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Board of Levee Commissioners of the Lafourche Basin Levee District State of Louisiana Vacherie, Louisiana 
We have audited the accompanying basic financial statements of the Lafourche Basin Levee District, a component unit of the State of Louisiana, as of and for the six months ended December 31, 2003, as listed in the Table of Contents. These basic financial statements ate the responsibility of Lafoutche Basin Levee District's management. Our responsibility is to express an opinion on these basic financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Governraent Auditin~ Standards, issued by the Comptroller General of the United States, and the Louia'ana Go~ramenta/Audit Guide. Those standards and the guide require that we plan and perform the audit to obtain reasonable assurance about whether the basic financial statements ate free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit also includes assessing the accounting principles used and significant estimates made by ma~aagement, as well as evaluating the overall basic financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the basic financial statements referred to above present fairly, in all material respects, the financial position of the LafDutche Basin Levee District, as of the six months ended December 31, 2003, and the results of its operations for the six months then ended, in conformity with accounting principles 



Our audit was performed for the purpose of forming an opinion on the financial statements that collectively comprise the Lafourche Basin Levee District's basic financial statements. The accompanying supplementary information, such as the Dix6aion of Administration Reporting packet, as listed in th~ table of contents ate presented for purpose of additional analysis and are not a required part of the basic financial statements of the Lafourche Basin Levee District. Such information has been subjected to the auditing procedures applied in the audit of the basic finandal statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 
Certified Public Accountant, APAC June 21, 2004 



REQUIRED SUPPLEMENTAL INFORMATION (PART I) Management's Discussion and Analysis 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT MANAGEMENT'S DISCUSSION AND ANALYSIS FOR THE SIX MONTHS ENDED DECEMBER 31, 2003 The Management's Discussion and Analysis oftbe Lafourche Basin Levee District's financial perfononnoe presents a narrative overview and analysis of Lafourche Basin Levee District's financial activities for the six months ended December 31, 2003. This document focuses on the six month's activities, resulting changes, and currently known facts. Please read this document in conjunction with the Lafonrche Basin Levee Di~rict's financial statements. FINANCIAL HIGHLIGHTS 1. The Lafonrche Basin Levee District's assets exceeded its liabilities for the six months ended December 31, 2003 by $13,315,885, which represents a 2% increase from last fiscal year. 2. The Lafonrche Basin Levee District had total revenues of $2,387,412 for the six months ended December 31, 2003, which represents a decrease of $1,119,186. Total expenditures for the six months ended December 31, 2003 are $2,]02,790, which represents a decrease of $1,816,871. These decreases are due primariiy to changing from a fiscal year to a calendar year and therefore includes only six months of revenues and 
3. The Lafourche Basin Levee District's cash and investments of $10,043,288 at December 31, 2003 ~nts a decrease of $1,802,632 from lxior year. 4. The Lafourche Basin Levee District had accounts receivable of $2,319,765 and ao~ounts payable of $278,010 at December 31, 2003. The accounts receivable has an increase of $2,135,435 over prior year and accounts payable and accruals have an increase of $197,383 over prior year. 5. The Lafimrehe Basin Levee District had property tax revenues of $2,161,972 for the six months ended December 31, 2003, a decrease of $188,693. Property tax revenues represent 91% of all revenues not including the retired of $17,686 fTom DOTD for reimbursement of expenses. 6. The Lafenrche Basin Levee District had total revenues of $2,387,412 and total cxpen~tures of $2,102.790 an increase in net assets of $284,622 at December 31, 2003. OVERVIEW OF TIIE FINANCIAL STATEM]~NTS The following graphic illustrates the minimum requirements for the Lafonrche Basin Levee District established by Governmental Accounting Standards Board Statement 34) Basic Financial 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT MANAGEMENT'S DISCUSSION AND ANALYSIS FOR THE SIX MON'FHS ENDED DECEMBER 31, 2003 
These financial statements consist of three se~ions - Managemeut's Discussion and Analysis (this section), the basic financial statements (including the notes to the financial statements), and required supplementary information. Basic Financial Statements The annual report consists of a series of financial statements. The Statement of Nct Assets and the Statement of Activities prov/de information about the activities of the Lafonrehe Basin Levee District as a whole and presect a longer-term view of the District's finances. These statements include all assets and liabilities using the accrual basis of accounting, which is similar to the acc~mntJng used by most private-sector companies. All of the current year's revenues and expenses are taken into account regardless of when cash is received or paid. The Statement of Net Assets and the Statement of Activities report the District's net assets and changes in them. You can think of the District's net assets, the difference betwean assets and liabilities, as one way to measure the District's financial health, of financial position. Over time, increases or decreases in the District's net assets are one indicator of whsther its financial health 
The fund financial statements consist of the balance sheet and statement of revenues, expenditures, and changes in fund balance. All of the Distxict's basic services are repotted in govemmantal funds, which focus on how money flows into and out of those fimds and the balances left at year md that are available for spending. These funds are reported using an accounting method called modified accrual accounting, which measures cash and all other financial assets that can readily be converted to cash. The govemmontal fend statements provide a detailed short-term view of the Di~rict's general government operati~ms and the basic services it provides. Governmental fund information helps you determine whether there are more or fewer financial resources that can be spent in the near future to finance the District's activities as well as what remains for future spending. 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT MANAGEMENT'S DISCUSSION AND ANALYSIS FOR THE SIX MONTHS ENDED DECEMBER 31, 2003 
FINANCIAL ANALYSIS OF THE ENTITY 
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Net assets of Lafourche Basin Levee District increased by $284,622 fxom prior year 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT MANAGEMENT'S DISCUSSION AND ANALYSIS FOR THE SIX MONTHS ENDED DECEMBER 31, 2003 
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The Lafourc~e Basin Levee District total revenue~ decreased by $1,816,871 from the previous year. 
CAPITAL ASSET AND DEBT ADMINISTRATION Capital Assets At the end of December 3 l, 2003, the Lafourche Basin Levee Di~ict had $ $1,267,611 net of depreciation invested in a broad range of capital assets (See Table below). This amount represents a net increase (including additions and deductions) of $163,984 from the previous year. 



STATE OF LOUISIANA LAFOURCEIE BASIN LEVEE DISTRICT MANAGEMENT'S DISCUSSION AND ANALYSIS FOR TIIE SIX MONTHS ENDED DECEMBER 31, 2003 
Capital Assets at Year-end (Net of Depredation) 

Land $ Buildings and improvements Equipment 
12/31/03 130,227 $ 443,492 693,892 

130,227 448,719 524,681 
Totals $ 1,267,611 $ 1,103,627 

Debt The Lafourehe Basin Levee District had obligation for compensated absences of $67,989 
VARIATIONS BETWEEN ORIGINAL AND FINAL BUDGETS Actual revenues were approximately $144,736 over budget due in part to increased ad vaiorem tax revenue and royalties over a six-month peried. Expenses were less becauee the feasibility study of Donaldsonville to the Gulf of Mexico Flood Control did no materialize as anticipated. 
ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RA~S The Lafourche Basin Levee District's elected and appointed officials considered the following factors and indicators when setting next year's budget, rates, and fees. These factors and indicators include: * Revenues from ad valorem taxes increasing due to increase in property values. * Increasing costs of employee salaries and related benefits. ~ Increasing insurance costs for liability and hospitalization costs. ~ lntergovemmental revenues (reimbursement. from DOTD). The ~fourehe Basin Levee District expects that next year's results will improve based on the following: ~ Maintaining costs of employee salaries and related benefits to only civil service rate increase. ~ Improving interest rates as provided by investment analysis. ~ The Donaldsonville to Gulf of Mexico Feasibility Study to be in full operation. 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT MANAGEMENT'S DISCUSSION AND ANALYSIS FOR THE SIX MONTHS ENDED DECEMBER 31, 2003 
CONTACTING THE LAFOURCHE BASIN LEVEE DISTRICT'S MANAGEMENT T~s financL~! report is designed to provide our citizens, taxpayer, customers, and investors and creditors with a general overview of the Lafourche Basin Levee District's finances and to show the Lafourche Basin Levee District's accountability for the money it receives. If you have questions about this report or need additional financial informat/on, contact Clinton Rouyea, External Accountant, telephcale and fax 225.622.1651. 



BASIC FINANCIAL STATEMENTS 
The basic financial statements include integrated sets of financial statements as requited by the GASB. The sets of statements include: 

Government-wide fmandal statements Fund financial statements: 
-Governmental funds In addition, the notes to the financial statements are included to provide information that is essential to a user's understanding of the basic financial statements. 



 
LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA GOVERNMENT-WIDE FINANCIAL STATEMENTS STATEMENT OF NET ASSETS DECEMBER 31, 2003 

Current Assets Cash Investments Ad valorem taxes receivable Rents and royalties receivable Refunds Notes receivable Total Current Assets Noncuteent Assets Capital assets Land Buildings and improvements Machinery and equipment Accumulated depredation Total noncurrent ~tssets TOTAL ASSETS 
Current giab "dides Accounts payable Accrued salaries payable Payroll deductions and accruals Due to South Lafourche Levee District Deferred Revenue - Taxes Total Current Liabilities 
Noncttrren t Liabilities Compensated absences Total Nonc~em Liabilities TOTAL LIABILITIES 
Investment in capital assets Unrestricted TOTAL NET ASSETS 

LIABILITIES 

NET ASSETS 

The accompanying notes are an integral part of this statement. 
11 

$ 235,764.92 9,807,523.37 2,311,253.35 7,748.87 762.59 31,220.00 12,394,273.10 
130,227.00 574,166.58 2,418,983.00 (1,855,765.80) 1,267,610.78 13,661,883.88 
136,222.91 29,797.17 2,627.05 38,251.00 71,111.55 278,009.68 
67,989.00 67,989.OO 345,998.68 



 

LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA GOVERNMENT-WIDE FINANCIAL STATEMENTS STATEMENT OF ACTIVITIES SIX MONTHS ENDED DECEMBER 31, 2003 
GOVERNMENTAL ACTIVITIES: Public Safety - Flood Protection Personal services and related benefits Travel Operating services Professional services Other charges Capital outlays Depredation expense Total Governmental Activities 
General Revenues:. Taxes - Ad Valorem taxes and interest Intergovernmental revenues - 

$ 691,126.72 8,234.72 201260.20 527,762.86 563,316.78 11,072.22 100,016.00 2,102,789.50 
2,161,971.87 



LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA FUND FINANCIAL STATEMENTS BALANCE SHEET GOVERNMENTAL FUND DECEMBER 31, 2003 
Cash Investments Ad valorem taxes receivable Rents and royalties receivable Refunds Notes receivable Total Assets 

ASSETS 

LIABILITIES AND FUND BALANCE Liablb'des: Accounts payable Accrued salaries payable Payroll deductions and accruals Due to South Lafourcbe Levee District Deferred Kevenues Total Liabilities 
Fund BMane~ Designated for levee protection Designated for encumbances Undesignated Total Fund Balance TOTAL LIABILITIES AND FUND BALANCE 

in the 
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The accompanying notes are an integral part of this statement. 13 

$ 235,764.92 9,8O7,523.37 2,311,253.35 7,748.87 762.59 31,220.00 
$ 136,222.91 29,828.41 2,595.81 38,251.00 102,331.55 $ 309,229.68 
$ 1,500,000.00 270,000.00 10,315,043.42 12,085,043.42 

$ 12,088,043.42 
1,267,610.78 31,220.00 
(67,989.00) ~j~s,8ss.20 



 
LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA FUND FINANCIAL STATEMENTS STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE GOVERNMENTAL FIND SIX MONTHS ENDED DECEMBER 31, 2003 

Taxes - Ad Valorem taxes and interest Intergovemmental revenues - State revenue sharing Department of Transportation and Development St. John Parish Use of money and pmpezty - Interest earned Royalties and leases Permits and fees Miscellaneous Environmental settlement Other revenues Total revenues Expenditures: Current - Salaries - president Per diem - Salaries - executive director Salaries - admmis~adve Salaries - levee maintenance Salaries - janitorial Employee benefits and services Total personal services and related benefits Travel Operating services Professional services Other charges Intergovernmental transfers Capital outlay Total Expenditures 
Fund Balance June 30, 2003 Fund Balance December 31. 2003 

The accompanying notes are an integral part of this statement. 14 

$ 2,161,971.87 
24,524.00 17,685.81 2,557.46 
49,442.75 126,979.84 2,2OO.OO 
10,617.75 2,050.73 2,398,030.21 
6,000.00 9,225.00 2,400.00 77,545.27 376,608.56 5,186.15 209,999.74 686,964.72 8,234.72 200,490.25 527,762.86 3,905.93 559,410.85 275,842.17 2,262,611.50 135,418.71 
11,949,624.71 



 
LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA FUND FINANCIAL STATEMENTS STATEMENT OF REVENUES, AND CHANGES IN FUND BALANCES SIX MONTHS ENDED DECEMBER 31, 2003 

Reconciliation o~the charge in fund bMance - go--coral fund to the ch~ge in Net Assets of C.overnmen~d activities: 
Net change in fund balance governmental fund 
Amounts reported for governmental activities in the statement of activities are different because: 
Governmental funds report capital outlays as expenditures while governmental activities report depreciation expense to allocate those expenditures over the life of the assets: Capital asset purchases capitalized Depreciation expense 
Some expenses reported in the Statement of Activities, such as compensated absences, do not require use of current financial resources and therefore are not reported as expenditures in governmental funds Some revenues are reported in Statement of Revenues, Expenditures and Changes in Fund Balance are accounted for as special items in the Statement of Activities - Recognition of deferred revenues 
Change in Net Asscts o~ Govemmenral Activides 

The accompanying notes are an integral part of this statement. 15 

135,418.71 

264,000.00 (100,016.00) 

(4,162.00) 
(10,617.7S) 



BASIC FINANCIAL STATEMENTS Notes to the Financial Statements 



 
LAFOURCHE BASIN LEVEE DITRICT STATE OF LOUISIANA NOTES TO THE FINANCIAL STATEMENTS SIX MONTHS ENDED DECEMBER 31, 2003 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
1.A. INTRODUCTION 
The Lafourch~ Basin Levee District was created by the Louisiana State Legislature under the provisions of Louisiana Revised Statute 0LS.) 38:291. The Lafou.rche Basin Levee District is comprised of all or portions of the following parishes: Ascension, Assumption, Lefourche, St. Charles, St. James, and St. John the Baptist. The levee district primarily provides flood protection for those areas contained in the district. The govermng board administers the operations and responsibilities of the levee district in accordance with the provisions of Louisiana statutes. The Board of Commissioners of the Lafourche Basin Levee District consists of eleven members appointed by the governor. The accounting and reporting framework and the more significant accounting principles and practices of the Lafourche Basin Levee District are discussed in subsequent sections of this Note. The remainder of the Notes are organized to provide explanations, including required disclosures, of the Lafourche Basin Levee District's financial activities for the six months ended December 31, 2003. The Lafourche Basin Levee District implemented new reporting model standards beginning July 1, 2001. Comparability with reports of all prior years will be affected. 
1.B. FINANCIAL REPORTING ENTITY GASB Statement No. 14, "The Financial Reporting Entity," has defined the governmental reporting entity to be the State of Louisiana. The Lafourche Basin Levee District is considered a component unit of the State of Louisiana because the state exercises oversight responsibility in that the governor appoints the board tuembers, and public service is rendered within the state's boundaries. The accompanying basic finandal statements present information only as to the transactions of the Lafourche Basin Levee District, a component unit of the State of Louisiana. Annually the State of Louisiana issues a basic financial statement which includes the activity contained in the accompanying financial statement. The basic financial statement is issued by the Louisiana Div/sion of Administration-Office of Statewide Reporting and Accounting Policy and audited by the Louisiana Legislative Auditor. 
1.C. BASIS OF PRESENTATION 
The Statement of Net Assets and Statement of Activities display information about the reporting government as a whole. They include all funds of the Lafourche Basin Levee District The statements distinguish between governmental and business-type activities. Governmental activities generally are financed through taxes, intergovemmental revenues, and other nonexchange revenues. Business-type activities are financed in whole or in part by fees charged to external parties for goods or services. 
Fund financial statements of the Lafourche Basin Levee District are organized into funds, each of which is considered to be separate accounting entities. Each fund is accounted for by providing a separate set of self- balancing accounts that constitute its assets, liabilities, fund equity, revenues and expenditures/expenses. Funds are organized into three major categories: governmental, proprietary, and fiduciary. An emphasis is placed on 



 
LAFOURCHE BASIN LEVEE DITRICT STATE OF LOUISIANA NOTES TO THE FINANCIAL STATEMENTS SIX MONTHS ENDED DECEMBER 31, 2003 major funds within the governmental and propriel~'y categories. A fund is considered major if it is the primary operating fund of the Lafourche Basin Levee District or meets the following critexia: a. Total assets, liabilities, revenues, or expenditures/expenses of that individual govmental or enterprise fund are at least 10 pereent of the corresponding total for all funds of that category or type; and b. Total assets, liabilities, revenues, or expenditures/expenses of the individual governmental fund or enterprise fired are at least 5 percent of the corresponding total for all governmental and enterprise funds combined. The fund of the Lafourche Basin Levee District is described below Governmental Fund General Fund The General Fund is the primary operating fund of the Lafourche Basin Levee District and is classified as a major fund. It is used to account for all activities except those legally or administratively required to be accounted for in other funds. 

1.D. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING Measurement focus is a term used to describe "which" transactions are recorded within the various financial statements. Basis of accounthg refers to "when" transactions are recorded regardless of the measurement focus applied. 
On the government-wide Statement of Net Assets and the Statement of Activides, both governmental and business-like activities are presented using the economic resources measurement focus. In the fund financial statements, the "current financial resources" measurement focus or the "economic resources" measurement focus is used as appropriate: a. All governmental funds ut/lize a "current financial resources" measurement focus. Only current financial assets and liabilities are generally included on their balance sheets. Their operating statements present sources and uses of available spendable financial resources during a given period. These funds use fund balance as their measure of available spendable financial resources at the end of the period. 
In the government-wide Statement of Net Assets and Statement of Activities, both governmental and business- like activities are presented using the accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized when earned and expenses are recorded when the liability is incurred or economic asset used. Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and exchange-like transactions are recognized when the exchange takes place. 



 
LAFOURCHE BASIN LEVEE DITRICT STATE OF LOUISIANA NOTES TO THE FINANCIAL STATEMENTS SIX MONTHS ENDED DECEMBER 31, 2003 the related fund liability is incurred, except for general obligation bond principal and interest which are reported when due. 

1.E. ASSETS, LIABILITIES, NET ASSETS AND FUND EQUITY 
For the purpose of the Statement of Net Assets, cash and cash equivalents includes all demand, savings accounts, and certificates of deposits with an original maturity of 90 days or less. Investments are carried at fair value except for short-tetra U.S. Treasury obligations with a remaining maturity at the time of purchase of one year or less. Those investments are reported at amortized cosL Fair value is based on quoted market price. Additional cash and investment disclosures are presented in Notes 2.B. and 3.A. 
In the government-wide statements, receivables consist of all revenues earned at year-end and not yet received. In the fund financial statements, material receivables in governmental funds include revenue accruals such as ad valorem taxes, grants and other similar intergovemmental revenues since they are usually both measurable and available. Interest and investment earnings are recorded when earned only if paid within 60 days since they would be considered both meaanrable and available. 
The accounting treatment over property, plant, and equipment (fixed assets) depends on whether the assets are used in governmental fund operations and whether they are reported in the government-wide or fund fmandal statements. Government-wide Statements In the government-wide financial statements, fixed assets are accounted for as capital assets. Capital assets purchased or acquired with an original cost of acquisition value of $5,000 or more are recorded at historical cost, or estimated historical cost if actual is unavailable. Donated fixed assets which are recorded at their estimated fair value at the date of donation. 
Prior to July 1, 2001, the infrastructure assets of governmental funds were not capitalized. The infrastructure assets are composed of nine floodgates that have been valued at estimated historical cost from information obtained from the U.S. Army Corps of Engineers. The Lafourche Basin Levee District has both Mississippi River and Tributaries (MR&T) and Hurricane Protection Levees. These levees provide flood protection for most of the land areas contained within the District. The Division of Administration, State of Louisiana, in a letter dated June 11, 2002, has advised that the Lafourche Basin Levee District does not provide major and significant improvements or maintenance m the levees that would constitute ownership under Governmental Accounting Standards Board (GASB .34) requirements. Based on guidance from the Division of Administration, the Lafourche Basin Levee District is required to report only a separate note disclosure of the MR&T and Hurricane Protection Levees in the 



 
LAFOURCHE BASIN LEVEE DITRICT STATE OF LOUISIANA NOTES TO THE FINANCIAL STATEMENTS SIX MONTHS ENDED DECEMBER 31, 2003 

financial statement. The Lafourche Basin Levee District mows grass and does minor repairs with its own workforce. Major repairs are normally made by the U.S. Corps of Engineers. 
Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the Statement of Activities, with accumulated depreciation reflected in the Statement of Net Assets. Depreciation is provided over the assets' estimated useful lives using the straight-line method of depreciafion. The range of estimated useful lives by type of asset is as follows: - Buildings and improvements - Machinery and equipment Fund Financial Statements 

20-40 years 5-10 years 
In the fund financial statements, fixed assets used in governmental fund operations are accounted for as capital outlay expenditures of the governmental fund upon acquisition, Compensated Absences Employees of the Lafourche Basin Levee District earn and accumulate vacation and sick leave at vazymg rates, depending upon their years of service. The amount of vacafon and sick leave that may be accumulated by each employee is unlimited. Upon termination, employees or their heirs are compensated for up to 300 hours of unused vacation leave at the employee's hourly rate of pay at the time of termination. The liability for these compensated absences is recorded as long-term debt in the government-wide statements. The current portion of this debt is estimated based on historical trends. In the fund financial statements, governmental funds report only the compensated absences liability payable from expendable available financial resources. Equity ClassiBcations Government-wide Statements Equity is classified as net assets and displayed in three components: a. Investment in Capital Assets - Consists of capital assets including restricted capital assets, net of accumulated depreciation. b. Restricted Net Assets - Consists of net assets with constraints placed on the use either by (1) external groups such as creditors, grantors, contributors, or hws or regulations of other governments; or (2) law through constitutional provisions or enabling legislation. c. Unrestricted Net Assets - All other net assets that do not meet the definition of "restricted" or "investment in capital assets." Fund Statements Governmental fund equity is classified as fund balance. Fund balance is further classified as reserved and unreserved, with unreserved further split between designated and undesignated. 



 
LAFOURCHE BASIN LEVEE DITRICT STATE OF LOUISIANA NOTES TO THE FINANCIAL STATEMENTS SIX MONTHS ENDED DECEMBER 31, 2003 

LF. REVENUES, EXPENDITURES, AND EXPENSES 
Article 6, Secdon 39 of the Louisiana Constitution of 1974 provides that for the purpose of constructing and maintaining levees, levee drainage, flood protection, hurricane flood protection, and all other purposes inddental thereto, the levee district may levy annually a tax not to exceed five mills. If the levee district needs to raise additional funds in excess of the amount collected constitutionally, the taxes in excess of five mills must be approved by a majority vote of the electors. Ad valorem taxes attach as an enforceable lien on property as of January I of each year. Taxes were levied by District in November and billed to the taxpayers in December. Billed taxes become delinquent on January 1, of the following year. 
In the government-wide financial statements, expenses are classified by function for both governmental and business-type activities. In the fund financial statementa, expenditures are classified as follows: Governmental Funds - By Character: Current (further classified by function) Debt Service Capital Outlay In the fund financial statements, governmental funds report expenditures of financial resources. 
NOTE 2. - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY By its nature as a state agency, the Lafourche Basin Levee District is subject to various state laws and regudations. An analysis of the Lafourche Basin Levee District's compliance with significant laws and regulations and demonstration of its stewardship over Lafourche Basin Levee District resources follows. 
2.A. FUND ACCOUNTING REQUIREMENTS The Lafourche Basin Levee District complies with all state laws and regulations requiring the use of separate funds. The Lafourche Basin Levee District has no legally ~equi~ed separate funds. 
2.B. DEPOSITS AND INVESTMENTS LAWS AND REGULATIONS In accordance with state law, an uninsured deposits of the Lafourche Basin Levee District in financial institutions must be secured with acceptable collateral valued at the lower of market or par. Acceptable collateral includes certain U.S. Government or Government Agency securities, certain State of Louisiana or political subdivision debt obligations, or surety bonds. As requized by 12 U.S.C.A., Section 1823(e), all financial institutions pledging collateral to the Lafourche Basin Levee District must have a written collateral agreement approved by the Lafourche Basin Levee District of directors or loan committee. As reflected in Note 3.A., all deposits were fully insured or collateralized. Investments are limited by R.S. 33:2955 and the Lafourche Basin Levee District's investment policy 21 



 
I-A.FOURCHE BASIN LEVEE DITRICT STATE OF LOUISIANA NOTES TO THE FINANCIAL STATEMENTS SIX MONTHS ENDED DECEMBER 31, 2003 

NOTE 3. - DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS The following notes present detail information to support the amounts reported in the basic financial statements for its various assets, liabilities, equity, revenues, and expenditures/expenses. 
3.A. CASH AND INVESTMENTS 
The Lafourehe Basin Levee District's policies regarding deposits of cash are discussed in Note 1.E. The table presented below is designed to disclose the level of custody credit risk assumed by the Lafourche Basin Levee District based upon how its deposits were insured or secured with collateral at December 31, 2003. The categories of credit risk are defined as follows: Category 1 - Insured by FDIC or colhteralized with securities held by the Lafourche Basin Levee District or by its agent in its name Category 2 - Uninsured but coltateralized with securities held by the pledging financial institution's trust department or agent in the Lafourche Basin Levee District's name Category 3 - Uninsured and uncollateralized; or collateralized with securities held by the pledging financial institution, or by its trust department or agent but not in the Lafourche Basin Levee District's name; or colhteralized with no written or approved collateral agreement 
Type of Depoalts Interest Bearing Demand deposits Total Deposits 

Total Bank Category Balance 1 2 3 $ 259,778 $ 100,000 $ 1,786 1,786 $ 261,564 $ 101r786 Reconciliation to Government-wide Statement of Net Assets: Petty cash Unrestricted cash 

Total Carrying Value 0 $ 159,778 $ 235,615 0 0 100 0 $ 159,778 $ 235,715 

Even though the pledged securities are considered uncolhteralized (Category 3) under the provisions of GASB Statement No. 3, R.S. 39:1229 imposes a statutory requirement on the custodial hank to advertise and sell the pledged securities within 10 days of being notified by the Lafourche Basin Levee Dismct that the fiscal agent has failed to pay deposited funds upon demand. //2 ~~~$tt~'/t8 The Lafourche Basin Levee District's policies and applicable hws regarding investments are discussed in Note 1.F. and 2.C. The table presented below is designed to disclose the level of custody credit risk assumed by the Lafourche Basin .Levee District based upon whether the investments are insured or registered and upon who holds the security at December 31, 2003. The categories of credit risk are defined as follows: 



 
LAFOURCHE BASIN LEVEE DITRICT STATE OF LOUISIANA NOTES TO THE FINANCIAL STATEMENTS SIX MONTHS ENDED DECEMBER 31, 2003 Category I - Insured or registered with securities held by the Lafourcbe Basin Levee District or its agent in the Lafour'che Basin Levee District's name Category 2 - Uninsured and unregistered with securities held by counter party's trust department or agent in the Lafourche Basin Levee District's name Category 3 - Uninsured and unregistered with securities held by the counter party or by its trust department or agent but not in the Lafourche Basin Levee District's name ~orv Twe of Investment 1 2 3 Carrying Amount Fair Value U.S. Government Securities $ 9,807,523 $ 0 $ 0 $ 9,807,523 $ 9,812,392 Total Investments $ 9,807,523 0 Reconciliation to Government-wide Statement of Net Assets: Unrestricted Total Investments 

3.B. NOTES RECEIVABLE 

$ 0 $ 9,807,523 $ 9,812,392 
$ 9,807,523 

The District has entered into several installment sale transactions transfarring title to immovable property to other political subdivisions as follows: In November 1997, some equipment was sold to Assumption Parish Police Jury for $22,800.00 with a down payment of $1,140.00 and a balance receivable of $21,660.00 to be paid in nineteen installments of $1,140.00 due in November of each year until paid. In February 2000, some equipment was sold to Lafourche Parish Recreation District No. 8 for $36,477.75 with a down payment of $3,647.77 and a balance receivable of $32,829.98 to be paid in nine installments of $3,647.77 due in March of each year until paid. On August 15, 2000, a recreational facility In the Casde Estates Section of St. John the Baptist Parish was sold to the St. John the Baptist Parish Council for $20,500.00 to be paid in annual installments of $1,025.00 with the Fast due on September 1, 2000 and each year thereafter until paid. The changes in those transactions for the six months ended December 31, 2003 is as follows: 
Assumption Parish Police Jury Lafourche Parish Recreation District No. 8 St. John the Bapdst Parish Council Total 

Balance 06-30-2003 $ 15,960 9,477 16,a00 $ 41,837 
Payments Received $ 1,140 9,477 



3.C. CAPITAL ASSETS 
LAFOURCHE BASIN LEVEE DITRICT STATE OF LOUISIANA NOTES TO THE FINANCIAL STATEMENTS SIX MONTHS ENDED DECEMBER 31, 2003 

Capital asset activity for the six months ended December 31, 2003, was as follows: 
Government activities: Land Buildings and improvements Construction in process Machinery and equipment Total Capital Assets Less accumulated depreciation Governmental activities capital assets, net 

Balance at June 30, 2003 Additions 
$ 130,2.27 574,167 0 2,154,983 $ 264,000 2,859,377 (1,755,750) 2~.,000 (100,016) $ 1,103,627 $ 163,984 

Balance at December 31 2003 
130,227 574,167 0 2,418,983 

There are 63 miles of MR&T levees that lie within the jurisdiction of the Lafourche Basin Levee District. These levees were constructed and improved over the past 100 years by both original landowners and Federal and State Governments. The estimated cost of the 63 miles of MR&T levees as of December 31, 2003 is $ 30,496,032 This estimate is based on information obtained from the New Orleans District of the U.S. Army Corps of Engineers. 
3.D. INTERGOVERNMENTAL PAYABLES AND TRANSFERS Of all taxes collected by the Lafourche Basin Levee District from property located within certain areas of Lafourche Parish and St. Charles Parish located west of the Mississippi River, not less than 57% and 50%, respectively, of each collection shall be expended for the purposes of levee construction, levee maintenance, and other flood control and drainage works within the portions of those parishes form which the taxes were collected upon request by these parishes. These expenditures shall be in cash or in-kind services as determined by parish governing body and shall be certified as received by the parish's governing body at the end of each fiscal year. The District transferred $483,298.29 in cash to St- Charles Parish Council. 
3.E. LONG-TERM DEBT 



Type of Debt 

LAFOURCHE BASIN LEVEE DITRICT STATE OF LOUISIANA NOTES TO THE FINANCIAL STATEMENTS SIX MONTHS ENDED DECEMBER 31, 2003 
Balance June 30, 2OO3 Governmentsl Activities: Accrued Compensated Absences $ 63,827 

Balance December Additions Deductions 2003 
$ 22,261 $ 18,099 67,989 Total General Long- Term Debt $ 63,827 $ 22,261 $ 18~099 $ 67,989 

NOTE 4. - OTHER NOTES 
4.A. EMPLOYEE PENSION AND OTHER BENEFIT PLANS 

The Lafourche Basin Levee District provides certain continuing health care and life insurance benefits for its retired employees. Substantially all of the Lafourche Basin Levee District's employees become eligible for these benefits if they reach normal retirement age while working for the Lafourehe Basin Levee District. These benefits for retirees and similar benefits for active employees are provided through the State Employees Group Benefits Program whose monthly prem/ums ~e paid jointly by the employee and by the Lafoutche Basin Levee District. The Lafourche Basin Levee District recognizes the cost of providing these benefits as an expenditure when paid during the six months. For the six months ended December 31, 2003, the cost of retiree benefits for seven retirees and two surviving spouses retirees totaled $15,213. 

The District's contribution rate for the six months was 7 % or $26,597 with the employees contributing $10,978. 



 
LAFOURCHE BASIN LEVEE DITRICT STATE OF LOUISIANA NOTES TO THE FINANCIAL STATEMENTS SIX MONTHS ENDED DECEMBER 31, 2003 4.C. RISK MANAGEMENT The Lafourche Basin Levee District is exposed to various risks of loss rdated to torts; theft of, damage to, and destruction of assets; errors and omissions, injuries to employees; and natu~ disasters for which the Levee District purchases commercial insurance. During the six months ended December 31, 2003 the Levee district did not reduce insurance coverages from coverage levels in phce as of June 30, 2003. No settlements have exceeded coverage levels in place during 2000, 2001, and 2002. 

The Lafourche Basin Levee District participates in the Louisiana State Office of Risk Management (risk entity pool), which is responsible for negotiating, compromising and settling all claims including all tort claims against the Lafourehe Basin Levee Distx-ict. 
4.D. COMMITMENTS AND CONTINGENCIES Contingencies Litigation The Lafourche Basin Levee District is a defendant in hwsuits involving alleged personal injury. The District's legal counsel has reviewed ali claims and lawsuits in order to evaluate the likelihood of an unfavorable outcome to the District. The legal counsel is of the opinion that liability from suits is questionable or insurance coverage appears adequate and that no significant monetary liability is contemplated at this time or it is too early m render an opinion regarding suits. The liability amount, if any, cannot be reasonably estimated at this time. 
4.E. COMPENSATION PAID TO BOARD MEMBERS The schedule of per diem payments to Board Members is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. As authorized by Louisiana Revised Statute 38:308, each member of the Board shall be reimbursed when actuany in attendance at a board meeting or when requ/ted to ttavd for the official authorized business of the board, and such reimbursement shall not exceed $75.00 per meeting and not to exceed 36 meetings per year ($2,700), plus actual expenses. The Board President, Mr. Aubrey J. Gravois, is paid a monthly sahry of $1,000 in lieu of per diem during his term in office, as authorized by R.S. 38:308. Board Member Aubrey J. Gravois Lloyd Bccnel Calice Bonadona Carl Bourgeois Lennce Carmouche, Jr. Haston Lewis David Orgeron Kenneth Peltier Leroy Sullivan, Jr Shelly Tastet Dudley Webre 

S~aw $ 6,000 Amount 
975 1,200 1,200 1,125 1,275 1,050 1,200 $ 6,000 $ 9,225 



 

LAFOURCHE BASIN LEVEE DISTRICT STATE OF LOUISIANA NOTES TO THE FINANCIAL STATEMENTS SIX MONTHS ENDED DECEMBER 31, 2003 
4.F. CHANGE OF FISCAL YEAR 
The Levee District requested approval from the State of Louisan~, the Office of Govenor, the Division of Administration, and the Office of Statewide Reporting and Accounting Policy, to make a change in the fiscal year of the Levee District. In January, 2004, approval was granted to change from a year end of June 30, to a year end of December 31. These financial statements are for a six month period. In the future, annual financial statements will be pzesented for the year ended Decernbe~ 31. 



REQUIRED SUPPLEMENTARY INFORMATION(PART 2) 
Required supplementary information includes financial information and disclosures that are required by the GASB but are not considered a part of the basic financial statemenm. Such information includes: Budgetary Comparison Schedules - General Fund 



 



OTHER REPORTS REQUIRED BY 
The following pages contain a report on compliance with laws and regulations and on internal control over financial reporting as requited by Gotxnmment Au~'a'ng Standards, issued by the Comptroller General of the United States. This report is based solely on the audit of the financial statements and includes, where appropriate, any reportable conditions and/or material misstatements in internal control or compliance matters that would be material to the presented financial statements. 



Leroy J. Chustz and Beverly A. Ryall C~rtified Publk Acommtlmt, AlPkC Certified Public Ae~ountam P.O. Box 158 DenhamSpfings, LA70727-0L~8 225/667-2700 Fax:225/667-3553 
7426 President Dr. Baton Rouge, LA 70817 225/752-5147 Fax: 225/752-5147 INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF THE BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNM~NTA UDITING STANDARDS 

Board Members of Lafourche Basin Levee District State of Louisiana Vacherie, Louisiana 
We have audited the basic financial statements of the Lafourche Basin Levee Disfirct, a component unit of the State of Louisiana, as of and for the six months ended December 31, 2003, and have issued our report thereon dated June 21, 2004. We conducted our audit m accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Audiling Standards, issued by the Comptroller General of the United States, and the Louisiana Governmental Audit Guide. 
As part of obtaining reasonable assurance about whether the Lafoutche Basin Levee District's basic financial statements ate free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, and contracts, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that would be is required to be reported under GovemmentAua~ing Standards and the Louisiana Governmental Audit Guide. 
In planning and performing our audit, we considered the Lafourche Basin Levee District's internal control over financial reporting to determine out auditing procedures for the purpose of expressing out opinion on the basic financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters m the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in mounts that would be material in relation to the basic financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters invulving the internal control over financial reporting and its operation that we consider to be material weaknesses. However, we noted other matters involving internal control over financial reporting that we have reported to management of the District in a separate letter dated June 21, 2004. 
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This report is intended for the information and use of the Lafoutche Basin Levee District and its management. By pzovisions of state law, this report is a public document, and it has been distributed to appropriate officials. 
Certified Public Accountant, APAC June 21, 2004 Certified Public Accountant 



 
LAFOURCHE BASIN LEVEE DISTRICT SCHEDULE OF FINDINGS SIX MONTHS ENDED DECEMBER 31, 2003 

SUMMARY OF AUDIT RESULTS The auditors' report expresses an unqualified opinion on the basic financial statements of Lafourche Basin Levee District. 
No reportable conditions were disclosed during the audit of the basic financial statements. No instances of noncompliance were disclosed during the audit of the basic financial statements. There were no federal awards received by Lafourche Basin Levee District. 

FINDINGS--FINANCIAL STATEMENTS AUDIT NONE 



 

LAFOURCHE BASIN LEVEE DISTRICT RESOLUTION OF PRIOR YEAR FINDINGS SIX MONTHS ENDED DECEMBER 31, 2003 
There were no audit findings for the year ended June 30, 2003 



SUPPLEMENTAL INFORMATION REQUIRED BY STATE OF LOUISIANA DIVISION OF ADMINISTRATION OFFICE OF STATEWIDE REPORTING AND ACCOUNTING POLICY 
The following pages contain a report on the Lafourche Basin Levee District's Annual Financial Report prepared in accordance with the requirements of the Louisiana Division of Administration, Office of Statewide Reporting and Accounting Policy. 
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STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT BALANCE SHEET FOR TIlE SIX MONTHS ENDED DECEMBER 31, 2003 ASSETS CURRENT ASSETS: Cash a~l cmh ~ (Note C1) Investanents (Note C2) Receivables (net of allm~nce for doubtful accoumWNote U) Due from other funds (N~e Y~ Due from federa~ novemme~ Inventolies Pre~/ments Nok~ recehlble Other current asse~ Total current assets NONCURRENT ASSETS: Resblcted usels (Note F): Cash Investments Receivables NOt~ recelvab~ Caoital assets (net of de~eciationXN(~te D) Land Buildings and iml~mmmerks Machinery and e~.dl~nent Infraslxuctu~ Construction in O~mr nonc.ummt assets Total noncLirre~ ~sse~s Total users LIABILEnE$ CURRENT LIABILITIES: ~t'~s I~ayable and accnJals (Note V) Due to Other furlds (Note Y) Due to federal ~lovernment Deferred revenues Amounts hem in custody for othecs Olher currant llabll~s Current portion of lunn-tefm liabilities: Contracts I~le Reimbursement contracts i~able Gompensated absences ixwable (Note I0 Capital lease obrmatdons - (Note J) Notes payable Liabili,es pa~ble from restdcted assets (Note Z) Bonds myable Other Ion~14enn lial~UUes Total cummt liabUUkm NON.CURRENT LIABILITIES: co,tracts ~ab~e Retttbursement ~~~ ,b,~L.. I~N~:4e ~  absences p~e (No(e K) Capital lease ob~atJo~ (Note J) t'~t~ Daw~ ~ pa1~d~le from re#at:~ed assets (No~s Z) Bonds 10arable C#aer lonCHenn liabimies Total k~,~Henn llabi~ Total I~ NET ASSETS Invutecl in Cal~al assets, net of related debt Restricted for: Ca~al momcts DeM service Unenc4ovment ~  Olher ,s~~i5~ m..moeq~ Unrestricted Total net asse(s Total liabilities and net assets 
The aco~apanyh~gnctes are an integral part ofthis fma~clal stmement. 
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STATE OF LOUISIANA LAFOURCHE BASIN LEVEE BASIN STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS FOR TIlE SIX MONTHS ENDED DECEMBER 31, 2003 

OPERATING REVENUES Sa/es of commodities and services Assessments Use of money and property Licenses, permits, and fees Other Total operating revenues OPERATING EXPENSES Cost of sales and services Administrative Depreciation Amortization Total operating expenses 
State appropriations Intergovemmental revenues (expenses) T~es Use of money and property Gain (loss) on disposal of fixed assets Federal grants Interest expense Other 
Income(loss) before contdbuUons and transfers Capital contributions Transfers in Transfers out Change in net assets 

The accompanying notes are an ~ategral part ofthls financial st,~dcmem. 

$ 

1,g24,167 

$ 

284,622 
284,622 13.031.263 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT STATEMENT OF ACTIVITIES FOR THE SIX MONTHS ENDED DECEMBER 31, 2003 

Operating Capital Changes for Grants and Grants and Services Contributions Contributions 
Net (Expense) Revenue and Changes in Net Assets 

npenent Unit: Component Unit X $ 2,102,790 $ $ $ $ (2,102,790) 
General revenues: Taxes State appropriations Grants and contributions not restdcted to specific programs Interest Miscellaneous Special items Transfers Total general revenues, special items, and transfers Change in net assets Net assets - beginning Net assets - ending 

2,161,971 
49,443 175,998 
2,387,412 284,622 13,031,263 $ 13,315,885 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT STATEMENT OF CASH FLOWS FOR THE SIX MONTHS ENDED DECEMBER 31, 2003 Cash flows from operating activities Cash received from customers Cash payments to suppliem for goods and services Cash payments to employees for services Payments in lieu of taxes Internal activity-payments to other funds Claims paid to outsiders Other operating revenues(expenses) Net cash provided(used) by operating activities Cash flows from non-capital financing activities State appropnations- Revenue shadng Proceeds from sale of bonds Principal paid on bonds Interest paid on bond maturities Proceeds from issuance of notes payable Principal paid on notes payable Interest paid on notes payable Operating grants received Other Transfers In Transfers Out Net cash providod(usod) by non-capital financing activities Cash flows from capital and related financing Proceeds from sale of bonds Principal paid on bonds Interest paid on bond maturities Proceeds from issuance of notes payable Principal paid on notes payable Interest paid on notes payable Acquisition/construction of capital assets Pmceods from sale of capital assets Capital contributions Other Net cash provided(usad) by capital and related financing activities Cash flows from investing activities Purchases of investment secu~ties Proceeds from sale of investment securities interest and dividends eamod on investment securities Net cash provided(used) by investing activities Net increase(decrease) in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents for the six months 

$ 311.64"/3 '691 _12"/3 
~44177 
24 ~24 

932.488 

The accompanying notes are an integral part of this statement. 

198.415 37,350 $ ~R 78R 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT STATEMENT OF CASH FLOWS FOR THE SIX MONTHS ENDED DECEMBER 31, 2003 
Reconciliation of operating income(loss) to net cash provided(used) by operaling activibes: Operating income(loss) Adjustments to reconcile operating income(loss) to net cash Provision for uncollectible accounts Changes in assets and liabilities: (Increase)decrease in accounts receivable, net (Increase)decrease in due from other funds (IncmaseXlecrease in prepayments (Increase)decrease in inventories (Increase)decrease in other assets Increase(decrease) in accounts payable and accruals Increase(decrease) in accrued payroll and related benefits Increase(decrease) in compensated absences payable Increase(decrease) in due to other funds Increase(decrease) in defen-ed revenues Increase(decrease) in other liabilities Net cash provided(useo3 by operating activities 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT Notes to the Financial Statement As of and for the six months ended December 31, 2003 
The Lafourche Basin Levee District was created by the Louisiana State Legislature under the provisions of Louisiana Revised Statute 38:291. The following is a brief description of the operations of Lafourche Basin Levee Di~Tict (BTA) which includss the pmish/pafishes in which the Lafenrche Basin Levee District is located: To provide flood control in Ascension, Assumption. Lafourche, St. Charles, St. James. and St. John parishes. A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
In ~ of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. The GASB has issued a Caxgfication of Govermnental Accounting and Financial Reporting Standards (GASB Codification). This codificalion and subsequent GASB ~ncements axe recognized as generally accepted acen~g principles for state and local governments. The accompanying financial statements have been prepared in accordance with such principles. The accompanying financial statements of Lafou~be Basin Levee District present information only as to the tran.~ctinm of the programs of the Lafourche Basin Levee District as authorized by Louisiana statutes and administrative regulations. Basis of accounting refers to when revenues and expenses are recognized and reported in the financial statements. Basis of acconnting relates to the timing of the mensmemeuts made, regar~ess of the measurement focus applied, The accounts of the Lafourche Basin Levee District me maintained in accordance with applicable statmoly provisions and the regulations of the Division of Administration - Office of Statewids Reporting and Accounting Policy as follows: 
Revenues are recognized using the full accrual basis of accounting: therefore, revenues are recognized in the accounting period in which they are carned and become measurable. 
Expenses are recognized on the accrual basis- therefore, e..xpcnses, including salaries, arc reengnized in the period in~ if measurable. 
The aPlXOpfiations made for the operations of the various programs of the Lafottrche Basin Levee Disuict are annual lapsing appmpriatinns. 1. The budgetmy process is an anmml appropriatinn valid for one year. 2. The agency is pmlu'bited by statute from over expending the categories established in the budget. 3. Budget revisions me granted by the Joint Legislative Budget Comnfittee~ a ~ommil~ee of the Louisiana Legislature. Interim emergency appropriatinns may be granted by the Interim Emergent. Board. 4, The budgetary information included in the financial sta~ments include the original at~31riation plus subsequent mendments as follows: 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT Notes to the Financial Statement As of and for the six months ended December 31, 2003 

C 

Original approved budget Amendments: 

DEPOSrrs WITH FINANCIAL INSTITUTIONS AND INVESTMENTS are deposited in the State Treasury, disregard Note C.) 1. DEPOSITS WITH FINANCIAL INSTITUTIONS 

$ 5.702,492 

For reporting purposes, deposits with financial institutiom include savings, demand deposits, time deposits, and certificates of deposit. Under state law, the L~ourcbe Basin Levee District may deposit funds within a fiscal agent bank selected and designated by the Interim E~cy Board. Further, the Lafoorche Basin Levee District may invest in time certificates of deposit of state banks organized under the laws of Louisiana, national banks having their principal office in the state of Louisiana, in savings accounts or shares of savings and loan associations and savings banks and in share acceunts and share certificate accannts of federally or state chartered (axxlit union~ For the puq3ose of the Statement of Cash Flows, all highly liquid investmev~ (including restricted assets with a maturity of three months or less when purchased) are considered cash equivalents. Deports in bank accounts are stated at cost, which approximates market. Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of thc plcdged securities plus the federal deposit insurance must at all times equal file amount on deposit with the fiscal agent. These pledged securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank m the form of safekceping receipts held by the State Treasurer. The deposits at December 31, 2003 were sceured as follows: 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT Notes to the Financial Statement As of and for the six months ended December 31, 2003 
NOTE: The "Total Bank Balances" will not necessarily equal the "Deposits in Bank Account per Balance Sheet" The following is a breakdown by banking institution, llcngram, account number, and mount of the balances shown above: Bankinq institution 1. FIrst American Bank Program Amount Genera# Fund $ 235.715 $ 235,715 
Were uncollateralized securities fitting the description in (3) above daring the six month significantly greater than at December 31, 2003 (last day of your fiscal year)7 If yes, atta~ a statemem listing Ihe amount(s) and a reason for this occurrence. NO Cash in State Treasury and petty cash me not required to be reported in the note disclosure. However, to aid in reconciling amounts reported on the balance sheet to amounts reported this note, list below any cash in Ircasmy and petty cash that are included on the balance sheet. Cash in State Treasury Petty cash $ $ 
Upon implementation of GASB Statement 3 L reported amount and fair value will often be the same number. The Lafourche Basin Levee District does maintain investmont accounts as authorized by Louisiana Revised Statute 38:2955 (Note legal provisions authorizing investments by Lafourche Ba~ Levee District). 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT Notes to the Financial Statement As of and for the six months ended December 31, 2003 

Common & preferred stock Commercial p~per Corporate bonds Other: (identify) 

_2 _3 

Certain tyl~=s of Investments cannot be categorized: (list separately 

Renorted Fair Amount Value 
$ $ 05 9 807 523 

0 $ 0 $ 9,807,523 $ 9,812,392 

45 

$ 9,807,523 $ 9,812,392 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT Notes to the Financial Statement As of and for the six months ended December 31, 2003 
D. CAPITAL ASSETS - INCLUDING CAPITAL LEASES ASSETS 
The fixed assets used in the Special Purple Government Engag~ only in Business-Type Activities are included on the balance sheet of the endty and are capitalized at cost. ~tion of all ex/~6ble fi.x~d assets used by ~e entity is charged as an expense against operations. Accumulated delxeciation is reported on the balance sheet. Depreciation for fir, ancial repmting purposes is c~nputed by the straight-line method over the useful lives of the 

Capital assets not belng dewecl~ted Land Non-dewec~ ~md ~rowments Capb~zed cdlectk~m ~ in progre~ 

Balance Balance 6/30t2003 Addlions Transfer* Reiirements 12/31/2003 

T~, ~pbl asse~ n~ being depreciated 130,227 Olber ~.qpllal assets Furniture, fodures, and ~luipment 2,154,983 264,000 Less acctJmulati~l depreciation (1,630,3~) ~789) Tot~1 ~m[lum, f~dures, and ~ ~4,~% 1~,211 B~arW ~  Less acCUmulated c~ Total buildings and improvements De--hie land improvements Less a~u~a~ed Total depmcmble ~and impcovements Infrastructure Less accumu~ted ~ To~al/nfrastructure 

574,167 (125,448) 448,719 

Total G~her capital as~ 973,400 Capital Asset Summary: Ca~~ asse~ mX ~ng delXeC~ed 130,.~T - Other capital assets, at cest 2,729,150 2~4,000 Total cost of espital asuts 2.859,377 264,000 L~.~ ~  dep,~-__~ (1,~,"/5o) (10o,o16) Ca~ asse~, he( 1 ,IQ3,62T 163,~64 * Stw~ld be used ~ely for those completed proiects coming out of with ~ans~,m reported ~t~,,Vrmre In this packet. 

130,227 
130,227 
2,418,963 (~ ,725,o~ ) eg3,8~ 574,167 (13o,e7~ 443,4~ 

130,227 2,gg3,15D 3,123,377 (1 ,ess,Te6) 1,267,611 

Pdor Period Adpstment Ad~md Bakmce 1Z~1/20~ 
130,227 

1,137,384 
130,227 2,9~,150 3,123,377 (1 ,eSS,Tee) 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT Notes to the Financial Statement As of and for the six months ended December 31, 2003 
The Lofantche Basin Levee District hadno inventory at December 31, 2003 
The Lafourche Basin Levee District had no restricted assets at December 3 I, 2003 
G. LEAVE 
The Lafourchc Basin Levee District has the following policy on annual and sick leave: Employees earn and accumulate annual and sick leave at various rates depending on tboir years of sen, ice. The amount of annual and sick leave that may be accumulated by each employee is unlimited. Upon termination, employees or their heirs arc compensated for up to 300 hours of unused aonml leave at the employee's h~fly rate of pay at the time of toninnatinn. The cost of leave wivileges, coraputed in accordance with GASB Co~fifiealion Section C60, is recognized as correm year expand~tm'e in the fund when leave is actually taken, it is recognized in the erltorprise funds when the leave is earned. The cost of leave privilegea applicable to general governmmt operations not requiring ~t resources is recorded in long-term obligations. 
Effective July 17, 2000 Lafourehe Basin Levee District established a 457 Retirement Plan with Traveler's Insurance Compm~ adopting TmveleT's Alioeated Contracts which allows each pmticipant to choose from four or mot~ plans offered. This gives each participant their own account with the ability to administer their individual accounts. The District's contribution rate for the six months end~g December 31, 2003 was 7,0% or $26,597 with employee conlfibuting $10,978. 
L POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS GASB 12 requires the following disclosures about an employer's accounting for post retirement health care and fife benefits: 1. A description of the benefits provided and the employee group covered. 2, A description of the accounting and func~g policies followed for those benefits, 3. The cost oftbuse benefits recognized for the period, unless the costs arc not t'eadily determinable.** 4. The effect of significant matters affecting the comparability of the costs recognized for all periods presented. **ff the cost of any post retirement health care or life insurance benefits cannot readily be separated from the cost of providing such benefits for active employees or otherwi~: be reasonably' approximated, the total cost of providing those benefits to active employees and retirees, as well as the number of active employees and the ~ of retirees covered by the plan must be disclosccL 
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STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT Notes to the Financial Statement As ofand for the six months ended December 31, 2003 
Substantially all Lafonrcbe Basin Levee District employees become eligible for post employment health care. dental and life insurance benefits if they reach normal retirement age while working for the Lafonrche Basin Levee District. These benefits for rethees and similar benefits for active employees are provided through an insurance company whose premiums are paid jointly by the employee and the Lafourche Basin Levee District. For December 31, 2003. the cost of providing those benetits for the seven retirees and two surviving spouses totaled $15,213. 
Lafourche Basin Levee District had no leases at December 31~ 2003 
IC LONU-TERM LIABILITIES The following is a smmna.,y of long-team de~ mmsaclions of the entity for the six months ended December 3 !, 2003 

Bonds and notes payable: Notes payable $ Reimbursement contracts payable Bonds payable Total notes and bonds Other liabilities: Contracts payable Compensated absences payable Capital lease obligations Liabilities payable from restdcted assets Claims and I~tigation Other long-term liabilities Total other liabltities 

Balance June 30, 2003 Additions 
Balance Amounts December 31, due withir Reductions 200:3 one year 

$ $ $ -$ 
63,827 22,261 18,09g 
63,827 22,261 18,099 

u 67,989 
67.989 63,827 22,261 18,099 67,989 

L LITIGATION The Lafonrche Basin Levee District had no litigation at December 3 t, 2003 
M. RELATED PARTY TRANSACTIONS The Lafourche Basin Levee District had no related party transactions during the six months ending December 31 2003. 
N. ACCOUNTING CHANGES The Lafourche Basin Levee District had no changes in accounting daring the six months ending December 31, 2003 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT Notes to the Financial Statement As of and for the six months ended December 31, 2003 
O. 1N-KIND CONTRIBUTIONS The Lafomch~ Basin Levee District had no in~ind contributions during the sic months ending December 31. 2003 
P. DEFEASED ISSUES The Lafourche Basin Levee District had no defeased issues during the six months ending December 31, 2003 
Q. COOPERATIVE ENDEAVORS The Lafourche Basin Levee District had no cooperative endeavors at December 31.2003 
R. GOVERNMENT-MANDATED NONEXCHANGE TRANSACTIONS (GRANTS) The Lafourche Basin Levee District had no government-mandated nonexchanga u~msactions (grants). 
S. VIOLATIONS OF FINANCE-RELATED LEGAL OR CONTRACTUAL PROVISIONS At December 31, 2003. the Lafour~he Basin Levee District did not have any. violations of flnanee-relalzd legal or contractual Wovisions. 
The Lafourche Basin Levee District had no short-term debt at December 31. 2003 
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STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT Notes to the Financial Statement As of and for the six months ended December 31, 2003 
U. DISAGGi~GATION OF RECEIVABLE BALANCES Receivables at December 31, 2003. were as fi~llows: 

Gross receivables Less allowance for uncollectible accounts Receivables, net Amounts not scheduled for co~ecllon during the subsequent year 

Customer Receivables Taxes 
0 0 $ 31,220 $ 2,311,253 $ 

Receivables from other Other Total Govemments Receivables Receivables 0 
0 
$ 8,512 $ 2,350,985 
0 05 0 0 8,512 $ 2,350,985 

$ N/A $ $ $ $ N/A 
V. DISAGGREGATION OF PAYABLE BALANCES Payables at December 31, 2003, were as follows: 
Activ~y General Fund 

~ries and Vendors Benefds 
Total payables $ 136,223 $ 32,424 $ 

W. SUBSEQUENT EVENTS There were no subscquem events since December 31, 2003 

Accrued Interest 
0 
Other Total Payables Payables $ 10g,363 $, 278 010 

$ 109,363 $ 278,010 



STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT Notes to the Financial Statement As of and for the six months ended December 31, 2003 
Lafourche Basin Levee District contains 63 miles of levee, wl-ach is main t~ne Mississippi River Levee. This levee was constructed under the Miasiasipl~ River and Tributaries Project at an average cost of $484,064" per mile for a total cost of $30,4%,032. 
The Mississippi River Levees provide flood protection to the residents, businesses, and mdastries of Louisiana. Without the levee system, Louisiana would not exist as wc know it today. *Cost data derived from information wovidad by the U. S. Army Corps of Engineers, New Orleans District. A, Condensed balance sheet: (1) Total assets - d~finguishing hetwccn correm assets, capital asscts, and other assets. Amoums receivable from other funds or BTA's should he reported separately. (2) Total liabllit/es- distinguishing beetween current and long-tcrm amounts, Amounts pebble to other funds or BTA's should he reported separately. (3) Total net aasets - distinguishing amomtg restricted (sepasately reporting expendable and nonexpendable components); unrestricted; and amounts invested in capital nsscts, net of related debt. 

Current assets $ Due from other funds Capital assets Other assets Cur~nt liabilities Due to other funds Long-tarm liabilities Restricted net assets Unrestricted net assets Invested in capital assets, net of related debt 

Seameot #1 12,394,273 $ 
1,267,611 
67.989 
13,315,885 

B. Condensed statement of revenues. ~ses, and changes in net assets: (I) Operating revenues (by major source). (2) Operating expenses. Dewcciation (including ~ amortization) should be identified separabcly (3) Operating income (loss). (4) Nonoperatiug revenues (expenses) - with seperate reporting of major revenues and ~. (5) (6) (7) fS) (9) I0) 
Cal~tal contributions and ackfifions to permanent and tom endowments. Special and extraordinazy items. Transfers Change in nct assets. Beginning net assets. Endin~ net assets. Condensed Statement of Revenues, E~, and Changes in Net Assets: 



STATE OF LOUISIANA LAFOURCIIE BASIN LEVEE DISTRICT Notes to the Financial Statement As of and for the six months ended December 31, 2003 
Operating revenues Operat~.~g expenses Depreciation and amortization Operating income (loss) Nonoperating revenues (expenses) Capital contributions/additions to permanent and term endowments Special and extraordinary items Transfers in Transfers out Change in net assets Beginning net assets Ending net assets 
C. Condcased stalemem of cash flows: (I) NCt cash lO~ovidcd (tLSCd) I~: (a) Operating activities 
(2) (3) 

o $ 

284.622 13,031,263 13,315,885 

(~) C.apital and related financing activi~es (d) ]r~:sting activities Beginning cash and cash equivalent balances Ending cash and cash equivalent balances 
Net cash provided (u~ed) by operating addviUes Net cash provided (used) by noncapital financing activities Net cash prodded (used) by capital and related financing acitv~es Net cash provided (used) by ioves~ng activities Beginning cash and cash equivalent balances Ending cash and cash equivalent balances 

Y. DUE TO/DUE FROM AND TRANSFERS 

0 

$ 

0 

The Lafourche Basin Levee District hadno due to/due from and transfers at December 31, 2003 
Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS The Lafourche Basin Levee District had no liabilities payable from reslxicted assets at December 31, 2003 
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STATE OF LOUISIANA LAFOURCHE BASIN LEVEE DISTRICT Notes to the Financial Statement As of and for the six months ended December 31, 2003 
Operating revenues Operating expenses Depreciation and amortization Operating income (loss) Nonoper~n9 revenues (expenses) Capital contributions/additions to permanent and term endowments Special and extraordinary items Transfers in Transfers out Change in net assets Beginning net essets Ending net assets 
C. Condensed staleJneat of cash flows: ( 1 ) Net cash provided (used) by: (a) Owating activities 
(2) (3) 

0 $ 2,002.774 00,016 (2.102,700) 2,387,412 
284.622 13.031.263 

(c) Capital and related finan~in~ activities (d) Investing activilies Beginning cash and cash equivalent Ending cash and cash equivalent belanccs 
Net cash provided (used) by operating aclivifies $ Nat cash provided (used) by noncapitel finandng acitvities Net cash provided (used) by capitel and related financing activities Net cash provided (used) by investing activities Beginning cash and cash equivalent balances Ending cash end cash equivalent balances 

Y. DUE TO/DUE FROM AND TRANSFERS 
0 

$ 

0 
The Lafourche Basin Levee Disuict had no due to/due from and transfers at December 3 l, 2003 
Z. LIABILITIES PAYABLE FROM RESTRICTED ASSETS The Lafourohe Basin Levee District hadno liabilities payable from restricted assets at December 31. 2003 
AA. PRIOR-YEAR RESTATEMENT OF NET ASSETS There was no restatement of net assets at December 31, 2003 
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LAFOURCHE BASIN LEVEE DISTRICT SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS For the Six Months Ended December 31, 2003 

Lloyd Becnel 
Carl Bo 1.275 

1.200 

1.200 0 9,225 

SCHEDULE I 
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LAFOURCHE BASIN LEVEE DISTRICT SCHICDULK OF STATE FUNDING For the Six Months Ended December 31, 2003 

1, State Revenue Shadng 

Total 

SCHEDULE 2 
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Amount $ 24,524 



 

Leroy J. Chustz Cer~fied Public Accmmtauh APAC P. O. Box 158 Denham Springs, LA 70727-0158 225/667-2700 Fax: 22.~/667-3553 
Board of Levee Commissioners of the Lafourche Basin Levee District State of Louisiana Vacherie, Louls;~n~. 

Beverly A. Ryall Celled Public ~commmt 7426 President Dr. Baton Rouge, LA 70817 225/752-5147 Fax: 225/752-5147 

In planning and performing our audit of the financial statements of Lafoutche Basin Levee District, for the six months ended Decembez 31,2003, we cons;~e~ed the District's i~temal controls in m'd~ to detezmine ou~ auditing procedures for the purpose of expressing an opinion on the financial statements and not to provide assurance on internal control. 

I will ~eview the status of these comments during my next audit engagement. I have already discussed these comments with the various District personnel, and will be pleased to discuss them in further detail at your convenience, to peffoma any addiuonal study of these matters, ot to assist you in implementing the recommendations. 
Certified Public Accountant, APAC June 21, 2004 Certified Public Accountant 



Lafourche Basin Levee Distzict Management Comments Six Months Ended December M, 2003 
The District maintains its records on the cash basis of accounting. At the end of the fiscal period, the District's contract accountant enters the cash transaction balances on his automated trial balance system and enters accruals necessary to convert the cash transactions to the acctu~ basis. As a result of this practice, accruals of receivables and payables are never recorded on the accounting records of the Levee District Additionally, any adjustments proposed by the auditors and accepted by management are never recorded on the District's accounting system nor on the contract accountant's ~ balance. This practice has resulted in errors in the tdal balance provided for audit each year. For the six months ended December 31, 2003 it was necessary to extend auditing procedures to because of these e.J~Ors. We recommend that the District design and implement a comprehensive accounting system that will provide timely and accurate financial data. 

Management's corrective action plan was not available at the time this report was issued. 


