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Independent Auditors' Report 

Board of Comm issioners 
Fire District No. 5 of Caddo Parish, Louisiana 
Shreveport, Louisiana 

W e have audited the accompanying general purpose financial statem ents of Fire District No. 5 of 
Caddo Parish, Louisiana, co mponent unit of the Parish of Caddo, Louisiana as of and for the year 
ended Decem ber 31, 2003 as fisted in the Table of Contents. These general purpose fin ancial 
statem en ts are the respo nsibility of Fire District N o. 5 of Caddo Parish, Loui siana m anagem en t. 
Our res ponsibility is to express an  opinion on these general purpose financial statem ents based 
on our audit. 

W e conducted  our audit in acco rdance with generally accepted  auditing standards an d the 
standards applicable to financial audits contained  in Governmental Auditing Standards, issued  by 
the Comptroller General of the United  States. Those standards require that we plan  and perform 
the audi t to obtain reasonable assur ance  about whether th e general purpose com po nen t unit 
financial statements are free of m aterial misstatement. An audit includes examining, on a test 
basis, evidence suppo rting the am ounts an d di sclosures in the general purpose financial 
statements. An  audit also includes assessing th e accounting principles used an d significant 
estim ates m ade by m anagem ent, as  well as  evaluating th e overall general purpose finan cial 
statem ent presentation. W e believe that our audit provides  a reasonable bas is for our opinion. 

In our  opinion, the com ponent unit gen eral purpose  fm au ciai statem ents referred to above present 
fairly, in all material respects, th e financial position of Fire District No. 5 of Caddo Parish, 
Lo ui siana as  of Dcce mbo r 31, 2003, an d th e re sults of its operations for the year then ended  in  
conform ity wi th  generally accepted accounting principles. 

In accordance with  Governm ent Auditing Standards, we have also issued  our report dated Jun e 
29, 2004, on our  consideration of Fire District No. 5 of Caddo Parish, Louisiana's internal 
co ntrol over  financial reporting an d a report of our  tests of its compliance wi th  certain provisions 
of laws, re gulations, contracts an d grants. 

June 29, 2004 



Debt Service 
December 31, ,2003 Fund Fund Fund 



F 

Account G 

General Fixed 
Asset. 

General Long-Term 
Debt 

$ 

587,827 
106,915 
698,682 

91,479 

~3.521 

December 31, 2003 Dec em ber 31. 2002 

S 39,211 
1,679 
16,476 

3,700 

342,952 
8,200 

587,827 
106,915 
698,682 

I~044 
91,479 

603.521 

$ 885,212 
1,679 
19.757 
40,142 
3.108 

306,014 
~17S 

232,693 
22~455 
45~321 
44,229 

14,454 
77,827 

657.173 

See accompanying summary of accmmting policies and notes to financial statements. 
(Con.nued) 



 

General 
December 31. 2003 Fuud 

Debt Service 
Fund 

Capital Projects 
Fund 

Fund Equity and Other Credits and Investment in 
General Fixed Assets: 

Inv~anem in general ftxed assets {note 5) 
Designated for capital ~xpenditm~s 
Designated fur operations 297,516 
Undesimlated  

91,479 



Fire District NO..:5 of~ ~ ~. 
C addo Paris 

Com bined Bala 
FundT ypes a nd:A 

A~etl Debt 

1,393,424 

December 31, 2003 December 31.2002 

1,393,424 

388,995 

919,469 
841,696 
386,277 
29.085 

See accompanying summary of accounting policies and notes to finan cial statements. 



Year Ended December 31, 2003 General Fund Debt Service Fund 

Expenditures: 

Salari~ end bcn~its 
State supplemental pay 
Insurance other 
Truck maintenance 
Parish pension and collection expense 
Fuel 
Buildings and grounds 
Utilifise end telephone 
M edical supplies 
Fire.fighters supplies 
M ed ieAd co~  en d training 
Office suppli~ and expense 
Professional fees 
Repairs en d mamten en ce-other 
Bad debts expense 
Amortization cxpen su  
Capital outlay 
Equipmen t un der en nstm ction 
Principal retirement 
Interest 

199,097 
10,800 
38,978 
11,619 
9,886 
5,898 
16,616 
11,055 
3,013 
9.036 
7.320 
2,977 
14,932 

713 

83,7~ 
2,671 
2.410 

40,000 
37.580 

To~ lexven 425.712 85.225 



 

FireD istrict.~ o. 5~:,:of~ 
CaddoParish, L~uisi~ a 

L=-. - 
L  

Combined Statement ofRevenues, E~q~enditur~ and ~~h~ g~..- 
in Fund Balances- All Government| Fun~-~Dype~' 

CaDi~l Projects Fund Year Ended December 31, 2003 Year Ended December 31, 2002 

792,995 

199,097 
1o,8oo 
38,978 
11,619 
12,450 
5,898 
16,616 
1 ! ,055 
3.013 
9,036 
7,320 
2,977 
14,932 

3,384 
2,410 

876,767 

40,000 
37.580 

150,315 
10,800 
21,765 
I 1.937 
11,949 
2,714 
&464 
7,171 
3,035 
6,754 
8.235 
3,754 
10,864 
1,770 
30,624 
1,205 

42,2~ 
35,000 
37,998 

$ $1,303.932 



Yezzr Evzded Dece.m~  31. 20C~3 General Fund Debt Service Fund 



 

Fil'e 
C addo P 

Combined Statement:ofRevennes, Expenditures and Changes ~, 
in Fuhd Balances - All Governmental~Ftmd Types ::! 

: 
: ..(Concluded) 

Canital Proiects Fund Year Ended December 31.2003 Year Ended  Deeember 31.2002 

See accompanying summary of accounting policies and notes to financial statements 



Combined Statement of Revenues, Expenditures,and Changes i~ 
Fund Balances BUdget (CashBasis) and Actua[ General Fund~~ ~ .~: 

, ~ 
~ 

Variance Favorable 
Year Ended December 31,2003 Budget Actual [Unfavorable 

Expenditures: 

Truck maintan en cc 22,000 I 1,137 10,863 
Parish ix-nsion en d collcctlon cxpc ~ e 12,000 9,886 2,114 
Fuel 6,000 5,261 739 
Buildings and grounds 7.800 16,616 (8,816) 
Utilities and telephone 

. ~ 9,800 I 1,055 (I,255) 
Fire f~ghters supplies 

3,200 
11,000 

3,013 
9,036 1,964 

187 M edical supplies 
Office s~pp lies 2,850 7.975 (125) 
Professional fees 11,400 14,032 (2,632) 
Capital outlay 75.149 (75.149) 

See accompanying summary of accounting polictes and notes to financial statement. 



 

Fire D istrict No. 5 
C addo Parish, Louisia 

Summary of Accounting POfiei~ ., ~ 

'

~_: 
{/

..~  

Introduction 

Basis of Preseutatinn 

Reporting Entity 

Fire District No. 5 of Ced do Parish, Louisiana (the "District") was 
created by Ordinance No. 2143 adopted by th e Cad do Parish 
Comm ission on April 25, 1984. The governing body of the District 
consists of a five member Board of Co mm issioners, appo inted by the 
Caddo Parish Commission and is a compo nent of the Parish of Caddo. 
M embers serve two*year terms and do not receive co mpensation for 
their services. The District has five (5) full-time and three (3) part- 
time paid employees an d numerous volunteers. 

Th e District provides fire protection, emergency medical an d rescue 
services for the people of the District. Th e tw enty-four (24) hour 
manned station is equipped with tw o (2) Class A pumpers, an 
emergen cy medical/re scue truck, a 5,000 gallon tanker an d other 
misc ellan eous vital equipment. Two unm anned stations are each 
equipped  with a Class A pumper/tanker truck. 

Th e accompanying general purpose finan cial statements of the Caddo 
Parish Fire Dis~ ct No. 5 have been prepared in conformity with 
generally accepted  accounting principles (GAAP) as applied to 
governmental units. The Governm en tal Accounting Standards Board 
(GASB) is the accepted stsad ard-sctting body for establishing 
govemman tal accounting and financial reporting principles. 

As the go verning authority of the parish, for reporting purposes, the 
Caddo Commission is the financial reporting entity for Caddo Parish. 
Th e financial reporting entity consists of (a) the primary government 
(Caddo Commission), Co) organizations for which the primary 
governmen t is f'mancially accountable, and (c) other organizations for 
which th e nature an d significance of their re lationship with the primary 
government are such that exclus ion would cau se the reporting entity's 
financial statements to be misleading or incomplete. 



 

Fire D istrict N o. 5 of 

C addo Pari sh, Louisiana 

Sum m ary of A ccounting Policies 
(Continued) 

Reporting Entity- 
(continued) 

Governmental Accounting Standards Board Statement No. 14 
established criteria for determining which componen t units should be 
considered part of the Caddo Commission for fin ancial reporting 
purposes. The basic criteria for including a potential co mpo nen t unit 
with in the reporting entity are financial accoun tability. Th e GASB has 
set forth criteria to be  co nsidered in determining financial accoun tability. 
These criteria include: 

Appointing a voting majority of an organization's governing 
body, an d 

a. The ability of th e Comm ission to impo se its will on that 
organization en d/or 

The potential for the organization to provide specific 
financial be nefits to or impo se specific financial burden s 
on the Commission. 

Organizations for which the Comm ission does not appoint a 
voting ma jority but are fiscally dependent on the Co mmission. 

Organizations for which the reporting entity fin ancial statemen ts 
would be  misleading if data of th e organization is not included 
because of the nature or significance of the relationship. 

Because the Caddo Parish Commission appoints the organization's 
governing body, the District was determined to be a co mponent un it of 
the Caddo Parish Co mm ission, the finan cial repo rting entity. The 
accompanying financial statements present information only on the funds 
maintained  by the District and do not present information on the Parish 
Comm ission, th e general governm en t services provided  by that 
governmental unit, or the other governmental units that comprise the 
financial repotting entity. 



 

Fire D istrict N o. 5 of 
C addo Parish, L ouisiana 

Sum m ary of Accounting Policies 
(Continued) 

Fund Accounting The district uses funds and account groups to report on its financial 
position an d the results of its operations. Fund accounting is designed 
to demonstrate legal complian ce and to aid fman ciai man agement by 
segregating transactions relating to certain government functions or 
activities. 

A fund is a separate acco unting entity with a self-balan cing set of 
accoun ts. On the other han d, an ac co unt group is a finan cial reporting 
device designed to provide accountability for certain assets and 
liabilities that are not recorded in the fu nds because  they do not 
directly affect net expendable available financial resources. 

Funds of the District are classified  as governmental funds. 
Governm ental funds account for the district's general activities, 
including the collec tion and disbursement of specific or lega lly 
restricted monies, the acquisition or construction of general fixed  
assets, en d the servicing of gen eral long-term debt. Governmental 
fu nds  of the District include: 

General Fun d - is the operating fund of the Dist~ct and 
accounts for all financial resources, except th ose required to 
be accoun ted for in other funds. 

2. Debt Service  Fund - accounts for transactions relating to 
resources retained  an d used for the payment of principal and 
interest on th ose long-term obligations recorded in the 
gen era l lun g-term  obligations account group. 

General Fixed Assets an d General Long-Term Group: 

General Fixed  Assets Account G~oup: 
The General Fixed  Assets Accoun t Group is used to account 
for fixed  as sets used in governmental fund type operations for 
control purposes. 

General Long-Term  Debt Account Group: 
The General Long-Term Debt Accoun t Group is used to 
account for long-term  liabilities to be financed from 
governmental fund types. 

11 



 

]?ire 

Caddo P 

Sum m ary of 

D istrictN o~ 5  ~ ,~ ~  

Accounti~]~ P01ti:ie~i -~ " 

Fund Accounting- 
(continued) 

Basis of Accounting 

Total columns on the combined statements are captioned 
"M EM ORANDUM  ONLY" to indicate that th ey are 
presented only to facilitate financial analysis. Data in these 
columns do not present financial position, results of 
operations or cash flows in conformity with generally 
accepted accounting principles. Neith er is such data 
comparable to a co nsolidation, lnterfund elim inations have 
not been made in the aggregation of th is data. 

The acco unting and finan cial repo rting treatment applied to a fund is 
determ ined  by its measurement focus. The governmental funds are 
accounted for us ing a current finan cial resources measurement foc us. 
W ith th is measurement foc us, only cur~nt as sets an d current liabilities 
are generally included on the balance sheet. Operating statem ents of 
these funds present increas es an d decreases in net current assets. Th e 
modified  accrual basis of accounting is used by the governmental 
funds. 

Th e governmenta l funds use th e follow ing practices in recording 
revenues an d expenditures: 

Revenues Recognition: 
Ad valorem taxes attached as an  enforceable lien on property 
as of January I. Taxes are levied  by th e District in September 
or Octobe r, are actually billed to the taxpayers in November 
an d are actually due an d payable on or before JanuaIy I of 
the following year. The Dish'ict's ad valorem tax revenues 
are accrued and recogn ized when levied . 

Other Revenue: 
Other revenues are not susce ptible to accrual be cause 
genera lly they are not measurable until received  in cas h. 



 

Fire D istrict N o. 5 of 
C addo Parish, Louisiana 

Sum m ary of A ccounting Policies 
(Continued) 

Basis of Accounting - 
(continued) 

Expenditures: 
Expenditures are recorded when the related fund liability is 
incurred. Principal and interest on genera l len g-term debt are 
record ed as fund liabilities when due or when amounts have 
been accum ulated in th e Debt Service Fun d. 

Other Financing Sources (Uses) 
Transfers between funds that are not expected to be  repaid are 
accounted for as other financing sources (uses). 

The budget for th e General Fun d is proposed  an d formally adopted  by 
the Comm issioners in the last quarter of the fiscal year following at 
least one budget planning session ope n to  the public. The budget is 
prepared on th e cas h bas is of accounting. Budgetary am endmen ts 
involving th e tran sfer of fu nds from one function to  an other or 
involving increases in expe nditures re sulting from revenues exceeding 
am ounts estimated require approval of the Comm issioners. At year 
end. all appropriations lapse. 

Th e budget co mparison statement included in th e accompanying 

financial statements includes the original adopted budget (cash basis) 
an d all subsequent amendm ents, if any. 

Information presented in Note l I to the f'mancinl statements reconciles 
the exce ss of revenues over expenditures for the General Fun d as 
shown in the Combined Statement of Revenues, Expenditures an d 
Chan ges in Fund Balances - all Governmental Fun d Types to the 
Statement of Revenues, Expenditures and Chan ges in Fun d Balances- 

budge t (cash basis) and actual. 



Fire District Not S~-oi~ ~- 

Cash and Cash Equivalents 
A nd Investm ents 

Cash includes amounts in demand deposits, interest-bearing demand 
deposits, an d money market accounts. The District considers all 
highly liquid investments, with a maturity of three months or less 
when purchased, to be cash equivalents. 

Under the law, the District may deposit funds in demand depo sits, 
interest-be aring demand depo sits, money market accounts, or time 
deposits with state banks organized under Louisian a law and national 
ban ks having th eir principal offi ces in Lo uisiana. 

Under th e law, th e Distriet may invest in United States bonds, treasury 
notes, or certificates. Th ese are clas sified as investmen ts if their 
original maturities exce ed 90 days; however, if the original ma turities 
are 90 days or less, they are classified as  cash equivalents. 
Investm ents are stated at cost. 

Fixed as sets are recorded  as expenditures at the time purchased or 
constructed, an d the related as sets are reported in the gen eral fund 
asse ts account group. Public domain or infrastructure s are not 
capitalized. Interest costs incurred during a co nstruction is immaterial 
an d is not cap italized. No depreciation has been provided on general 
fLxed as sets. All fixed as sets are valued at historical cost, or estimated 
cost if historical co st is not available. 

After one year of service , firemen earn 18 to 28 days of annun l leave 
each year, depe nding on their length of service. Annual leave must be 
taken in the year earned . Uttused annual leave cannot be accumulated . 
Upo n termination, employees are paid for an y earned but un used 
annual leave. 

14 



C ad 

Summary of Accounting Poli~ies~:- 

Com pensated Absences - 
(continued) 

Bad Debts 

Long-Term O bligation 

Fund Equity 

Each full-time employee is entitled to fu ll pay during sickness for a 
period of no more than 52 wee ks, during any calendar year. 

At December 31, 2003, employee leave benefits requiring recognition 
in accordance with GASB Codification Section C60 were determ ined 
to be imm aterial an d not included with in the accompanying financial 
statements. The cost of leave privileges, co mputed in accordan ce w ith 
the above codification, is reco gn ized as a current-year expenditure 
within th e General Fund when leave is actually taken. 

Unco llec tible am ounts due for ad valorem taxes an d structure fees are 
recogn ized as bad debts through th e establishment of an  allowan ce 
account at the time information becomes available which would 
indicate the estim ated uncollectible am ounts. 

Long-term  obligations expected  to be financed  from governm ental 
funds are reported  in the general long-term obligations account group. 
Expe nditure s for principal an d interest paymen ts for long-term  
obligations are re cognized in th e governm ental funds wh en due. 

Reserves represent th ose po rtions of fund equity not appropriable 
for extg~ditures or legally segregated for a specific fu ture use. 

Design ated Fund Balan ces 
De signated fund balance s represent tentative plans for the future 
use of finan cial resources. 



 

Fire D istrict N o. 5 of 
C addo Parish, Louis iana 

Notes to Financial Statem ents 

Ad Valorem Taxes and 
Structure Fees 

2. Cash and Cash 
Equivalents 

The following is a summary of authorized and levied ad valorem taxes 
and parcel fees: 

2003 M illa~,e & Fees 
Authorized Levied 

The differences betwee n authorized and levied millages are the result 
of reassessmun t of the taxable property required by Article 7 Section 
23 of th e Louisiana Constitution of 1974. 

At December 31, 2003, the District's General Fund had cash and cash 
equivalents totaling $39,211 as follows: 

Deman d Deposits 
M oney M arket Accoun ts 
Petty Cash 

$ 2,605 
36,456 

150 

$39.21_ 

These deposits are stated at cost, which approximates market. Under 
state law, th ese deposits must be secured by federal depo sit 
insurance or the pledge of securities owned by  the fiscal agent bank. 
The market value of the pled ged securities plus the federal depo sit 
insurance must at all times equal the am ount on deposit with th e 
fiscal agent. 

16 



3. Receivables 

4. Due From Other 
Governm ental Units 

Total tax es and fees levied were $353,623. Taxes an d fees receivable at 
December 31, 2003, consisted oft he following: 

Stmctm* 
T~ cS/~ 'tiva~4e Total MBh~e Fee 

Debt 

Service 

The General Ftmd Budgeted  Expenditures for 2004 are $347,342; 
accordingly, all of the fund balance as of December 31, 2003 are 
designated for operations in 2004 . 

Amounts due from other governmental units (excluding the ad 
valorem taxes) consist of the following: 

Due from Caddu  Fire District #9 
Estimated State Revenue Sharing due 

$3,7~  

$11,9~  

5. Changes in General Fixed A summary of the chan ges in the General Fixed Assets Account 
Assets Group is as follows: 

Balance Balance 
2002 Additions Deletions 2003 

17 



 

Fire D istrict N o. 5 of 
C addo Parish, Louisiana 

N otes to Financial Statem ents 
(Continued) 

Louisiana Firefighters 
Retirem ent System  
Pension Note 

Plan Description. Substantinlly all fullltim e employees of Fire District 
No. 5 of Caddo Parish, Louisiana are members of th e Louisiana 
Firefightera Retirement System (System), a cost sharing, multiple- 
employers defin ed  benefit pension plan adm inistered by a separate 
board of tnkstees. 

M embe rship in the System is mandatory for all full-time fwefighters 
em ployed by a municipality, parish, or fwe protection District that did 
not enact on ordinance prior to January 1, 1980, exem pting itself from 
participation in the system . Employees are eligible to retire at or after 
age 55 with at least 12 years of creditable service , or after age 50 with 
at least 20 years of creditable service. At retirement, mem bers are 
entitled to a retirement benefit, pa yable monthly for life, equal to 3 
1/3%  of their final-average salary for eac h year of creditable service, 
not to exceed 100% of their final-average salary. Final-average salary 
is the employee's average salary over the 36 consecutive or joined 
months that produce the highest average. Employees who terminate 
with at leas t 12 years of service and do not withdraw their employee 
contributions may retire at or after age 55 (or at or after age 50 with at 
least 20 yeats of creditable service at termination) The plan  also 
provides disability benefits. Benefits are established by  state statute. 

Th e System issues an  annual publicly available finan cial report th at 
includes financial statem ents and required supplementary information 
for the System . Th at repo rt can  be obtained  by writing to the 

Firefigh tera' Retirement System, 3100, Brentwood Drive, Baton 
Ro-ge, Louisiana 70809, by  calling (504) 925-4060 or 
www.lafirafigh tersret.com. 

Funding Policy. Plan  members are req uired by state statute to 
contribute 8.0 percent of their annual covered sa lary an d th e Fire 
Pro tection Dislxict No. 5 of Caddo Parish is required  to contribute at an 
ac tuarially determined  rate. The current rate is 21 pe rcent of annual 
covered Payroll. Contribution requirem ents of plan  members an d the 
Fire Pmtee tion District No. 5 of Caddo Parish are established  and may 
be  amended by state statute. As provided  by Louisian a Revised Statute 
11:103, the employer co ntributions are determ ined by actuarial 
valuation for the prior fiscal year. Th e District's contributions to th e 
System for the years ended Decembe r 2003, 2002 an d 2001 were 
$19,553, $10,868 and $8,221, respectively. 

18 



7. Changes in Long-Term 
Debt 

On November 20, 1999, the voters of the Fire District approved the 
issuance of bonded indebtedness of $800,000. The fifteen (15) year 
bonds were sold in Jane 2000. The proceeds received arc  to be used to 
acquire or build a new fwe station, purchase fire trucks and fu-e protection 
equipment. 

The note provides for one an nual principal payment in full on M arch 1 
and a semi-annual interest paym ent on Septembe r I. 

Th e following is a summ ary of bond transactions of th e District for the 
year ended  Decembe r 3 I, 2003. 

Bonds payable at December 31, 
2002 
Bonds  retired 

$735,000 
(40,000) 

Bonds payable at December 31 
2003 $695.000 

Th e annual requiremen ts to am ortize bonded debt as of Dece mber 31, 
2003, including interest paym ents arc  as  follows: 

Tolal 
Year Ending Principal and 
De~ember 31 Interest Due Prin~i~el D~: [al~r~  Due 



 

Fire D istrict N o. 5 of 
C addo Paris h, Louisiana 

Notes to Financial Statem ents 
(Continued) 

8. Com m itm ents and 
Contingencies 

The District is exposed to various risks of loss related to torts; theft of, 
damage to and destruction of assets; error an d omissions; injuries to 
employees; and natural disasters. The District carries commercial 
insurances for all risks of loss, including workers co mpensation. 

9. Related Party Transactions Th e fam ily of a member of the board of directors contributed the land 
upon which Fire Station 1 is Ice ated. Under the terms of the donation, if 
the building ever ce ases to be used  for public safety, th e prope rty reverts 
to the donors . Accordingly, the acco mpan ying finan cial statements do 
not reflect the value of the lan d in the General Fixed Assets Group of 
accounts . 

10. Ow BehalfPayments For GASB Statement No. 24 requires that on behalf payments be recognized 
Fringe-Benefite and as both revenue and expe nditure by an  employer governm ental entity. In 
Salaries accordance with this Statement, $10,800 has be en recognized in bo th 

inter governmental revenue-state supplemental pay an d public safety 
expe nditure due to on-behalf paym ents for fringe be nefits an d salaries. 

In October 2002, th e District entered  into an  agreement with Caddo Fire 
District Number 9. Under th e terms of th e agreement, the District will 
provide one on-site fireflghter and pay recurring ope ration co sts of Caddo 
Fire District Num be r 9 in retain for a paym ent of $3,700 pe r month . The 
acco mpanying finan cial statements reflect total revenue of $54,708 due 
to ce rtain paym ents in 2004 for services rendered in 2003. 

12. Com parison of Budgetand As discussed  in the Summ ary of Acco unting Policies, the District's 
Actual Expenditures on a budget is prepared on a cash basis an d its general purpose f'mancial 
Budgetary (Cash) Bas is statements are presented on the basis prescribed by generally accepted 

accounting principles. Th e following table presents a reconciliation 
be tween the two bases of acco un ting an d the comparison to budgeted 
am ounts bas ed on the cash bas is of ac co unting. 



12. Com parison of Budget and 
Actual Expenditures on a 
Budgetary (Cash) Basis 
(Concluded) 

Vsris~  
Aehud Om AdJmt~ l To ACtN~ Om Faym ble 
C, AAI'I~mh eudletmvSasb ~ dl~ rT~  autism (Unh orse ) 

Fao~m (dei~e~ ) of~  
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Independent Auditors' Report On Com pliance And On Internal Control Over Financial 
Reporting Based On An Audit Of Financial Statements Performed In Accordance W ith 
Government Auditing Standards 

Board of Comm issioners 
Fire District No. 5 Ced do Parish, Louisiana 
Shreveport, Lo ui siana 

W e have audited the general purpose financial statem ents of Fire District N o. 5 of Caddo Parish, 
Lo uisiana, a component unit of the Parish of Ced do, Lo ui siana as of and for th e year ended  
Decem ber 31, 2003, an d ha ve issued  our report thereon dated June 29, 2004. W e conducted  our 
audit in accordance  w ith  generally accepted auditing standards an d th e standards applicable to 
financial audits contained in Government Auditing Standards, issued by th e Comptroller General 
of th e United States. 

As part of obtaining reasonable as surance about whether Fire District No. 5 of Caddo Parish, 
Loui siana general purpose finan cial statem ents are free of m aterial m isstatem ent, we perform ed  
tests of its com plian ce wi th  certain provisions of laws, regulations, contracts and grants, 
noncom plian ce wi th  which could ha ve a direct and material effect on th e determ ination of 
financial statem ent am ounts. However , pro vidin g an  opinion on co mplian ce wi th  th ose 

provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests revealed one instance of nonco mplian ce that is required  to be to be 
reported under Government Auditing Standards  an d is described in  th e accom pan ying Sched ule 
of Com plian ce Fin dings. 

C ontrol 

In planning an d performing our  audit, we co ns idered Fire District N o. 5 of Caddo Parish, 
Louisian a's intern al control over fin an cial reposing in  order to  determ ine our  audi ting 
procedur es for the purpose of expressing our  opinion on th e general purpose financial statem ents 
an d not to provide as surance on th e intern al control over finan cial repo rting. Our consideration 
of th e internal control over  financial repo rtin g would not nece ssarily disclose all m atters in  th e 
intern al control over financial re po rting that might be m aterial be m aterial weaknesse s. A 
m aterial weakness is a co ndition in  which th e design or operation of one or m ore  of the intern al 
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control components does not reduce to a relatively low level the risk that t m isstatem ents in 
am ounts that would be material in relation to  th e general purpose financial statem ents being 
audited m ay occur and not be detected within a tim ely period by employees in the norm al course 
of perform ing their assigned functions. W e noted no matters involving the internal co ntrol over 
financial reportin g and its operation that we co nsider to be material weaknesses. Board of 
Comm issioners 

This report is intended solely for the inform ation and use of the Board of Comm issionezs, 
m anagem ent~ others within th e organization, Caddo Parish Comm ission and th e Louisiana 
Legislature Auditor. 

Robertson, Bailes & M cClelland, L.L.P 

Shreveport, Louisiana 
June 29, 2004 



 

Fire D istrict N o. 5 of 
C addo Parish, Louisiana 

Schedule of Com pliance Findings 

The results of our tests disclosed the following instance of noncompliance 

Failure to com ply w ith state law 

The District failed to comply with state law (LA R.S. 24:513) since the annual report for the year 
ended December 31, 2003 was not submitted to the Louisiana Legislative Auditor's Offi ce until after 
Jun e 30, 2004, th e statutory date. 

As a re sult of th e new independence requirements un der Government Auditing Standards, the District 
engaged a new auditor for th e year ended Decem ber 31, 2003. Due to a lack of familiarity with the 

District's accounting procedures and practices, the auditor misjudged the time required to complete 
the audit; therefore, the audit was not completed and issued by the statutory due date. 

As stated in the compliance findings, this instance of noncompliance was not caused by any 
action on the part of th e Dislzict. W e have di scussed th e situation with  our new auditor an d 
have been as sured this wi ll, not ha ppen in future years. 


