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D. L. Butler

CERTIFIED PUBLIC ACCOUNTANT

222 Frowna SirreT, Sune: 101
Siwrverort, Lousiana 71105

Member .
Amcrican Institue of CPAs Telephone (318) 797-1040
Scciety of Louisiana CPAs Fax (318) 797-8585

The Board of Directors
Independence Sports Foundation
Shreveport, Louisiana

Independent Auditor’s Report

I have audited the accompanying statement of financial position of the Independence Sports
Foundation at February 28, 1999, and the rclated statement of activities, changes in net assets and
cash flows for the ycar then ended. These financial statements are the responsibility of the
Foundation’s management. My responsibility is to express an opinion on these financial statements
based on my audit.

I conducted my audit in accordance with generally accepted auditing standards, and Governmcent
Auditing Standards, issued by the Controller General of the United States. Those standards require
that 1 plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing

the accounting principles used and significant cstimates made by management, as well as cvaluating
the overall financial statement presentation. 1 believe that my audit provides a reasonable basis for

my opinion,

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Independence Sports Foundation at February 28, 1999, and the changes in
net assets and its cash flows for the year then ended in conformity with gencrally accepted
accounting principles.

In accordance with Government Auditing Standards, 1 have also 1ssued a report dated March 30, 1999
on my consideration of the Foundation’s internal controls and its compliance with laws and
regulations.

St Btsnd

03/30/99




INDEPENDENCE SPORTS FOUNDATION

STATEMENT OF FINANCIAL POSITION

FEBRUARY 28, 1999

ASSETS:

Current assets:
Cash and cash equivalents-Note 7
Certificates of deposit-Note 3 and 7
Accounts reccivable

Total current assets

Fixed assets:

Stadium bleachers

Less: accumulated depreciation
Nect fixed asscts

Total assets

LIABILITIES AND NET ASSETS:

Liabilities:
Accrued expenses
Due to participating teams-Sanford
Independence Bowl-Note 4
University of Mississippi
Texas Tech University
Total hLiabilities

Netf assets:
Unrestricted

Total hhabilities and net assets

$1,847,549
441,702
6,737

2,295,988

126,000
(62,000)
64,000

$2,359,988

$ 1,801

674,923
1,353,053

_LO06,935

52,352,988

The accompanying notes are an integral part of these financial statements.




INDEPENDENCE SPORTS FOUNDATION
STATEMENT OF ACTIVITIES
FOR TIHE YEAR ENDED FEBRUARY 28, 1999

Income -Independence Bowl:

Ticket sales $1,407,365
Title sponsorship | 550,000
Other sponsorships 560,913
Television revenue 275,000
Event and other revenue 163,790

Total income-Independence Bowl 2,957,008

Expenses-Independence Bowl:

Advertising and promotion 28,387
Bowl events 97,802
Bowl related fees 22,085
Trophies, awards and souvenirs 118,802
Game day expenses 33,340
Depreciation 10,000
Allocated office and other expenses 312,013
Total expenses-Independence Bowl 622,489
Change in net assets before team distributions:

Independence Bowl 2,334,579

Distributions to participating teams-Notes 4 and 7
Current year 2,112,376
2,112,376
Change in net asscts-Independence Bowl 222,203

Other revenue and {expenses):

Independence Sports Foundation revenues $129,094
Independence Sports Foundation expenses (116,1606)
12,928
Change in_nef assets S 235,131

The accompanying notes arc an infegral part of these financial statements.
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INDEPENDENCE SPORTS FOUNDATION

STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED FEBRUARY 28, 1999

Nct asscts-February 28, 1998 $ 771,804
Change in net assets 235,131
Ncet asscts-February 28, 1999 $1.006,935

The accompanying nofes are an integral part of these financial statements.

-4-




INDEPENDENCE SFORTS FOUNDATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED FEBRUARY 28, 1999

Cash {lows from operating activifics:
Change in net assets $ 235,131
Adjustments to reconcile change in net assets to

net cash provided by operating activities:

Depreciation 10,000
(Increase) decrease in

Certificates of deposit 1,199,745
Accounts reccivable (6,737)

Increase (decrease) in:

Accrued liabilities (6,259)
Duc to participating teams 190,543
Total adjustments 1,387,292
Net cash provided by operating activities 1,622,423
Cash flows from investing activitics: -0-
Net increase in cash and cash equivalents 1,622,423
Cash and cash cquivalents-beginning of year 225,126
Cash and cash cquivalents-end of year $1,847,549

The accompanying notes arce an integral part of these financial statements,
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INDEPENDENCE SPORTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED FEBRUARY 28, 1999

Note 1-Nature of Organization
The Independence Sports Foundation is a tax exempt nonprofit organization cstablished for
the purpose of advertising and promoting sports in the Shreveport-Bossier City, Louisiana
arca. The Independence Sports Foundation consists of numerous volunteer committees which
carry out all functions of the Foundation. The Foundation is the sponsoring organization for
the Sanford Independence Bowl which is promoted and served through the Foundation’s
membership.

Note 2-Summary of Significant Accounting Policies
General
The summary of significant accounting policies of the Independence Sports Foundation is
presented to assist in the understanding of the Foundation’s financial statements, The
financial statements and notes thercto are the representation of the Foundation’s management,
who is responsible for their integrity and objectivity. These accounting policies conform
to generally accepted accounting principles and have been consistently applied in the
preparation of the financial statements.

Allowance for Doubtiul Accounts

The Foundation uses the direct write-off method of accounting for uncollectible accounts,
which are considered immaterial, by charging such losses to operations in the period in which
uncollectability is determined. Members who fail to pay rcquired dues are terminated from
membership.

Fixed Asscts

Fixed assets are recorded at cost. Depreciation for reporting purposes is computed using the
straight-line method over the estimated useful lifc of the asset. Expenditures for major
renewals or betterments which extend the useful lives of the assels are capitalized.
Expenditures for maintenance and repairs are charged to expense as incurred.

Estimates and Assumptions

The preparation of financial statements in conformity with generally accepted accounting
principles requires management o make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of confingent assets and liabilities at the date
of (he fimancial statements and the reported amounts of revenues and expenses during the
reported period.  Actual results could differ from those estimates.

Financial Statement Presentation

In 1996-97, the Foundation adopted Statement of Financial Accounting Standards (SKAS)
No. 117, "Financial Statements of Not-for-Profif Organizations.” Under SFAS No. 117, the
Foundation is required to report information regarding its financial position and actvities
according to three classes of net asscts: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets. As permitted by this statement, the Foundation
has discontinued its use of fund accounting and has, accordingly, reclassified its financial
statements to present the classes of net assets required. This reclassification had no effect on
the change in net assets for the year ended February 28, 1998,



INDEPENDENCE SPORTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED FEBRUARY 28, 1999
(continued)

Cash and Cash Equivalents
For the purpose of the statement of cash flows, cash cquivalents are hiquid assets with a maturity of

three (3) months or less,

Note 3-Certificates of Deposit
Certificates of deposit consisted of the following as of February 28, 1999:

Certificate of deposit-Bank One, N.A. $104,397
Certificate of deposit-Regions Bank 108,298
Certificate of deposit-Deposit Guaranty National Bank 118,805
Certificate of deposit-Citizens National Bank 110,202

_$441,702

Substantially all cash and certificates of deposit are pledged against the letter of credit.
(Refer to Note §).

Notc 4-Distributions to Participating Teams

University of Texas Tech
Mississippi University Totals
Calculated gross payout $1,056,188 $1,056,188 $2,112,376
Less: Value of game tickets allocated
to and retained by participating
institutions and other items 381,265 379,859 761,124
Balance-due {0 participating teams S 674923 S 676,329 $1.351,252

Note 3-Letter of Credit
As required by the NCAA, the certification process may require a sponsoring agency to
secure an irrcevocable letter of credit issued by a United States fuancial institution to
guaranice the minimum payoff required for cach team participating in a postseason game.
The Foundation is party to a letter of credit in the amount of $1,500,000 which represents
the guarantecd minimum payout for a domestic postseason bow!l game. The letter of credit is
issued by several local financial institutions and cxpires as of May 1, 1999; the termination

date specified by the NCAA.

Note 6-Income Taxes
The Foundation is a nonprofit organization exempt from federal income taxes under Inicrnal

Revenue Code Section 501(¢)(3); thercfore, there is no provision {for income taxes for the
year ended February 28, 1999,




INDEPENDENCE SPORTS FOUNDATION
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED FEBRUARY 28, 1999
(continued)

Note 7 - Concentration of Credit Risk for Cash Held in Bank
The Foundation maintains cash balances in certain financial institutions in excess of limits
insured by the Federal Deposit Insurance Corporation, which is a maximum of $100,000 per
account, At February 28, 1999, the Foundation had uninsured cash balanc¢es in the amount
of $1,789,251.
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D. L. Butler

CERTIFIED PUBLIC ACCOUNTANT

222 Fromba S1rery, Suny 101
Suxeverort, [owusiana 71105

Member
American Institue of CPAs Telephone (318) 797-1040
Scciety of L.ouisiana CPAs Fax (31R) 797-85K5

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Directors
Independence Sporis Foundation

Shreveport, Louisiana

1 have audited the financial statements of the Independence Sports Foundation ( a nonprofit
organization) as of and for the ycar cnded February 28, 1999, and have issued my report thereon
dated March 30, 1999, 1 conducted my audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in Government Auditing
Standards, 1ssued by the Comptroller General of the United Stafes.

Compliance

As part of obfaining reasonable assurance about whether the Independence Sports Foundation’s
financial statements are free of material misstatement, 1 performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a
dircet and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of my audit, and accordingly, 1
do not express such an opinion. The results of my fests disclosed no instances of noncompliance that
are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing my audit, 1 considered the Independence Sports Foundation’s infernal
conirol over financial reporting in order to determine my auditing procedures for the purpose of
expressing my opinion on the financial statements and not to provide assurance on the internal
control over financial reporting. My consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control over financial reporfmg that might
be material weaknesses, A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amount{s that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. I noted no matters involving the internal control over financial
reporting and its operation that 1 consider to be matceral weaknesses.




INDEPENDENCE SPORTS FOUNDATION
Shreveport, Loulsiana
Report on Compliance and on

Internal Control, cte.,
February 28, 1999

This report is intended for the information of the audit commitfee, management, and the Office of
the Legislative Auditor. However, this report is a matter of public record and its distribution is not

lIimited.

Shreveport, Louisiana
March 30, 1999

-10-




SUMMARY OF PRIOR YEAR FINDINGS

There were no prior year findings and no management letter comments.

11-
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The Board of Directors
Independence Sports Foundation
Shreveport, louisiana

My audit was made for the purpose of forming an opinion on the basic financial statcnients taken as
a whole. The accompanying other financial information NCAA Korm '"Postseason Football Audited
Financial Report", 1s presented for purposcs of additional analysis and is not a required part of the
basic financial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in my opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a wholec,

iy

March 30, 1999
Shreveport, Louisiana

_12-



— e e e e e e e e e e e e e e - e e - m— QT TS - - - - - - == E—— -

SCHEDULE OF GROSS RECEIPTS

Postseason Football Audited Financial Report

Name of Bowt . . SANFORD_1N8DEPENDENCE BOWL._. ... ... ... Dateof Game DECEMBER 31, 1998
1. Ticket sales (from Schedule A, line 8) ..., $1,407,.365.00.
2. a. Gross membership f8es ...ocoeevveoreveveenen.. $ .0 .

b. Less approved deduction .........cc.ccovirenne. (.. .._..0 )
o [0 ¢ | I SO PO ROV R PP P PSPPSRI ‘_ 0
3. CONCESSIONS ..vvineieeaernrrnrerererassetioscassasaetaaerti ettt et naeaaetareaaaneas i 0
4. PrOgram SBlIES . i irrierrrrersnsserrerereneaerraatni e e O
5. Advertising
8. Programs ... $ 23,42900.
D, BEBAIO ..iiviceerererrereiiee e i e , 0
C. TelBVISION .ivvrerreereeiririiininseeree e eeeeeneieeceeaeas O S
O, VIORO oovrressieermesssenscerasssniasteernaeranmreressness ) 0
€. TICKBIS .iiiieiiiecineierer et rrsnaraees e e e . L
£, TOAL oot c vt crensenerensoatsssossessnnerenneerentiissassssrsseenieaniiaeeeennene 9 23,429,00
6. a. Gross radio MghS...viveererierienrerenininnnnnnes 71,000, 00
b. Less all rights if participant
originated broadcast ........ccccovrveeirr e (. . o )
T o - | IO U SO PPTTPORRP S 7,000.00
7. a. Grosstelevistonrights .....ccoooooviii 5275,000.00
b, Less unrelated third-party fees................. ( ¢ )
c. Pay-per-view television rights................... ()
A, Total e e $275,000.00
8. a. Gross title sponsorship rights................... $550,000,00
l.ess: b, Unrelated third-party fees............ { ¢ )
c. Entertainment expenses............... (0 )

d. Amount(s) allocated to

other eVEMS .ooovee e ( 0 )
C. UG e ( 0 )
f. Net title sponsorship HGhtS ....c.oveve i, 2220,000.00




10.
11.

12.

13.

14.
15.
16.
17.

18.

19.

20.

21.

22. Total gross receipts (add lines 20 and 21 e)‘!lr
~14-

Merchandising SAleS.. ..o :
Film/movieMIdeo FghES....oooocii e

Licensing fees

a. Gross corporate sponsors/

Less:

and half-time expenses .............. ( o
d. Net corporate sponsors/contribulions ...
Other revenues {please specity)
; JDUO SPECIAL.EVENTS..........ccooocoe o
b. .RABKING ........................................ 0 $6,961.00
C. Q'I.‘HER ............................................ $1,784.00
d. Total Other revenUEe...........cooeer i,
Total receipts (add totals from lines 1-13) ...,
AWEATAS ...cvirvervirererrrerianimeineinrieeeeenreirtee e eeeiness (. 0 )
Centification f8e......oveeeeeeeeneiiiiieieeiiiiiiiiine, ($12,000,00)
Letter-of-credit fee....o oo ($10,086.00)

contributions...........

lllllllllllllllllllllllllllllllllll

b. Restricted for direct benefil of

competing institutions ....................

c. Restricted for pregame

Other deductible expenses approved

by the committee

lllllll

lllllllllllllllllllllllllllllllllll

Deductible fees (add totals from lines 15-18)

Net gross receipts betore interest income

(subtract fine 19 from 14) ... .

Interest income

b

C

d

c.

TEAM TICKETS
a. Enter total from line 20

nnnnnnnnnnnnnnnnnnnnnnnnnnnnn

. Multiplied by U.S. Treasury bill rate ..........

. Divided by 365

Interest iIncome

. Multiplied by days from game
date to distribution date

iiiiiiiiiiiiiiiiiiiiiiiiii

-----------------------------------------

..................................................................................

_$560,914.,00

($.24,305.00

($ 9,743.00)

lllllllllllllllllllllllllllllllllll

$690,675.00
'$2,104,409.00

$95,330.00

' $7,817,060.00

$21,417.00

----------------------------------------------------------------------------

lllllllllllllllllllllllllllllllllllll

__$94765.,00.

0

_.$9,000.00_

$2,826,913.00

$21,417.00

$2,816,501.00



e

Schedule A - Ticket Sales

1. Ticket sales.............. No. 1a.60Ql2 -~ NEZ @ 1b.$ _25.00 _ Totalic. $130,300.00
2a.1113N FIELD 2b.  25.00 2c. 2.7,025.00
3a 7493.-SEZ 3b. . 25.00_ 3c. [187,325.00
45 ”2036 S FIELD 4b. 25.00 dc. 50, 90000
1642 1--BENCH 30.00 492,630.00
ba. 9280 - B 5b. - C.
{]9 (}b"j EFﬂ]RBACK 4%% §§ g % 80
198 = SKYBOX % 8 8
6. Gross ticket sales (add ammuma incolumn ¢, lines 1-5) ..o, : $ R
1,407, 365.00
7 LeSS — TaAXES oo e e (.. D )
8. Netticketsales ..................... . ettt 1,407, 365.00
9, a. Stadium capacity 50,459 b. Gross attendance _ 46,862
10. Number of tickets sold by: 1t1a OLE M18S 1ib. 12,000
{nn%munnn] (number)
12a. TEXAS TECH 12b. 12,007
{unshlutlmn} (number)
13a. Qver-the-counter by
) - 13b. 22,860
$PONSOring agency | ’{numm”
14a Over-the-counter by
third party 14b. e
(numbcr}
15. Total number of tickets sold (add amounts in iines 11-14) ...ecveervennnn. 46,862
Schedule B - Distribution of Total Gross Receipts
16a. Institution OLE MISS 16b. Percent 37.5 _ 16c. Amount $1,056,183. 00
17a. Institution TEXAS TECH 17b. Percent 37.5  17c. Amount $1,056, 1838, 00
18. Total distribution to institutione.
(lines 16¢ plus 17¢) ... e, $ 2,112,376.00
19a. Gross receipts retained by sponsonng
agency or organization...... .19 Percent 25,0 19c. Amc}um $ 704,175.0(
20. Total gross receipts (lines 18 plus 196) . i, $2,816,501.00

21. Date of distributions 1o mstitutons ARCH 26, 1999
Note: Please submit a copy of TV and title sponsorship contracts, along with supponting sche-

dules or attachments pertaining to the auditing of all items of income. In addition, all gifls-
in-Kind and corporate sponsorships should be provided on a separate page.
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