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Board of Directors 
Louisiana Thoroughbred Breeders Association 

ndet~endent Auditor's Ret~orl 

W e have audited tile statement of assets, liabilities, and fund balance - modified cash basis of 
LOUISIANA 'I'ItOROLIGIIBRED BREEDERS ASSOCIATION (a non-profit organization) as of 
Decem ber 31, 1992 and the related statem ents of revenues and expenses - m odified cash basis, and 
changes in fund balance - modified cash basis, for the year then ended. These financial statements 
are tile responsibility of the organization's management. Our responsibility is to express all opinion 
on the financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards. Those 
standards require that we plan and perfom l the audit to obtain reasonable assurance about w hether 
lhe financial statem ents are free of m aterial m isstatem ent. All audit includes exam ining, oil a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. An attdit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, as 
well as evaluating the overall financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for onr opinion. 

As described in Note A , tile Association's policy is to prepare its financial statem ents on tile 
m odified basis of cash receipts and disbursem ents; consequently, certain revenue and tile related assets 
are recognized ~,vben received rather than when earned and certain expenses are recognized w hen paid 
rather than when tile obligation is incurred. Accordingly, tile accom panying financial statements are 
not intended to present financial position and results of operations ill conform ity with generally 
accepted accounting principles. 

A s discussed in Note F, the A ssociation has recorded accounts receivable related to tile 
publication of the Louisiana ttorse magazine. In our opinion, accounts receivable should not be 
recorded using the m odified cash basis of accounting. The effect of recording accounts receivable is 
to increase assets, fired balance and revenues by $48,310. 

In our opinion, except for the effects of recording accounts receivable, as discussed in 
tile preceding paragra ph, tile financial statem ents referred to in the first paragraph present fairly, in all 
m aterial respects, tile assets, liabilities, and fund balance of LO UISIANA TItO RO UG IIBRED 
BP.EED ERS A SSO CIATIO N as of Decem ber 3 1, 1992, and its revenue and expense and changes 
in fire d balance for tile year then ended on tile basis of accounting as described in Note A . 

ro fes'sional Accounting Corporation 
M arch 24, 1993 

A Profc!isional Accounting Corporation 
800 Two Lakcway Center 3850 N. Causeway Blvd. Metairie, LA 70002 (504) 835 5522 FAX (504) 835 5535 

P.O . Box 27 Riverside Drive Covington, LA 70434 (504) 892-5850 FAX (504) 892-5956 
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LO UISIAN A TI[O RO UG ItBRED BREEDERS ASSO CIATIO N 
NOTES TO FINANCIAL STATEM E NT S 

NO TE A 
SUM M ARY O F SIG NIFICANT ACCOUNTIN G POLICIES 

The LO UISIANA TIIO RO UG H BRED BREEDERS ASSO CIATIO N is a non-profit organization 
which seeks to prom ote and further the thoroughbred breeding industry within the state of Louisiana. 

BASIS O F ACCO UNTIN G 
The Association's policy is to prepare its financial statements on a m odified cash basis that includes 

recording of depreciation on long-lived assets. Under this basis, revenues are generally recognized when 
collected rather than when earned, and expenses are generally recognized when paid rather than when incur- 
red. Consequently, accrued inco m e, w ith the exception of accounts receivable as m entioned in Note E, and 
expenses, payables eald deferred expenses which may be m aterial in am ount, are not reflected in the 
acco m panying financial statem ents, which are not intended to present the financial position and results of 
operations in conformity w ith generally accepted accounting principles. If an expenditure results in the 
acquisition of an asset having an estim ated useful life which extends substantially beyond the year of 
acquisition, the expenditure is capitalized and depreciated over the estimated useful life of the asset. 

TO TA L CO LUM NS O N CO M BIN ED STATEM ENTS - O VERVIEW  
~
, Total colum ns on the com bined statem ents - overview ar e captioned m em orandum only to indicate 
that they are presented only to facilitate financial analysis. Data in these colmnns do not present assets, 
liabilities and fund balance, revenue and expense, and changes in fund balance - m odified cash basis in 
conform ity w ith generally accepted accounting principles. 

RESTRICTED FUN D - SALAM  
Special Accredited Louisiana Bred M aiden races are run at the various race tracks throughout the state. 

The Association receives 8%  of the com m ission that is earn ed by the race track hosting each SALAM  race. 
The Association also receives 15.1%o of the 6.5%  of the total handle on a SALAM  race placed at all off-track 
betting parlors. Finally, the Association receives 15.1%  of 1.5%  of the portion of the handle placed at off- 
track betting parlors that represents "exotic" wagers. The Association uses these funds to pay twenty (20) 
percent of the earned purse of each SA LAM  race to the breeders of those horses w ho either W in, Place or 
Show in the SALA M  race. 

RESTR ICTE1) FUN D - O TB 
A portion of the proceeds collected by the off-track betting parlors throughout the state are rem itted 

to the Association according to the follow ing: 

1) 10% of the winner's share of" the purse, from the host track, when an accredited Louisiana bred 
horse w ins an open race at that track, 

2) 9. I% of at least 5.5% of the daily handle of the off-track betting parlors. The Association has the 
potential of collecting on a maximum of 6.5% of the handle depending upon the size of the handle. 



LOUISIANA TItOROUGItBRED BREEDERS ASSO CIATION 
N O TES TO FIN AN CIA L STATEM ENTS 

NOTE A 
SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

RESTRICTED FUNI) - OTB (Continued) 

Tile Association uses tile above funds to pay 20%  of tile earned purse of an open race to tile breeders 
of those horses who are accredited Louisiana bred and either W in, Place or Show in an open race. 

Finally, tile Association receives 1.5% of tile 14%  that is rem itted by tile off-track betting parlors to 
the state of Louisiana. The Association is obligated to transfer a m inim um of 10% of these funds to tile 
operating accounts of tbe Association as comm issions for its assistance in maintaining tile OTB - Open Race 
Fund. 

INVESTM ENTS 
Investm ents are stated at cost and are comprised of Certificates of Deposit and Treasury Notes

, which 
m ature w ithin one year. Also, as m entioned in Note D, the Association has a wholly owned subsidiary 
(Breeders Sales Company of La., Inc.) which is stated at cost. Use of this method does not result in a material 
difference from tile equity m ethod required by generally accepted accounting principles. In contrast to tile 
Association, the subsidiary operates as a for profit corporation and is not included or consolidated in these 
financial statem ents. 

i"I~OPERTY AND DEPI~ECIATION 
Properly and equipm ent are recorded at cost. Depreciation is provided on tile straight-line and 

accelerated m ethods over the estim ated useful lives of the respective assets. M aintenance and repairs are 
charged to operations when paid. As mentioned above, bettemlents and renewals having an estimated useful 
life w hich extends beyond the year of acquisition, are capitalized. W hen properly and equipm ent are sold or 
otherw ise disposed of, the related cost and accum ulated depreciation are removed from the accounts and any 
gain or loss is included in the results of operations. 

Depreciation charged to the unrestricted fund was $29,716 in 1992 and $24,270 in 199 

D EPO SITS IIELD FO ll FUTURITY ]LACES 
Funds received in nom inatioa of various thoroughbreds to race in future races are accum ulated for 

several years before the actual races are run, w ith tile funds distributed to the w inning thoroughbred owners 
at that tim e. These am ounts are shown as a liability of the Association. A ny interest earnings on these 
deposited monies is considered revenues of the Association. 

INCO M E TAXES 
The Association meets tile requirements of Section 501(c)6 of the Internal Revenue Code and therefore 

is exem pt from Federal Income Taxes. 



LO UISIANA TItO RO UGItBRED BILEEDERS ASSO CIATIO N 
NOTES TO FINANCIAL STATEM E NTS 

NO TE B 
PROPERTY AND EQUIPM ENT 

Major classifications of property at~d equipment at December 31, 1992 attd 199l arc summarized 
below: 

Useful 
Lives 
(Years) 1992 ].992 

Office Com plex 
Furniture and Fixtures 
Office Equipm ent 
Transportation Equipm ent 

Accum ulated Depreciation 

20 
5-10 
5-10 
5-10 

$ 89,826 
27 ,94 1 

137 ,74 0 

43 ,595 

299 ,102 
14 8 ,359 

$ 72,703 
27 ,941 

161 ,929 
24 ,655 

287 ,228 
149 ,111 

$138,]37 

NOTE C 
';:~ ' : I)EFINED CO NTRIBUTIO N PENSIO N PLAN 

The Association has a defined contribution pension plan for all em ployees who have reached twenty 
one years of age and have a m ininm m of one year of service. The annual contribution shall be equal to 25% 
of each eligible employee's annual wages and shall be paid in January of the year following the year of 
eligibility. 

The contributions paid for in 1992 totalled $43,675, while they totalled $41,630 for 199 

NOTE D 
RELATED I"ARTY TRANSACTIONS 

The Association is tim sole shareholder of the Breeders Sales Company of Louisiana, Inc. The { 
purpose of tiffs company is to organize and operate horse auctions in order for breeders to have a place to sell 
their horses. It w as formed by the Association's Board of D irectors in order to keep the incom e of the two 

-~ organizations separate. 

During 1992 and 1991, the Association was paid $0 for the managem ent of the Breeders gales 
Com pany of Louisiana, Inc. In 1992, the Breeders Sales Com pauy of Louisiana, Inc. had net incom e of 
$1,662. However, in 1991 they had a net loss of $1,604. 



LO U ISIANA TItO R O UG I1BRED BREEDERS A SSO CIATIO N 
NOTES TO FINANCIAL STATEM E NTS 


