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K E IT H  M . R IV E R E , C PA  75 Dominican Drive 
Suite 206 
LaPlace, LA  70068 

(985) 652-6029 

INDEPENDENT AUDITO R 'S REPORT 

Fortieth Judicial District Indigent Defender Board 
LaPlace, Louisiana 

I have audited the accom panying general purpose financial statem ents of the Fortieth 
Judicial D istrict In digent D efender Board, as of and for the year  ended D ecem ber 31, 
2003, as listed in the table of contents. These general purpose finan cial statem ents are 
th e responsibility of the m an agem ent of the Fortieth Judicial District Indigent Defender 
Boar d. M y responsibility is to express an  opinion on these general purpose financial 

statem ents based on m y audit. 

I conducted m y audit in accordan ce with auditing stan dards generally accepted in the 
United States of Am erica an d the stan dar ds applicable to financial audits contained in th e 
Governm ent Auditing Stan dards, issued by th e Com ptroller General of the United States. 
Those stan dards require th at I plan  an d perform  the audit to obtain reasonable as suran ce 
about wheth er th e general purpose finan cial statem ents axe free of m aterial m isstatem ent. 
An audit includes exam ining, on a test basis, evidence supporting th e am ounts an d 
disclosur es in th e general purpose fin an cial statem ent s. An audit also includes assessing 
th e accounting prin ciples used an d significant estim ates m ade by m anagem ent, as  well as 
evaluating th e overall general purpose finan cial statem ent presentation. I believe th at m y 
audit provides a reas onable basis for my opinion. 

In m y opinion, th e general purpose financial statem ents referred to above present fairly, 
in al l m aterial respects, the finan cial position of th e Fortieth Judicial D istrict Indigent 
Defender Board as of Decem ber 31, 2003, an d th e results of operations for the year th en 
ended, in conform ity w ith  accounting principles generally accepted in th e United States 
of Am erica. 



In accordance with Governm ent Auditing Standards, I have also issued a report dated 
June 18, 2004, on m y consideration of the Fortieth Judicial District Indigent Defender 
Board's internal control over financial reporting and m y tests of its com plian ce w ith 
certain provisions of laws, regulations an d contracts. That report is an  integral part of an  
audit perform ed in  accordan ce with Governm ent Auditing Standar ds an d should be read 

in conjun ction with this report in considering the results of my audit. 

Keith M . Rivere 
Certified Public A ccountan t 
June 18, 2004 



FORTIETH JUDICIAL DISTRICT INDIGENT DEFENDER BOARD 
St. John the Baptist Parish, Louisiana 

Com bined Balance Sheet 
All Fund Types and Account Group 

Decem ber 31. 2003 

Cash and cash 

equivalents (Note B) 
Court cost receivable 
Office  equipment and furniture (Note C) 
Deposits 

Statement A 

Account 
Governmental Group 
Fund Type General 
General Fixed 
Fund Assets 

$189,724 
29.947 

1.200 
$21,667 

Total 

(Memorandum 
Only 

$189,724 
29,947 
21,667 
1,200 

TOTAL ASSETS AND OTHER DEBITS $220,871 $21,667 $242,538 

LIABILITIES. EQUITY 

Liabilities 
Accounts Payable 

Equity and Other Credits: 
Investment in general 
fixed assets 

Fund balances: 
Unreserved - 
Undesignated 

Total Equity and 
Other Cre dits 

TOTAL LIABILITIES, 
EQUITY AND OTHER 
CREDITS 

$ 10,239 
10.239 

210.632 

210.632 

$ 10,239 
10,239 

$ 21.667 21,667 

21.667 

210.632 

$ 220,871 $ 21,667 $ 242,538 

The accompanying notes are an integral part of this statement. 
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FORTIETH JUDICIAL DISTRICT INDIGENT DEFENDER BOARD 
St. John the Baptist Padsh, Louisiana 

Combined Statement of Revenues, Expenditures 
and Changes in Fund Balance 
Governmental Fund Type 

General Fund 
For the Year Ended Decem ber 31. 2003 

REVENUES 
Court costs 
Surety bonds and bond forfeitures 
Intergovernmental revenue - 
Louisiana Indigent Defender Board 
Interest earnings 
Expense reimbursements 
Other 

Total Revenues 

EXPENDITURES 
Attestation report by CPA 
Attorneys' fees 
Auto mileage, parking & tolls 
Bookkeeping and secretarial 
Com puter access fee to Clerk of Court 
Continuing education and travel 
Directors' fees 
Dues 
Equipment rental - office 
Experts 
Insurance 
Investigators 
Janitorial 
Library and publications 
M iscellaneous 
Office expense and supplies 
Postage 
Rent 

Statem ent B 

(Continued) 
The accompanying notes are an integral part of this statement. 
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$398,841 
12.326 

13,820 
1,536 
15,581 
2.477 

444.581 

3,000 
124,511 
2,778 
6,600 
2,175 
3,197 
800 

2,020 
1,108 
600 

22,182 
13,082 

780 
2,870 

25 
1,990 
555 

14.238 



FORTIETH JUDICIAL DISTRICT INDIGENT DEFENDER BOARD 
St. John the Baptist Parish, Louisiana 

Combined Statement of Revenues, Expenditures 
and Changes in Fund Balance 
Governmental Fund Type 

General Fund 
For the Year Ended Decem ber 31. 2003 

Salaries and related expenses 
Telephone 
Transcripts and photocopies 
Utilities 
Capital Cases Defense 
Capital expenditures - office equipment 

Total Expenditures 

Excess of Revenues over Expenditures 

Fund Balance at Beginning of Year 

Fund Balance at End of Year 

Statement B - Continued 

(Concluded) 
The accompanying notes are an integral part of this statement. 

$212,947 
3,668 
696 

2,585 
6,028 
4.244 

432,679 

11,902 

198.730 

$ 210,632 



FORTIETH JUDICIAL DISTRICT INDIGENT DEFENDER BOARD 
St, John the Baptist Parish, Louisiana 
Statement of Receipts, Disbursements 

and Changes in Cash Balance - 
Budget (Non-GAAP Basis) and Actual 

General Fund 
For the Year Ended Decem ber 31. 2003 

RECEIPTS 
Court Costs 
Surety bonds and bond forfeitures 
Intergovernmental revenue - 
Louisiana Indigent Defender Board 
Interest earnings 
Expense reimbursements 
Other 

Total Receipts 

DISBURSEM ENTS 
Attestation report by CPA 
Attorneys' fee 
Auto mileage, parking & toils 
Bookkeeping and secretarial 
Computer access fee to Clerk of Court 
Continuing education and travel 
Directors' fees 
Dues 
Equipment rental - office 
Experts 
Insurance 
Investigators 
Janitorial 

Statement C 

$403,485 
9.679 

13,820 
1,284 
17,357 
2.228 

447.853 

3,000 
112,382 
2,827 
6,600 
2,175 
3,252 
9OO 

2,020 
1,108 
600 

22,181 
13,082 

72O 

(Continued) 
The accompanying notes are an integral part of this statement. 

Actual 

$403,337 
11.455 

13,820 
1,536 
15,581 
1.589 

447.318 

3,000 
118,772 
2,719 
6,600 
2,175 
3,197 
8OO 

2,020 
1,108 
600 

22,182 
13,082 

720 

Variance 
Favorable 

(Unfavorable) 

($148) 
1.776 

252 

(1,776) 
(639) 

(6,390) 
108 

55 
100 



FORTIETH JUDICIAL DISTRICT INDIGENT DEFENDER BOARD 
St, John the Baptist Parish, Louisiana 
Statement of Receipts, Disbursements 

and Changes in Cash Balance - 

Budget (Non-G,~ P Basis) and Actual 
G eneral Fund 

For the Year Ended Decem ber 31, 2003 

Statem ent C - Continued 

Library and publications 
Office expense and supplies 
Postage 
Rent 
Salaries and related expenses 
Telephone 
Transcripts and photocopies 
Utilities 
Capital Cases Defense 
Capital disbursements - equipment & furniture 

Total Disbursem ents 

Excess of Receipts over 
Disbursements 

Cash and Cash Equivalents Balance 
at Beginning of Year 

$2,621 
2,069 
555 

13,937 
214,120 
3,626 
646 

2,509 
2,422 
4.244 

417.596 

Actual 

$ 2,621 
1,953 
555 

13,938 
212,949 
3,626 
646 

2,509 
2,423 
4.244 

Variance  
Favorable 

(Unfavorable) 

$ 
116 

(1) 
1.171 

30,257 24,879 (5,378) 

164.845 164,845 

Cash and Cash Equivalents Balance 

at End of Year $195,102 $189,724 ($5,378) 

(Concluded) 
The accompanying notes are an integral part of this statement. 



FO RTIETH  JU DICIAL DISTRICT IN DIG ENT DEFEN DER BO A RD 
St. John the Baptist Parish, Louisiana 
N otes to the Finan cial Statem ents 

Decem ber 31, 2003 

IN TRODU CTION  

The Fortieth Judicial District Indigent Defender Board, established in com plian ce with  
Louisiana Revised Statute 15:144-149, provides counsel to represent indigents (needy 
individuals) in criminal cases at the district court level. Revenues to finance the board's 
operations are provided prim ar ily from  court costs im posed by the courts in crim inal 
cases within th e district. The boar d also receives m onies from  a grant-in-aid program  
intended to supplem ent financial as sistan ce in felony cases to district indigent defender 
boar ds that have a need for th is type of fim ding. 

N OTE A - SU M M ARY OF SIGN IFICAN T ACCOUN TIN G POLICIES 

1. Basis of Presentation 
The accompan ying general purpose financial statem ents of the Fortieth 
Judicial District Indigent Defender Boar d have been prepared in conform ity 
with generally accepted accotmting principles (GAAP) as applied to 
governmental milts. Th e Governmental Accounting Standards Board (GASB) 
is the accepted stan dard-setting body for establishing governm ental 
accounting and finan cial reporting principles. 

Reporting Entity 
For financial reportin g purposes, in conform ance with GASB Codification 
Section 2100, th e indigent defender board is a part of th e district court system  
of the State of Louisian a. How ever, the state statutes that create th e boards 
also give each of the boards control over all of their operations. This includes 
the hiring and retention of em ployees, authority over budgeting, responsibility 
for funding deficits an d operating deficiencies, an d fiscal m anagem ent and 
controlling the collection an d disbursem ent of funds. Therefore, the board 
reports as an independent reporting entity and the finan cial statem ents include 
only th e tran sactions of the Fortieth  Judicial District Indigent Defender Boar d. 
Furtherm ore, th e St. John  th e Baptist Parish Council does not include the 
Indigent Defender Board as a component Ulilt in its com prehensive annual 
financial report. 



FO R TIETH  JUDICIAL DISTRICT IND IG ENT D EFEN DER BO AR D 
St. John the Baptist Parish, Louisiana 
Notes to the Financial Statem ents 

Decem ber 31, 2003 

NOTE A-SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fund A ccounting 
The Boar d uses the General Fund an d the General Fixed A ssets A ccoun t 
Group to report on its fm ancial position an d the results of its operations. 

Fun d accoun ting is designed to dem onstrate legal com plian ce and to aid 
finan cial m an agem ent by segregating tran sactions relatin g to certain 
governm ent functions an d activities. 

A fund is a separate accotmting entity with a self-balan cing set ofaccotmts. 
On the oth er hand, an accoun t group is a finan cial reporting device design ed 
to provide accoun tability for certain assets and liabilities that ar e not recorded 
in th e funds because they do not directly affect net expendable available 
finan cial resources. 

The General Fun d of the indigent defender board is classified as a 
governm ental fun d. A govern m enta l fund accoun ts for the board's general 
activities, including the collection and disbur sem ent of specific or legally 
restricted m onies an d the acquisition of general fixed assets. The General 
Fun d is th e general operating fund of th e board, an d it accoun ts for all of the 
financial resour ces of the indigent defender board. 

4. Basis of Accounting 
The accounting an d finan cial reporting treatm ent applied to a fund is 
determ ined by its m easur em ent focus. The General Fun d is accoun ted for 
using a current finan cial resour ces m easur em ent focus. W ith  this 
m eas urem ent focus, only current assets an d current liabilities ar e generally 
in cluded on th e balan ce sheet. The operating statem ent of th is fund present 
in creas es an d decreas es in net current assets. The m odified accrual basis of 
accoun ting is used by the General Fund. The General Fun d uses th e follow ing 
practices in recording revenues and expenditures: 

Revenues: 
Court costs, bond forfeitures, sur ety bonds an d intergovernm ental 
revenues are recorded in the year th ey ar e collected by the 
appropriate courts. 
Interest earnings on tim e deposits ar e recorded when the tim e 
deposits have m atured an d th e revenue is avai lable. 
A ll other revenues ar e recorded when th ey becom e available to the 
board. 
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FO RTIETH  JUDICIAL DISTRICT INDIGENT DEFENDER BO ARD 
St. John the Baptist Parish, Louisiana 
N otes to the Financial Statem ents 

Decem ber 31, 2003 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED) 

Expenditures: 
Expenditures ar e generally recognized under the m odified accrual 
basis of accounting when the related fund liability is incurred. 

5. Budgets 
The proposed budget for the General Fund w as prepared on the cas h basis of 
accounting. This budget was com pleted and m ade available for public 
inspection at the offi ce of th e Fortieth  Judicial District Indigent Defender 
Board on Decem ber 13, 2002. A public hearing was held on Decem ber 30, 
2002, for suggestions and com m ents from the public, and th e proposed budget 
was  form ally adopted on th at date. Th e budget, which included proposed cash 
expenditur es and the m eans of financing them , w as posted at the boar d's 
offi ce prior to th e public hear ing. All appropriations lapse at year end, an d 
an y accounts payable outstanding at year  end ar e included in th e next year 's 
budget with funds appropriated in th at year to finan ce th em . Form al budget 
integration is not employed as a m an agem ent control device dur ing th e year; 
how ever, the chief indigent defender m onitors the budget during the year . 

Th e chief indigent defender is authorized to ~ansfer am oun ts between line 
item s within any fund. W hen actual cas h revenues fail to m eet budgeted cash 
revenues by five percent  or m ore an d/or actual cash expenditur es exceed 
budgeted expenditures by five percent or m ore, a budget am endm ent to reflect 
such change is adopted by the indigent defender boar d in  an  open m eeting. 
Budget am ounts included in the accom pan ying finan cial statem ents include 
the original adopted budget and all subsequent am endm ents. 



FO RTIETH JUDICIAL DISTRICT INDIGENT DEFEND ER BOARD 
St. John the Baptist Parish, Louisiana 
N otes to the Financial Statem ents 

Decem ber 31, 2003 

The follow ing is a reconciliation of the excess of receipts over disbursem ents 

on Statement C (budget comparison) with the excess of revenues over 
expenditures on Statem ent B for the General Fund: 

General 
Fund 

Excess (Deficiency) of receipts 
over disbursements - Statement C $24,879 

A dd: 
+ Receivables at Decem ber 31, 2003 
+ Liabilities at Decem ber 31, 2002 

Less: 
-  Receivables at Decem ber 31, 2002 
-  Liabilities at Decem ber 31, 2003 

Excess (Deficiency) of revenues 
over expenditures - Statem ent B 

6. Encum brances 
The boar d does not use encum brance accoun ting 

7. Cash an d Cash Eouivalents 

29,946 
- 0 - 

(32,684) 
(10,239) 

$11,902 

Cas h includes am ounts in dem and deposits and tim e deposits. Under state 
law , the board m ay deposit funds in dem and deposit accoun ts, interest bearing 
dem and deposit accoun ts, m oney m ar ket accoun ts, or tim e deposits w ith  state 
banks organized un der Louisiana law  or any other state of th e United States, 
or under the law s of th e United States. 

Receivables 
Receivables include am ounts which were due to be received in 2003, but w ere 
not actually received un til 2004. 



FORTIETH JUDICIAL DISTRICT IN DIGENT DEFENDER BOARD 
St. John the Baptist Parish, Louisiana 
N otes to the Finan cial Statem ents 

D ecember 3 l, 2003 

Fixed A ssets 
Fixed assets are recorded as expenditures at the tim e purchased, and the 
related assets are capitalized in the general fixed assets account group. Public 
dom ain or infrastructures ar e not capitalized. No depreciation has been 
provided on general fixed assets. All fixed assets ar e valued at historical cost 
or estim ated cost if historical cost is not available. 

10. Annual and Sick Leave 
Vacation (annual) leave is accrued by employees at a variable rate, which is 
predeterm ined by the indigent defender boar d and depends on the em ployee's 
year s of service. The leave is accrued on a per m onth  basis an d is credited at 
the end of each m onth. N o carryover or accum ulation from  one calendar  year 
to the next is perm itted. V acation days m ust be taken in the calendar year 
when earned or they ar e lost. Accruing vacation days com m ence anew each 

calendar  year . 

Sick leave is gran ted to full-tim e, perm anent em ployees at a variable rate an d 
depends on the em ployee's years of service. Em ployees m ay carryover an d 
accum ulate up to sixty sick days. Sick days have no cash value. At th e tim e 
of term ination of em ploym ent, whether voluntary or involuntary, the 
departing employee will not be paid any m oney as com pensation for the 
accum ulated unused "sick days." 

11. Fund Equity 
Reserves represent those portions of fund equity not appropriable for 
expenditures or legally segregated for a specific future use. 

12. Total Colum n on Balan ce Shee 
The total colum n on the balan ce sheet is captioned "M em orandum  Only" to 
indicate that it is presented only to facilitate finan cial analysis. Data in this 
colum n does not present finan cial position in conform ity with generally 
accepted accounting principles. Neither is such data compar able to a 

consolidation. 
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FO RTIETH  JUD ICIAL DISTRICT IN DIG ENT DEFEN DER BO A RD 
St. John the Baptist Parish, Louisiana 
N otes to the Finan cial Statem ents 

Decem ber 31, 2003 

NOTE B - CASH AND CASH EQUIVALENTS 

At December 31, 2003, the carrying amount (book balan ces) of 
cash and cash equivalents of the board was as follows: 

Cash in dem and deposit account 
Tim e deposits 

Total 

$26,455 
163,269 
$189,724 

The deposits are stated at cost, which approxim ates m arket. Under state law , these 
deposits (or the resulting bank balances) must be secured by federal deposit insuran ce or 
the pledge of securities owned by the fiscal agent bank. The m arket value of th e pledged 
secur ities plus the federal deposit insur ance m ust at all tim es equal th e am oun t on deposit 
with  th e fiscal agent. These secur ities axe held in the nam e of the pledging fiscal agent 
bank in a holding or custodial bank that is m utually acceptable to both  parties. At 

December 31, 2003, the board has $210,121 in deposits (collected bank balan ces). These 
deposits are secured from risk by $146,852 of federal deposit insuran ce an d $63,269 of 
pledged securities held by the custodial ban k in the name of the fiscal agent bank (GASB 
Category 3). 

Even though the pledged securities are considered uncollateralized (Category 3) un der 
th e provisions of GA SB Statem ent N o.3, R.S. 39:1229 im poses a statutory requi rem ent 
on the custodial bank to advertise and sell the pledged securities within 10 days of being 
notified by the board that the fiscal agent has failed to pay deposited funds upon dem an d. 

N OTE C - CHAN GES IN GEN ERAL FIXED A SSETS 

Equipm ent an d 
Furniture 

Total 

Balan ce Balance 
Jan uary 1, Decem ber 31, 
2003 Additions Deductions 2003 

$ 29,746 

$ 29,746 

$1,491 

$1,491 

$ 9,570 

$ 9,570 

$21,667 

$21,667 



FO RTIETH  JUDICIAL DISTRICT IN DIG EN T DEFEN DER BO A R D 
St. John the Baptist Parish, Louisiana 
N otes to the Financial Statem ents 

Decem ber 31, 2003 

N OTE D - PEN SION PLAN 

The Fortieth Judicial District Indigent Defender Board does not have a pension plan  or 
an y other retirem ent plan for their em ployees. 

N OTE E - LEA SES AN D COM M ITM ENTS 

The board leases offi ce space under a one year operatin g lease which expired Decem ber 
31, 2003. The m onthly rental rate is $1,050 per m onth. Th e board also leas es additional 
offi ce space under a month to month lease. Th e monthly rental rate is $200 per month. 
The board leas es storage space un der a m onth  to m onth  lease. The m onthly rental rate is 

$67.50 per month. 

N OTE F - LITIGATION 

According to m an agem ent and th e board, the boar d w as not involved in an y litigation at 
Decem ber 31, 2003, whi ch would require presentation in  financial statem ents or notes 
thereto. Th erefore, no provision for liability has  been set up in  th e accompanying general 
purpose financial statem ents. 

N OTE G - HEALTH CARE AN D LIFE IN SURAN CE BEN EFITS 

The boar d provides certain continuing health insurance benefits for active em ployees. 
The boar d pays 100%  of th e active em ployees portions of th eir health insurance 
prem ium s. Prem ium s ar e paid m onth ly to th e board's health  in sur an ce cartier. The 
board's portion of the cost is recognized as an  expenditure when paid. 

Th e cost for providing benefits for the active employees for the year was $15,036 



FO RTIETH  JU DICIAL DISTRICT IND IG EN T DEFEN DER BO A RD 
LaPlace, Louisiana 

Supplem entary Inform ation Schedules 
Schedule of Per Diem  Paid to Board M em bers 

For the Year  Ended Decem ber 31, 2003 

Jules A . Carville, III 

Sylvia T. Steib 

Har old Keller 

Total 

Board members are paid $100 for each meeting they attend. 

15 

PerD iem  

$300 

$200 

$300 

$800 



FO R TIETH  JUDICIAL DISTRICT INDIG EN T DEFEN DER BO A RD 
LaPlace, Louisiana 

Supplementary Information Schedule (Continued) 
Sum m ary Schedule of Findings an d Corrective 

Action Plan for Current Year Audit 
For the Year  Ended D ecem ber 31, 2003 

I have audited the accom panying general purpose financial statem ents of the Fortieth  
Judicial District Indigent Defender Board, as of an d for the year ended Decem ber 31, 
2003, an d have issued m y report thereon dated June 18, 2004. I conducted m y audit in 
accordance with generally accepted auditing standar ds and th e standards applicable to 
finan cial audits contained in Govern m ent Auditing Stan dards, issued by th e Com ptroller 
General of the United States. M y audit of the financial statem ents as of Decem ber 31, 
2003 resulted in an  unqualified opinion. 

Section 1 - Smm 'nar y of Auditor's Report an d Findings 

There w as one m aterial weakness in internal control that was  a reportable condition 

which required disclosure in this audit report (Finding No. 1). 

There w ere no instan ces of noncom plian ce that w ere required to be reported in this audit 
report. 

The Fortieth Judicial District Indigent Defender Board did not receive an y major or 
significan t federal funding during the twelve m onths ended Decem ber 31, 2003. 



FO RTIETH  JUDICIA L DISTRICT INDIG ENT D EFENDER BO ARD 
LaPlace, Louisiana 

Supplementary Information (Continued) 
Sum m ary Schedule of Findings and Corrective 

Action Plan  for the Current Year A udit 
For the Year  Ended Decem ber 31, 2003 

Section II - Finan cial Statem ent Finding 

Finding N o. 1 

Fiscal Y ear  Finding, Initially Occurred Has existed since inception 

Fin ding Described: The size of the boar d's operations an d its lim ited staff  preclude an  
adequate segregation of duties an d other features of am adequate system  of in ternal 
accounting control. However, two signatures axe required on all check disbursem ents an d 
one m ust be a board m em ber's signature. 

Corrective Action and Additional Explan ation: M an agem ent is awar e of this inadequacy 
in the intern al control structure; how ever, it feels that to em ploy such controls w ould not 
be cost beneficial. N o action w ill need to be taken 

Contact person: 
Jules A . Carville, III 
Chairm an of th e Board 
LaPlace, Loui siana 

Anticipated Com nletion Date N ot applicable 



K E ITH  M . R IV E R E , C PA  75 Dominican Drive 
Suite 206 

LaPlace, LA 70068 

(985) 652-6029 

REPORT ON COM PLIA NCE AND ON INTERNAL CON TROL OVER 
FIN AN CIA L RE PORTING BA SED ON AN AUDIT OF 

FIN AN CIAL  STA TEM EN TS PERFORM ED IN  A CCORD AN CE 
W /TH GOVERNM ENT AUDIT/NG STANDARD S 

Fortieth Judicial District Indigent Defender Board 
LaPlace, Louisiana 

I have audited the general purpose financial statem ents of the Fortieth Judicial District 
Indigent Defender Board as of an d for th e year ended Decem ber 31, 2003, an d have 
issued m y report thereon dated June 18, 2004. I conducted nay audit in accordan ce with 
generally accepted auditing stan dards an d the stan dards applicable to financial audits 
contained in Governm ent Auditing Stan dards, issued by the Comptroller General of the 
U nited States. 

Com plian ce 

A s part of obtaining reasonable assurance about whether the Fortieth Judicial D istrict 
Indigent Defender Board's general purpose finan cial statem ents ar e free of m aterial 
m isstatem ent, I perform ed tests of its compliance with certain provisions of laws

, 

regulations an d contracts, noncom pliance with which could have a direct and m aterial 
effect on the determination of the finan cial statem ent am oun ts. However, providing an  

opinion on compliance with those provisions was not an objective of my audit, and 
accordingly, I do not express such an opiui on. The results of m y tests disclosed no 
instances of noncom pliance that are required to be reported under Governm ent Auditing 
Stan dards. 

18 



ntem al Control Over Financial Reoortin~ 

In planning and perform ing m y audit, I considered the Fortieth  Judicial District Indigent 
Defender Board's internal control over financial reporting in order to detem aine m y 
auditing procedures for the purpose of expressing m y opinion on th e general purpose 
financial statem ents an d not to provide assur an ce on the internal control over financial 
reporting. H ow ever, I noted a m atter involving the internal control over finan cial 
reporting and its operations that I consider to be reportable condition. Reportable 
conditions involve m atters com ing to m y attention relating to significan t deficiencies in 
the design or operation of the internal control over financial reporting that, in m y 

judgement, could adversely affect the board's ability to record, process, summarize an d 
report finan cial data consistent with  the assertions of m an agem ent in th e general purpose 
finan cial statem ents. I noted that, as a m aterial weakness, the size of the board's 
operations and its lim ited staff preclude an  adequate segregation of dnt ies an d other 
features of an  adequate system of internal accounting control. M an agement is aware of 
this inadequacy in the internal control structure, however, it feels th at to em ploy such 
controls would not be cost beneficial. 

A m aterial weakness is a reportable condition in which the design or operation of one or 
m ore of the internal control com ponents does not reduce to a relatively low level the risk 
that m isstatem ents in am oun ts that woul d be m aterial in relation to th e general purp ose 
finan cial statem ents being audited m ay occur  an d not be detected wi th in a tim ely period 
by em ployees in the norm al cour se of perform ing their assigned functions. M y 
consideration of the internal control over financial reporting would not necessar ily 
disclose all m atters in th e internal control that m ight be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions th at ar e also 
considered to be m aterial weaknesses. However, I considered th e reportable condition 
described above to be a material weakness. 

This report is intended solely for th e use of m an agem ent  an d th e State of Louisiana 
Legislative Auditor and should not he used for an y oth er purpose. This restriction is not 
intended to lim it the distribution of this report, which upon acceptance by th e State of 
Louisian a Legislative Auditor, is a m atter of public record. 

Keith M . Rivere 
Certified Public Accountant 

June 18, 2004 



K E IT H  M . R IV E R E , C PA  

June 18, 2004 

Board of Directors 
Fortieth Judicial District 
Indigent Defender Board 
75 D om inican Drive, Suite 202 
LaPlace, Louisian a 70068-3400 

75 D om inican D rive 

Suite 206 
L aPlace, LA  70068 

(985) 652-6029 

In planning and performing the audit of the finan cial statem ents of the Fortieth Judicial 
D istrict Indigent Defender Board for th e year ended D ecem ber 31, 2003, I considered its 
internal control to determ ine m y auditing procedures for th e purpose of expressing m y 
opinion on the financial statem ents an d not to provide assur an ce on the internal control. 

The finan cial records provided to me were adequate. Cheryl is doing an  excellent job. 

H ow ever, dur ing m y audit, I becam e awar e of a m atter that is an  opportunity for 
strengthening internal controls an d operating efficiency. I have reported on the Boar d's 
intern al control in m y report dated June 18, 2004; this letter does not affect that report. 

I will review  th e status of this com m ent during m y next audit engagem ent. I have already 
discussed th is com m ent an d suggestion with  certain Board m anagem ent, an d I will be 
pleased to discuss this com m ent in further detail at your convenience, to perform  any 
additional study of th e m atter, or to assist you in im plem enting th e recom m endation. M y 
com m ent is sum m ar ized on Attachm ent A . 

This report is intended solely for th e inform ation mad use of the Boar d of Director's, 
m an agem ent, th e Louisiana Legislative Auditor, and is not intended to be an d should not 
be used by an yone other than  these specific par ties. 

K eith M . Rivere 
Certified Public Accoun tant 
Jun e 18, 2004 



Observation: Several contract lawyers subm itted bills to the Fortieth Judicial D istrict 
Indigent Defender Board in late January, Februar y, and M arch for services provided in 
th e previous year . This m akes it hard for m an agem ent to adequately budget for the 

current year . 

Recomm endation: I recom m end that the Board adopt a policy that all bills for the 
previous year  be received by indigent defender's office by Jan uaxy 15 of the following 

year . 

M an agem ent's corrective action plan: The Boar d agrees w ith the observation an d will 
adopt such a policy. 

Observation #3 

Observation: The indigent defender's offi ce receives reim bursem ents for court cost and 
other fees from  the defendant if the court believes the defendan t is finan cially able. The 
secretary of the indigent defender collects the fimds from  the defendant at the offi ce of 
the indigent defender an d turn s over to the chief defender. However, she is in the offi ce 
alone som e of the tim e. The office accepts only checks and m oney orders an d does not 
accept cash. H owever, this m ay be an  opportunity for th eft. 

Recom m endation: I recomm end that the secretary issue a signed receipt to th e defendant 
upon receipt of these funds. The receipts should be issued in num erical order. The 
defendant should sign the back of the copy of the receipt kept by the indigent defender's 
office. If paym ent is received in the m all and in lieu of the defendant's signature, the 
receipt should state, "Paym ent received by m ail." A sign should be posted stating that th e 
defendan t should not leave w ithout a signed num bered receipt. The receipt 



should be turned over to the person responsible for keeping track of am ounts owed to th e 
indigent defender board. The person responsible for keeping track of the am ounts owed 
should periodically call defendants for verification of the am oun t still owed. 

M an agem ent's corrective action plan : M anagem ent agrees with the observation an d w ill 
adopt such a policy. 


