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A Professional Accounting Corporation 

1 have com piled thc accom panying balancc sheets of St. "1 anunany Pat ish Sewerage 
I)islricl N o. 1 as of Decem ber 31, 1998 and 1997, and the related stalcm cnts of icvcnucs, 
cxpcnscs, and rclained earnings and cash flows/or the two years then ended as listed in lilt 
fbiegoing table ofconlenls, in accordance w ith Statem ents on Standards for Accounting and 

Review Services issued by the Am erican Institute of Certified Public Accountants. 

A com pilation is Ihniled in presenting in lhc form of financial stalcm cm s inRm nation 
lhat is Ihe representation of m anagcm cnt. 1 have nol audited or reviewed Ihc accolnpailying 
financial slalenlcnts and, accordingly, do nol express all opinion or any olhcr form of 
assurallCe on thclll. 

,gZ 
~ublic Accountanl 

June 17, 1999 
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ASSETS 

ST. ~fAM M ANY PARISH SEW ERAG E DISTRICT NO , 1 

BALANCE SHEETS 

DEC EM BER 31. 1998 AND 1997 

Current Assets 
Cash and cash equivalents (Note 2) 

Revenues Receivable - Charges for services 

Receivables - Other (Note 3) 

Accrued interest 

Total C urrent Assets 

Property, plant and equipment (net of accumulated 
depreciation) (Note 4) 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 

Current Liabilities 

Fund Equity - retained earnings - unreserv ed 

TOTAL LIABILITIES AND FUND EQ UITY 
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The accom panying notes are an integral part of these statements 

1998 J~9~gz 

$468,896 $446,152 

6,466 7,208 

980 

1.639 1.667 

477.001 456.007 

314.044 314.582 

$791,045 $770,589 

$0 $0 

791.045 770.589 

$791,045 $770,589 



ST. TAM M ANY PARISH SEW ERAG E DISTRICT NO . 1 

STATEM ENTS O F REVENUES, EXPENSES AND CHANG ES IN RETAINED EARNINGS 

O PERATING REVENUES 
Charges for services 

YEARS ENDED DECEM BER 31. 1998 AND 1997 

O PERATING EXPENSES 
Bad debts 
Bank charges 
Personal services 
Office supplies and expenses 
Insurance 
Utilities 
Professional services 
Depreciation 
Taxes 
Postage 
Licenses & Fees 
M iscellaneous 
Repairs & M aintenance 

Total operating expenses 

O PERATING INCO M E 

NO N O PERA TING REVENUES 
Interest Incom e 

NET INCOM E 

RETAINED EARNINGS AT BEG INNING O F YEAR 

RETAINED EARNING S AT END O F YEAR 
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The accom panying notes are an integral part of these statem ents 

1998 1997 

$87,557 $87.751 

196 
4,599 
982 

1,713 
10,547 
1,200 

26,105 
438 
706 
666 
235 

34,244 

81.631 

180 
3,325 
460 

1,878 
10,866 
1,200 

24,139 
1,184 
793 

198 
27,131 

71.354 

5,926 16.397 

14,530 16.458 

20.456 32.855 

770.589 737.734 

$791,045 
~ = ~ ~ ~ ~ ~ = = ~:~ 

$770,589 
~ :=~ ~ ~ ~ ~ ~ ~ ~ ~ 



ST. TAM MANY PARISH SEW ERAG E DISTRICT NO . 1 

STATEM ENTS O F CASH FLO W S 

YE-ARS ENDED DECEM BER 31, 1998 AND 1997 

Cash flows from operating activities: 
(:;ash received from user fees 
(:;ash paym ents for operating expenses 

Net cash provided by operating expenses 

Cash flows from capital and related 
financing activities - acquisition and 
construction of capital assets 
Cash flows from investing activities - 
receipt of interest 

Net increase (decrease) in cash and cash 
equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

Reconciliation of operating incom e to net 
cash provided by operating activities: 
O perating incom e 

Adjustments to reconcile operating income 
to net cash provided by operating 
activities: 
Depreciation 
Decrease/(Increase) 
Decrease/(Increase) 

n revenues receivable 
n receivables-other 

Net cash provided by operating activities 

The accom panying notes are an integral part of these statem ents 

1998 J~~gZ 

$88,502 
(54,748) 

$87,365 
(45,525) 

33.754 41.840 

(25,567) (16,923) 

14.557 16.263 

22.744 41.180 

446.152 404.972 

$468,896 $446,152 

$5,926 $16,397 

26,105 
743 
980 

24,139 

(465) 
1.769 

$33,754 $41,840 



NTIC.OI)UC I'ION 

Sl. TA M M ANY PARISII SEW I'RA( 

I)ISTI~.IC'I NO. I 
Cnvington, I.ouisiana 

NOTt,:S TO FINANCIA l. STATI'M I~N'I'S 

The St. "l'ammany Parish Sewerage District No. I was created by tile St. "l'ammany Parish Police J uly, as provided 
by l.ouisiana Revised Statute (I,SA-I{.S.) 33:388 I. The sewerage district is governed by a five-melubet board 
of commissioners appointed by the police jury. 'lhe board nfcomlnissioners receive no compensation for Ibeil 
services and Ihe sewerage dislricl has no full-lime emr, loyecs. The sewerage district is responsible fol 
maintaining and operating the sewerage system wilhin the boundaries of the sewerage dislrict. 

The sewerage dislricl has one sewer tleatment plant cal',able of handling 340,000 gallons of raw sewerage each 
day. The district covers af, f, roxiulately 466 acres and serves approximately 400 customers. The district has 
accomplished its m ission by charging a point service discharge fee ranging frolll $4 at its inception to a cullent 
fee of $29 instead of having a tax millage to support operations. This planl :',,as designed and built to take cale 
of 400 people anticipated to live in Country Club Estates. 

SUM M ARY OF SI(3N II:ICANT ACCOUNTING POI,ICII'S 

A. BASIS OF PRI~SI~;NTATION 

The accompanying financial statements of St. Tammany Parish Sewerage l)istricl No. I have been 
prepared in conformity with generally accepted accounting principles (GAAP) as applied to 
governmental unils. The Governmental Accounling Standards Boald (GASB) is the accepted standard- 
selling body fol establishing govern mental accotmting and financial reporting principles. 

I~.EPORTING I~N'ITI'Y 

Section 2100 of lhe GASB Codification of Governmental Accounting and Financial l,tepoding 
Standards (GASB Codification) established criteria for delennining tbe government reporting entity. 
Because the district is solely accountable for fiscal matters, which include (I) responsibility for funding 
deficits and operating deficiencies, (2) fiscal management for controlling the collection and 
disburseloent of funds, and (3) because of lhe scope of public service provided by the district, the 
d istrict includes all funds, activities, et cetera, that are wilhin the oversight responsibility oflhe district. 
Certain units of local government over which the district exercises no oversight responsibilily, such 
as Ihe parish police jury, the parish school board, independently elected parish officials, and 
municipalities, within tile parish, are excluded from the accompanying financial statements. These units 
ofgovernnlenl are considered separate reporling entities and issue financial statements separate from 
those of the district. 



Sq. "IAM M ANY PARISlt SI;W ERAG I~ I)ISTRIC'I NO 
Notes to thc Financial Statements. continued 

(. FUN I) ACCOUN I IN( 

The district uses a fired (I'ntcq~rise Fund) to report on its financial position and tile results of ils 
operations and cash flov,,s. I:tl]ld accounting is designed to demonstrate legal compliance and to akl 
finarlcial m anagemcld by segregating transactions relating to cet tail] gove tnnmnt rune lions {n activities. 

A fund is separate accounting entity with a self-balancing set of acconnts. The I'ntc]prise Fund 
accotmts for activities sim ilal to those found ill IIle private sector where the intent of the governing 
body is that the cost (expenses, including depreciation and amortization) of providing services on a 
continuing basis be financed o] recovered primarily through user charges. 

). BASIS OF ACCOUNTING 

The accounting and financial reporting treatment applied to a fund is dclerm ined by its m easurement 
focus. The [';ntelprise I:und is accounted for on a flog, of ccononlic resources uleaSulcnlent foctls. 
W ith this m easurement focus, all assets and liabilities associated w ith tim operation of this fired ale 
included oil the balance sheet. The accrual basis of accounting is used by tim l~ntcrprise Fund. Undcl 
this nlethod, revenues ale recorded when earned, and expenses are rccoldcd at the lime liabilities arc 
incurred. 

CASII AND CASIt I'QUIVAI,I~NTS 

Cash inch,des amounts in interest bearing demand deposits and ceriificates ofdeposil. Undel state law, 
the sewerage district may deposit fimds in demand deposits, interest bearing demand deposits, money 
market accounts, or time deposits with state banks organized under l.ouisiana law and national banks 
haviug their principal offices in I.ouisiana. 

XH ) ASSF.TS 

Fixed assets of tile district are included on tile balance sheet of tile land. I)epleciation of all 
exhaustible fixed assets are charged as an expense against operations. Accumulated depreciation and 
amortization are reported on the balance sheet, l)epreciation is computed using tile straight line 
me]lin d over tile estimated useful lives of 40 years. 

G . I.ONG-TERM OBIJGATION 

The sewerage district has no long-term obligations at December 3 I, 1998 and 1997 

VACATION AN D SICK LEAVE AND PF~NSION PLAN 

The district has no full4ime employees; therefore, it does not have a formal vacation and sick leave 
policy and does not contribute to a pension plan or provide any post-retirement benefits. 

CASIt AND CASII I'QUIVALENTS 

At I)ecember 31, 1998 aud 1997, respectively, tim district has cash (book balances) totaling $127,095 
and $108,965 in interest bearing demand deposit accounts and $341,802 and $337,188 in certificates 
of deposits. Under state law, these deposits (or the resulting bank balances) must be secured by federal 
deposit insurance or the pledge of securities owned by the fiscal agent bank. 



S'I. TA M M AN Y I>A RISII SFW I!RAG F I)IS I'I~.IC l' NO 
N otes to the Finatlcia[ ~%latctnenls. conlinued 

"l'lle disll icl uses a common bookkeepcl in conj unction wili~ Ihc St. "lammany Parish Walci I)ist~ ict 
No. 3 and the SI. "l'anmuuly Parish Scwclagc Dishicl No. 4 of which the disir icts ilSC a COlllll/Oll 
checking account in file name of St. "1 anunany l'arish W ater l)isllict No. 3. The SI. Tammany Parish 
Scwclal,c I)isll icl No. I had a balance as of I)cccmbcl 3 I, 1998 and 1997, respectively of $28,831 and 
$20,645 due [iom tile St. Tammany Palish W alcl Dislriet No. 3. 

I/ECH VA III.I.:S ~ OTt IFR 

"lhere were other accounts receivables as of I)cccmber 31, 1998 and 1997 of $-0- and $98(/, 
respeclively. "lhis receivable represents a credit balance w ith Bartletl Chem icals, Inc. for return able 
cylinders. 

4. CIIANG ES IN H XI'D ASSETS 

A summmT of clmngcs in fixed assets and iclatcd dcpleciation fifllows 

~alance at l)ecenlbel 3 I. 1996 

Additions- 1997 

Balance al January 1, 1998 

Addilions- 1998 

Less- Accumulatedi)epreciation 

Balance at l)ecember 3 I. 1998 

LEASES 

Inlprovclllenls 
$612.238 

16,923 

629,161 

25,567 

(34 1,464) 

$313,264 

Total 
$613,018 

16,923 

629,941 

25,567 

(341,464) 

The sewerage district has no capital or operating leases at December 31, 1998 and 1997 

IJTIGATION 

The sewerage district is not involved in any litigation at Decembe~ 3 I, 1998 



1o the M a 
$1. l'am n]~ 

(]ovii~[)toE/ 

A Professional Accounting Corporation 

hldel)cn(Icn{ A ccountm l('s I).cl)Or! 

on A pplying Agreed-iJl)on Procedures 

I have perforn~ed the procedures inchldcd in the l.ouisiana (;ovcrnm cnl Audil (hlide and 
cnulnerated below , w hich welc agreed to by the M anagenlcnl of St. Tam m any Scwc]agc 
I)ishict No. I and the l,cgislativc A uditor, State of l.ouisiana, solely to assist Ihc UgelS ill 
ewduating m ana[,em cnt's assertions about St. Tam m any Sew erage l)istricl No. l's 
com pliance w ith ccrlain law s and regulations during tile periods ending l)ecem be[ 3 I, 1998 

and 1997 included in the accompanying Louisiana Attestation Questionnaire. This aglecd- 
upon procedures engagem ent was perform ed in accordance w ith standards established by 
the Am crican ]nstitulc of Certified Public Accountants. The sufficiency of these proccdu,cs 
is solely the rcsponsibilily of the specified users of the report. Consequcnlly, I m ake no 
rcpresentatioi~ regarding the sufficiency of the procedures described belov,, either for the 
purpose for w hich this report has been requested or for any other purpose. 

Public Bid l,aw 

1. Sclcct all expenditures n~adc durfllg the year for m aterial and supplies exceeding $15,000, 
or public works exceeding $100,000, and determ ine whether such purchases were made in 
accordance with I.SA-RS 38:2211-2251 (the public bid law). 

No one expenditu re was m ade during the two years for m aterials and supplies 
exceeding $15,000, and no one expenditure was made for public works exceeding $100,000. 
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('ode of Ethics for Public O fficials and Public Em l)loyecs 

2. ()blain fi'om m anagcm enl a list oflhe ilnm cdiate fam ily m em bers of each board m em bel 

as defined by I,SA-RS 42:1101-1124 (Ihc code of ethics), and a lisl of outside business 
interests of all board m em bers and em ployees, as well as their im m ediate falnilies. 

M anagem ent provided m e w ith a written docum ent slating none of the im m ediate 
lhm ily of any of the board m em bers ever have accepted anything of value in violation of 
1,SA -RS 42:1101 - 1124, nor have tbey been em I)loyed by the d islricl in violalion of I,SA-RS 
42:1101-1124. 

3. Oblain fl'om m anagelnent a listing of all em ployees paid during tile period under 
exam ination. 

M rs. M ary Jane VanSickle is a parl-tim e bookkeeper em ployed by the Sewerage 
D istrict N o. 3 and part of her cost is charged to the Sewerage 1)ist.rict No. 1. There are no 
full-lim e em ployees of the Sewerage D istrict N o. 1. 

4. l)eterm ine whether any of those em ployees included in the listing obtained from 

management in agreed-upon procedure (3) were also included on tile listing obtained fi-om 
management in agreed-upon procedure (2) as immediate family members. 

M anagem ent has stated in a written docum enl, to m e that M rs. M ar), Jane VanSickle, 
an em ployee of Sewerage District No. 3, is not an im m ediate fam ily m em ber of any board 
m mnber. 

Budgeting 

5. Obtained a copy of the legally adopted budget and all am endm ents 

M anagem enl provided m e with a copy of the original budget. There were no 
am endm ents 1(1 the budget during the year. 

6. Trace tile budget adoption and am endm ents to the m inute book 

M anagem ent furnished m e with a copy of the m inule book and lhe budgel was 
adopted unanim ously. N o am endm ents wcrc m ade to tile budget during the year. 

0 



7. (lom pG̀ro Iho reveillie~ ,Gild exi'ff:lldilliro~ of tile final btid~ol to aoltlal leVCiltlOS; and 

cxpcndiiures to dclcrlninc ifaclual rovollues and expendilnrcs exceed budgeted alnotllllS by 
nloro lhan 5% . 

I conlparcd the revenues and cxpollditurcs of the final budget to actual revenues alld 

expenditures. Aelual revenues and expenditures for tile years did not exceed budpcled 
am ounts by m ore than 5% . 

Acenunting and Reporling 

8. l~,andom ly select 12 disbursem ents m ade during the pcriod under cxam inalion and 

a.) trace payments to supporting documenlalinll as to proper amount and payee 

I exam ined supporting docum entation for each of the twelve disbursem ents 

and found thai paym ent was for the proper am ount and m ade to the correct payee 
on all disbursem ents except for one license renew al w here the paperwork w as not 
available. 

b.) determine if payments were properly coded to tim correct fund and general ledger 
aocoulll; and 

1 exam ined the twelve selected disbursenaenls and found they were properly 
coded to tile correct general ledger account. 

c.) determine whether payments received approval from proper authorities 

I exam ined tile twelve selected disbursem ents one com puter software invoice 
was not approved. A ll other disbursem ents were properly approved. 

M eetings 

9. l'~xam ine evidence indicating that agendas for m eetings recorded in the m inute book were 

posted or adverlised as required by 1.SA-RS 42:1 through 42:12 (tbe open meetings law). 

There was no w ritten evidence found indicating that tim Sewerage District No. 1 
properly posted agendas for m eetings. 1 lowever, m mmgem ent has indicated to m e that they 
posted a public notice of m eetings and tim es and inform ed all persons having questions or 
correspondence with the board of m eeting lim es and dates and invited theln to attend. 



l)ebl 

10. l';xam inc bank deposits for tim period under exam ination and determ ine w hether any 
such dcposils appear to be proceeds of banks loans, bonds, or like indcbtedncss. 

I inspected copies of all bank dcposi'~ slips for the period under exam ination and 
noted no deposils which appeared to be proceeds of bank loans, bonds, or like indebtedncss. 

A dvances and Bonuses 

1 l. l,;xam ine payroll records and m inutes for the year to determ ine whm her any paym ents 
have been m ade lo em ployees which m ay constilulc bonuses, advance, or gifts. 

There w ere no em ployees of the Sew erage l)istricl N o. 1 for tile period under 
exam ination. 

1 was not engaged to, and did nol, perform an examination, the objeclive of which would be 
lhe expression of any opinion on m anagem ent's assertions. Accordingly, 1 do nol express 
such an opinion, llad 1 perform ed additional procedurcs, other m ailers m ighl have com e lo 
m y attention lhal would have been reported lo you. 

This report is intended solcly for the use of m anagem ent of St. Tam m any Sewerage District 
No. 1 and the l.egislalive Auditor, Stale of Louisiana, and should not be used by those who 
have not agreed to the procedures and taken responsibility for the sufficiency of the 
procedures fo," their purposes, llowever, this report is a m atter of public record and ils 
distribution is not lim ited. 

Certified Public Accountant 

June 17, 1999 
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LO UISIA NA A TTESTA TIO N Q UESTIO NNA IRE 
(For Attestation Engagem ents of Governm ent) 

(Date Transmitted) 

Anae]a J . Parker , CPA , APAC 
P .O . BOX 385 

MandevJl]e, LA 70470-0385 (Auditors) 

In connection with your compilation of our financial statements as of [date] and for the 
year then ended, and as required by Louisiana Revised Statute 24:513 and the 
Louisiana Governm ental Audit Guide, we m ake the follow ing representations to you. 
W e accept full responsibility for our com pliance w ith the following law s and regulation 
and the internal controls over com pliance w ith such law s and regulations. W e have 
evaluated our com pliance w ith the follow ing law s and regulations prior to m aking these 
representations. 

These representations are based on the 

(date of completion/representations). 
nform ation available to us as of June 17,1999 

Public Bid Law 
It is true that we have com plied w ith the public bid law , LSA-RS Title 38:2212, and, 
w here applicable, the regulations of the Division of Adm inistration, State Purchasing 
O ffice.. 

Yes[X] No[ ] 

Code of Ethics for Public O fficials and Public Em ployees 
It is true that no em ployees or offi cials have accepted anything of value, w hether in the 
form of a service, loan, or prom ise, from anyone that w ould constitute a violation of 
LSA-RS 42:1101-1124. 

Yes[x] No[ ] 

It is true that no m em ber of the im m ediate fam ily of any m em ber of the governing 
authority, or the chief executive of the governm ental entity, has been em ployed by the 
governm ental entity after April 1, 1980, under circum stances that would constitute a 
violation of LSA-RS 42:1119. 

Yes[x] No[ ] 

Budgeting 
W e have com plied w ith the state budgeting requirem ents of the Local Governm ent 

Budget Act (LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 
Yes[x] No[ ] 

A ccounting and Reporting 
A ll non-exem pt governm ental records are available as a public record and have been 
retained for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

Yes[x] No[ ] 
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W e have filed our annual financial statem ents in accordance w ith LSA-RS 24:514, 
33:463, and/or 39:92, as applicable. 

Yes[x ]No[ ] 

W e have had our financial statem ents audited or com piled in accordance w ith LSA-RS 
24:513. 

Yes[x]No[ ] 

M eetings 
W e have com plied w ith the provisions of the O pen M eetings Law , provided in RS 42:1 
through 42:12. 

Yes[x} No[ ] 

Debt 
It is true w e have not incurred any indebtedness, other than credit for 90 days or less to 
m ake purchases in the ordinary course of adm inistration, nor have w e entered into any 
lease-purchase agreem ents, w ithout the approval of the State Bond Com m ission, as 
provided by Article V II, Section 8 of the 1974 Louisiana Constitution, A rticle Vl, Section 
33 of the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410.65. 

Yes[X] No[ ] 

A dvances and Bonuses 
It is true we have not advanced w ages or salaries to em ployees or paid bonuses in 
violation of Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138 
and AG opinion 79-729. 

Yes[x ] No[ ] 

W e have disclosed to you all know n noncom pliance of the foregoing law s and 
regulations, as w ell as any contradictions to the foregoing representations. W e have 
m ade available to you docum entation relating to the foregoing law s and regulations. 

W e have provided you w ith any com m unications from regulatory agencies or other 
sources concerning any possible noncom pliance w ith the foregoing law s and 
regulations, including any com m unications received between the end of the period 
under exam ination and the issuance of this report. W e acknow ledge our responsibility 
to disclose to you any known noncom pliance w hich m ay occur subsequent to the 
issuance of your report. 
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