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CERTI FI ED I'U I~.LI C ACCO UNTAN T 

(A Professional Corporation) 
Practice Lim ited to Governmental Accounting, Auditing and Financia| Kel~rting 

O ffice 
7663 ANCi R)R DRIVE 
V} N IRI ~% LA 70783.4120 

M em ber 
AM I R ICAN INSI II UI E OF CI'A 
lO UISIANA SOCIE 1 Y OI~ CpAI 
(;OVERNM EN I IqNANCE 
()Flq CI~RS AS~%OCIA'I JON 

IN D EPEN D EN T AU D ITO R'S REPO RT O N TH E FINAN CIAL STATEM EN TS 

I'o the M ayor and Board of Alderm en 
I'ow n of l:ordoehe, I.ouisiana 

I have audited Ihe aec()m l)anying gene~d l')urpose financial statcm enls of the TO W N O F 
I:O RI)O CIIE, I.O 1JISIANA, as of and lk-)r the year ended 1)eeem ber 31, 1999, as listed in the 
Table of Contents. These general purt>ose financial statem ents are the responsibility of file 
'H )w n of lk>rdoche, I.ouisiana's m anagem ent. M y responsibility is to express an ()pinion on 
these gene~d purposes financial statem ents based on nay audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards; the standards 
al)plicable to financial audits contained in Governm ent Auditing Standards, issued by the 
(;om plroller (;eneral of the United States; and w ith provisions of Louisiana Revised Statute 

26:513 and the t)rovisions of the Louisiana Governm ental Audit Guide, l)ublished jointly by 
the Society of Louisiana Certified Public Aceot|ntants and the Louisiana I.cgislative Auditor. 
Those standards require that I plan and perlbm l the audif to obtain reasonal)le assunm ce 
about w hether the linancial statem ents are li'ee of m aterial m isstatem ent. An audit includes 
exam ining, on a tesl basis, evidence sut)porting the am ounts and disclosures in Ihe financial 
statem ents. An audit also includes assessing the accounting principles uscd and significant 
estim ates m ade by lllanageliqenl, as w ell as evalt, ating the oventll financial statem el~l presenta- 
tion. 1 believe that m y audit provides a reasonable basis lot m y opinion. 

In m y opinion, the generdl purpose financial statem ents reterred to above present ]airly, in all 
m aterial respects, the financial position of the Tow n of Fordoche, lx>uisiana, as of 1)ecem ber 
31, 1999, and the results of its operations and the cash flow s of its proprietary fund type lot 
the year then ended in contorm ity w ith gene~flly accepted accounting principles. 

In accordance w ith Governm ent Auditing Standards, 1 have also issued m y report dated 
February 17, 2000, on m y consideration of the Tow n of Fordoche, I.ouisiana's internal control 
over financial reporting add m y tests of its com pliance w ith certain provisions of law s, regula- 
tions, CODIPdC|N and g~llltS. 



M y audi! w as pcrfi)rm cd Ibr ~be purpose of t~)rm ing an opinion on the general purp<)sc 
Iinancial stalcm cnts of Tow n of Fordochc, Louisiana, taken as a w hole. The accom panying 
t]nancial inJbrm ation lislcd as Supplem ental Inform ation in the table of conlcnls is presented 
tor purposes of additional analysis and is not a required part of the general purpose financial 

slalcmcnls of the "]'own of Fordochc, Ixm isiana. Such inform ation has been subjecled to the 
auditing procedures applied in Ihe audi! of the general purpose financial slalcm enls and, in 
m y opinion, is lairly sta ted, in all m aterial respecls, in relation to the genex~al purpose financial 

slalem cnts taken as a w hole. 

:ebruary 17, 2000 



 

EXH IBIT A 
TO W N O F FO RD O CH E, LO UISIANA 

CO M BINED BALAN CE SH EET - ALL FUND TYPES AND ACCO UNT GRO UPS 

DECEMBER 31, 1999 

ASSE]~S 

Cash 

Receivables - 

Taxes - ad valorem 

Taxes - fFanchise 

Utifily billings 

llue from olher govern m ental units 

Douisiana - beer taxes 

Louisiana - tobacco taxes 

l.ouisiana - video poker 

l~uisiana - grass culling 

Due fronl other funds - 
~/aler Systenl 

Prepaid expenses 

Property, Plant and Equipnlent - 

Land 

Buildings and im provem ents 

W ater system  

Tractors and equipm ent 

Equipnlent 

Vehicles 

Office equipm ent 

Construction in p~ gr(~ss 

Accum ulated depreciation 

TO TAl. ASSE'I~ 

Govern- 

m enial Proprietary 

Fund 'l~ e Fund "l~pe 

$ 119,764 

18,983 
4,131 

1,170 

7118 

1.750 

Enterprise 

$ 53,031 

1,434 

8,949 

857 710 

641,990 

3,224 

3,216 

1,378 
24,523 

(253,972) 

1,500 

44,514 

39,271 
13,258 

6,275 

Totals 

M em orandum  O nly 

1999 1998 

$ 172,795 

18,983 
4,131 

1,434 

1,170 

708 

1.750 

8,949 
1,567 

1,500 

44,514 

641,990 

39,271 
16,482 

3,216 
7,653 
24,523 

--  (253,972) (234,549) 

$ 156,312 $ 475,534 $ 104,818 $ 736,664 $ 685,528 

The accom panying notes are an integral part of this statem ent 
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Govern- 

m ental Proprietary 

Fund ?~ e Fund l~pe 

I.IAI~ILITIES AND FUND EQIJITY 
Liabilities: 

Accounts payable $ 
Accrued payroll deductions 

l)eferred revenue 

Due to other funds - 

W ater system 

1,412 

695 

2.107 

Fund Equity: 

Contributed capital - 

Cuslonlets 

M unicipalily 

Parish grant 

State grant 

Federal grant 

Accum ulated am ortization 

Investm ent in general fixed assets 

Relained earnhxgs - 
l.]n rescu ed 

Fund balances - 

Unn!served -- 

tlndesigna ted 154,205 

$ 2,041 
440 

1,489 

8,949 

12,919 

2,000 

21,942 
2,077 

27,505 

534,065 

1171,933) 

46,959 

104,818 

154,205 462,615 104,818 

Totals 

M em orandum O nly 

$ 

1999 1998 

3,453 
1,135 
1.489 

2,670 

1,423 

8,949 7,838 

15.026 

2,000 

21.942 
2,077 

27,505 

534,065 

1171,933) 
104,818 

46,959 

11,931 

2,000 

21,942 
2.077 

534,065 

1156,557) 
94,575 

39,443 

154,205 136,053 

721,638 673,598 

'IOl'AI. LIABIHTIES AND FUND IiQUITY $ 156,312 $ 475,534 $ 104,818 $ 736,664 $ 685,529 

"llle accom panying notes are an integral part of this statem en 
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EXH IBIT B 
TOW N O F FO RDO CtlE, LO UISIANA 

STATEM ENT O F REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - 
GOVERNM ENTAL FUND TYPE - GENERAL FUND 

FOR YEAR ENDED DECEM BER 31, 1999 

Revenues: 
Taxes 
Licenses and perm its 
Intergnvernm cntal revenue 
Fines and forfeitures 
M iscellaneous re*,,entles 

Tnlal Revenues 

Expenditures: 
Current - 

General governm ent 
Public safety 
Streets and drainage 

Capital outlays - 
General governm ent 
Public safety 
Streets and drainage 

Tntal Expenditures 

Excess of Revenues (Exl~enditures) 

;und Balance -.lanualy 1 

FUND BAI3*NCE - Decem ber 31 

1999 1998 

$ 67,935 
11,931) 
7,423 
7,141 
8~627 

103,056 

37,973 
18,169 
18,519 

66,572 
9,124 
37,573 
2,994 
7,715 

123,978 

29,699 
18,457 
49,854 

5,637 747 
4.606 

84,904 

18.152 

136t053 

$ 154.205 

Tile accom panying notes are an integral part of this statem ent 

5 

98~757 

25,221 
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EXH IBIT C 
TOW N O F FORD O CItE, LO UISIANA 

CO M BINF.D STATEM ENT O F REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - 

BUDGET AND ACTUAL (GAAP BASIS) - GENERAL FUND 
FO R THE YEAR ENDED DECEM BER 31, 1999 

Revenues: 
Taxes 
Licenses and perm its 
lntergovem m ental reveuuc 
Fines and forfeitures 
M iscellaneous revenues 

Total Revenues 

Expenditures: 
Current - 

General governm ent 
Public safety 
Streets and drainage 

Capital outlays - 
General governm ent 
Public safety 
Streets and drainage 

Total Expenditures 

Excess of Revenues (F, xpenditures) 

Transfer to Enterprise Fuod 

Fund Balance - January 1 

FUND BAIANCE - Decem ber 31 

Budget 

60,650 
9,335 
8,743 
3,350 
6.560 

88.638 

42,863 
21,526 
24.847 

250 
1,500 
10.500 

101,486 

Actual 

67,935 
11,930 
7,423 
7,141 
8.627 

103.056 

37,973 
18,169 
18,519 

5,637 
4.606 

Variance 
Favorable 

(Unfavorable) 

7,285 
2,595 
(1,320) 
3,791 
2.067 

14.418 

4,890 
3,357 
6.328 

1998 

Actual 

66,572 
9,124 
37,573 
2,994 
7.715 

123.978 

29,699 
18,457 
49.854 

250 
(4,137) 747 
5.894 

84,904 16,582 98.757 

(12,848) 18,152 31,O00 25,221 

136,053 ]36.053 

$ 154.205 

The accom panying notes are an integral part of this statem ent 
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110.832 

$ 136,053 



 

EX HIBIT D 
TOW N O F FO RDO ClfE, LO UISIANA 

STATEM ENT O F REVENUES, EXPENSES, AND CHANGES IN RETAINED FakRNINGS - 

PROPRIETARY FUND TYPE (ENTERPRISE FUND) 
FO R TIlE YEAR ENDED DECEM BER 31, 1999 

Operating Revenues: 
Charges ff)r services - 

W ater sales 
M iscellaneous revenues 

Total O perating Rewm ues 

O perating Expenses: 
W ater Expenses - 

Superintendent salary 
M aintenance salaries 
Enaployee benefits 
Current used in pum ping 
Insurance 

Rent - m onitoring equipm ent 
M aintenance of pum ping equipm ent 
M aintenance of lines 
M aintenance of chlorinator 
Chlorine 
Vehicle - diesel and gas 
Supplies and sm all tools 
Depreciation 

Total W ater Expenses 

General and Adm inistra tive - 
O ffice salaries 
Em pkwee benefits 
Audit fees 
Insurance 

D ues 

O ffice supplies 
Postage and posl cards 
M aintenance of com puter equipm ent 
M iscellaneous 
Deprecialion 

~ talGenera l and Adm inistrative 

Total O perating Expenses 

()iterating (l*~ss) 

The accom panying notes are an integral part of this statem ent 
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1999 1998 

38,125 
7.773 

45,898 

2,558 
1,166 
285 

5,961 
857 

1,860 
981 

5,034 
921 
656 

604 
19,147 

40,030 

5,615 
430 

1,100 
587 
150 
480 
640 

4,115 
335 
275 

13,727 

53,757 

$ 33,471 
3,879 

37~350 

1,909 
1,588 
1,049 
7,515 
1,421 
1,918 
6,870 
2,456 

29 
2,265 
117 
131 

19.308 

46~576 

3,900 
404 

1,000 
973 
150 
576 
487 

230 
275 

7,995 

54,571 

(7,859) (17,221) 



Add depreciation on fixed assets acquired by grants for capital 
acquisitions and consm iction that reduces contributed capital 

Increase in Retained Earnings 

Retained Earnings- January 1 

RF.TAINEI) EARNING S - Decem ber 31 

1999 1998 

15,375 

7,516 

39,443 

$ 46,959 

The accom panying notes are an integral part of this statem ent. 
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15,375 

(1,846) 

41,289 

$ 39,443 



 

EXItlBIT E 
TOW N O F FO R1)O CH E, LO UISIANA 

STATI~,M F, NT O F CASH FLOW S 

PROPRIETARY FUND TYPE (ENTERPRISE FUND) 
FO R TItE YEAR ENDED DECEM BER 31, 1999 

Cash Flow s from O perating Activities: 

Operating (loss) 
Adjustments to reconcile operating (loss) to net cash provided 
by opera ting activities - 
D epreciation 
Changes in assets and liabilities - 

Decrease (increase) ill re ceivables 
Dccrease (increase) in prepaid expenses 
Increase (decre :ase) in accounts payable 
Increase (decrease) in accrued payroll deductions 
Increase (decrease) in deferred income 
Increase (decrease) in due to other funds 

Net Cash Provided by (Used for) Operating Activities 

Cash Flow s fro m Capital afnd Related Financing Activities 
Pro ceeds of LCDBG grant 

Constru ction ill progress on LCDBG grant project 

Net Cash (Used for) Capital and Related Financing Activities 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents -January 1 

CASIt AND CASII EQUIVAI.ENTS - December 31 

1999 1998 

(7,859) $ (17,221) 

19,422 

803 
23 

(276) 
440 
65 

1.111 

13.729 

27,505 
_ _~ (24,523) 

2,982 

16,711 

36.320 

$ 53,031 

The accom panying notes arc an integra l part of this statem ent 
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19,583 

(237) 
889 
490 

(1,214) 
1,497 

3,787 

3,787 

32,533 



 

TO W N  O F FO RD O C tIE, LO U ISIA N A 

N O TES TO  TH E FINAN C IAL STATEM EN TS 

D ECEM BER 31, 1999 

N O T F. I - IN 'I'RO I)II(;T IO N 

The Town of Fordoche, i.ouisiana (tile "Town") was incorporated May 10, 1961, uncler the 
provisions of Title 33, Chapter 2, Part l, of the Ixm isiana Revised Statutes (l.awmson Act -Act 
No. 36 of 1898). The Town operates under a Mayor-Board of Aldermen Council form of 
governm ent and 13rovides the following services--public safety (police), streets, public 
im provem ents, and general adm inistrative services. In addition, the Tow n ow ns and el)crates 
;i w ater entcrl)rise aclivity. 

NO TF. 2 - SIIM M ARY O F SIG N IFICANT AC(;O IJNTING PO LIC IES 

_ReportingE~tltitE 

As the m unicil~al governing authority, Ior reporting purposes, the "lk)w n of I:ordochc is 

considered ~1 sepan~te linancial rcl~orting entity. The financial reporting entity consists of [a] 
the primaD, 14overnment (m unicipality), Ib] organizations for which the primary government is 
linancially accountable, and [c] other organizations fi-)r which nature and significance of their 
relationship w ith the prim ary governm ent are such that exclusion w ould cause the reporting 
enlity's financial statem ents to be m isleading or incom plete. 

(;ovcrnmental Accounting Standards Board (GASP,) Statem ent No. 14 established criteria Ibr 
determ ining w hich com l)onent units should be considered part of the Tow n of Fordoche Ibr 
linancial reporting purl)oses. The basic criterion tk)r including a potential com p[m enl unit 
w ithin the reporling entity is Iinancial accountability. The (;ASB has set Iorth criteria to bc 
considered in determ ining linancial accountability. This criteria include: 

2 

AI)l)ointing a voting m ~tjority o fan organization's governing body, and 
a. The abilily of the m unicit)ality to im pose its w ill on that organization and/or 
b. The potential for the organization to provide Sl)ccilic financial bcneths to or 

im l)()se Sl)ecilic financial burdens on the m unicipality. 

Organizations for which the m unicipality does not appoint a voting majority I)ut arc 
liscally dependent on the m unicipality. 
O rganizations for w hich the reporting entity financial statem ents w ould be m isleading if" 
data of Ihc organization is not included because of the nature or signilicancc of the 
relationshil). 

As required by genera lly accepted accounting principles, these financial statem ents present the 

"lk)wn of I:()rdoche (the prim ary government). There are no com ponent units that are required 
to be included w ith the reporting entity. 
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TO W N O F FO RD O C ltE, LO U ISIAN A 

NOTES TO TIlE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM BER 31, 1999 

Other" Orl?anizations 

The m unicipality m ay appoint som e, or fill, governing board m em bers of organizations that 
firm not included as com ponent units in the prim ary govern m ent's reporting entity. These 

organizations are classilied as la] related organizations, Ib] joint ventures and jointly governed 
organizations, and [el component units of another government with characteristics of a joint 
venture or jointly governed organization. 

Considered in the determ ination of com ponent units o1" the reporting entity w ere the Poinle 

Coupce Parish Police Jury, Sheriff; Clerk of Court, Assessor, and School Board and the District 
Attorney and Judges for the 18th Judicial District. It was determ ined that these governm ental 
entities are not com ponent units of the Tow n of Fordochc reporting entity because they have 
separately elected governing bodies, are legally separate, and are fiscally independent of the 
"lklw n <if l:ordoche. 

Also, excluded li'om  the reporling enlily 

Fire Protection D istrict N o. 4 of the Parish of Pointe Coulgee. Louisiana 
This potential com ponent unit has a separate board appointed jointly lay the area 
governm ents' gnvcrning bodies. It provides services to residents, w ithin the geogra phic 
boundaries (if the govern m ent and other areas adjacent to it. This unit is excluded 
f'rona I.he reporting entity because the governm ent does not have the ability to exercise 
influence or control over its daily opera tions, approve budgets fir provide funding. 

Fund Accounting 

The m unicilxdity uses I~ands and account groups to report on its financial position and the 
rcsuhs of its operations. Fund accounting is designed to dem onstr'ate legal com pliance and 1o 
aid financial m anagem ent by segregating transactions relating to certain governm ent functions 
or activities. 

A fund is a separate accounting entity w ith a sclf-balancing set of accounts. O n the other 
hand, an account group is a financial reporting device designed to provide accotm tability tor 
certain assets and liabilities that are not recorded in the funds because they do not directly 
aflect tact expendable available linaneial resources. 

Funds of the m unicipality are classified into tw o categories: governm ental and pr(iprictarT. In 
turn, each calegol3, is divided into separa te fund types. The fund classificati()ns and a 
description of each existing fund type tollow : 
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T O W N O F FO RD O C ItE, LO U ISIANA 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM BER 31, 1999 

Govern m ental funds are used to account for all or m ost of tile m unicipality's genera l activities, 
including tile collect,ion and disbursem ent of specific or legally restricted m onies, the 
acquisition or construction of genera l fixed assets, and the servicing of general long-term  debt. 
(;ovcrnm enl,al funds ir~clude: 

General Fund--Ihe genera l operating fund of the m unicipality and accounts lot a 
financial resources, except those required to be accounted for in other funds. 

Proprietary Fund Type 

Proprietary f'ul)ds are used l,o account, f~.)r activities sim ilar to l,hose found in l,hc private sector, 
w here the determ inal,icm  of net incom e is necessary or useful to sound financial 
adm inistralion. Propriel,alT funds differ from  governm ental funds in that their focus is on 
incom e m easurem ent, w hich, l,ogel,hcr w ith the m ainl,enance of equity, is an im portant 
financial indicator. I'ropricl,ary funds include: 

Enterprise funds--account for opeml,ions (a) where l,he intent of the governing body is 
lhal the costs (expenses, including dcprecial,ion) of providing goods or services to the 
genera l 1)ublic on a continuing basis be financed or recovered prim arily l,hrough user 
charges; or (b) whctx: the governing body has decided l,hal, periodic determ ination of 
revenues earned, expenses incurred, andA)r net incom e is appropriate for capital 
m aintenance, pul3lic policy, m anagem ent control, accountability, or of,her purposes. 

Basis of Accqunling 

The accourtting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent Ik)cus. All governm enl,al thnds arc accounted lot using a current financial 
resources nleasurelncnt l()cus. W ith l,his lneasurenlenl, |()cus, only current assets and Ctlrrel31 
Iiabililies genera lly are included on l,he balance sheel. O perating statem ents for these fi.inds 
present increases and decreases ill net, curreDt assets. The m odified accrual basis of 
accounting is used by all governm ental lunds. The governm cnlal funds use l,he tollow ing 
pm cliccs in rccording revenues and expendilures: 

Revenues 

Ad valorem  taxes and related slate revenue sharing arc recorded in the year the taxes 
arc duc and payable. Ad valorem  l,axes are assessed ()11 a calendar year basis and attach 
as an entorccable lien and becom e due and payable on the date the tax rolls arc filed 
w hh lhc recorder of m ortgages. Ixm isiana Revised Stal,ute 47:1993 requires thai l,he lax 
roll bc filed on or before Novem ber 15 of each year. Ad valorem  taxes becom e 
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TO W N  O F FO RD O C ItE, LO U ISIA NA  

NOTES "170 THE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM BER 31, 1999 

delinquent if not paid by l)ccem ber 31. The taxes are norm ally collected in Decem ber 

of the current ycar and January and February of the ensuing year. 

Sales and use tax revenues are recorded in tile m onth they arc received by tile parish tax 

collector. 

l?edem l and state grants and reim bursem ents arc recorded w hen the Tow n is entitled to 

the funds. 

Fines, tbrl~:itures, and court costs are recorded in the yc.ar they arc." received by the 
'l'oxw l or parish lax collector. 

Fees, charges and com m issions arc: recognized as revenue in the m onth in w hich they 

are earn ed and billed. 

Substantially all other revenues are recorded w hen received by the Tow n 

F, xpeudit u res 

Expenditures arc reeognized under tile m odified accrual basis of accounting w hen the 
related I\m d liability is incurred. 

Other Financing Sources (Uses) 

"l'ransfers betw een f'unds that arc not expected to be repaid are accounted for as other 

financing sources (uses) and are recorded when the actual transfers occurs. 

All proprietary funds arc accounled for on a flow of econom ic resources m easurem ent locus 
and a dclernlination ~:)f" net incom e and capital m aintenance. W ith this m easurelllcnl fk)cus, all 
assets and all liabilities associated w ith the operation of these funds are included on the 
balance sheet. The proprietary funds use Ihc accrual basis of accounting. Revenues are 
recc~gnized w hen earned, and expenses are recognized at the tim e liabilities are incurred. 

Budgets 

A proposed opcrating budget Ior the fiscal year, prepared on GAAP Basis, is approved hy the 
Bovrd of Alderm en and adopted in accordance w ith the l.ocal Governm ent Budget h~w . The 
operating budget includes proposed expenditures and the m eans of financing them . 

13 



 

TO W N O F FO RD O CItE, LO U ISIA NA 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM BER 31, 1999 

l)tlring tile year, m onthly budgetary com parison statem ents are used as m anagem ent tools to 
control opcc, ltions. W l~en necessary the Board adopts budget am endm ents w hich are 
included in m inutes published in the official journal. 

I'he Board exercises budgetary control at the line item  level. Unexpended al~l~ropriations 
apse at the year end and m ust be reaf~propriated in the neXt year's budget to be expended. 

F.ncum branc ~,~ 

The Tow n does not follow  the encum brance m ethod of accounting 

C?lst_~ and Cash Eauivalents 

Cash includes am ounls in dem and deposits and interest-bearing dem and deposils. Cash 
equivalenls include am ounts in lim e deposits and those investm ents w ith original m aturities 
of 90 days or less. Under state law , the m unicipalily m ay deposit funds in dem and deposits, 
inleresl-bearing dem and deposits, m oney m arket accounts, or tim e deposils w ith slale banks 
organized under lxm isiana law  and national banks having their principal offices in l.ouisiana. 

Accounts Receivable and Bad D ebts 

The Tow n uses the direct charge-off m ethod w hereby uncollectible am ounts due from ad 
valorem taxes are recognized as bad debts at the tim e inform ation becom es available w hich 
w ould indicate the uncolleclibility of Ihe particular receivable. The direct charge-off m ethod is 
used because it does no! cause a m aterial departure from  GAAP and it approxim ates the 
vahm tion m ethod. 

~'l,~ort- Term  h, terl'und Receivables~Payables 

1)tiring the course of oper, itions, num erous tgtnsaclJons occur betw een individual [~.lnds for 
goods provided or services rendered. These receivables and payables are d assilied as due 
from  other funds or due Io other funds on the balance sheet. Short-term  interfund loans are 
c'lassified as interfund receival~les/payables. 

Inventories 

hw cnlories for supplies are im m aterial and are recorded as expenditures w hen purchased 

General Fixed Assets 

Fixed assets of g(wernm ental t'unds are 
constructed, and the related assets :ire 

recorded as expenditures at the tim e purchased or 
the general lixed assets account group. 



 

TO W N O F FO RD O C ttE, LO U ISIANA 

NOTES TO TIlE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM BER 31, 1999 

I'ublic domain Cinf'mstructure'') general fixed assets consisting of certain im provements oilier 
thal) buildings, including roads, streets, and dra inage system s, arc not capitalized w ith other 
t]xcd assets, lntcrest cost incurred during construction are capitalized. No depreciation has 
been provided on genera l fixed assets. All fixed assets arc valued at historical cost or 
estim ated cost if" histo rical cost is not available. Repairs and m aintenance are rccordcd as 
expenditures; renew als and betterm ents are capitalized. 

rtv, Plant attd F.auiOr*lent - ProOrietarv Fund 

Fixed assets used in the proprietary fund opera tions arc included on the balance sheet of the 
funds nct of accum ulated depreciation. Additions to the utility plant in service are recorded al 
cost or, if contributed property, at their estim ated t~tir value at tim e of contribution. Repairs 
and m aintenance are recorded as expenses; renew als and betterm ents are capitalized. The 
sale or disposal of lixed assets is recorded by rem ovillg cost and accum ulated depreciation 
from  the accounts and charging the resulting gain or loss to incom c. 

I)eprecialion is charged as an expense against opera tions. 
the stra ight.lin e m ethod w ith estim ated useful lives as tbllow s 

~/alcr System  

1 ~q u i pm  c n t 
Vehicles 
O ffice l,.'quipm ent 

~'ompensated Absences 

Fund F.quit~ 

5 Years 
0 Years 
5 Years 
5 Years 

Contributed capital is recorded in proprietary funds that have received capital gra nts or 
ct)nlfibulions troln developers , custom ers, or other funds w hen such resources are 
reslrictcd tot the acquisition or construction of capital assets. Contributed capital is 
am ortized based on the depreciation reeognized on that portion of the assets acquired 
or constructed li'om  such resources. This dcprecialion is closed to the contributed 

capital accounl and iS rel]ected as a adjustm ent to net Jnconac. 



 

TO W N O F FO RD O CIIE, LO U ISIANA 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM BER 31, 1999 

Unreserved Relained Earnings 

I lnreserved retained earnings for proprietary funds represent the net assets awlilablc for 
future operatiolls or distribution. 

llnrcseJwed-lJndesJgnated Fund Balances 

The unrcscrvcd-undesignated fund balances for governm ental funds rcprescn! the 
am {)ufH available lk)r budgeting future operations. 

Inter[und Transactions 

All interfund tr~ansfers are reported as operating transfers 

Com Darative D ata 

Com pacalive total data fi~r the prior year have been presented in the accom panying financial 
sta~em enls in order u~ provide an underslat]ding of changes in the Tow n's financial position 
and opcratM ns. I lowcvcr, com plete com paJ~ativc data (i.e., presentation of prior year tolals by 
fund Wpc in cach of the statements) have not been presented since their inclusion would 
m ake the stalcrnenls unduly com plex and difficul! to read. 

2btal Colum ns on Com bined Statem enls 

Total colum ns on the Com bined Statem enls are captioned "M em orandum  O nly" to indicalc 
that they arc presented ~m ly to facilitate financial analysis. D ata in these colum ns do not 
present financial position or rcsuhs of opera tions, in conform ity w ith generally accepted 
accounting principles, Neilher is such dala com para ble to a consolidation. Intcrlund 
elim inations have not becn m ade in the aggregation of this data. 

NO 'I'I~ 3 - CASI1 I)I'.'PO SITS W ITII I:iNANCIAL INSTITUTIO NS 

At 1)ecem bcr 31, 1999, the status of deposited funds and collateralized balances are as f~,llow s 

Balance per hank statem ents 
Secured by Federa l I)eposit insurance 
Secured by Pledge ofsccurilies 

Ilnsccured and Uncollatcralized 

16 

$ 177,347 
1 o0,0oo 

194,475 



 

TO W N  O F FO RD O C ItE, LO U ISIA NA 

NOTES "110 TIlE FINANCIAL STA'I~M ENTS (CONTINUED) 
D ECEM BER 31, 1999 

These deposits are stated at cost, w hich approxim ates m arket. Ilnder state law , these deposits 
m ust he secured by fLxlend deposit insurance or the pledge of securities ow ned by the llscal 
agent bank. The m arket wdue of the pledged securities plus the federal deposit insura nce 
m ust at all tim es equal tile am ount on deposit w ith the fiscal agent. 

Even though tile pledged securities are considered uncollatem lized (Category 3) under the 
provisions of GASB Sta tem ent No. 3, l.ouisiana Revised Statute 39:1229 im poses a stalutory  
requirem ent on the custodial bank to advcrlise and sell the pledged securities w ithin 10 days 
of being notified that the fiscal agent has failed to pay deposited funds upon dem and. 

NO TF. 4 - C IIANG F.S IN FIX EI)ASSETS 

A sum m ary of changes in general lixed assets follow s 

] ~t 11 d 
Buildings and im provc.m ents 
Traclor and equipm ent 
1:4lu ipm e nt 
()l]ice equipm ent 

l~eginning 
Balance Additions 

1,500 
44,514 
34,665 $ 
7,621 
6,275 

4,606 
5,637 

'

orals ~$ _~4_,57._7~  $ 10,243 

Ending 
Balauce 

1,500 
44,514 
39,271 
13,258 
6,275 

A sum m ary  ol changes in proprieta ry fund type property, plant and equipm ent follow s 

\ga let system  

Equipm ent 
O llice equipm ent 
Vehicles 
Construction in progress 

Beginning 
Balance Additions I)eletions 

649,808 

(234 ,540)_ 
4_ l~J &9 

17 

24,523 

$ 24,~23 

$ 19,423 

F.nding 
Balance 

641,99(I 
3,224 
1,378 
3,216 
24,523 

674,331 

(253,972). 

$ 420,359 



 

]?O W N  O F FO RD O C tlE, LO U ISIAN A  

NOTES TO THE FINAN CIAL STATEM ENTS (CONTINUED) 
D ECEM BER 31, 1999 

I:ronl 1987 through 1990 Ihe Tow n received federal capital grant funds for the purpose of 
expanding and enhancing the existing w ater system . G rant funds received and expended on 
this project am ounted to $534,065, w hich werc capitalized. This capital g~lnt and capital 
contributions of $4,(177 is reported under lhnd equity and is am orlized over the estim ated 
useful life of the im provem ents of 35 years. 

NO TE 5 - AI) VAI.O REM TAX ES 

All taxable property loeatecl within the State of Louisiana is subject by law to taxation on the 
basis of its assessed vahm tion. The assessed value is determ ined by tile Parish Assessor

, except 
for public utility property w hich is assessed by the 1.ouisiana Tax Com m ission. 

Thc 1974 Louisiana Constitution provided that, beginning in 1978
, all land and residential 

property w ere to be assessed at 11)% of tair m arket value; agricuhural
, horticulttm d, m arsh 

lancls, tim ber lands and certain historic buildings are to be assessed at 10% of "use" wdue; and 
all other property is to be assessed at 15% of thir m arket value. Fair m arkel wdues are 
determ ined by the elected assessor of the parish and are subject to review and final 
certification by the I.ouisiana Tax Com m ission. The Assessor is required lo reappntise all 
property every four yea rs. 

The Sheriff of I'oinle Conpee Parisla, as provided by State I.aw
, is the official tax collector of 

t;cnc~d properly taxes levied by the "lk)w n. All taxes are due by l)ecem ber 31 of Ihe year and 
are dclinquem on January 1 of the next year, which is also the lien date. 

State law  requires the Sheriff Io collect properly taxes in Ihe calendar year in w hich the 
asscssFllenl is nlade. If tile 1991 taxes arc" not paid by the clue (_late of I)eeem ber .~lsl, Ihe taxes 
bear Jnlcresl al 1.25% per nlontb until Ihe [axes arc paid. Atier notice is given Io 0/c 
delinquent taxpayers, tile Shcrilt" is required by the Constitution of the State of Ix>uisiana to 
scll the least quantity of property necessary to settle the taxes and interest ow ed . 

Property taxes arc" recognized as revenue in the year for w hich they are levied and becom e 

dtle. The m ajority of the year's taxes are colleeted from Novem ber to February by the Sheril/; 
Ally aD1OHII|S not collected at Decem ber list are show n as aecotlnts receivable. 
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TO W N  O F FO RD O C H E, LO U ISIA NA 

NOTES "170 THE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM BER 31, 1999 

fhe folk)w ing is a sum m ary oflhe lax assessm ent rolls for the last ten years 

Year 

1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 

M ills 
l.evied 

Assessed 
Value 

1,119,932 
1,159,133 
1,230,330 
1,256,344 
1,296,809 
1,335,392 
1,497,390 
1,525,691 
1,573,420 
1,711,392 

1 lom estead 
l~.xem ption 

Tax to be 
Paid by 
O w ner 

$ 8,309.81 
8,114.06 
8,218.62 
17,186.79 
18,259.09 
18,802.34 
19,541.65 
19,910.99 
20,533.83 
22,334.44 

fax 1o be 
Paid by 
Stale 

NO TF. 6 - SAI~S TAX and CI~.NTI{AH ZF.I) (;O H .I,]C rlO N A(;I~NCY AG RI~.I~M I~.N'I 

Total 
"l'ax 

$ 8,309.81 
8,114.06 
8,218.62 
17,186.79 
18,259.(19 
18,802.34 
19,541.65 
19,91(I.99 
2o,533.83 
22,334.44 

In accordance wilh Panlgr, q)h (19(1) of Section 3 of Article VII of the Conslilulio|) of Ihe Stale 
of I.ouisiana, the Tow n entered into an agreem ent on M ay 2(1, 1992 w ith all of the sales and 
use laxing auth()ritk:s of the Parish of Pointe Coupee designating the Sales Tax l)eparlm enl of 

Ihe I~oinle (;oupce Parish Police Jut), as Ihe single lax collection entity. The agreem ent is 
el'[~ective as of July 1, 1992, the agreem em  aud~orizcs the Town to com pensate the collection 
agency 1.5 % o f t he gross a m ounts collecte(t. 

NO T F, 7 - FIt, AN(" I I IS F. A(; RI?.EM  F, NTS 

The Tow n has granted three franchises 

Cable Television 

A non-exclusive cable lelevision t~m chise w as granted to Spillw ay Cablevision, Inc. (m  
Now mlber 14, 1995 for a period of 15 years. "rhe annual fr, m chise fee for this fnm chise shall 

be 3% of the am m al gross subscriber revenues. 
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TO W N  O F FO RD O C H E, LO U ISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM BER 31, 1999 

On January 15, 1998, the Town renewed a telephone fnm chise with Star Telephone Com pany, 
Inc. for a period of tw enty-five years ending I)ecem ber 31, 2022. The annual t~m chise I?ee for 

this franchise" is 2% of the Com pany's gross receipts. 

Electric 

O n February 10, 1994, the Tow n gra nted a fnm chise to Pointc Coupee FJectric M em bershil~ 
('orientation (a non-.prollt corporation) to supply electric energy to the Town and the 
inhabitants thereof lot a period of 20 years . In consideration, the Tow n shall receive a Ik'e 
equaling $.0025 per kilowatt-hour for each kilowatt-hour sold v,,i~hi*~ the corporate lim its of 
the Tow n. In addition, the Tow n ix provided street lighting in the corporate lim its of the 
Tow n existing on Ihe dale of Ihe fnm chise a~ no charge. Any additional street ]ightJng needed 
after the fra nchise date w ill be fhrnished under the applicable rate. 

NO TF. 8 - PENSIO N PLAN AN D RI~.TII{I'~M I~NT CO M M ITM F.NTS 

All Tow n em ployees belong to the Social Security System  

NO TE 9 - CO NTING F.NT IJAB1L1TIES 

here is no pending litigation against the Tow n 

NO TE 10 - CO M Iq:.NSATIO N PAll) TO I~()ARI) M EM IH~RS 

Justin K. Cox, Mayor 
Robin Cashk~ 
M ichel M cchc 
Irm a Sm ith 
Pal Sm ilh 

1)on Sonnier 

$ 2,200 
550 
550 
550 
55O 
55O 



 

TO W N O F FO RD O C H E, LO U ISIA N A 

NOTES TO THE FINANCIAL S'I;~TEM ENTS (CONTINUED) 
D ECEM BER 31, 1999 

N O TF. 11 - FF.I)I~.RAI. FINA NC IAl. ASSISTAN C I! 

The Town received $27,505 in lx)uisiana Com m unity l)evelopment Block (;ra nt funds for 
im t~rovem ents to its water system . AI Decem ber 31, 1999, $24,523 was expended and re- 
ported as construction in progress. 
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SCH ED ULE 1 
TO W N O F FO RDO CH E, LO UISIANA 

GENERAL FUND 

SCIIEDULE OF REVENUES - BUDGET AND ACTI3AL (GAAP BASIS) 
FOR THE YEAR ENDED DECEM BER 31, 1999 

Taxes: 
General property 
Sales 
F.lect ric franchise 
Cable TV fi'anchise 
Telephone franchise 

"lk)tal Taxes 

Licenses and Perm its: 
O ccupational licenses 
Liquor and beer licenses 
Building perm its 

Total Licenses and Pem lils 

]ntcrgovernm eulal Revenues 
La - G rant 
l.a - Tobacco taxes 
La - Beer taxes 
La - Vidco poker 
La - Law  Enforcem ent 

1999 

19,500 
26,000 
13,000 

850 
1,300 

$ 60,650 

9,000 
330 
5 

Actual 

$ 22,247 
28,918 
13,533 
1,887 
1~350 

11,510 
330 
90 

Variance 
Favorable 

(Unfavorable) 

4,700 
1,000 
500 

2,543 

Total lm ert;overnmental Revenues $ 8!743 

Fines and Forfeitures: 
Traffic violations and fines 
DW I fines 

Total Fines and Forfeitures 

M iscellaneous Revenues: 
Grass cutting contl~acts 
Interest earned 
D rainage 
O ther 

4,699 
895 
455 

1,374 

$ 7,423 

3,200 $ 7,141 
150 

2,747 
2,918 
533 

1,037 
50 

7,285 

2,510 

85 

2,595 

(m) 
(105) 
(45) 

$ 3,941 
(150) 

$ 3,350 $ 7,141 $ 3,791 

4,000 
2,000 
300 
260 

5,580 
2,619 
345 
83 

Total Miscellaneous Revenues $ 6r560 $ 8r627 

24 

$ 1,580 
619 
45 

(177) 

1998 

Actual 

$ 20,488 
28,058 
14,194 
2,479 
1,353 

$ 66,572 

9,054 

70 

9,124 

$ 25,000 
4,694 
997 

1,973 
4,909 

$ 37,573 

$ 2,994 

3,500 
2,151 
1,255 
809 

$ 2,067 $ 7,715 



 

SCH ED ULE 2 
TOW N O F FORDO CHE, LO UISIANA 

GENERAL FUND 
OF I~,XPENDITUIIES " BUDGET AND ACTUAL (GAAP BASIS) 
FO R T! IE YEAR ENDED DECEM BER 31, 1999 

Genel-al Goverf|m ent: 
M ayor salatT 
Conncilm e01bers salaries 
O ffice salaries 
Benefits 
Attorney fees 
Assessor fi:C 
Audit lk:es 
Accotl riling services 
Collection I~es 
']*vavel add Convenlinns 
Election expense 
utilities 
M aintenance of building 
M aintenat~cc of oM ce equipm en! 
lnstlrance 
Telephone 
Publishing and recording 
Expense account - M ayt~r 
I)ues and subscriptions 
O ffice supplies and stationetT 
Postage 
"lk)nrism and prom otion 
Beaulification ptx)gfant 
M iscellaneous expenses 

folal Genefal Gnverlltllenl 

Police Departnlent: 
Salaries artd w ages 
Benefits 
Police training 
Psychological tests 
School crossing guasxl 
Radio and radar repairs 

Telephone 
Vehicle - gas and oil 
Vehicle - repairs and nlainlenance 
Unilonn supplies and expenses 

M iscellaneous 

Total Public Safety - Police 

1999 

_ _ ._Uuda~  

2,400 
3,000 
4,500 
978 

3,~ 0 
480 

1,100 
800 
40 

4,320 
20(I 

1,970 
2,200 
1,850 
2,900 
3,000 
2,700 
650 
550 

2,875 
5OO 
5OO 

1,000 
1,350 

Actual 

2,200 
2,750 
5,979 
646 

2,750 
511 

1,100 
660 

3,945 
11 

1,933 
1,116 
1,378 
2,135 
3,333 
1,152 
328 
739 

2,527 
271 
56(1 
398 

1.551 

Variance 

Favorable 
(t) nfa._  vorable). 

200 
250 

(1,479) 
332 
25/I 

(31) 

14(I 
40 
375 
189 
37 

1,o84 
472 
765 

(333) 
1,548 
322 
0 89) 
348 
229 
(60) 
602 

~ _ @OIL 

1998 

Actual 

3,900 
3,900 
3,900 
323 

2,750 
489 

1,000 
50O 

3,137 
28 

1,662 
1,500 
1,326 
2,898 
2,851 
1,199 
600 

1,045 
1,538 
326 
504 

992 
1,141 

_
$
= =  

42~_863 . $ 37,97~  $ 4,89(____~) 37,499 

12,700 
1.001 

25(I 
600 
300 

2,800 

1,375 
950 
5(X) 
600 
450 

10,910 
882 
20 

521 
3,2B2 
791 
491 
532 
588 
152 

1,79l) 
119 
(20) 
250 
60O 

(221) 
(4~z) 
584 
459 
(32) 
12 

298 

10,264 
1,504 

250 
567 
107 

4,252 

738 
225 
220 
5~,0 
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Streets and Drainage: 
Street forem an salary 
M aintenance salaries 
Em ployee benefits 
Contract labor 
Sidew alk 
Dirt and sand 
Culverts and drainage 
M aintenance of equipm ent 
Insurance 
Vehicle - gas and oil 
Vehicle - repairs and m aintenance 
Supplies and sm all tools 

Total Streets and Drainage 

Capital O utlays: 
General governm ent 
Police departm ent 
Streets and draim ~gc 

Total Capital O utlays 

1999 

._ ._
Uu,~get

_ __  

5,000 
9,000 
392 
35O 

100 
1,500 
500 

1,900 
250 
800 

5.055 

$ 24,847 

250 
1,500 
10.500 

Actual 

461 
509 
763 
124 

412 
1,950 
3,245 
508 
419 

1.128 

5,637 
4.606 

Variance 
Favorable 

(Unfavorable) 

2,539 
1,491 
(371) 
226 

100 
1,088 

(1,450) 
(1,345) 
(258) 
381 

3,927 

$ 6,328 

250 
(4,137) 
5,894 

1998 

Actual 

3,372 
7,072 
1,274 

25,000 

1,743 

2,005 
355 
916 

8.117 

747 

12,250 $ 10,243 $ 2,007 $ 747 
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OTHER REPORTS REQUIRED BY 

G O VERN M EN T A UD ITIN G  STAND A RD S 

The Ik~llow ing pages contain a report on com pliance w ith law s and regulations and (m  internal 
control over financial reporting as required by Governm en! Auditing Standards, issued by the 
Com ptroller (;enem l of the United States. This report ix based solely on the audit of the 
financial slalcm cnts and includes, w here appropriate, any reportable conditions andA)r 
m aterial m isstatem ents in intern al control or com pliance m atters that w oukt be m aterial to the 
presented financial statem ents. 
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CERTIFIEI) POBLIC ACCO UNTANT 

(A Professional Corporation) 
Practice Lim ited to G overm nental Accounting, Auditing and Fhlanclal Reporting 

O ffice 
76f,3 ANCl fOR DRIVE 

VEN1 RE&% IA 70783-412C 

M em ber 
AM ERICAN INS'I i'I UIE o}J (:I'A~ 
lOUISIANA ~ )(:]l:'] y o} (:l,As 
(]OVERNM EN'I FINAN(:E 
OI FICI:RS A~Z~;( )t:l A'I ION 

IN D EI'EN I)I]N T AU D ITO R'S REPO RT O N CO M PLIAN CE AN D 
O N IN TERNA L C O N TRO L O VER FINAN CIAL REPO RTIN G 

BASEl) O N AN  AU D IT O F FINAN CIAL STATEM EN TS PERFO RM ED 
IN ACCO RDAN CE W ITII G O VERNM EN TA UD ITIN G STAND ARD S 

To the M ayor and Board of'Alderm en 
Tow n of Fordoche, I.ouisiana 

I have audiled the financial statements of the TOW N OF FORI)OCIII~., I.OIJISIANA (the 
'"lk~wn"), as of and for lhe year ended 1)eccm ber 31, 1999, and have issued m y reporl tlaere(m 
dated I:el)ruary 17, 20(10. 1 conducted m y audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in GovernnTent 
Auditing Standards, issued by the Com ptroller General of the United States. 

.C_ .o_ m p liance 

As part of ol~taining reasonable assuranc(2 about w hether Tow n of I:ordoche, l.ouisiana's 
financial stalt.:InelltS are free of" nlaleria] ITlisstatem enl, ] perform ed tests of its eonlplianc(_, w ith 
certain provisions of law s, regulations, contra cts and gra nts, noncom pliance w ith w hich could 
haw . a direct and m aterial effect on the determ ination of financial statem ent am ounts. 

I lowcver, providing an opinion on com pliance with those provisions was nol an objective of 
m y audit and, aceording, ly, 1 do not express such an Ol)inion. The results of nay tests disclosed 
no instances of n(m com pliance that are required to be reported under Governm ent Auditit~g 
Standards. 

Internal Control O ver Financial Reportin 

In plam ling and perlorm ing nay audit, I collsidered Tow n of Fordoche, lx)uisiana's internal 
control over financial reporting in order to determ ine m y auditing procedures Ior the purpose 
of expressing m y opinion on the linancial statem ents and not to provide assur, tnee on the 
intern al conlrol over financial reporting. M y consideration of the internal control over 
financial reporting w ould not necessarily disclose all m atters in the internal control over 
financial reporting that m ight be m aterial w eaknesses. A m aterial w eakness is a condition in 
w hich the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low  level the risk that m isstatem ents in am ounts that w oukt be m aterial 
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in relation to the financial statem ents being audited m ay occur and not be detected w ithin a 
tim ely period by em ployees in the norm al course of perform ing their assigned functions. I 
noted no m atters involving the internal control over financial reporting and its operalions that 
I consider to be m aterial w eaknesses. 

This report is im cnded ll.)r the inform ation of m anagem enl and the l.egislative Audflor for the 
Stale of I.ouisiana. ] low ever, this report is a m atter of public record and ils distribution is nol 
lim ited. 

l;ebruary 17, 200( 
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I'IIIS PAG I~ 1NTF.NTIO NALlX  LF.I"T BLA NK 
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TO W N O F FO RD O CH E, LO U ISIANA 
SC ItED U LE O F FIN D IN G S 

~YEAR EN D ED D ECEM BER 31, 1999 

A. SUM M ARY O F AIR)IT RESIJI.TS 

1 

2 

The auditor's report expresses an unqualified opinion 
financial statem ents of Tow n of Fordoche, Louisiana. 

No reportable conditions w ere disclosed during the audit of the general purposc 
financial statem enls. 

No com pliance violations w ere disclosed during the audit of the genera l purpose 
financial statem ents. 

The Tow n of l:ordochc, lx)uisiana received $27,505 in l.ouisiana Com m unily 
l)evelopm enl Block Grant lunds during 1999. 

B. FINI)ING S --  FINANC IAl. STATi,.'M ENTS AIJI)I'I 

N one 
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