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B o u rs eo is B e n n e tt 

To the Board of Comm issioners, 
Terrebonne Parish Fire District No. 6, 
M ontegut, Louisiana. 

W e have audited the accompanying basic financial statements of the governm ental activities 

of Terrebonne Parish Fire District No. 6 (the District), a component unit of Torrebonne Parish 
Consolidated Governm ent, State of Louisian a, as  of an d for the year ended December 31, 2003, as 
listed in the table of contents. These basic financial statements are the responsibility of the 
District's mana gement. Our responsibility is to express an opinion on th ese basic financial 
statements based on our audit. 

W e conducted our audit in accorda nce with auditing standards gen erally accepted in the 
United States of America standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller Genera l of the United States. Those standa rds  
require that we plan  an d perform the audit to obtain reasonable as surance about whether the basic 
fina ncial statements are free of m aterial m isstatem ent. An audit includes examining, on a test 
basis, evidence supporting th e am ounts and disclosure s in the basic financial statements. An audit 
also includes as sessing the accounting principles  used and significant estima tes made by 
management, as well as evaluating the overall bas ic financial statement presentation. W e believe 
th at our audit provides a re asonable bas is for our opinion. 

In our opinion, the basic financial statements referred to above present fairly, in all material 
respects, the finan cial position of the governmental activities of Terrebonne Parish Fire District No. 
6 as  of December 31, 2003, an d th e changes in t-mancial position an d the budgetary com parison for 
the District for the year then  en ded in conformity with accounting principles gen erally accepted in 
th e United States  of Am erica. 
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Terrebonne Parish Fire District No. 6 

The M anageman t's Discussion and Analysis of the Terrebonne Parish Fire District No. 6's (the 
District) financial performance presents a narrative overview and analysis of the District's financial 
activities for the year ended December 31, 2003. This document foc uses on the current year's 
activities, resulting changes, and currently known facts. Please read this document in conjunction 
with basic financial statements, which follow this section. 

The District's assets exceeded its liabilities at the close of fiscal year 2003 by $1,091,996 (net 
assets), which represents a 5.25% decrease from last fiscal year. 

Th e District's revenue increased $7,363 (or 1.82%) primarily due to the increases in ad valorem 
taxes and FEM A reimbursement in 2003. 

The District's expenditures increased $38,910 (or 8.97%) primarily due to the increase in salaries, 
retire ment costs and insurance prem ium s. 

The District did not have any funds with deficit fund balances. 

This discussion and an alysis is intended to serve as an introduction to the District's bas ic financial 

statements. The District's annual report consists of four parts: (l) management's discussion and 
analysis (this section) (2) basic finan cial statements (3) the optional section that presents other 
supplementary information and (4) various governmental complian ce reports and schedules by 
ce rtified public accountants and m anagement. 

The bas ic financial statements include two kinds of statements that present different views of the 
District: 

Financial Statem ents 

Th e governmen t-wide financial statements are designed to provide readers wi th a broad overv iew 
of the District's finances, in a m anner sim ilar to a private sector bus iness. The statement of net 
as sets presents information on all of the District's as sets and liabilities, wi th the difference between 
th e tw o reported as  net assets. Over tim e, incre ases or dec reases in net as sets m ay serve as a useful 
indicator of whether the financial position of the District is improving or de teriorating. Th e 
statement of activities presents information showing bow the District's net assets change during 
each fiscal year. All changes in net assets are reported  as  soon as the underlying event giving rise 



to the change occurs regardless of the timing related cash flows. Thus, revenues and expenses are 
reported in this statement for some items that will only result in cash flows  in future fiscal periods. 
The governm ental a~dvity of the District is fire protection. 

Fund Financial Statem ents 

A fund is a grouping of re lated accounts that is us ed  to maintain control over resources that have 
been segregated for specific activities or objectives. The District has one governmen tal fund. 

Governm ental Funds 

Governmental funds are used to account for essentially the same functions t~ported  as 
governmental activities in th e government-wide financial statements. However , unlike the 
govern m ent-wide financial statem ents, govern m ental fund financial statem en ts focus  on near-term 
inflows and outflows of spendable resources, as well as on balan ces  of spenda ble resources 
available at th e en d of the flscad year. Beca use the foc us of governmental funds  is narrower than  
that of the government-wide financial statements, it is usefu l to compare the information presented  
for governm ental funds  with  sim ilar information presented for governmental activities  in the 
governm ent-wide financial statem ents. Both the governmental fu nd balan ce sheet and the 
governm ental fund statement of revenues, expenditures, and changes  in fund balan ces provide a 
reconciliation to facilitate th is compariso n betwee n governmen tal fu nds  an d governmental 

activities. 

The District maintains one indivi dual govern mental fu nd. Inform ation is presen ted separately in 
the govern men tal fu nd balance sheet and in the governmental fu nd statement of revenues, 
expen ditures, and changes in fund balances for the gen era l fu nd. The District adopts an annua l 
budget for its Gen eral Fund. A budgetary co mparison statem ent has been provided for the General 
Fund to demonstrate co mplian ce wi th this budget. The basic governm ental fu nd financial 

statements can be found on pages 9-13 of this report. 

Notes to the Fin ancial Statem ents 

The notes provide additional information that is essen tial to  a full understanding of the data provide  
in the governm ent-wi de an d fund financial statements. The notes to the financial statemen ts can be 
found in Exhibit F of this re port. 



As noted earlier, net assets m ay serve over time as a useful indicator of the District's financial 
position. As  of Deccmb~  31, 2003, assets exceeded liabilities by $1,091,996. A large po rtion of 
the District's net assets (65.1%) reflects its investment in capital assets (e.g., land; construction in 
progress, buildings, machinery and equipment, office furniture, fixtures an d eq uipment). 
Consequen tly, thes e assets are not available for fu ture spending. 

Cunent and other assets 
Capital assets 
Total assets 

Net assets: 
Invested in capital assets 

UrcesUicted 
Total nets assets 

$ 786,470 
711,336 

1.497,806 
741~6~ 
1,602,326 

C3o,23D 
~io4.52o) 

711,336 
380,660 

$ t,091,996 



Governmental activities decreased the District's net assets by $60,476. 
dec rease are as follows: 

Rc, vcmla: 
AA valom n taxes 

Qw ges f~" se~vice~ 
~ ccllmcom  
Totah~ eeaes 

C, enend Govenunent 
eJblic Se~ty 
Total equenu~ 

~  in net assets 

Net aunts be~nniag of ~ar 
Net assets end of year 

Condensed Changes in Net Assets 

2003 

$ 348,493 
39,342 
1,400 
23,0"/5 
412,310 

16,552 
456,234 
472~786 

23,698 
410,178 
433,876 

(28,929) 
1,181,40l 

$ 1,152,472 

$ 7,470 
5,343 
2OO 

(5,6~) 
7,363 

0.146) 

Total 
Percent 

2.19%  
[5.TPA 
16.67% 

-19.67%  

-30.15% 
I 1.23%  
8.97%  

109.05%  
-2.45%  
-5.25% 

lntergovernmental revenue increased  due to a FEM A reimbursement received in 2003. 
M iscellaneous revenue decreased  by 19.67~,6 primarily due to a decrease in interest earn ings from 
investm ents. The general governm ent expenses dec reased prim arily due to a decrease in Ad 

Valorem adjustm ents. The public safety expense increased because of the increase in salaries, 
retirement costs and insurance pre m ium s. 

As noted  earlier, the District us es fund accounting to ensure and demonstrate compliance with 
finance-related  legal requirements. 

Governm ental Funds 

The focus  of the District's governmental funds is to provide information on near-term inflows, 
outflows, and balan ces of spendable re sources. Such in formation is us eful in as sessing the 
District's financing requirements. In particular, unres erved fund balance may serve as a usefu l 
measure of a government's net resources available for spending at the end of the fiscal year . As of 
the end of the current fiscal year, the District's govern m en tal funds  reported an en ding fund 
balances of $380,660, an  decrease of $30,245 in co mparison with the prior year. 



General Fund Budgetary Highlights 

The budget was amended twice during the year. The primary reasons for am ending the budget 

were to prevent compliance violations under state law. Th e major differences between the original 
General Fund budget and the final amended budget were as follows: 

Reven ues 
~ Ad Valorem Taxes were reduced  to approxim ate am ount co llected. 
* Th e District re ceived  from Terreboan e Parish Consolidated Government some 

reimbursemen ts for phone charges. 

Expendi tures 
~ Th e District increased expen ditures for the following expens es 

* Estim ated overtim e 
* GIS HI Speed Intera ct 
~ Ins urance  
~ Truck repairs and maintenance  
~ Training field 

During the year, re venues exceeded budgetary estima tes and expenditures  were less than budgetary 
estim ates. 

C apital A ssets 

The District's investment in capital assets for its governm en tal activities as  of December 31, 2003, 

amounts to $711,336 (net of accumulated depreciation). Th is investm ent in capital assets includes 
land, cons truction in pro gress, buildings, office furniture , equipm ent, and f'L~tUres; and machinery 

and eq uipment (see table below). 

Land 
Cons truction in progress 
Buildings 
M achinery an d eq uipment 
Offi ce furniture, equipm ent 

an d fixtures 

2003 
$ 4,378 

632,243 
947,251 

28,534 

$ 1.612.406 

2002 
$ 4,378 

70O 
586,841 
947,251 



Major capital asset events during the ourrent fiscal year included the following: 

~ The re-roofin g on the Pointe Aux Chenes fire station. 
~ Th e new storage building. 

Additional information on the District's capital assets can be found in the Note 5, Exhibit F of this 
report. 

The Board of Directors considered the following factors and indicators when setting next year 's 
budget, rates, an d fees. Thes e factors and indica tors include: 

~ Ad valore m tax revenue budgeted is the estimated amount of th e November 2003 
assessm ent at 12.50 m ills. 

~ Interest revenues  are budgeted with no anticipation of an increase in interest rates and on 
the premise that there will be less funds available for investing, as a res ult of 2003 
spending. 

~ Expenditures were basica lly anticipated to remain in line with prior year's expenditures. 
~ The District is expected to receive a Rural Development Grant in 2004. 

Th is financial report is designed to provide a general overview of the District's finances for all 

those with an interest in the District's finances. Questions concerning any of the information 
provided  in th is report or requests for additional financial inform ation should be  addressed to 
Board of Dire ctors of the Terreboun e Parish Fire District No. 6, 1105 Highway 55, M ontegut, 
Louisiana 70377. 



Assets 
Cash 
lnvestmcr~  
Receivables - taxes 
Prepaid Insurance 
Due from other govemmemal units 
Capital assets: 
Nun -dcpreciablc 
Deprue iable, net of 
accumulated deprcc iatioa 

Total assets 

Liabilities 
Acc ounts payable and 
accrued exp~ ditures 

Due to Terrebonne Parish 
Consolidated Government 

Deferred revenue 

Total liabilities 

Fund Balances/Net As sets 
Fund balances - 
Reserved 
Prepaid Insurance 

Uunre~rved: 
Designated fi~r subsequ~  
year's expenditures 

Undesignated 

Total fund baiauces 

Total liabilities and fund balances 

Net assets: 
Invested in capital as sets 
Unrestricted 

Total net assets 

General 
Fund 

31,722 
390,702 
7,471 
16,750 
339,825 

Adjustments 

$ 

Statement 
of N~X ASses 

4,378 

706~958 

$ 786,470 711,336 

$ 36.980 

16,648 
352~182 

405.810 

16,750 (16,750) 

137,993 
225,917 

(137,993) 
(225,917). 

380,660 0801660) 
$ 786~470 

711,336 
380r660 

31,722 
390,702 
7,471 
16,750 

339,825 

4,378 

706.958 

!,497,806 

36,980 

16,648 
352~!82 

405.810 

711,336 

380~6~0 

$ 1 091 996 $ 1 091 996 



Amounts reported for go~ zmzzcmal ac~ fics in tlzc smm ncm  of net assets 
az~ diffexent because: 

Capital assets used in governmental activities arc not financial pcsourc~  

and, thcr~ , are not ~  in the govexnmeatal fund. 
GovmTmu:ntal capital assets 
Less acc~unulatcd depreciation 

Net Assets of Governmental Activities 

tO 

$ 1,612,406 

(901,070) 

$ 380,660 

$ 1.091.996 



M i~ ellaneom : 
Interest 
Other 

Expenditures/Expenses 
Current: 
Oet~ral government: 
Ad valorem tax adjustmtalt 
Ad vaiorem tax deductiom  

Tecrebenne Parish Fire Dietriet No. 6 

For the year ended Deesmber 31, 2003 

Gm eral 
Fund 

$ 348,493 

4,857 

9,151 
10,934 
14,400 
1,400 

8,407 
15~368 

413.010 

1,411 
15.141 

Public safety: 
Personal services 
Supplies and materials 
Other services and charges 
Repairs and maintenance 
Depreciation 

Total publ~ safety 

Capital outlay 

Total expenditures/expenses 

Deficiency of Revenues Over 
Expenditures 

Change in Net Assets 

Fund Balance/Net Assets 
Be~'nning of year 

End of  year 

See notes to financial stateme~  

204,837 
43,515 
97,358 
28,116 

373.826 

Statement 
of Activities 

$ 348,493 

4,857 

9,151 
10,934 
14,400 
1,400 

8,407 
14.668 

82r408 

82~408 

1,411 
15.141 

204 ,837 
43,515 
97,358 
28,116 
~2,408 

456~234 

4431255 29,531 4721786 

00,245) 

410.905 

30,245 

(60,476) (60,476) 

7411567 I, 152.472 

$ 711r336 $ 1 091 996 
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Net Change in Fund Balance - Governmental Fund 

Amounts repotted for go~  activities in the statemeat of activities 
ate diffe~at because: 

Governmental funds report capital outlays as vxpeaditure~ However, in 
the statement of activities the cost of those assets is allocated over their 
estimated useful lives and ~ o~ed ~ depreciation expense. 
Capital outlay 
Depr~ iation expense 
Excess of capital outlay over depreciation expense 

]'he net effect of various miscM lm coua traas~ tinns involving capital 
asse ts, such as sales, trade-ins and donations, is to deta'ease net assets. 

Change in Net Assets of Governm ental Aetivities  

$ 52.877 

(82,408) 

Exhibit D 

$ 00,245) 

(29,53 I) 

(700~ 

s ~60.4767 



SewNltlel 
Taxes 
Intugovemmemal: 
Fedm ,! Gowm'nm~ t 
FENOk l~ m~  

State of Lczd~mna: 
Sta~ r~v~ ue ghm'ing 
Fire izmmm~ tax 
Suppleam l~  pay 

Chi c= for s~vices 

{nlcmest 
Other 

Expenditures 
Current: 
General government 

Ad valor~n tax adj ustm~t 
Ad valor~  lax d~ u~ions 

Public sa fc'W: 
Personal servic~  
Supplies and materials 
0~ , s~vice, and charges 

Total public safety 

Capi~  outtay 

Total ex~oenditufcs 

Deficiency of Revenues 
Over Expemditur~ 

Fund Btlance 
Beginnins of year 

F.~d of year 

B Act~ l 
Amounls 

Vm'ian~ wire 
Fired Budget 
Favm'able 

$ 350,210 $ 343,850 $ 348,493 $ 4,643 

8,500 
9.500 
12,000 
1,000 

10,100 

4,850 

9,150 
10,925 
14,400 
13.00 

8.0{)0 
14.950 

4,857 

9,151 
0,934 
4,400 
1.400 

8,407 
15~368 

7 

! 
9 

20O 

4O7 
418 

25,OO 0 
15,5OO  

I ,SOO  
15,500 

I~11 
15.141 

178,429 
48,000 
84,L50 
46,500 

211,250 
5],000 
LIS,3OO  
57,500 

204,837 
43,515 
97,358 
28,116 

89 
359 

6,413 
9,485 
20,942 
29,384 

(105,269) (203,725) (30,245) 

101.123 

167_795 

t73~80 

$ !68r148 $ 20711 gO $ 3801660 $ 173p4~ 

See ao~  to fuamc, ial ~ue~ ae~ts. 



Terrebonne Parish Fire District No. 6 

Note 1 - SU~ Y OF SIGNIFICANT ACCOUNTING POLICIES 

Exhibit F 

The District has reviewed all of its activities and determ ined that there are no potential 
componont units which should be included  in its financial statements . 

b) Basis of Presentation 

The District's basic financial statements consist of the governm ent-wide statements on 
all activities of th e District and the governmen tal fund financial statem ents

. 

Governm ent-wide Financial Statements: 

The government-wide financial statements include the Statement of Net Assets an d 
the Statement of Activities for all actiyities of the District. The governm ent-wide 
presentation focuses primarily on the sustainability of the District as an  entity an d the 
chan ge in aggregate financial position resulting fi~m  the activities  of the fiscal period

. 

Governm en tal activities gen erally are finan ced through taxes
, intergovem m en tal 

revenues an d other nonexchange revenues. 

14 



Note I - 



 

Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING ]POLICIES (Continued ) 

c) Measurement Fetus and Basis of Accounting (Continued) 

Fund Financial Statements: 

All governmental funds are accounted for using a current financial resources 
measurement focus. W ith this measurement focus, only current assets and current 
liabilities  generally are included on the balan ce sheet. Operating statements of th ese 

funds present increases (reven ues and other financing sources) and decreases 
(expen ditures and other uses) in net current assets. Governmental funds arc 
maintained on the modified accru al bas is of acen unting. 

Govern mental fund revenues resulting from exchange transactions are recognized in 
the fiscal year in which th e exchange takes  place and m eets the governm ent's 

availability criteria (susceptible to accrual). Available means that the resources will 
be collec ted with in the current year or are expected to be collected soon enough 
thereafter to be used  to pay liabilities of the current year . For th is purpose, the District 
co nsiders revenues to be  available if they are co llec ted within 60 days of the end of 
the current fiscal year. Ad valore m taxes and the related state re venue sharing 

(lntergovernmen tal revenue) are recognized as revenue in the period for which levied, 
thus the 2003 property taxes which are being levied to finance the 2004 budget will be 
recognized  as revenue in 2004. The 2003 tax levy is recorded  as  deferred revenue in 
the District's 2003 finan cial statements. Charges  for services are recorded  when 
earned since they are measurable an d available. M iscellaneous revenues arc recorded 
as re venues when re ce ived in cas h by the District bec ause th ey are gen erally not 
meas urable until actually received . 

Expe nditures are generally recognized  under the modified  accrual basis of acco unting 
when the related fund liability is incurred. An exception to this general ru le is 
accumulated unpaid vacation an d sick leave which is recogn ized when paid. 
Allocations of co st such as  depreciation are not recogn ized in the go vernmental fu nds. 

d) Use of Estimates 

The preparation of fmancial statem ents in conformity with accounting principles 
generally accepted in the United States of Am erica requires m anagement to  make 
estimates and assumptions that affect certain reported  am ounts and disclosure s. 
Accord ingly, ac tual results could differ from those estimates. 



 

Exhibit F 

(Continued) 

Note I - SUMM ARY OF SIGNIFICANT ACCOUNTING POLICIES (Coatln ed) 

e) Operating Budgetary Data 

As required by the Louisiana Re~/ised Statute 39:1303, the Board of Comm issioners 

(the Board) adopted a budget for the District's General Fund. The budgetary practices 
include public notice of the proposed budget, public inspection of the propo sed budget 
and a public hearing on th e budget prior to adoption. Any am endm ent involving the 
transfer of m onies  from  one function to anoth er or increases in expen ditures must be 
appro ved  by the Board. Th e District am ended  its budget twice during the year. All 
budgeted  am ounts which are not expended, or obligated through contracts, lapse at 
year  end. 

The General Fund budg et is adopted on a basis materially consistent with accounting 
principles generally accepted in the United States of Am erica. 

f) Accounts Receivable 

Th e financial statements for the District contain no allowance for uncollectible 
accounts. Uncollectible amounts due for ad valorem taxes are  recognized  as bad debts 
at th e time information becom es available which would indicate the unco llectibility of 
the particular receivable. These am ounts are not considered to be  material in relation 
to the financial position or operations  of the funds. 

g) Investments 

Investm ents are stated at fair value as  established by open  m arket, exce pt for the 

Louisiana Asset Man agement Poo l (LAMP). LAMP is an  external pool which is 
operated  in a manner consistent with the SEC's Rule 2a7 of the Investm en t Company 
Act of 1940. Rule 2a7 allows SEC-re gistered mutual fu nds to use am ortized cost 
rather than fair value to report net assets to compute share prices if ce rtain co nditions 
ar e m et. 

Som e District m onies are held and invested by the Parish. Investm ents during the year 
cons isted  of Certifica tes of Deposit, Fed eral National M ortga ge Association Notes, 
Federa l Hom e Loan  M ortgage Corporation Notes and LAM P. 

17 



 

Exhibit F 

(Continued) 

Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

h) prepaid iusuran~e 

The District has recorded prepaid insurance in its General Fund. Certain payments to 
vendors reflect costs applicable to future accounting periods and are recorded as 
prepaid items. 

i) Capital Assets 

The accounting treatment over property, plant and equipment (capital assets) depends 
on whether the assets are reported in the gn vem ment-wide or fund financial 
sta tem ents. 

Govern m ent-wide Financial Statements: 

In the governm ent-wide finan cial statem ents, fixed assets are accounted for as capital 
assets. Capital assets purchased or acquired with an  original cost of $500 or more are 
valued at historical cost, or estimated  historical cost if actual is unavailable, except for 
donated  capital as sets which are recorded  at their estimated fair value at the date of 
donation. Additions, improvements an d other capital outlays th at significan tly extend 
the useful life of an as set are capitalized. Other co sts incurred  for repa irs and 
maintenan ce are expensed as  incurred. 

Depreciation of all exhaustible capital as sets is record ed  as an expense in the 
Statemen t of Activities, wi th accumulated depreciation re flected in the Statem ent of 
Net Assets. Depreciation is provided  over the as sets' estimated usefu l lives using the 
straight-line method of depreciation. The range of estimated useful lives by type of 
as se t is as  follows: 

Buildings 
M achinery and equipm ent 
Office furn iture, fixtures an d equipment 

25 - 40 years 
5 - 20 years 
5 - 10 years 

In the fund financial statem ents, capital assets used in governm ental fire d operations 
are accounted  for  as ca pital outlay expenditures of the governmental fund upon 
acquisition. 

18 



 

Exhibit F 

(Continued) 

Note I - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued ) 

j) Vacation and Sick Leave 

Accumulated vacation and sick leave is recorded as an expenditure of the period in 
which paid in the Governmental Fund. 

Full tim e employees are entitled  to eighteen days vacation after one year of service. 
Each year the employee must take their vacation time before their anniversary da te 

(day they first began working), if not taken by their anniversary da te the vacation time 
is forfeited. The vacation period shall be  increased one da y for each year of service 
over ten years, up to a m aximum  vacation period  of th irty da ys . There is no material 
acc um ulated vacation at Decem ber 3 I, 2003. 

Every fireman in the employ of a fire protection district shall be  entitled to full pay 
during sickness or incapacity not brought about by his own negligence or culpable 
indiscretion for a period of not less than fifty-two weeks. A firem an employed  by an y 
fire protection district who draws fu ll pay during sickness or incapacity shall have 
such pay decreased by the am ount of workers' compensation be nefits actually 
received by th e employee. A fireman is entitled to sick leave benefits even though the 

injury or illness may have occurred while he was offduty. Firemen are not prohibited  
from engaging in part-time employm ent while receiving sick lea ve. A probationary 
fireman  who is not a regular or perm anent fireman is not entitled  to sick leave be nefits 
provided by the District. There is no accumulated sick leave for th e District at 
Decembe r 31, 2003. 

k) Fund Equity 

Equity is classified as net as sets and displayed in three components: 

a. Invested in ca pital as sets - Consists of capital as sets including restricted capital 
assets, net of accum ulated depreciation an d reduced  by the outstanding balan ces 
of an y bonds, mortgages, notes or other borrowings that are attributable to the 
acquisition, construction or improvement of those as sets, if any. At December 31, 
2003 the District had no outstanding borrowings. 
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Note I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

k) Fund Equity (Continued) 

b. Restricted net assets - Consists of net as sets with cons traints placed on the use 

either by (1) external groups such as cred itors, grantors, con~butions or laws or 
regulations of other governments; or (2) law through constitutional provisions or 
enabling legislation. 

c. Unrestricted  net assets - All other net as sets that do not meet the definition of 
"restricted" or "invested in capital assets, net of related debt." 

W hen both restricted and unrestricted resources are available for use, it is the 
District's policy to use  restricted  resources first, then unrestricted resources as  they are 
need ed. As of December 31, 2003 and for th e year then ended, the District did not 
have or rece ive restricted net assets. 

Fund Financial Statements: 

Governm en tal fund equity is clas sified as  fu nd balance. Fund balance is fu rther 
classified  as reserved  an d unreserved, with unreserved fu rther split between 
designated and undesignated. Design ated  fund balan ce repre sents tentative plans for 

future use of financial resources that may be subject to change. 

Note 2 - DEPOSITS AND INVESTM ENTS 

Deposits: 

Louisian a state law allows all political subdivision to invest excess fu nds in obligations of 
the United States or any other fed erally insured invesWnents. Certifica tes of deposit of 
any bank dom iciled  or having branch office  in the state of Louisiana guaranteed 

investment contracts and investment grade (A-I/ P-l) commercial paper of domestic 
corporation. 

State law requires deposits (cash and certificates of deposit) of all political subdivisions to 
be fu lly collateralized at all times. Acceptable collateralization includes FDIC insurance 
an d the market value of see ttrities purchased  and pled ged  to the po litical subdivision. 
Obligations  of the United States, the State of Louisiana an d ce rtain po litical subdivisions 
are allowed as security for deposits. Obligations  furnished  as sec urity must be held by the 
politica l subdivision or with an  unaffi liated bank or trust company for the account of the 
political subdivision. 
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Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Cash and deposits arc categorized into three categories of credit risk. 

Exhibit F 

(Continued) 

Category 1 includes deposits covered by federal depository insurance or by co llateral 
held by the District or its agent in the District's name. 

Category 2 includes deposits co vered by co llateral held by the pledging financial 
ins titution's trust departm ent or its agent in the District's name. 

Category 3 includes deposits co vered by collateral held by the pledging financial 
institution or its trust departm ent or agent but not in the District's nam e and deposits 
which are unins ured or unco llateralized. 

The year end balances of de po sits arc as follows: 

Bank Balances 

Cash 
Certificates of deposit 

Totals 

Investm ents : 

2 3 

$ 34,666 
1oo,o~  

$134.666 

$- $ 
....2_- 94.945 

$- $94.945 

Book 
Balance 

$ 31,722 
194,945 

Investments held at December 31, 2003 consist of $195,757 in the Louisian a Asset 
Management Pool (LAMP), a local government investment pool. In accordance with 
GASB Codification Section [50.126, the investment in LAM P at Decem ber 31, 2003 is 
not categorized in the three risk categories provided  by GASB Codification Section 
I50.125 because the investmen t is in the pool of funds an d therefore not eviden ced by 
securities that exist in physical or book entry form . 

LAM P is administered by LAM P, Inc., a non-profit co rporation organized  under the laws 
of the State of Louisiana. Only local government entities  having contracted  to 
participate in LAM P have an inves tm ent interest in its pool of assets. The prim ary 

objective of LAMP is to provide a safe environment for the placem ent of public funds in 
short-term, hi gh quality inves tm en ts. Th e LAM P portfolio includes only sec urities  and 



Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Exhibit F 

(Continued) 

other obligations in which local governments in Louisiana are authorized to invest in 
accordance with LSA-R.S. 33:2955. Accordingly, LAM P investments are restricted  to 
securities issues, guaranteed or backed  by the U.S. Treasury, the U.S. governm ent or 
one of its agendes, enterprises or instrumentalities, as well as repun:hase agreements 
collateralized by those securities. 

Effective August 1, 2001, LAM P's investm ent guidelines were am en ded to perm it the 
inves tment in governm ent-only money market funds. In its 2001 Regu lar Ses sion, the 
Louisiana Legislature (Senate Bill No. 512, Act 701) ena cted  LSA-R.S. 
33:2955(A)(l)(h) which allows all municipalities, parishes, school boards and other 
political subdivisions of the State to invest in "Investm ent grade (A-I/P-I) co mmercial 
paper of domestic United  States corporations." Effective October 1, 2001, LAM P's 
Investment Guidelines  were am ended to allow the limited investment in A-I or A-l+ 
comm ercial paper. 

The dollar weighted average po rtfolio maturity of LAM P assets is restricted to not 
mote than 90 days, and consists of no sec urities with  a ma turity in excess of 397 days . 
LAM P is designed to be highly liquid to give its participants immediate access to their 
account balan ces. The investm en ts in LAM P arc stated at fair value based  on quoted 
market ra tes . The fair value is de term ined on a weekly bas is by LAM P and the value 
of the position in the external inves tm ent po ol is the same as  the value of the pool 
share s. 

LAMP, Inc. is subject to the regu latory oversight of the state treasurer and the board 
of director s. LAM P is not registered with th e SEC as an investm ent company. 

A reconciliation of deposits an d investm ents as shown on th e Combined Balan ce 
Sheet for the District is as  follows: 

Reported  am ount of deposits 
Rep orted  am oun t of inves tm en ts 

Cash 
Inves tm ents 

$226,667 
195,757 

~422.424 

$ 31,722 
390.702 

~ 22424 
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Property taxes are levied each November I on the assessed value listed as of the prior 
January I for all real property, merchandise an d movable prope rty located  in the Parishes 
of Terrebonne an d Lafourc be . Assessed  values are established by the Terreborme and 
Lafourcbe  Parish Asses sor's O~ ce and the State Tax Commission at percentages of 
actual value as specified by Louisiana law. A reevaluation of all property is required to 
be completed  no less than every four years. The last reevaluations were co mpleted  for the 
list of January 1, 2000. Taxes  are due and payable December 31 with interest be ing 
charged  on payments after Jan uary 1. Tax es can be paid through the tax sale date, which 
is the last W ednes da y in June. Properties  for which the taxes have not been paid are sold 
for th e amount of the taxes. The tax rate for the year ended Decembe r 31, 2003 was 
$12.50 pe r $1,000 of as sessed  valuation on property within Fire Dis~ ct No. 6 for the 
purpose of acquiring purchasing, constructing, improving, maintaining an d operating fire 
protection facilities an d equipment within the District and paying the cost of obtaining 
water for fire pro tection purposes. As indicated in Note lc, taxes  levied November I, 
2003 are for budgeted  expenditures in 2004 and will be recognized as  revenues in 2004. 

Note 4 - DUE FRO M  O TH ER G O VERN M ENTAL UNITS 

Amounts due from  other governm ental units at Dec ember 31, 2003 consisted of the 
following: 

State of Louisian a - State revenue sharing $ 6,155 

Lafourche Parish Tax  Collec tor - December, 2003 
collections remitted to the District in Jan uary, 2004: 

Ad valorem taxes 10,618 

Terrebonne Parish Tax Collec tor- Decembe r, 2003 
collections remitted  to the District in Jan uary, 2004 

Ad valorem  taxes 
State reven ue sharing 
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Capital asset activity for the year ended December 31, 2003 was as follows: 

Lm i 

Tmtm~lgmra 

b~-- hE, ymieW~n~t 
Gffn  fumltu~ fu~ es 8rd 

Less womulsedm  f~. 

Cmce fmlcu~ ~mrcsad 

~o~a~ tm b~S 
dqffin ~ t m  

"l~ t~L~ tm  nm 

~m yl, 
200~ 

1Mmae 
31, 

m  

f~ m  

~6,S4t 4.S,4~ 
947~ 1 947351 

21~  7~4"/5 

(~ u~is) (17,~  ~ t,28o) 
(~ ."/54) (61,61@ (611,170) 

s 74z,~7 s ~ l,~ 

7~,m  

$ 711~6 

Construction in pro gress was rem oved because Torrebonne Parish Fire District No. 6 will 
not be the lead participant in the training field. 



Note 6 - ACCO UNTS PAYABLE AND ACCRUED EXPENDITURES 
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Accounts payable and accrued expenditures at December 31, 2003 consisted of the 
following: 

Vendors 
Salaries an d benefits 
Protest taxes 

Note 7 - DEFINED BENEFI T PENSION PLAN 

$ 5,481 
5,508 
25,991 

$36.980 

Plan Description - The District co ntributes to th e Firefighters' Retirement System of 

Louisian a (the System), a cost-sharing multiple-employer defined benefit public 
retirem ent sys tem , which is controlled an d administer ed by a separate Board of Trustees. 

The System provides retirement, deferred an d disability benefits, survivor's benefits and 

co st of living adjustments to plan members and beneficiaries. Act 434 of the 1979 
Louisiana Legislative Session established the plan. The System is governed by Louisian a 
Revised Statutes 11:2251 through 11:2269, specifically, an d other general laws of the 
State of Louisiana. Th e System issues a publicly available financial report that includes 
financial statements and required supplem en tary information for the System . The report 
may be obtained by writing to Firefighters' Retirem ent System of Louisiana, 2051 
Silverside Drive, Suite 210, Baton Rouge, LA 70808-4136. 

Funding Policy - Plan members are required to co ntribute 8%  of their earus blc 
co mpensation and the District is required to co ntribute at an actuarially determ ined rate. 
For the year ended Decembe r 31, 2003 the rate the district contributed fluctuated from 9% 
to 21%  by th e end of the year 2003. Th e contribution requirements of plan m em bers and 
the District are es tablished  an d may be amended  by state statute. The District's 
contributions to th e System for th e years ending Decembe r 31, 2003, 2002 an d 2001 were 
$19,381, $10,689, an d $9,258, respectively, equal to the required contributions for each 
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HOSPITALIZATION AND LIFE INSURANCE BENEFITS 

The District provides for the payment of hos pitalization and life insurance premiums for 
one retired employee as approved by the Board. Th e District will fund th e entire 
premium for all employees retiring with at least ten  ye ars service  or retiring from the 
formal retiremen t systems. A re tired employee may provide dependent hospitalization 
coverage  at a cost ranging from $40 to $44 per month depending on their retirement date. 
The cost of providing this benefit is recognized as an expenditure as  premi ums are paid. 
For the year ended  December 31, 2003, those costs amounted to $3,940. 

Future liabilities under the District's plan  for poten tially eligible employees are dependent 
upon the age and len gth of service  of thos e employees. Th e average employee age and 
service years are not availab le. At Dec ember  31, 2003, the average hospitalization an d 
life insurance costs were approximately $328 per month . 

Note 9 - SUPPLEM ENTAL PAY 

In addition to the compensation paid to the District's employees, firemen may be eligible 
to receive supplem en tal pay. Th e am ount of the co m pens ation is determ ined by State 
Law an d is revised  pe riodically. 

As pe r Louisiana Revised  Statute 33:2002, any fulbtim e, re gular employee of the parish 
fire protection district who is hire d after M arch 31, 1986, who has  passed a certified 
fire men's training program equal to the National Fire Protection Association Standard 
1001 and who is paid three hundred dollars per  month  from  pubfic funds is eligible for 
supplem ental pay. These full-tim e employees are carried on the payroll paid from funds 
of the parish obtained  through lawfully adopted bond issues or lawfully as sessed taxes, 
either directly or through a board or co mmission set up by law or ordinan ce . Employe es 
employed  by the District are not eligible for supplemental pay if they are presently 
drawing a retirem ent or disability pens ion, clerical employees and m ec hanics and for 
those em ployees w ho have notpassed a ce rtified firem en's trainin g program  but are hired 
after  M arch 31, 1986. State supplem ental pay for fire fighters m ust be  taken into account 
in calculating fire fighters longevity pay, holida y pay and overtime pay. Th e period of 
service for computing additional compensation includes prior service of employees who 
have re turned  or who hereafter return to such service provided  that service  in any parish 
or fire protection district rue depar tmen t shall be used in com puting such prior serv ice 
which includes fu ll-time employees of a volunteer fire  dep artment. 
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As of December 31, 2003, the District has recognized revenue and expenditure s of 
$14,400 in salary supplem ents that the State of Louisiana has paid directly to the 
District's employees. 

Note 10 - RISK M ANAGEM ENT 

The District is exposed to various risks of loss related to workers' co mpensation; torts; 
theft of, damage to and destruction of assets; errors and omissions ; an d natural disasters 
and group health benefits for which the District participates in the Parish's risk 
man agem ent program for general liability, workers' compe nsation, group insurance, 
property and auto liability. No settlements were made during the year that exceeded the 
District's insurance  co verage. Th e District's premiums for general liability are based  on 
such factors as its operations  and maintenance budget, exposure an d claim s experience . 
The Premiums for workers' co mpe nsation based on a fixed percentage of payroll. Th e 
District's premium s for group health ins uran ce are bas ed on a fixed rate pe r em ployee. 
Th e pre miums for auto liability are  based on th e claim s experience, vehicle type and 
m ileage. Th e prem ium s for property are based on th e District's property value to the total 
of all the property value covered. Th e Parish handles all claims  filed agains t the District. 
The District could have additional exposure for claims in excess of the Parish's insurance 

General Liability 
W ork ers ' Compens ation 
Property 
Auto Liability 

Coverage 
Lim its 

$6,5OO,0OO 
Statutory 
$100,000,000 
6,500,000 

Coverage for general liability claims  in excess of the stated limi ts above are to be funded 
first by as sets of the Parish's risk managemen t internal service fund, $3,448,479 at 
Dec ember 31, 2002, then secondly by the District. The Parish is self insured for the first 
$125,000 of each claim relating to group health. The aggregate deductible of all group 
claims  for 2002 was $8,550,420. Insurance contracts cover excess liability, up to 

$1,000,000 on individual claims. Each co vered employee is subject to a lifetime 
maximum claims in exce ss of the above coverage limits. Expenditures for premiums to 
the Parish for insurance coverage during the year en ded December 31, 2003 totaled  

$55,627. 
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The following amounts were paid to Board M embers for the year ended December 31, 
2003: 

Kevin Belanger 
Daniel Duet 
Byron Eells 
H .L. Hawthorne 
Russell Hebert 
Gale LeBouef 
Louis. Prosperie, Jr. 

Num ber of 
M eefin2s Attended: 

8 
8 
11 
11 
8 
7 
12 

$ 24O 
240 
330 
330 
240 
210 
360 





B o urgeo is B enno tt 

To the Board of Comm issioners, 
Terrebonne Parish Fire District No. 6, 
M ontegut, Louisiana. 

Our report on our audit of the basic financial statem ents of Terrebon ne Parish Fire Distr/ct 

No. 6 (the District) for the year ended December 31, 2003, appears on pages 1 and 2. That audit 
was conducted for th e purpose of forming an opinion on such financial statements taken as  a 
whole. The information contained in the schedule of governmental fund reven ues  and expenditures 
and graphs of governmental fund revenues and expenditures for the year ended December 31, 2003 
is presented for purposes of additional analysis an d is not a required part of the bas ic financial 

statements. Such information has been subjected  to the auditing procedures applied in the audit of 
the basic financial statements and, in our opinion, is fairly stated in all material respects in relation 
to the basic financial statements for the year en ded Decem ber 31, 2003, taken as a whole. 

W e also have previously audited, in accordance with auditing standards generally accepted 
in the United States of Am erica and the standards applicable to financial audits contained  in 
Government Auditing Standards, issued  by the Com ptroller General of the United States, the 
governm ental fund balance sheets of Terrebon ne Parish Fire District No. 6 as  of Deee mber 31, 
2002 and 2001, an d the re lated statements of governm ental fund re venues, expendi tures and 

changes in fund balan ce for each of the two years in the period ended December 31, 2002 (none of 
which is presen ted herein), an d we expressed unqualified opinions on those finan cial statements. 
In our opinion, the inform ation  presen ted in the sched ule of governm ental fund re venues  and 
expenditures an d graphs  of governmental fund re venues  and expenditure s for the years ended 
December 31, 2002 and 2001 is fairly stated  in all material respects in relation to the bas ic financial 
statem ents from  which it has bee n derived . 

Houm a, Louisiana, 
Jun e 2, 2004. 
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B o u rs n o is B e n n ett 

To the Board of Commissioners, 
Terrebonne Parish Fire District No. 6, 
M ontegut, Louisiana. 

We have audited the basic financial statements of Terrebonne Parish Fire District No. 6 (the 
District), a component unit of Terrebonne Parish Consolidated Government, as of and for the year 
ended Decem ber 31, 2003, and ha ve issued our report there on da ted June 2, 2004. W e conducted 
our audit in accordance with auditing standards generally accepted in the United States of America 
an d the standa rds applicable to financial audits contained in 
issued by the Comptroller General of the United States. 

Com pliance 

As part of obtaining reasonable as surance about wheth er th e District's basic financial 
statem ents are  free of material m isstatement, we performed  tes ts of its compliance  with certain 
provisions of laws, re gulations, contracts and grants, nonco mpliance with  which could have a direct 
and material effect on the determination of financial statem ent am ounts. However, providing an  

opinion on complian ce with those provisions was not an objective of our audit and, accordingly, we 
do not express such an  opinion. The results of our tests disclosed no instances of nonco mpliance  
that are required to be reported  under  

Internal Control Over Financial Reporting 

In planning an d perform ing our  audit, we cons ider ed th e District's intern al control over 
financial repo rting in order to determine our  auditing procedures for the purpose of expressing our  
opinion on the bas ic financial statem ents and not to provide as surance  on th e internal control over 
financial repo rting. Our  co nsideration of the internal co ntrol over financial reporting wouldnot 
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Terrebonne Parish Fire District No. 6 

Section I Sum m ary of Auditor's Results 

Type of auditor's report issued: unqualified 

Internal control over financial reporting: 

~ Material weakness(es) identified ? 
~ Reportable condition(s) identified that are not 
considered to be m aterial weaknesses? 

__  yes X  no 

__  yes X none reported  

Noncompliance ma terial to financial statements noted? __  yes X no 

Terrebonne Parish Fire District No. 6 did not receive federal awards during the year ended 
December  31, 2003. 

Section II Financial Statem ent Findings 

No financial statem ent findings were noted during the audit for the year en ded  December 31, 
2003. 

Section III Federal Award Findings and Questioned Costs 

N ot applicable 
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