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general purpose financial statements of the 
component unit of the City of New Orleans, as of 

31, 1995, as listed in the table of contents. 
statements are the responsibility of the Orleans 
nt . Our responsibility is to express an opinion 
al statements based on our audit . 

The Orleans Parish Juvenile Court has a b ank account in its Non-Support agency 
fund that has never been reconciled due to the fact that an outstanding check 
listing could not be generated by the computer department of the City of New 
Orleans. We were not able to perform adequate alternative procedures to satisfy 
ourselves about the current year 's cash balance because of the absence of this 
outstanding check listing. 

Because of the significance of the matters discussed in the preceding paragraph, 
the scope of our work was not sufficient to enable us to express, and we do not 
express, an opinion on the general purpose financial statements referred to in the 
first paragraph . 

Our audit was made for 
financial statements t 
table of contents are 
required part of the g 
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stated in the third pa 
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statements 

opinion on the general purpose 
ining statements listed in the 
additional analysis and are not 
tatements of the Orleans Parish 
cted to the auditing procedures 
ncial statements. For reasons 
are unable to express, and do 

referred to above . 

a 

not 

In accordance with Government Auditinq Standards, we have also issued a report 
dated April 19, 1996 on our consideration of the Orleans Parish Juvenile Court 's 
internal control structure and a report dated April 19, 1996 on its compliance 
with laws and regulations. 

April 19, 1996 

Certified Public Accountants 



Cash 
ReceivabLes= 
Grant 
Fines 
NSF checks 
Interfund receivables 
Interest receivable 
Investments - at cost 
Fixed assets 

Total assets 

L._!IABILITIES~ 

Accounts payable 
Accrued expenses 
PayroLL taxes payable 
Fines payable 
]nterfund payables 
Bonds outstanding 
DepOsits payable 
Unprocessed payments 
Due to others 

Total Liabilities 

FUND EQUITY: 

Fund  balance 
Investment in general fixed assets 

Total fund equity 

Total Liabilities and  fund equity 

ORLEANS PARISH JUVENILE COURT 
COMBINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROU PS 
DECEMBER 31, 1995 

ASSETS 

Governmenta 

Genera 
Special 
Revenue 

Fiduciary 
Fund 

Fund Fund ARency 

Exhibit "A" 

Account 
Group 
General Total 
Fixed (Memorand um 
Assets Only) 

$ 657,582 $ 151,297 $ $ $ 80B,879 

95 

115,771 
362 

195,078 

121,490 

117,484 

121,490 
95 

3,794 3,794 
610,358 843,613 

362 
- 195,078 

561,042 561,042 

8,543 $ 
1,627 
2,176 

80,728 $ " $ 
5,649 

520 
712,313 42,409 

6,536 
88,891 
264,871 

200 
151,393 
102.261 

725,179 128,786 614,152 

243,709 261,485 

243,709 261,485 

89,271 
7,276 
2,176 
7,056 

1,468,117 

- 505,194 
561,042 561,042 

561,042 1,066,236 

see accompanyincJ NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS 

Z 



REVENUES: 

Fines and fees 
Court costs 
Contractual services 
Grants 
Interest 
MiscelLaneous 

Total revenues 

EXPENDITURES: 

Persona[ services 
Contractual services 
Supplies 
Program costs 
Administrative costs 
Machinery and  equipment 
MisceLLaneous 

Total expend itures 

ORLEANS PARISH JUVENILE COURT 
CO#4BINED STATEMENT OF REVENUES, EXPENDITURES AND 
CHANGES IN FUND BALANCE - GOVERNMENTAL FUND TYPES 

FOR THE YEAR ENDED DECEMBER 31. 1995 

EXCESS (DEFICIENCY) OF REVE N~JES OVER 
EXPEMDITIJRES 

Operating transfers in 
Ope rating transfers out 

To[at other financing sources (uses) 

EXCESS (DEFICIENCY) OF REVE MUES OVER 

FtJMD ~ UM4CE# J~ Y 1 (AS RESTA]ED) 

FUNO BALANCE . DECENSER 31 

Exhibit "B" 

Total 
Special (Memorandum 

General Revenue OnLy) 

$ 45,233 $ 
310,359 

16,938 
12,074 
47,945 

86,961 

38,750 
671,176 

$ 132,194 
310,359 
38,750 
688,114 
12,074 
47,945 

432,549 796,887 1,229,436 

186,566 
208,371 
41,253 

16,873 
420 

512,863 
56,958 

82,566 
929 

699,429 
265,329 
41,253 
82,566 

929 
16,873 

420 

453,483 653,316 1,106,799 

(20,934) 143,571 122,637 

85,029 
(85,029) 

85,029 (85,029) 

85,029 
(85,029) 

64,095 58,542 122,637 

179,614 202,943 3B2,557 

See accompanyin9 NOIES TO CE NERAL PURPOSE FINANCIAL STATENENTS 



REVENUES: 

Fines and fees 
Court costs 
Contractual services 
Grants 
Interest inco~  
Miscellaneous 

Total revenues 

EXPENDITURES: 

Personal services 
Contractual services 
SuppLies 
Program costs 
Administrative costs 
Machinery and equipment 
Miscellaneous 

Total expend itures 

EXCESS (DEFICIENCY) OF REVE IfJES OVER 

EXCESS (DEFICIENCY) OF REVENUES OVER 
EXPENDITt~ ES ANO OTHER FINANCING 

FUND BALANCE, JANUARY 1 

Prior period adjustment 

FUND BALANCE, DECE MBER 31 

ORLEARS pARISH JUVENILE COURT 
COMBINED STATEMENT OF REVENUES, EXPEND|TUREB AND 
CHANGES IN FUND BALANCES - ACTUAL AND BUDGET 

GOVERNMENTAL FUND TYPES 
F~  THF YFAR ENDED DECEMBER 31 1995 

Variance- 
Favorable 

Actual Budset (Unfavorable) 

$ 45,233 $ 41,700 $ 
310,359 307,048 

16,938 
12,074 
47=945 

4,300 
3,000 
49,900 

3,533 
3,311 

12,638 
9,074 
(I,955) 

Special Revenue 

Exhibit "C" 

Variance- 
Favorable 

Actual Budset (Unfavorable) 

$ 86,961 $ 

38,750 
671,176 

432,549 405,948 26,601 796,887 I=049+808 (252,921) 

186,566 
208,371 
41,253 

16,873 
420 

204,000 
246,133 
39,800 

9,300 
2=500 

17,434 
37,762 
(I,453) 

(7,573) 
2,080 

512,863 
56,958 

82,566 
929 

689,017 
55,531 

222,141 
1,134 

176,154 
(I,427 

139,575 
205 

453,483 501,733 48,250 653=316 967,823 314,507 

(20,934) (95385) 74=851 143=571 81,985 61=586 

85,029 95,785 (10,756) 
(85,029) (81,985) (3,044) 

85=029 95,785 (10,756) (85,029) (81=985) (3,044) 

64,095 

228,491 

(48,877) 

64,095 

228,491 

58,542 

202,943 

58,542 

202,943 

See accoglpanying ROTES TO GENERAL PURPOSE FINANCIAL STATEMENTS 



 

ORLEAN S PAR ISH JUVENILE COURT 
NOT ES TO G ENERAL PURPOSE FINANCIAL STATEMENTS 

DECEMBER 31 . 1995 

(I) SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES 

The Louisiana Constitution of 1921 provided the foundation 
for the Orleans Parish Juvenile Court (the Court) as it 
exists today. The Court handles all juvenile violations, 
determines and obtains support obligations owed by absent 
parents to their fam ilies and children , and all other 
administrative and judicial matters involving juveniles in 
Orleans Parish , Louisiana. 

ReDortinu Entity 

Due to its fiscal dependency on the city 
Court has been determined to be a compon 
reporting entity of the City of New Orle 
accompanying financial statements presen 
on the funds maintained by the Court and 
information from the City of New Orleans 
government services provided by that gov 
the other governmental units that compri 
Orleans ' financial reporting entity . Th 
component units. 

of New Orleans , the 
nt unit of the 
ns . The 
information only 

do not present 
the general 

rnmental unit , or 
e the city of New 
court has no 

The accounting and reporting policies of the Court conform 
to generally accepted accounting principles as applicable to 
governmental units. 

(a) 

The accounts of the Court are organized on the basis of 
funds and an account group , each of which is considered 
to be a separate accounting entity . The operations of 
each fund are accounted for by providing a separate set 
of self-balancing accounts which are comprised of each 
fund 's assets, liabilities, fund equity , revenues , and 
expenditures. The following funds and accounting 
groups are used by the Court : 

G enera l Fund 

The General Fund is the general operating fund of the 
Court , and is used to account for all financial 
resources except those required to be accounted for in 
another fund . 

SDecial Revenue Funds 

Special Revenue Funds are used to account for the 
proceeds of specific revenue sources that are legally 
restricted to expenditures for specified purposes. 



(1) 

OR L EAN S PAR ISH J UV EN IL E CO UR T 

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED) 
DECEMBER 31 . 1995 

SUMMAR Y OF SIGN IFICAN T ACCOUNTING POLIC IES (CONTIN UED 

(b) 

Fiduc iary Fund TYPES 

Trust and Agency Funds 

Trust and Agency Funds are used to account for assets 
held by the court in a trustee capacity or as an agent 
for individuals, other governments and/or other funds. 
Agency funds are custodial in nature (assets equal 
liabilities) and do not involve measurement of results 
of operations. 

Genera l F ixed A sset s A ccount Group 

The General Fixed Assets Account Group is used to 
account for fixed assets used in governmental fund 
types operations for control purposes. All fixed 
assets are valued at historical cost or estimated 
historical costs if actual historical cost is not 
available . Donated fixed assets are valued at their 
estimated fair value on the date of donation . No 
depreciation is recorded on general fixed assets. 

The ac 
applie 
focus . 
a c u r r 

counting and financial reporting treatment 
d to a fund is determined by its measurement 

All governmental funds are accounted for using 
ent financial resources measurement focus. With 

this measurement focus, only current assets and current 
liabilities generally are included on the balance 
sheet . Operating statements of these funds present 
increases (i.e., revenues and other financing sources) 
and decreases (i.e., expenditures and other financing 
uses) in net current assets. 

The modified accrual basis of accounting is used by all 
governmental fund types and agency funds . Under the 
modified accrual basis of accounting, revenues are 
recognized when susceptible to accrual (i.e., when they 
become both measurable and available). "Measurable" 
means the amount of the transaction can be determined 
and "available" means collectible within the current 
period or soon enough thereafter to be used to pay 
liabilities of the current period . Expenditures are 
recorded when the related fund liability is incurred . 



(i) 

ORLEAN S PAR ISH JUV ENILE COURT 
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED) 

DECEMBER 31 . 1995 

I 

(o) 

For the year ended December 31 , 1995 , the Court adopted 
an annual budget for the General Fund and Special 
Revenue Funds . 

Budgetary practices followed by the court include 
public notice of the proposed budget, public inspection 
of the proposed budget , and public hearings on the 
budget . Budgetary integration is used as a management 
control device . 

(d) Cash 

The Office is authorized under state law to deposit 
funds within a fiscal agent bank organized under the 
laws of the State of Louisiana, the laws of any other 
state in the Union, and the laws of the United States. 
Under state laws, these deposits must be secured by 
federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank . The market value of 
such pledged securities and federal deposit insurance 
must equal or exceed the amount on deposit with the 
fiscal agent . 

At December 31 , 1995 , the carrying amount of the 
Court 's deposits was $808,879 and the bank balance was 
$828,040. Of the bank balances, $i00,000 was covered 
by federal depository insurance, and $728,040 was 
covered by collateral held by the pledging 
institutions ' agent in the Office's name . 

(e) Investments 

The office is authorized under state law to invest in 
U .S . bonds, treasury notes, and other federally insured 
investments . Investments are stated at the lower of 
cost or fair market value . 

(f) Total Columns on Combined Statements - Overview 

Total columns on the combined statements are 
memorandum only to indicate that they are pre 
only to facilitate financial analysis. Data 
columns do not present financial position, re 
operations, or changes in financial position 
conformity with generally accepted accounting 
principles. Nor is such data comparable to a 
consolidation . Interfund eliminations have n 
made in the aggregation of this data . 

captioned 
sented 
in these 
sults of 
in 

ot been 



(2) 

ORLEANS PAR ISH JUV ENILE COURT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED) 
DECEMBER 31 . 1995 

Interfund receivables and payables at December 31, 1995 are 
as follow s : 

General fund 
J IPS 
Weekend detention 
Case processing 
Bond escrow 
Special probation 
Hearing officers 
FINS 
Non-Support 
Restitution 
O IDP 
Bond 
Transcript 
Traffic 

(3) INVESTMENTS 

Interfund 
Receivables 

$ 115,771 $ 

Interfund 
Payables 

712 ,313 
26 ,473 
14 ,981 

i00 

286 
569 

33 ,681 
60 
18 

1 ,723 
53 ,409 

Investments of the Court at December 31, 1995 are as 
follow s : 

U .S . Treasury B ill : 

Held by the Court 's agent 
in the Court 's name 

Total U .S . Treasury Bills 

Carrying 
Value Fund 

$ 195,078 General- 
Concentration 

The market value of the U .S. Treasury bill was not materially 
different from its carrying value at December 31, 1995. 
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ORLEAN S PAR ISH JUV EN ILE COURT 

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED) 
DECEMBER 31 . 1995 

GES IN S 

Fixed assets are accounted for in the General Fixed Asset 
Account Group , rather than in the governmental fund . No 
depreciation has been provided on fixed assets. All fixed 
assets are valued at historical cost or estimated cost if 
historical cost is not available. The balance at December 
31, 1995 consists of $401,130 of historical costs, and 
$159,912 of estimated costs. The General Fixed Asset 
Account Group is not a fund . It is concerned only with the 
measurement of financial position and does not involve 
measurement of results of operations . A summary of changes 
in general fixed assets follows: 

Furniture and fixtures 
Equipment 
Computer equipment 
Autos and vans 

Total 

(5) LEASES 

(6) 

Balance Balance 
December 31, December 31, 

1994 Additions Deletions 1995 

$ 3,445 $ 

13 ,428 

$ 153,364 
82 ,856 

312 ,168 
12 ,654 

The Court has a cancelable operating lease for the rental 
and maintenance of a copy machine . The total amount charged 
to copier expense as a result of this lease was $15,699 for 
the year ended December 31 , 1995 . 

In 1993, the Court entered into a capital lease for computer 
equipment . This lease expired , and final payment was made 
on it in December 1995 . The total amount charged to 
equipment lease under this lease was $26,232 for the year 
ended December 31, 1995 . 

Bonds outstanding represent monies paid by defendants for 
their release from court custody . The amount of each bond 
will be reimbursed to the defendant upon his/her appearance 
for trial and/or will be forfeited towards arrearages due 
for fines, fees, or non-support . 



 

ORLEAN S PAR ISH JUVEN ILE COURT 
NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED) 

DECEMBER 31 . 1995 

(7) EXPENSES OF THE COURT NOT INCLUDED IN THE FINANCIAL 

(8) 

(9) 

The accompanying financial statements do not include certain 
portions of the Court 's expenses paid directly by other 
governmental entities. Expenses for the Court, paid by the 
City of New Orleans include court room space, office space, 
utilities, certain capital improvements, and major portions 
of the salaries and related benefits of the Court 's 
administrative and support staff. 

Salaries of the Court's judges are paid by the State of 
Louisiana . 

Financial instruments that potentially subject the Court to 
concentrations of credit risk consist principally of 
investments in U .S. Treasuries. Investments in U .S. 
Treasuries totalled $195,078 at December 31, 1995. 

The Court is economically dependent on the city of New 
Orleans for the payment of the expenses described in Note 7. 
Should the city of New Orleans be unable to pay the expenses 
in 1996, the operations of the Court would be adversely 
effected . 

(i0} RESTATEMENT 

The fund balance of the General Fund has been adjusted, in 
the current year , due to the understatement of interfund 
payables in prior years. 

i0 
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Ericksen, Krentel, Canton & LaPorte, L.L.P. 
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1~LEPHONE (504} 486-7275 FAX (504) 482-2516 
INDEPENDENT AUDITORS ' REPORT ON 

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

Orleans Parish Juvenile Court 
421 Loyola Avenue 
New Orleans, Louisiana 70112 
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RONALO H. DAWSON, JR 
KEVJN M . NEYREY 
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We have audited the general purpose financial statements of the Orleans Parish 
Juvenile Court, a component unit of the City of New Orleans, as of and for the 
year ended December 31, 1995, and have issued our report thereon dated April 
19, 1996. These general purpose financial statements are the responsibility 
of the Orleans Parish Juvenile Court's management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing 
standards, the Louisiana Governmental Audit Guide Government Auditinq 
Standards, issued by the Comptroller General of the United States, and the 
provisions of Office of Management and Budget Circular A-128, " Audits of 
State and Local Governments". Those standards and OMB circular A-128 require 
that we plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial 
statement presentation . We believe that our audit provides a reasonable basis 
for our op in ion . 

Our audit was conducted for the purpose of forming an opinion on the general 
purpose financial statements of the Orleans Parish Juvenile Court taken as a 
whole. The accompanying Schedule of Federal Financial Assistance is presented 
for purposes of additional analysis and is not a required part of the general 
purpose financial statements. The information in that schedule has been 
subjected to the auditing procedures applied in the audit of the general 
purpose financial statements and, in our opinion, is fairly presented in all 
material respects in relation to the general purpose financial statements 
taken as a whole. 

April 19, 1996 

Certified Public Accountants 

14 



Federal Grantor/ 
Pass-through Grantor/ 

ORL EAN S pAR ISH JUVEN ILE COURT 
SCHEDULE OF FEDERAL FINANCIAL A SSISTANCE 

OTHER FEDERAL ASSISTAN CE - NON 

Louisiana Commission on Law 
Enforcement 

Juvenile Intensive Probation 
Supervision 

Weekend and After School 
Detention 

Total U .S . Department of Justice 

U .S. Department of Health and Human 

Louisiana Department of social 

Services 

Hearing officers 

Childrens Trust Fund 

Total U .S. Department of Health 
and Human Services 

Total Federal Financial Assistance 

Federal 
CFDA 

Number 

16.579 

16.540 

93.563 

Pass-through 
Grantor's 

Numb er -  

93-B9-B.II-0231 
94-B9-B .I1-0074 

Disbursements/ 
Expenditures 

$ 114,630 
36,313 

150,943 

94-JP-J.3-0231 50,554 

201,497 

355-5095\5605 
355-6130\6465 

93.672 370-2047\05752 

15 

114,846 
133,435 

248,281 

4 ,738 

253,019 
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INDEPENDENT AUDITORS ' REPORT ON INTERNAL CONTROL 
STRUCTURE BASED ON AN AUD IT OF GENERAL PURPOSE 

F INAN CIAL  STATEMENT S PERFORMED IN A CCORDAN CE W ITH 

Orleans Parish Juvenile Court 
421 Loyola Avenue 
New Orleans, Louisiana 70112 

We have audited the general purpose financial statements of the Orleans Parish 
Juvenile Court, a component unit of the City of New Orleans, as of and for the 
year ended December 31, 1995 and have issued our report thereon dated April 
19, 1996. 

We have conducted our 
standards, the Louisi 

audit in accordance with generally accepted auditing 
na Governmental Audit Guide, and Government Auditinq 
he Comptroller General of the United States. Those 
we plan and perform the audit to obtain reasonable 
r the general purpose financial statements are free of 

Standards issued by 
standards require tha 
assurance about wheth 
material misstatement 

The management of the Orleans Parish Juvenile Court is responsible for 
establishing and maintaining an internal control structure. In fulfilling 
this responsibility, estimates and judgments by management are required to 
assess the expected benefits and related costs of internal control structure 
policies and procedures. The objectives of an internal control structure are 
to provide management with reasonable, but not absolute, assurance that assets 
are safeguarded against loss from unauthorized use or disposition, and that 
transactions are executed in accordance with management 's authorization and 
recorded properly to permit the preparation of financial statements in 
accordance with generally accepted accounting principles. Because of inherent 
limitations in any internal control structure, errors or irregularities may 
nevertheless occur and not be detected. Also, projection of any evaluation of 
the structure to future periods is subject to the risk that procedures may 
become inadequate because of changes in conditions or that the effectiveness 
of the design and operation of policies and procedures may deteriorate. 

In planning and performing our audit of the general purpose financial 
statements of the Orleans Parish Juvenile Court, for the year ended December 
31, 1995, we obtained an understanding of the internal control structure. 
With respect to the internal control structure, we obtained an understanding 
of the design of relevant policies and procedures and whether they have been 
placed in operation, and we assessed control risk in order to determine our 
auditing procedures for the purpose of expressing an opinion on the general 
purpose financial statements and not to provide an opinion on the internal 
control structure. Accordingly, we do not express such an opinion. 

We noted certain matters involving the internal control structure and its 
operation that we consider to be reportable conditions under standards 
established by the American Institute of Certified Public Accountants. 
Reportable conditions involve matters coming to our attention relating to 
significant deficiencies in the design or operation of the internal control 
structure that, in our judgement, could adversely affect the entity's ability 
to record, process, summarize, and report financial data consistent with the 
assertions of management in the general purpose financial statements. The 
following are considered to be reportable conditions: 
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Orleans Pariah Juvenile Court 
April 19, 3996 
Page 2 

Rank Reconciliations 
We noted that monthly bank account reconciliations were not prepared on 
a timely basis for several of the bank accounts maintained by the Court 
This could lead to errors or defalcations not being identified or 
corrected on a timely basis. 

Manaoement 's Resoonse 
assigned the 
All 

Trial Balances 
During our audit we noted that trial balances were not prepared for any 
fund other than the Judicial Expense fund. The timely preparation of 
trial balances w ill assist the Court in reporting on its financial 
condition and operations, aid in the identification of errors, and 
assist management in making decisions regarding financial matters. 

Manauement 'a Response 
An accountant has been assigned the responsibility of preparing trial 
balances, for all funds, on a monthly basis. Computerized accounting 
software has been purchased to assist in the preparation of trial 
balances and financial statements. 

Control of Blank Checks and Check Siqnin~ Machine 
Blank checks and the c 
locations in the Finan 
in a locked box or cab 
authorization and , per 

Blank checks w ill be moved to a secure location and access to the checks 
will be restricted. A log will be established to monitor check usage . 
A log will also be established to track and monitor usage of the check 
signing machine. 

Outstandin~ Check List 
An outstanding check list was not prepared for one of the bank accounts 
in the Non-Support fund. The balance reported in this account can not 
be verified since there is no outstanding check list . 

M anaaem ent 's Response 
The Court is attempting to obtain or prepare an outstanding check list 
for this account. Information on this account has been difficult to 
obtain because the account was closed in 1983. The City of New Orleans 
maintained the Court 's records at the time the account was closed and a 
search of the City 's records has not revealed any information on the 
account. The Court's judicial administrator is currently attempting to 
locate information on the account through a review of archival data 
maintained by the City. 

A material weakness is a reportable condition in which the design or operation 
of one or more of the internal control structure elements does not reduce to a 
relatively low level the risk that errors or irregularities in amounts that 
would be material in relation to the general purpose financial statements 
being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. 



Ericksen, Krcntel, Canton & LaPorte, H r~ 
( [ R I If I[ D P U B L I( / ( ( O U N I I ~ I S 

Orleans Parish Juvenile Court 
April 19, 1996 
Pag~ 3 

Our consideration of the internal control structure would not necessarily 
disclose all matters in the internal control structure that might be 
reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be material weaknesses as 
defined above. However, we noted the following matter involving the internal 
control structure and its operation that we consider to be a material weakness 
as defined above. This condition was considered in determining the nature, 
timing , and extent of the procedures to be 
financial statements of the Orleans Parish 
December 31, 1995 . 

performed in our audit of the 
Juvenile Court, for the year ended 

The lack of an outstanding check list for one of the Non-Support fund bank 
accounts detailed above, as reportable condition number 4, is considered to be 
a material weakness. This condition was considered to be a material weakness 
in the prior year and has not been corrected. 

We also noted other matters involving the internal control structure and its 
operations that we have reported to the management of the Orleans Parish 
Juvenile Court , in a separate letter dated April 19, 1996. 

This report is intended for the information of management and those 
governmental agencies required to receive this report. However, this report 
is a matter of public record and its distribution is not limited. 

April 19, 1996 

Certified Publis Accountants 



Ericksen, Krentel, Canton & LaPorte~L.L.P. 
C E E l l E I E O P U B L I C A ( ( 0 U N I A N T S 

,4227 CANAL STREET NEW  ORLEANS, LOUISIANA 70119-5996 

]E[EPHONE [504] 486-7275 FAX ~504) 482-2516 

BENJAMIN J. ERICKSEN" 
FABIO J. CANTON* 
JAMES E, LAPORTE* 
RICHARD G. MUELLER 
RONALD H. DAWSON, JR. 
KEVIN M. NEYREY 
CLAUDE M. SILVERMAN* 

JN LECLERE KREN]EL IRel 1~3) 
RONALD H ACKERMANN (Ret 1995) 

INDEPENDENT AUDITORS ' REPORT ON COMPL IANCE 
BASED ON AN AUDIT OF GENERAL PURPOSE 

F INAN CIAL STATEMENT S PERFORMED IN ACCORDAN CE W ITH 

Orleans Parish Juvenile Court 
421 Loyola Avenue 
New Orleans, Louisiana 70112 

We have audited the general purpose financial statements of the Orleans Parish 
Juvenile Court, a component unit of the City of New Orleans, as of and for the 
year ended December 31, 1995, and have issued our report thereon dated April 
19, 1996. 

We conducted our audit in accordance with generally accepted auditing 
standards, the Louisiana Governmental Audit Guide , and Government Auditinq 
Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the general purpose financial statements are free of 
material misstatement. 

Compliance with laws, regulations, contracts, and grants applicable to the 
Orleans Parish Juvenile Court, is the responsibility of the Orleans Parish 
Juvenile Court 's management . As part of obtain ing reasonable assurance about 
whether the financial statements are free of material m isstatement , we 
performed tests of the Orleans Parish Juvenile Court's compliance with certain 
provisions of laws, regulations, contracts, and grants. However, the 
objective of our audit of the general purpose financial statements was not to 
provide an opinion on overall compliance with such provisions. Accordingly, 
we do not express such an opinion. 

The results of our tests 
required to be reported 

April 19, 1996 

disclosed no instances of noncompliance that are 
under Government Auditing Standards. 

Certified Public Accountants 
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FABID J. CANTON" 
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We have audited the general purpose financial statements of the Orleans Parish 
Juvenile Court, a component unit of the City of New Orleans as of and for the 
year ended December 31, 1995, and have issued our report thereon dated April 
19, 1996. 

We conducted our audit in accordance with generally 
standards, the Louisiana Governmental Audit Guide 

accepted auditing 
ov~rnment Auditin 

Standards, issued by the Comptroller General of the United States; and Office 
of Management and Budget (OMB) Circular A-128, "Audits of State and Local 
Governments". Those standards and OMB Circular A-128 require that we plan and 
perform the audit to obtain reasonable assurance about whether the general 
purpose financial statements are free of material misstatement. 

In planning and performing our audit for the year ended December 31, 1995, we 
considered the Orleans Parish Juvenile Court's internal control structure in 
order to determine our auditing procedures for the purpose of expressing our 
opinion on the Orleans Parish Juvenile Court 's general purpose financial 
statements and to report on the internal control structure in accordance w ith 
OMB Circular A-128 . This report addresses our consideration of internal 
control structure policies and procedures relevant to compliance with 
requirements applicable to federal financial assistance programs. We have 
addressed internal control structure policies and procedures relevant to our 
audit of the general purpose financial statements in a separate report dated 
April 19, 1996. 

The management of the Orleans Parish Juvenile Court is responsible for 
establishing and maintaining an internal control structure. In fulfilling 
this responsibility, estimates and judgments by management are required to 
assess the expected benefits and related costs of internal control structure 
policies and procedures. The objectives of an internal control structure are 
to provide management with reasonable, but not absolute, assurance that assets 
are safeguarded against loss from unauthorized use or disposition, that 
transactions are executed in accordance with management 's authorization and 
recorded properly to permit the preparation of general purpose financial 
statements in accordance with generally accepted accounting principles, and 
that federal financial assistance programs are managed in compliance with 
applicable laws and regulations. Because of inherent limitations in any 
internal control structure, errors, irregularities, or instances of 
noncompliance may nevertheless occur and net be detected. Also, projection of 
any evaluation of the structure to future periods is subject to the risk that 
procedures may become inadequate because of changes in conditions or that the 
effectiveness of the design and operation of policies and procedures may 
deteriorate. 

For the purpose of this report, we have classified the significant internal 
control structure policies and procedures used in administering federal 
financial assistance programs in the following categories: 
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Act iv ity Cyc le s 

Revenue/receipts 
Purchases/disbursements 

Political Activity 
Civil Rights 
Cash Management 
Federal Financial Reports 
Allowable costs/cost principles 
Drug-free Workplace Act 
Administrative requirements 

Specific Reau irement s 

Types of services allowed or not allowed 
Eligibility 
Matching, level of effort, or earmarking 
Reporting 
Cost allocation 
Special requirements, where applicable 

For all of the internal control structure categories listed above, we obtained 
an understanding of the design of relevant policies and procedures and 
determined whether they have been placed in operation, and we assessed control 
risk . 

During the year ended December 31, 1995, the Orleans Parish Juvenile Court had 
no major federal financial assistance programs and expended 56.54% of its 
total federal financial assistance under the following nonmajor federal 
financial assistance program : 

U .S. Department of Health and Human Services 
Hearing Officers Program 

We performed test of controls, as required by OMB Circular A-128, to evaluate 
the effectiveness of the design and operation of internal control structure 
policies and procedures that we have considered relevant to preventing or 
detecting material noncompliance with specific requirements, general 
requirements, and requirements governing claims for advances and 
reimbursements and amounts claimed or used for matching that are applicable to 
each of the aforementioned nonmajor programs. Our procedures were less in 
scope than would be necessary to render an opinion on these internal control 
structure policies and procedures. Accordingly, we do not express such an 
opinion. 

We noted certain matters involving the internal control structure and its 
operation that we consider to be reportable conditions under standards 
established by the ~nnerican Institute of Certified Public Accountants. 
Reportable condition involve matters coming to our attention relating to 
significant deficiencies in the design or operation of the internal contr 
structure that, in our judgment, could adversely affect the Orleans Paris 
Juvenile Court 's ability to administer federal financial assistance progr 
in accordance with applicable laws and regulations. The following are th 
reportable conditions noted: 

A) 

ol 
h 
am s 
e 

Bank account reconciliations were not prepared on a timely basis for the 
Juvenile Intensive Probation Supervision, Weekend Detention, and Hearing 
Officers grant fund bank accounts. 
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B) 

C) Two timesheets for the Weekend Detention Program Director were not 
signed by court management to indicate their approval/review of the 
timesheets. 

A material weakness is a reportable condition in which the design or operation 
of one or more of the internal control structure elements does not reduce to a 
relatively low level the risk that noncompliance with laws and regulations 
that would be material to the federal financial assistance program may occur 
and not be detected within a timely period by employees in the normal course 
of performing their assigned functions. 

Our consideration of the internal control structure policies and procedures 
used in administering federal financial assistanse would not necessarily 
disclose all matters in the internal control structure that might be 
reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be material weaknesses as 
defined above . However, we believe none of the reportable conditions 
described above is a material weakness. 

We also noted other matters involving the internal control structure and its 
operations that we have reported to the management of the Orleans Parish 
Juvenile Court, in a separate letter dated April 19, 1996. 

This report is intended solely for the use of management and those 
governmental agencies required to receive this report. However, this report 
is a matter of public record and its distribution is not limited. 

April 19, 1996 
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WITH THE GENERAL REQUIREMENTS APPLICABLE TO 

FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

Orleans Parish Juvenile court 
421 Loyola Avenue 
New Orleans, Louisiana 70112 

We have audited the general purpose financial statements of the Orleans Parish 
Juvenile Court, a component unit of the City of New Orleans, as of and for the 
year ended December 31, 1995, and have issued our report thereon dated April 
19, 1996. 

We have applied procedures to test the Orleans Parish Juvenile Court's 
compliance with the following requirements applicable to its federal financial 
assistance programs, which are identified in the Schedule of Federal Financial 
Assistance, for the year ended December 31, 1995: 

our proce 
office of 
state and 
than an a 
orleans P 
preceding 

Political Activity 
Civil Rights 
Cash Management 
Federal Financial Reports 
Allowable costs/cost principles 
Drug-free Workplace Act 
Administrative requirements 

dures were lim ited to the applicable procedures described in the 
Management and Budget's "Compliance Supplement for Single Audits of 
Local Governments". Our procedures were substantially less in scope 
udit, the objective of which is the expression of an opinion on the 
arish Juvenile court's compliance with the requirements listed in the 
paragraph. Accordingly, we do not express such an opinion. 

with respect to the items tested, the results of those procedures disclosed no 
material instances of noncompliance with the requirements listed in the second 
paragraph of this report. With respect to items not tested, nothing came to 
our attention that caused us to believe that the Orleans Parish Juvenile Court 
had not complied, in all material respects, with those requirements. Also, 
the results of our procedures did not disclose any immaterial instances of 
noncompliance with those requ irements. 

April 19, 1996 

report 

Certified Public Accountants 
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Orleans Parish Juvenile Court 
421 Loyola Avenue 
New Orleans, Louisiana 70112 

We have audited the general purpose financial statements of the Orleans Parish 
Juvenile Court, a component unit of the City of New Orleans, as of and for the 
year ended December 31, 1995, and have issued our report thereon dated April 
19 , 1996. 

In connection with our audit of the general purpose financial statements of 
the Orleans Parish Juvenile Court, and with our consideration of the Orleans 
Parish Juvenile Court 's control structure used to administer federal financial 
assistance programs, as required by Office of Management and Budget Circular 
A-128, "Audits of State and Local Governments", we selected certain 
transactions applicable to certain nonmajor federal financial assistance 
programs for the year ended Decemb er 31, 1995. As required by OMB Circular A- 
128, we have performed auditing procedures to test compliance with the 
requirements governing types of services allowed or unallowed; eligibility; 
matching, level of effort, or earmarking; reporting; cost allocation; and 
special requirements that are applicable to those transactions. Our 
procedures were substantially less in scope than an audit, the objective of 
which is the expression of an opinion on the Orleans Parish Juvenile Court 's 
compliance w ith these requ irements. Accordingly , we do not express such an 
opinion. 

with respect to the items tested, the results of those procedures disclosed no 
material instances of noncompliance with the requirements listed in the 
preceding paragraph. With respect to items not tested, nothing came to our 
attention that caused us to believe that the Orleans Parish Juvenile Court had 
not complied, in all material respects, with those requirements. However, the 
results of our procedures disclosed immaterial instances of non-compliance 
with those requirements, which are described in the accompanying Schedule of 
Findings and Questioned Costs. 

This report is intended for the information of management, and those 
governmental agencies requ ired to receive this report. However, this report 
is a matter of public record and its distribution is not limited. 

April 19, 1996 

Certified Public Accountants 
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DEPAR TM ENT OF JUSTICE 

i. Weekend and After School Detention 
CFDA Number 16 .540 
Grant Number 94-JP-J .3-0231 

A ) 

E) 

Statement of Condition : August 1995 to 
December 1995 reimbursement requests were 
incorrect . 

Questioned 
Costs 

Effect of condition : Excess reimbursements 
were requested. $ (2,022) 

Recommendation: Have reimbursement requests 
reviewed to verify accuracy . 

Response : 
reviewed 

Reimbursement requests will be 
for accuracy . 

Statement of Condition: August 1995 
reimbursement request was incorrect . 

Effect of Condition : Reimbursable 
expenditures were understated . 

Cause of Condition: The payment of 
an invoice for parking was excluded 
from the expenditures. 

Recommendation : Reconcile expenditures 
on reimbursement request to actual cash 
disbursements . 

81 



 

a 

Ericksen 
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SCHEDULE O F 

C) 

ORLEAN S PAR ISH JUV EN ILE COURT 
FINDINGS AND QUESTIONED COSTS (Continued) 

D I , 1995 

Statement of Condition : Actual 
expenditures for the year ended December 31, 
1995 exceeded the expenditures reported on 
grant reimbursement requests . 

Effect of Condition : Reimbursable 
expenditures were understated . 

Cause of Condition : Actual cash disbursements 
were not accurately reported . 

Recommendation: Reconcile expenditures 
on reimbursement request to actual cash 
disbursements. 

2. Juvenile Intensive Probation Supervision 
CFDA Number 16 .579 
Grant Numbers 93-B9-B.II-0231 \ 94-B9-B.II-0074 

A) Statement of Condition: Actual 
expenditures for the year ended December 31, 
1995 exceeded the expenditures reported on 
grant reimbursement requests . 

Effect of condition: Reimbursable 
expenditures were understated . 

Cause of Condition : Actual cash disbursements 
were not accurately reported . 

Recommendation : Reconcile expenditures 
on reimbursement request to actual cash 
disbursements . 

Total Department of Justice 

158 

798 
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April 19, 1996 

To the Judges of the 
Orleans Parish Juvenile Court 
421 Loyola Avenue 
New Orleans, Louisiana 70112 

Dear Judges : 

In planning and 
of the Orleans 
31 , 1995 I w e CO 
to determine ou 
expressing our 
provide assuran 

performing our audit of the fi 
Parish Juvenile Court for the y 
nsidered its internal control s 
r auditing procedures for the p 
opinion on the financial statem 
ce on the internal control stru 

BENJAMIN J. ERICKSEN" 
FABIO J. CANTON" 
JAMES E, LAPORTE" 
RICHARD G. MUELLER 
RONALD H. DAWSON, JR. 
KE~N M, NEYREY 
CLAUDE M . BILVERMAN" 

J.V LECLERE KRENTEL (Re1 1993) 
RONALO H. ACKERMANN (Rel. 1995) 

nancial statements 
ear ended December 
tructure in order 
urpose of 
ents and not to 
cture . 

However , during our audit we became aware of several matters that 
are opportunities for strengthening internal controls and 
operating efficiency . This letter summarizes our comments 
regarding those matters. A separate report dated April 19, 1996 
contains our report on reportable conditions in the Orleans 
Parish Juvenile Court 's internal control structure. This letter 
does not affect our report dated April 19 , 1996, on the general 
purpose financial statements of the Orleans Parish Juvenile 
Court . 

The follow ing are items we noted : 

z) G t 
Requests for reimbursements from grantor agencies are not 
being filed on a timely basis. This could cause the Court 
to be denied reimbursement of funds that have been expended 
and puts a strain on the Court 's cash flows since most grant 
revenues are received after expenditures are made . 

ent ~s R espon se 
Management will provide oversight to insure that the reports 
are prepared timely . 
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2) 

3) 

41 

Aocount inu M anu el 
The court does not have an accounting procedures 
Written procedures, instructions, and assignment 
w ill prevent or reduce m isunderstandings , errors 
inefficient or wasted effort, duplicated or omit 
procedures, and other situations that can result 
inaccurate or untimely accounting records. An a 
manual should aid in the training of new employe 
possibly allow for delegation of some accounting 
to other employees. It will take some time and e 
the Court to develop an accounting manual but we 
this time will be more than offset by time saved 
training and supervising personnel . 

's R esP on se 

m anua l . 
of duties 

ed 
in 
counting 
s and 
functions 
fort for 
believe 
later in 

The Court agrees that an accounting manual would be a useful 
and efficient management tool. The Court will begin 
gathering information and have an accounting manual prepared 
in the near future . 

Uncla im ed Bonds 
Louisiana Revised Statutes allow the Court to appropriate 
and use , for necessary expenses and operations, all sums of 
money represented by cash bonds held by the Court that have 
been unclaimed for more than five years. Before any such 
unclaimed bonds are appropriated , the Court must publish a 
notice in the official journal of Orleans Parish seeking 
information concerning the party at interest . The Court has 
not attempted to appropriate the unclaimed bonds, and 
therefore is not taking advantage of the opportunity to 
generate additional operating revenues. We suggest that the 
Court compile, and regularly update, a listing of unclaimed 
bonds and use this listing to conduct the procedures 
necessary to appropriate the outstanding bonds. 

en t ls R e 
Court staff members have been instructed to begi 
information on the unclaimed bonds. As soon as 
of unclaimed bonds is completed it will be publi 
Court will appropriate any bonds which remain un 
after publication of the notice . 

Vehicle Use Po licies 

n gathering 
the listing 
shed and the 
claimed 

The Court allows certain employees to use vans, owned by the 
Court , as take home vehicles . The court does not have any 
written policies concerning personal use of these vehicles. 
We believe the Court should implement policies that require 
the preparation and review of mileage logs on each vehicle 
owned by the court so that personal usage of the vehicles 
can be tracked . 
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Manaqement ~s Response 
The Court will review the practice of allowing the use of 
the vans as take home vehicles , and w ill discuss 
implementing the policies needed to track their usage . 

We will review the status of these comments during our next audit 
engagement . We have already discussed these comments with 
various Court personnel, and will be pleased to discuss them in 
further detail at your convenience, to perform any additional 
study of these matters, or to assist you in implementing the 
recommendations. 

Certified Public Accountants 


