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CERTIFIED PUBLIC ACCOUNTANT 
(A Professional Corporation) 

Practice Lin~ited to Governn~ental Accounting, Auditing and Financial Reporting 

O ffice 
7663 ANCHOR ]DR|VE 

VEN'I'RL*;S, I.A 7~78)-4120 

INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS 

To the M ayor and Board of Alderm en 
Town of Fordoche, Louisiana 

1 have audited the accom panying general purpose financial statem ents of the TO W N O F 
FO RD O CH E, LO U ISIAN A, as of and for the year ended Decem ber 31, 1998, as listed in the Table 
of Contents. These general purpose financial statem ents are the responsibility of the Tow n of 
Fordoche, 1.ouisiana's m anagem ent. M y responsibility is to express an opinion on these general 
purposes financial slatem ents based on m y audit. 

I conducted m y audit in accordance with generally accepted auditing standards; the standards 
applicable to financial audits contained in _G~ vernment Auditing Standards, issued by the Com ptroller 
G eneral of the U nited States; and with provisions of Louisiana Revised Statute 24:513 and the 
provisions of the ~l~ J~j~_~.a__GQ~~rnmental Audit G iu~e, published jointly by the Society of Louisiana 
Certified Public Accountants and the Louisiana Legislative Auditor. Those standards require that 1 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis

, evidence supporting the 
am ounts and disclosures in the financial statem ents. A n audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as well as evaluating the overall 
financial statem ent presentation. I believe that my audit provides a reasonable basis for m y opinion. 

In nay opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Town of Fordoche, Louisiana, as of Decem ber 31, 
1998, and the results of its operations and the cash flows of its proprietary fund type for the year then 
ended in conform ity w ith generally accepted accounting principles. 

In accordance with I have also issued m y report dated M ay 11, 1999 
on m y consideration of the Town of Fordoche, Louisiana's internal control over financial reporting 
and m y tests of its compliance with certain provisions of laws, regulations, contracts and grants. 

M y audit was perform ed for the purpose of form ing an opinion on the general purpose financial 
statem ents of Town of Fordoche, Louisiana, taken as a whole. The accom panying financia] 
inform ation listed as Supplem ental Inform ation in the table of contents is presented for purposes of 
additional analysis and is not a required part of the general purpose financial statem ents of the Town 



of Fordoche, Louisiana. Such information has been subjected to the auditing procedures applied in 
the audit of the general purpose financial statem ents and, in m y opinion, is fairly stated, in all 
m aterial respects, in relation to the general purpose financial statem ents taken as a whole. 

M ay 11, 1999 



TOTAl, ASSETS 

EXH IBIT A 
TO W N  O F FO RD O CH E, LO U ISIAN A 

CO M BIN ED BA LAN C E SH EET - ALL FU N D  TYPES AN D  ACC O U N T G RO U PS 
D ECEM BER 31, 1998 

$103,476 

5,104 

5.118 

270 

1,169 

820 

1,750 

Proprietary 

Fund Type 

Enterprise 

$36,320 

7,838 

857 734 

641.990 

3,224 

3,216 

1,378 

(234,549) 

Account 

Group 
Genera] 

Fixed Assets 

1,500 

44,514 

34,665 
7,621 

6,275 

Totals 

M etnorandum Only1 

1998 1997 

$139,796 

15,104 

5,118 

2,238 

270 

1,169 

820 

1,750 

7,838 

1,591 

1,500 

44,514 

641,990 

34,665 

10,845 

3,216 

7)653 

(234,549) 

264 

1,175 

287 

1,750 

6,341 

1,623 

"l'he accompanying notes are an integral part of this statement. 
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LIABILITIES AND FUND EQUITY 
Liabilities: 

Accounts payable $350 
Deferred revenue 
Due to other funds - 

W ater system 

Fund Equity: 

Contributed capital - 
Customers 
M unicipality 
Parish grant 

Federal gram 
Accumulated amortization 

Investment in general fixed assets 

Retained earnings - 

Unreserved 
Fund bahnces - 

Unreserved - 

Undesignated 

Total Fund Equity 

TOTAL I,IABILITIES AND FUN[) EQUITY 

350 

Proprietary 

Fund Type 

Enterprise 

$2,320 
1.423 

7,838 

11,58 

39.443 

442,970 

Group 
General 

Fixed Assets 

94,575 

q'ot~s 

(Memorandum On 

1998 1997 

$2,670 
1.423 

7,838 

II,93 

2,000 

21,942 

2,077 

534,065 

(156,557) 
94,575 

$2,619 
2,637 

6,341 

11,597 

39,443 41,289 

673,598 

0,832 

664,85 



 

EXH IB IT B 
TO W N O F FO RD O CH E, LO UISIAN A 

STATEM ENT O F REVEN UES, EXPEN DITURES, AN D CH AN GES IN FUN D BALAN CES - 
G O VERN M EN TA L FU N D TYPE - G EN ERAL FU N D  

FO R YEAR EN D ED D ECEM BER 31, 1998 

Revenues: 
Taxes 
Licenses and perm its 
Intergovernm ental revenue 
Fines and forfeitures 
M iscellaneous revenues 

Total Revenues 

Expenditures 
Current - 

G eneral governm ent 
Public safety 
Streets and drainage 

Capital outlays - 
G eneral governm ent 
Public safety 
Streets and drainage 

Total Expenditures 

F.xcess of Revenues (Expenditures) 

Fund Balance - January I 

FU N D BA LAN C E - D ecem ber 31 

1998 1997 

$66,572 
9,124 
37,573 
2,994 
7,715 

123.978 

29,699 
18,457 
49.854 

747 

98,757 

25.221 

110.832 

$66,487 
11,191 
8,598 
2,578 
8.119 

96,973 

28,975 
17,139 
13.653 

3,742 
1,567 
2.066 

67.142 

29,831 

81.001 

$136,053 $110,832 

The accompanying notes are an integral part of this statement 
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EXH IBIT C 
TO 'W N  O F FO RD O CH E, LO U ISIAN A 

CO M BIN ED STATEM EN T O F REVEN U ES, EX PEN D ITU RES, AN D  CH AN G ES IN  FU N D BALAN CES - 

BUDGET AND ACTUAL (GAAP BASIS)- GENERAL FUND 
FO R TH E YEAR EN DED DECEM BER 31, 1998 

Revenues: 
Taxes 
Licenses and perm its 
lntergovernm ental revenue 
Fines and forfeitures 
M iscellaneous revenues 

Total Revenues 

Expenditures 
Current - 

G eneral governm ent 
Public safety 
Streets and drainage 

Capital outlays - 
General government 
Public safety 
Streets and drainage 

Total Expenditures 

Excess of Revenues (Expenditures) 

Transfer to Enterprise Fund 

Fund Balance - January 1 

1998 

Budget 

$60,650 
9,705 
35,489 
3,350 
6,560 

115,754 

34,119 
17,866 
40.847 

92,832 

22,922 

(13,oo9 

81.001 

$66,572 
9,124 
37,573 
2,994 
7,715 

123.978 

29,699 
18,457 
49,854 

Variance 
Favorable 
(Unfavorable) 

$5,922 
(581) 
2,084 

059 
1.155 

1997 

Actual 

$66,487 
11,191 
8,598 
2,578 
8,119 

8,224 96,973 

4,420 

(591) 
(9,007) 

747 (747) 

98.757 

25.221 

110.832 

(5,925) 

2,299 

(13,ooo) 

29.831 

28,975 
17,139 
13.653 

3,742 
1,567 
2.066 

67.142 

29.831 

81,001 

FUND BALANCE-December 31 $9~,92....~ __3 $136,053 $19,130 $110,832 

The accompanying notes are an integral part of this statement 
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EX H IBIT D  
TO W N  O F FO RD O CH E, LO U ISIAN A 

STATEM EN T O F REVEN UES, EXPEN SES, AN D CH AN G ES IN RETAIN ED EARN IN G S - 
PROPRIETARY FUND TYPE (ENTERPRI SE FUND) 

FO R TItE YEA R EN D ED  D EC EM BER 31, 1998 

O perating Revenues: 
Charges for services - 

W ater sales 
M iscellaneous revenues 

Total O perating Revenues 

O perating Expenses: 
W ater Expenses - 

Superintendent salary 
M aintenance salaries 
Employee benefits 
Current used in pumping 
Insurance 
Rent - m onitoring equipm ent 
M aintenance of vehicles and equipm ent 
M aintenance of water tower and well 
M aintenance of pumping equipm ent 
M aintenance of lines 
M aintenance of chlorinator 
Chlorine 
Vehicle - diesel and gas 
Supplies and small tools 
D epreciation 

Total W ater Expenses 

General and Adm inistrative 
O ffice salaries 
Employee benefits 
Audit fees 
A ccounting services 
Insurance 
D ues 
Office supplies 
Postage and post cards 
M aintenance of com puter equipm ent 
M iscellaneous 
Depreciation 

Total General and Adm inistrative 

Total O perating Expenses 

Operating 0.oss) 

1998 1997 

$33,471 $31,637 
3,879 2,907 

37,350 34,544 

1,909 
1,588 
1,049 
7,515 
1,421 
1.918 

6,870 
2,456 

29 
2,265 
117 
131 

19,308 

46,576 

3,900 
404 

1,000 

973 
150 
576 
487 

230 
275 

7.995 

5,655 
3,444 
714 

6,097 
554 
930 
906 

4,948 
1,080 
7,240 

49 
1,266 
305 

1,003 
19,308 

53.499 

5,200 
522 

1,000 
925 

1,064 
150 
564 
715 
300 
411 
171 

11.022 

The accompanying notes are an integral part of this statement. 
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(17,221) (29,977) 



Add depreciation on fixed assets acquired by grants for capital 
acquisitions and construction that reduces contributed capital 

Increase in Retained Earnings 

Retained Earnings - Janua~T 1 

RETAIN ED EARN IN G S - D ecem ber 31 

1998 1997 

15.375 

(1,84~ 

41,289 

15.375 

(14,602) 

55.891 

$39,443 $41,289 

The accompanying notes are an integral part of this statement 



 

EXH IBIT E 
TO W N O F FO RD O CH E, LO U ISIAN A 

STATEM EN T O 17 CA SH  FLO W S 

PROPRIETARY FUND TYPE (ENTERPRISE FUND) 
FO R TH E YEAR EN D ED D ECEM BER 31, 1998 

Cash Flows from O perating Activities: 

Operating (loss) 
Adjustments to reconcile operating (loss) to net cash provided by operating 
activities - 
D epreciation 
Changes in assets and liabilities - 
Decrease (increase) in receivables 
Decrease (increase) in prepaid expenses 
Increase (decrease) in accounts payable 
Increase (decrease) in deferred income 
Increase (decrease) in due to other funds 

Net Cash Provided by (Used for) Operating Activities 

Cash Flows from Capital and Related Financing Activities: 
Purchase of capital assets 

Net Cash (Used for) Capital and Related Financing Activities 

N et Increase in Cash and (;ash Equivalents 

Cash and Cash Equivalents -January 1 

CASH AND CASH EQUIVALENTS. December 31 

1998 1997 

($17,221) ($29,977) 

19,583 

(237) 
889 
490 

(1,214) 
1.497 

19,479 

(286) 
(911) 
374 

1,616 
1,870 

3,787 
- . (7,835~ 

3,787 

32,533 

(788~ 

~8~L 

(8,623) 

41,156 

$36,32(3 $32,533 

The accompanying notes are an integral part of this statement 



 

TO W N  O F FO RD O CH E, LO U ISIA N A 
N O TES TO TH E FIN AN CIAL STATEM EN TS 

D ECEM BER 31, 1998 

N O TE 1 - IN TR O D U C TIO N  

N O TE 2 - SU M M A RY O F SIG N IFICAN T A CC O U N TIN G PO LICIES 

Rznorting Entity 

As tile m unicipal governing authority, for reporting purposes, tile Town of Fordoche is considered a 
separate financial reporting entity. The financial reporting entity consists of [a] tile primary 
government (municipality), [b] organizations for which the primary government is financially 
accountable, and [c] other organizations for which nature and significance of their relationship with 
the prim ary government are such that exclusion would cause the reporting entity's financial 
statem ents to be m isleading or incom plete. 

Govermnental Accounting Standards Board (GASB) Statement No. 14 established criteria for 
determ ining w hich com ponent units should be considered part of the Tow n of Fordoche for financial 
reporting purposes. The basic criterion for including a potential com ponent unit within the 
reporting entity is financial accountability. The GASB has set forth criteria to be considered in 
determ ining financial accountability. This criteria include: 

Appointing a voting majority of an organization's governing body, and 
a. The ability of the m unicipality to im pose its will on that organization and/or 
b. The potential for the organization to provide specific financial benefits to or impose 

specific financial burdens on the municipality. 
Organizations for which the municipality does not appoint a voting majority but are fiscally 
dependent on the m unicipality. 
O rganizations for w hich the reporting entity financial statem ents w ould be m isleading if data 
of the organization is not included because of the nature or significance of tile relationship. 

As required by generally accepted accounting principles, these financial statem ents present tile Town 

of Fordoche (the primary government). There are no component units that are required to be 
included with the reporting entity. 
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TO W N O F FO RD O CH E, LO U ISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM BER 31, 1998 

Other Oreanization,~ 

The m unicipality m ay appoint sonic, or all, governing board m em bers of organizations that are not 
included as com ponent units in the prim ary governm ent's reporting entity. These organizations are 

classified as [a] related organizations, [b] joint ventures and jointly governed organizations, and [c] 
component units of another government with characteristics of a joint venture or jointly governed 
organization. 

Considered in the determ ination of component units of the reporting entity were the Pointe Coupee 
Parish Police Jury, Sheriff, Clerk of Court, Assessor, and School Board and the District Attorney and 
Judges for the 18th Judicial District. It was determined that these governme,ttal entities are not 
com ponent units of the Tow n of Fordoche reporting entity because they have separately elected 
governing bodies, are legally separate, and are fiscally independent of the Tow n of Fordoche. 

Also, excluded from the reporting entity 

The m unicipality uses funds and account groups to report on its financial position and the results of 
its operations. Fund accounting is designed to dem onstrate legal com pliance and to aid financial 
m anagem ent by segregating transactions relating to certain governm ent functions oi" activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts. O n the other hand, an 
account group is a financial reporting device designed to provide accountability for certain assets and 
liabilities that are not recorded in the funds because they do not directly affect net expendable 
available financial resources. 

Ftmds of the m unicipality are classified into two categories: governm ental and proprietary. In turn, 
each category is divided into separate fund types. The fund classifications and a description of each 
existing fund type follow : 



 

TO W N  O F FO R D O C H E, LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D ECEM BFR 31, 1998 

G overnm ental Fund 

G overn m ental funds are used to account for all or m ost of the nm nicipality's general activities, 
including the collection and disbursem ent of specific or legally restricted m onies, the acquisition or 
construction of general fixed assets, and the servicing of general long-term debt. G overnm ental funds 

include: 

Proprietary Fund Type 

Enterprise funds--account for operations (a) where the intent of the governing body is that tile 
costs (expenses, including depreciation) of providing goods or services to the general public oll 
a continuing basis be financed or recovered primarily through user charges; or (l~) where the 
governing body has decided that periodic determ ination of revenues earned, expenses 
incurred, and/or net incom e is appropriate for capital m aintenance, public policy, 
m anagem ent control, accountability, or other purposes. 

Basis qf A ccounting 

Revenues 
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TO W N  O F FO R D O C H E, LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1998 

December 31. The taxes are normally collected in December of the current year and January 
and February of the ensuing year. 

Sales and use tax revenues are recorded in the m onth they are received by the parish tax 
collector. 

Federal and state grants and reim bursem ents are recorded when the Town is entitled to the 
funds. 

Fines, forfeitures, and court costs are recorded in the year they are received by the Town or 
parish tax collector. 

Fees, charges and com m issions are recognized as revenue in the m onth in which they are 
earned and billed. 

Substantially all other revenues are recorded when received by the Town 

Expenditures 

Expenditures are recognized under the m odified accrual basis of accounting when the related 
fund liability is incurred. 

Other Financing Sources (Uses) 

Transfers betw een funds that are not expected to be repaid are accounted for as other 

financing sources (uses) and are recorded when the actual transfers occurs. 

All proprietary funds are accounted for on a flow of econom ic resources m easurem ent focus and a 
determ ination of net incom e and capital m aintenance. W ith this m easurem ent focus, all assets and all 
liabilities associated with the operation of these funds are included on the balance sheet. The 
proprietary funds use the accrual basis of accounting. Revenues are recognized when earned, and 
expenses are recognized at the tim e liabilities are incurred. 

A proposed operating budget for the fiscal year, prepared on GAAP Basis, is approved by the Board 
of A lderm en and adopted in accordance with the Local G overnm ent Budget Law . The operating 
budget includes proposed expenditures and the m eans of financing them . 



 

TO W N  O F FO R D O C H E, LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1998 

D uring the year, m onthly budgetary com parison statem ents are used as m anagem ent tools to control 
operations. W hen necessary the Board adopts budget am endm ents which are included in m inutes 

published in the official jonrnal. 

The Board exercises budgetary control at the line item level. U nexpended appropriations lapse at tile 
year end and m ust be reappropriated in the next year's budget to be expended. 

Encum brances 

The Town does not follow the encum brance m ethod of accounting 

Cash includes am ounts in dem and deposits and interest-bearing dem and deposits. Cash equivalents 
include am ounts in tim e deposits and those investm ents with original m aturities of 90 days or less. 
U nder state law , the m unicipality m ay deposit funds in dem and deposits, interest-bearing dem and 
deposits, m oney m arket accounts, or tim e deposits with state banks organized under Louisiana law 
and national banks having their principal offi ces in Louisiana. 

A ccounts Receivable and Bad D eh 

The Tow n uses the direct charge-off m ethod w hereby uncollectible am ounts due from ad valorem 
taxes are recognized as bad debts at the time inform ation becomes available which would indicate the 
uncollectibility of the particular receivable. The direct charge-off m ethod is used because it does not 
cause a m aterial departure from GAAP and it approxim ates the valuation m ethod. 

D uring the course of operations, num erous transactions occur betw een individual funds for goods 
provided or services rendered. These receivables and payables are classified as due from other funds 
or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund 
receivables/payables. 

lnventorie,~ 

Inventories for supplies are im m aterial and are recorded as expenditures when purchased 

_General H xed A ,~sets 

Fixed assets of governm ental funds are recorded as expenditures at the tim e purchased or constructed, 
and the related assets are reported in the general fixed assets account group. Public dom ain 

14 



 

TO W N  O F FO R D O C H E, LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1998 

("infrastructure") general fixed assets consisting of certain improvements other than buildings, 
including roads, streets, and drainage system s, are not capitalized with other fixed assets. Interest cost 
incurred during construction are capitalized. N o depreciation has been provided on general fixed 
assets. All fixed assets are valued at historical cost or estim ated cost if historical cost is not available. 
Repairs and m aintenance are recorded as expenditures; renewals and betterm ents are capitalized. 

Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds net 
of accum ulated depreciation. Additions to the utility plant in service are recorded at cost or, if 
contributed property, at their estim ated fair value at tim e of contribution. Repairs and m aintenance 
are recorded as expenses; renewals and betterm ents are capitalized. The sale or disposal of fixed asse~s 
is recorded by rem oving cost and accumulated depreciation from the accounts and charging the 
resulting gain or loss to incom e. 

D epreciation is charged as an expense against operations. D epreciation is com puted using the 
straight-line m ethod with estim ated useful lives as follows: 

W ater System  
Equipm ent 
Vehicles 
O ffice Equipm ent 

.Compensa~~ff~t bsences_ 

The Town has not established any vacation or sick leave policies 

Fund Equity 

Contributed Capital 

35 Y ears 
10 Y ears 
5 Years 
5 Years 

Contributed capital is recorded in proprietary funds that have received capital grants or 
contributions from developers, custom ers, or other funds when such resources are restricted 
for the acquisition or construction of capital assets. Contributed capital is am ortized based on 
the depreciation recognized on that portion of the assets acquired or constructed from such 
resources. This depreciation is closed to the contributed capital account and is reflected as a 

adjustment to net income. 

15 



 

TO W N  O F FO R D O C H E, LO U ISIA N A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1998 

U nreserved Retained Earnings 

Unreserved retained earnings for proprietary funds represent the net assets available for future 
operations or distribution. 

U nreserved-U ndesignated Fund Balances 

The unreserved-undesignated fund balances for governm ental funds represent the am ount 
available for budgeting future operations. 

]nterfund Transactio~ 

All interfund transfers are reported as operating transfers 

~)oml~arativ~ Data 

Com parative total data for the prior year have been presented in the accom panying financial 
statem ents in order to provide an understanding of changes in the Town's financial position and 

operations. However, complete comparative data (i.e., presentation of prior year totals by fund type 
in each of the statements) have not been presented since their inclusion would make the statements 
unduly com plex and difficult to read. 

Total Colum ns on ('om hined Statem en 

Total colmnns oll the Combined Statements are captioned "M em orandum O nly" to indicate that 
they are presented only to facilitate financial analysis. D ata in these colum ns do not present financial 
position or results of operations, in conform ity with generally accepted accounting principles. 
N either is such data com parable to a consolidation. Interfund elim inations have not heen m ade in 
the aggregation of this data. 

N O TE 3 - C A SH  D EPO SITS W ITH  FIN A N C IA L IN STITU TIO N S 

At December 31, 1998, the status of deposited funds and collateralized balances are as follows 

Balance per bank statem ents 
Secured by Federal D eposit insurance 
Secured by Pledge of securities 

U nsecured and U ncollateralized 

16 

$142,560 
100,000 

99.000 
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D EC EM BER 31, 1998 

These deposits are stmed at cost, which approxim ates m arket. U nder state law , "these deposits m ust 
be secured by federal deposit insurance or the pledge of securities ow ned by the fiscal agent bank. 
The m arket value of the pledged securities plus the federal deposit insurance must at all tim es equal 
the amount on deposit with the fiscal agent. 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions 
of GASB Statem ent N o. 3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the 
custodial bank to advertise and sell the pledged securities within 10 days of being notified that the 
fiscal agent has failed to pay deposited funds upon dem and. 

N O TE 4 - C H A N G ES IN  FIX ED  A SSETS 

A sum m ary of changes in general fixed assets follows 

Land 
Buildings and im provem ents 
Tractor and equipm ent 
F, quipm ent 
O ffice equipm ent 

Beginning 
Balance Additions D eletions 

$1,500 
44,514 
34,665 
6,874 
6.275 

$747 

$93~82g_ $747 

Ending 
Balance 

$1,500 
44,514 
34,665 
7,621 
6.275 

A sunanaary of changes in proprietary fund type property, plant and equipm ent follows 

W ater system 
Equipm ent 
O ffice equipm ent 
Vehicles 

Accum ulated depreciation 

Beginning 
Balance Additions D eletions 

$641,990 
3,224 
1,378 
3.216 

649,808 

-214.966 
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Ending 
Balance 

$641,990 
3,224 
1,378 
3.216 

649,808 

-234.549 



 

TO W N  O F FO RD O CH E, LO U ISIAN A 

NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1998 

From 1987 through 1990 the Tow n received federal capital grant funds for the purpose of expanding 

and enhancing the existing water system. Grant funds received and expended on this project 
am ounted to $534,065, which were capitalized. This capital grant and capital contributions of $4,077 
is reported under fund equity and is am ortized over the estim ated useful life of the im provem ents of 
35 years. 

N O TE 5 - A D  V A LO R EM  TA X ES 

All taxable property located within the State of Louisiana is subject by law to taxation on the basis of 
its assessed valuation. The assessed value is determ ined by the Parish Assessor, except for public 
utility property which is assessed by the Louisiana Tax Com m ission. 

The 1974 Louisiana Constitution provided that, beginning in 1978, all land and residential property 
were to be assessed at 10% of fair m arket value; agricultural, horticultural, m arsh lands, tim ber lands 
and certain historic buildings are to be assessed at 10% of "use" value; and all other property is to be 
assessed at 15% of fair m arket value. Fair m arket values are determ ined by the elected assessor of the 
parish and are subject to review and final certification by the Louisiana Tax Commission. The 
Assessor is required to reappraise all property every four years. 

The Sheriff of Pointe Coopee Parish, as provided by State Law, is the official tax collector of general 
property taxes levied by the Town. All taxes are due by D ecem ber 31 of the year and are delinqtlent 
on January I of the next year, which is also the lien date. 

State law requires the Sheriff to collect property taxes in the calendar year in which the assessm ellt is 
m ade. If the 1991 taxes are not paid by the due date of D ecem ber 31st, the taxes bear interest at 
1.25% per m onth until the taxes are paid. After notice is given to the delinquent taxpayers, the 
Sheriff is required by the Constitution of the State of Louisiana to sell the least quantity of property 
necessary to settle the taxes and interest owed. 

Property taxes are recognized as revenue in the year for w hich they are levied and becom e due. The 

majority of the year's taxes are collected from November to February by the Sheriff. Any amotmts 
not collected at Decem ber 31st are shown as accounts receivable. 

18 
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NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1998 

The follow ing is a sum m ary of the tax assessm ent rolls for the last ten years 

Year 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 

M ills 
Levied 

7.42 
7.42 
7.42 
7.00 
6.68 
13.68 
14.08 
14.08 

13.05 
13.05 
13.05 

Assessed 
Value 

$1,081,642 
1,098,753 
1,119,932 

1,159,133 
1,230,330 
1,256,344 
1,296,809 
1,335,392 

1,497,390 
1,525,691 
1,573,420 

H om estead 
Exem ption 

Tax to be 
Paid by 
O w ner 

$8,025.71 
8,130.43 
8,309.81 
8,114.06 
8,218.62 
17,186.79 
18,259.09 
18,802.34 

19,541.65 
19,910.99 
20,533.83 

Tax to be 
Paid by 
State 

Total 
'
ax 

$8,025.71 
8,130.43 
8,309.81 
8,114.06 
8,218.62 
17,186.79 
18,259.09 
18,802.34 
19,541.65 
19,910.99 
20,533.83 

N O TE 6 - SALES TAX and CEN TRALIZED CO LLECTIO N  AG EN CY AG REEM EN T 

In accordance with Paragraph (B)(I) of Section 3 of Article Vll of the Constitution of the State of 
Louisiana, the Town entered into an agreem ent on M ay 20

, 1992 with all of the sales and use taxing 
authorities of the Parish of Pointe Coupee designating the Sales Tax D epartm ent of the Pointe 

Coupee Parish Police Jury as the single tax collection entity. The agreement is effective as of July 1
, 

1992, the agreem ent authorizes the Tow n to com pensate the collection agency 1
.5% of the gross 

am ounts collected. 

N O TE 7 - FRAN CH ISE A G REEM EN TS 

l'he Town has granted three franchises 

.Cable Television. 

A non-exclusive cable television franchise was granted to Spillway Cablevision
, Inc. on N ovem ber 14, 

1995 for a period of 15 years. The annual franchise fee for this franchise shall be 3% of the annual 
gross subscriber revenues. 
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On January 15, 1998~ the Town renewed a telephone franchise with Star Telephone Company, lnc. 
for a period of twenty-five years ending Decem ber 31, 2022. The annual franchise fee for this 
franchise is 2% of the Com pany's gross receipts. 

Llectric 

O n February 10, 1994, the Town granted a franchise to Pointe Coupee Electric M em bership 

Corporation (a non-profit corporation) to supply electric energy to the Town and the inhabitants 
thereof for a period of 20 years. In consideration, the Town shall receive a fee equaling $.0025 per 
kilowatt-hour for each kilowatt-hour sold within the corporate lim its of the Town. In addition, the 
Town is provided street lighting in the corporate lim its of the Town existing on the date of the 
franchise at no charge. Any additional street lighting needed after the franchise date will be furnished 
under the applicable rate. 

N O TE 8 - PEN SIO N  PLAN  AN D RETIREM EN T CO M M ITM EN TS 

All Town em ployees belong to the Social Security System 

N O TE 9 - CO N TIN G EN T H ABILITIES 

There is no pending litigation against the Tow n 

N O TE 10 - C O M PEN SATIO N  PAID  TO  BO ARD  M EM BERS 

In com pliance with H ouse Concurrent Resolution N o. 54 of the 1979 Session of the 
Legislature, compensation paid to the outgoing m ayor and board mem bers is as follows: 

Charles D ardenne, M  
Robin Cashio 

W illie Roubique, Jr. 
Irm a Sm ith 
Pat Snfith 
D on Sonnier 

ayor 

20 

$0 
0 
0 
0 
0 
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NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED) 
D EC EM BER 31, 1998 

N O TE 11 - FED ERAL FIN AN CIA L A SSISTAN C E 

There are no active awards for the year ended Decem ber 31
, 1998 
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SCH ED U LE 1 
TO W N O F FO RD O CH E, LO U ISIAN A 

G EN ERA L FUN D  

SCHEDULE OF REVENUES - BUDGET AND ACTUAL (GAAP BASIS) 
FO R TH E YEA R EN D ED D ECEM BER 31, 1998 

Taxes: 
General property 
Sales 
Electric franchise 
Cable TV franchise 
Telephone franchise 

Total Taxes 

Licenses and Perm its: 
O ccupational licenses 
Liquor and beer licenses 
Building perm its 

Total Licenses and Perm its 

Intergovernm ental Revenues: 
La - G rant 
La - Police supplem ental pay 
La - Tobacco taxes 
La - Beer taxes 
La- Video poker 
La - Law Enforcement 

1998 

Budget 

$19,500 
26,000 
13,000 

850 

Actual 

$20,488 
28,058 
14,194 
2,479 

1,300 1,353 

Variance 
Favorable 
(Unfavorable) 

$988 
2,058 
1,194 
1,629 

53 

1997 

Actual 

$19,885 
28,839 
13,080 
3,338 
1,345 

$60,650 $66,572 $5,922 $66,487 

$9,000 
700 
5 

$9,054 

70 

$54 
(700) 
65 

$10,436 
730 
25 

$9,705 $9,124 ($58~  $11,191 

$25,000 $25,000 

4,700 
1,000 
1,500 
3,289 

4,694 
997 

1,973 
4.909 

Total ]ntergovernmental Revenues $35,489 $37,573 

Fines and Forfeitures: 
Traffic violations and fines 
DW I fines 

Total Fines and Forfeitures 

M iscellaneous Revenues: 
Grass cutting contracts 
Interest earned 
D rainage 
O ther 

$3,200 $2,994 
150 

$4,000 
2,000 
300 
260 

$2,994 

3,500 
2,151 
1,255 
809 

Total M iscellaneous Revenues $6,560 $7,715 
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(6) 
(3) 

473 
620 

$2,084 

($206) 
(15o_~_ 

$121 
4,699 
870 

1,705 
1,203 

$2,428 
150 

($356) $2,578 

($50o) 
151 
955 
549 

$1,155 

$5,520 
1,122 

1.477 



 

SCH ED U LE 2 
TO W N O F FO RD O CH E, LO U ISIAN A 

G EN ERA L FUN D 
SCHEDULE OF EXPENDITURES. BUDGET AND ACTUAL (GAAP BASIS) 

FO R TI-IE YEAR EN D ED D ECEM BER 31, 1998 

General Government: 
O ffice salaries 
Benefits 
Attorney fees 
Assessor fee 
Audit fees 
Accounting services 
Collection fees 
Travel and conventions 
Election expense 
U tilities 
M aintenance of building 
M aintenance of office equipment 
Insurance 
Telephone 
Publishing and recording 
Expense account - M ayor 
D ues and subscriptions 
O ffice supplies and stationery 
Postage 
Tourisna and prom otion 
Beautification program 
M iscellaneous expenses 

Total General Governm ent 

Police D epartm em : 
Salaries and wages 
Benefits 
State supplem ental pay 
Police training 
Psychological tests 
School crossing guard 
Radio and radar repairs 
Insurance 
Telephone 
Vehicle- gas and oil 
Vehicle - repairs and maintenance 
Copier m aintenance 
Uniform supplies and expenses 
M iscellaneous 

Total Public Safety - Police 

1998 

Budget 

$3,900 
509 

3,000 
480 

1,000 
800 
40 

3,220 
200 

1,970 
1,800 
1,850 
2,900 
3,000 
2,700 
650 
550 

2,200 

500 
1,000 
1.350 

Actual 

$3,900 
323 

2,750 
489 

1,000 
500 

3,137 
28 

1,662 
1,500 
1,326 
2,898 
2,851 
1,199 
600 

1,045 
1,538 
326 
504 
982 

1.141 

Variance 
Favorable 

N nfavorab3N_ 

186 
250 

(9) 

300 
40 
83 
172 
308 
300 
524 
2 

149 
1,501 

50 

(495) 
662 
174 

(43 
18 

209 

1997 

Actual 

$4,713 
824 

3,000 
479 

1,000 
925 
141 

2,097 

1,806 
1,302 
621 

2,949 
2,531 
1,082 
650 
210 

1,744 
473 

912 
1,516 

$34,
== ==== = = ===119 $29,699 $4,420 $28,972~ 

$10,250 
816 

250 
600 
300 

2,600 
800 
900 
300 

600 
450 

$17,866 

25 

$10,264 
1.504 

250 
567 
107 
252 

738 
225 

220 
330 

$18,457 

($14) 
(688) 

33 
193 

(1,652) 
800 
162 
75 

380 
120 

$9,744 
765 
121 
355 
725 
588 

614 
546 
810 
815 
576 
333 
147 

$~ 1) $17,139= 



Streets and D rainage: 
Street forem an salary 
Employee benefits 
Employee benefits 
Contract labor 
Sidewalk 
Dirt and sand 
Culverts and drainage 
M aintenance of equipm ent 

Vehicle- gas and oil 
Vehicle - repairs and m aintenance 
Supplies and sm all tools 

Total Streets and D rainage 

Capital O utlays: 
General governntent 
Police department 
Streets and drainage 

Total Capital O utlays 

1998 

Budget 

$5,000 

392 
350 

25,000 
100 

1,500 
500 

1,900 
250 
800 

5.055 

$3,372 
7,072 
1.274 

25,000 

1,743 

2,005 
355 
916 

Variance 
Favorable 
(Unfavorable) 

$1,628 
(7,072) 
(882) 
350 

100 

(243) 
500 

(105) 
(105) 
(116) 

8,117 (3,062) 

1997 

Actual 

$4,859 

381 
348 

30 
1,389 

1,593 
174 
66 

4.813 

$40,847 $49,854 ($9,007) $13,653 
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$747 

$747 

$3,742 
($747) 1,567 

~747) $7,375 
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OTH ER REPORTS REQUIRED BY 

G O  VERNM EN T A UD ITIN G STAN DA RD S 

The following pages contain a report on com pliance with laws and regulations and on internal 
control over financial reporting as required by Governm ent A uditing Standards, issued by the 
Com ptroller G eneral of the U nited States. This report is based solely on the audit of the financial 
statem ents and includes, where appropriate, any reportable conditions and/or m aterial m isstate- 
m ents in internal control or com pliance m atters that w ould be m aterial to the presented financial 
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CERTIFIED PUBLIC ACCO U NTAN T 
(A l'rofessional Corporation) 

Practice l.im ited to Governmental Accounting, Auditing and Financial Reporting 

O ffice 
7663 ANCI [OR DRIVE 

VENTP, E~;S, LA 70783-4120 

M em ber 
AM ERICAN INS'I H~ I E OF CPA 
lOUISIANA SOCI fTl~f OF CPAs 
GOV}~,NM F~r I FINANCE 
ol FICF~S ASSOCIA]~iON 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN  AUDIT OF FINAN CIAL STATEMENTS 
PERFORMED IN ACCORDANCE W ITH GOVERNMENT AUDITING STAN DARDS 

To the M ayor and Board of Alderm en 
Tow n of Fordoche, Louisiana 

1 have audited the financial statements of the TOW N OF FORDOCHE, LOUISIANA (the 
"Town"), as of and for the year ended December 31, 1998, and have issued my report thereon dated 
M ay 11, 1999. 1 conducted m y audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in 
Comptroller General of the U ,lited States. 

Compliarw_e 

As part of obtaining reasonable assurance about whether Town of Fordoche, Louisiana's financial 
statem ents are free of m aterial m isstatem ent, 1 perform ed tests of its com pliance with certain 
provisions of laws, regulations, contracts and grants, noncom pliance with which could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts. H owever, providing an 

opinion on compliance with those provisions was not an objective of nay audit and, accordingly, 1 do 
not express such an opinion. The results of m y tests disclosed no instances of noncom pliance that are 
required to be reported under 

In planning and perfornaing nay audit, I considered Tow n of Fordoche, Louisiana's internal control 
over financial reporting in order to determ ine my auditing procedures for the purpose of expressing 
m y opinion on the financial statements and not to provide assurance on the internal control over 
financial reporting. M y consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the im ernal control over financial reporting that m ight be m aterial 
weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of 
the internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in amounts that would be m aterial in relation to the financial statements being audited may occur and 
not be detected within a tim ely period by em ployees in the norm al course of perform ing their 



assigned functions. 1 noted 11o m atters involving the internal control over financial reporting and its 
operations that 1 consider to be m aterial weaknesses. 

This report is intended for the inform ation of m anagem ent and the Legislative A uditor for the State 
of Louisiana. H owever, dlis report is a m atter of public record and its distribution is not lim ited. 

M ay 11, 1999 
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TO W N  O F FO RD O C H E, LO U ISIAN A 
SC H ED U LE O F FIN D IN G S 

Y EA R EN D ED  D EC EM BER 31, 1998 

A . SU M M A RY O F A U D IT R ESU LTS 

2 

The auditor's report expresses an unqualified opinion on the general purpose financial 
statem ents of Town of Fordoche, Louisiana. 

N o reportable conditions were disclosed during the audit of the general purpose 
financial statem ents. 

N o com pliance violations were disclosed during the audit of the general purpose 
financial statem ents. 

4. There were no federal awards received by Town of Fordoche, Louisiana. 

B. FIN D IN G S -- FIN A N C IAL STATEM EN TS A U D IT 

N one 


