
 

In accordance with Government Auditing Standards, I have also issued a report: (see page 3) dated September 4, 1997, on my consideration of Livingston Council on Aging's internal control over financial reporting and my tests of its compliance with laws, regulations, contracts, and grants. My audit was made for the purpose of forming an opinion on the general-purpose financial statements of Livingston Council on AgirLg, Denham Springs, Louisiana, taken as a whole. The accompanying financial information listed as supplementary financial information in the table of contents is presented for purposes of additional analysis and is not a required part of the general-purpose financial statements of Livingston Council on Aging, Denham Springs, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general-purpose financial statements and, in my opinion, is fairly stated in all material respects in relation to the general-purpose financial statements taken as a whole. 
Baton Rouge, Louisiana September 4, 1997. 



 

MEME:ER OF THE .~~C)CIETY OF LOUISIANA C:PAs 
NElL G. F:ERRARI CERTIFIED PUBLIC ACCOUN]ANT 144B1 OLD HAMMOND HIGHWAY, SUITE 4 BATON ROUGE, LOUISIANA 70816 
PHONE (504) 272-1 177 

MEMBER Of: "1 ~ ~I~ AMER,CAN INS~I~'I ~ ~, 
REPORT ON COMPLIANCE AN[) ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors, Livingston Council on Aging Denham springs, Louisiana. 
I have audited the general-purpose financial statements Livingston Council on Aging, Denham Springs, Louisiana, as of for the year ended June 30, 1997, and have issued my report ther dated Sept:ember 4, 1997. I conducted my audit in accordance w generally accepted auditing standards and the standards applica to financial audits contained in Government Auditina Standar 

of and son ith b]e ds issued by the Comptroller Genera] of the United States. Compliance As part of obtaining reasonable assurance about whether Livingston Council on Aging's general--purpose financial statements are. free of material misstatement, I performed tests of its compliance wit]] certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not; express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under Government Auditin~ Standards. 



Internal Control Over Financial ReDortin~ In planning and performing my audit, I considered Livingston Council on Aging's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the general-purpose financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. This report is intended for the information of the Council's board of directors, management:, the Legislative Auditor of the State of Louisiana, and the Louisiana Governor's Office of Elderly Affairs. However, this report is a matter of public record and its distribution is not limited. 
Baton Rouge, Louisiana September 4, 1997. 



 

MEMBER OF ] HE SOC:IETY OF LOUISIANA C[~A~ 
rqEIL G. FI-:RRARI CERTIFIED PUBLIC ACCOUNTANT 14481 OLO HAMMOND HIGHWAY, SUITE 4 BATON ROUGE, LOUISIANA 70611 6 PHONE (504) 272-1 177 
EPORT ON COMPLIANCE WITH REQUIREMENTS 

MEMBER OF 1HE AMERICAN INSTI] U1E Of (;( 'I 

PP C OL OVER COMPLIANC CIRCULAR A-133 
To the Board of Directors, Livingston Council on Aging Denham Springs, Louisiana. 

O 

Compliance I have audited the compliance of Livingston Council on Aging, Denham Springs, Louisiana with the types of compliance requirements described in the U.S. Office Management and Budqet (QMB Circular A-]33 Compliance Supp!~_m that are applicable to each of its major federal programs for the year ended June 30, ]997. Livingston Council on Aging's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of Livingston Council on Aging's management. My responsibility is to express an opinion on Livingston Council on Aging's compliance based on my audit. 
gem fin I conducted my audit of compliance in accordan era]ly accepted auditing standards; the standards appli ancial audits contained in Government Auditinq Standards ce with cable to , issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States Local Governments~_ and Non-Profit QKganization_s. Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about. whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about: Livingston Council on Aging's compliance with those requirements and performing such other procedures as I considered necessary in the circumstances. I believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination of Livingston Council on Aging's compliance with those requirements. 



 

In my opinion, Livingston Council on Aging's complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 1997. Internal Control Over Compliance The management of Livingston Ceuncil on Aging is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing my audit, I considered Livingston Council on Aging's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over compliance and its operation that I consider to be material weaknesses. This report is intended for the information of the Council's board of directors, management, Louisiana Governor's Office of Elderly Affairs, and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
Baton Rouge, Louisiana September 4, 1997. 



Livingston eouncll on Aging Denham Springs, Louisiana June 30, 1997 With Comparative Totals for the Year Ended June 30, 1996 

ASSETS Cash Investments, at cost Grants and contracts receivable Accounts receivable Prepaid expenses Due from special revenue funds Restricted assets: Cash 

Account Governmental Group__ ____F_uLd Types General Special Fixed G e~r_a_~l .Revenue Ass@ts $ 67,440 152,725 
116,017 5,286 

Deposit towards vehicle purchase 5,865 Fixed assets Total assets 
Liabilities: Accounts payable Due to general fund Advances from funding agencies Deposit escrow-utility assistance Total liabilities 
Fund Equity and Other Credits: Fund balances: Reserved for: Deposit toward vehicle purchase Prepaid expenditures Utility assistance Unreserved - undesignated Investment in general fixed assets Total fund equity and other credits Total liabilities, fund equity and other credits 

$ 5,568 11,277 168 
2,145 

$347,333 $ 19,158 2676L~51 $267,651 ===~=~~~ 
130 $ - $ -- 5,286 5,568 i00 13__00 10,954 
5,865 116,016 225,322 2,045 6,159 2676L~51 

Ex__~hi_b_!t .A 

Totals (Memorandum Onlyl_~ 1997 ~99.~ 
$ 73,008 152,725 11,277 168 116,017 5,286 2,145 5,865 267,651 6,645 ~27A, 44~ $634,142 $676,825 
$ 9o 17,708 14,872 I00 11,084 322L77Q 

._39_L_2_0_~3 --- 8,204 267,651 623,058 _64_4LQ55 
$347,333 $ 19,158 $267,651 $634,142 $676,825 

The accompanying notes are an integral part of this statement. 



With Corn 
REVENUES Intergovernmental Public support Interest income Program service fees Miscellaneous In-kind contributions Total revenues EXPENDITURES Current: Salaries Fringe Travel Operating services Operating supplies Other costs Meals Capital outlay Utility assistance In-kind expenses Total expenditures Excess of revenues over (under) expenditures OTHER FINANCING SOURCES ~USES 

___~ 5 ,_'~59 ~ 5,863 81,622 83 ~8__99 .__~)4~606 511,436 596,042 641,4_0_!̀ 
273 2,619 28O 2,923 .__ 5_~_7_59 .__ 6!,i _854 545 , 388 607 , 242 690~_9_47 
22,752 (33,952) (11,200) (49,546 93 (28,769) 171,974 (143,298) 172,067 (172,067) 214,55~ (214,55~ 4~362 E)~cess of revenues and other sources over (under) expenditures and other uses (5,924) (5,276) (11,200) (45,184 FUND BALANCES Beginning of year End of year _353 L!2_~_ ~3,480 366,607 411 ,_79~ $347,203 $ 8,204 $355,407 $366,607 

The accompanying notes are an integral part of this statement. 



REVENUES Intergovernmental Public support Interest income Miscellaneous In-.kind contributions 

S 

Total revenues EXPENDITURES Current: Salaries Fringe Travel Operating services Operating supplies Other costs Meals Capital outlay Utility assistance In--kind expenses Total expenditures 

Livingston Councl] on Aging Denham Springs, Louisiana For the year ended June 30, 1997 

Excess of revenues over (under) expenditures HER FINANCING SOURCES Operating transfers in Operating transfers out 

Budget Actual $ 11,779 5,400 10,468 54,647 82,294 
2,600 
5,000 54,647 .. 62,247 

_55,759 _84,606 
273 2,619 28O 2,923 _55n759 61,854 20,047 22,752 
93 (60,859) _(28,769) 

Ex___h_hi_bi ~ C_ 

Variance Favorable (Unfavorable] 
642 3]8 240 I,I!~ 2,312 
(273) 
(280) 2,077 (i,]]1) 393 
2,?05 
93 32x_0_9 Q Excess of revenues and other sources over (under) expenditures and other uses (40,812) (5,924) $ 34,888 ====== FUND BALANCE Beginning of year End of year 353,127 _353,127 $312,315 ========= $347,203 ========= 

The accompanying notes are an integral part of this statement. 



BUDGF~T fOAAP BASIS% AND ACTUAL - SPECIAL REVENUE FUNDS 

REVENUES Intergovernmental Public support Interest income Program service fees In-kind contributions Total revenues EXPENDITURES current: Salaries Fringe Travel Operating services Operating supplies Other costs Meals Capital outlay Utility assistance In-kind expense Total expenditures 

Livingston Council on Aging Denham Springs, Louisiana 

Exhibit D 

For the year ended June 30, 1997 Variance- Favorable _Bu~qet ActuaI (Unfavorab_~_e) 

Excess of revenues over (under) expenditure 
Operating transfers in Operating transfers out 

$452,278 31,838 3,052 . 25,353 
$446,777 34,291 275 4,230 __25.,B63 . 512,521 511~436 (1~085} 
195,992 22,981 1,083 57,618 17,781 27,958 185,565 1,269 9,278 __25a863 573,000 _554_5.a388 

(60,479) (33,952) 197,454 /~36,595) 171,974 (143,298) 

1,658 3,883 (78 9,201 294 
27 6]2 26,527 
(25,480) 

Excess of revenues and other sources over (under) expenditures and other uses 380 (5,276) $ (5,656) ~==~=~~=~ FUND BALANCE Beginning of year End of year 13,480 __13,480 $ 13,860 $ 8,204 

The accompanying notes are an i.ntegral part of this statement. 
i0 



Livingston Council on Aging Denham Springs, Louisiana June 30, 1997 Note i - Summarv of SiGnificant Accountinq Policies a. Reporting Entity: 

Exhibit 

In 1964, the State of Louisiana passed Act 456 which authorized the charter of voluntary councils on aging for the welfare of the aging people in their respective parishes. Charters are issued by the Louisiana Secretary of State upon approval by the Louisiana Governor's Office of Elderly Affairs. The Livingston Council on Aging is a non-profit, quasi-public corporation, which must comply with certain financial and administrative policies and regulations established by the Louisiana Governor's Office of Elderly Affairs and the State of Louisiana. The primary function of the Livingston Council on Aging is to improve the quality of life for the parish's elderly and to provide services to the elderly as we]] as coordinate and monitor the services of other local agencies serving the aging people of the parish. Such services include providing meals, nutritional education, information and referral services, legal assistance, advocacy, material aid, in-home services, operating senior centers, and transportation. A Board of Directors, consisting of 18 voluntary members, who serve three-year terms, governs the Council. The Livingston Council on Aging is not a component unit of another primary government nor does it have any component units which are related to it. The Council has presented its financial statement.s as a separate special-purpose government. 
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Note it - Summary of Significant Accountinq Policies b. Presentation of Statements: 
Exhibit E continued -- (continued) 

In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In November, 1984, the GASB issued a Codification of Governmental Accountina and Financial ReDortin~ Standards. This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. The accompanying financial statements conform to generally accepted accounting principles for state and local governments. These statements have also incorporated any applicable requirements set forth by Audits of State and Local Governmental Units, the industry audit guide issued by the American Institute of Certified Public Accountants; Subsection VI - Annual Financial Reporting, accounting manual for the Governor's office of Elderly Affairs Contractors; and, the Louisiana Governmental Audit Guide. c. Fund Accounting: The Council uses funds and account groups to report its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain governmental functions or activities. The accounts of the Council are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self- balancing accounts that comprise its assets, liabilities, equity, revenues, and expenditures, or 

]2 



Note 1 - Summary of Significant Accountinq Policies c. Fund Accounting: - (continued) 
Exhibit E continued -.- (continued) 

expenses, as appropriate. Resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped in these financial statements into two generic fund types and one broad fund category (account group). Governmental funds are used to account for all or most of the Council's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition of fixed assets, and the servicing of general long-term debt. The governmental funds and the as presented in the financial as follows: ~ General Fund 
programs comprising them statements are described 

The General Fund is the general operating fund of the Council. It is used to account for all financial resources except those required to be accounted for Jn another fund. These discretionary funds are accounted for and reported according to the source (federal, state or local) from which they are derived. The following pro_grams comprise the Council's General Fund: Loca i Revenues, such as, unrestricted donations from the general public, interest income earned on unrestricted fund balances, and net proceeds from the sale of fixed assets, have been recorded in the local program of the General Fund. Expenses which are not chargeable to specific programs because of budget limitations, or because of their nature, are recorded as local program expenditures. 
13 



Note i - Summarv of Siqnificant AccountJnq Policies c. Fund Accounting: - (continued) ~ General Fund -- (continued) P C_O_ A___~c t 735) 

Exhibit E continued - (continued) 

PCOA (Act 735) funds are appropriated for the Council by the Louisiana Legislature and remitted to the Council via the Louisiana Governor's Office of Elderly Affairs (GOEA). The Council may use these "Act 735" funds at its discretion. ~ Special Revenue Funds Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. The following funds comprise the Council's Special Revenue Funds: Local TransDortation (Section 5311~ Fund Local transportation funds are funds provided by the United States Department of Transportation through the Louisiana Department of Transportation and Development which in turn passes these funds to the Council via the Livingston Parish Council. Funds earned and received by the Council are based on actual operating costs of providing transportation services to rural residents within Livingston Parish. As part of calculating the operating costs of this program, the Council may apportion some of the in-kind contributions it receives as allowable transportation expenses. This provision results Jn the Council receiving cash reimbursement for costs which did not require the Counci~ to spend cash. This program is also referred to as the Section 531] program. 

14 



Note 1 - c. Fund Accounting: (continued) ~ Special Revenue Funds 

Exhibit continued - (continued) 
- (continued) FEMA Fund The FEMA fund is used to account for the administration of a program which purpose is to supplement food and shelter assistance to individuals who might currently be receiving assistance, as well as to assist those who are not receiving any. During the year the Council used the FEMA funds %:0 provide 7,818 additional home- delivered mea]so Funds were also used to purchase food which was used to make 1,000 boxes of food that were distributed to needy families and the local food bank. Funds are provided by the Federal Emergency Management Agency through the United Way of America which in turn passes through the funds to the Council. A local board working with the parish's local United Way agency assists the Counci] in obtaining FEMA funds from United Way's national office. Title III-B SUPPOrtive Services Fund The Title III-B Supportive Services Fund is used to account for funds which are to provide a variety of services, such as; information and referral, homemaker services, outreach services, chore services, legal services, case management, senior center operation, and transportation for the elderly. Title III-B Supportive Services funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's office of Elderly Affairs which in turn "passes through" the funds to the Council. Revenues generated by performing Medicaid enrollment services using Title III B grant funds have been reported within the Title III B fund as program service fees. This revenue has been used to offset the costs associated with generating the revenues. 

1!5 



Note I - e. Fund Accounting: ~ Special Revenue Funds 

Exhibit E continued 
~ .- ~continued) 

- (continued) Title III C Area Aaencv Administrative Fund The Title III C Area Agency Administrative Fund is used to account for some of the costs of administrating the Special Programs for the Aging. Title III C funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. These funds are the administrative costs the Title III and Senior allocated to help pay for associated with operating Center programs. 
The Title I~I C-I Congregate Meals Fund is used to account for funds which are used to provide nutritional congregate meals to the elderly in strategically located centers. Title III C-I funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's office of Elderly Affairs, which in turn "passes through" the funds to the Council. During the year the Council served 35,273 meals to people eligible to participate in this program. Title III C-.2 Home Delivered Meals Fund Title III C-2 Home Delivered Meals Fund is used to account for funds which are used to provide nutritional meals to home-bound older persons. Title III C-2 funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. Using Title III C-2 funds the Council served 30,468 meals during the year to people eligible to participate in this program. 

36 



Note ] - c. Fund Accounting: ~ SDecial Revenue Funds 

Exhibit E continued - (continued) 
- (continued) Title Ill D Fund The Title III D Fund is used to account for funds which are used to provide in-home services to the frail and elderly person who is home-bound, including in-home supportive services for older individuals who are victims of Alzheimer's disease and related disorders with neurological and organic brain dysfunction, and to the families of such victims. Title III D funds are provided by the United States Department of Health and Human Services through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. Title III F Fund The Title III F Fund is used to account for funds used for disease prevention and health promotion activities including (i) equipment and materials (scales to weigh people, educational materials, and exercise equipment), (2) home injury control, (3) medication management, (4) mental health, (5) nutrition (assessment/screening, counseling, and education). The law directs the state agency administering this program to "give priority to areas of the state which are medically underserved and in which there are a large number of older individuals who have the greatest economic and social need." Title III F funds are provided by the U.S. Department of Health and Human Services through the Louisiana Governor's office of Elderly Affairs, which in turn "passes through" the funds to the Council. 

17 



Note I - Summary of Sianificant Accountin~ Policies c. Fund Accounting: ~ Special Revenue Funds 

Exhibit continued -. (continued) 
- (continued) Senior Center Fund The Senior Center Fund is used to account for the administration of Senior Center Program funds appropriated by the Louisiana Legislature to the Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. This program provides community service centers at which older persons receive supportive services and participate in activities which foster their independence, enhance their dignity, and encourage their involvenLent in and with the community. During fiscal year 1997, the Senior Center Fund received the grant revenue but: transferred it to the Title III B Fund to subsidize that program's cost of providing supportive services to participants in the community senior centers. Utility Assistance Fund This fund is used to account for the administration of utility assistance programs which are sponsored by local utility companies. The companies collect contributions from service customers and remit the funds to the parish councils on the aging to provide assistance to the elderly for the payment of utility bills. The Council receives its DEMCO and Entergy Project Care donations directly from the utility companies. L P & L Helping Hands donations are provided through the Louisiana Association of Councils on Aging, Inc.(LACOA). Audit Fund The Audit Fund is used to account for funds received from the Governor,s Office of Elderly Affairs that are restricted to use as a supplement to pay for the cost of having an annual audit of the Council,s financial statements. 
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Note 1 - Summary of Siqnificant Accountina Policie~ c. Fund Accounting: o Special Revenue Funds 

Exhibit E continued - (continued) 
- (continued) M~scellaneous Grant Fund The Louisiana Legislature appropriated some special funds for various councils on aging throughout the state for fiscal year 1997. Livingston Council on Aging was one of the parish councils to receive a special grant of $4,500 to be used as supplemental funds to provide services at its community service centers. The money received by this fund during the year was transferred to the Title III B Fund because the costs of providing these services were paid and accounted for within that fund. The Governor's office of Elderly Affairs provided these funds to the Council. U.S.D.A. Fund The U.S.D.A. Fund is used to account for the administration of Nutrition Program for the Elderly funds provided by the United States Department of Agriculture through the Louisiana Governor's Office of Elderly Affairs, which in turn "passes through" the funds to the Council. This program reimburses the service provider on a per unit basis (about 58 cents/meal) for each congregate and home-delivered meal served to an eligible participant so that United States food and commodities may be purchased to supplement these nutrition programs. FTA Fund The FTA Fund is used to account for the acquisition of vehicles purchased in part with federal funds~ under various capital assistance programs. The Louisiana Department of Transportation and Development coordinates the receipt and disbursement of the FTA funds and the required matching funds from the Council. No vehicles were acquired under this program during the fiscal year. However, a purchase commitment for one vehicle exists as of June 30, 1997. 
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Note 1 - Summary of Siqnificant Accountin~ Policies d. Account Group: 
Exhibit E continued ~ - (continued) 

An account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The following account group is not a "fund". General Fixed Assets The fixed assets (capital outlays) used in governmental fund type operations of the Livingston Council on the Aging are accounted for (capitalized) in the Genera] Fixed Assets Account Group and are recorded as expenditures in the government fund types when purchased. e. Basis of Accounting: The accounting and financial reporting treatment appl~ed to a fund is determined by its measurement focus. The governmental funds, including the General and Special Revenue Funds, are accounted for using a current financial resources management focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increased (revenues and other financing sources) and decreases (expenditures and other uses) in net current assets. Governmental funds are maintained on the modified accrual basis of accounting wherein revenues are recognized in the accounting period in which they become available and measurable. Expenditures are recognized in the accounting period in which the liability is incurred, if measurable. f. Transfers and Interfund Loans: Advances between funds which are not expected to be repaid are accounted for as transfers. In those cases where repayment is expected, the advances are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. 
20 



Note 1 
Exhibit E continued - Summary of Siqnificant Accounting Policies - (continued) g. Budget Policy: The Council follows these budgetary data reflected procedures in establishing the in these financial statements. The Governor's office of notifies the Council each levels for its programs. Elderly Affairs (GOEA) year as to the funding 

The Livingston Parish Council (LPC) also provides funds to the Council via the Section 5311 program administered by the Louisiana Department oi Transportation and Development (DOTD). Accordingly, the Council obtains information from DOTD regarding projected funding under the Section 5311 program. Revenue projections are also made based on grants from other agencies, program service fees, public support (including client contributions), interest income, and other miscellaneous sources. Once information regarding projected revenues has been obtained, the Council's executive director prepares a proposed budget based on these projections, and then submits the budget to the Board of Directors for approval. The Board of Directors reviews and adopts the budget before June 30 of the current year for the next fiscal year. The adopted budget is forwarded to GOEA for f~na] approval. All budgetary appropriations lapse at the end oI each fiscal year (June 30). The budget is prepared on a modified accrual basis, consistent with the basis of accounting, for comparability of budgeted and actual revenues and expenditures. 

21 



Note 1 - Summary of Siqnificant Accountinq Policies g. Budget Policy: - (continued) 
Exhibit E continued - (continued) 

Budgeted amounts included in "the accompanying financial statements include the original adopted budget amounts and all subsequent amendments. There was one amendment; during the fiscal year, which was effective March i, 1997. The budget amendment was approved by the Council's Board of Directors and by GOEA using a similar procedure as the approval of the original budget. Actual amounts are compared to budgeted amounts periodically during the fiscal year as a management control device, The Council may transfer funds between line items as often as required but must obtain approval from the Governor's Office of Elderly Affairs(GOEA) for funds received under grants from this agency. As part o~ its grant awards, GOEA requires the Council to amend its budget in cases where actual costs for a particular line item exceed the budgeted amount by more than 10%. Otherwise, the excess costs could be labeled as unauthorized expenditures. Expenditures cannot legally exceed appropriations or, an individual fund level. h. Total Columns of Combined Statements -. Overview: Total columns on the combined statements - overview are captioned "memorandum only" to indicate that they are presented only to help with financial analysis. Data Jr, these columns do not present financial position o~ results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
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Note 1 - Summary of Siqnificant Accountinq Policies i. Fixed Assets: 
Exhibit~i continued - (continued) 

Assets which cost at least $250 or which have an estimated useful life of greater than 3 years are capitalized as fixed assets. All fixed assets are stated at historical cost or estimated historical cost, if actual historical cost is not available. Donated fixed assets are stated at their estimated fair market value on the date donated. No depreciation has been provided on general fixed assets. j. Comparative Data: Comparative data for the prior year have been presented in the accompanying financial statements to provide an understanding of changes in the Council's financial position and operations. However, presentation of comparative data by fund type have not been presented Jn each of the statements since their inclusion would make the statements unduly complex and difficult to read. k. Annual and Sick Leave: The Council's annual and sick leave policy does not provide the accumulation and vesting of leave. In other words, an employee must "use or lose" any earned leave during the fiscal year. As a result, the Council has not accrued any unpaid costs relating to unused leave Jn the financial statements. i. Related Party Transactions: There were not any related party transactions during the fiscal year. m. Restricted Assets: Restricted assets represent assets which have beer~ primarily acquired through donations whereby the donor has placed a restriction on how the donation can be used by the Council (J.e., utility assistance funds). Restricted assets are offset by a correspondirLc~ reservation of the Council's fund balance. 
23 



Note 1 - Summary of Significant Accountinq Policies 
Exhibit E continued - (continued) n. Reservation and Designations of Fund Balances: The Council "reserves" portions of its fund balance that are not available for expenditure because resources have already been expended (but not consumed), or a legal restriction has been placed on certain assets which make them only available to meet future obligations. Designated allocations of fund balances result when the Council's management intends to expend certain resources in a designated manner. There were no designated funds at June 30, 1997. o. Prepaid Expenses: The Council has elected not to expense amounts paid for future services until those services are consumed to comply with the co~:t reimbursement terms of grant agreements~ The fund balances in the governmental fund types have been reserved for the prepaid expenses recorded in these funds to reflect the amount of fund balance not currently available for expenditure. p. Management's Use of Estimates: The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results may differ from those estimates. 
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Exhibit E continued Note 2 - Revenue Recognition Int:erqovernmental_Grants Proqram Service Fees. Public SUPPort. and Miscellaneous Revenues Intergovernmental grant revenues and program service fees are recorded in governmental funds as revenues in the accounting period when they become susceptible to accrual, that is, measurable and available (modified accrual basis). The timing and amounts of the receipts of public support and miscellaneous revenues are difficult to predict; therefore, they are not susceptible to accrual and are recorded as revenue in the period received. Interaovernmental Grants The Senior Center, PCOA (Act 735), and Title III funds are received as a monthly allocation of the total grant in advance of the actual expenditures, but are not susceptible to accrual as revenue until actual expenses are incurred. Local Transportation(Section grant, and Audit revenues are actual cost has been incurred, measurable and available. 
5311), FEMA, Miscellaneous recorded as revenue when the and the grant reimbursement is 

U.S.D.A. program funds are earned and become susceptible to accrual based upon the number of units of service (meals) provided to C-I and C-2 program participants and are recorded as revenues at that time. Prooram Servlce Fees Program service fees result from renting Medic Alert units to program participants and become susceptible to accrual as revenue at the time the units are rented. Other program service fees are generated by completing Medicaid enrollment applications. The Council receives a fee for doing this based upon a pre-established rate from the Department of Health and Hospitals. Program service fees are also generated by providing public transportation under the Local Transportation(Section 5311) program. Those revenues are recorded at the time the services are provided. 
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Exhibit E continued Note 2 - Revenue Recoqnition IntercLovernmental Grants, Proqram ~erv~ce Fees. Public SUPPOrt. and Miscellaneous Revenues - (continued) Public SUPPort and Miscellaneous Revenues The Council encourages and receives contributions from clients to help offset the costs of the Title III B, C-I, and C-2 programs. Utility assistance funds are provided from restricted public donations under the Entergy Project Care, DEMCO, and L P & L Helping Hands programs. Other restricted public support was received ($1,280) for the Council's C-2 program, and unrestrict:ed support ($5,700) was received from the Yeung at Heart Club. These funds are recorded as revenues when the cash is received because the Council cannot predict the timing of receipt and the amount it will receive. Note :3 - Cash and Investments D_eposits - At June 30, 1997, the carrying amount of the Council's cash balances on the books, including $500 of petty cash, was $75,153 whereas the related bank balances were $90,489. The difference in the book and bank balances for cash relate primarily to checks written but which have not yet cleared the bank accounts. $81,340 of the bank balances were covered by federal depository insurance whereas $9,149 was covered by the Securities Investors Protection Corporation (SIPC). Investments - State statutes authorize the Council to invest in United States Treasury Bonds, United States Treasury Notes, United States Treasury Bills, certain obligations of U.S. Government Agencies, and fully insured er collateralized certificates of deposit: issued by qualified commercial banks organized under the laws of Louisiana and national banks having their principal office in the state of Louisiana. The Council's primary purpose for investing is to earn ~nterest income on money that has been determined to be in excess of immediate cash needs. 
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Note 3 - Cash and Investments - (continued) 
Exhibit E continued 

At June 30, 1997, investments consisted of the following: 
Investments Investments Held by Merri31 Lynch in the Council's name: U.S. Treasury Note U.S. Treasury Bond U.S. Treasury Note Federal National Mortgage(FNMA) Federal Home Loan Mortgage(FNMA) Government National Mortgage (GNMA) Certificate of Deposit- citizens Federal Bank Merrill Lynch Ready Asset Trust 

Market Cost Value Interest Rate Maturity 
$ ].9,386 $ ].9,878 5.[39% 07/31/98 9,933 9,735 33,141 30,775 

].0,700 9,976 7.55% 11/15/16 6.03% 03/31/99 30,878 6.24% 31,697 7.13% 2009 2009 
31,061 33,419 7.:[5% 2024 
I7,000 1.6,698 6.10% 01/31/01 
__!~6694 _I,694 5.06% N/A Tota] investments $152,725 $154,940 

The above investments have been recorded in the General Fund on the Council's books at cost. The market values of the investments purchased through Merrill Lynch, the broker- dealer, fluctuate due to changes in interest rates and to reflect accrued but unpaid interest. Management considers any unrealized loss on its investments to be due to temporary conditions, therefore, no adjustment has been made in these financial statements to recognize such loss. All of the above investments are classified as "category i" type investments in accordance with GASB Statement 3. The investments held by Merrill Lynch are covered by the Securities Investors Protection Corporation (SIPC). 
27 



Note 4 - Grants and Contracts Receivable 
Exhibit E continued 

Grants and contracts receivable at June 30, 1997, consisted of reimbursements for expenses incurred under the following programs : Program U.S.D.A. Provider GOEA 
Note 5 - PreDaid Expenses 

Fund Special Revenue $11,277 
The Council has elected not to expense amounts paid for future services until those services are consumed. The fund balances in the governmental fund types have been reserved for the prepaid expenses recorded in these funds to reflect the amount of fund balance not currently available for expenditure. Prepaid expenses consisted of the following at June 30, 1997 
Rent (see Note ii) NAAAA dues Total prepaid expenses 

Note 6 - Advances From Fundina AaencJes 

Amount $115,917 i00 $116,017 
This account represents funds received but which cannot be recognized as income under the terms of the grant award because allowable expenditures have not been incurred which permit %:he Council to record these funds as revenue. At June 30, 1997, the advances were as follows: Pro~ral, FEMA Provider Fund Amount United Way Special Revenue $ 5,568 
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Note ? - Chan~es in Fixed Assets 
Exhibit E continued 

A summary of changes in general fixed assets is as follows: 
Vehicles Furniture & equipment Computer equipment Nutrition equipment Leasehold improvements Health maintenance equipment Totals 

Balances 07-01--96 Additions Delet~ $ 751 2,172 
____1,269 $277,448 $ 4,192 =====::==: ======== 

(11,432) (656) (898) ( 1 0,_99_~03) $(13,989) ~~~~=~~~= Donated assets represent $2,000 of the above total. Note 8 - Board of Directors' Compensation 

Balances 06-30-97 

$267,651 ======== 
The Board of Directors is a voluntary board; therefore, no compensation has been paid to any member. However, board members are reimbursed in accordance with the State of Louisiana's travel reimbursement policy when attending meetings on behalf of the Ceuncil. Note 9 - In-Kind Contributions The Council received $81,622 in various in-kind contributions during the year which have been valued at their estimated fair market value and presented in this report as revenue. Related expenses, equal to the in-kind revenues, have also been presented, thereby producing no effect on net income. The primary in-kind contributions consisted of free rent and utilities for the Maurepas, Springfield, and French Settlement senior centers; free utilities for these three sites plus the Denham springs facilities; and wages and fringe benefits for voluntee.r workers. 
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Note 9 - In-Kind Contributions - (continued) 
Exhibit E continued 

A summary of the in-kind contributions and their respective assigned values is as follows: Wages of volunteer workers (valued at $4.75/hour) Fringe benefits related to wages (including payroll taxes and workman's compensation) Facility rental Utilities for facilities Telephone Garbage pickup Insurance Maintenance and repairs 

$41,019 
4,611 13,200 18,996 1,200 1,020 732 844 Total in-kind contributions $81,622 

Note 10 - Income [Fax Status The Council, a non-profit corporation, is exempt from federal income taxation under Section 501 (o) (4) of the Internal Revenue Code of 1986, and as an organization that is not a private foundation as defined in Section 509(a) of the Code. It is also exempt from Louisiana income tax. Effective August 5, 1997, the Council will be tax exempt under Section 501(c) (3). The Council does not file a Form 990 because it has been determined to be an "affiliate of a governmental unit" within the meaning of Section 4 of Revenue Procedure 95-48, 1995-2 C.B. 418. Note 11 - Lease and Rental Commitments The Council has no capital leases but on February I, 1993, it entered into an operating lease with the City of Denham Springs, Louisiana, to ].ease the building that the Council currently occupies at 949 Government Street, Denham Springs, Louisiana. Also included in this lease is the use of an addition (the Senior Center) that is adjacent to that building. Terms of the lease required the Council to prepay the rent in a lump-sum for the entire lease term of 600 months (February I, 1993 to January 31, 2042); such prepayment being $130,000. As a result, the Council will amortize this prepaid rent at $21.6.67 per month over the term 30 



Note 11 - Lease and Rental Commitments - (continued) 
Exhibit E continued 

of this lease ($2,600 annually). The unamortized balance as of June 30, 1997, was $115,917. Other significant terms of the lease require the Council to (I) maintain at least $500,000 of liability insurance, (2) pay all the contents insurance of the buildings, and (3) be responsible for the costs of interior maintenance. The City of Denham Springs is responsible for all costs relating to utilities, building fire and flood insurance, and major repairs to the external structure, heating and cooling system, and plumbing. Rent expense, included under the operating services category on the Statement of Revenues, Expenditures, and Changes in Fund Balance for the year ended June 30, 1997, was $2,600. On January i, 1996, the Council entered into a lease with the Young at Heart Club to use the Young at Heart: Club's facility in Springfield. The lease term commences January i, 1996 and ends January I, 2021. The Council is responsible for maintaining a congregate meal and service delivery site within the premises during the term of the lease. The Council is required to pay for any insurance premiums relating to general liability and facility contents, while the Young at Heart club has agreed to pay for utilities, garbage pickup, building insurance, and building maintenance and repairs. The Council is not required to pay any monthly rent and, if the Council's government funding is not provided in the future, the Council may terminate the lease. 

31 



Exhibit E continued Note 12 - FTA - Public Transportation ODeratinq Assistance ProGram the Non-Urbanized Area - Section 5311 The Council earned and received $56,042 under the "Sectior~ 5311" program which was allocated to the Loc6~l Transportation Fund. Total rural transportation costs incurred by the Council were $150,985 for the year ended June 30, 1997. These costs were funded as follows: Section 5311 In-kind contributions Title III B grant funds Client contributions Public fares State funding: PCOA-Act 735 State transportation Miscellaneous grant Senior Center Total $150,985 
Note 13 - JudGments, Claims. and Similar ContinGencies There is no litigation pending against the Council as of June 30, 1997. The Council's management believes that any potential lawsuits would be adequately covered by insurance. Note 14 - Federally Assisted ProGrams The Council participates in a number programs. These programs are audited S~n~le Audit Act Amendments of 1996. of federally assisted in accordance with the Audits of prior years have not resulted in any disallowed costs; however, grantor agencies may provide for further examinations. Based on prior experience, the Council's management believes theft further examinations would not result in any significant disallowed costs to such an extent that they would materially affect the Council's financial position. 
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Note 15 - Economic DeDendencv 
Exhibit E continued 

The Council receives the majority of its revenue through grants administered by the Louisiana Governor's Office of Elderly Affairs and the Louisiana Department of Transportation and Development. The grant amounts are appropriated each year by the federal and state governments. If significant budget cuts are made at the federal and/or state level, the amount of funds the Council receives could be reduced significantly and ]lave an adverse impact on its operations. Management is not aware of any actions that will adversely affect the amount of funds the Council will receive in the next fiscal year. Note 16 - Interfund Transfers Operating transfers in and out are listed by fund for 1997 as follows~ Operating Operating Transfers Transfers In Out General Fund Special Revenue Funds: Title III B Title III C - AAA Title III C-I Title III C-2 Title III D Title III F Senior Center FEMA Miscellaneous Grant U.S.D.A. Local transportation Section 5311 

$ 93 $ 28~769 
$118,824 

38,848 912 4,500 44,071 54,967 Total special revenue funds 171,974 143,298 Total all funds 
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$172,067 =========:: $172,067 ~~~~~~~~~ 



Note 1'7 - Interfund Loans 
Exhibit E continued 

Because the Council operates most of its programs under cost reimbursement type grants, it has to pay for costs using its General Fund money and then request reimbursement for the advanced costs under the grant programs. Such advances create short-term interfund loans. A summary of these interfund loans at June 30, 1997, is as follows: 
General Fund Special Revenue Funds: U.S.D.A. Local Transportation Total 

Note 18 - Risk Manaqement 

Due From Other Funds $ 5,286 
Due To Other Funds 
5,118 168 $ 5,286 $ 5,286 

Tbe Council is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Council has purchased commercial insurance to cover or reduce the risk of loss that might arise should one of these incidents occur. Note 19 - Purchase Commitment The Council has entered into a separate agreement with the Louisiana Department of Transportation and Development (DOTD) to purchase one new van. The Council is responsible for matching 30% of the purchase price of the van. The Council has remitted the required matching funds ($5,865) for the van as of June 30, 1997. The van is expected to be delivered in fiscal year 1998. 
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SUPPLEMENTARY FINANCIAL INFORMATION 
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Schedule ] 

REVENUES Intergovernmental: office of Elderly Affairs Interest income public support: Young at Heart Club General public Miscellaneous In-kind contributions Total revenues EXPENDITURES Current: Salaries Fringe Travel Operating services Operating supplies Other costs Meals capital outlay In-kind expenses Total expenditures 

GENERAL FIUND Livingston Council on Aging Denham Springs, Louisiana For the year ended June 30, 1997 

Excess of revenues over (under) expenditures OTHER FINANCING SOURCES (USES Operating transfers in Operating transfers out Excess of revenues and other sources over (under) expenditures and other uses FUND BALANCES Beginning of year End of year 
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Programs of the General Fund PCOA Local IAct 735) Totals 
$ 11,779 10,786 $ i1,779 10,786 

72,827 _ ii,779 84,606 
273 2,619 280 2,923 55,759 61,854 

273 2,619 28O 2,923 55,759 61,854 
10,973 11,779 22,752 
93 - 93 _ (16,990) _~ii,779) (28,76_9} 
(5,924) 
_353,127 $347,203 $ =:::======= 

(5,924 353 ]27 $347,203 ~~===~~~~ 



 



LOCAL Travel Operating services Other costs 
Title IIl B Title III C-2 Title III D Title III F Totals 

Livingston Council on Aging Denham Springs, Louisiana For the year ended June 30, 1997 

PCOA - ACT 735 Transfers out to Title III B Totals 

Schedule 3 

Variance- FavorablE! Budget .Actual (Unfavorablel 

2 (i 
273 (19 28O 077 i12 

$111,327 $ 78,844 $ 32,483 
$ 11,779 ~ii,779 ~ ~_ $ 11,779 $ 11,779 $ 

In-kind expenses Transfers out to Title III B Totals 
Meals Other costs Transfer to Title III C-2 to pay for administrative costs Transfer to General Fund Totals 
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$ 
25,353 

723 268 948 25,863 
723 268 948 510 56~062 --54,967 1,095 $ 81,415 $ 82,769 

$ 54,571 1,754 
$ 56,325 ========= 

$ 50,008 15 819 93 50,935 

$ (1,354) =====~= 
$ 4,563 (15 935 _ (~J $ 5,390 



TITLE III B Salaries Fringe Travel Operating services Operating supplies Other costs Totals 

Schedule 3 continued 
Variance- Favorable Budqet _Actual___ I Un f avora~le ). 

Salaries Fringe Travel Operating services Operating supplies Other costs Totals 
TITLE III C-1 Salaries Fringe Travel Operating services Operating supplies Other costs Meals: Raw food Labor and non-edibles Totals 

(continued) 
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$118,362 16,087 389 47,633 13,489 ~ 17r375 
$115,182 13,518 384 39,298 13,296 _ 15m848 

$ 3,180 2,569 5 8,335 193 1,527 $213,335 $197,526 $ 15,809 

$ 18,093 $ 18,093 
$ (692) 103 (18) 7l (7) 54~_ 

36,736 . 35,655 37,439 -- 35,074 (703) 58~_ $140,028 $140,480 $ (452) 



TITLE III C-2 Salaries Fringe Travel Operating services Operating supplies Other costs 
Totals 

TITLE II1D Salaries Fringe Travel Operating services Operating supplies Other costs 
TITLE III F Salaries Fringe Travel 

Totals 

Operating services Operating supplies Other costs Capital outlay Totals 
SENIOR CENTER Transfer~i to Title III B Totals 

Schedule 3 continued 
Variance-- Favorable Budget . Actual (Unfavorab]el 

(continued) 
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37,457 29,965 

$ 17 2 7 1 1 
417 081 183 923 564 898 35,320 __27,724 2,137 2,24!_ $103,063 $ 94,110 $ 8,953 

215 28 4 91 22 
249 29 5 96 23 

34 (i (] (5 (i 1,783 --. 2,014 (23l) $ 2,143 $ 2,416 
$ 1,642 186 4 92 22 346 Im269 

$ (273) ===~~=~~: 
$ (247 (12 
(7 7 13 $ 3,315 $ 3,561 $ (246 

38,848 [.38,848 $ ___ $ 38,848 $ 38,848 ========= ======== 



L P & L Helping Hands DEMCO Entergy '- Project Care Totals 
AUDIT FUND Other costs 
S 
Totals 

Transfers out to Title Ill B Totals 
USDA Transfers out to Title Ill C-I Title III C-2 Totals 

Schedule 3 continued Variance- Favorable Budqet Actual (Un~avora~e/ (continued) 
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$ 2,500 8,500 $ ii,000 ========= 
$ 1,491 48 --. 7,739 $ 9,278 ~=~=~~~== 

$ 1,009 (48) 763 $ 1,722 
$ 2,099 ~. 2,099 $ --~ $ 2,099 $ 2,099 ~==~~~==~ 
$ 4,500 ~. 4,500 $ $ 4,500 ========= 
$ 11,891 23,540 $ 35,431 =~==~~=~~ 

$ 4,500 ~===~~=~~ 
$ 12,620 _31,451 $ 44,071 ~:=~=~==== 

$ ========= 
$ (729) (7z913) $ (8,640) ~~~~~==~:: 



General fixed assets: Vehicles 

Livingston Council o*% Aging Denham Springs, Louisiana For the year ended June 30, 1997 

Furniture and equipment Computer equipment Nutrition equipment Leasehold improvement Health maintenance equipment 

Schedule 4 

Balance Balance June 30, June 30, 1996 Additions Deletions 1997 
$ 751 2,172 (11,432) (656) (898) 1,269 __.(1,003) 

$203,602 39,3]9 12,786 389 9,737 1,818 ~otal general fixed assets $277,448 $ 4,192 $(13,989) $267,651 
Investment in general fixed assets: Property Property FTA acquired prior to 7/1/86"* $ 805 acquired with funds from - Title III B Title III C - AdminiBtration Title III C-I Title Ill C-2 Title III D Title ~II F Senior Center Ombudsman Genera] funds and local donations State allocation funds (Act 735) Section 5311 

1,269 
2,923 

$ (805) 
(1,013) (1,786) (309) 003 963 102 671 337 116,345 1,725 2,00Q Total investments in general fixed assets $277,448 $ 4,192 $(13,989) $267,651 

**Records reflecting source from which assets were acquired were not maintained prior t(J 7/]/86. 
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FEDERAL GRANTOR/PASS-THROUGH GRANTORS/ PROGRAM TITLE 

SCHEDULE OF E'XPENDITUREB OF FEDERAL AWARDS Livingston Council on Aging Denham ,~~pdnge, Loui=ian= For the yea/' ended June 30, I gg7 FEDERAL CFDA NUMBER Federal Emergency Management Agency Passed through the United Way of America: Emergency Food & Sheiter National Board Program (14 -3650 -00) 83.523 Emergency Food & Shelter National Board Program (15-3550 -00) 83,623 Subtotal CF'DA #83.523 Totals for Time Federal Emergency Management Agency U.S. Oepa..tmont of Health and ;-luman Services - Administration on Aging Passed through the Governor's Office of Elderly Affairs: BpeciaJ Programs for the Aging: Title Ill, Pad B - Supportive Serv]ce~ and Senior Center= 93.04.4 Title ill, Part C - Area Agency Administration Title Ill, Part C-1 - Nutrition Services - Congregate Meals Title II1, Part C-2 - Nutrition Services Home D(,livered Meals Subtotal CFDA #93.045 Title Ill, Part D - In-Home Service.=; for Frail Older Individuals Title III, Part F - Disease Prevention and Health Promotion Totals for U.S. Department of Heafffl and Human Services - Administration on Aging U.S. Depe~tment of Agriculture Passed through the Governor's Office of Ekledy Affairs: Nutrition Program for the Elderly Fy g6 gr~nt (1) Fy g7 grent (2) Subtotal CF DA # 10.570 Totals for U.S. Department of AgdcLiIture 

g3.046 93.045 g3.045 
93.046 93.043 

GRANT YEAR ENDED PROGRAM ORAWARD REVENUE AMOUNT RECOGNIZED 

Sche dute 5 

EXPENEITLIRES 
Og/30/g7 41,357 00,257 

05/30/g7 52,524 06/30/g7 13,570 06/30/97 50,035 06/30/07 17,850 81,456 06/30/97 06/30/97 

35,789 35.'reg 50,650 50,650 
52,524 13,570 50,036 17,850 61,456 

3,051 3,051 

50.650 50,650 
52,524 13570 
t 7 ,~ ['.0 81,4~=~5 t,718 3 {)51 138,749 138.740 t3674g 

10.570 06/30~6 58,425 10.570 06/30/g7 50,000 108,425 108,425 

(Schedule 5 Continued on Next Page 

43,295 43,295 43,295 
5.935 37 .' 36 44.071 44 (171 



FEDERAL GRANTOR/PASS-THROUGH GRANTORS/ PROGRAM TITLE U.S. Departm(,nt of Transportation Passed through the Louisiana Department of Transportation and Oevefopment: FTA - SE,ctlon 5309 Discretionary Transportation Capital Assistance Program (Fe de ra! project #LA-03-.0057) (State p'oject #741-99-0038) Passed through the Livingston Padsh Council: FTA - Non urbanized area public transportation operating assistance program - Section 5311 (Federal project #LA-10- X014) (State project #741-32-0103) Totals for U S. Deportment of Transportation 
Total federal grants 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Uvlngston Council on Aging Denham Spdnge, Louisiana For the year ended June 30,1QQ7 FEDERAL CF:DA NUMBER GRANT YEAR ENDED PROGRAM OR AWARD AMOUNT 

20.500 N/A 13,685 

20.509 56,062 39,747 
$ 407,178 

ScheduLe 5 

REVENUE RECOGNIZED EXPENL~I URES 

56,062 .r~ (~62 56.052 .~v~ ,062 
$: 288,756 

(1) There were $6.035 of funds earned but not spent under the Fy 96 award. Those funds were carried over to Fy 07 and spent this year. (2} Revenue recognJzed Js more thal~ expenditures because the revenue under this progr~tm was earned under a unit cost contract. Unspent revenue ($5.159) this yea.' has been carried over to be used next year. Note A - Be, sis of Accounting - The e, ccomp&nyiog Schedule of Federal Financial Assistance has been prepared using the modified accursl basis of accol.lnting as contemplated under generally accepted accounting principles and which is the s~l~e basis of accouting used for presenting the genera, f purpose financial statements Note B - The Livingston Council on Aging did not poss-through any of its federal awards to a subrecepiect during the fiscal year. Note C - No te derat awards were expended in the form of non-cash assistance during tba fiscal year, 

$ 2E;~,532 



Livingston Council on Aging Denham Springs, Louisiana June 30, 1997 A. SUMMARY OF AUDIT RESULTS i. The auditor's report expresses an unqualified opinion on the general--purpose financial statements of the Livingston Council on Aging. 2. No reportable conditions relating to the audit of the general--purpose financial statements are reported in the "Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance With Government Auditinq Standards." 3. No instances of noncompliance material to the general- purpose financial statements of the Livingston Council on Aging were disclosed during the audit. 4. 
5. 
6. 

No reportable conditions relating to the audit of the major federal award programs was reported in the "Report on Compliance With Requirements Applicable to Each Major Program and Internal Control Over Compliance in Accordance With OMB Circular A-133." The auditor's report on compliance for the major federal award programs for the Livingston Council on Aging expresses an unqualified opinion. Audit findings relative to the major federal award programs for the Livingston Council on Aging are reported in Part C of this Schedule. 
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- (continued) 7. The programs tested as major programs are as follows: 

8. 

Special Programs for the Aging: ~ Title III, Part B - Grants for Supportive Services and Senior Centers; CFDA #93.044 ~ Title III, Part C-I-- Nutrition Services - Congregate Meals; CFDA #93.045 Title III, Part C-2 -- Nutrition Services - Home Delivered Meals; CFDA #93.045 Title III, Part D - In--Home Services for Frail Older Individuals; CFDA #93.046, and Title III, Part F - Disease Prevention and Health Promotion Services; CFDA #93.043 The threshold for distinguishing Types A and B programs was $300,000. 9. Livingston Council on Aging was determined to be a low-risk auditee. B. FINDINGS - FINANCIAL STATEMENTS AUDIT There were no findings that are required to be reported in this section of the report. C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT There are no findings that are required to be reported in this section of the report. 
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Livingston Council on Aging Denham Springs, Louisiana June 30, 1997 
DEPARTMENT OF HEALTH AND HUMAN SERVICES - ADMINISTRATION ON AGING ]996 Findina No. 1 (Daae 55 Fv 96 report): Condition: 
Program Title III C "- Area Agency Administration Recommendation : 

Current Status : 

I noted one case where the actual cost exceeded the budget limitation in one expense category. The program and related expense category where this occurred is as follows: 
Actual Category ._Costs Budgeted Amount + 10% (Over) Under _ Budget 

Operating services $5,210 $3,424 $(1,786) Management should double check the indirect cost allocation worksheet for clerical errors to prevent inadvertent budget overruns. No similar instances were noted in this year's audit. 1996 Findino No. 2 (Daoes 55 and 56 FY 96 report Condition: 
Recommendation: 

In my discussions bookkeeper, I was monitoring its service not documenting its requirement. 
with the Council's told the Council is provider informally but compliance with this 

I recommend that when the Council monitors it service providers that it be documented in writing. Current Status: This was corrected in fiscal year 97. 

48 



Livingston Council on Aging Denham Springs, Louisiana June 30, 1997 The exit conference was held September 4, 1997, 1997, at the Council's administrative office in Denham Springs, Louisiana. The conference was attended by Nell G. Ferrari, C.P.A.; Mary Alice Core, Executive Director of the Council; and Nancy Boss, the Council's bookkeeper. I reported to Mrs. Core and Mrs. Boss that I did not have any reportable conditions to report this year nor d~d I find any material instances of noncompliance with laws, regulations, contracts and grant agreements. However, I offered Mrs. Core and Mrs. Boss some comments and recommendations about other matters relative to internal control and compliance that could help the Council improve its operations and prevent reportable conditions and material instances of noncompliance from occurring. All my comments were oral and not separately reported in a management letter to the Council's board of directors. The nature of the comments did not require formal communication in my opinion. However, I wrote a separate letter to the Council's board of directors to discuss various administrative matters and mentioned my exit conference discussion with Mrs. Core and Mrs. Boss so the board would be aware of it. Mrs. Core and Mrs. Boss received my comments and recommendations favorably and stated that they would evaluate how to implement them. There were not any disagreements with the Council's management during the audit. 

49 



 /"F~rM 6F-liAC us. qEPartmn~t OF cOMM[r~, mmeAu or t~lt c~ nsus~, ~0]~ ' - ACIING AS C()[l [CTING AGENI IC~q Data Golly~lion form |oi lllporting oi% oellcl: of MANAGEMENT AND l~IJe<.l r AUDITS OF STATES, LOCAL GOVERNMENTS,/END NON.I~I~FIT ORGANIZATIONS F Of Statos,vLocal~Governments. 0an~Non-Profil eOrganizal~ns." J.eff~rsonville, IN 47132 I'../'1" _ .'tad GENERAl. INFORMATION /To/~ aomr~ll~d by MJd/t~la. oz'e.eo! for/tern 7J 1~ Fiscal year ending date for Ihls submission t 2. T yf~ of Ciroul,,r A-133 audit Month Day tYear 06 / 30 / 97 ~{~Sin~lle audit ~L-]Program-specific audit :i. Audit period covered ] '4L Dclearinghouseby Federal OVERNMENT t [3ABiennial / .1 [~) Othlet ~ Months SE ONLV . &. |'~npIoy0r Id0miftcatio~ Number (EIN) 
a, Audit~o EIN b. Are rnultiple EINs cov0red in this report? 1 [-] Yes 2 ~] No ;. AUDITEE INFORMATION "ll. AUDITOR INFQPJ~ATION (re be completed by auditor) le. Auditeo name a. Auditor oame Nell G. Ferrari,, CPA Livingston Council on Aging Ill). Aud~rei; address (Number and s.eeO " b. Auditor address (Nl;n~>er and sueeO 14481 Old Hammond Highway,, Ste 961 Government Drive city Baton Rouge 1State ZiP Cod~ State ~IP Code City Louisiana 70816 Louisiana 70727 c. Auditee contact Name ~. Auditor cow,tact Na~t~ Nell G. Ferrari Ma~y Alice Cote T itlo Title CPA/Owner Directo~ d. Audiloe contact telephone d. Attditor contact telephone (~04) 27~ - 1177 (~04) 664- 9~4~ e. Auditeo contact FAX (Optional) e, Auditor contacl FAX (OptionaO (504) 272 - 1190 (504) 664-- 9344 f, uditor contact E-mail (Optional) f. Auditee contact E-mail (Optional) 
g. AUDITiiE CERTIFICATION STATEMENT - I his is to c~rlify that, to the best of my knowledge atvJ belief, the aitd~tc~ has: (1} [n~a{led all auditor to I:'etfOllll all m]dit hl acColdol~ce with tile ptovislons of DMB Oiffada~ A-133 for the pe~-iod described in Parl I, Items 1 and 3; (2) l|le auditor has eornpleled such audll and presented a signed audit reporl which 5tales that tile alldit was (:Ot'ld~ in accoldatK:e with the provisions of the Circatlm. ~d. (3) Ihe ill|OrlllallOl] lnclude~.l in P~urtl I, II, and IU of this data c~llettioll rolm is aecalrata and c~mp~to. I declare ll)ilt like lorc~joing Is tree and to.fleet. 

g- AUDITOR STATEMENT- Ihe data elements ~,,tl Ir;f(a'lnaliol| illcluded in tizis Iolla ale limited to tl.,:.t: ~nn~.Sclibed by O~k/l~, (:i~cillal A-t33. Tire h'doli~ati~ll ~lud~ ill Pulls II and III el the loll)L except |el l~i~il III. Itmne, fi and 6, was tlans|elred [loin tile atldltol '~, rel~tt(s) for l~a p~tod desclibed in Pa~l I. Itent~ t ~nd 3. ~d I$ ~ a sl~bstitute for such ~epolts Th~ attdiK~ has lIOl perlot rn~d ally auditing t)l ocedt, e!, sihce the ~te of the attditor's ~eport(sL A COl~ el II... reporting package required hy OMB Circular A 13:( wflich irmlt~l~ tlte complete audito~'s tepolt(s), i~ available 51 Its ettl~ely florn the auditee at tile addres~l l~l~vided in Part I of this telre. As leq.iled by OMB ~;il'eul~ A-133, the inforrrmtion in Parts II a,~d llI of lh.lS loi~rrl wa~ er~ered in lies lOllll by the allchlor lk t=asl~it on il~orlnalionf hlcludedt inc lhe ~ epoll ling packago. The attditor has not perto~medany additional auditing .ptocedt.es In cot.~oction wilh tl. completion of this feint. ~Signature of auditor Date "1.~. _ "/~ ~'~- ~ ~ ~ ~ MoNth i),~y Yt~,~ 



EIN: [iil ~10 J'7 J~ J71 ~l~ 1"7 1 GENEII/~L II~FOliMATION - Contin.ed B. |ndicate whether tile auditee has either a Federal cognizant or oversight agency for audit. (Mark (X) one bo,~) 1 l-] Cognizant agency z ~I] Oversight agency 9. Name of Federal cognizant or oversight agency for audit (Mark (X) one box) 01 {-] African Development 83 [] Federal Emergency 16 [~] Justice o8 ~ Peace Coips Foundation Management Agency I? [] Labor ~9 [-~ Snrall Business oz FJ Agency for 34 [~] Federal Mediation and 43 [,~ National Aeronautics Administration International Conciliation Service and Space 96 [] Social Seculily Development 39l~ General Services Administiation Administration 10 {-] Agriculture Administration 8g F] National Archives and 19 [-] State 11 F1 Comrnerce 93 D(} Health and Human Records Adminisllaton zo [7 Transportation 94 [~] Corporation for Services os [~] National Endowment zl [7 Treasury National arid 14 ~] Housing and Urban for ihe A~ts 82 [~ United States Community Service Development o~ [~J National Endowment Information Agency lz [] Defense 03[-] Institute for Museum for the Humanities 64 n Veterans Affair.', a4 ]~) Education Services 47 L] National Science El Oilier - Specify el [~} Energy o4 l~] Inter-American Foundation ~R Environmental Foundation 07 [-J Oifice of National Drug Protection'} Agency is [ ] hlterior Control Policy ~,j,l imlmmmm. - ~ FiNAN(.;i.q.L Sllkli-MENl S i io be comDleted bv audltor) 1. Type of audit report (Mark (X) one box) 1 [] Unqualified opinion z [-] Qualified opinion 3 [) Adverse opinion 4 L~ Disclaimer of opinion 2. Is a "going concern" explanatory paragraph included in the audit report? ~ [] Yes z ~} No 3. Is a reportable condition disclosed? ~ n Yes z E~" No - SKiP to/fen~ 5 4. Is any reportable condition reported as a material weakness? ~ [] Yes z~] No E. Is a material noncompliance disclosed? 1 [~ Yes 2 r~ No BB:,#~". :,IIIIIIBIB I-I:_U~H/~L pHUU, HP.NI-% ~1o De completecl DV auclllor) I. Type of audit report on major program compliance ~J Unqualified opinion 2 [~] Qualified opinion ~ [~ Adverse opinion 4[] Disclaimer of opinion 2, What is the dollar threshold to distinguish Type A and Type B programs ~__ .520(b)? 
3. Did the auditee qualify as a k)w-risk auditee (~ _..530)7 ~[~ Yes ~[3 No 4. Are there any audit findincls required to be reported under ~ 510(a)? [~J Yes z[~l No 5. Which Federal Agencies are required to {eceive the leporting package? (Mark (X) all that apply) 0F [-] African Development a3 [~ Federal Emergency ~6 ~} Justice oa [~} Peace Corps Foundation Management Agency ~ [~ Labor s9 [7 Small Business 02 [-] Agenc:y for ~4 [] Federal Mediation and 4~ [ ] National Aeronautics Administration International Conciliation Service and Space 96 [] Social Secunty Development :lgn General Services Administration AdminisUation 10 ~'] Agriculture Administration 1~9 [--] National Archives and ~ [~ State ~ [~] Commerce 9,~ El Itealth and Human Records Administralon 20 [~ Transportation ~4 1~ Corporation for Services 0s [~ National Endowment ~ [~ Treasury National and -14 [7 Housing and Urban lot the Arts ~z [-] United States Comnlunity Selvice Development c~[~l National Endowment Infornration Agc~i( y ~2 [-] Defense 0~1._~ Institute for Museum for the Humanities 64 [-] Veterans AIfails 84 E] Education Services ~7 [] National Science oo [~ None 8~ ~] Energy o4 [-J Inter-American Foundation [~ Other - Specify n Environmental Foundation e~ [_~ Office of National Drug ~, Protection Aqency is [_] Interior Control Policy j/ Page 2 5.1 
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MEMCJI- fl OF ][1~ S0[;I[ I Y Of t []I-JlSIANA CPAs 

August 4, ]997 

NElL G. F:[--F:IRARI CERIIFIED PUiJLIC ACCOUI'JIAN] 14481 Ol D t IAMtVlONID t IIGt IWAY, St JITE 4 BATON ROUGE, [ O[ JISIANA "/~)81 [5 
PHONE (5[]4] ~-)72-1 17"7 

To "the Board of Directors Livingston Council oll Aging Denham Springs, Louisiana 

MLM[ILt:I 0} I ~ ~[ AMERICAN IN$;IIII~IL ()~ 

] have audited the genera] purpose financial statements of the Livingston Counci] on Aging for" the year ended June 30, ]997, and have issued my report dated September 7, 1997. Professiona] standards require that I provide you with the fol]owing information re]atcd to my audit. My R e sp_#_n s_ i hi! i t__ h{._ O MBB Ci rcu!n_lL_An!33 .ulAd_er ._Genera ] ]y_ AoQfIpt_-ed _Arid i t_ _iQ(j_S_ta~]dards ap(j 
As stat:ed in my engagement letter dated June 12, 1996 my responsibi]J, ty, as described by professional standards, is to plan and perform my audit to obtain reasonable, but ;lot absolute assurance about whether the genera] purpose financial statements are free of material misstatement. Because of the concept of reasonab]e assurance and because ] did not perform a detailed examination o~ all transactions, there is a risk that materJa] errors, irregu]arities, or i]]ega] acts, including fraud and defalcations, may exist and not be detected by me. As part: of my audit, I considered the internal control structure of the Livingston Council on Aging. Such considerations were for the purpose of determining my audit procedures and to report on the. internal control structure in accordance with OM|3 Circular A-]28 and not to provide any assurance concernJ ng such J nterna ] control structure. As part of obtaining reasonable assurance about whether tile financial statements are free of material misstatement, I performed tests of the Livingston Council on Aging's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my tests was not; to provide an opinion on overall compliance with such provisions. Also, in accordance with OMB Circular A-]33, I examined, on a test basis, evidence about the Livingston Council on Aging's compliance with requirements applicable to major Jedera] award programs for the purpose of expressing an opinion on the Livingston Council on Aging's compliance with those requirements. 



s i q !]if i e a ~]t_ _A_q~pL!D t_ !nq _Po ! i c i_e~i Management has appropriate aocounti my engagement letter appl_-opriateness of a Tile significant acco Council on Aging are financial statements and the application the year ended June into by the Livingst both significant and standards, ] am requ there is a lack of a Accountinq F, st i l~_a t Le_s 

the responsibility for selection and use of ng policies. In accordance with tile terms of , I am to advise management about the ccounting policies and their application. unting policie.s used by the Livingston described in Note i to tbe general purpose ~ No new accounting policies were adopted of existing pelicies was not changed during 30, 1997. I noted no transactions entered on Council on Aging during the year that were unusual, and of which, under professional 
Accounting estimates are all integral part of the general purpose financ.ial statements prepared by management and are based on managenlent's current judgements. Certain aecourlting estimates are particularly sensitive because of their significance to the general purpose financial statements and because of tile possibility that: future events affecting tllem my differ significantly from management's current judgements. Management's estimate of on in-kind letters from tile by non-council provided. I develop the i reasonable ~,1 whole. 

a 

_S_i~nificant Audit Adjustments For purposes of this letter, professional standards define a significant audit adjustment as a proposed correction of the general purpose financial statements that , in my judgement, may not have been detected except through my auditing procedures. These adjustments may include those proposed by me but not recorded by the Livingston Council on Aging that could potentially cause future financial statements to be materially misstated, even though I have concluded that such adjustments are not material to tbe current financial statements. 



As part of and expense recl investment inuom (4) entries to a to fiscal year 1 investment Jn fi USDA receivab]e set up deferred management. ]in individually or effect el) the I,i they had not saareements 

th a s et cc 99 x e wh FE my i n vi been wit 

is year's audit, I proposed (I) some revenue sification entries, (2) entries to adjust (3) entries to transfer money amongst funds, rue money received after year end which re]ated 7, (5) an entry to set up the Council's d assets, (6) an entry to correct a prior year ich was not paid by GOEA, and (7) an entry to MA income. These adjustments were accepted by judgement, these audit adjustments, either the aggregate, could have had a significant ngston Council on Aging's financial report if made. _Management 

Consu] tat ions wi th other I ndeD_e_[Ld_fi!!lt___Ac_couD_t-_a!]_t_s To the best of my knowledge, management has not consulted with or obtained ()pinions from other independent ac-countants during the pa.~t year that are subject to the requirelllents of Statement on Auditing Standards No. 50, "Reports on the Application of Accounting Principles." Issues Discussed Prior to Retention of Independent Auditors I genera]]y discuss a application of accounting management each year prior on Aging's auditor. Howev normal course of our profe were not a condition to my Difficulties Encountered i 

variety of matters, incl principles and auditing s to retention as the Livi er, these discussions occ ssional relationship and retention. Per ~ el-m) n(~ the difficult 

th ds C i n my responses 
Audit ies in dealing with 



eco t J ons___Re].a_ti).'D_q to I did not discover an Council's internal control of noncompliance with laws I noted some other matters that I orally discussed wi conference on September 4, we discussed ] wi]l be ava you also. 

Y 
t 
reportable conditions in the nor did I find any material instances regulations, contracts, and grants. relatincj to the Council's operations h Mrs. Core and Mrs. Boss at our exit 1997. If you are interested in what lab]e to discuss those matters with 

orrectlve Action Taken o 

Sincerely 
Nell G. FerrarJ Certified Public Accountant 

9t~d_in Last Yegr's Audit year have been resolved, similar occurances during this 



anger provisions of state law, this report is a public document. A copy of tho r(;oor t h,::; b~.'rt .~...dbrnit- ted to th::: ~.L~,':i~'_~?. , o)- rew,::wed, entity ~md -:t ~e~ ~-::;::,~:,;.~ ;~,,[~ p{Iblic offici~J~. !h,.: r~'port is z~vailable for public inspeelion at the Baton Rou~{e offic:~ o~ the I.egistative Audi- tor and, where appropriate, at the office of the parish clerk of court nr, l~,ase Date....d2~_[,s,_D_7 Lq~ltl 
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MEMBEH OF ]HE ~(~OC~1[.1 Y OF: LOUISIANA CI~As 
NElL G. F[_--RRARI CERTIFIED PUBLIC AE;COUNTANT 14481 OLD HAMMOND FIIGHWAY, SUITE 4 BATON ROUGE, LOLIIE;IANA 70816 
PHONE (504) 272-1177 

PE 
To the Board of Directors, Livingston Council on Aging Denham springs:, Louisiana. 

MEMBER OF "1 HI AMERICAN INS]I]U)[ (-If C:t ", 

I have audited the acc:ompanying general-purpose financial statements of Livingston Council on Aging, Denham Springs, Louisiana, as of and for the year ended June 30, 199"7, as listed in the tab]e of contents. These general-purpose financial statements are the responsibility of the Council's management. My responsibility is to express an opinion on these general-purpose financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards; standards applicable to financial audits contained Jn Government Auditincb St_andards, issued by the Comptroller Genera] of the United States; and the provisions of Office of Management and Budget Circular A-133, Audits of States overnments, and Non-Profit OrqanJzations. Those standar and OMB Circular A-133 require that I plan and per obtain reasonable assurance about whether the ds form the audit to general-purpose financial statements are free of material misstatement. An audit inci[udes examining, on a test basis, evidence supporting the amounts and disclosures in the general-purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as eva].uating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of Livingston Council on Aging, Denham Springs, Louisiana, as of June 30, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 


