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MEMBEF~ OF 1HE S(-)CIEIY OF LOt]ISIANA CFIAs 
NElL C'}. F:ERRARI CER]IFIED PUBliC ACCOUNTANT 1 4481 OLD HAMMOND HIGHWAY, ~UITE 4 BATON ROU['-~E. L[3UIS~ANA 70816 PHONE [504) 272-1 177 

INDEPENDENT AUI)ITOR'S REPORT 
To the Board of Directors, St. John Parish Council on Aging, In( LaPlace, Louisiana. 

MEMBER [)~: ]lit AMERICAN INS|IIIlTF (iF (:I'A,; 

I have audited the accompanying general-purpose financial statements of' the St. John Parish Council on Aging, Inc., LaPlace, Louisiana, as of and for the year ended June 30, 1997, as listed in the table of contents. These general-purpose financial statements are- the responsibility of the Council' s management. My responsibility is to express an (,pinion on these general-purpose financial statements based on my audit. 
aud coil Corn off 
I itin tain ptro ice al G OMB 
conducted my audit in accordance with g standards; standards applicable to ed in Government ller General of the AudJtJnq__ Standards United States; and of Management and Budget C overnments, and Non-Profit Circular A-133 require t:ha and obtain reasonable assurance financial statements are free 

generally accept financial audi , issued by t the provisions Jrcular A-133, Audits of State Orqanizations. Those standar t I plan and perform the audit 
e t h o s d t 
d s e f L S O about whether the general-purpose of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general-purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of tile St. John Parish Council on Aging, Inc., LaPlace, Louisiana, as of June 30, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 



In accordance issued a report consideration of internal control 
with Governmel (see page 3) the St. John over financial 

it Auditinq Standards, I have also dated October 28, ~997, on my Parish Council on Aging, Inc.'s reporting and my tests of its compliance with laws, regulations, contracts, and grants. My audit was made for the purpose of forming an opinion on the general-purpose financial statements of the St. John Parish Council on Aging, Inc., LaPlace, Louisiana, taken as a whole. The accompanying financial information listed as supplementary financial information in the table of contents is presented for purposes of additional analysis and is not a required part of the general-purpose financial statements of the St. John Parish Council on Aging, Inc., LaPlace, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in my opinion, is fair]), stated ~n all material respects in relation to the general-purpose financial statements taken as a whole. 
Baton Rouge, Louisiana, October 28, 1997. 



 

MEMBER OF TItlE .~OCIEIY ()f L[~LIISIANA OI'A~ 
NElL G. I--:ERRARI CERTIFIED PI.JB[IC ACDOUNIANT 14481 OLD HAMMOI'4D HIGHWAY, SUIIE 4 8A'TON ROUE'~E, LIDUISIANA 7De18 
PHONE (504) 27r-!-1 177 

MEMBEr1CF ]1 iI AMERICAN INS]IILJI[ (1I [:I'A 
R~[PORI~_QN COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors, St. John Par:ish Council on Aging, Inc. LaPlace, Lou:[siana. 
I have audited the general-purpose financial statements of the St. John Parish Council on Aging, Inc., LaPlace, Louisiana, as of and for the year ended June 30, 1997, and have issued my report thereon dated October 28, 1997. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditinq St~!ndards, issued by the Comptroller General of the United States. Com/gliance As part of obtaining reasonable assurance about whether the St. John Parish Council on Aging, ]nc.'s general-purpose financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompl~ance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed no ins;tances of noncompliance that are Government Aud:itin~ Standards. Howev required to be reported under er, I noted certain immaterial instances of noncompliance that; I have reported to the board of directors of the St. John Parish Council on Aging, Inc. in a separate letter dated October 28, 1997. 



Internal Control Over Financial ReDortin~ In planning and performing my audit, I considered the St. John Parish Council on Aging, Inc.'s internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the general-purpose financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. However, I noted other matters involving the internal control over financial reporting that I have reported to the beard of directors of the St. John Parish Council on Aging, Inc. in a separate letter dated October 28, 1997. This report is intended for the information of the Council's board of directors, management, the Legislative Auditor of the State of Louisiana, and the Louisiana Governor's Office of Elderly Affairs. However, this report is a matter of public record and its distribution is not limited. 
Baton Rouge, Louisiana, October 28, 1997. 



 

fVlEMI:~ER OF lflE SOOlEI Y OF: t_OLIlBIANA CFV~S 
NElL G. F:ERRARI CEFt]IEIED PU[~LIO ACOOUNTAN] 144B1 OLD HAMMOND HI(BHWAY, SUITE 4 BATON ROUGE!. LOUISIANA 70B16 
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REPORT ON COMPLIANCE WITH REOUIREMENTS 

MEMBER ()F 11 T[ AMERICAN INSII]L/IE [)F (:I'A,, 

APPI,ICABLE TO EACH MAJOR PROGRAM AND INTERNAL ONTROL OVER COMPLIANCE IN ACCORDANCE WIT CIRCULAR A-133 
To the Board of Directors, St. John Parish Council on Aging, Inc LaPlace, Louisiana. Compliance I have audited the compliance of the St. John Parish Count on Aging, Inc., LaPlace, Louisiana with the types of complian requirements described in the U.S Office of Management and Budq /Q~Circu~]~._An133CQNp]!ance_Stlp~plement that are applicable each of its major federal programs for the year ended June 3 1997. The St. John Parish Council on Aging, Inc.'s major feder programs are identified in the summary of auditor's results secti of the accompanying schedule of findings and questioned cost Compliance with the requirements of laws, regulations, contrac and grants applicable to each of its major federal programs is t responsibility of the St. John Parish Council on Aging, Inc. management. My responsibility is to express an opinion on the S John Parish Council on Aging, ]nc.'s compliance based on my audi 

J] ce to 0, al on N. ts he Is t. t. I conducted my audit of compl~ance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditinq Standards, issued by tb A-133 e Comptroller General of the United States; and OMB Circular , Audits of States Local Governments, and Non-Prof Jt Qrqanizations. Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance wit}] the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the St. John Parish Council oll Aging, In(;.'s compliance with those requirements and performing such other procedures as ] considered necessary in the circumstances. ] believe that my audit provides a reasonable basis for my opinion. My audit does not provide a lega] determination of the St. John Parish Council on Aging, Inc.'s compliance with those requirements. 



 

In my opinion, the St. John Parish Council on Aging, Inc. complied, in all material respects, with the requirements referre~ to above that are applicable to each of its major federal programs for the year ended June 30, 1997. nternal Control Over Compliance The management of the St. John Parish Council on Aging, Inc. is responsible for establishing and maintaining effective internal control o~er compliance with ~equirer~ents of l~w~, regulations, contracts and grants applicable to federal programs. In p]annlng and performing my audit, I considered the St. John Parish Council on Aging, Inc.'s internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. My consideration of the internal control over compl~ance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduc.e to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions, I noted no matters involving the internal control over compliance and its operation that I consider to be material weaknesses. This report is intended for the information of the Council's board of directors, management, Louisiana Governor's Office of Elderly Affairs, and the Legislative Auditor of the State of Louisiana. However, this report Js a matter of public record and its distribution Js not limited. 
Baton Rouge, Louisiana, October 28, 1997. 



D BALANCE St. John Parish Council on Aging, Inc. LaPlace, Louisiana June 30, 1997 With Comparative Totals for the Year Ended June 30, 1996 
ASSETS AND OTHER DEBITS Assets: Cash Property taxes receivable Accounts receivable Grants receivable Prepaid insurance Due from General Fund 

Li 

Deposit for workman's compensation insurance Insurance premium refund due Restricted assets: 
Total assets 

Governmental Fund Types Special General Revenue 
$ 24,614 6~487 1,900 
892 
8,~76 
$ 42,069 ==.~==== = ABILITIES, FUND_E~I!y=_ANDOTHER CRED~ITS abilities: Accounts payable $ 5,417 Payroll taxes payable 2,555 Due to Special Revenue Fund ___7~665 Total liabilities Fund Equity and Other Credits: Fund balances: Reserved for: Utility assistance Prepaid insurance Vehicle purchase Respite care Medic Alert Units Unreserved - undesignated Investment in general fixed assets Total fund equity and other credits Total liabilities, fund equity and other credlts 

$ 17,115 17,739 7,665 
1,679 
$ 44,198 =~====== 
$ 42,519 

--_1~! 42,519 
],900 8,176 
16,356 

1,679 

E<~l~itA 

Account Group _ General Totals Fixed /Memorandum Onlyl Assets 1997 __19~6 _ 

198,466 $198,466 ~=====~~ 

15 14 87 39 O0 65 892 
1,679 8,176 198,466 $284,733 ======== 
$47,936 2,555 7,665 

$ ],277 20,207 4,983 7,825 
282 2,038 
$230,047 ====~=== 
$ ],457 7L825 58,156 9,~782 

1,679 1,900 8,176 
16,356 

1,301 
637 300 25,292 19(~,466 ~98,466 _193~435. 

~~ 2_6~ 432 __~I 679 198 4.4~66 226,577 222._Q, 76_5 $ 42,069 ====~= ::::= $ 44,198 $198,466 $284,733 $230,047 ======== ====:==== ======== ====~,=== 
The accompany.ing notes are an integral part of this statement. 



Exh~blt TEMENT O 
St. John Pariah Council on Aging, Inc LaPlace, Louisiana For the year ended June 30, 1997 With Comparative Totals for the Year Ended June 30, 1996 

REVENUES property tax Intergovernmental Public support Program service fees Miscellaneous Interest income Total revenues EXPENDITURES Current: Salaries Fringe Travel Operating services Operating supplies Other costs Meals Interest expense Capital outlay Utility assistance Total expendlturem Excess of revenues over (under) expenditures OTHER FINANCING SOURCES ~USES Operating tranafers in Operating transfers out 

_.G~!n_e r a_ 1 Special Revenue 
173,157 26,328 9 

Totals __(Memorandum Only~ 1997 1996 
$126,391 184,936 32,104 25,302 325 3,305 

$110,327 180,732 39,532 226 
172x869 199,494 3___72,363 333,.248- 

5,031 

117 9 7 70 18 5 107 
346 235 129 854 776 786 071 

~ 3,434 

126,430 9,950 7,297 84,492 22,012 5,865 i07,071 5,031 3,434 

133,495 I0,329 7,954 64,790 ~7,929 14,079 91,587 20 55O 
31z95!_ 339,631 3___7_1,582 343~229 
140,918 (140,137) 781 (9,98]) 

173,986 _I_!27~.8_~!1 (46,Q~ 173,986 ///3,986) 58,642 ~.642~ Excess of revenues and other sources over (under) expenditures and other uses 13,031 (12,250) 781 (9,98]) FUND 8ALANCI~S Beginning of year End of year ]~L4OL_ 13,929 27,330 $ 26,432 $ 1,679 $ 28,111 $ 27,330 ====~===~== ========= ~======== ======~== 
The accompanying notes are an J nt:egral part of this statement. 



REVENUES 

STATEMENT OF' REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCES - 

Property tax Intergow~rnmental Public support Program service fees Miscellaneous Interest income 

BUDGET fGAAP BASIS~ AN[) ACTUAL - GENERAL FUND 

Total revenues EXPENDITURES Current: salaries Fringe Travel 
Meals Interest expense Capital outlay 

St. John Parish Council on Aging, Inc. LaPlace, Louisiana 

Total expenditure~i 

For the year ended June 30, 1997 

Excess of revenues over (under) expenditures OTHER FINANCING SOURCES (USES Operating transfers in Operating transfers out Excess of revenues and other sources over (under) expenditures and other uses FUN[) BALANCES Beginning of year End of year 

Bueq9~_ 
$ 130,000 11,779 5,000 
l,O0O 147,~79 

S,O00__ s~000 

Variance- Favorable Actual ( US fa~or@b] eI 

3,305 ~ 172,B69 
9,084 715 168 13,638 3,236 79 

..___~5o31 ~ 31L951 

$ (3,609 776 25,302 316 .__2_2~PL 
(9 
(13 (3 
O84 7~5 168 638 236 (79 

142,779 140,918 (1,86L 

(1,703) 13,031 
13,401 _. 13 401 $ 11,698 =::======= $ 26,432 

$ 14,734 ========= 

The accompany:ing notes are an integral part Of this statement. 



REVENUES Intergovernmental Public support Miscellaneous 

EMENT OF REVENUES. EXPENDI ES UDGET (GAAP BASIS 

Total revenues EXPENDITURES Current: Salaries Fringe Travel Operating services Operating supplies Other costs MeaIs Capital outlay Utility assistance 

- SP St. John Parish Council on Aging, Inc LaPlace, Leuisiana 

Total expenditures 

For the year ended June 30, 1997 

Excess of revenues over (under) expenditures HER FINANCING SOURCES_I[~SES Operating transfers in Operating transfers out Excess of revenues and other sources over (under) expenditures and ether uses FUN[) BALANCES Beginning of year End of year 

E_~hLblt~ 

Variance- Favorable Budqet Ae__tual (Unfavorable} $179,081 20,042 $173,157 26,328 9 199,123 199,494 
117 9 7 70 18 5 107 
346 235 129 854 776 786 071 3,434 

$ (5,924 6,286 

343,605 339,631 3~974 
(144,482) (140,137) 4,345 
183,760 (39,278_I 173,986 (46,099) 

(12,250) 
13,929 __/13,929 $ 13,929 $ 1,679 ========= ========= 

(9,774) 
$(12,250) 

The accompanying notes are an integral part of this statement. 
10 



NOTE~ TO FINANCIAL STATEMENTS St. John Parish Council on Aging, Inc. LaPlace, I,ouisiana June 30, 1997 Note 1 - Summary of Significant Accountin~ Policies a. Reporting Entity: 

Exhibit. E 

In 1964, the State of Louisiana passed Act 456 which authorized the ch~rter of voluntary councils on aging for the welfare of the aging people in their respective parishes, charters are issued by the Louisian~ Secretary of State upon approval by the Governor's Office of Elderly Affairs. The St. John Parish Council on Aging, Inc. is a non-profit, quasi-public corporation which must comply with the policies and regulations established by the Governor's Office of Elderly Affairs and the State of Louisiana. The primary function of the St. John Parish Council on Aging, Inc. is to improve the quality of life for the parish's elderly and to provide services to the elderly as well as coordinate and monitor the services of other local agencies serving the aging people of the parish. Such services ~nclude providing meals, nutritional education, information and referral services, legal assistance, homemaker services, operating senior centers, and transportation. A Board of Directors, consisting of 15 voluntary members who serve three-year terms, governs the Council. The St. John Parish Council on Aging, Inc. is not a component unit of another primary government nor does it have any component units which are related to it. The Council has presented its financial statements as a separate special-purpose government. 

II 



Note 1 - Summary of Sianlflcant Accountinq Policie c. Fund Accounting: - (continued) 
Exhibit E continued - (continued) 

The governmental funds and the programs comprising them as presented in the financial statements are described as follows: ~ General Fund The General Fund is the general operating fund of the Council. It is used to account for all financial resources except those required to be accounted for in another fund. These discretionary funds are accounted for and reported according to the source (federal, state or local) from which they are derived. The following programs comprise the Council's General Fund: Local Local funds are received from various local sources, such as; proceeds of a property tax assessment by St. John the Baptist Parish, donations from the general public, allocations from the United Way and interest income on idle funds. Most of these funds are not restricted to any special use and may be used at the Council's discretion. However, there are occasions when the Council will receive restricted donations which must be used for the purposes restricted by donor. The Council also uses the Genera] Fund to account for expenses which are not chargeable to specific programs because of budget limitations, or because of their nature. PCOA (Act 735 PCOA (Act 735) funds are appropriated for the Council by the Louisiana Legislature and remitted to the Council via the Governor's Office of Elderly Affairs (GOEA). The Council may use these "Act 735" funds at its discretion. 

]3 



Note i - Summary of SJqnificant Accountin~ Pollcie c. Fund Accounting: - (continued) ~ General Fund - (continued) 

Exhibit E continued - (continued) 
Local Transportation The Local Transportation program is for funds received and expen,,~es contracted transportation services. Resspjte Care 

used to account incurred for 
The Respite Care program is used to specifically account for funds received from Nalco Foundation that are restricted to the purpose of paying for respite care costs. ~ Special Revenue Fund~ Special Revenue Funds are used %o account for the proceeds of specific revenue sources that ~re legally restricted to expenditures for specified purposes. The following funds comprise the Council's Special Revenue Funds: tle III B Su[~mortive The Title III B Supportive Services Fund is used te account for funds which are to provide access services, in-home services, community services, legal assistance, and transportation for the e]derly. Title III B Supportive Services funds are provided by the United States Department of Hea]th and Human Services - Administration on Aging through the Louisiana Governor's Office of Elderly Affairs which in turn "passes through" the funds to the Council. 

14 



Note I - Summary of Siqnificant Accountinq Poll c. Fund Accounting: - (continued) ~ Special Revenue Funds 

Exhibit E continued - (continued) 
- (continued) Title III C-- Area Ag~Dcv Administration (AAA) FUD_g The Title IIl C Area Agency Administration (AAA) Fund is used to account for some of the costs of administrating the Special Programs for the Aging. Title III C - AAA funds are provided by the United States Department of Health and Human Services - Administration on Aging through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. These funds are used to help pay for some of the administrative costs associated with the Title 111 and Senior Center programs. Title III C-1 Fund The Title III C-1 Fund is used to account for funds which are used to provide nutritional congregate meals to the elderly in strategically located centers. Title ]II C-I funds are provided by the United States Department of Health and Human Services - Administration on Aging through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. During the year the Council served 22,896 meals to people eligible to participate in this program. ~itle III C-2 Fund Title III C-2 Fund is used to account for funds which are used to provide nutritional meals to home- bound older persons. Title III C-2 funds are provided by the United States Department of Health and Human Services - Administration on Aging through the Louisiana Governor's office of Elderly Affairs, which in turn "passes through" the funds to the Council. During the year the Council served 18,938 meals to people eligible to participate in this program. 

15 



Note 1 - Summary of SiqnifJcant Accountinq Polic c. Fund Accounting: - (continued) ~ Special Revenue Funds 

Exhibit E continued - (continued) 
- (continued) Title III D Fund The Title III D Fund is used to account for funds which are used to provide in-home services to the frail and elderly person who is home-bound, including in-home supportive services for older individuals who are victims of Alzhelmer's disease and related disorders with neurological and organic brain dysfunction, and to the families of such victims. Title III D funds are provided by the United States Department of Health and Human Services Administration on Aging through the Louisiana Governor's office of Elderly Affairs, which in turn "passes through" the funds to the Council. Title ]II F Fund The Title III F Fund is used to account for funds used for disease prevention and health promotion activities including (I) equipment and materials (scales to weigh people, educational materials, and exercise equipment), (2) home injury control, (3) medication management:, (4) mental health, (5) nutrition (assessment/screenlng, counseling, and education). The law directs the state agency administering this program to "give priority to areas of the state whlch are medically underserved and in which there are a large number of older ~ndividuals who have the greatest economic and social need." Title III F funds are provided by the U.S. Department of Health and Human Services - Administration on Aging through the Louisiana Governor's office of Elderly Affairs, which in turn "passes through" the funds to the! Council. 

16 



Note 1 - Summary of Sianificant Account~n~ Po c. Fund Accounting: - (continued) ~ Snecial Revenue Funds 

Exhibit E continued - (continued) 
- (continued) U.S.D.A. Fund The U.S.D.A. Fund is used to account for the administration of Nutrition Program for the Elderly funds provided by the United States Department of Agriculture through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. This program reimburses the service provider about 58 cents for each congregate and home-delivered meal served to an eligible participant: so that United States food and commodities may be purchased to supplement these programs. Senior Center Fund The Senior Center Fund is used to account for the administration of Senior Center program funds appropriated by the Louisiana Legislature to the Governor's Office of Elderly Affairs, which in turn "passes through" the funds to tile Council. This program provides community service centers at which older persons receive supportive services and participate in activities which foster their independence, enhance their dignity, and encourage their involvement in and with thE! community. Audit Fund The Audit Fund is used to account for funds received from the Louisiana Governor's office of Elderly Affairs that are restricted to use as a supplemen% to pay for the cost of having an annual audit of the Council's financial statements. 

17 



Note 1 - Summarv of SiGnificant Accountina Policies c. Fund Accounting: - (continued) ~ Snecial Revenue Funds 

Exhibit E continued - (continued) 
- (continued) Utli ]~!_t~L_A_s s i st ance Fund The Utility Assistance Fund is used to account for the administration of programs that are sponsored by local utility companies. The companies collect contributions from .c~ervice customers and remit the funds to the Louisiana AssociatJon of Councils on Aging (LACOA) which in turn remits funds relating to St. John the Baptist Parish to the Council so that it can provide assistance to the elderly for the payment of their utility bills. M~scellaneous Grant Fund The Louisiana Legislature appropriated some special funds for various councils on aging throughout the state for fiscal year 1997. St. John Parish Council on Aging, Inc. was one of the parish councils %o receive a special grant of $4,500. The Louisiana Governor's Office of Elderly Affairs provided these funds to the Council. The Council used these funds to supplement Title III B supportive services this year. FTA Fund The FTA Fund is used to account for the acquisition of vehicles purchased in part with federal func|s under various capital assistance programs. The I,ouJ siana Department of Transportation and Development coordinates the receipt and disbursement of the FTA funds and the required matching funds from the Counc~ I. Although no vehicles were acquired under these programs during the fiscal year, one vehicle has been applied for and the Council has deposited the required matching funds. The vehicle is expected to be delivered in fJscn] year ]998. 

]8 



Note i - Summary of Sianificant Accountinq Policie d. Account Groups: 
Exhibit E continued - (continued) 

An account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The following account group is not a fund. General Fixed Assets The fixed assets (capital outlays) used Jn governmental fund type operations of St. John Council on the Aging are accounted for (capitalized) in tbe General Fixed Assets Account Group and are recorded as expenditures in the government fund types when purchased. e. Basis of Accounting: The accounting and financial reportinq treatment applie to a fund is determined by its measurement focus. Th governmental funds, including the General and Specia Revenue funds, are accounted for using a curren financial resources measurement focus. With thl measurement focus, only current assets and curren liabilities are gener~lly included on the balance sheer Operating statements of these funds present increase (revenues and other financing sources) and decrease (expenditures and other uses) in net current assets. Governmental funds are maintained on the modified accrual basis of accounting wherein revenues are recognized in the accounting period in which they become available and measurable. Expenditures are recognized in the accounting period in which the liability is incurred, if measurable. f. Transfers and Interfund Loans: Advances between funds wbJch are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables~payables. 
19 



Note 1 - ary of Significant Accountlna g. Budget Policy: Policies - 
The Council follows these budgetary data reflected 

o 

Exhibit E continued (continued) 
procedures in establishing the in these financial statements. 

The Council may also obtain grants from agencies other than GOEA and the Council considers the potential revenues to be earned under those grants. Projections are made of property tax revenues and public support: revenues based on past trends and data available to form expectations of future revenues. 

The Board of D~rectors before June 30 of next fiscal year reviews and adopts tile budget the current year for the 
The adopted budget is forwarded to GOEA for final approval. All budgetary appropriations lapse at the end of the fiscal year (June 30). 

Budgeted amounts included in the accompanying financial statements ~nclude the original adopted budget amounts and all subsequent amendments. There was one budget amendment during the fiscal year, which was effective May 21, 1997. 
20 



Note i - Summary of Siqnificant Accountinq Policies g. Budget Policy: - (continued) 
Exhibit E continued - (continued) 

Actual amounts are compared to budgeted amounts periodically during the fiscal year as a management control device. The Council may transfer funds between line items as often as required but must obtain prior approval from the Governor's Office of Elderly Affairs for funds received under grants from this state agency. As part of its grant awards, GOEA requires the Council to amen(] its budget in cases where actual costs for a particular line item exceed the budgeted amount by more than 10%. Otherwise, the excess costs could be labeled as unauthorized expenditures. Expenditures cannot legally exceed appropriations on an individual fund level. h. Total Columns of Combined Statements - Overview: Total columns on the combined statements - overview are captioned "memorandum only" to indicate that they are presented only to help with financial analysis. Data Jn these columns do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. i. Fixed Assets: Assets which cost at ].east $250 or which have an estimated useful ]ife of greater than 3 years are capitalized as fixed assets. All fixed assets are stated at historical cost or estimated historical cost, Jf actual historical cost is not available. Significant donated fixed assets are capitalized at their estimated fair market value on the date donated provided the fair market value can be objectively determined. No depreciation has been provided on general fixed assets. 
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Note 1 - arv of Siqnificant Ac Comparative Data: i 
Exhibit E continued - (continued) 

Comparative data for the prior year have been presented in the accompanying financial statements to provide an understanding of changes in the Council's financial position and operations. However, presentation of comparative data by fund type have not been presented Jn each of the statements since their inclusion would make the statements unduly complex and difficult to read. 
k. Annual and Sick Leave: The Council's annual leave policy does not provide for the accumulation and vesting of annual leave. In other words, an employee must "use or lose" any earned annual leave during the fiscal year. The Council's sick leave policy allows an employee to accumulate up to 25 days over a three year period, but at termination there is no cash reimbursement for unused sick leave. As a result, the Council has not accrued any unpaid cost relating to unused leave in the flnancJal statements. i. Related Party Transac;tlons: 'Fhere were not any related party transactions during the fiscal year. Restricted Assets: Restricted assets represent assets which have been primarily acquired through donations whereby the donor has placed a restriction on how the donation can be used by the Counc~l (i.e., Respite Care and Utility Assistance funds). In addition, the Council has made a deposit of $8,].76 towards the purchase of a vehicle. The deposit represents the Council's share of local matching funds under a FTA contract. Restricted assets are offset by a corresponding reservation of the Counc~l's fund balance. 
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Note 1 - SummarY of SiGnificant Accountin~ Policie 
Exhibit E continued - (continued) n. Reservation and Designations of Fund Balances: The Council "reserves" portions of it,~ fund balance that are not available for expenditure because resources have already been expended (but not consumed), or a legal restriction has been placed on certain assets which make them only available to meet future obligations. Designated allocations of fund balances result when the Council's management intends to expend certain resources in a designated manner. At June 30, 1997, there were not any designated funds. Note 2 - Revenue Recoqnition Service Fees. Public - Interaovernmental Grants. ProGram SUDDOrt. and Miscellaneous Revenues Intergovernmental grant revenues are recorded in governmental funds as revenues in the accounting period when they become susceptible to accrual, that is, measurable and available (modified accrual basis). The timing and amounts of the receipts of public support and miscellaneous revenues are difficult to predict; therefore, they are not susceptible to accrual and are recorded as revenue in the period received. Interaovernmenta i Grants U.S.D.A. program funds are earned and become susceptible to accrual based upon the number of units of service provided to program participants and are recorded as revenues at that time. Senior Center program funds and the PCOA (Act 735) funds are received as a monthly a11ocation of the total grant in advance of the actual expenditures, but are not susceptible to accrual as revenue until the actual expenditures are made. The same revenue recognition policy applies to funds received under the Title III B, C-I, C-2, D, and F programs which reimburse the Council based on the actual expenditures made from each program. The Miscellaneous Grant and Audit funds, are also recognized as revenue once the related costs have been incurred and the grant reimbursement is measurable and available. Program Service Fees Program service fees for contracted local transportation are earned and become susceptible to accrual when the contracted service is provided. Program service fees for recreational activities are recorded as revenue when received. 23 



Exhibit E continued Note 2 - Revenue Recognition - Interqovernmental Grants, Proqram Service ~iees, Public (continued) blic SUPPOrt and Miscellaneous Revenues 
evenue 

The Council encourages and receives contributions from clients to help offset the costs of the Title III-B, C-1, and C-2 programs. Other forms of local public support are provided to the Council by the United Way, Nalco Foundation, and various individuals. Utility assistance funds are provided from public donations to various utility assistance programs that are remitted to the Council via the Louisiana Association of Councils on Aging, Inc. In addition, the Council may hold an occasional fund raiser to help offset costs of senior center activities. These funds are recorded as revenues when the cash is received because the Council cannot predict the timing of receipt and the amount it will receive. Note 3- Property Tax Revenues and Receivable During fiscal year 1995 the Council began receiving funds from a one mill property tax which was adopted by the voters of St. John the Baptist Parish. The property tax will be levied each year, beginning with calendar year 1994 and ending in calendar year 2003, by the St. John the Baptist Parish Council on November 15 based upon the assessed value ($141,640,867, after homestead exemptions) on the previous January ] of all real property owned within the Parish. The tax becomes due on November 15 and is considered delinquent if not paid by December 31. Most of the property tax revenues are collected during the months of December, January, and February. The St. John the Baptist Parish Council acts as the collection agent for these taxes. The Parish Counci ] withholds the collected amounts until the Council on Aging submits copies of invoices it has already paid. At that time, the Parish Council reimburses to the Council on Aging property tax revenues equal to the total expenses submitted by the Council on Aging. Amounts being held by the Parish Council are not recorded as revenue by the Council on Aging because they are not available until the Parish Council releases them to the Council on Aging. At June 30, ]997, the Parish Council was withholding $61,208 of property tax revenues it had collected. The Council on Aging has accrued $24,614 of this amount as revenue for fiscal year 1997 because this money was remitted to it within 60 days after 24 



Note 3- ProDertv Tax Revenues and Receivable - (continued) 
ExhibitE continued 

June :30, 1997 and the revenue related to expenses speclfical]y identifiable to fiscal year 1997. However, $36,594 was not accrued by the Council on Aging as revenues for fiscal year 1997 because of the Parish Council's rules restricting the availability of the money. The Parish Council has established a separate bank account to help it; account for the collection and disbursement of tile property tax revenues for the Council on Aging. The Council on Aging has no control over this bank account; accordingly, it is not presented in these financial statements. The Parish Council d~d not invest any amounts for the Council on Aging during the year. However, the Council received $2,994 of interest income from the interest-bearing checking account in which the Parish keeps the property tax revenues unt~l needed by the Council on Aging. The property taxes are collected by the Parish's sheriff's office. Accordingly, there are expenses charged the Council on Aging by the sheriff's office for doing this. The amount charged for this fiscal year was $5,598 which represents the Council on Aging's pro rata share of the pension expense of the sheriff's office. This type of charge is normal ~n Louisiana. No amount for this expenditure has been presented in the Council on Aglng' s financial statements because property tax revenue has been reported at a "net" amount instead of at a "gross" amount. Note 4 - C~ash i]_!_B~nk At June 30, 1997, the bank balances in the Council's two checking accounts totaled $30,303, whereas the cash balance per books, after considering outstanding checks, was $18,794. All of the bank balances were covered by federal depository insurance (Category I). Note 5 - Restricted Assets Restricted assets consist of cash which has been reserved by the Council for the purpose of providing utility assistance ($1,679). This cash was provided by donations made by the genera] public to various util~ty companies. Restricted assets also include $8,176 of matching funds the Council was required to pay to obtain a van under an FTA capita] assistance grant. The van is expected to be delivered in fiscal year 1998. 25 



Note 6 - Grants Receivable 

Note 7 - 

Grants receivable represent the terms of a grant award measurable and available as 

Exhibit E continued 
amounts owed to the Council under or contract; such amounts being of year end. Grants receivable at June 30, 1997, consisted of the following: __P_rQ~ram Provider U.S.D.A. Title Ill B Title IIl C-I Title Ill c-2 

GOEA GOEA GOEA GOEA Total 
Chan~es in Fixed Assets 

Fund Amount Revenue Revenue Revenue Revenue $17,739 
A summary of changes in general fixed assets is as follows: 
General fixed assets, at cost: Vans office furniture and equipment Building improvements 

Balance Balance June 30, June 30, ___]996 Additions Deletions 1997 
$156,345 30,026 IL ~ 6~4 5,031 

$156,345 30,026 12,0995 Total general fixed assets $193,435 $ 5,031 $ $198,466 ===:====== ========= ========= ========= Donated assets represent $491 of the June 30, 1997, total for fixed assets. Note 8 - In-Kind contributions The Council received various in-kind contributions during the year. The senior center/meal site locations in LaPlace and Edgard were furnished by the St. John the Baptist Parish Council without charge for rent or insurance. Also, the workers who serve lunch at the LaPlace Senior Center volunteer their services. These contributions, the values of which were not objectively determined, have not been reported as revenues or offsetting expenses in these financial statements. 
26 



Note 9 - Prepaid ]insurance 
Exhibit E continued 

The Council has elected not to expense amounts paid for future services until those services are consumed. As of June 30, 1997, there was $1,900 of prepaid insurance premiums which relate to fiscal year 1998. Note I0 - Board of Directors' Compensation The Board of Directors is a voluntary board; therefore, no compensation has been paid to any member. However, board members are reimbursed for out-of-town travel in accordance w~th the Council's regular personnel policy. Note ii - Income Tax Status The Council, a non-profit corporation, is exempt from federal ~ncome taxation under Sections 501 (c) (3) of the Internal Revenue Code of 1986, and as an organization that is not a private foundation as defined in Section 509 (a) of the Code. It is also exempt from Louisiana income tax. The Council does not file a Form 990 because it has been determined to be an "affiliate of a governmental unit" within the meaning of Section 4 of Revenue Procedure 95-48, 1995-2 C.B. 418. Note ]2 - Judqments, Claims. and Similar Contln~encies There ~s one lawsuit pending against the Council as of June 30, 1997. The plalntJffe in the lawsuits claim that their husband/father received transportation for" kidney treatment in a minivan owned and operated by the Council and that, upon returning home, he fell from the minivan causing injuries to himself which subsequently resulted in his death. The Council's attorney believes that evidence gathered so far is favorable to the Council. Accordingly, he plans to file a Summary Judgement motion on liability and damages, and, if this is not successful, to bring the case to trial. Management believes the Council will be adequately covered by insurance for any liability under this claim and the maximum loss exposure to the Council will be $500, the amount of its deductible under the insurance policy. 
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Note 13 - llv Assisted P The Council participates in a number programs. These programs are audited Sinale Audit Act Amendment of 1996. 

Exhibit E continued 
of federally assisted in accordance with the Audits of prior years have not resulted in any disallowed costs; however, grantor agencies may provide for further examinations. Based on prior experience, the Council's management believes that further examinations would not result in any significant disallowed costs to such an extent as to materially affect the Council's financial position. Note 14 - Economic Dependency The Council receives the majority of its revenue from funds provided through grants administered by the Governor's Office of Elderly Affairs(GOEA). The grant amounts are appropriated each year by the federal and state governments. If significant budget cuts are made at the federal and/or state level, the amount of funds the Council receives could be reduced significantly and have an adverse impact on its operations. Management: is not aware of any actions that will adversely affect the amount of funds the Council will receive in the next fiscal year. Note 15 - Interfund Transfers Operating transfers in and out are listed lay fund for 1997: 

Special Revenue Funds: TJt].e Ill B Supportive Services Title III C-I Title III C-2 Title III D T~t]e III F Audit U.S.D.A. Senior (;enter Miscellaneous Grant 

Operating Transfers Operating Transfers In Out 

38,779 2,820 a_~500 Total special revenue funds _173,986 46,099 
28 



Note 15 - Interfund Transfers - 
General Fund Programs: Local PCOA Total general fund Total all funds 

Note 16 - Interfund Loans 

Operating Transfers Out 
116,108 11,779 _127,887 $173,986 $173,986 

Exhibit E continued 

The Council uses a single operating account to deposit revenue and pay expenditures, using a consolidated bank account creates short-term interfund loans. A summary of these interfund loans at June 30, 1997, were as follows: Due From Other Funds General FuNd $ - Special Revenue Funds 7,665 Total all funds 
Note 17 - Risk Manaqement 

$ 7,665 

Due To Other Funds $ 7,665 
$ 7,665 

The Council is exposed to various risks of loss related %o torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Council has purchased commercial insurance to cover or reduce the risk of loss that might arise should one of these incidents occur. Note 18 - Purchase Commitment The Council has entered into an agreement with the Louisiana Department of Transportation and Development (DOTD) fo purchase one new van. The Council is responsible for matching 30% of the purchase price of the van. The Council has remitted the required matching funds ($8,176) as of June 30, 1997. 29 



SUPPLEMENTARY FINANCIAL INFORMATION 
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V N FUND St. John Parish Council on Aging, Inc. LaPlace, LouleJana For the year ended June 30, 1997 Proorams of the O~n~ra 

Schedule i 

PCOA Local Respite Local {AEt!351 Transportation Care Totals REVENUES Property tax $126,391 Intergovernmental: Governor's Office of Elderly Affairs Program Service Fees~ Transportation - Project Independence River Parishes Hospital St. John Parish Council Recreational actlvities Public support: Unrestricted - United Way Other donations Miscellaneous: Senior Net Craft sales Interest income 

1,942 
5,000 776 128 188 3.305 

11,779 
8,438 9,436 5,486 

Total revenues 137,730 !_Ij 7--[9 _ 23,360 EXPENDITURES Current: Salaries Fringe Travel Operating services Operating supplies Other costs 5,616 855 79 
__5,031 Total expenditures _ ]i,581 

592 45 

$]26,39] 
8,438 9,436 5,486 1,942 
5,000 776 128 188 
172~869 

19,733 637 31,951 Excess of revenues over (under) expenditures 126,149 11,779 3,627 (637) 140,918 OTHER FINA~CING SOURCES Operating transfers in Operating transfers out _~i]6,108 Excess of revenues and othe): sources over (under) expenditures and other uses 10,041 ND BALANCES(DEFICIT_[ Beginning of year 12,764 End of year $ 22,805 
31 

( 12~98. 7 
3,627 (637) ]3,03] 
$ 3,627 ~========= 637 __/13~40] $ 26,432 =====~=== 
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E V St. John Parish Council on Aging, Inc. LaPlace, Louisiana For the year ended June 30, 1997 
!,OCAL Operating services Operating supplies Other costs Capital outlay Transfers to: Title ]II B Supportive Services Title ][I C-2 Title ]II D Title ]II F Audit Totals 
EcoA- AC2 735 Transfers to Title Ill B Totals 
~CAL TRANS Salaries Fringe Travel Operating Operating 

I 
Services Supplies Totals 

R_ESPITECA_RE (*) Salaries Fringe Totais 

(*) 

(*) Budget not required 

~ Budqet OENE~A_L__FpND_PR_QOGRAMS 

33 

Sche_~d.ule33 

Variance- Favorable Ac____tual_ .(Unfavor@blel 
$ $ 5,616 - 855 - 79 5,000 5,031 J08,768 16,984 273 _ 6,678 $137,703 $127,689 ========~ =======~= 

15,894 (937 248 (8]2) ___&,220~_ $ 10,014 
~779 .$ l l, 779 L__. $ 11,779 $ 11,779 ~::~~~~~~~~ 

$ 19,733 ~:~==~~~=~ 
$ 592 45 $ 637 

$(19,733) =~=~~~=:~ 
$ (592) 
$ (637) ===~===~= 



ITLE IIl B SUPPORTIVE SERVI Salaries Fringe Travel Operatleg services Operating supplies Other costs Capital outlay Totals 

Budget SPECIAL REVENUE FUNDS 

ITLE III SalarieEl Fringe Travel Operatin Operatin Other co Capital 
C AREA AGENCY ADM]NISTRAT 
g services g supplies sts outlay Totals 

TITLE III C-I Other costs Meals: Raw food Labor/non-edlbles Totals 

A A_A_~. 

3 4 

$178,118 ~===~~~== 

$ 8,595 ========= 
24,662 19,065 $ 43,727 =======~= 

Schedule 3 continued 
Variance- Favorable Actual (Unfavorable/ 

78 6 2 55 17 1 
291 146 507 728 930 760 
$162,362 =======~= 

$ 8,595 

$ 15,756 =~~~==:== 
$ 1 17 122 (I,009) (15) 705 179 

$ 1,056 33,444 __25,854 $ 60,354 ========= $(16,627) =====~~=~ 



TITLE III C-2 Salaries Fringe Travel Operating services Operating supplies Other costs 
Totals 

TITLE III D Salaries Fringe Travel Operating services Operating supplies Other costs Capital outlay Totals 
TITLE Ill Other cests Totals 
U.S.D.A. Transfe]~s to Title IIl C--I Transfers to Title Ill C-2 Totals 

Schedule3 eontlrlued Variance- Favorable Budqet Actu a I ( Unfavo[ab 1~ EC (continued) 
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29,828 23,059 266 $ 83,043 
251 22 18 869 19 43 
$ 1,233 ===~===== 

26,944 20,829 
$ 76,519 
251 21 11 682 20 

$ ],6]9 228 438 (i,305 (22 186 2,884 2,23[) 266 $ 6,524 
3 7 187 (] 43 

$ 985 $ 248 ====~==== ========= 
$ 1,294_ $ 2,106 L~812~ $ 1,294 ========= 
$ 32,075 $ 32,075 ========= 

$ 2,106 ========= 
$ 13,718 25,061 $ 38,779 ======:== 

$ (812) =====~::== 
$(13,718) 7,O14 $ (6,704) =~=====.=~ 



SENIOR CENTER Salaries Fringe Transfer out to Tit]e III B Totals 
AUDIT Operating services Totals 
TILITY ASSISTANCE Utility Asslstan Helping Hands Totals MISCELLANEOUS Transfer" to GRANT Title II] B Totals 
(*) Budget not legally required 

Budqet SPECIAL REVENUE FUNDS (continued) 

:36 

$ 18,335 1,458 2,703 $ 22,496 ========= 

Sch~]ule3 continued 
Variance- Favorable Actual (Unfavo,:ab]el 

$ 18,266 1,410 2,820 $ 22,496 ========= 
$ 69 48 
$ ===~~=~== 

7,802. .$ 5,600 $ 2~22Q2. $ 7,802 ========= 
$ $ ========= 

$ 5,600 ========= $ 2,2(12 =~===~=,== 
3,434 $ (3,434) $ 3,434 

4,500 .$' 4,500 $ 4,500 ========= S 4,500 ===~===== 
$ (3,434) =======~= 
$ L__ $ 



COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS AND CHANGES IN GENERAL FIXED ASSETS St. John Parish Council on Aging, Inc. LaPlace, Louisiana For the year ended June 30, 1997 
General fixed assets, at cost: Vans Office furniture and equipment Leasehold improvements Total general fixed assets 
Investment in general fixed assets: Property acquired wit]] funds from - FTA General funds Senior Center Title IIl B Title Ill C-I Tit]e III C-2 Title XX Total investment in general fixed assets 

Balance June 30, __ 1996 Additions 
$156,345 30,026 
$193,435 =:~==:=:=~= 

$111,899 66,634 12,250 ~,484 264 ]57 747 
$]93,435 ==:~=== === 

3 7 

$ 5,031_ $ 5,031 ~=====~== 

$ 5,031 ========~ 

Deletions 
$ - 
$ 

S 

Balance June 30, 
$156,345 30,026 
$198,466 ~==~=~==== 

$198,466 ====~=~== 



SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FEDERAL GRANTOR/PASS - THROUGH GRANTORS/ PROGRAM TITLE 
St. John Parish Councit on Ag)ng. Inc, LaPlace. Louisiana For the year ended June 30, 1997 FEDERAL CRSA NUMBER U.S. Department of Health and Human Sewices - Administration on Aging Passed through the Governor's Office of Elderly Affairs: SpeclaT Programs for the Aging: Title III, Part B -- Supportive Sen,ices and Senior Centers Title Ill, Pert C - Area Agency Administration Title Ill, Pert C- 1 - Nutrition Services - Congregate Meals Title III. Pert C-2 Nutrition Services - ttome Dcigvered Meals Subtotal CFDA #g3,045 Title 111, Part D - In-Home Service~; for Frail Older Individuals Title Ill, Part F - Disease Prevention and He~ith Promotion Servicer Totals for U.S. Depadment of HeaTth and Human Services - Administration on Aging US Departml)nt of Agriculture Passed through the Governor's Office of Elderly Affairs: Nutril~on Program for the Elderly Fy g7 great ICy 90 grant (1) Subtotal CFDA # 10.570 Totals for U.S. Department of Agriculture U.S. Department of Transportation Passed through the Louisiana Department of Transportation and Development: F~A - Section 53og Discretionary Transportation Capital Assistance Program (Federal pT oject # LA 03-0057) (State project #735-gg-0447) Totals for LIS. Department of Trarbsportation Total federal grants 

g3044 g3045 93045 93045 
g3.040 93.043 

10.570 10.570 

GRANT YEAR ENDED 

Schedule 5 

PROGRAM OR AWARD REVENUE AMOUNT RECOGNIZED EXPENDr] URE~~ 
06/30/07 $ 24,949 $ 24,g4g $ O6/30197 5,44 f~ 8,44~ 0~/30/g7 23,71~.0 06130/97 ~,4"10 38,6g0 0,470 38,690 
06/30/g7 810 810 06/30/g7 1,294 1,294 65.740 65.749 
0~/30/g7 25,849 05/30/g6 20.44g 47.200 47,2~B 

20.500 N/A 1g,07~ 19.077 

20,151 2~,151 26,151 
~.151 12028 58770 38 77g 

$ t32,124 $ g1,g00 $ 104,528 (1) $12,621; of funds e~rned but not spent under tile FY96 award were carded over and spent In FYg7 Note A - Sas[!; of Accounting - 1he accompanying Schedule of Expendrrtures ~,f Federal Awards h~s been prepared usfflg the modiSed accural basis of accounting as contemplated under generally accepted accounting prlnclples and which is the saree basls Of accounting us;ed for prasent~ng the general pur~)o~e ~narlclal slaleml~nlt. Hote B -- The St John Council on Aging, Inc did not pass-through any of its federal awards to a subreceplent during the fiscal yea~. Note C - No federal awards were expended in the form of non ~cash asslstnsce: d~Jrfng the fiscal year 



HEDULE OF FINDING D COS St. John Parish Council on Aging, Inc. LaPlace, Louisiana June 30, 1997 A. SUMMARY OF AUDIT RESULTS 

3. No instances of noncompliance material to the general- purpose financial statements of the St. John Parish Council on Aging, Inc. were disclosed during the audit. 4. No internal control matters relating to the audit of the major federal award programs are reported in the "Report on Compliance With Requirements Applicable to Each Major Program and Internal Control Over Compliance in Accordance with OMB Circular A-133." 5. The auditor's report on [:ompliance for the major federal award programs for the St:. John Parish Council on Aging, Inc. expresses an unqualifled opinion. 
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SCHEDULE OF FINDINGS AND QUES S - (continued) 7. The programs tested as major programs are as follows: 

8. 

U.S. Department of! Health and Human Services - Administration on Aging: Special Programs for the Aging: ~ Title III Part B Centers; CFDA #93.044 Supportive Serw[ces and Senior ~ T~tle III Part C - Area Agency Administration; CFDA #93.045 I Title III Part C--I-- Nutrition Services - Congregate Meals; CFDA #93.045 ~ Title III Part C-2 Nutrition Services - Home Delivered Meals; CFDA #93.045 ~ Title III Part D -- In-Home Services for Frail Older Individuals; CFDA #93.046, ~nd ~ Title III Part F .- Disease Prevention and Health Promotion Services; CFDA #93.043 The threshold for distinguishing Types A and B programs was $300,000. 9. St. John Parish Council on Aging, Inc. was determined not to be a low-risk auditee. B. FINDINGS - FINANCIAL STATEMENTS AUDIT There were no findings that are required to be reported in this section of the report. C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT There are no findings that are required to be reported in this section of the report. 
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CORRECTIVE ACTIO St. John Parish Council on Aging, Inc. LaPlace, I,ouisiana June 30, 1997 To the following oversight agencies for audit: Federal : U. S. Department of Health and Human Services Administration on Aging State: Legislative Auditor of the State of Louisiana; and Governor's office of Elderly Affairs. 
Name and address of independent public accounting firm: Neil G Ferrari, CPA, 14481 Old Hammond Highway, suite 4, Baton Rouge Louisiana, 70816. Audit period: For the year ended June 30, 1997. There were no findings mentioned on the June 30, 1997 Schedule of Findings and Questioned costs. Accordingly, no corrective action plan is required to be submitted by the Council's management. 
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SUMMARY SCHEDULE OF' PRIOR AUDIT F 
St. John Parish Council on Aging, LaPlace, I,ouisiana June 30, 1997 HEALTH AND HUMAN SERVICES - ADMI E 996 Reportable Conditi Condition: 

Recommendation: 

Current Status: 

Daue 49 Fv 96 The design of the Council' is not providing managemen information about the costs. Program costs should be allocated to their respective programs regardless if the total cost will exceed the GOEA grant revenue for the particular program. Any excess costs can be paid for with transfers from the Council's General Fund. The Council changed its way of recording and allocating costs this year per the auditor's recommendation. 1996 Reportable Condition No. 2 (Daqe 50 Fv 96 report Condition: Errors were noted in reports filed with GOEA Recommendation : The auditor recommended that the Council check with GOEA to determine if filing amended reports was necessary. If they were, then the Council should use the information in the audit report to assist it with filing the amended reports. In the future, any report filed with GOEA, particularly the year end reports, should be double checked by someone other than %he preparer. The reviewer should be able to match amounts being reported on the monthly or final reports to GOEA with amounts that are easy to locate within the Council on Aging's genera] ledger. A general review for clerical and math errors should be performed during the review. Reports should be prepared and given to the reviewer with plenty of time for the reviewer to perform the review process. This will allow changes to be made if errors are noted and questions arise. 42 



SUMMARY SCHEDU RELATIVE TO 
1996 R~ortab] e Co (continued) Current Status: 

There were othe 1996 report but they were classified as immaterial weaknesses in the Counc~].'s internal control and immaterial instances of noncompliance. Accordingly, no further discussion is required in tbls section of the report. 
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October 28, 1997 

NElL G. FERF]ARI P~En] IFIHD PUBLIB AC.C.DUNTAN'I 1 4ZI.B1 OtD I IAMMON[) I-IIGtlWAY, BLJI'I'E 4 BATON F~OUGE, LOUISIANA 70816 Pt~ONE [[504) 272-1177 
MANAGEMENT LETTER 

Mv ResPonsibilitY under Genera OMB Circular A-133 

MEMBEfl OF 1tIF M̂ERICAI',I IKI.~TI]tH,~ (']f (:l 'A 

my report dated october that I provide you with to my audit. llv Accented Auditin~ St dard 
As stated in my engagement letter dated June 11, 1997, my responsibility, as described by professional standards, Js to plan and perform my audit to obtain reasonable, but not abso]ut assurance about whether the general purpose financial statement are free of material misstatement. Because of the concept of reasonable assurance and because I did not perform a detailed examination of all transactions, there is a risk that material errors, irregularities, or illegal acts, including fraud and defalcations, may exist and not be detected by me. As part the St. John were for the report on the ]33 and not t control. 

n0 

of my audit, I considered the internal control of Parish Council on Aging, Inc. Such conslderationm purpose of determining my audit procedures and to internal contro] Jn accordance with OMB Circular A- o provide any assurance concerning such internal 
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During the audit I proposed adjustments for the following reasons : To reclassify certain appropriate statement 
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effect on the report if they 
For purposes of this letter, professional standards define a disagreement as a matter, whether or not resolved to my satisfaction, concerning a financial accounting, reporting, or auditing matter that could be significant to the general purpose financial statements or the auditor's report. I am pleased to report that no such disagreements arose during the course of my aud it. onsultations with Other Independent Accountants To the best of my knowledge, management has not consulted w~th or obtained opinions from other independent accountants dur:[ng the past year that are subject to the requirements of Statement on Auditing Standards No. 50, "Reports on the Application of Accounting Principles." Issues Discussed Prior to Retention of Independent Audit I generally discuss a variety of matters, including the application of acc:ounting principles and auditing standards, with management each year prior to retention as the St. John Parish Council on Aging, Inc.'s auditor. However, these discussions occurred in the normal course of our professional relationship and my responses were not a condition to my retention. es Encountered in Performincl the Audit difficulties in dealing with 
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reported 2 reportable conditions. sign of the Council's accounting ovidlng management with the most he Council's program costs. Chahges ment my recommendation and correct m reported errors in reports filed program costs to GOEA has improved e familiar with how reported costs es in your general ledger. I feel 

Current Year FindJncLs & Recommendations 
IC--I - aterial weaknesses in internal control The same person who makes the list of the money that was received in the mail also prepares the deposit slip for the bank deposit. These two functions should be separated if possible. IC--2(a) - The formula being used to allocate indirect costs needs to be adjusted. For example, meal costs need to be included as a direct cost of the C-l and C-2 programs. When meal costs are considered in the formula C-I and C-2 will absorb a larger percent of the indirect cost allocation. Also, when designing the allocation formula, don't forget: to include any new programs, particularly, those relating to the General Fund, such asr local transportation services. IC-2(b) - I also noted a couple of items that you should be aware of when allocating indirect costs. First, make sure that all costs In the pool are allocated to a program. I noted about $660 of costs that remained in the pool unallocated. Second, I recommend that indirect costs first be allocated to the Title III C Area Agency Administration Fund to use up those funds. This money is given to the Council by GOEA to help pay for the administrative costs of the Title III and Senior Center programs. When allocating costs to this fund use the budget as a guide so as to not exceed the budgeted costs for specific line items. 



NC- I - 
~mmaterial Instances of Noncomn]iance With I,aws 

Sincerely, 

Reau]ations.Contracts. and Grant Aareements: 
Page 5 

The Council receives property tax revenues which are received and deposited in a separate bank account administered by the Parish Council. The Council's management does not have the ability to write checks on this account. Instead the Council will pay all its bills and then send the Parish copies of the bills and the Parish will reimburse the Council for what it paid. I noted during my review of the special tax account activity that a $5,000 disbursement was made by the Parish to help pay for costs in a RSVP program operated by tile Parish. The Council's management did not approve of this payment nor does the Council have anything to do with the RSVP program. The Council's board formally requested at the St. John the Baptist Parish Council meeting on October 28, 1997 that the Parish reimburse the Council's special tax account for the money the Parish took to pay for the RSVP costs. The money wax returned to the Council on Aging by the Parish. It is my recommendation the entity to directly d because the property tax entity and this will he] disbursement of property Further, the Parish Js a being spent and so is th the bookkeeping and has revenue, then some dupl~ eliminated. 

Nell G. Ferrari Certified Publlic Accountant 
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