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W e have audited the accom panying general purpose financial statem ents of the Lafayette Econom ic ' ~ ~'~ ~a-,, 

Development Authority of the Parish of Lafayette, Louisiana, (the Authority), a component unit of the ,~-, 
Lafayette Consolidated Govem m ent, as of and for the year ended December 3 l, 1998, as listed in the 
table of contents, qhese general purpose financial statem ents are the responsibility of the Lafayette 
Economic Development Authority's management. Our responsibility is to express an opinion on these 
general purp ose financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Govern ment Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform  the audit to obtain 
reasonable assurance about whether the financial statements are free of material m isstatement. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the 
general purpose financial statem ents. An audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagement, as well as evaluating the overall general purpose 
financial statement presentation. W e believe that our audit provides a reasonable basis for our opinion. 

Governm ental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 
Issues, requires disclosure of certain m atters regarding the Year 2000 issue in order for financial 
statements to be prepared in conform ity with generally accepted accounting principles. Such required 
disclosures include: 

~ Any significant am ount of resources comm itted to m ake com puter system s and other 
electronic equipm ent year 2000 com pliant; 

A general description of the Year 2000 issue, including a description of the stages of work 
in process or com pleted as of the end of the reporting period to m ake com puter system s 
and other electronic equipm ent critical to conducting operations year 2000 com pliant; and 

The additional stages of work necessary for m aking the com puter system s and other 
electronic equipm ent year 2000 compliant 



The Lafayette Economic Developm ent Authority of the Parish of Lafayette, Louisiana, has omitted 
such disclosures. W e do not provide assurance that the Lafayette Econom ic Developm ent Authority 
of the Parish of Lafayette, Louisiana, is or will be year 2000 ready, that Lafayette Econom ic 
D evelopm ent Authority of the Parish of Lafayette, Louisiana's year 2000 rem ediation efforts will be 
successful in whole or in part, or that parties w ith which Lafayette Econom ic Developm ent Authority 
of the Parish of Lafayette, Louisiana, does business will be year 2000 ready. 

In our opinion, except for the om ission of the information discussed in the preceding paragraph, the 
general purpose financial statem ents referred to ahove present fairly, in all m aterial respects, the 
financial position of the Lafayette Econom ic Development Authority, as of December 31, 1998, and 
the results of its operations for the year then ended in conform ity with generally accepted accounting 
principles. 

In accordance with Govern ment Auditing Standards, we have also issued a report dated April 29, 1999, 
on our consideration of file Lafayette Econom ic Developm ent Authority's internal control over 
financial reporting and our tests of its compliance with certain provisions of laws, regulations, 
contracts and grants. 

O ur audit was conducted for the purp ose of form ing an opinion on the general purp ose financial 
statem ents taken as a whole. The combining and individual fund and account group financial 
statem ents and schedules listed in the table of contents are presented for purp oses of additional 
analysis and are not a required part of the financial statem ents of the Authority. Such inform ation has 

been subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents, and, in our opinion, is fairly stated in all m aterial respects in relation to the general purpose 
financial statem ents taken as a whole. 

The financial inform ation for the preceding year, which is included for com parative purposes, was 
taken from the financial report for that year in which we expressed an unqualified opinion on the 
general purp ose financial statem ents of the Lafayette Econom ic Developm ent Authority. 

A Corp oration of Certified Public Accountants 

Lafayette, Louisiana 
April 29, 1999 
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LAFA Y ETTE ECON OM IC DEVELOPM ENT AUTttORITY 

Com bined Balance Sheet - All Fund Types and Account Groups 
December 31, 1998 

A SSETS 
Cash 
Restricted cash 
Investm ents, at cost 
Receivables - taxes 
(net of allowance for uncollectibles) 

Advance from capital projects fund 
Due from other governm ental units 
Inventory of land held for resale 
Land 
Equipm ent 
Amount to be provided for retirem ent 

of general long-tern 1 debt 
Other 

Total assets 

LIABILITIES AND FUND EQUITY 
Liabilities: 
Accounts payable 
Other accrued liabilities 
Advance to general fund 
Am ounts due to bondholders and lessees 
Long-term debt 
Bonds Payable 
Compensated absences 

Total liabilities 

Fund equity: 
Investm ent in general fixed assets 
Fund balances - 

Govem m ental 

G eneral 

Fiduciary 
FundType 

--  Agency 

$ 37,525 $ 466,512 $ 1,887 
147,800 

1,800,261 1,934,815 

917,283 
26,028 
68,761 

4,146,731 

1.566 2,000 

$ 59,091 $ 149,955 $ 
166,117 

26,028 
1,936,702 

__  225.208 175,983 1.936.702 

Reserved for inventory of land held for resale 4,146,731 

Reserved for adwm ces 26,028 
Reserved for prepaid expenditures 1,566 
Unreserved - 
Undesignated 
Designated 

Total fund balances 

Total fund equity 

Total liabilities and fund equity 

2,641,422 
105.000 

292,529 

_  6,920,747 292,529 

_  6,920,747 292.529 



 

Fixed Assets 
Account Group 

Long-Term 
D ebt 

$ $ 

145,706 
264,902 

Totals 

(Memorandum Only) 
1998 1997 

1,306,803 

505,924 $ 707,118 
147,800 25,176 

3,735,076 3,701,296 

917,283 
26,028 
68,761 

4,146,731 
145,706 
264,902 

906,872 
22,098 
87,515 

4,553,391 
145,705 
253,170 

1,306,803 1,330,000 
3.566 

$ 

410,608 

1,280,000 
26,803 

1.-3_06,803 

209,046 $ 
166,117 
26,028 

1,936,702 

1,280,000 
26,803 

3.644.696 

126,356 
160,714 
22,098 

2,160,322 

1,330,000 

3,799:490 

410~608 398.875 

4,146,731 4,553,391 

26,028 
1.566 

2,933,951 
105,000 

2,890,585 
90.000 

7.213,276 __ 2.533,976 

7.623,884 7,932,851 

]'he accom panying notes are an integral part of this statem ent. 
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Revenues 
Taxes 

LAFAYETTE ECONOM IC DEVELOPM ENT AUTftORITY 

Com bined Statem ent of Revenues, Expenditures, and Changes in Fund Balances 
All Govern m ent Fund Types 

Year Ended December 31, 1998 

lntergovem m ental 
Sale of land 
M iscellaneous 
Total revenues 

Expenditures: 
Current - 
General govern m ent 

Capital outlay 
Cost of land sold 
Debt service 
Total expenditures 

General 

$ 1,062,111 
102,941 
309,067 

_ ~ 95,750 
1.669.869 

898,605 
13,925 

406,661 
144.613 

~AA63,804 

Capital 

Projects 

Totals 

$ 1,062,111 $ 969,173 
102,941 103,142 
309,067 

20.030 215.78A/ 218.374 
20,030 ~ 1_,689,89~_ 1.290.689 

546,795 

54fh79~  

1,445,400 
13,925 

406,661 
144.613 

_ 2,:010,59~ 

975,574 
26,707 

55.395 
1.057.676 

Excess (deficiency) of revenues 
over expenditures _~_206.065 (526,765) _~ 320,70~) 233.01.3_ 

Other financing sources (uses): 
General obligation bond proceeds 
Operating transfers in 
Operating transfers out 
Total other financing sources (uses) 

(257,168) 
(257,168) 

257.168 

257,168 

257,168 
f
.257,16J~) 

1,330,000 
663,808 
(663:808) 
1,330,000 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses (51,103) (269,597) (320,700) 1,563,013 

Fund balances, beginning 

Fund balances, ending 

. 6,971.850 562.126 7,533,9Z6 5.970.963 

The accom panying notes are an integral part of this statem ent. 
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LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

Combined Statem ent of Revenues, Expenditures, and Changes in Fund Balance 

Budget (GAAP Basis) and Actual - General Fund 
Year Ended December 31, 1998 

Revenues: 
Taxes 
lntergovem m ental 
Sale of land 
M iscellaneous 
Total revenues 

Expenditures: 
Current - 
G eneral governm ent 

Capital outlay 
Cost of land sold 
Debt service 
Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources: 
Operating transfers out 

$ 950,000 
100,000 
309,067 
84,000 

1.443,067 

1,201,500 
15,000 

406,661 
146.125 

1.769.286 

Actual 

$ 1,062,111 
102,941 
309,067 
195:750 

1,669:869 

898,605 
13,925 

406,661 
144,613 

1.463,804 

V ariance - 
Favorable 

(un~  

$ 112,111 
2,941 

__ 111.75~ 
_  226~02 

302,895 
1,075 

__  1,512 
__  305,482 

(326,219) 206,065 532,284 

(100~000) (257,168) __  (157,168) 

Excess (deficiency) of revenues 
and other sources over expenditures (426,219) (51,103) 375,116 

Fund balance, beginning 

Fund balance, ending 

6.971.850 6,971,850 

The accom panying notes are an integral part of this statem ent 
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LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

N otes to Financial Statem ents 

N OTE 1 SU M M ARY OF SIGN IFICAN T ACCOUN TIN G POLICIES 

The Lafayette Economic Development Authority (Authority) is a political subdivision of the State 
of Louisiana created under Louisiana Revised Statute 34:291-34:302. It was originally formed under 
the nam e of Lafayette Harbor, Term inal and Industrial Developm ent District. The Authority is 
governed by a board of commissioners consisting of twelve appointed m embers. The Authority is 
authorized to construct or acquire industrial parks and industrial plant buildings, including sites and 
other necessary property and appurtenances, and to acquire, construct, improve, operate, m aintain, 
and provide improvem ent and services necessary. It is also authorized to sell, lease or otherwise 
dispose of, by suitable and appropriate contract, to any enterprise locating or existing within the 
parish, all or any part of an industrial plant site, industrial plant building or other property owned 
by the Authority. 

The accounting and reporting policies of the Authority conform to generally accepted accounting 
principles as applicable to governm ents. Such accounting and reporting procedures also conform 
to the requirem ents of Louisiana Revised Statute 24:513, as w ell as any applicable requirem ents set 
forth by Audits of State and Local Govern m ental Units, the industry audit guide issued by the 
Am erican Institute of Certified Public Accountants; and the Louisiana Governm ental Audit Guide. 

The following is a sum m ary of certain significant accounting policies 

A . Financial Renorting Entity 

The Authority is a component unit of the Lafayette Consolidated Govern ment
, and is an 

integq'al part of that reporting entity. 

This report includes all funds, account groups and com ponent units which are controlled by 
or dependent on the Lafayette Economic Development Authority . Control by or dependence 
on the Authority was determ ined on the basis of budget adoption, taxing authority, authority 
to issue debt, election or appointm ent of governing body, or other general oversight 
responsibility. At Decem ber 31, 1998, there were no entities that m et the criteria to be 
considered a component unit of the Authority . 

B. Fund Accountin~ 

The Authority uses funds and account groups to report on its financial position and the results 
of operations. Fund accounting is designed to demonstrate legal compliance and to aid 
financial m anagem ent by segregating transactions related to certain govern m ent functions or 
activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An account 
group, on the other hand, is a financial reporting 
device designed to provide accountability for certain assets and liabilities that are not recorded 
in the funds because they do not directly affect net expendable available financial resources. 



LAFAYETTE ECON OM IC DEVELOPM ENT AUTHORITY 

Notes to Financial Statements 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

The Authority's funds are classified into two categories: govern m ental and fiduciary 
Each category, in turn, is divided into separate "fund types". 

Goveru m ental fund types are used to account for all or m ost of govern m ent's general 

activities, including the acquisition or construction of general fixed assets (capital project 
funds). The General Fund is used to account for all activities of the general government not 
accounted for in som e other fund. 

Agency Funds are used to account for assets held by banks in a trustee capacity for the 
Autholity. These funds are used to account for lease and related receipts from lessees as well 
as bond, interest and related paym ents m ade to bondholders for industrial development 
revenue bonds issued by the Authority. 

C. Fixed Assets and Lon~-Term  Liabilities 

The accounting and reporting treatm ent applied to the fixed assets and long-term liabilities 
associated with a fund are determ ined by its m easurem ent focus. 

AI} govern m ental fund type operations are accounted for on a spending or "financial flow" 
m easurem ent focus and only current assets and current liabilities are generally included on 
their balance sheet. 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted 
for in the General Fixed A ssets Account Group and are recorded as expenditures in the 
governm ental fund types when purchased. No depreciation has been provided on general 
fixed assets. 

All fixed assets are stated at historical cost. Construction period interest, when significant 
is capitalized. No interest costs were capitalized in the current year. 

Long-term  liabilities expected to be financed from governm ental funds are accounted for in 
the G eneral Long-Term  D ebt Account Group. 

D. Basis of Accounting 

All of the Authority's govern m ental fu nds are accounted for using the m odified accrual basis 
of accounting. Under the m odified accrual basis of accounting, revenues are recognized when 
susceptible to accrual, when they becom e both m easurable and available. "M easurable" 
m eans the am ount of the transaction can be determ ined and "available" m eans collectible 
within the current period or soon enough thereafter to be used to pay liabilities of the current 
period. 



LAFAYETTE ECON OM IC DEVELOPM ENT AUTHORITY 

N otes to Financial Statem ents 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Ad valorem taxes are recognized as revenues in the year in which such taxes are levied and 

billed to taxpayers. Other major revenues that are considered susceptible to accrual include 
earn ed grant revenues and other intergovem m ental revenues, and interest on investm ents. 

Expenditures are generally recognized under the m odified accrual basis of accounting when 
the related fund liability is incurred, except for principal and interest on general long-term  
debt which are recognized when due. Purchases of various operating supplies are recorded 
as expenditures at the tim e purchased. 

Fund balance reserve accounts have been established in the govern m ental fund types to 
indicate that they do not represent "available spendable resources", even though they are a 
com ponent of the net current assets. 

Agency funds do not involve m easurem ent and results of operations. "lqaey are accounted for 
using the m odified accrual basis of accounting, recogn izing assets and liabilities when they 
occur regardless of the tim ing of 1elated cash flow . 

E. Budgets and Budgetary Accounting 

The budget is form ally adopted by the Authority upon approval by the Lafayette Consolidated 
Council, prior to the beginning of the fiscal year, Notices of its com pletion and availability 

are published. After its adoption, adjustments to the budget must be approved by the 
Lafayette Consolidated Council. All annual appropriations lapse at year end. 

F. Investm ents 

Investm ents, in the form of tim e deposits, are stated at cost which approxim ates m arket 

G. Inventory of Land Held for Resale 

The inventory of land held for resale is valued at cost. The cost is recorded as an expenditure 
at the time the land is sold. The inventory of land held for resale at year end is equally offset 
by a fund balance reserv e to indicate that it does not constitute "available spendable 
resources," even though it is a com ponent of net current assets. 

H . V acation. Sick Leave and Pension Plan 

Vacations vary with longevity as follows 

Serving Tim e 

After six m onths up to two years 

10 

Vacation 

One week 



LAFAYETTE ECON OM IC DEVELOPM ENT AU TH ORITY 

N otes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOlYNTING POLICIES (Continued) 

From  two years to seven years 
After seven years 

Two weeks 
Three weeks 

No m ore than thirty days of allowed vacation tim e m ay be accrued and be carried over into 
the next calendar year and paid upon term ination. The liability associated with these 
com pensated absences is reflected in the general long-term  debt account group. 

Sick leave accrues at the rate of ~ day per m onth beginning after 3 m onths of service with 
a 30 day maxim um per year. Sick leave is available for carryover. Upon temaination either 
voluntary or involuntary, all accru ed sick tim e will be forfeited. Sick leave is not recorded in 
these financial statements except for $10,595. This am ount is attributable to one employee 
who is gr and-fathered under an old policy. 

All em ployees are m embers of the social security system . Social security contributions for 
1998 totaled $22,276. 

The Authority established a retirement progr am for employees, effective Febru ary 20, 1987, 
through the Am erican Cham ber of Com m erce Executives Association. Key progra m 
provisions follow : 

Employees are eligible after completing one year of service and becom ing 21 years of 

age. 

The Authority's annual contribution is 8 percent of base salary. Th e 1998 contribution 
was $28,470. 

Participants m ay contribute from 0 percent to 10 percent of their earn ings pcr year 
Such contributions are 100 percent vested at the tim e of contribution. 

Full vesting of the Authority's contribution occurs after 6 years of participation. 
Participants vest at the rate of 20 percent per year beginning in the second year of 
participation. 

Forfeitures are returned to the Authority within one year of a participant's service break. 

Total Colum ns on Combined Statem ents - Overv iew 

Total columns on the combined statements - overv iew are captioned "M em orandum Only" to 
indicate that they are presented only to facilitate financial analysis. Data in these columns do 
not present financial position in conform ity with generally accepted accounting principles. 
Neither are such data com parable to a consolidation, lnterfund elim ination has not been m ade 
in the aggregati~m of this data. 
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]LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

Notes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Comparative total data for the prior year have been presented in the accompanying financial 
statem ents in order to provide an understanding of changes in the governm ent's financial 
position and operationa. However, comparative data have not been presented in all statements 
because their inclusion would m ake certain statem ents unduly com plex and difficult to 
understand. 

K . Use of Estim ates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires m anagem ent to m ake estimates and assumptions that affect the reported 
am ounts of assets and liabilities at the date of the financial statem ents and the reported 
am ounts of revenues and expenses during the reporting period. Actual results could differ 
from those estim ates. 

L. Restricted Cash 

Restricted cash represents am ounts to be set aside annually in the sinking fire d as required 
by the Certificates of Indebtedness, for repaym ent of the bond principal and interest. 

M . Receivables and Payables 

Advances betw een funds are offset by a fun d balance reserve account to indicate they are not 
available for appropriation and are not expendable available financial resources. 

N OTE 2 CASII AND IN TEREST-BEARING DEPOSITS 

Under state law, the Authority may deposit fun ds within a fiscal agent ban k organized under the laws 
of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. 
The Authority may invest in certificates and time deposits of state banks organized under Louisiana 
law and national banks having principal offi ces in Louisiana. At December 31, 1998, the Authority 

has cash and interest-bearing deposits (book balances) totaling $2,452,098 as follows: 

D em and deposits 
Certificates of deposit 

Total 

12 

$ 651,837 
1,800,261 



LAFAYETI'E ECONOM IC DEVELOPM ENT AUTHORITY 

Notes to Financial Statem ents 

NOTE 2 CASH AND /NTEREST-BEARI NG DEPOSITS (CONTIN UED) 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by tile fiscal agent bank. The market value of the pledged securities plus the federal deposit 
insurance must at all tim es equal the amotmt on deposit with the fiscal agent bank. These securities 
are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually 
acceptable to both parties. Deposit balances (bank balances) at December 31, 1998, are as follows: 

Bank balances 

At December 3 l, 1998, the deposits are secured as follows 

Federal deposit insurance 
Pledged securities (Category 3) 

Total federal deposit insurance and pledged securities 

$ 200,000 
2,885~510 

Pledged securities in Category 3 are comprised of uninsured and unregistered investm ents with 
securities held by the pledging institution, or by its trust departm ent or agent, but not in the 
Authority's name. Even though the pledged securities are considered uncollateralized (Category 3) 
Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the custodial bank to 
advertise and sell the pledged securities within 10 days of being notified by the Authority that the 
fiscal agent has failed to pay deposited funds upon dem and. 

N OTE 3 AD VALOREM  TAX ES 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are 
levied by the Parish Govern m ent in June and are actually billed to the taxpayers by the Assessor in 
October. Billed taxes are due by December 31, becom ing delinquent on January 1, of the following 

year. 

Ad valorem taxes are budgeted and recorded in the year levied and billed. The taxes are based on 
assessed values determ ined by the Tax Assessor of Lafayette Parish and are collected by the Sheriff. 
Th e taxes are rem itted net of deductions for Assessor's com pensation and pension fund 
contributions. 

For the year ended Decem ber 31, 1998, taxes were levied at the rate of 2.0 m ills for general 
corporate purp oses on property with assessed valuations totaling $783,185,323. 

The allowance for uncollectible receivables at December 31, 1998, is $ I 11,847 

Net revenues from ad valorem taxes represent 75% of total revenues, excluding other financing 

sources, at December 31, 1998. 



LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

N OTE 4 FIX ED ASSETS 

Notes to Financial Statements 

A sum m ary of changes in general fixed assets follows 

Land 
Equipm ent 

NOTE 5 CAPJTAL LEA SES 

Balance Balance 
1/1/98 Additions Deletions 12/31/98 

$145,706 
253.16~ 

$ $ 
11.733 

$145,706 
264.902 

During 1997, the Authority entered into a lease agreem ent as lessee for financing the acquisition of 
computer equipment with a down paym ent of $591. This lease agreement qualifies as a capital lease 
for accounting purposes and, therefore, has been recorded at the present value of the future m inimum 
lease paym ents as of the date of inception. Total equipm ent under capital lease at December 31, 
1997 was $8,641. The lease expired in April 1998 and all obligations were fulfilled. 

NOTE 6 LONG-TERM  DEBT 

On April 17, 1997, the State Bond Comm ission approved the Lafayette Econom ic Development 
Authority to incur debt and borrow the amount of $1,330,000 and to issue Certificates of 
Indebtedness for the purpose of paying a portion of the cost of acquiring sites for industrial parks, 
and acquiring, constructing and providing improvem ents necessary  therefore, and to pay the costs 
incurred in connection with the issuance of the Certificates. The Certificates are dated M ay 1, 1997 
and bear interest at a rate of 7.25 percent per annum , payable on M ay 1 and Novem ber 1 of each 
year, com m encing N ovember 1, 1997, and m aturing on M ay 1 in each of the years 1998 through 
2012. 

Annual debt service requirements to maturity for the Certificates of Indebtedness, including interest 
of $752,913, are as follows: 

12ex~mbrm31. 
1999 
2000 
2001 
2002 
2003 
q~ereafter 

Ibta l 
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$ 145,806 
146,638 
147,106 
147,213 
146,956 

. 1.299.19~ 
~2~032.912 



LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

N otes to Financial Statem ents 

NOTE 6 LONG-TERM DEBT (CONTINUED) 

A sum m ary of change in general long-term  debt follows: 

Balance 
1/1/98 Additions Deletions 

Obligation under long-term  bonds 
Total 

1.330,00Q 50,OOQ 
L SO.OO~ 

Balance 
12/31/98 

1,280,000 
1.280.000 

The Authority issues industrial development revenue bonds for the purpose of financing the 
acquisition of certain industrial facilities which it leases or sells to qualifying industrial businesses. 
Such facilities and the revenue derived from their sale or lease are pledged to service the bonds. 
These bonds do not constitute an indebtedness or pledge of the general credit of the Authority and 
therefore, are not included in the financial statem ents. A detailed sum m ary of all industrial 
developm ent revenue bonds outstanding at December 31, 1998, is shown on page 35. 

NOTE 7 LITIGATION 

Th ere was no litigation pending against the Authority as of December 31, 1998 

NOTE 8 OFFICE BU ILDING LEASE 

The Authority entered into a lease for the period of thirty-nine m onths for office space on Pinhook 
Road com m encing January 1, 1993. Th e operating lease provides for a three- year renewal option, 
which has been exercised by the Authority. Effective April 1, 1997, the lease was renewed for a 
twenty-four m onth term  expiring M arch 30, 1999. The lease was am ended to extend the agreement 
an additional six m onths beginning April 1, 1999 and expiring Septem ber 30, 1999. 

M inim um future rental paym ents under the non-cancelable operating lease arc as follows 

D_~ emberiL 
1999 

Total 

Rent expense paid for the year ended December 31, 1998, totaled $53,208 

N OTE 9 D ESIGN ATEI) FUN D BALAN CE 

$ 48A62 

$ 48Afi2 

During 1992, the Board of Comm issioners approved the designation of $15,000 per year to provide 
for the long-term m aintenance of the infrastructure of the two industrial parks owned by the 
Authority. 
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LAFAYETrE ECON OM IC DEVELOPM ENT AUTHORITY 

N otes to Financial Statem ents 

N OTE 10 INTERI ~'UND RECEIVABLES/PAYABLES 

General Fund 
Capital Projects Fund 

NOTE 11 OPERAT/NG TRA NSFERS IN. OUT 

General Fund 
Capital Projects Fund 

N OTE 12 OPERATING LEASE 

lnterfund 
Receivables 

$ 26,028 

Transfers 
In 

$ 
257.168 

_
$257.168 

lnterfund 
Payables 

$ 
26,02,8 

$ 26.028 

Transfers 
O ut 

$257,168 

On January 1, 1999 the Authority entered into an agreem ent under a noncancelable 
operating lease. The 30 year lease provides for two renewal options at the end of the 
lease, each for a ten year period. The agreem ent calls for an irrevocable transfer of 
property owned by the Authority, as well as armual payments of $22,000 per year during 
the prim ary term of the lease. Future m inim um lease paym ents for the lease are as 
follow s: 

D~cember 3L 
1999 
2000 
2001 
2002 
2003 
q~ereafler 

N OTE 13 COM M ITM ENTS 

$ 22,000 
22,000 
22,000 
22,000 
22,000 
550,000 

$ 660,000 

In 1999, the Authority approved the construction of a new office facility. The Authority has 
estim ated the cost of the new facility to be $983,000. 



FINAN CIAL STATEM ENTS OF IN DIVIDU AL  FUND S 
AND ACCOUNT GROUPS 
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GENERAL FUND 

The General Fund is used to account for resources traditionally associated with governm ents which are 
not required legally or by sound financial m anagem ent to be accounted for in another fund. 



LAFAYETTE ECONOM IC DEVELOPM ENT AUTIIORITY 
G eneral Fund 

Com parative Balance Sheets 
D ecem ber 31, 1998 and 1997 

ASSETS 

Cash 
Restricted Cash 
Investm ents, at cost 
Ad valorem taxes receivable (net of allowance 
for uncollectible taxes) 

Advance from Capital Projects Fund 
D ue from other governm ental units 
Inventory of land held for resale 
O ther 

Total assets 

L1ABIIdTIES AND FUND BALAN CE 

Liabilities: 
Accounts payable 
Other accrued liabilities 
Total liabilities 

Fund balance: 
Reserved for inventory of land held for resale 
Reserved for advances 
Reserved for prepaid expenditures 
Unreserv ed - 
Undesignated 
Designated 

Total liabilities and fund balance 
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1998 1997 

$ 37,525 
147,800 

1,800,261 

917,283 
26,028 
68,761 

4,146,731 
1,566 

$ 43,424 
25,176 

1.557.561 

906,872 
22,098 
87,515 

4,553,391 

$ 59,091 
166A2t2_ 
225.208 

$ 63,473 

~ 224d_8~ 

4,146,731 4,553,391 
26,028 
1,566 

2,641,422 
_  105,00Q 
6,920,747 

2,328,459 

6.971,850 

$ 7.196.037 



LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 
General Fund 

Statem ents of Revenues, Expenditures, and Changes in Fund Balance - 

Budget (GAAP Basis) and Actual 
Year Ended December 31, 1998 

W ith Comparative Actual Amounts for the Year Ended December 31, 1997 

Revenues: 
Taxes 
lntergovem m ental 
Sale of land 
M iscellaneous 
Total revenues 

Expenditures: 
Current - 
General governm ent 

Capital outlay 
Cost of land sold 
D ebt service 
Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses) 
Operating transfers in (out) 

1998 

950,000 
100,000 
309,067 
84.000 

1.443.067 

1,201,500 
15,000 

406,661 
146,125 

1,769,286 

Actu al 

$ 1,062,111 
102,941 
309,067 
195.750 

1.669,869 

898,605 
13,925 

406,661 
144~613 

1.463,804 

Variance - 
Favorable 

(Unfavorable) 

$ 112,111 
2,941 

__ AIIAL~  
_  226~8A).2 

302,895 
1,075 

1997 
Actual 

$ 969,173 
103.142 

195,026 
_  1,267,341 

848,160 
26,707 

__ __ 1,512 55A 9~ 
__ ~A/5~482 9302 62 

(326,219) 206,065 532,284 337,079 

(100,000) (257,168) __ (157,L68) 663~898 

Excess (deficiency) of revenues 
and other sources over expenditures 
and other uses (426,219) (51,103) 375,116 1,000,887 

Fund balance, beginning 

Fund balance, ending 

6.971!850 6.971.85Q 5,979.9_fh3 
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Taxcs: 
Ad valorem 

LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 
General Fund 

Statements of Revenues - Budget (GAAP Basis) and Actual 
Year Ended Decem ber 31, 1998 

W ith Com parative Actual Am ounts for the Year Ended Decem ber 31, 1997 

lntergovernm ental: 
State of Louisiana - 
State revenue sharing 

Sale of land 

M iscellaneous: 
Interest 
Other sources 

Total revenues 

1998 

A ctual 

v arlance - 

Favorable 

(Unfavorable~ 
1997 
Actual 

$ 950,000 $ 1,062,111 $ 112,111 $ 969,173 

100,000 

309,067 

40,000 
44.000 

102,941 2,941 103,142 

309,067 

116,586 
79,164 

76,586 
35~164 

111,409 
, 83,6[7 
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LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 
General Fund 

Statements of Expenditures - Budget (GAAP Basis) and Actual 
Year Ended D ecember 31, 1998 

W ith Comparative Actual Am ounts for the Year Ended December 31, 1997 

General governm ent: 
Current - 
Salaries and related benefits 
Existing business retention 
Professional developm ent 
Recruiting and headquarter visits 
A dvertising and m arketing 
O ffice operations 
Industrial property m aintenance 
Inform ation services 
Trade developm ent 
Sm all business developm ent 
W orkforce Connections Program 
Legal notices and audit 
G eneral insurance: 
Louisiana Public Retirem ent deductions 
Professional fees 
Governm ental affairs liaison 
Contingencies 
Special projects 

Capital outlay: 
Equipm ent and fiim iture 

Debt serv ice: 
Principal 
Interest 

Cost of land sold 

Total 

1998 

Budget 

$ 410,000 
35,000 
17,000 
35,000 
35,000 
120,000 
40,000 
22,000 
25,000 
25,000 
65,000 
10,000 
7,500 
40,000 
30,000 
20,000 
20,000 
245,000 

Actual 

401,511 
28,613 
12,710 
29,986 
35,070 
117,761 
13,513 
21,259 
20,897 
8,871 
49,044 
7,365 
7,138 
38,072 
22,993 
19,600 
14,027 
50,175 

15,000 13,925 

50,000 
96,125 

__  406,661 

50,000 
94,613 
406,661 

v arlance - 

Favorable 

(Unfavorable.~ 

$ 8,489 
6,387 
4,290 
5,014 
(70) 

2,239 
26,487 

741 
4,103 
16,129 
15,956 
2,635 
362 

1,928 
7,007 
40O 

5,973 
194,825 

1,075 

1,512 

1997 
Actual 

328,835 
30,514 
15,694 
28,157 
38,910 
99,217 
14,284 
33,355 
15,692 
4,762 
63,168 
6,818 
8,923 
35,536 
22,015 
10,000 

92,280 

26,707 

7,077 
48,318 
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CAPITAL PROJECTS FUND 

To account for the construction, improvement and acquisition of industrial parks and buildings other than 
those projects financed by industrial development revenue bonds issued by the Authority. 



Cash 
Receivables 

Totalasscts 

LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

Capital Projects Fund 

ASSETS 

Combining Balance Sheet 
Decem ber 31. 1998 

LIABILITIES AND  FUND BA LANCE 

Accounts payable 
A dvance to G eneral Fund 

Total liabilities 

Fund balance - 
Unreserved, undesignated 

Total liabilities and fund balance 

Park 
Acquisition Building_ 

$ 209,047 
2,000 

$ 257,465 

Total 

$ 466,512 
2,000 

$ 102,255 
26,028 

$ 47,700 $ 149,955 
26,0.28 

128,283 47,700 175,983 

82,764 209~76
_
5 292,5.29. 



Revenues: 
Interest 

I.AFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

Capital Projects Fund 

Com bining Statem ent of Revenues, Expenditures, and Changes in Fund Balance 
Year Ended Decem ber 31, 1998 

Expenditures: 
Professional fees 
Construction costs 
Industrial property m aintenance 
Insurance 
Adm inistrative costs 

Total expenditures 

Park 
Acquisition Building Total 

$ 19,733 $ 297 $ 20,030 

61,996 
416,206 
16,963 
3.930 

499.095 

47,700 109,696 
416,206 
16,963 
3.930 

47,700 546.795 

Deficiency of revenues over expenditures (479,362) (47,403.) _ (526,765) 

Other financing sources 
Operating transfers in 

Total other financing sources 

257,168 

257,168 

. 257.168 
257,168 

Excess(deficiency) ofrevenues and other financing sources 
over expenditures (479,362) 209,765 (269,597) 

Fund balance, beginning 

Fund balance, ending 

562,126 . 562.126 



AGENCY FUN D 

To account for assets held by banks in a trustee capacity for the Authority . These fimds are used to 
account for leases and related receipts from lessees as well as bond, interest and related payments made 
to the holders of industrial development revenue bonds issued by the Authority. 
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Cash 
Investm ents 

Total assets 

LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 
Agency Fund 

A SSETS 

LIABILITIES 
Am ounts due to bondholders 
and lessees 

A SSETS 
(?ash, January 1 
Investm ents, January  1 

Com bining Balance Sheet 
December 31.1998 

M etal H & S A dvanced 
Improvem ent Construction Polym er 
CompanL_ __ . Company Systems 

$ $ 1,887 
1,934,81~ 

Combining Statem ent of Changes in Assets and Liabilities 
Y ear Ended D ecember 31, 1998 

A dditions: 
Lease paym ents received 
Interest earned 
Other receipts 

D eductions 
Bonds paid and redeem ed 
Bond interest paid 
Other paym ents 

Cash, D ecem ber 31 
Investm ents, Decem ber 31 

Total assets 

LIABILITIES 
Amounts due to bondholders 
and lessees, January 1 

A dditions 
D eductions 

A mounts due to bondholders and 
lessees. D ecember 31 

88,274 

8822-4 

88,274 

88,2Z4 

$ $ 1,758 
39.791 2,103,9~_4 
39.791 2,105,702 

39,791 
39+29_1. 

30,000 

30,000 

199,000 

199,00Q 

1,887 
1,934,~  

$ 39,791 $ 2,105,702 

88,274 30,000 
__ _~JS,2Z4) (39,791) (199~ ) 
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$ 1,887 
_  1~934.815 

14,829 

14.829. 

241,010 

$ 16,587 
_ . 2.143.735 
_ _ 2~160.322 

241,010 
118,274 

241.010 _ _ 359.21L4 

105,000 
150.839 

255.83~ 

105,000 
438,113 

_  39.791 
_  582.904 

1,887 
1,934~ L5. 

14.829 $ 2.160.322 

241,010 
(255,839) 

359,284 
(582,9~L4.) 
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GENERAL FIXED ASSETS ACCOUNT GROUP 

To account for fixed assets of the Authority 
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LAFAYETTE ECONOM IC DEVELOPM ENT AUTttORITY 

G eneral fixed assets, at cost: 
Land 
Equipm ent 

Comparative Statem ents of General Fixed Assets 
Decem ber 31, 1998 and 1997 

Total general fixed assets 

Investm ent in general fixed assets 
Property acquired from - 

General Fund revenues 
Industrial Developm ent Board 

Total investm ent in general fixed assets 

30 

1998 1997 

$ 145,706 
26~L992 

$ 145,706 
_ A 532X~ 

$ 350,370 
60.23~ 

$ 338,637 
_ _ A 92 38 



LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

Statem ent of Changes in G eneral Fixed A ssels 
Year Ended Decem ber 3 I, 1998 

G eneral fixed assets, beginning 

Additions 

D eletions 

General fixed assets, ending 

31 

Land Tota 

$ 145,706 $ 253,169 $ 398,875 

11,733 11,733 
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A  
I)arnall, Sikes 

Frederick~ 

Independent Auditor's Report on Compliance and 
on Internal Control over Financial 

Reporting Based on an Audit of General 
Purpose Financial Statem ents Perform ed in 

Aecordance with Governm ent Auditing Standards 

Chairm an of the Board, Linda M cAulay 
and M embers of the Board of Com m issioners 
Lafayette Econom ic D evelopm ent Authority 
Parish of Lafayette, Louisiana 
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W e have audited the general purp ose financial statem ents of the Lafayette Econom ic Developm ent 
Authority of the Parish of Lafayette, Louisiana, a com ponent unit of the Lafayette Consolidated 
Govern ment, as of and for the year ended December 31, 1998, and have issued our report thereon 
dated April 29, 1999, which was qualified due to the om ission of the year 2000 disclosures that are 
required by Govern m ental Accounting Standards Board Technical Bulletin 98-1, Disclosures about 
Year 2000 Issues. W e conducted our audit in accordance with generally accepted auditing standards, 
and the standards applicable to financial audits contained in Govern m ent Auditing Standards, issued 
by the Comptroller General of the United States. 

As part of obtaining reasonable assurance about whether the Lafayette Econom ic Developm ent 
Authority of the Parish of Lafayette, Louisiana's general purp ose financial statements are flee of 
m aterial m isstatem ent, we perform ed tests of its com pliance with certain provisions of laws, 
regulations, contracts and grants, noncom pliance with which could have a direct and m aterial effect 
on the determ ination of general purpose financial statem ent am ounts. H owever, providing an opinion 

on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance that are 
required to be reported under G overn m ent Auditing Standards 

Intern al Control Over Financial Reporting 

In planning and perform ing our audit, we considered the Lafayette Economic Development Authority 
of the Parish of Lafayette, Louisiana's intern al control over financial reporting in order to determ ine 
our auditing procedures for the purpose of expressing our opinion on the general purp ose financial 
statem ents and not to provide assurance on the intern al control over financial reporting. 

,,, ...;,',,~ ,',3',~ ;; '~ [ :: :2. '2 ,'; 



Our consideration of the internal control over financial reporting would not necessarily disclose all 
m atters in the internal control over financial reporting that m ight be m aterial weaknesses. A m aterial 
weakn ess is a condition in which the design or operation of one or m ore of the internal control 
components does not reduce to a relatively low level the risk that misstatements in amounts that would 
be material in relation to the general purpose financial statements being audited may occur and not be 
detected within a tim ely period by employees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the internal control over financial reporting and its 
operation that we consider to be m aterial weakn esses. 

This report is intended for the information of the board of comm issioners and management
, and is not 

intended to be and should not be used by anyone other than those specific parties. 

A Corp oration of Certified Public Accountants 

Lafayette, Louisiana 
April 29, 1999 
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LAFAYETTE ECO NOM IC DEVELO PM ENT A UTH ORITY 

Industrial D evelopm ent Revenue Bonds 
Issued and Outstanding 
December 31. 1998 

M etal Improvem ent Com pany, lnc 
Advanced Polym er System , Inc. 
ttolt Com pany of Louisiana 
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Date of 
Issue 

05/01/81 
12/01/85 
09/01/90 

Original 
Issue 

Outstanding 
December 31 

1998 

$ 1,300,000 $ 1,300,000 
3,000,000 1,990,000 
4.500.000 3.865.000 



LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

Com pensation Paid to M em bers of the Board of Com m issioners 

The com m issioners of the Authority receive no compensation and are only reimbursed for their expenses 
incurred relating to the Authority's business, which m ust have appropriate supporting docum entation. 



LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

Sum m ary of Corrective Action Taken on Prior Year Findings 

There were no prior year findings 
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LAFAYETTE ECONOM IC DEVELOPM ENT AUTHORITY 

Schedule of Finding and Questioned Costs 
Year Ended Decem ber 31, 1998 

PART 1 SUM M ARY OF AU DITOR'S RESULTS 

FINANCIAL STATEM ENTS 

Auditor's Report 

A qualified opinion has been issued on the Lafayette Economic Development Authority of the 
Parish of Lafayette, Louisiana's financial statem ents as of and for the year ended December 31, 
1998. The qualification results from the om ission of disclosures required by Govern m ental 
Accounting Standards Board Technical Bulletin 98-1, "Disclosures about Year 2000 Issues". 

Reportable Conditions - Financial Reporting 

There were no reportable conditions. 

M alerial Noncom pliance - Financial Reporting 

There were no m aterial instances of noncompliance 

FEDERA L AW ARD S 

This seclion is not applicable 

PART 2 FIN DIN G S I~ LATIN G TO AN AU DIT IN ACCORDAN CE W ITH GOV ERNM EN'I 
AU DITING STAND ARD S 

Th ere were no findings 

PART 3 FINDINGS AND QUESTIONED COS'IS RELATED rio FEDERAL PROGRAM S 

Th is section is not applicable 
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