
OFFICIAL f t L I:'. COPY -~n~)t sEnD out (Xel'ox necessary cm:4es (ton', ~his copy and p|AC- ~AC;K in ~ k!, LOUISIANA RICE FIESEABCll BOARD DEPARTMENT OF AGRICULTURE STATE OF LOUISIANA 
GENr:RAL PURPOSE FINANCIAL STATEMENIS FOR THE TWO YEARS ENDED JUNE 30, 1997 

Jnaer provisions of state law, ThIS report is a public document. A copy of thQ report has beet; submit- ted to the auditod, or rE.:vie.,,ed, entity arid other ~pp;'opriat~., pl~,blic officials. The repolt is available for public inspection at the Baton Rouge office of the Lezislatiw; Audi- tor and, where appropriate, at the offic(, of the pari.~,h ~_lerk_eLcourt OCT ot1~1 DPlpase Date 
MCRIGHT & ASSOCIATES CERTIFIED PUBLIC ACCOUNTANT5 ]1817 BRfCKSOME AVE. SU]'/T] } BATON ROUGE, LOUISIANA 

c) 
t.D ~ 
.? o'~ 2~ 



] Ni)t']I~I~ND]~NT AUDITOR, S REPORT ON THE FINANC]AL STATEMENTS ] NANCIA], STATI,]MENTS GovernnLe~:t:a] Ful]d Type - General Fun(] Ba] ance qheet Statement of Revenues, e-xpenditures, and C'hanges Jn Fund Balance ~]tatenlent of Revenues, Expenditures, and changes 5n fund Balance - Budget (CAAI,I i{as],~,, and Actual N<,t <:~ t o }'5 ln~ncj a] Statemei~t:s 

C'}]},]I)ULI< C)],' PRIOR AUDIT FINDINGS 

PAGe: 

]~ 
] "{ 



 

11817 [~kk~fne Ave,, ~le [ Bolon Rouge, [ouislono 70816 {~) 29:,-~o41 it LJc;<%i,t, ~i.\, (i~, INDEPENDENT AUD.~TOR ' S REPOR'/ 

We have audited the accompanying general-purpose financial statements of the Louisiana Rice Research Board, a component unit of the State of Louisiana, as of and for the two years ~!~d(~d Juli( 30, ]997, as listed in the tab]e of co:[ite]i[,o,. ']']ic.s< c~(nicJa]-pu]:-pose financial statement ~: a:i< Lii< ~ < ~'.po]]s:[ bJ ] J ty oJ t he LouJ s~ ana R:' ce Rese~ c]] Scald [[Liif]al(~(JH[ellt . ~Itl3[ ~esponsJbi]] ty if{ to ex[~<.~; an opin:[on on [ lle.~c g(l]cral ptnpose financial statement~ })aseci on OLII ~ud~ t . t~,< conducted our audit in accordance with gcnez'a]]y accepted .~udJtJng standards, Government Au_ditinq Standards issued by t i~<. Comptro]ler General of the United States, and the ,<<i: s5 ana Governmental Auditinc~ Guide. ']'hose st andard.~ ] <qtl:~ ]-e Uhat we plan and perform the aud/ [ t < ob[.~lJ]l ~<~asonable assurance about whether the ue~lexa]-puz'pose J :inancial statements are free of materia] misstatement . An ~tt<iit includes examining, on a tes~t basis, t:v/domcc .~ t~pportJ ng t he amounts and disclosures in the genera] - purpose ! ]na]~cJa] statements. An audit also includes assessing the ~c(:ount/ng principles used and significant estimates made by ma~nagement, as well as evaluating the overall general-purpose financial statement presentation. We believe that: our audit p_~ovide,~: a reasonable basis for our opinion. :~ otn. opJ]~Jon, the general-purpose financi~Zl stat:ements i < ] <!!-~ cd to .[Ibovc! present fairly, in all matc!xia] respects, t n, fJn~ncia] position of the Louisiana Rice ]<est:~'ch i~oa~-<] .<Lat,_~ of Louisiana as of June 30, 1997, and [he results el it s <)}.)orations for the two years then ended Jn conformity w.]th c3enera] ]y accepted accounting principles. ~. acco~'dance wJ[h Government Auditing Standards, we have ~ J sO issued our report dated September 20, ] 99'7 or] our ~ n~ i cle] at :i on of ],oui si ana Rice Researc]l Boa] d , c~t [tte (i)J : <UJ ~J alia :i ]~[ ~ Z'I~] centre] structure ov0r i i/~a]ic] a] ]?E:pc)l t ] t~!i<] Ot~Y tests oi its compliance, with certaill pzovJsions oi :],~:, regulations, contracts, and grants. 
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LOUISIANA RXCE RESEARCH bOi,~ DEPARTMENT OF AGRICULTURE STATE OF LOUISIANA GOVERNMENTAL FUND TYPE - GENERAL FUND BALANCE SHEET JUNE 30, 1997 
Cash }i~venues Receivable: Assessments from the Louisiana Depaltment of Agriculture Tot a] Assets $372,06] 

LIABILITIES AND FUND EQU]'i'Y 
~cnt ],iabJii[Jes icoou]]t [~ Payable ']'ota] Current Liabilities IlL/ }{eli ~]]ce : Genera[', Fund 

200 200 

Total LJabi]ities and Fund Balance $372,063 

(: ~(!eOlli[)allyJ]]cJ notes are an integral part o~ this; statement 



LOUISIANA RICE RESEARCH BOARI DEPARTMENT OF AGRICULTURE STATE OF LOUISIANA 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN F[TND BALANCE YEARS ENDED JUNE 30, 1997 AND JUNE 30, 1996 

A~;sessnlel]t s ] ]]t~'r(zsL Incoifle Total Revenue 
}~c, soar cJ] i,te[ja] al!d Ac!SOUlltJrlg PrJ nl :1 n9 ('ontr:ibut'on to U.S. Rice "':codtlC:Or,~5 ~I clUp DUt'S RiCe Foundation Grant Bank Charges Travel Tota] Expenditures i,]xcess of Revenue Over Hxp~ ndJtures 

Ending 

199'I [1996 
$766,028 6,434 772,462 
915 800 9B3 20,86[ 5,000 2O 2,000 743,529 

$ v 0 ~,, 5 7 0 :7~_414 710, 984 
746,539 :[ , 75@ 85] 20, 784 0 15 .:b 607 :/Z:[, 546 

342~ }X~ 371,86] 342,928 

e aecoulpany:[ng notes are an integral part of this statement 
Pa}~o 



LOUISIANA RICE RESEARCH BOARD DEPARTMENT OF AGRICULTURE STATE OF LOUISIANA 
STATEMENT OF REVENUE,S, EXPENDITURES, AND CIIANGES IN EUND BALANCE - (GAAP BASIS) AND ACTUAL YI~AR~; ENDED JUNE 30,r 1.997 AND JUNE 30, ]996 

Ir~tc~ ~.,~t Irlcc,me 
~ :,cr~di tuf es: Research ~uga[ and Accounting :un~rlbUtlOtl to u.S. RJcc Vro0ucers 51oup - Dues Rice ~oundation Grant ~,~ ,k gho rgez, I rnve t "Iota). ]Sxpendi tu *:e s 

~ 7U6,058 L 122 ~8o 
687,730 800 1.000 ~8,000 2,500 150 ~ooo 713,180 

$765,028 772,462 
711,915 800 2.933 20,861 5,000 20 _2 0=~00 v43~S529 

Va r i anl:e f avorab[ e (Unfavorable) Budget 
$59,970 

(24,185) 0 (1.933) 

$Z86,7i? Z~ooo 
766,262 1,800 1.000 18,000 2,500 150 v 93~,!12 

746,539 I, 750 851 20, ?'8z~ 0 15 vTZI~_1%4.6 

Variance Favorable (UnfavorabLe) 
$~3,'142 (414) ~7~8 
19,723 50 149 (2,784 2,500 135 22,166 L2,cess Revenues over E~per~ditures 0 28,933 28,933 0 (60,562) (60.562) ,~u ~ l allot Bcgliltlih9 342,928 342,928 0 403,, 9l; 403, L,90 U 

, ;c<:<iIu~la;lyJD.<j notes are an integral par[: <>f [h~.~; ~;Lateme]l[ 
[?age 



LOUISIANA RIC.E RESEARCH BOARD DEPARTMENT OF AGRICULTURE STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS Nete ]. Summary of Significant: Accounting Policies ']'h.<~ Louisiana Rice Research Boar(] is a component unit of the .<]tate of Louisiana, Created within the Louisiana Department of Aq~icu]tuFe, as provided by the Louisiana Revised Statutes li:LS] .7~]-.'77. The Board is composed of thirteen members :~I}:)o~l:ted by the governor. A]] members of the Board are . gu~'cd i.o bc ~~ce producers. Six member.<; c~f thc board a2( <k l)o !]~ted fYom /loiilJ nations submitted by the ],ouJ si ana ].'arm :!2 t:ittl Federation, Incorporated; two members are appointed ~ <:)Ill nominat]o[is submitted by the AmerScan Rice G~owers Ceoperative Association: and five members are appointed from nom]l~[~tJol]s submitted by the Louisiana Rice Growers Association. Board members are appointed for four year terms md a~e eligible for reappoint:ment. The Board is responsible I< ~ J :ice res~eaych. Operations of the Board are funded ~ n! [Jely through self generated revenues. pJ-i ] of ] 984 , the Financial Account :i n<] Foullda~ ioI~. b] i shed the Government Account ing StandaI'ds Board romu]gate generally accepted accounting principles rtJng standards with respect to activities and sactJol]s of state and local governmental entities. tuber of [[984, the GASB issued a codification of rnmental a0counting and f~nancial reporting standa codJ]:ieat ion is recognized as generally accepted untJn<j principles for state and local government. 

GASB and In rds 
[I~ confc)rmanee with GASB Codification Section 2100, the ]ou/~{iana ]{ice Research Board is a component unit of the state of Louisiana. The accompanying financial statements ~nesen[ in]ormation on the operation of the Louisiana Rice i<. ~ (t~ire]l i~oard . Fund Accounting 



NOTES TO FINANCIAL STATEMENTS - CONTINUED Fixed Assets and Long-Term Obligations ;,t June 30, ]997 the i xcd assets or long Bas~s of Accounting 
Louisiana Rice Researc~ term ob]igations. 

}-,,~ Js of accounting refers to when revenues and expenditures arc recognized and reported in the financial statements. }~asJs of accounting relates to the- timing of the measurements made, regardless of the measurement focus applied. <: Board's records are maintained on the modified accrual sis of accoont/ng using the following practices. Rovenues : ~~3essments levied on rice produced and sold are recognized :in tl~e amount that they are measurable and avaJ]able. measurable and Department of 
t <,~est earned on investments are recorded whell "<he ]ncom6 (<nq~ {.~d. i,]xpendi tures >q:~<u~ditures are recognized when t.he related fund liability E3 incurred. Budgetary Practices: 

h< Board contracts with outside services for its dm.iHSstratJve and accounting functions. 



NOTES TO FINANCIAL STATEMENTS - CONTINUED Lease and Rental Commitments 
;~)'/ oa:~ <~ ha:.i no ]ease or renta.]L comm_itmc'llt/.~ Litigation hen< is no litigation pending against the Board at June 30 9 9 '/. Not(: 2 . Cash F<n ~eporting purposes, cash and cash equivalents include c~<malJd deposits, time deposits, and certificates of deposit:. Und(]" state law the Louisiana Rice Research Board may deposit :unds within a fiscal agent bank selected and designated by the Interim Emergency Board. Further, the Board may invest in time certificates of deposit of state banks organized under the ]Laws of Louisiana, national banks h~vJng their principal office in the state of Louisiana, in ~vJ]igs accounts or shares of savings and loan ass;ociations n~d savings banks and in share accounts and share certificate <~<'~ounts of fede~ally or state chartered credit unions. ,~ ~< fleeted in the financial statements, the Louisiana Rice i<~<n~i'c]i Board had cash and cash equivalents totaling $359,338 at June 30, 1997. Cash and cash equivalents are st ated at cost, which approximates market. Under state law th~se deposits must be secured by federal deposit insurance o:~ the pledge of securities owned by the fiscal agent bank. The market w~]ue of the pledged securities plus the federal d<posJt insu:cance must at all times equal the amount on <]~po~Jt with the fiscal agent. These pledged securities a~e ii{ Jd ;ill the name of the pledging fiscal agent bank Jn a h<,i]<]Jllg or custodial bank in the form of safekeeping receipt~ h<:]d by the state treasurer. The deposits at June 30, 1997, v,'< ~ <~ secured as follows: 



NOTES TO FINANCIAL STATEMENTS - CONTINt]I,;D 

Cash 
BarJ~ },'J) i < B a_l "~_]] c_~~~ !!Is~l!:f~_;!C~: 
"[(, $]00,000 $~. 338 

4:). , 338 
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J.~on~'11e R ~cR~gld, ~. CPA 
11817 Br ~zksorr~. Ave., %uile E Boron Rou~e. Louisi~no 70816 (~) 292-.2041 bJlbn ~cgiqhl, ~J~;A, CPA REPORT ON COMPLIANCE AND INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDI']f OF FINANCIAt. STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS We have audited the general-purpose financial statements of Louisiana Rice Research Boar(], Crowley, Louisiana, as of and for the two years ended June 30, 1997, and have issued our report thereon dated Septembez 20, 1997. We conducted our audit J.n accordance with generally accepte<] auditin<3 standards and tke standards applicable t o f ]nL~ilcJa] audits contained ill .._G_oy_crrijnent__Audi_tj:ljg_ Standa~d.~; ]ssu[:d by t:hc{ C'omptro]]er General of the United States. Compl i anee A.'~ part of obtaining reasonable a.'ssurane.e about: whether Louisiana Rice Research Board's f:[nanc~al stateme:nts are fre< of material misstatement, we performed tests of iLs compliance with certain provisions of laws, regulatfions, contractE~ and grants, noncompliance with which co\lid have a d;rect and material effect on the determJnatSon Of financial s;tatell~ent alnot~nts. However, providing an opJ ni on on compliance with those provisions was not an objee~;ive of our audfit and, accordingly, we do not express much an opfinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing StandardB. Internal Contzro] Over Financial R__(.i~<)rtin~ ]n planning and performing our audit, we considered Louisiana ]~J<:c~ ]{e.~eaJ~ch Board's internal control ove~ f'SnaneJa] ] eportJ 119 J n o2~der to determfi ne our audJ tJ llk~ }.n oceduz es I (n i he purpose of expressing our opinion oil Lhe fJnanc~a] statements and not to provide assurance on the internal control over financial reporting. Our cons]derat:ion of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition ]n which the design or operation of one or more of the internal control components does not reduce to a relatively low ].eve] the rSs]< that misstatements in amounts that would be luat~]Ja] in re]at~oL 

kldlb(Is ol Amei[con Ins[itut~ ol CeI[ifi~d Public Ac~oun[gn[s ond So(ida' O[ [ouis]ono C(dlt[ed Public AccounMlb 



the internal control over financial operations that we consider to be material 

997 
board of s Office and its 
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LOUISIANA RICE RESEARCH BOARD DEPARTMENT OF AGRICULTURE STATE OF LOUISIANA SCHEDULE OF PRIOR YEAR FINDINGS FOR THE FISCAL YEAR ~:NDED JUNE 30, 1997 
<:Y< we~-~ no prior year audit: findings that required r ]-c!(!~ iv( act~Lor]~. 


