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A PROFESSIONAL CORPORATION

INDEPENDENT AUDITORS' REPORT

Board of Commissioners
I‘ire Protection District No. 12
Chenceyville, Louisiana

We have audited the accompanying general purposc {inancial statements of I'ire Protection District
No. 12 as of December 31, 1998, and for the ycar then ended. These general purpose financial
statements arc the responsibility of the District's Board of Commissioners. Our responsibility is {0
cxpress an opinion on these general purposc financial statements bascd on our audit,

We conducted our audit in accordance with generally accepted auditing standards and (Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards requirc
that we plan and perform the audit to obtain reasonable assurance aboutl whether the general purpose
financial stalements are frec of material misstatement. An audit includes examining, on a test basis,
cvidence supporting the amounts and disclosurcs in the general purpose financial statements. An audit
also includes assessing the accounting principles used and significant estimates niade by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides
a rcasonable basis for our opinion.

hn accordance with Government Auditing Standards, we have also issucd a report dated March 19,
1999, on our consideration of Fire Protection District No. 12's compliance with laws and regulations
and 1ts iternal control structure.,

In our opinion, the gencral purposc financial statements referred to above present fairly, in all material
respects, the financial position of Fire Protection District No. 12 as of December 31, 1998, and the
results of its operations {or the year then ended in conformity with generally aceepted accounting,
principles.

et Zoutlof oot

Certified Public Accountants
March 19, 1999

1220 WINDSOR PLACE « ALEXANDRIA , [LOUISIANA 71303 = (318) 443-3977 «» FAX (318) 445-2017




ASSETS AND OTHIER DEBITS
Assets

{Cash

Prepaids

Receivables

Property and cquipment

Total Assets and
Other Debits

LIABILITIES AND EQUITY

liabilities
Accounts payabic
Total Liabilities

lquily
Investment in gencral
lixed assels
Fund balance:
Unreserved
Undesignated
Total Liquity
T'otal Liabilitics
and Equity

FIRE PROTECTION DISTRICT NO. 12
Cheneyville, Louisiana

COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS
DECEMBER 31, 1998

Governmental
Fund Type Account Group
General
Genceral Fixed
Fund ASscets
$ 11,814
2,730
42.497
$231.929
$ 57.041] $231.929
b 171
171
$ 231,929
56,870
56.870 231.929
$ 57.041 $231.929

Total
(Mcmorandum
Only)

$ 11,814
2,730
42,497
231.929

$ 288,970

5 17
171

231,929

56,870
288.799

$ 288,970

The accompanying notes are an integrat part of this statement,



FOR THE TWELVE MONTHS ENDED DECEMBER 31, 1998

REVENULS

Intergovernmental revenues:
Taxes - ad valorum
State revenue sharing
Insurance rebate
Fnterest carnings
Total Revenues

EXPENDITURLS

Current

General government:
l.cgal and accounting
Insurance
Office expense
Repairs and mamicnance
Utilities and telephone
Supplies
I'ces and dues
Other

Public salety:
Fuel
Capital outlay

Debt service:
Principal
Intcrest
Total Expenditures

DEFICIENCY OF REVENUES

OVER EXPENDITURES

FIRE PROTECTION DISTRICT NO. 12
Cheneyville, Louisiana

GOVERNMENTAL FUND TYPE - GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURLS,
AND CHANGES IN FUND BALANCE

IFUND BALANCE, DECEMBER 31, 1997

FUND BALANCE, DECEMBER 31, 1998

The accompanying notes arc an integral part of this statement.

ot

_33.818

$ 31,879
585
537
817

2,809
8,758
425
1,647
638
388
471
464

333
1,468

30,000
2767
50.367

(16,549)

_ 13419

$ 56 870
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FIRE PROTECTION DISTRICT NO. 12

Cheneyville, L.owisiana

GOVERNMENTAL FUND TYPE - GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE.
BUDGLEY (GAAP BASIS) AND ACTUAL

REVENUES

Intergovernmental revenues:
Taxes - ad valorum
State revenue sharmg
Insurance rebate

Interest carnings
Miscellancous
Total Revenuces

EXPENDITURES
Current:

General Government:
I.epal and accounting
Insurance
Oftice expense
Repairs and mamienance
Utihties and iclephone
Supplies
Vees and ducs
Others

Public Safety:

Fuel
Uniforms

Capital Outlay

[Debt Service:
Principal
Interest
Total Expenditures

FOR THE YEAR ENDED DECEMBER 31, 1998

Budlget

$ 44,000
1,8G0
3,000
1,000

S00
20,300

2,400
9,560
100
2,500
520
500

250
600

29,000
4.500
49.930

EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES

FFund Balance, December 31, 1998

FFund Balance, December 31, 1998

370

13,419

> 73,789

Actual

$ 31,879

585
537
817

33.818

2,809
8,758
425
1,647
638
288
470
464

333
14068

30,400
2,167

50,367

(16,549)

73.419

» 506,870

‘The accompanying notes are an integral part of this statement.

Variance
I'avorable

(Unfavorable)

$ (12,121)
(1,215
(2,463)

(183)
(500)
(16,482)

(409)
$07
(325)
853
(118)

(88)
(470)
(464)

(83)
600
(1,468)

(1,060)
1.733
(437)

(16,919)

$ (16.919)




FIRE PROTECTION DISTRICT NO. 12
Cheneyville, Louisiana

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBLER 31, 1998

INTRODUCTION

The Fire Protection District No. 12, hereinafler referred to as the District was organized pursuant
to the provisions of an ordinance adopted by the Police Jury of the Parish of Rapidcs, State of
1.ouisiana, and the 'T'own of Cheneyville on July 21, 1987, by virtue of the authority conferred by Part
1, Chapter 7, Title 40 of the J.ouisiana Revised Statutes of 1950,

I'he District constitutes a public corporation and political subdivision of the State of L.ouisiana and
has the authority 1o incur debt,

The governing authority of the District is a board of commissioners consisting of five members,
cach of which is a resident property taxpayer of the Distriet. Two members are appointed by the
Rapides Parish Policy Jury, two members by the Town of Cheneyville, and onc member is selected
by the preceding four members who serves as chairman of the board.

On July 18, 1998, a special election was held to levy and collect a special ad valorem tax of ten (10)
mills on cach dollar of assessed valuation, on all property subject to such taxation within the confines
of the District for a period of ten years, beginning with the year 1998 for the purpose of constructing,
operating and maintaining {irc protection facilities and paying the cost of obtaining water for fire
protection purposcs.

The District operatces as a volunteer fire department and conscquently has no personnel expenditures.
The value of donated services are not reflected in the accompanying financial statements since there
is no objeclive basis by which to measure the value of these services. However, a substantial number
of volunteers have donated sipnificant amounts of their time in administrative and firelighting
cliorts.



FIRE PROTECTION DISTRICT NO. 12

Cheneyville, Louisiana

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Basis of Presentation

The accompanying {inancial stalements of the District have been prepared i conformity
with generally accepted accounting principles as applied to governmental units.  The
Governmental Accounting Standards Board (GASB) is the accepted standard-sctting body
for cstablishing governmental accounting and financial reporting principles.

3. Reporting Entity

GASB Statement No. 14 has established standards for defining and reporting on the financial
reporting entity. According to GASB Statement No. 14, a state may allow local governments
to form regional governments or similar entities to provide goods or services (o the citizens
scrved by the local governments. When an arrangement of this type does not create an
ongoing financial interest or responsibility for the participating governments, the newly
formed entity is considered a jointly governed organization.

On July 21, 1987, the Police Jury of the Parish of Rapides, State of Louisiana, and the Town
of Chencyville formed the Tfire District No. 12 to provide fire protection scrvices (o citizens
served by the local governments. Since neither the Rapides Parish Police Jury nor the Town
of Cheneyville has an ongoing f{inancial interest or responsibility in the Distriet's opcrations,
the District is a jointly governed organization. The District’s status as a jointly governed
organization cnables it 1o issue financial statements scparate from thosc of the participating
povernments.,

The accompanying financial statements of the Distriet present the financial position of the
sovernmental Tund type and account groups, and the results of operations of those Tunds.



FIRE PROTECTION DISTRICT NO. 12
Chencyville, Louisiana

NOTES TO FINANCIAL STATEMENTS
FOR TIHHE YEAR ENDED
DECEMBER 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Kund Accounting

The accounts of the District are organized on the basis of funds or account groups, cach of
which is considered 1o be a separate accounting cntity. The operations of each fund arc
accounted for by providing a separate set of sclf-balancing accounts which arc compriscd of
cach fund's asscls, liabilities, fund cquity, revenues and expenditures. The gencral {und 1s
the general operating fund of the District and accounts for all financial resources, exeept
those required to be accounted for in other funds.

D. Basis of Accounting

Basis of accounting refers 1o when revenues and expenditures are recognized in the accounts
and reported in the financial statements. Basis of accounting rclates to the iming of the
measurcments made, regardless of the measurement focus applicd.,

The governmental Tund type is accounted for using the modificd accrual basis of accounting.
Revenucs arce recognized when they become measurable and available.  Property tax
revenuces arc recognized when they become available. Available mcludes those property tax
receivables expected to be collected within 60 days alter year-end.

Ixpenditures are generally recognized under the modified acerual basis of accounting when
the rclated fund liability is incurred.

5. Budgets

The Distriet agreed 1o budget annually a sufficient sum of money to pay the principal and
interest on the certificate of indebtedness. A budget for the year ended December 31, 1998,
was adopted and approved by the board of commissioners.

Expenditures may not legally exceed budgeted amounts at the activity level.
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FIRE PROTECTION DISTRICT NO. 12

Cheneyville, L.ouisiana

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 1998

NOTE 1 - SUMMARY O SIGNIFICANT ACCOUNTING POILICIES (Continued)
F. Budgets (Continucd)

FEncumbrances represent commitments related to unperformed contracts for goods or

services.  IEncumbrance accounting under which commitments for the expenditure of
resources are recorded 1o rescrve that portion is not utilized in the general fund by the
Disirict.

F. Certificate of Indebtedness

The District 1ssued a certificate of indebtedness to the Farmers Bank of Chenceyville,
l.ouisiana. As part of Icgal restrictions, the Distriet was required 1o cstablish a separate debt
service Tund (sinking fund) for the payments of principal and interest. The bank waived this
rcquirement since the sole purpose of this separate fund would be 1o receive an annual
transicr of principal and interest. The debt 1s serviced, secured by and payable solely from
a pledpe and dedhication of the excess of annual revenucs above statutory, nccessary and usual
charges i each fiscal year to December 31, 1998, inclusive,

(. Fixed Assets

lLand, building and cquipment is recorded at cost for purchascd assets or at fair market valuc
on the date of any donation. Expenditurcs for additions and betterments arc capitalized and
cxpenditures for maintenance and repairs are charged to operations as incurred.

The cost of assets retired or otherwise disposcd of are eliminated from the accounts in the
ycar of disposal. Gains or losses resulting {from property disposals are charged 1o operations
currcntly.

IFixed asscts arc recorded and reporied in the gencral fixed asscts account group. No
depreciation has been provided on general {ixed assets.
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FIRE PROTECTION DISTRICT NO. 12

Cheneyville, Louisiana

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 1998

NOTE 1-5SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)
I1. Total Column on Statement

The total column on the combined balance sheet is captioned "memorandum only” 1o
indicate that 1t 1s presented only 1o facilitate financial analysis. Data 1n this column does not
present financial position in conformity with gencrally accepled accounting principles;
neither 1s such data comparablc 1o a consolidation.

NOTE 2 - CASH

Only one bank account 1s maintained and utilized by the Distriet for all receipts and
disbursements. l'unds are deposited 1in an account covered by {federal depository insurance,
up to a maximum of $100,000.

NOTE 3 - PREPAIDS

Payments made 10 vendors {or services that will benedit periods beyond December 31, 1998,
arc recorded as prepaid items. The District had prepaid insurance of $2,730 at December
31, 1998. Insurance policies carried by the District include a business package policy, errors
and omissions and vchicular coverages.

NOTIC 4 - RECEIVABLES
Receivables at December 31, 1998, consisted of property taxces and accrued inierest of

$42,497. Property taxes arc assessed and billed before the end of cach calendar year, and
become delhinquent on December 31,

9
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FIRE PROTECTION DISTRICT NO. 12

Chencyville, Louisiana
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 1998

NOTE S - FIXEED ASSETS

A summary of property and equipment is provided:

Begimning, nding

Balancc Additions Dispositions Balance
|.and $ 10,745 $ 10,745
Building 81,714 81,714
Trucks 126,458 126,458
Equipment 11.544 $1.468 13.012
Totals $230,401 $ 1,468 $231.929

The above property and equipment includes trucks and equipment that were donated. The following
1s a list and their estimated values at the time of donation:

). 1974 Ford 750, 500 gal $ 8,000
2. 1976 Dodge, 350 gal 2,500
3. 1977 GMC, 2500 gal 7,000
4., Small 1ools 4,000
5. 1980 Single axle diesel truck 2,500
6. 1981 Tandem axle dicsel truck 3,000
7. 10 KW Duetz gencrator, diesel 500
8. 4 inch Deutz pump, dicsel 300
Q. 6 dry hydrants 1.740

Total $29.540

The above equipment was donated by the Town of Cheneyville, U.S. Forestry Department, the
Department of Agriculture and the Rapides Parish Police Jury.

10
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 1998

NOTE 6 - GENERAL 1LLONG-TERM DEBT

The Distriet issucd a certificate of indebtedness to the Farmers Bank of Cheneyville,
l.ouisiana in the amount of $177,000. Payments of principal and/or inilercst are duc on
March 1 of each ycar.

The District adopted a resolution on Junce 11, 1991, whereas, the Distriet was unablc t{o pay
the March 1, 1991, mnstallment due and the Farmers Bank of Chencyville agrecd 1o remedy
the nonpayment by adding $2,000 to the remaining seven (7) annual principal installments.

During the year ended December 31, 1998, the following changes occurred 1 gencral long-
tcrm debt:

Balance Balance
January 1 Additions Reductions  December 31
$ 30,000 - $ 30,000

NOTE 7 - BOARD OF COMMISSIONERS

Iiach of the Board of Commussioners served without compensation for the period ycar ended
Deccember 31, 1998,

NOTE 8 - LOUISIANA FIREFIGHTERS RETIREMENT SYSTEM

Membership 1n the Louisiana Firefighters Retirement System is mandatory for all {ull-time
firclighters employed by a municipalily, parish, or {irc protection district that did not ¢nact
an ordinance prior to January 1, 1980, exempting itsell {rom participation in the System.

Stale statutc requires covered cmployees to contribute a percentage of their salaries to the
System. Employece contributions are determined annually bascd on results of the valuation
of the prior fiscal year with adjustments for any dedicated tax monies or appropriate funds.

1iven though the District has not had any employees since inception, 1t has made employer

contributions annually into the System as assesscd by the Rapides Parish Sheriil's Office, the
parish tax collector.

1]



NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 1998

NOTE 9 - YEAR 2000 1SSUE

The year 2000 issuc 1$ the result of shortcomings in many clectronie data processing systems
and other clectronic equipment that may adversely affect the Fire Protection District No. 127
operations as carly as fiscal year 1999,

The Iire Protection District No. 12 has completed an inventory of computer systems and
other clectronic equipment that may be allected by the year 2000 issue and that are necessary
to conducting the District’s operations. Bascd on this inventory, the Distriet is in the
remediation stage in that computer hardware and software believed to be year 2000
compliant. Tcsting and validation of the systems will nced 1o be completed aficr the
hardwarc and softwarc arc installed. Because of the unprecedented nature of the year 2000
1ssue, it’s effects and the success of related remediation cfforts will not be fully determinable
unti} the year 2000 and therealler. Management cannot assure that the Ire Protection
1istrict No. 12 will be year 2000 ready, that the District’s remediation efforts will be
successlul in whole or in part, or that partics with whom the District docs business will be
year 2000 rcady.

12
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A PROFESSIONAL CORPORATION
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMLED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Fire Protection Ihstrict #12
Chenceyville, 1.outsiana

We have audited the financial statements of the Fire Protection District #12 as of and for the year
ended December 31, 1998 and have issued our report thereon dated March 19, 1999, We conducted
our audit in accordance with gencrally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of

the United States.

Compliance

As part of obtaining reasonable assurance about whether the Fire Protection District #12°s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct
and matenal effect on the determination of {inancial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance
that 1s required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Fire Protection District #12°s interna
control over financial reporting in order to determine our auditing procedures for the purposce o:
expressing our opinion on the {inancial statements and not to provide assurance on the interna
control over financial reporting. Our consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control over {inancial reporting that might
be material weaknesses. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce 10 a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over
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financial reporting and its opceration that we consider to be material weaknesses.

This report 1s intended for the information of the Fire Protection District #12°s management, federal
awarding agencics and pass-through entities. However, this report 1s a matier of public record and
its distribution is not himited.

&{M L 10&4{/1‘&

Dauzat, 13call & Dcbevee, CPA’s, APC
Certified Public Accountants
March 19, 1999
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