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B o u rg eo is B e n n e tt 

To the Board of Comm issioners, 
Terre bonne Parish Fire District No. 9, 
Houma, Louisiana. 

W e have audited the accompanying basic financial statements of governm ental activities of 

Terrebonne Parish Fire District No. 9 (the District), a component unit of Terreboan e Parish 
Consolidated Govemment, State of Louisiana, as of and for ithe year ended December 31

, 2003, as 
listed in the table of contents. These basic financial statements are the responsibility of the 
District's management. Our responsibility is to express an opinion on these basic financial 
statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standard s applicable to financial audits conta ined in Govern ment 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assura nce about whether the basic 
finan cial statements are free of m aterial misstatem ent. An audit includes exam ining, on a test 
basis, evidence suppo rting the amounts and disclosures in the bas ic financial statements. An audit 
also includes assessing the acc ounting principles used and significant estimates made by 
management, as well as evaluating the overall basic financial statement presentation. W e believe 
that our audit provides a rea sonable basis for our opinion. 

In our opinion, the basic finan cial statements ro ferrea to above present fairly, in all material 
respects, the financial position of the governmental activities of Terrebonne Parish Fire District No. 
9 as of December 31, 2003, and the changes in financial position and the budgetary comparison for 
th e D istrict for th e year then ended in conform ity with  acc ounting principles genera lly accepted in 
the United States of America. 
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Terrebonne Parish Fire District No. 9 

The Management's Discussion and Analysis of the Terrebonne Parish Fire District No. 9's (the 
District) financial performan ce presents a narrative overview an d analys is of the District's financial 
activities for the year ended December 31, 2003. This document focuses on the current year's 

activities, resulting changes, and currently known facts. Please read this document in conjunction 
with basic financial statements, which follow this section. 

The District's assets exceed ed its liabilities at the close of fiscal year 2003 by $l,034,703 (net 
assets), which represents a 5.73% increase from last fiscal year. 

The District's revenue increased $34. Th e increase in ad valorem taxes was offset by decreases in 
the fire insurance tax, state disaster reimbursement, intere st income and other income. 

The District's expenditures increased  $29,008 (or 11.48%) primarily due to increases in persona 
services and other services and charges and depreciation, 

The District did not have any funds with deficit fund balances. 

Capital assets increased by $340,148. This increase was  largely due to the purchase of a new fire 
truck and the related additional equipment. An awning was  also added to Station Number 2, 

O VERVIEW  O F TH E FINANCIAL STATEM ENT 

This discussion and analysis is intended to serve as an introduction to the District's basic financial 

statements. Th e District's annual report consists of four parts: (I) management's discussion and 
analysis (this section) (2) basic financial statements (3) the optional section that presents other 
supplementary information and (4) various governmental compliance reports and schedules by 
certified public accountants and m anagem ent. 

The bas ic financial statements include two kinds of statements that present different views of the 
District: 

Governm ent-wide Financial Statem ents 

The government-wide financial statements are designed to provide readers with a broad overview 
of the District's finances, in a m anner sim ilar to a private sector busines s. Th e statement of net 
as sets presents information on all of the District's assets and." liabilities, w ith the difference between 
the tw o reported  as net as sets. Over time, increases or dec reases in net assets may serve as a usefu l 



indicator of whether the financial position of the District is improving or deteriorating. The 
statem ent of activities presents information showing how the District's net assets change during 
each fiscal year. All changes in net assets are reported as sOon as  the underlying event giving rise 
to the change occurs regardless of the timing related cash flpws. Th us, revenues and expenses are 
reported in this statement for some items that will only result in cash flows in future fisca l periods. 
The govern mental activity of the District is health and welfare which is comprised of various 
programs that include various  supportive services, nutritional services, utility assistance and 
respite . 

Fund Financial Statem ents 

A fu nd is a grouping of re lated  accounts that is used to maintain control over resources that have 

been segregated for specific activities or objectives. All of the funds of the District are 
governmental funds . 

G overnm ental Funds 

Governmental funds are used to account for essentially the same functions reported  as 
governmental activities in the govern ment-wide financial statements. However, unlike the 
govern ment-wide financial statements, governmental fund financial statements focus on near-term 
inflows and outflows of spendable res ources, as well as ~ on balances of spendable resources 
available at the end of the fiscal year. Beca use the focus o~f governmental funds is narrower than 
that of the govern ment-wide financial statements, it is usefu l to compare the information presented 
for govern mental funds with sim ilar inform ation presented for govern mental activities in the 
government-wide financial statements. Both the gove~ mental fund balance sheet and the 
govern m ental fund statement of revenues, expenditures, arKI changes in fund balances pro vide a 
reconciliation to facilitate this comparison between goL, em mental fu nds and governmental 
activities. 

The District maintains an individual govern mental fund. Information is presented  separately in the 
governm ental fund balance sheet and in the govern m ental fund statem ent of revenues, 
expenditures, and changes in fu nd balance for the General: Fund. The District adopts an annual 
appropriated budget for its General Fun d. A budgetary complarison statement has been provided for 
th e General Fund to demonstrate compliance with this budget. Th e basic govern mental fu nd 
financial statements can be found on pages 9-13 of th is report. 

Notes to the Financial Statem ents 

The notes provide additional information that is essentia! to a full understanding of the data 
pro vided in the government-wide and fund financial statements. Th e notes to the financial 
statements can be found in Exhibit F of this report. 



 



G overnm ental Activities 

Governmental activities increased  the District's net assets by $56,103. Key elements of this 
increas e are as follows: 

Expenses: 

Public Safi~  
Debt Secvice 

Tom| e0q~c~es 

lu~c~'casc in net 
N~ ass~  I~'ginning o f ye~" 
Ne~ assets end of ~ .- 

Condensed Changes in Net Assets 

13,828 
261,817 
s,~ z 

Total 
Dollar Per'cent 

c~  a~m~ 

$ 13,432 
(5,507) 
(7,89Q 

34 

14.822 (994) 
232,253 29.564 

, 
5r524 438 

4.51% 
-20,09% 
-61.&5% 
0.01% 

..6.71% 
12.73% 
7.93% 
11.48% 

56,103 85,077 (28,974) -34.06% 
9781600 893T523 85.077 9.52"A 

$ 1~034~703 $ 978T600 $ 56,103 5.73% 

Total Revenues increased only $34. Public Safety increased 12.73%  due to the increas e in various 
supplies. 

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with 
finance-related legal require ments. 

G overnm ental Funds 

The focus of the District's governm ental funds is to provide information on near-term inflows, 
outflows, and balances of spendable resources. Such inform ation is usefu l in assessing the 
District's financing requirements. In particular, unreserv6d fund balance may serve as a usefu l 
measure of a government's net resources available for spemling at the end of the fiscal year. As of 
the end of the current fiscal year, the District's governmental fund reported a combined ending 
fu nd balance of $105,082, a decrease of $219,645 in comparison with the prior year. 



General Fund Budgetary Highlights 

The budget was amended four times during the year. The primary reasons for am ending the budget 

were to prevent compliance violations under state law. The major differences between the original 
General Fund budget and the final amen ded budget were  as ~ollows: 

Revenues  

~ Ad Valorem taxes increased by approximately $10,405 

Expenditures 

~ Capital outlay increased $252,691due to the addition of the new fire truck. 

During the year, revenues exceeded budgetary estimates. 

Capital Assets 

The District's investment in capital assets for its governmental activities as of December 3 !, 2003, 

amounts to $1,013,543 (net of accumulated depreciation). This investment in capital assets 
includes land, buildings, machinery, equipment and furniture (see table be low). 

Land 
Buildings 
M achinery, equipm ent 
fu rn iture and vehicles 

Totals 

2003 

$ 26,000 
554,108 

1,039,268 

$ 1.619.3 

2002 
$ 26,000 

526,954 

Major capital asset events during the current fiscal year includ ed the following: 

~ The purchase of a new fire truck and all the equipment need ed for it. 
~ Th e addition of an awning to Station number 2. 

Additional information on the District's capital assets can  be found in the Note 5, Exhibit F of this 
re port. 



gong-term  Debt 

At December 31, 2003, the District had $83,922 in long-term debt outstanding down from $91,742 
for a decrease of $7,820, which was the amount of 2003 principal payments on outstanding debt. 
M ore detailed information about the District's long-term debt is presented in Note 7, Exhibit F of 
th is report. 

N 

The Board of Directors considered the following factors and indicators when setting next year's 
budget, rates, and fees. These factors and indicators include: 

* The Ad Valorem Tax revenue budgeted represents the estimated amount of the 
November 2003 assessm ent, which the District will receive, for the most part, in January 
2004. 

~ Detail plan of equipment need ed to be purchased. 

~ Detail plan of capital projects required to provide services. 

R IN 

This financial report is designed to provide a general overview of the District's finances for all 
those with an interest in the District's finances. Questions concerning any of the information 
provided in this report or requests for additional financial inform ation should be addressed to 
Board of Directors of the Terrebonne Parish Fire District No. 9, 2820 Savanne Road, Houma, 
Louisiana 70360. 



Terrebonne Parish Fire District No. 9 

Assets 
Cash 
[nv~ hnents 
Ree~ivab|cs: 
Taxes 

Due from other govcnunenlal units 
Capital assets: 
Non-depr~zinble 
Depreciabie, net of 
accumulated depreciation 

Liabilities 
Accounts payable and 
accrued expenditures 

Deferred revenue 
Duc to Tcrrcbonnc Parish 
Consolidated Government 

Long-~rm liabilities: 
Due within one year 
Due afar one year 

To~I liabilities 

Fund Balance/Net Assets 
Fund balance - unreserved 

Gcac~  
Fund 

$ 1,404 
220,074 

26,976 
303,436 

A.dju~n~'~.s 

Exhibit A 

Statement 
of Net Assets 

26,000 

$ 1,404 
220,074 

26,976 
303,436 

26,000 

987,543 987,543 

$ 55 [,890 1,013,543 

$ 42,700 
334,933 

69.1 

105.082 

Total liabilities and f~nd balance $ 551
,890 

Net assets: 
Invested in capital as sets, net of related debt 
Unrestricted 

8,328 
75.594 

83.922 

929,621 
1o5,os2 

1,565,433 

42,700 

334.933 

69,175 

8,328 

75,594 

530.730 

929,621 
105.082 

$ 1.034.703 



 



Reveltnf~ 
Taxes 
[ntergovem mental: 
State of Louisiana: 
State reve.aue sharing 
Fire insurance tax 
State disastc~ reimbursemeut 
Supp|ementat pay 

M iscellaneous: 
Interest 

Expenditures/Expenses 
Current: 
Geaeral government: 
Ad valorem lax deductions 

Public safety: 
Personal services 
Supplies and materials 
Other se rvices and charges 
Repaws and maintenance 
Depreciation 

Terrebonne Parish lrwe District NO. 9 

For the year ended Dec~nbes 31, 2003 

General 
Fund 

$ 310,942 

8,720 
5,925 
55 

7,200 

4r86~ 

91,24 
32.32 
47,(R) 
19,02 

Total debt service 

Capital outlay 

Total expenditures/expenses 

Deficiency of Revenues Over 
Igxpenditures 

Change in Net Asse ts 

Fund Balance/Net Assets 
Beginning of year 

End of year 

See notes to financial statements. 

7,820 
5,96~ 

13,78~ 

.. . 340~14~ 

31 

(7,820) 

gxhiblt C 

Statemcnt 
~ Acfivi~  

$ 310,942 

8,720 
5,925 
55 

7,200 

4~868 

337.710 

13.828 

91,247 
32.323 
47,003 
19,024 
72.220 

261.817 

5.962 

5.962 

, ,, 557,35~ (275,748) 281,607 

(219,64~) 219,645 

56,103 56,103 

978f600 

$ 1,034,703 



 

Exhibit D 

RECONCILL~TION OF T][II~ STATEM ENT OP GOVERNM ENTAL 



Revemt~ 
Ta.~ s 
Intcrgown'nnu~tal: 
Statc of Lou ~mmt: 
StatC rcv~  ~utr~ttg 
Fire insurance tax 
Stxtc disaster rcimbursemcnt 
Suppl~ncntsl pa y 

M i=~elhmeous: 
Intcrc~ 
Other 

Bud6eted Amouqu Actual 
Am OUnts 

8,900 
S,000 

7,200 

4,879 

8,720 
5.925 

7.200 

4.879 

! 
I~341 

ExpenditureJ 
CurrenL 
General Sovem ment: 
Ad valorem trot adjustmcm 
Ad vaJofenl ;~x deductions 

Pubhc salary: 
Pcrsonal services 
Supplies and materials 
Other m  and chlirSc~i 
R~pmrs and maintenance 

Total l~bE~ safety 

DclR =eta, ice: 
Principal mtiremem 
Intcrest and fise~ ghlfge$ 

Total ddot service 

Capital outlay 

Total exp~dltmes 

Defztenq, or Revemm  
Over Expenditures 

Fund Blt~  
Bcsiaaing of 

Fad ofl~ar 

34,000 
13,716 

8.720 
5.925 
55 

7,200 

337.710 

~ 25~000 13,828 

81.6.]8 
49,OOO 
47.$O0 
43~000 

221.138 

78.899 

2~2oo 
5 2,850 

,
26r600 

91.247 
32.323 
47,003 
19r024 

Vmmace with 
Flue Buct~  
Favorable 

(U~ vo~bk~ 

$ (3.458) 

(It) 
(11341) 

!!,17! 

11,172 

7.x20 7.a20 7,s2o 
S,962 i 5,962 5,962 

(219.645) 1,02 

$ 152,337 S !104.061 S 105r082 $ 1,021 



Terrebonne Parish Fire District No. 9 

December 31, 2003 

Note I - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES 

Exhibit F 

The accounting policies of Terrebonne Parish Fire District No. 9 (the Distfic0 conform to 
accounting principles generally accvpte~ in the United States of America (GAAP) as 
applied to governmental units. The Govemmenta~ Accounting Standards Board (GASB) 
is the accepted standard-setting body for estab!ishing governmental accounting and 
financial repo rting principles. The following is la sum m ary of significant accounting 
policies: 

a) Reporting Entity 

The District is a component unit of Terrebonnei Parish Consolida ted  Govern ment (the 
Parish) and as such, these financial statements !will be included in the comprehensive 
annual financial repo rt (CAFR) of the Parish for the year ended December 3 I, 2003. 

The District has reviewed all of its activities and determined that there are no potcntia 
component units which should be included in its financial statements. 

The District's basic financial statements consist of the government-wide statements on 
all activities of the District and the governmen~l fund financial statements. 
Govern ment-wide Financial Statements 

The government-wide financial statements include the Statement of Net Assets and 
the Statement of Activities for all activities qf the District. The government-wide 
presentation focuses primarily on the sustainabjlity of the District as an entity and the 
change in aggregate financial position resulting! from the activities of the fiscal period. 
Governmental activities generally are finanded through taxes, intergovemmental 
re venues and other nonexchange revenues. 



Exhibit F 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Basis of Presentation (continued) 

Fund Financial Statements: 

The fund financial statements are very similar to the traditional government fu nd 
statements as presented by governm ents prior to the issuance of Statement No. 34. 
The daily accounts and operations of the District co ntinue to be organized on the basis 
of a fu nd and accounts groups, each of which is considered a separate accounting 
entity. The operations  of the fund is acco unted for with a separate set of self- 
balancing accounts that comprise its assets, liabilities, equity, revenues and 
expenditures. Government resources are allocated to and acco unted for in the fund 
based upon the purpose for which they are to be spent and the means by which 
spending activities are controlled. The following is the Governmental Fund of the 
District: 

General Fund -The Genera l Fund is the general operating fund of the District. 
it is used to account for all financial resource s except those that are required to 
be accounted for in another fund. 

c) M easurement Focus and BasisofAccounting 

M easurement focus is a term used to describe "which" transactions are recorded 
within the various financial statements. Basis of accounting refers to "when" 
transactions are recorded regardless of the measure ment focus applied. 

Government-w ide Financial Statements 

The govern m ent-wide financial statements are repo rted  using th e economic resources 
measure ment focus and the accnml bas is of accoan ting. Revenues arc recorded when 
earned  an d expe nses are recorded when a liability is incurred, regard less of the timing 
of related cash flows. Property taxes are reco gnized  in the year for which they are 
levied. 

Fund Finan cial Statements: 

All governm ental fu nds are accounted for using a current financial resources 
measurem ent focus. W ith this measurement focus , only current assets and current 
liabilities generaUy are included on the balance  sheet. Operating statements of thes e 

funds present increnses (revenues and other financing sources) and decreases 
(expe nditures and other uses) in net caarent assets. Governmental funds are 
maintained  on the modified  accrual basis of accounting. 

15 



Exhibit F 

Note I - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Measurement Focus and Bash of Accounting (continued) 

Governmental fund revenues resulting from  exchange transactions are recognized in 
the fiscal year in which the exchange takes place and m eets the govern m ent's 

availability criteria (susceptible to accrual). Available means that the resources will 
be collected  within the current year or are e~pected to be collec ted soon enough 
thereafter to be used to pay liabilities of the current year. For this purpose, the District 
co nsiders revenues to be available if they are co llec ted within 60 days of the end of 
the current fiscal year. Ad valorem taxes and the related state revenue sharing 

([ntergn vemmental revenue) are recogn ized  as revenue in the period for which levied, 
thus the 2003 property taxes which are being levied to finance the 2004 budget will be 
recogn ized as revenue in 2004. The 2003 tax levy is recorded as deferred revenue in 
the District's 2003 financial statements. M iScellaneous revenues are recorded as 
revenues  when received in cas h by the District because they arc generally not 
measurable until actually received. 

Expenditures are generally recognized under the modified accrual basis of accounting 
when the re lated  fund liability is incurred. An exception to this general rule is 
principal and interest on general long-term debt which are recognized when due. 
Allocations of cost such as depreciation are not reco gnized in the govern mental funds. 

d) Use of Estimates 

The preparation of financial statem ents in conform ity w ith accounting principles 
generally accepted in the United States of America require s management to make 
estimates and as sumptions that affect certain repotted amounts and disclosures. 
Accordingly, actual results could differ from  those estim ates. 

e) Operating Budgetary Data 

As required by the Louisiana Revised Statute 39:1303, the Board of Comm issioners 

(the Board) adopted  a budget for the District's General Fund. The budgetary practices 
include  public notice of the proposed  budget, pablic inspection of the proposed budget 
and a public hea ring on the budget prior to adoption. Any amendment involving th e 
transfer of monies from one function to anoth er or incre ases in expe nditu res mus t be 
approved by the Board. The District amended its budget four times during the year. 
All budgeted  am ounts which are not expended, or obligated  through co ntracts, lapse at 
year-end. 



Exhibit F 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNT ING POLICIES (Continued) 

e) Operating Budgetary Data (continued) 

The General Fund budget is adopted on a basis m aterially consistent with accounting 
principles genera lly accepted in the United States of Am erica. 

Th e Genera l Fund budget presentation is included in the bas ic financial statemen ts. 

f) Accounts Receivable 

The finan oial statements for the District co ntain no allowance for uncollectible 
acco unts. Uncollectible amounts due for ad valorem taxes are recognized as bad debts 
at the time information becomes  available which would indicate the uac oUcctibility of 
the particular rece ivable. These amounts are not considered to be material in relation 
to the financial position or operations of the fund. 

g) Investments 

Investm ents are stated  at fair value as established by open market, except for the 

Louisiana Asset Management Pool (LAMP). LAMP is an external pool which is 
operated in a manner consistent with the SEC's Rule 2a7 of the Investment Com pany 
Act of i940. Rule 2a7 allows SEC-registered m utual funds to use amortized cost 
rather than fair value to report net assets to compute share prices if certain conditions 
are m et. 

Investments during the year consisted  of Fede ral Home Loan Bank Notes
, Federal 

National M ortgage Association Notes, Federal Home Loan M ortgage Corporation 
Notes and LA M P. 

h) Capital Assets 

The accounting treatment over property, plant and equipment (capital assets) depends 
on whether the assets are reported  in the govern ment-wide or fund financial 
statem en ts . 

Government-wide Financial Statements 

In the governmen t-wide financial statements, fixed  as sets are accounted for as capital 
as sets. Capital assets purchased or acquired with an  original co st of $500 or more are 
valued  at historical cost, or estima ted historica l co st if ac tual is unavailable

, except for 



Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

h) Capital Assets (continued) 

donated capital assets which arc recorded  at their estim ated  fair value at the date 
donation. Additions, improvem ents and other capital outlays that significantly extend 
the useful life of an  asset are capitalized. Other costs incurred for repairs and 
m aintenance am expensed  as incurred . 

Depreciation of all exhaustible ca pital assets is recorded  as an expense in the 
Statement of Activities, with accum ulated  depreciation reflected in the Statement of 
Net Assets. Depreciation is provided over the assets' estim ated useful lives using the 
straight-line m ethod of depreciation. The range of estim ated useful lives by type of 
as set is as follows: 

Buildings 
M achinery, equipment 
furniture and vehicles 

Fund Financial Statements: 

40 years 

5-20 years 

In the fund financial statements, capital as sets used in governmental fund operations 
are accounted for as capital outlay expenditures of the govern mental fund upon 
acquisition. 

i) Long-Term Debt 

The accounting treatm ent of long-term debt depends on whether they are reported in 
the govern ment-wide or fund financial statements. 

Govern ment-wide Financial Statements: 

All long-term debt to be repaid from  governmental resources are reported as liabilities 
in the governm ent-wide statements. The long-term  debt co nsists of genera l obligation 
bonds . 

Fund Financial Statements: 

Long-term debt for govern m ental funds is not reported as  liabilities in the fu nd 
financial statements. Th e debt proceeds are regorted as oth er financing sources and 
payments of principal and intore.st reported  as expenditures. 



 

Exhibit F 

(Continued) 

Note 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

j) Vacation and Sick Leave 

Full time employees are entitled to eighteen days vacation after one year of service. 

Each year the employee must take their vacation time before their anniversary date 
(day they first began working). If not talon before their anniversary date, the 
vacation time is forfeited. The vacation peridd shall be increased one day for each 
year of service over ten ye ars, up to a maximpm period of thirty days. Th ere is no 
material accumulated vacation at December 31,12003. 

Every fireman in the employ of a fire protection district shall be entitled to full pay 
during sickness or incapacity not brought abcmt by his own negligence or culpable 
indiscretion for a period of not less than fifty-tWo wee ks. A fireman employed by any 
fire protection district who draws full pay during sickness or incapacity shall have 
such pay decreased  by the amount of workers' compensation benefits actually 
received by the employee. A fireman is entitled to sick lea ve be nefits even though the 
injury or illness may have occurred while he wis offduty. Firemen are not prohibited 
from engaging in part-time employment while~ receiving sick leave. A probationary 

firemen who is not a regular or permanent firemen is not entitled to sick leave benefits 
provided by the district. Sick leave does not accumulate for District employees 
accordingly there is no accrued sick lea ve as of'December 3 I, 2003. 

k) Fund Equity 

Govern ment-wide Statements 

Equity is classified as net assets and displayed i~ three components 

b. Restricted net assets - Consists o 

either by (1) external groups such 
regulations of other governments; 
enabling legislation. 

c. Unrestricted net as sets - All other net assets that do not meet the definition of 
"restricted" or "invested in capital assets, net of re lated debt."  



Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTIN~ POLICIES (Continued) 

k) Fund Equity (Continued) 

W hen both restricted  and unrestricted  resoqrces are available for use
, it is the 

District's policy to use restricted resources firstI then unrestricted resources as they are 
need ed. As of December 31, 2003 and for the year then ended, the District did not 
have or re ceive restricted net as sets. 

Fund Financial Statem ents: 

Govern mental fund equity is classified  as fired balance. Fund balance is further 
classified as reserved  and unreserved, wi!h unreserved further split between 
designated and undesign ated. 

Note Z - DEPOSITS AND INVESTM ENTS 

Louisiana state law allows all political subdivisions to invest excess funds in obligations 

of the United States or any other federally insured investments, certificates of deposit of 
any bank dom iciled or having a bran ch offi ce in the state of Louisiana, guaranteed 

investment contracts and investment grade (A-l/P-I) commercial paper of domestic 
corporations. 

Bank Deposits: 

State law requires deposits (cash and certificates o~'deposit) of all political subdivisions to 
be fully collateralized at all times. Acceptable collateraHzation includes FDIC insurance 
and the market value of securities purchas ed and pledged  to the po litical subdivision. 
Obligations of the United  States, the State of Louisiana and certain political subdivisions 
are allowed as security for deposits. Obligations ~rnished as security must be held by the 
political subdivision or with an unaffi liated bank Or trust compan y for the account of the 
po litica l subdivision. 
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Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Cash and deposits are categorized into three categories of credit risk. 

Exhibit F 

(Continued) 

Category 1 includes deposits covered by fed eral depository  insurance or by collateral 
held by the District or its agent in the District's nam e. 

Category 2 includes deposits covered by collatera l held by the pledging financial 
institution's trust dep artment or its agent in the District's nam e. 

Category 3 includes  deposits covered by collateral held by the pledging financial 
institution or its trust department or agent but not in the District's name and deposits 
which am uninsured or unco llateralized. 

The year end balance s of depo sits are as follows: 

Bank Balance s 

Cash 

Category 
2 3 

Book 
Balance 

At Decem ber 31, 2003, cash was not in excess of the FDIC insurance. 

Investm ents: 

Investments held at December 3 I, 2003 consist of $220,074 in the Louisiana Asset 

Management Pool (LAMP), a local governmen t investment pool. In accordance with 
GASB Codification Section [50.126, the investment in LAM P at Dece mbe r 31, 2003 is 
not categorized in the three risk categories  provided by GASB Codification Section 
150.125 because th e investm ent is in the pool of funds and therefore not evidenced by 
securities that exist in physical or book entry form . 

LAM P is administered by LAM P, Inc., a non-profit corporation organ ized under the laws 
of the State of Louisiana. Only local governm ent entities having co ntracted  to pa rticipate 

in LAMP have an investment interest in its pool of assets. The primary objective of 
LAM P is to provide a safe environment for the placement of public fu nds in short-term , 
high quality investm ents. The LAM P portfolio includes only securities and other 
obligations in which local governments in Louisiana are authorized  to invest in 
accordance with LSA-R.S. 33:2955. Accordingly, LAM P inves tm ents are restricted to 
sec urities  issued, guaranteed or backed by the U.S. Treasury, the U.S. Governm ent or one 
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Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 
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(Continued) 

of its agencies, enterprises or instrumentalitieg as well as repurchase agreements 
collateralized  by those securities. ! 

Effective August 1, 2001, LAMP's investment gpidelines were amended to pe rmit the 
investment in government-only money market fugds. In its 2001 Regular Session, the 
Louisiana Legislature (Senate Bill No. 512, Act 70~I) enacted LSA-R.S. 33:2955(A)(IXh) 
which allows all m unicipalities , parishes , schOol boards and an y other political 

subdivisions of the State to invest in "Investment! grade (A-l/D-l) commercial paper of 
domestic United States corporations." Effective pctober 1, 2001, LAMP's Investment G
uidelines were amended  to allow the limited it~ves tm ent in A-I or A-l+ commercial 

paper. 

The dollar weighted average portfolio maturity ofiLAM P assets is restricted to not more 

than 90 days, and consists of no securities with a ~aturity in excess of 397 days. LAMP 
is designed to be highly liquid to give its participants immediate access to their account 
balances. The investments in LAM P arc stated at fair value based on quoted market rates. 
The fair value is determined on a weekly basis by LAM P and the value of the position in 

the external investment pool is the same as the val~ of the pool shares. 

LAMP, Inc. is subject to the regulatory oversight Iof the state treasurer and the board of 
i directors

. LAM P is not registered with the SEC asian investment company. 

A reconciliation of depo sits and investments as shc~wn on the Statement of Net Assets and 
Governmental Fund Balance Sheet for the District is as follows: 

Reported amount of deposits 
Repo rted amount of investments 

Note 3 - PRO PERTY TAXES 

Property taxes are levied each November 1 on th~ assessed  value listed as of the prior 
Jan uary ! for all real property, merchandise and movable property located in the Parish. 
Assessed values are established  by the Terrebonnei Parish Assessor's Office and the State 

Tax Commission at percentages of actual valu~ as specified by Louisiana law. A 
reevaluation of all property is required to be compli:ted no less than every four years. The 



Note 3 - PROPERTY TAXES (Continued) 
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(Continued ) 

last reevaluation was completed for the list of January 1, 2000. Taxes are due and 
payable December 31 with interest being charged  on paym ents after January  1. Taxes can 
be paid through the tax sale date, which is the las t W ednesday in June. Properties for 
which the taxes have not be en paid are sold for the amount of the taxes. The tax rate for 
the year ended Decembe r 31, 2003 was $14.68 per $1,000 of as sessed  valuation on 
property within Fire District No. 9 for the purpose of constructing, maintaining and 
operating fire protection facilities with in the District and paying the cost of obtaining 
water for fire protec tion purposes. As indicated  in Note It, taxes levied Novem be r l, 
2003 are for budgeted expenditures in 2004 and will be  recognized as  revenues in 2004. 

Note 4 - DUE FRO M  OTH ER G O VERN M ENTA L UNITS 

Amounts due from other govern mental units at December 31, 2003 consisted of the 
following: 

State of Louisiana: 
State revenue sharing 

Terrebonae Parish Tax Collector - Dec ember, 2003 

$ 5,806 

collecttons rem flted to the Otstnct m January, ZUU4: 
Ad valore m taxes 294,727 
State revetme sharing 2,903 

Total $303A36 
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Note 5 - CHANG ES IN CAPITAL ASSETS 

Capital asset activity for the year ended December 31, 2003 was as follows: 

Capital m  not k ing depreciated: 
Land 

Capital assets being depreciated: 
Buildi~,s 
Machin~~. C~luipmm t, 
furniture and vgld~l~ 

Total clpital assets bging 
dcpmciamd 

Less accumulal~d depreciation for: 
Buildings 
M~ hiner/, equipment, 
furaim~c and vehicles 

Bldanc~ 
]amm .y 1 
2003 

$ 26,000 

$26,954 

$ 

27.154 

EIIIIIc~ 
Dec.emb~ 3 

2OO3 

(68.987) 

~4~ ,6z6~ 

0~,o94) (5i,126~ (83,081) 
~52Z,752) 

Total accumulated depro:iation ($33,613) ~7~,Z20) ~OO$,833) 
Total capital assets being 

depreciated, net 

Total cap ital tssets, net 

719,615 

$ 745,615 
26~,928 987,~43 

Note 6 - ACCO UNTS PA YABLE AND ACC R UED EXP ZNDIT URES 

Exhibit F 

(Continued) 

Accounts payable and accru ed expenditures at )ecember 3 I, 2003 consisted of the 
following: 

Vendors 
Salaries and benefits 
Protest taxes 

$ 1,773 
2,191 
38,736 

S42.700 



Note 7 - CAPITAL LEASE PAYABLE 

Exhibit F 
(Continued) 

In July 2001, the District entered into a lease agreement as lessee for financing $100,000 
of the construction costs for the fire sub station. The lease agreem ent bears an interest 
rate of 6.499%  and is repayable through February  1,201 I. The lease agreem ent qualifies 
as a capital lease for accounting purposes and has been recorded at the present value of 
the future minim um lease payments as  of the inception date. 

The following is a summ ary of the changes in the long-term debt of the District for th e 
year ended Dece m ber 31, 2003: 

Capitalized lease 

Payable 
January 1, 
2003 

Obligations 
Retire d 

Payable 
December 31, 

2003 

The future m inim um lease obligations and the net present value of these m inimum lease 
paym ents at December 3 I, 2003 are as follows: 

2004 
2005 
2006 
2007 
2008 

2009-2011 

$ 8,328 
8,870 
9,446 
10,060 
10,714 
36,504 

Interest 

$ 5,454 
4,912 
4,336 
3,722 
3,06g 
4,844 

$26.33
._ _ _ _ _ _ _~6 

$ 13,782 
13382 
13,782 
13,782 
13,782 
41,348 



Note 8 - DEFINED BENEFIT PENSION PLAN 
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Plan Description - The District contributes to the Firefighters' Retirement System of 
Louisiana (the System), a cost-sharing multiple-employer defined benefit public 
retirement system which is co ntrolled and administered by a separate Board of Trustees. 
The System provides retirement, deferred and disability benefits, survivor's benefits and 
cost of living adjustments to plan  membe rs and: be neficiaries. Act 434 of the 1979 
Louisiana Legislative Session es tablished the plan. Th e System is governed by Louisiana 
Revised  Statues 11:2251 through ! 1:2269, specifically, an d other general laws of the 
State of Louisiana. The System issues a publicly available financial report that includes 
financial statements and required supplementary information for the Sys tem. The report 
may be obtained  by writing to Fire fighters' Retirement System of Louisiana, 2051 
Silverside Drive, Suite 210, Baton Rouge, Louisianh 70808-4136. 

Funding Policy ~ Plan membe rs arc required to contribute 8%  of their eam ablc 
compensation, and the District is required to contribute at an acmarially determined rate. 
For the period from January 1, 2003 to M arch 31, 2003, the rate was 9% of annual 
covered payroll. The rate was then increased to 10~25%  of annual covered payroll for the 
month of April 2003. For the period from M ay 1, 2003 to June 30, 2003, the rate was 
again increas ed to 18.25%  of annual covered payroll. Effective July 1, 2003 the rate was 
increased to 21% of annual covered payroll. The contribution requirements of plan 
m em bers and the District are established and m ay be amended by state statute. The 
District's contributions to the System for the years! ending Decem ber 3 !, 2003, 2002 and 
2001 were $8,968, $4,589 and $3,493, respectively, equal to the required contributions 
for each year. 

Note 9 - SUPPLEM ENTA L PAY 

In addition to the compensation paid to the District's em ployees, firemen may be eligible 
to receive supplemental pay. The amount of the com pensation is determ ined by State 
Law and is revised  periodically. 

As per Louisiana Revised Statute 33:2002, any full-time, regular employee of the parish 
fire protection district who is hired after M arch 31, 1986, who has passed a certified 
firemen's training program equal to the National: Fire Protection Association Standard 
1001 and who is paid three hundred dollars per month from public fu nds is eligible for 
supplemental pay. Thes e full-tim e employees are carried on the payr oll paid from funds  
of the parish obtained  through lawfu lly adopted frond issues or lawfully as sessed taxes, 
either directly or through a board or comm ission set up by law or ordina nce. Employees 
employed  by the District are not eligible for supplemental pay if they are presently 
drawing a retirement or disability pe nsion, clerical employees an d mecha nics and for 



Note 9 - SUPPLEM ENTAL PAY (Continued) 
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those employees who have not passed a certified firem en's training program but are hired 
after M arch 3l, 1986. State supplemental pay for firefighters must be taken into account 
in calculating fire fighters longevity pay, holiday pay and overtime pa y. The period of 
service for computing additional compensation includes prior serv ice  of employees who 
have returned  or who hereafter return to such service provided that service in any parish 
or fire protection district fire department shall be used  in computing such prior serv ice 
which includes  full-time employees of a volunteer fire depa rtment. 

As of December 31, 2003, the District has recognized revenue and expenditures of $7,200 
in salary supplements that the State of Louisiana has paid directly to the District's 
em ployees . 

Note 10 - RISK M ANAG EM ENT 

The District is exposed to various risks of loss related to workers' compensation; torts; 
theft of, dam age to and destruction of assets; errors and om issions; natural disasters; and 
group health be nefits for which the District carries com mercial insurance and also 
participates in the Parish's risk m anagement program lbr workers' com pensation and 
group health insurance. No settlements were made during the year that exceeded the 
District's insurance coverage. The District's prem iums for workers' compensation 
insurance are based on a fixed percentage of payroll. The premiums for auto liability are 
paid to the Parish for reimbursement ofcommereial carrier premiums. The premiums for 
group insurance are based on a fixed rate per employee. The Parish handles all claims 
filed against the District for which it has insurance coverage under the Parish. The 
District could have additional exposure for claims in excess of the Parish's insurance 
contracts as  described below : 

Coverage 
Lim its 

The Parish is self-insured  for the first $125,000 of each claim relating to gr oup health 
insurance. The aggregate deductible for all group claim s re lating to group insurance for 
2002 was $8,550,420. [ns urance co ntracts cover the exces s liability, up to $1,000,000 on 
individual claims. Each covered employee is subject to a lifetime maximum claims limit 
of $I,000,000. Coverage for group health claim liabilities are to be  fu nded first by assets 



Note 10 - RISK MANAGEM ENT (Continued) 
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oftha  Parish's group health internal service fund,~$211,176 at December 31, 2002, then 
secondly by the District or the employee for individual claims in excess of $1,000

,000. 
Coverage for workers' compensation claim liabilities are to be funded first by assets of 
the Parish's workers' co mpensation internal service  fund, $3,448,479 at December 31, 
2002, then secondly by the District. At Decem ber 31, 2003 the District had no claims in 
excess of the above co verage limits. Expenditures for premiums to the Parish for 
insurance co verages during the year ended  December 31, 2003 totaled $27,352. 

Note 1 ! - CO M PENSATIO N O F BO ARD M EM BERS 

The following amounts were paid to Board M embers for the year ended December 31, 
2003: 

M ickey Adam s 
Charles Dusenbery 
Lynn Giroir 
Kim Hebert 
Nick M essina 
Floyd Tra han* 

Number of 

12 

22 
20 
10 
4 

20 

Per Diem 

$ 360 
660 
600 
300 
120 

* Board m em ber elected to serv e without compensation for the year ended 
Decem ber 31, 2003. 



 



B o u rl e o is B e n n e tg 

DITIO N N 

To the Board of Conunissioners, 
Terrebonne Parish Fire District No. 9, 
Houma, Louisiana. 

Our report on our audit of the basic financial ~tatements of Terrebonne Parish Fire 

District No. 9 (the District) for the year ended December 31i 2003, appears on pages 1 and 2. That 
audit was conducted for the purpose of forming an opinion pn such financial statements taken as a 
whole. The inform ation contained in the schedule ofgovervrnental fund revenues and expenditures 
and graphs of governmental fund revenues and expenditur~~ for the year ended December 31, 2003 
is presented for purposes of additional analysis and is nol~ a required pan of the basic financial 
statements. Such information has been subjected to the aud!ting procedures applied in the audit of 
the basic financial statements and, in our opinion, is fairly stated in all m aterial respects in relation 
to the bas ic financia! statements for the year ended December 31

, 2003, taken as a whole. 

W e also have previously audited, in accordance with auditing standards gen erally 
accepted in the United  States of America and the standards ~pplicable to financial audits contained 
in Government Auditing Standards, issued by the ComptrOller General of the Unit~l States, the 
governmental fund balance sheet of Terrebonnc Parish Fire IDistrict No. 9 as of December 31, 2002 
and 200 l, and the related statement of govern mental fund ~evenues

, expe nditures and changes in 
fund balance for each of the two years ended December 3 I, 2002 (none of which is presented 
herein), and we expressed  unqualified opinions on those financial statements. In our opinion, the 
inform ation presented in the schedule of governmental fund !revenues and expenditures and graphs 
of governmental fu nd revenues and expenditures for the year enc~d Decem ber 31, 2002 and 2001 
is fairly stated in all material respects in relation to the basic financial statements from which it has 
been derived. 

Houm a, Louisian a, 
M ay 17, 2004. 
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Taxes 
State revenue sharing 
Fire insurance lax 
State disaster rcimSurscmeat 
Supplemental pay 
[merest earn ed 
Other 

Expenditu res 
Gem~ral govet'tm tent 
Personal se~rviccs 
5upplim  and materials 
Othe r services and charges 
Repairs and maintenance 
Prittcipal retifclnenl 
Interest 
Capital outlay 

Total expenditures 

For the years ended December 31, 2003, 2002 and 2001 

310,942 
8,720 
5,925 

55 
7,200 
4,868 

$ 13,828 
91,247 
32,323 
47,003 
19,024 
7,820 
5,962 

340.148 

$ 297,510 
8,884 
9,056 
2,267 
7,200 
8,085 
4.674 

$ 337.676 

$ t4.822 
78,420 
37.653 

37,289 
22.188 
8.258 
5,524 
81349 

252,309 
9,239 
8,376 

5,040 
17,256 

$ 39,481 
59.947 
26.874 
28,351 
21.133 

276.474 



 



 



 



B o u rg e o is B e n n e tt 

To the Board of Com m issioners, 
Terrebonne Parish Fire District No. 9, 
Houm a, Louisiana. 

W e have audited the basic financial statements of Terrebonne Parish Fire District NO. 9 (the 
District), a component unit of Terrebonne Parish Consolidated Government, as of and for the year 
ended December 31, 2003, and have issued our report thereon dated M ay 17, 2004. W e conducted 
our audit in accorda nce with auditing standards generally a~cepted in the United States of America 
and the standards applicable to financial audits contained in 
issued by the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the District's basic financial 
statements are free of material misstatement, we performed tests of its co mpliance with certain 
provisions of laws, regulations, con tracts and grants, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts. However, providing an 

opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no ins tance of noncompliance 
that are reauired to be renorted under Governm ent Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, we co nsidl:red the District's internal control over 
financial repo tting in order to determine our auditing proce~dures for the purpose of expressing our 
opinion on the basic financial statements and not to pmvid~ assurance on the internal control over 
financial reporting. Our consideration of the internal eonkrol over financial repo rting would not 
neces sarily disclose all matters in the internal co ntrol over finan cial re porting that might be 
material weaknesses. A material weakness is a co ndition inlwhiela the design or operation of one or 
more of the internal co ntrol co mpo nents does  not reduoc~ to a relatively low level the risk that 
misstatements in amounts that would be material in relation!to the financial statements being 
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Terrebonne Parish Fire D istrict No. 9 

For the year ended December 3 !, 2003 

Section I Sum m ary of Auditor's Results 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Internal control over financial reporting: 

~ Material weakness(es) identified? 
~ Repo rtable co ndition(s) identified  that are not 

considered to be material weaknesses ? 

Noncompliance material to financial statements noted? 

b) Federal Awards 

__  yes X no 

yes  ___XX none reported 

__ yes X no 

Terrebonne Parish Fire District No. 9 did not receive federal awards during the year ended 
December 31, 2003. 

Section II Financial Statement Findings 

No financial statement findings were noted during the audit for the year ended December 3 I, 
2003. 

Section III Federal Award Findings and Questioned Costs 

Not Applicable. 
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Terreboune Parish Fire District No, 9 

Section I Internal Control and Com pliance M aterial to ehe Basic Financial Statem ents 

Internal Control 

No material weaknesses were reported during the audit :for the year ended December 31, 2003. 
No reportable conditions were reported during the audit for the year ended  December 31, 2003. 

Compliance 

No compliance  findings material to the basic financial statements were noted during the audit 
for the year ended December 31, 2003. 

Section II internal Control and Com pliance M aterial to Federal Awards 

Terrebonne Parish Fire District No. 9 did not receive federal awards during the year ended 
Decem ber 31, 2003. 

Section Ill M anagem ent Letter 

A management letter was not issued  in connection with the audit for the year ended December 
3 I, 2003. 
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