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ndependent Auditors" Report 

District Attorney of the Twenty-Sixth Judicial District Parishes of Dossier and Webster, Louisiana 

RAYEBLqLN G. COOK (I~ET 

We have audited the accompanying basic financial statements of the governmental activities, each major fund, and the aggregate remaining fund information of the District Attorney of the Twenty-Sixth Judicial District, a component unit of the Dossier Parish Police Jury, as of and for the year ended December 31, 2003, which collectively comprise the District Attorney of the Twenty-Sixth Judicial District as listed in the table of contents. These financial statements are the responsibility of the District Attorney of the Twenty-Sixth Judicial District's management. Dur responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accegted in the United States of America and the standards applicahle te financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. These standards require that we plan and perform the audit to obtain reasonable assurance about whether the basic financial statements are free from material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the basic financial statements referred to above present fairly, in all material respects, the financial position of the governmental activities, each major fund, and the aggregate remaining fund information of the District Attorney of the Twenty-Sixth Judicial District as of December 31, 2003, and the respective changes in financial position thereof for the year then ended in conformity with accounting principles generally accepted in the United States of America. As described in Note 1 to the basic financial statements, the District Attorney of the Twenty-Sixth Judicial District has implemented a new financial reporting model, as required by the provisions of Governmental Accounting Standards Board Statements No. 34, Basic Financial Statements - and Management's Discussion and Analysis - For State and Local Governments as of January 1, 2003. In accordance with Government Auditin# Standards, we have also issued a report dated June 4, 2004, on our consideration of the District Attorney of the Twenty-Sixth Judicial District's internal control over financia reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants= That 



report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 
The management's discussion and analysis and budgetary comparison information on pages 3-8 and on pages 28- 29, are not a required part of the basic financial statements but are supplementary information required by accounting principles generally accepted in the United States of America. We have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and presentation of the required supplementary information. However, we did not audit the information and express no opinion on it. 
Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whale. The accompanying schedule of expenditures of federal awards, shown on page 30, is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Loca/Governments, andNon-Profit Organizations, and is not a required part of the basic financial statements of the District Attorney of the Twenty-Sixth Judicial District. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 
Cook & Morehart Certified Public Accountants Juno 4, 2004 



MANAGEMENT'S DISCUSSION AND ANALYSIS Our discussion and analysis of the District Attomey of the Twenty-Sixth Judicial District's financial performance provides an overview of the District Attorney's financial activities for the fiscal year ended December 31, 2003. Please read it in conjunction with the District Attorney's financial statements, which begin on page 9. 
FINANCIAL HIGHLIGHTS The District Attorney's net assets decreased by $241,157 or 25% The District Attorney's total general and program revenues were $2,058,198 in 2003 compared to $1,242,587 in 2002. During the year ended December 31, 2003, the District Attorney had total expenses excluding depreciation of $2,293,033. 
USING THIS ANNUAL REPORT This annual report cmtsists of a series of financial statements. The Statement of Net Assets and the Statement of Activities (on pages 9 and 10) provide information about the activities of the District Attorney of the Twenty-Sixth Judicial District as a whole and present a longer-term view of the District Attorney's finances. Fund financial statements start on page 11. For governmental activities, these statements tell how these services were financed in the short term as well as what remains for future spending. Fund financial statements also report the District Attorney's operations in more detail than the government-wide statements by providing information about the District Attorney's most significant funds. The District Attorney of the Twenty-Sixth Judicial District was determined to be a component unit of the Bossier Parish Police Jury. The District Attorney is fiscally dependent on the Police Jury for space and related costs. The accompanying financial statements present information only on the funds maintained by the District Attorney of the Twenty-Sixth Judicial District. Reporting the District Attorney of the Twenty-Sixth Judicial District as a Whole Our analysis of the District Attorney of the Twenty-Sixth Judicial District as a whole begins on page 9. One of the most important questions asked about the District Attorney's finances is "Is the District Attorney as a whole better off or worse off as a result of the year's activities?" The Statement of Net Assets and the Statement of Activities report information about the funds maintained by the District Attorney of the 



Twenty-Sixth Judicial District as a whole and about its activities in a way that helps answer this question. These statements include all assets and liabilities using the accrual basis of accounting, which is similar to the accounting used by most private-sector companies. Accrual of the current year's revenues mad expenses are taken into account regardless of when cash is received or paid. These two statements report the District Attomey's net assets and changes in them. You can think of the District Attorney's net assets - the difference between assets and liabilities - as one way to measure the District Attorney's financial health, or financial position. Over time, increases or decreases in the District Attorney's net assets are one indicator of whether its financial health is improving or deteriorating. You will need to consider other non-financial factors, however, to assess the overall health of the District Attorney. 
In the Statement of Net Assets and the Statement of Activities, we record the funds maintained by the District Attorney as governmental activities. Governmental activities - all of the expenses paid from the funds maintained by the District Attorney are reported here which consists primarily of personal services, materials and supplies, travel, repairs and maintenance and other program services. Fines and fees, state and federal grants and gaming tax revenue finance most of these activities. Reporting the District Attorney's Most Significant Funds Our analysis of the major funds maintained by the District Attorney of the Twenty-Sixth Judicial District begins on page 11. The fund financial statements begin on page 11 and provide detailed information about the most significant funds maintained by the District Attorney - not the District Attorney as a whole. The District Attorney of the Twenty- Sixth Judicial District's governmental fun&" use the following accounting approaches: Governmental funds - All of the District Attorney's basic services are reported in governmental funds, which focus on how money flows into and out of those funds and the balances left at year-end that are available for spending. These funds are reported using an accounting method called modified accrual accounting, which measures cash and all other financial assets that can readily be converted to cash. The governmental fund statements provide a detailed short-term view of the District Attoruey's general government operations and the expenses paid from those funds. Governmental fund information helps you determine whether there are more or fewer financial resources that can be spent in the near future to finance certain District Attorney expenses. We describe the relationship (or differences) between governmental activities (reported in the Statement of Net Assets and the Statement of Activities) and governmental funds in a reconciliation at the bottom of the fund financial statementS. 



THE DISTRICT ATTORNEY OF THE TWENTY-SIXTH JUDICIAL DISTRICT AS A WHOLE The District Attorney of the Twenty-Sixth Judicial District's total net assets changed from a year ago, decreasing from $953,227 to $712,070. The December 31, 2003, year was the first period that GASB Statement 34 was applied. The District Attorney of the Twenty-Sixth Judicial District was not required to restate the prior periods for purposes of providing comparative data. However, our analysis below will focus on key elements of the total governmental ffmds for the December 31, 2003 year. In future years, when prior year information is available, a comparative analysis of the funds maintained by the District Attorney will be presented. 

Current and other assets Capital assets Total assets Current liabilities Long-term liabilities Total liabilities Net assets 

Table 1 Net Assets 

Investments in capital assets, net of related debt Unrestricted Restricted 
Total net assets 

Govemmental A~ivities 2003 $ 816,622 27,217 843,839 
117,633 14.136 131,769 
27,217 572,377 112 476 

Net assets of the District Attorney's governmental activities decreased by $241,157 or 25%. Unrestricted net assets, the part of net assets that can be used to finance District Attorney expenses without constraints or other legal reqttirements, were decreased from a year ago, decreasing from $932,191 at December 31, 2002 to $572,377 at December 31, 2003. 



 

Table 2 Change in Net Assets 
Revenues Program Revenues Charges for services Operating grants and contributions 
General Revenues Miscellaneous revenues Interest income 
Total revenues Expenses Judicial Drug court and truancy 
Decreases in net assets 

Governmental Activities 2003 
$ 917,325 1,100,773 
34,760 5,340 $ 2,058,198 
1,618,278 681.077 $ ( 241,157) 

Total revenues increased $815,611 (66%) from total revenues in the year ended December 31, 2002 of $1,242,587 to total revenues of $2,058,198 in the year ended December 3 t, 2003. 
A large part of the increase was due to an increase in fees and fines collected, and new funding for the Drug Court and Truancy programs. THE DISTRICT ATTORNEY'S FUNDS As the District Attorney completed the year, its governmental funds (as presented in the balance sheet on page 11) reported a combined fund balance of $698,989, which is lower than last year's fund balance of $932,191. The primary reasons for the decreases are: ~ Increases in appropriations to the potice juries for certain judicial expenses General Fund Budgetary Highlights The District Attorney adopted a budget for its General Fund for the year ended December 31, 2003. There were no amendments to the budget during the year. The District Attorney's budgetary comparison is presented as required supplementary information and 



The District Attorney's General Fund fund balance of $698,989 reported on page 11 differs from the General Fund's budgetary fund balance of $567,961 reported in the budgetary comparison schedule on page 28. This is primarily due to the District Attorney budgeting on the cash basis of accounting. 
CAPITAL ASSETS At the end of December 31, 2003, the District Attorney had invested $27,217 in capital assets. (see table 3 below) 

Table 3 Capital Assets At Year End (Net of Depreciation) 

Equipment Vehicles (2 cars) 
This year's major additions included Telephone system Copier 

Total 

Governmental Acfivkies 2003 
14,453 12,764 $ 27,217 
6,953 5.550 $ 12,503 

More detailed information about the capital assets is presented in Note 7 to the financial statements. ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS The District Attorney of the Twenty-Sixth Judicial District's management considered many factors when setting a fiscal year December 31, 2004 budget. Amounts available for appropriation in the governmental funds are expected to be consistent with the current years. The budget for the 2004 year is approximately the same as the 2003 budget. 



CONTACTING THE DISTRICT ATTORNEY OF THE TWENTY-SIXTH JUDICIAL DISTRICT'S FINANCIAL MANAGEMENT This financial report is designed to provide our citizens and taxpayers with a general overview of the finances for those funds maintained by the District Attorney of the Twenty-Sixth Judicial District and to show the District Attorney's accountability for the money it receives. If you have questions about this report or need additional financial information, contact John Schuyler Marvin, District Attorney. 



District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Statement of Net Assets December 31, 2003 
ASSETS Cash and cash equivalents Receivables Due from asset forfeiture trust fund Capital assets (net) Total assets 
LIABILITIES Accounts payable Other liabilities Long-term liabilities - compensated absences Due within one year Due in more than one year 
Total liabilities 

NET ASSETS Investment in capital assets Restricted for: Drug court and truancy 

Gavernmenta Activities 624,623 125,217 66,782 27,217 843,839 
87,532 30,101 
11,095 3,041 
131.769 
27,217 
112,476 



Governmental activities: Judicial Drug court and truancy Total governmental activities 

District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Statement of Activities For the Year Ended December 31, 2003 

$ 1,618,278 661,077 

Program Revenues 
Charges for Services 
893,386 23,939 

Operating Grants and Contributions 
322,795 777,978 

Net(Expense', Revenue and Changes in Net Assets Governmenta Activities 
(402,097 120,840 2,299,355 917,325 1,100,773 (281,257) 

General Revenues: Other income Interest income 
Total general revenues Change in net assets 
Net assets- beginning 
Net assets- ending 

34,760 5,340 
40,100 (241,157) 953,227 
712,070 



Assets 

District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Balance Sheet Governmental Funds December 31, 2003 

Cash and cash equivalents Receivables Due from asset forfeiture trust fund Due from other funds 
Total assets 
Liabilities Accounts payable Due to other funds Other liabilities 
Total liabilities Fund balances 
Unreserved Total fund balances Total liabilities and fund balances 

528,200 84,977 66,782 3,074 

Drug Court and Truancy Total Governmental Funds 
96,417 $ 624,623 40,240 125,217 68,782 3,074 683,039 $ 138,657 $ 819,696 

66,425 $ 
30,101 
96,526 

21,107 $ 3,074 
24.181 

87,532 3,074 30,101 
120.707 

586,513 112,476 698,989 586,513 112,478 683,039 $ 136,657 
Amounts reported for governmental activities in the statement of activities are different because: Capital assets used in governmental activities are nat financial resources and therefore are net reported in the governmental funds. Long-term liabilities (consisting of compensated absences) are not due and payable in the current period and therefore are not reported in the funds 
Net assets of governmental activities 

See accompanying notes to the financial statements. 

698,989 

27,217 
14,136) 



Revenues: 

District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Statement of Revenues, Expenditures, and Changes in Fund Balances Governmental Funds Far the Year Ended December 31. 2003 

Fines and forfeitures State and federal grants: Title ]V-D reimbursement Victims assistance grant Drug court and truancy Check collection fees State appropriation Gaming tax revenue Other income Interest income Total revenues 
Expenditures: General government: Current operating: Judicial Drug court and truancy Capital outlay Total expenditures Excess of revenues over (under) expenditures Fund balances- beginning of year, restated Fund balances- end of year 

General $ 738,931 $ 
297,795 25,000 
154,455 
34,760 5,340 

1,598,697 
1,598,697 

Drug Court and Truancy Total Governmental Funds 
23,939 $ 782,870 
504,203 
41,000 232,775 
801.917 

680,200 12,503 

297,795 25,000 504,203 154,455 41,000 232,775 34,760 5,340 

1,598,697 680,200 12,503 692,703 2,291,400 
342,416) 109,214 (233,202 
928,929 3,262 932,191 

See accompanying notes to the financial statements. 

698.989 



 
District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances Fund Balances of Governmental Funds to the Statement of Activities For the Year Ended December 31, 2003 

Net change in fund balances- total governmental funds 
Amounts reported for governmental activities in the statement of activities are different because 
Governmental funds report capital outlays as expenditures. However, in the statement of activities, the cost of those assets is allocated over their estimated useful lives and reported as a depreciation expense. 
Capital outlays Depreciation expense 
Some expenses reported in the statement of activities de not requires the use of current financial resources and therefore are not reported as expenditures in the governmental funds: Increase in compensated absences 
Change in net assets of governmental activities 

$ (233,202) 

12,503 (6,322) 6,181 

14,136) $ (241,157) 



Assets 

District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Statement of Net Assets Fiduciary Funds December 31, 2003 

Cash and cash equivalents 
Total assets 

Liabilities 
Due to general fund Unsettled deposits due to others Total liabilities 

See accompanying notes to the financial statements. 
14 

Agency Funds 
499,120 $ 499,120 
66,782 432,338 
499,120 



Introduction 

District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Notes to the Financial Statements December 31, 2003 
As provided in the laws of the State of Louisiana, the District Attorney has charge of every criminal prosecution by the state in his district, is the representative of the state before the grand jury in his district, and is the legal advisor to the grand jury. The District Attorney also performs other duties as provided by law. The District Attorney is elected by the qualified electors of the judicial district for a term of 6 years. The Twenty-Sixth Judicial District encompasses the parishes of Bossier and Webster, Louisiana. 1) Summary of Significant Accounting Policies The District Attorney of the Twenty-Sixth Judicial District's financial statements are prepared in conformity with generally accepted accounting principles (GAAP). The Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP for state and local governments through its pronouncements (Statements and Interpretations). The more significant accounting policies established in GAAP and used by the District Attorney of the Twenty-Sixth Judicial District (District Attorney) are discussed below. In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved Statement No. 34 Basic Financial Statements - and Management's Discussion and Analysis - for State and Local Governments Certain significant changes in the Statement include the fallowing: For the first time the financial statements include: ~ A Management Discussion and Analysis (MD&A) section providing an analysis of the District Attorney's overall financial position and results of operations. ~ Financial statements prepared using full accrual accounting for all of the District Attorney's activities. ~ A change in the fund financial statements to focus on the major funds. These and other changes are reflected in the accompanying financial statements (including notes to financial statements). The District Attorney has elected to implement the general provisions of the Statement in the current year. A. Reporting Entity 
The District Attorney is an independent elected official; however, the District Attorney is fiscally dependent on the Bossier Parish Police Jury. The police jury maintains and operates the parish courthouse in which the District Attorney's office is located and provides funds for equipment and furniture of the District Attorney's office. In addition, the police jury's general purpose financial statements would be incomplete or misleading without inclusion of the District Attorney. For these reasons, the District Attorney was determined to be a component unit of the Bossier Parish Police Jury, the financial reporting entity. Continued) 
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District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Notes to the Financial Statements December 31, 2003 (Continued) The accompanying financial statements present information only on the funds maintained by the District Attorney and do not present information on the police jury, the general government services provided by that governmental unit, or the other governmental units that compromise the financial reporting entity. B. Basic Financial Statements - Government-Wide Statements The District Attorney's basic financial statements include both government-wide (reporting the funds maintained by the District Attorney as a whole) and fund financial statements (reporting the District Attorney's major funds). Both the government-wide and fund financial statements categorize primary activities as either governmental or business type. The District Attorney's General Fund and Drug Court and Truancy Fund are classified as governmental activities. The District Attorney does not have any business.type activities. 
In the government-wide Statement of Net Assets, the governmental activities column is presented on a consolidated basis and is reported on a full accrual, economic resource basis, which recognizes all long-term assets and receivables. The District Attorney's net assets are reported in three parts - invested in capital assets (net of related debt), restricted net assets, and unrestricted net assets. 
The government-wide Statement of Activities reports both the gross and net cost of each of the District Attorney's functions. The functions are supported by program revenues and general government revenues. The Statement of Activities reduces gross expenses (including depreciation) by any related program revenues, which must be directly associated with the function. Program revenues of the District Attorney consist of fines and forfeitures, state and federal grants, check collection fees, state appropriation, and gaming tax revenues. The net costs (by function) are normally covered by general revenues. This government-wide focus is more on the sustainability of the District Attorney as an entity and the change in the District Attorney's net assets resulting from the current year's activities. 
C. Basic Financial Statements- Fund Financial Statements The financial transactions of the District Attorney are recorded in individual funds in the fund financial statements. Each fund is accounted for by providing a separate set of self-balancing accounts that comprises its assets, liabilities, reserves, fund equity, revenues and expenditures. The various funds are reported by generic classification within the financial statements. The following fund types are used by the District Attorney: Governmental Funds - the focus of the governmental funds' measurement (in the fund statements) is upon position (sources, uses, and balances of financial a description of the governmental funds of the 



District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Notes to the Financial Statements December 31, 2003 (Continued) 
General Fund - the general fund accounts for the operations of the District Attorney's office. Included in the general fund, to offset or defray the necessary expenditures of the District Attorney, are fines collected and bonds forfeited in compliance with Louisiana Revised Statute (R.S.) 15:571.11; certain percentage of asset forfeiture revenue in regards to the Special Asset Forfeiture Trust Fund established by Louisiana Revised Statute 40:2616; reimbursements received from the Louisiana Department of Social Services for operation of the family and child support programs (Title IV-D Reimbursement); worthless check collection fees collected in accordance with Louisiana Revised Statute 16:15; and all other financial resources except those required to be accounted for in another fund. Special Revenue Fund - the special revenue fund is used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. The special revenue fund of the District Attorney consists of the Drug Court and Truancy Program operations. 
Fiduciary Fund - the fiduciary fund is used to report assets held in a trust or agency capacity for others and therefore are not available to support District Attorney programs. Included in this fund type is the Asset Forfeiture Trust Fund established by Louisiana Revised Statute 40:2616. The emphasis in fund financial statements is on the major funds in the governmental category. Nonmajur funds by category are summarized into a single column. GASR Statements No. 34 sets forth minimum criteria (percentage of the assets, liabilities, revenues, or expenditures/expenses of fund category) for the determination of major funds. Both funds of the District Attorney were determined to be major funds. The following major funds are presented in the fund financial statements: Genera~ Fund - accounts for all financial resources except those required to be accounted for in another fund 
Drug Court and Truancy Program Fund - accounts for the operation of certain drug court and truancy programs. D. Basis of Accounting 
Basis of accounting refers to the point at which revenues or expenditures are recognized in the accounts and reported in the financial statements. It relates to the timing of the measurements made regardless of the measurement focus applied. 
1. Accrual: 
The governmental funds in the government-wide financial statements are presented on the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized when incurred, Continued) 17 



2. Modified Accrual 

District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Notes to the Financial Statements December 31, 2003 (Continued) 
The governmental funds financial statements are presented on the modified accrual basis of accounting. Under modified accrual basis of accounting, revenues are recorded when susceptible to accrual: i.e., both measurable and available. "Available" means collectible within the current period or within 60 days after year end. Expenditures are generally recognized under the modified accrual basis of accounting when the related liability is incurred. The exception to this rule is that principal and interest on general obligation long-term debt, if any, is recognized when due. Depreciation is not recognized in the governmental fund financial statements. 

E. Budgets The District Attorney uses the following budget practices: 1. The District Attorney prepares an operating budget for the general fund. 
2. The budget is made available for public inspection prior to the public hearing held to obtain taxpayer comment. 3. The budget is adopted at the public hearing 
4. The budget is adopted on a cash basis 
5. The budget may be revised during the year 
6. Appropriations lapse at the end of each fiscal year F. Cash, Cash Equivalents, and investments 
Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the District Attorney may deposit funds in demand deposits, interest-bearing demand deposits, or time deposits with state banks organized under Louisiana law, or any other state of the United States, or under the laws of the United States. Investments are limited by Louisiana Revised Statue (R.S.) 33:2955. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are 



Capital Assets 

District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Notes to the Financial Statements December 31, 2003 (Continued) 
Capital assets purchased or acquired with an original cost of $2,500 or more are reported at historical cost or estimated historical cost. Contributed assets are reported at fair market value as of the date received. Additions, improvements, and other capital outlays that significantly extend the useful life of an asset are capitalized. Other costs incurred for repairs and maintenance are expensed as incurred. 
Depreciation on all assets is provided on the straight-line basis over the fogowing estimated usefut lives: Vehicles Equipment 
H. Compensated Absences 

5 years 5 - 7 years 
The District has an informal policy for vacation and sick leave. Emp/oyees of the District Attorney earn from 5 to 15 days of vacation leave each year, depending on their lengths of service. Employees may carry no more than one-half of their normal yearly benefit forward to the next benefit year. Upon termination of employment, employees will be paid for unused vacation time that they are eligible for according to the District Attorney's policy. 
Employees of the District Attorney will accrue sick leave benefits which are calculated on the basis of a "benefit year" at the rate of 6 days per year. Unused sick leave will be allowed to accumulate without limit. Unused sick leave benefits will not be paid to employees while they are employed or upon termination of employment. 
It was determined that no compensated absences were estimated to be used during the period of availability. The entire balance of compensated absences payable is recognized as a liability in the government-wide financial statements. This represents a reconciling item between the fund and government-wide statements. 
Use of Estimates Management uses estimates and assumptions in preparing financial statements. Those estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and reported revenues and expenses. Actual results could differ from those estimates. 

Continued) 
19 



Net Assets 

District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Notes to the Financial Statements December 31, 2003 (Continued) 
Net assets represent the difference between assets and liabilities. Net assets invested in capital assets, net of related debt consist of capital assets, net of accumulated depreciation, reduced by the outstanding balances of any borrowing used for the acquisition, construction, or improvement of those assets. Net assets are reported as restricted when there are limitations imposed on their use either through constitutional provisions or enabling legislation adopted by the District Attorney or through external restrictions imposed by creditors, grantors, or laws or regulations of other governments. The District Attorney's policy is to first apply restricted resources when an expense is incurred for purposes for which both restricted and unrestricted net assets are available. K. Interfund Activity 
Interfund activity is reported as either loans, reimbursements, or transfers. Loans are reported as interfund receivables and payables as appropriate and are subject to elimination upon consolidation. Reimbursements are when one fund incurs a cost, charges the appropriate benefiting fund and reduces its related cost as a reimbursement. Transfers between governmental funds are netted as part of the reconciliation to the government-wide financial statements. 
L. Long-Term Obligations In the government-wide financial statements, long-term obligations are reported as liabilities in the applicable governmental activities in the statement of net assets. The only long-term liability for the District Attorney is for compensated absences. 2) Change in Accounting Principles and Restatement of Fund Equity 
A. Change in Accounting Principle Far 2003, the District Attorney has implemented Governmental Accounting Standards Board (GASB) Statement No. 33, "Accounting and Financial Reporting for Nonexchange Transactions"; GASB Statement No. 34,"Basic Financial Statements-and Management's Discussion and Analysis-for State and Local Governments"; GASB Statement No. 36, "Recipient Reporting for Certain Shared Nonexchange Revenues"; GASB Statement No. 37, "Basic Financial Statements and Management's Discussion Analysis far State and Local Governments: Omnibus:"; GASB Statement No. 38, "Certain Financial Statement Note Disclosures"; and GASB interpretation No. 6, "Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial Statements". 
For 2003, the District Attorney has increased the threshold amount for capitalizing fixed assets to $2,500 

Continued 20 



District Attorney of the Twenty-Sixth Judicial District Parishes of Dossier and Webster, Louisiana Notes to the Financial Statements December 31, 2003 (Continued) 
B. Restatement of Fund Equity The restatement due to the implementation of the above mentioned statements and interpretations had the following effects on fund equity of the governmental funds as they were previously reported: 
Governmental Funds' fund balance as of December 31, 2002 
Add: Capital assets as of December 31, 2002 Accumulated depreciation 
Governmental net assets at December 31, 2002 (3) Cash and Cash Equivalents 

$ 932,191 $ 27,227 ( 6,191) 21,036 
$ 953 227 

At December 31, 2D03, the District Attorney had cash and cash equivalents (book balances) totaling $1,123,743 as follows: 
Demand deposits Time deposits Interest-bearing demand deposits Total 

$ 705,095 4,244 414,404 $ 1,123,743 
Reconciliation to government-wide Statement of Net Assets Cash and cash equivalents $ 624,623 Agency funds (not on government-wide statemer~tsl 499,120 $ 1,123,743 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank. At December 31, 2003, the District Attorney had $1,218,451 in deposits (collected bank balances). These deposits are secured from risk by $236,163 of federal deposit insurance and $982,288 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within ten days of being notified by the District Attorney that the fiscal agent has failed to pay deposited funds upon demand. (Continued) 21 



District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Notes to the Financial Statements December 31, 2003 (Continued) 
4) Pension Plan - District Attorney and Assistant District Attorneys Plan Description. The district attorney and assistant district attorneys are members of the Louisiana District Attorneys Retirement System (System), a cost-sharing, multiple-employer defined benefit pension plan administered by a separate board of trustees. 
Assistant district attorneys who earn, as a minimum, the amount paid by the state for assistant district attorneys and are under the age of 60 at the time of original employment and all district attorneys are required to participate in the System. For members who joined the System before July 1, 1990, and who elected not to be covered by the new provisions, the following applies: Any member with 23 or more years of creditable service regardless of age may retire with a 3 percent benefit reduction for each year below age 55, provided that no reduction is applied if the member has 30 or more years of service. Any member with at least 18 years of service may retire at age 55 with a 3 percentbenefit reduction for each year below age 60. In addition, any member with at least 10 years of service may retire at age 60 with a 3 percent benefit reduction for each year retiring below the age of 62. The retirement benefit is equal to 3 percent of the member's average final compensation multiplied by the number of years of his membership service, not to exceed 100% of his average final compensation. For members who joined the System after July 1, 1990, or who elected to be covered by the new provisions the following applies: Members are eligible to receive normal retirement benefits if they are age 60 and have 10 years of service credit, are age 55 and have 24 years of service credit, or have 30 years of service credit regardless of age. The normal retirement benefit is equal to 3.5 percent of the member's final-average compensation multiplied by years of membership service. A member is eligible for early retirement if he is age 55 and has 18 years of service credit. The early retirement benefit is equal to the normal retirement benefit reduced 3 percent for each year the member retires in advance of normal retirement age. Benefits may not exceed 100 percent of average final compensation. The System also provides death and disability benefits. Benefits are established or amended by state statute. 
The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Louisiana District Attorneys Retirement System, 2109 Decatur Street, New Orleans, Louisiana 70116-2091, or by calling (504) 947-5551. 
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District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Notes to the Financial Statements December 31, 2003 (Continued) 
Funding Policy, Plan members are required by state statute to contribute 7.0 percent of their annual covered salary and the district attorney was not required to contribute at an actuafially determined rate. The current rate is 1.25% of annual covered payroll. Contributions to the System also include .2 percent of the ad valorem taxes collected throughout the state and revenue sharing funds as appropriated by the legislature. The contribution requirements of plan members and the district attorney are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The district attorney made no contributions to the System for the years ended December 31, 2003, 2002, and 2001. (5) Pension Plan - Other Employees Substantially all employees of the District Attorney, except for the district attorney and his assistants, are members of the Parochial Employees Retirement System of Louisiana (System), a cost-sharing, multiple- employer defined benefit pension plan administered by a separate beard of trustees. The System is composed of two distinct plans, Ran A and Plan B, with separate assets and benefit provisions. All employees of the District Attorney are members of Plan A. 
All permanent employees working at least 28 hours per week who are paid wholly or in part from parish funds and all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary far each year of creditable service. However, far those employees who were members of the supplemental plan only before January 1, 1980, the benefit is equal to one percent of final-average salary plus $24 for each year of supplemental- plan-only service earned before January I, 1980, plus 3 percent of final-average salary for each year of service credited after the revision date. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above and do not withdraw their employee contributions may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Parochial Employees' Retirement System, Post Office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928-1361. 
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District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Notes to the Financial Statements December 31, 2003 (Continued) 
Under Plan A, members are required by state statute to contribute 7.75 percent of their annual covered salary and the District Attorney of the Twenty-Sixth Judicial District is required to contribute at an actuarially determined rate. Contributions to the System include one-fourth of one percent (except Orleans and East Baton Rouge Parishes) of the taxes shown to he collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the District Attorney are established and may he amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by an actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The District Attorney's contributions to the System under Plan A for the years ended December 31, 2003, 2002 and 2001 were $65,125, $41,881 and $34,064, respectively, equal to the required contributions for the year. 6) Receivables The following is a summary of receivables at December 31, 2003 
Commissions on fines and forfeitures State and federal grants: Title IV-D reimbursement Drug court and truancy grants Other Totals 

40,658 
43,388 40,240 931 $ 125,217 

(Continued) 
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7) Capital Assets 

District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Notes to the Financial Statements December 31, 2003 (Continued) 
Capital asset activity for the year ended December 31, 2003 was as follows: 
Government Activities 
Capital assets being depreciated Equipment Vehicles 

Balance Balance 12/31/02 Additions Deletions 12/31/03 
$ 5,300 21 927 $ 12,503 $ 

Total capital assets being depreciated, at historical cost 27,227 12 503 Less accumulated depreciation: Equipment Vehicles ( 1,413) ( 1,937) ( 4,778) ( 4,385) Total accumulated depreciation ( 6,191) ( 6,322) 
Governmental activities Capital assets, net 

$ 17,803 21,927 
39,730 
( 3,350) ( 9,163) ( 12,513) 

Depreciation expense was charged to governmental activities as follows 
Judicial Drug Court and Truaney $ 5,445 877 $ 6,322 
No prior accumulated depreciation was calculated on capitat assets disposed of as January 1, 2003, for purposes of GASB34 conversion. 

Continued) 



District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Notes to the Financial Statements December 31, 2003 (Continued) Expenditures of the District Attorney Not Included in the Accompanying Financial Statements 
The accompanying financial statements do not include certain expenditures of the District Attorney paid from criminal court funds, the parish governments, or directly by the state. 
The District Attorney has offices located in the courthouses in Bossier and Webster Parish. Expenditures for operation and maintenance of the parish courthouses are paid by Bossier Parish Police Jury and Webster Parish Police Jury and are not included in the expenditures of the District Attorney. Also, certain salaries of the District Attorney and his assistants are paid out of the general fund of the Bossier Parish Police Jury and the Webster Parish Police Jury and are not included in the expenditures of the District Attorney. (9) Due From Asset Forfeiture Trust Fund 
Included in the general fund as due from asset forfeiture trust fund in the fiduciary fund is $66,782, which represents the District Attorney's portion of the asset forfeiture trust fund income that had not been distributed to the District Attorney as of December 31, 2003. 10) Accounts Payable Accounts payable at December 3112003 consisted of the following Salaries Accounts 
(11) Interfund Balances 

$ 25,149 62,383 $ 87,532 
Interfund balances, on the fund statements, at December 31, 2003 consisted of the Drug Court and Truancy fund owing the general fund $3,074. 12) Long-Term Liabilities 
Long-term liability activity for the year ended December 31, 2003, was as follows 

Beginning Balance Additions Reductions 
Compensated absences $ - $ 14,13B Continued) 26 

Amounts Due Ending Within Balance One Year 



13) Risk Management 

District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Notes to the Financial Statements December 31, 2003 (Continued) 
The District Attorney has commercial insurance to provide workers compensation coverage and general liability and property insurance. There were no significant reductions in insurance coverage from the previous year. 14) Litigation and Claims At December 31, 2003, the District Attorney was involved in one lawsuit. In the opinion of legal counsel for the District Attorney, the potential loss on any claim as a result of this lawsuit will nat be significant to the District Attorney's financial statements. 15) Excess of Expenditures Over Appropriations The following fund had actual expenditures over budgeted appropriations for the year ended December 31 2003: Original & Fund Final Budqet Actual Unfavorable Variance General $ 1,485,120 $ 1,551,975 $ ( 66,855 
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Revenues: Fines and forfeitures State and federal grants Check collection fees Other income Interest income Total revenues 
Expenditures: General government: Current operating Judicial Total expenditures Excess (deficiency) of revenues ever expenditures 
Fund balances at beginning of year Fund balances at end of year 

District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Required Supplementary Information Budgetary Comparison Schedule General Fund For the Year Ended December 31, 2003 
Budgeted Amounts Original and Final $ 815,500 328,047 135,000 35,610 60O 1,314,757 

Actual Amounts (Budgetary Basis) $ 729,553 325,789 154,455 34,760 5,340 1,249,897 

Variance with Final Budget Positive (Negative) $ (85,947) (2,258) 19,455 (850) 4,740 (64,860) 
1,495,120 1,551,975 (66,655) 1.485.120 
(170,363) 
392,128 

1,551,975 
302,0781 
870,039 $ 221,765 $ 567,961 

See accompanying note to the required supplementary schedule 

66,855) 
(131,7151 
477,911 
346.196 



District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Note to Required Supplementary information December 31, 2003 
Budget comparison schedule included in the accompanying financial statements include the original adopted budgets and all subsequent amendments. The following schedule reconciles excess (deficiency) of revenues and other sources over expenditures and other uses on the statement of revenues, expenditures and changes in fund balance (budget basis) with amounts shown on the statement of revenues, expenditures and changes in fund balances (GAAP basis): 
Excess (deficiency) of revenues over expenditures (budget basis) Adjustments: Revenue accruals - net Expenditure accruals - net Excess (deficiency) of revenues over expenditures (GAAP basis 

General Fund 
$ ( 302,078) 
6,384 ( 46=722) 

$(342,416) 
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COOK & MOREHART Certified Public A ccountants 1218 HAWN AVENUE ~ SHREVEPORT, LOUISIANA 71107 * P.O. BOX 78240 ~ SHREVEPORT, LOUISIANA 71137-8240 
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Renort on Cumoliance and on Internal Control Over Financia 

District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster. Louisiana 
We have audited the financial statements of District Attorney of the Twenty-Sixth Judicial District as of December 31, 2003 and the year then ended, and have issued our report thereon dated June 4, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Co_moliance As part of obtaining reasonable assurance about whether District Attorney of the Twenty-Sixth Judicial District's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of taws, regulations, contracts, and grants, non~omptianee with wfliofl coutd have a direct and material effect on the determination of financial statement amounts. Howevei, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed one instance of noncompliance that is required to be reported under Government Auditing Standards, which is described in the accompanying schedule of findings and questioned costs as item 2003-B1. 
nternal Control Over Financial Renortino In planning and performing our audit, we considered District Attorney of the Twenty-Sixth Judicial District's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduceto a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to he material weaknesses. 
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This report is intended solely fur the information and use of management and others within the organization and is net intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
Cook & Morehart Certified Public Accountants June 4. 2004 
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Report on Compliance With Requirements Applicable to Each Major Prnnram and Internal Control Over Compliance In Accordance with OMB Circular A-133 

District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana 
Compflance We have audited the compliance of District Attorney of the Twenty-Sixth Judicial District with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Comp/iance Supp/ament that are applicable to each of its major federal programs for the year ended December 31, 2003. District Attorney of the Twenty-Sixth Judicial District's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of taws, regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of District Attorney of the Twenty-Sixth Judicial District's management. Our responsibility is to express an opinion on District Attorney of the Twenty-Sixth Judicial District's compliance based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Loca/Governments, and Non.Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on test basis, evidence about District Attorney of the Twenty-Sixth Judicial District's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on District Attorney of the Twenty-Sixth Judicial District's compbance with those requirements. 
In our opinion, District Attorney of the Twenty-Sixth Judicial District complied, in all materiel respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended December 31. 2003. 
nternal Control Over Comnliance The management of the District Attorney of the Twenty-Sixth Judicial District is responsible for establishing and maintaining effective internal control over compliance with the requirements of taws, regulations, contracts, and grants 



applicable to federal programs. In planning and performing our audit, we considered District Attorney of the Twenty- Sixth Judicial District's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on the internal control over compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. 
This report is intended solely for the information and use of management and others within the organization and is not intended to be and should not be used by anyone other than these specified parties. 
Cook & Marehart Certified Public Accountants June 4, 2004 



District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Summary Schedule of Prior Audit Findings December 31, 2003 
There were two findings in the audit for the year ended December 31, 2002 2002-B1 
Condition: District Attorney of the Twenty-Sixth Judicial District did not adopt a budget for the general and special revenue funds for the year ended December 31, 2002. 
Recommendation: We recommend that the District Attorney of the Twenty-Sixth Judicial District adopt budgets in accordance with the Louisiana Local Government Budget Act. Current Status: See repeat finding 2003-B1 in current audit. 
2002-B2 Condition: The District Attorney of the Twenty-Sixth Judicial District has not updated the fixed asset records since 1999 for the Bossier Parish Offices. Recommendation: We recommend that the District Attorney of the Twenty-Sixth Judicial District maintain fixed asset records in accordance with the Louisiana Asset Management Law. 
Current Status: No finding in current year audit. 
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District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Schedule of Findings and Questioned Costs December 31, 2003 
A. Summary of Audit Results 1. The auditor's report expresses an unqualified opinion on the financial statements of District Attorney of the Twenty-Sixth Judicial District. No reportable conditions are reported in the Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards. 
3. One instance of noncompliance material to the financial statements of the District Attorney of the Twenty-Sixth Judicial District was disclosed during the audit. 
4. No reportable conditions are reported in the Report on Compliance With Requirements Applicable to Each Major Program and Internal Control Over Compliance in Accordance With OM B Circular A-133. 5. The auditor's report on compliance for the major federal award programs for the District Attorney of Twenty-Sixth Judicial District expresses an unqualified opinion. 6. There are no audit findings relative to the major federal award programs for District Attorney of the Twenty.Sixth Judicial District reported in Part C. of this Schedule. 7. The programs tested as major programs included: 1) TASC Assistance Program, CFDA #93.558, and 2) Supreme Court Adult and Juvenile Drug Court, CFDA #93.558. 
8. The threshold for distinguishing Types A and B programs was $300,000 
9. District Attorney of the Twenty-Sixth Judicial District does not qualify as a low-risk auditee 



District Attorney of the Twenty-Sixth Judicial District Parishes of Bossier and Webster, Louisiana Schedule of Findings and Questioned Costs December 31, 2003 (Continued) 
B. Findings - Financial Statements Audit 
2003-B1 Condition: District Attorney of the Twenty-Sixth Judicial District did not adopt a budget for the general and special revenue funds for the year ended December 31, 2003 in accordance with the Louisiana Local Government Budget Act. 1) The budget for the general fund was not adopted fifteen (15) days prior to the beginning of the fiscal year. 2) No budget was adopted for the Drug Court and Truancy programs - special revenue fund 
Criteria: The Louisiana Local Government Budget Act requires a budget be adopted for the general and specie revenue funds fifteen (15) days prior to the beginning of the fiscal year. 
Recommendation: We recommend that the District Attorney of the Twenty-Sixth Judicial District adopt budgets in accordance with the Louisiana Local Government Budget Act. 
Management Response: Budgets for 2004 were adopted in accordance with the Louisiana Local Government Budget Act. 



District Attorney of the Twenty-Sixth Judicial District Parishes of Dossier and Webster, Louisiana Summary Schedule of Audit Findings For the Year Ended December 31, 2003 
Summary Schedule of Prior Year Audit Findines There were two findings in the prior year audit for the year ended December 31, 2002, as listed in the accompanying Summary Schedule of Prior Audit Findings. There were no management letter comments for the year ended December 31, 2002. 
Corrective Action Plan For Current Year Audit FJndinns 
There was one finding in the current year audit, listed as 2003-B1, in the accompanying Schedule of Findings and Questioned Costs. There were no management letter comments for the current audit for the year ended December 31, 2003. 


