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Jim  H . Stevens, Jr. &  C om pany, L.L.P. 
Certified Public Accountants 

209 E. C hurch Street 
Springhill, Louisiana 71075 

INDEPENDENT AUDITOR'S REPORT 

'Fo tile M embers of tile Boald of Com m issioners 
W ebster Parish Fire Protection Dislrict No. 6 
Cullen, Louisiana 

Jim IL Stevens, Jr., CPA 
Dwight L. Pugh, CPA 

Telephone O18) 539-9124 
FAX O18) 539-9125 
E-M~dl stevens@sprhill.rtet 

W e have audited tile accompanying component unit financial statem ents of W ebster Parish Firc Protection District No. 6, a 
com ponent unil of the W ebster Parish Police Jury, as of December 31, 1999, and for the year then ended. These component 
unil financial statements arc tile responsibility of tile W ebstcr Parish Fire Protection Dislrie~:'s management. Our 
rcspousibility is to express all opinion on tbese component unit financial statements based on our audit. 

W e conducted our audit in accordance with geuerally accepted andifing standards and tile standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require lbal we plan and perform the audit to obtain reasonable assurance about whether the component unit 
fin~neial slalelncnts are flee of lnatcrial m isstatem ent. An audit includes exanlining, on a lest basis, evidence supporting the 
~nuoulltS afld disclosurcs ill tile Colnpo/ient nnit financial slatemcnts. All audit also includes assessing the accounting 
principles used and sit,nifieant estimates m ade by m anagement, as well as evaluating the overall COluponent unit financial 
slatcment presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, tile component unit financial statements referred to above present fairly, in all material respects, the financial 
position of W ebster Parish Fire Protection Dislrict No. 6, as of December 31, 1999, and tile results of its operations for tile 
ycar then ended in conformity with generally accepted accounting principles. 

In accordance with Government Auditing Standards. we have also issued a report dated M ay 18, 2000 on our consideration 
of W ebster Parish Fire Pru tection District No. 6 internal control structure and a report dated M ay 18, 2000 on its compliance 
with laws and regulations. 

M ay 18, 2000 

Certified Public Accountants 

d.d.d. 



W EBSTER PAR ISH FIRE PRO TECTIO N D ISTRIC T NO . 6 

Combined Balance Sheet - all Fund Types and Account Groups 
December 31. 1999 

Assets anti Other Debits: 
Cash 
luveslnlents 
Accounls receivable: 
Ad valorem taxes - net 
O ll'tcr 
Accrued intcresl 

Fixed assets 
Total assets and other debits 

Liabilities, Eqtdty and Otber Credits: 
Liabilities: 
AccouuIs payable 
Accrued expenses 
Total liabilities 

Equity and other credits: 
Invcstnlent ill general fixed assets 
Fund balance: 
Unreserved/undesignated 

Total equity aKi, d other credits 

Total liabilities, equity and other credits 

See accom panying notes to the financial statem ents 

Governmental 
Fund 

General 

12,906 
131,631 

99,579 
615 
722 

300 
685 

244.468 
244.468 

Totals 

Account (M emorandum 
GrouE_ -  Only) 

General Fixed 
Assets 

474,773 
474,773 

474,773 

474.773 

Decem ber 31 
1999 

12,906 
131.631 

99,579 
615 

722 
474.773 
720.226 

300 
685 

244.468 
719.241 

245,453 474,?73 720,226 



W EBSTER PA RISH FIRE PRO TECTIO N D ISTRIC T N O . 6 

Statem ent of Revenues, Expenditures and Changes in Fund Balauce - 
Governmental Fund Type 

For the Year Ended Dec:ember 31. 1999 

Revenues: 
Ad valorem taxes 
Fire insurance prem ium rebale 
lnlergovermrtental revenues: 
Federal awards 
W cbsler Parish Police Jury 
Town of Cullcu 

Donations - ()tiler 
M iscellaneous 
Inlerest lucoule 
Total revenues 

Expendiutres: 
Current: 
General government 

Capilal oullay: 
Current expenditures 
Total expenditures 

Excess (deficiency) of revenues over (under) expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

See accom panying notes to the financial statem ents 

Governmental 
Fund Type 
G eneral 
1999 

100,086 
5.733 

1,059 
780 

25,000 
2,500 
100 

7.248 
142.506 

79,432 

46.073 

17.001 

227.467 

244.468 



W EBSTER PA RISH FIRI ~ PRO TECTIO N DISTRI CT NO . 6 

Statement of Revenues, Expenditures and Changes in Fund Balance - 
Budget (GAAP Basis) and Actual - General Fund 

For the Year Ended December 31, 1999 

l{evennes: 
Ad valorem taxes 
Fire insurance prem ium rebate 
lntergoveramcutal revenues: 
Federal awards 
W ebster Parish Police Jury 
Town of Cullen 

Donations - Other 
M iscellaneous 
Interest 
Total revenues 

l?xpenditures: 
Current: 
General goverut/aenl 

Capital outlay: 
Current expenditures 
Total expenditures 

Excess (deficiency) of revenues over 
(under) expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

See accom panyincj notes to the financial statem ents 

Budget 

90,000 
5.500 

780 

, 
8,000 

104,280 

68,962 

34.000 
102.962 

Actual 

100,086 
5,733 

1,059 
780 

25,000 
2,500 
100 

7,248 
142.506 

79,432 

46.073 
125.505 

V ariance 
Favorable 

~Unfavorable) 

10,086 
233 

1.059 

25,000 
2,500 
100 

(752) 
38.226 

(12,073) 
(22,543) 

1,318 17 00! 15,683 

227.467 227.467 

228,785 244,468 15,683 



W EBSTEI~ PAR1Stt FIRE PRO TECTIO N DISTRICT NO . 6 

Notes to Financial Statements 
December 31. 1999 

The W ebster Parish Fire Protection District No. 6 (the District) was created by the Webster Parish Police Jury by 
resolution on July 25, 1989, as provided under Lonisiana Revised Statutes 40:1491 throngh 40:1501. The District is 
governed by a IEloard of Com m issioners: two members appointed by the W ebster Parish Police Jury , two members 
appointed by tin; M ayor and Board of Alderm cn of tlle Town of Culleu, Louisiana, and one member appointed by 
the other four m embers. The purpose of the D istrict is to provide fire protection and emergency services to residents 
of the District. 

1. SUM M A RY O F SIG NIFICANT ACCO UNTING PO LICIES 

Tile accom pauying component unit financial statements of W ebster Parish Fire Protection District No. 6 have 
been prepm ed in conform ity with generally accepted accounting principles as applied to governmental units. 
The Govenm~ental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
governm cnlal accounting and financial reporting principles. The following is a smnmary of the m ore 
significant accountiug policies: 

Reporting Entity. These com ponent unit financial statements include all funds and account groups ovcr which 
the District exercises control, authority, m anagem enl, influence or accountability. Control by or influence over 
the District was determ ined on the basis of budget adoption, taxing authority, authority to issue debt, election or 
appointlnent of the governing body, and general oversight responsibility. 

Governmental Acconuting Standards Board Statement No. 14 established criteria for determining which 
compouent units should bc considered part of the W ebster Parish Police Jury for financial reporting purposes. 
The basic criterion for including a potential component unit within thc reporting entity is financial 
accountability. The GASB has set forth criteria to be considered in determining financial accountability. This 
criteria includes: 

1. Appointing a voting majority of an organization's governing body, 
2. The ability of the police jury to impose its will on lhat organization, and 
3. The potential for the organization to provide specific financial benefits to or impose specific financial 

bnrdcns on the police jury. 

Because the police jut)' meets tile above criteria, the District is determined to bc a con tponent unit of/he 
W ebster P~rish Police Jury , the financial reporting entity. The accompanying component unit financial 
statements present information only on the fire d and account group m aintaincd by the District and do not 
present information on tile police jury, the general government services provided by that governmental unit, or 
the other governmental units that comprise the financial roporting ontity. 

Fund Accounting. Tile District uses a fund (General Fund) and account groups to report on its finaucial 
position and the results of its operation. The operations of the fund is accounted for with a set of self-balancing 
accotmts that comprise its assets, liabilities, fund equity, revenucs, and expenditures. Tile account groups, on 
the other hand, are financial reporling devices designcd to provide accountability for certain assets that are not 
recorded in Ihc fund because they do not directly affect net expendable availablc financial resourccs and to 
provide acc:ountability for long-term liabilities to be financed from the general fund. The fund (Gcneral Fnnd) 
is classificd as a governmental fired. Goverrunental funds account for the general aclivitics, including the 
collection trod disbursement of specific or legally restricted m onies, tile acquisition or constnlction of gcncral 
fixed assets and thc servicing of general long-term debt and all operating activities. 

(Continued) 



W EBSTER PAR ISH FIRE PRO TECTIO N DISTRICT NO . 6 

Notes to Financial Statem ents 
December 31, 1999 

!. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

Fixed AssO s. Tbo accounting and reporting treatlnent applied to the fixed assets associated with a fund is 
determined by ils measurement focus. All governmental fu nds are accounted for on a spending or "financial 
flow" measurement focus and only current assets and current liabilities are generally inchlded on tbeir balance 
sheels. 

Fixed assels used in governmental fund type organizations (general fxcd assets) are aeeomlted for ill tile 
General Fixed Assets Account Group, and are recorded as expenditures in the govermncntal fund types when 
purchased. No depreciation has been provided on general fixed assets. 

All fixed assets are stated at historical cost, or estimated cost if actual historical cost is not available. Donated 
fixed assets arc stated at their estim ated fair value on the dale donated. 

Tile accotmt group is not a "fund." It is concerned only witb the m easurement of financial position. It is not 
involved w ith measurement of results of operations. 

Basis of Accounting. Tile accounting and financial reporting treatment applied to a fund is determ ined by its 
measurem ent focus. Tho Geueral Fund is accounted for using a current financial resources measurement focus. 
W ith this m easuremenl focus, only current assets and current liabilities generally are inchlded on tire balance 
sbect. Operating statements of these funds present increases (i.e., revenues and other financing sources) and 
decreases (i.e., expeudilurcs arrd other financing uses) in net curmut assets. 

The lnodificd accrual basis of accounting is used by the General Fund. Under tire modified accrual basis of 
accouuling, revenues arc recognized when susceptible to accrual (i.e., when they become both measurable arrd 
available). "M easurable" means the amount of the transaction can be determined, and "available" means 
collectible witbin the current period or soon enough thereafter to be used to pay liabilities of the current period. 
Expenditures are recorded when tile related fund liability is incurred. 

Use of Estim ates. The preparation of financial statements generally requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of financial statements and the reporlLed am ounts of revenues and expenditures during Ihe 
reporting period. Actual results could differ from those estim ates. 

Budgets. A budget for each year is prepared by the district chairlnan and treasurer and approved by tile Board 
of Comm issioners each year during tire Board's last regular meeting of the prior year. The proposed budget is 
prepared on the modified accrual basis of accounting The budget is legally adopted and amended, as 
ncccssary, by the Board of Com missioners. The Board reserves all authority to make changes to the budgets. 
Unexpendcd appropriations lapse at year-end and m ust be reappropriated in the next year's budget to be 
expended. The budget was amended in 1999. 

Com pensated Absences and Pension Plan. Tire Distriet has one part-time and one full-time employee. Tile 
full-tim e elnployec started to work in 1999 aud will nol be eligible for vacation time until after one full year of 
service. There is no established sick pay policy. The District does not participate iu the stale sponsored 
em ployees pension plan at this time. 

(Continued) 
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W EBSTER PARISH FIRE PRO TECTIO N DISTRICT NO . 6 

Notes to Financial Statem ents 
December 31. 1999 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) 

Bad Debts. An allowance for doubtful accounts has been established for ad valorem taxes which are estim ated 
by trlanageracnt to be uncollectible. The allowance is $449 at December 31, 1999. 

Total Cohru m s on Com lfined Statem ents. Total colum ns on the combined statements arc captioned 
"M emorandunl Ooly" to indicate that they are presented only to facilitate financial analysis,. Data in these 
colunm s do not present financial position or results of operations in conform ity with generally accepted 
accounting principles. Neither is such data comparable to a consolidatiot~. 

2. CASH ANI[~ INVESTM ENTS 

Tbe carry'tug am ount of tbe District's cash deposits total $12,906, and the baJtk balance is $13,009 at December 
31, 1999. The deposits are in an interest bearing demand deposit account. 

Investments hchl by the District consist of certificates of deposits with maturities in excess of three (3) montbs. 
These certificates ofdet;,osits total $131,631 as of December 3t, 1999. 

Under state law, the deposits and the certificates of deposit m ust be secured by federal deposit iusarance or the 

pledge of sccurilies owned by the fiscal agent bank. The market value of the pledged securities plus the federal 
deposit insurance m ust at all times equal the am ount on deposit with the fiscal agent. The District has total 
deposits of $144,640 at December 31, 1999. 

The District's deposits are categorized to give an indication of the level of risk assmned by the District at year 
end. Category 1 includes deposits thai arc insured or registered or for which sccurities ate held by the District 
or its agcm in tbe District's name. Category 2 includes uninsured and unregistered deposits for whicb the 
securities are held by the eounterparty's trust department or agent in tbe D istrict's nalnc. Catcgory 3 includes 
uninsured and unregistered deposits for which the securities are held by the counterpart)'

, or by its trust 
department or agent, but SlOt ill the District's name. 

Collateral 
Dq~cyjption 

FDIC Insurance 
Secured by Pledge of 

U.S. Treasuiy Note 
Totals 

LEV IED TAX ES 

1 
100.000 

~ =  !O_o~oqo 

2 
Carrying M arket 

3 Value Value 
10,O,000 100.000 

44Lf_640 44 5&~37 179 9~_9~18 
44~6640 144~537 279,9!$ 

In a special election on November 18, 1989, the voters of the District approved a levy of up to ten mills 
annually on properly within tire district for a period often years, beginning with the year 1989, for the purpose 
of acquiring, constructing, improving, maintaining and operating fire protection facilities and equipment

. 

Property taxes were levied based on the values assessed by the W ebster Parish Tax Assessor at a rate of 8.44 
m ills for 1999. 

(Continned) 
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W EB STER PARISIt FIRE PRO TECTIO N DISTRIC T NO . 6 

LEVIED TAXES: (Continued) 

Notes to Financial Statements 
December 31, 1999 

Property taxes attach as an enforceable lien on property as of January 1, of each year. Ad valorem taxes are 
rccorded as receivables and revenue in tile year assessed. Ad valorem taxes receivable at December 31, 1999, 
arc $100.028. less $449 allowance for doubtfid accounts. 

CHANGES IN GENERAL FIXED ASSETS 

Tile changes in general fixed assets arc as follows 

Land 
Buildings 
Equipment 
Vehicles 
Total 

Balance 
January 1, 
19 99 

19,551 
47,406 
115,384 
2._ 46.359  

Additions 
25,020 

20,644 
409 

Balance 
December 31 

1999 
44,571 
47,406 
136,028 
246.768 

5. PER DIEM  PAID TO BOARD M EM BERS AND RELATED PARTY TRANSACTIO NS 

W ebster Parish Fire Protection District No. 6 has a 5 m ember vohm tary board. The board menlbers were paid a 
per dicfu, the treasurer and assistaut fire chief were paid a salary , and llle board members, treasurer, aud 
assistant fire chief were reimbursed for out of pocket expenses and as volunteer firenleu as follows: 

B. T. Powell 
L. W illiam son 
Louie Newton 
W aller Dubbclly 
J. Doycr 
M ark Eubanks, Asst. Fire Chief 
Harold Nehls, Treasurer 

1999 

Fees and SalarLc_ _  

600 
550 
600 
600 
600 

23,925 
J3 9_0_ 
28,07fi 

(Continued) 

Reimbursed 
__  Expenses 

496 

_ _496 

Fire 
Calls 

826 

1.181 

. =  2~097 
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6. LEASES 

W EBSTER PARISH FIRE PROTECTIO N DISTRICT NO . 6 

Notes to Financial Statements 
December 31. 1999 

Tile District entered into an operating lease effective M ay 1, 1993, with tile Town of Cullen, Louisiana, for 
office space and rental of a fire station. The annual rental payment is $1,800 per year with no staled expiration 
date. Expenditures under this lease for 1999 totals $1,800. 

7. CO M M ITM ENTS AND CO NTING ENT LIABILITIES 

Thc Fire District is a party to various legal actions normally associated with governmental entities, tile 
aggregate effect of which, in managem ent's and legal counsel's opinion, would not be m aterial to the Fire 
District. 

8. SUBSEQUENT EVENTS, CONTINGENCY, YEAR 2000 COM PUTER GLITCH 

M anagement is aware of tile Year 2000 Computer Problem (Y2K) and has taken tile following steps 

a. Assesszne~)t of the problem indicated a potential for shutdown in the following area: 

1. Generalledger accounting system 

b. M anagelnerJl has upgra ded the software to a version that is Year 2000 colnl~ tible. 

c. No oth,~r Year 2000 problem s have been recognized subsequent to December 31, 1999 

9 



Jim  H . Stevens, JIr. &  C om pany, L.I~.P. 
Cerlified Public Accountants 

209 E. C hurch Stree! 
Springhill, Louisiana 71075 

Jim H . Stevens, Jr., CPA 
Dw ight L. Pugh, CPA 

Telephone (318) 539-9124 
FAX (318) 539-9125 
E-Mall stcvens@sprhal.net 

REPORT ON CO M PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED O N AN AUDIT O F FINANCIA L STATEM ENTS PERFORM ED 

1N ACCO RDANCE W ITH GO VERNM EN TA UDITIN G STANDARDS 

M embers of tile Board of Conullissioners 
W ebster Parish Fire Protection District No. 6 
Cullcn, Louisiana 

W e have audited the component unit financial statem ents and the combining, individual fnnd, and account group 
financial statem ctlts of W ebster Parish Fire Protection District No. 6, a com ponent unit of the W ebster Parish Police 
Jury, for theycarendod Decembcr31, 1999, and havc issued our repo rt thereon dated M ay 18,2000. W e conducted 
our audit iu aozordance with generally accepted auditing standards and Government Auditing Stamlards, issued by 
tile Com ptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether W ebster Parish Fire Protection District No. 6's financial 
statements are free of material m isstatement, we perform ed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noneourpliance with which, could have a direct and material effect on tile 
determ ination of financial slalem ent amounts However, providing an opinion on com pliance with those provisious 
was not all ob.jcctive of our audit and, accordingly, we do not express such all opinion. The results of our tests 
disclosed an instance of noncmnpliance that is required to be reported under Government Auditing Stamlards which 
is described in the accompanying scbednle of.findings and quesfioned cosl as item 99-2. 

luterna] Cmgr_~!! ()ver Fin~ ia_l _Reporting 
In planning and performing our audit, we considered W ebster Parish Fire Protection District No. 6's internal control 
over financial reporting in order to determine our audiling procedures for the purpose of expressing our opinion on 
tbe financial statements and not to provide assurance on the internal control over financial reporting. However, we 
noted a certain mailer involving the internal control over financial reporting and its operation thai we consider to be 
a reportable condition. Reportable conditions involve m atters com ing to our atlention relating to significant 
deficiencies in tile dcsigu or operation of the internal control over financial reporting that, in our judgment, could 
adversely affect W ebster Parish Fire Protection District No. 6's ability to record, process, smnmarize and report 
financial data consistent with the assertions of management in the ̀financial statements. The reportable condition is 
described in the accompanying schedule of findings and questioned costs as ilem 99-1. 

A nlatcrial weakness is a condition in wllieh the design or operation of one or m ore of tile intern al control 
conlponeuls do~.s not reduce to a relatively low level lhe risk Ibal m isstatem ents in amounts that would be material in 
relation to the financial statements being audited may occur aod  not be detected within a timely period by employees 
ill the normal course of perform ing their assigned fuucfious. Our consideration of the internal control over financial 
reporting would not necessarily disclose all m atters in tile internal control that m ight be repo rtable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be malerial 
weaknesses. W e believe the finding listed in tile schedule of findings and questions cosls as item 99-1 to be a 
m aterial weakness. 

10 



This report is intended for tile inform ation of tile legislative attditor, management and tile W ebster Parish Police Jury 
However, this ieporl is a mailer of public record and its distribution is not lim ited. 

M ay 18, 2000 

Certified Public Accountants 

L/./? 
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W EBSTER PARISH FIRE PRO TECTIO N DISTRI CT NO . 6 

Schedule of Findings and Questioned Costs 
December 31, 1999 

Section l - Summary of Auditor's Results 
Financial Statements 
Type of Report issued: 
Internal control over financial reporting: 

M aterial weaknesses identified? 
99-1: Tile majority of all accounting functions are performed 

by one person. 

Unqualified 

Yes 

Reportable conditions identified not considered to be material 
weaknesses? No 

99-2: The D istrict is in violation of LSA-RS. 39:1309 on its 
General Fund. Expenditures exceed budget by m ore 
than 5% . 

Federal A wards 

Section I1 - Financial Statem ent Findings 
99-1: 
Condition As reported in tile past, due to the small size of tile 

district and the related econom ics and space 

limitations, the majority of all accounting functions are 
performed by one person. 

ReconullP.ndation; None 

M anageuleul's response 

99-2: 
Condition 

Recolnm t.'ndalion 

M anagenlent's response 

Section !11 -. Feder 

W e concur with the condition noted, however, the 
addition of m ore accounting personnel to overcom e the 
situation is not cost effective. 

Although the budget was amended on three occasions 
during the year, expenditures were still in excess of 5%  

over budget. 

W e recom m end that lice budget be used as a 

nmnagement tool and not just prepared to fulfill legal 
requirem ent. 

W e concur with the condition noted and will use lice 
budget and am end the budget as needed throughout the 

year. 

Not applicable 

Not applicable 
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