the Y ear Ended: Septem ber 30, 1996 and 1995 

Finding 'Title: Cost A llocation - Rent 

Reference N umber~ rda 

Amount of Questioned Costs in Finding: $-0- 

Status of Questioned Costs: Resolved: rda 

Initial Year of Finding: September 30, 1995 

Page N um ber: 38 

Program Name(s): JTPA, Project Independence and Housing Authority of New Orleans 

Federal Grantor A gency: U . S. D epartm ent of Labor, H ealth & H um an Services & H ousing 
&  Urban D evelopm ent 

CFDA Number(s): 17.250, 14.218, 93.558 

Status of Finding:N ot Corrected 

D escription of Status: The m anagem ent of OIC is presently attempting to develop a cost 
allocation m ethod for rent expense that will comply w ith federal guidelines. The process is 
expected to be completed by September 30, 1999. 

Preparer's Signature phone Number: nr~ ,V " ~ '~ '~ -O"~ /o~ 



SUM M AR Y SCH EDULE O F PRIOR FEDER AL AU DIT FIND IN G S 

For the Year Ended: Septem ber 30, 1996 and 1995 

Finding Title: Itousing Authority of N ew Orlean s 

Reference N um ber: n/a 

Amount of Questioned Costs in Finding: $-0- 

Status of Questioned Costs: Resolved: n/a 

Initial Year of Finding: Septem ber 30, 1996 

Page N um ber: 39 

Program Name(s): Economic Development 

Federal Grantor A gency: H ousing and Urban D evelopm ent 

CFDA Number(s): 1.'1.218 

Status of Finding:N o Further A ction N eeded 

D escription of Status: During the years ended September 30, 1998 and 1997, the 
m anagem ent of OIC did not adm inister any Econom ic D evelopm ent Program s w ith the 
H ousing A uthnrity of N ew Orlean s, and the H ousing Authority is not presently follow ing up 
on this finding. 

Preparers SilN ature phone Number: ,~ '~'/-" ~ '~,"~ - (t "~"
.2f  



SUM M AR Y SCH EDULE O F PRIOR  FED ER AL A U D IT FIND IN G S 

For the Year Ended: September 30, 1996 

Finding Title:: Funds Requested in Excess of A ctual Costs 

Reference N um ber: Finding Number 2 - Prior Findings 

Amount of Questioned Costs in Finding: $4,397 

Status of Questioned Costs: Unresolved 

Initial Year of Finding: Septem ber 30, 1995 

Page N um ber: 43 

Program Name(s): W eatherization 

Federal Grantor A gency: D epartm ent of Energy 

CFDA Number(s): 81.042 

Status of Finding:N ot C orrected 

D escription of Status: A t Septem ber 30, 1998, the m anagem ent of OIC has reduced the prior 
year liability, to the State of Louisiana to approximately $690 and will timely liquidate the 
outstanding am ount. 

Preparer's Signature elephone Number: .~ '~ " ~ .~"~ ,'~  



SUM M A R Y SCH ED ULE O F PR IOR  FEDER AL A UD IT FINDIN G S 

For the Y ear Ended: Septem ber 30, 1996 

Finding Title: Funds Requested in Excess 0fA ctual Costs 

Reference N um ber: Finding N um ber 3-Prior Findings 

Amount of Questioned Costs in Finding: $3,794 

Status of Questioned Costs: Unresolved 

Initial Y ear of Finding: Septem ber 30, 1994 

Page N um ber: 43 

Program Name(s): Housing Authority of New Orleans 

Federal Grantor A gency: H ousing and Urban D evelopm ent 

CFDA Number(s): 14.218 

Status of Finding:N ot Corrected 

D escription of Status: A t Septem ber 30, 1998, OIC has not liquidated the liability to the 

ttousing Authority of New Orleans which totaled $3,794. However, the funding source will 
be contacted about this m atter im m ediately in an attem pt to resolve the condition. 

Preparer's Signature hone N umber: ~ "o  ~  .~ ~,f~ '~ .~ -f  



SU M M A R Y  SC H ED ULE O F PR IO R  FED ER AL A UD IT FINDIN G S 

For the Y em: Ended: Septem ber 30, 1994 

Finding Title: A udited Financial Statem ents 

Reference N um ber: Findin g N um ber 4-Prior Findings 

Amount of Questioned Costs in Finding: $-0- 

Status of Questioned Costs: rda 

Initial Y ear of Finding: Septem ber 30, 1994 

Page N umber: 44 

Program Name(s): All Programs 

Federal Grmator A gency: rda 

CFDA Number(s): n/a 

Status of Finding:N ot Corrected 

D escription of Statu s: OIC is currently developing procedures to ensure audits are completed 
on a tim ely basis. It is anticipated that the Septem ber 30, 1999 audit w ould be tim ely 
completed. 

Preparer's Signature hone Number: ~ .~f/"~ '*-J'~" O"(~',~ 



SUM M AR Y  SC H E D U LE O F PR IO R  FED ERA L A UD IT FIN D IN G S 

For the Year Ended: Septem ber 30, 1994 

Finding Title: Administrative Personnel Salary Costs 

Reference N um ber: Finding N um ber 5-Prior Findings 

Amount of Questioned Costs in Finding: $-0- 

Status of Questioned Costs: rda 

Initial Y ear  of Finding: Septem ber 30, 1994 

Page N um t)er: 44 

Program Name(s): All Programs 

Federal Grantor A gency: n/a 

CFDA Number(s): n/a 

Status of Finding:Partially corrected 

D escription of Status: O IC has developed accounting procedures to ensure that supporting 
docum entation is m aintained to properly reflect adm inistrative salary charges to program s. 
It is anticipated that the procedures w ill be fully implem ented by 09/30/99. 

~ ep ~ Preparer's Signature: hone Number..-'~'fi" "~'g~',~ ~',,t~ 



SUM M A R Y  SCH ED U LE O F PR /O R  FED ER AL A U D IT FIND IN G S 

For the Y ear Ended: Septem ber 30, 1994 

Finding Title: Ineligible Costs 

Reference N um ber: Finding N um ber 1-Prior Findin gs 

Am ount of Questioned Costs in Finding: $1,929 

Status of Questioned Costs: Resolved 

Initial Year of Finding: Septem ber 30, 1994 

Page N um ber: 42 

Program Name(s): Project Independence 

Federal Grantor A gency: D epartm ent of H ealth and H um an Services 

CFDA Number(s): 93:558 " 

Status of Finding:N o Further A ction N eeded 

D escription of Status: The audit finding does not w arrant any further action because the 
follow ing has occurred: 2 years have passed since the finding w as first reported; the pass- 
through entity is not follow ing up w ith OIC on the audit findings; and a m anagem ent 

decision w as not issued. 

Preparer's Signature hone Number: ~  P" ~ ',~ ",~" ~'~I',,~ 4 



SU M M A R Y  SCH ED ULE O F PR IO R FEDERA L A UD IT FINDING S 

For the Y ear Ended: Septem ber 30, 1993 

Finding Title: Excess R eim bursem ent 

Reference N um ber: Finding N um ber 6-Prior Fin dings 

Amount of Questioned Costs in Finding: $197 

Status of Questioned Costs: Resolved 

Initial Y ear of Finding: Septem ber 30, 1993 

Page Num ber: 45 

Program Nam e(s): Vocational Education 

Federal Grantor A gency: D epartm ent of Education 

CFDA Number(s): 84.048 

Status of Finding:N o Further A ction N eeded 

D escription of Status: The audit finding does not w arrant any further action because the 
following has occurred: 2 years have passed since the finding was first reported. The pass- 
through entity is not following up w ith OIC on the audit finding; and a m anagem ent decision 
w as not issued. 

Preparer's Signature: lephone Number: .ff~  ,O.",O o"~ '~'(-'-3t 



T ~ll~ o (;FRTlfI[D PUBLIC ACCOUNTANI$ 

Tervalo n 
MICHAEL B BRUNO CPA 
ALC[DF J IERVALON JR CPA 
W A[ DO J MOREl JR CPA 

IN D EPEN DEN T A U D ITO R S' C O M M EN TS TO M A N A G EM E 

To the Executive D irector of 
Opportunflies Industrialization Center 

of G reater N ew O rleans, Inc. 

In plannin~ and perform ing our audit of the financial statem ents of Oppo~lunities 

Industrialization Center of Greater New Orleans, Inc. (OIC) for the years ended September 
30, 1998 and 1997, w e considered O lC 's internal control in order to determ ine our auditing 

procedures for the purpose of expressing an opinion on the financial statem ents and not to 
provide assurance on internal control. 

ltow ever, during our audit w e becam e aw are of several m atters that are opportunities for 
strengthening internal controls, and im proving operating efficiency. The m em orandum that 
accom panies this letter sun]m arizes our com m ents and recom m endations regarding those 
m atters. This letter does not affect our report dated A pril 26, 1999, on the financial 
statem ents of O IC. 

W e w ill review the status of these com m ents during our next audit engagem ent. W e have 
already discussed m any of these com m ents and suggestions w ith m anagem ent, and w e w ill 
be pleased 1o discuss them  in further detail at your convenience, to perform any additional 
study of these m atters, or to assist you in im plem enting the reconnncndations. 

1. PA Y R O L L TA X ES 

W e noted during our audit that m anagement of OIC failed to include $12,844 of wages 
on the Federal 941 Tax form . A lso, w e noted that during a certain quarter O/C had over 

paid its payroll tax liability by approxim ately $3,172. However, a request for a retired 
had not been m ade. 

W e recom m end thai m anagem ent of OIC take im m ediate steps to conect the noted 
deficiencies. 

650 S. PIERC E! ST./SUITE 203, NEW  O RLEANS
, LA 70119 (504) 482-8733 FAX (504) 486-8296 
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IN D E I'EN D EN T A U D ITO R S' C O M M EN TS TO M A N A G EM EN T 

C O N TIN UED 

To the Executive D irector of 

Opportunities Industrialization Center 
of G reater N ew  O rleans, Inc. 

2. LIA BILITY TO  STA TE O F LO U ISIAN A 

W e w ere inform ed by m anagem ent of OIC that a prior year JTPA liability to the State of 

Louisiana in the amount of $22,557 had been forgiven. However, supporting 
docum entation for this m atter w as not available. 

W e recom m end that m anagem ent of OIC take im m ediate steps to obtain the related 
docum entation. 

BR U N O  &  TER V A L O N  

C ER TIFIED PU BLIC A C C O U N TA N TS 

A pril 26, 1999 

B n Jn o ~:~ RIIFI[ D PUB[ IC ACCOUNIANIS 

i~ Te~ alon 



 


