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Boards of Directors 
Goodwill Industries of Southeastern 

Louisiana, Inc. and Goodw orks, Inc. 

W e have audited the accompanying combined statement of financial position of GOODW ILL 
INDUSTRIES OF SOUTH EASTERN LOUISIANA, INC. and GOODW ORKS, INC. as of 
December 31,2003, and the related combined statements of activities, functional expenses and cash flows 
for the year then ended. These financial statements are the responsibility of the Organizations' 
management. Our responsibility is to express an opinion on these financial statements based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we plan 
and pe rform the audit to obtain reasonable assurance about whether the financial statements are free of 
material m isstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by man agement, as well as evaluating the overall financial statement 
presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respe cts, 
the combined financial position of GO ODW ILL INDUSTRIES OF SOUTHEASTERN LOUI SIANA, 
IN C. and GOODW ORKS, INC. as of December 31, 2003 and the combined changes in its net assets an d 
its cash flows for the year then ended in conformity with accounting principles generally accepted in the 
United  States of America. 

In accordance with Government Auditing Standards, we have also issued a repo rt dated June 2, 
2004, on our consideration of GO ODW ILL INDUSTRIE S OF SO UTH EASTERN  LOUISIANA, 
INC.'s and GOODW ORK S, INC.'s internal control over financial repo rting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral 
part of an audit perform ed in accordance with Government Auditing Standards and should be read in 

conjunction with this report in considering the results of our audit. 
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Our audit was performed for the purpose of form ing an opinion on the basic combined financial 
statements of GOODW ILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. and 
G OODW ORKS, IN C. taken as a whole. The accompanying sched ule of expenditures of federal awards 
is presented for purposes of additional analysis as required by U.S. Office of M an agement and Budget 

(OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and the 
Schedules I through IV are presented for the purposes of additional analysis and are not a required part of 

the basic combined financial statements. Such informmioa has been subjected to the auditing procedures 
applied in the audit of the basic com bined financial statements and, in our opinion, is fairly stated, in all 
material respects, in relation to the basic combined financial statements taken as a whole. 

June 2, 2004 

A Professional Accounting Corporation 



G OO DW ILL INDUSTRIES OF SOUTHEASTERN LO UISIANA, IN C. 
and GOODW ORKS, IN C. 

COM BIN ED STATEM ENT OF FINAN CIAL PO SITION 
Decem ber 3J, 2003 

CURRENT 
Cash and Cash Equivalents 

Accounts Receivable - Trade 
M erchandise Inventory 
Prepaid Expenses and Other Current Assets 

Total 

PROPERTY AND EQUIPM ENT 
Land 
Building and Building Improvements 
M achinery and Equipment 
Furniture and Fixtures 

Handy-Vans 
Automobiles and Trucks 
Leasehold Im provem ents 
Computer Equipm ent 
Condo - Tim eshare 

Less: Accum ulated Depreciation 

Property and Equipm ent - N et 

OTHER ASSETS 
Deposits 

Total Assets 

ASSETS 

The accompanying notes are an integral part of these combined financial statements. 

$ 1,506,828 
3,216,949 
320,306 
416,692 

5.460.775 

764,312 
2,685,323 
886,274 
872,033 
9,736 

404,876 
270,895 
34,486 
30.000 

5,957,935 

3.411.131 

2,546,804 

57,204 



CURRENT LIABILITIES 
Accounts Payable 
Accrued Expenses and Taxes 
Deferred Revenue 
Notes Payable 

Total Current Liabilities 

LIABILITIES AND NET ASSETS 

LONG-TERM  LIABILITIES 

Notes Payable (Net of Current Maturities) 

NET ASSETS 
Unrestricted 
Tem porarily Restricted 
Perm anently Restricted 

Total Net Assets 

Total Liabilities and Net Assets 

$ 819,091 
476,251 
1,855 

459.737 

1,756,934 

1.593.132 

4,714,717 

4.714.717 

$ 8,064,783 



G OO DW ILL INDUSTRIES OF SO UTHEASTERN LOUISIANA, INC. 
and GOO DW ORKS, INC. 

COM BINED STATEM ENT O F ACTIVITIES 
For The Year Ended December 31, 2003 

SALES REVENUE 
Retail Stores 
Contributed Revenue - Donated Goods 
Salvage 
Catering 

Total 

VOCATIONAL TRAINING REVENUE 
Janitorial Contracts 
Training Fees 
Training Fees - United W ay 

Total 

OTH ER SOURCES O F INCO M E 
Federal and State Financial Assistance 
Contributions 
Private Grant Incom e 
Investm ent Return 

M iscellaneous 

Total 

Total Revenue 

EXPENSES 
Program Services: 
Retail Program - Cost of Goods Sold 
Rehabilitation Services 

Supporting Services: 
M anagement and General 

Unrestricted 

$ 6,694,879 
3,080,406 
243.015 

10,018,300 

6,623,071 
139,146 
153.864 

6,916,081 

5,343,286 
38,023 

4,043 
25.693 

5.411.045 

22,345,426 

3,065,442 
17,604,710 

1,277,519 

Temporarily 
Res~ieted 

Perm anently 
Restricted Total 

6,694,879 
3,080,406 
243,015 

I0,01g,3~  

6,623,071 
139,146 
153,864 

6,916,081 

5,343,286 
38,023 

4,043 
25.693 

5.411.045 

22,345,426 

3,065,442 
7,604,710 

1,277,519 



G OODW ILL INDUSTRIES OF SO UTHEASTERN LOUISIANA, INC. 
and GO O DW ORK S, INC. 

CO M BINED STATEM ENT OF CASH FLOW S 
For (he Year Ended Decem ber 31, 2003 

CASH FLOW S FROM  OPERATING ACTIV ITIES 
Change in Net A ssets 

Adjustment to Reconcile Change in Net Assets 
to Net Cash Provided by Operating Activities: 
Depreciation 
Loss on Sale of Fixed Assets 

(Increase) in Accounts Receivable - Trade 
(Increase) in Inventory 
(Increase) in Prepaid Expenses 
Decrease in Deposits 

(Decrease) in Accounts Payable 
Increase in Accrued Expenses and Taxes 

(Decrease) in Deferred Revenue 

Net Cash Provided by Operating Activities 

397,755 

336,733 
5,989 

(98,737) 
(14,964) 
(345,646) 

5,419 

(24,900) 
50,410 

(58,969) 

253.090 



GOODW ILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. 
and GOODW ORKS, INC. 

COM BINED STATEM ENT OF FUNCTIONAL EXPENSES 
For the Year Ended December 3L 2003 

W AGES AND PENSION 
W ages 
Pension 

OCCUPANCY 
Rent 
General Liability Insurance 
Utilities 
Repairs and M aintenance - General 
Linen and Housekecping Supplies 
All Other 

OPERATING 
Janitorial Supplies 
Production M aterials 
W aste Disposal Fees 
Specific Assistance to Individuals 
Trove| and Promotion 
Rental and M aintenance of Equipment 
Supplies and General 
Repairs - Compan y Vehicles 
Gas and Oil - Company Vehicles 
Insurance- Company Vehicles 
Leasing Costs 

ADM INISTRATIVE 
Payroll Taxes 
W orker's Compensation Insuran ce 
Insurance - Employee Benefits 
Subcontracting 
Professional Fees 
NISH Comm issions 

Telephone 
M embership Dues 
Printing 
Postage 
Other Administrative 
Tax and Licenses 
Bad Debt Expense 

DEPRECIATION 

Total 

M anagement 
,and General 

712,249 

Rehabilitation 
Service 

$ 8,339.912 
696.873 

712,249 9~036,785 

33.117 

14,489 
30.360 
21,354 
30.392 
243 
1,226 
5.186 

03.250 

53.344 
10.458 
66.9t6 

61.563 

13.022 
6,744 
6.284 
10,851 
91,380 

10 
69,872 

390,444 

1,132,845 
359.063 
267,672 
187.213 
35.980 
17%528 

9.052.161 
696.873 

9.749.034 

1.132,845 
392.180 
267,672 
187.213 
35.980 
179,528 

2,162.301 2,195,41g 

319.020 
148.143 
253.138 

2.455.778 
159,249 
191.339 
109,324 
45,087 
50.187 
92.188 
81.835 

3.905,288 

688.740 
352.578 
182.469 
245,079 
39458 
222,535 
146.825 
110~79 
43.364 
19.610 
134.356 
4,1g0 
2L589 

319,020 
148,143 
253,138 

2.470.267 
189.609 
212,693 
139.716 
45,330 
51,413 
97,374 
81,835 

4.008.538 

742.084 
363,036 
249.385 
245.079 
92.021 
222,535 
159.847 
117.023 
49.648 
30.461 
225.736 
4.190 
91.461 

38A59 298,274 336,733 

$ 1,277,519 $ 17,604.710 $ 18.882,229 

The accompan ying notes are an integral part of these combined financial statements. 



G O ODW ILL INDUSTRIES OF SO UTH EASTERN LO UISIANA, INC. 
and GO O DW O RK S, INC. 

NOTES TO COM BINED FINANCIAL STATEM ENTS 

NOTE A 
SUM M ARY OF SIGNIFICANT ACCO UNTING POLICIES 

GO ODW ILL INDUSTRIES O F SOUTHEASTERN LOUISIANA, IN C. 

(GOODWILL) and GOODW ORKS, INC. (GOODW ORKS) (collectively the Organizations) 
follow the accounting procedures and practices for voluntary health and welfare organizations 
established by the American Institute of Certified Public Accountants as published in the Industry 
Audit Guide on "Audits of Voluntary Health and W elfare Organiza tions," which constitute 
generally accepted accounting principles. The Organiza tions assist people with disabilities and 
other special needs in their efforts to participate fully in society by helping them develop 
occupational capabilities and opportunities. Tbe Organiza tions' territory  covers twenty-three 
parishes in Southeastern Louisian a. 

COM BINATIO N O F FINAN CIAL STATEM ENTS 
The accompanying combined financial statements include the accounts of GOODW ILL 

INDUSTRIES OF SO UTHEASTERN LOUISIANA, IN C. and GO ODW ORKS, INC. 
Intereompany transactions and balances have been eliminated in combination. 

ALLO W ANCE FOR BAD DEBTS 
The Organiza tions m aintain an allowance to provide for bad debts. W hen accounts 

receivable are determined to be uncollectible, they are charged to this allowance. The allowance 
for bad debts totaled  $68,446 as of December 31,2003. 

CONCENTRA TIO N OF CREDIT RI SK 
GOODW ILL's services are rendered to people with disabilities or other disadvantaging 

conditions in Southeastern Louisiana. All of the training fees and grants are generated from 
serv ices to rehabilitation clients. GOODW ILL grants credit to several state offices for the above 
stated  training fees. As of December 31, 2003, GOODW ILL has an unused line of credit with a 
bank in the amount of $750,000, collateralized by accounts receivables. 

The Orga niza tions have bank accounts exceeding the insurance coverage provided by the 
federal government. As of December 31, 2003, $1,163,850 of the total balance of cash and cash 
equivalents is not FD1C insured. 

CONTRIBUTION RECO GNITION 
The Organizations record contributions as restricted if they are received with donor 

stipulations that limit the use of the donation. W hen a donor restriction expires, that is, when a 
stipulated time restriction ends or purpose restriction is accomplished, tempo rarily restricted assets 
are reclas sified to unrestricted net assets and reported in the statement of activities as net assets 
released from restrictions. Donor restricted contributions whose restrictions are met in the same 
reporting period, are reported as unrestricted. 



G O ODW ILL INDUSTRIES O F SOUTH EASTERN LO UISIANA, INC. 
and G O O DW O RK S, INC. 

NOTES TO COM BINED FINANCIAL STATEM ENTS 

NOTE A 
SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

CONTRIBUTION RECOGNITION (Continued) 

The Organizations report gifts of land, buildings, and equipment as unrestricted support 
unless explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived 
assets with explicit restrictions that specify how the assets are to be used and girls of cash and other 
assets that must be used to acquire long-lived assets are repo rted  as restricted support. Absent 
explicit donor stipulations about how long those long-lived assets must be maintained, the 
Organiza lions repo rt expirations of donor restrictions when the donated or acquired long-lived 
assets are placed in service. 

FINANCIA L STATEM ENT PRESENTATION 
The Organizations report inform ation regarding their finan cial position and activities 

according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and 
permanently restricted net assets. 

DONATED M ATERIAL AND SERVICE 
Statement of Financial Accounting Standards (SFAS) No. t16, Accounting for 

Contributions Received and Contributions M ade, requires that contributions be recognized as 
revenue when received. During 2003, G OODW ILL recognized contributed merchandise with a 
fair value of $3,080,406 as contribution revenue. This merchandise requires program related 
expenses/processes  accomplished  by people with disabilities and other disadvantaging conditions 
before it reaches its point of sale. 

Goods purchased for resale are valued at the lower of cost or net realizable value 

A substantial number of volunteers have donated significant am ounts of their time in the 
Organiza tions' program services. However, these serv ices do not meet all of the applicable 
requirements of SFAS No. 116, therefore, no amounts have been reflected in the combined financial 
statements for these donated serv ices. 

IN COME  TAXES 
GO ODW ILL was formed in 1947 to provide services to the disabled. The Organization 

was chartered in the State of Louisiana as  a nonprofit organization and is exempt from Federal 

income taxes under Section 501(c) 3 of the Internal Revenue Code. GOODW ORKS was formed 
in 1998 in order to serv ice govern ment contracts. The Organization was chartered in the State of 
Louisiana as a nonprofit orga nization and is exempt from Federal income taxes under Section 
501(c) 3 of the Internal Revenue Code. 

CASH AND CASH EQUIVALENTS 
The Organizations consider all highly liquid debt instruments purchased with an  original 

maturity of three months or less to be cas h equivalents. 



G OO DW ILL INDUSTRIES OF SOUTH EASTERN LOUISIANA , INC. 
and GOODW ORK S, INC. 

NOTES TO CO M BINED FINANCIAL STATEM ENTS 

NOTE A 
SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

PROPERTY AND EQUIPM ENT 
Property and equipment are stated at cost, with the exception of donated items, which are 

stated at fair market value at date of donation. Excluding land, the Organ izations use the straight- 
line depreciation method over the useful lives of its property and equipment. Buildings and 
Improvements are depreciated over 40 years. Furniture and Fixtures are depreciated over 10 years. 
M achinery and Equipment, Automobiles and Trucks are depreciated over five years and Handy- 
Vans are depreciated over three years. Leasehold Improvements are being amortized over the life 
of the lease. The Organizations capitalize fixed assets with costs of $1,000 or greater and a useful 
life of three years or more. Depreciation expense for 2003 was $336,733. 

USE OF ESTIM ATES 
The preparation of financial statements in conform ity with accounting principles generally 

accepted in the United States of America requires management to make estimates an d assumptions 
that affect certain reported amounts and disclosures. Accordingly, actual results could differ from 
those estimates. 

M ERCH ANDISE INVENTORY 
SFAS No. 116 requires that contributions be recognized as inventory when received and be 

carried at fair value. M anagement estimates the fair value of inventory  using a gross margin 
m ethod. 

ACCO UNTING FOR FIN ANCIA L INSTRUM ENTS 
Investments in marketable securities with readily determinable fair values and all 

investments in debt securities are valued at their fair market values in the cash and cash 
equivalents section in the combined statement of financial position. 

NO TE B 

CASH AND CASH EQUIVALENTS 
As of Decembe r 31, 2003, cash equivalents included $242,222 of U.S. Treasury Securities 

due within ninety days. Interest income on cash and cash equivalents is included  in investment 
return  on the accom panying com bined Statement of Activities. 

NOTE C 
PREPAID EXPENSES AND OTHER CURRE NT ASSETS 

The components of prepaid expenses and other current assets for December 31, 2003 is 
summarize d below: 

Prepaid Insurance 
Supplies 
Prepaid Rent 
Prepaid - Other 

Total Prepaid expenses and Other Current Assets 

$320,939 
44,030 
27,392 
24,331 

_$4d 6.692 



GO ODW ILL IN DUSTRIES O F SO UTH EASTERN LOU ISIAN A , INC. 
and G O O DW ORK S, INC. 

NOTES TO COM BINED FINANCIAL STATEM ENTS 

NO TE D 
CO NDOM IN IUM S 

GOODW ILL has two condominiums that it received as donations. Both condominiums 
were being depreciated using the straight-line method and are fully depreciated. Tile condominiums 
are being rented and the rental income is used to fund current operations. 

NO TE E 
NOTES PAYABLE 

Details of note payable for the year ended December 31, 2003 consisted of the following: 

Note payable to bank with monthly paym ents of 
$1 I, 142 and one final paym ent of $1,015,491, 
maturing on January 23, 2014. Interest rate of 
5.90% . Secured by two properties. 

Note payable to bank with monthly paym ents of 
$45,985, maturing on Augnst 12, 2004. 
Interest rate at 1.25% points over the index 

(LIBOR). Secured by deposits. 

Note payable to finance company with m onthly 
payments of $656, maturing on July 15, 2008 
Interest rate at 0% . Secured by vehicle. 

$ 1,557,000 

360,997 

35,447 



GO ODW ILL INDUSTRIES O F SOUTHEASTERN LOUISIANA, INC. 
and G O O DW ORK S, INC. 

NOTES TO COMBINED FINANCIAL STATEMENTS 

NO TE E 

NOTES PAYABLE (Continued) 

After the refinancing noted in Note J, tile maturities for the next five years are as follows: 

Years Am ount 

2004 
2005 
2006 
2007 
2008 

Interest expense totaled $58,769 for the year ended December 31, 2003 

NO TE F 
LEASE AGREEM ENTS 

$ 459,737 
88,084 
65,021 
57,494 

1,382,533 



G O O DW ILL INDUSTRIES OF SO UTH EASTERN LOUISIANA, INC. 
and G O ODW ORK S, INC. 

NOTES TO COM BINED FINANCIAL STATEM ENTS 

NOTE G 
UNITED W AY CONTRIBUTIONS 

GOODW ILL receives allocations and designations from several United W ay Agencies. 
A llocations are restricted to funded program s whereas designations are unrestricted. The 
alloc ations and designations received in 2003 are as follows: 

United W ay for the Greater New 
Orleans Area 

United W ay of St. Charles 
St. John United W ay 

Fees Paid for Rehabilitation Service 
from United W ay for the Greater 
New Orleans Area 

Allocations 

$ 8,750 
833 

1.950 

2003 
Designations 

$ 8,750 
833 

1,950 

] 1,5&3_ $ $_ _ _  1.1~  

NOTE H  
REIM BURSEM ENTS 

Under its Projects with Industry (PWI) programs, GOODW ILL trains persons with 
disabilities and vocational disadvantaging conditions for employment. GO ODW ILL receives fees 
for such services provided from the Louisiana Department of Social Services (Offi ce of Family 
Support), Louisiana Rehabilitation Services, or United W ay. 

NOTE I 
PENSIO N PLAN 

GOODW ILL initiated a defined contribulion pension plan in 1993 for the employees of its 
federal contraets. The plan does not have any minimum eligibility requirements to participate. 
Employer contributions vary based on term s of each Federal contract and regu|ar hours of each 
em ployee. W hen GOODW ORK S was formed in 1998, it assumed responsibility for pension plan 
contributions from GOODW ILL. GOODW ORKS contributed $696,873 to the plan in 2003. 



ASSETS 

CURRENT 
Cash and Cash Equivalents 
Accounts Receivable - Trade 
M et cl,,andi~ Inventory 
l)oc from Goodworks 
Prcpald Expo nscs and Other 

Total 

GOODW ILL INDUSTRIES OF SOUTIIEASTERN LOUISIANA, INC. 
aad GOODW ORbLS, INC. 

PROPERTY AND EQUIPMENT 
Land 
Buildin8 and Building Improvements 
Machinery and Equipment 
Furniture arld Fixtur~ 
Handy-Vans 
Automobiles and Tracks 
Leasehold Improvements 
Computer Equipment 
Condo - Timcshare 

Less: Accumulated Depreciation 

ProperW and Equipment - Nel 

OTIIER ASSETS 
Deposits 

SCIIEDISLE I 
COblBINING STATEM ENT OF FINANCIAL POSITION 

DECE?*IRER 31, 2803 
(%%'i~h Comparative Totals }'or 2002) 

Goodwi0 Goodworks Elimination Tot,~l 

$ 1,352.796 
670,087 
320,306 
376,072 
376.867 

$ 154,032 $ 
2,546,862 

376,072) 

$ 1,506,828 
3,216,949 
320306 

416,692 

$ 1.120.725 
3,118,212 
305,342 

764312 
2,685,323 
329,246 
g72D33 
9,736 

404,876 
270,895 
34,486 
30~0~.. 

5,400,907 

3,004,460 

2,396,447 

764,312 
2,685,323 
886,274 
~72,~ 3 
9,736 

404,876 
270,895 
34~86 
3omoo 

5,957.935 

__
3~411~131 

2,546.804 

4,660,161 

3.123,393 

57,204 62,62_ 33 

TolalAssets $ 5,549,779 $ 2,891 076 $ 1376,072) $ 8~064,783 $ 62141716 

LIABILITIES AND NEll" ASSETS 

CURRENT 1AAB|t.I'[IES 
Accounts Payable 
Accrued Expa nses and Taxes 
De fened Revenue 
Due to Goodwill 
Notes Payabl~ 

Total Current Liabilities 

LONG-TERM  LIABILITIES 
No~es PaTab~e (Net of Cunent Matudties) 

NET ASSETS 
Unrestrieled 
Temporarily Restricted 
Permanently Restricted 

Total Net Assets 

$ 392,884 $ 
385331 
1,855 

40g,98._55 

1.189 055 

426207 $ $ 
90,920 

376,072 (376,072) 
50.752 

943.95 

1,546T55q 46,573 

2,814,165 1,900,552 

2 814,165 1,900,552 

819,091 
476,251 
1,855 

459.737 

~376r072~  1,756,934 Ir403r341 

1,593,132 494,413 

d,316,962 

4,714.717 4,316,8622 

TotalLiabiliticsandNetAssels $ 51549,779 $ 2,891,076 $ ~376,072) $ 8,064.783 $ 6,214,716 

See indcpendem auditor's report. 
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W AGES AND PENSION 
W ages 
Pension 

GOODW ILL INDUSTRIES OF SOUTI I FA STERN LOUISIANA, INC. 
and GOODW ORKS, INC. 

SCIIEDULE IV 
COM PARATIVE STATEM ENTS OF FUNCTIONAL EXPENSF.S 

For The Years Ended December 31. 2003 and 2002 

OCCUPANCY 
Rent 
General Liability Insurance 
Utilities 
Repalpz and M aintenan ce -General 
Linen and Housekeeping Supplies 
All Other 

OPERATING 
Janitorial Supplies 
Production M alerials 
W aste Disposal Fees 
Specific Assistance to Individuals 
Travel and Promotion 
Rental and M alntcn~,nee of Equipment 
Supplies end General 
Repairs - Company Vehicles 
Gas and Oil - Company Vehicles 
Insurance - Company Vehicles 
Leasing Costs 

ADM INISTRATIVE 
Payroll Taxes 
W orker's Compensation Insurance 
Insurance - Employee Benefits 
Subcontracting 
Professional Fees 
NISIt Commissions 
Telephone 
M embership Dues 
Printing 
Postage 
Other Administrative 
Tax and Licenses 
Bad Debt Expense 

DEPRECIATION 

Total 

See independent auditor's report. 

Combined Total 
M anagement 
and General 

Rehabilitation 
Service 

Total 
2003 

Combined Total 
M anagement 
and General 

Rcbabilitatlon 
Service 

Total 
2002 

$ 8,339,912 $ 9,052,161 $ 700,670 $ 8,457,838 $ 9.158,508 
696.873 696,873 558.377 558.377 

712,249 9,036,705 9~749,034 700,670 9,016~215 

1.132,845 
359.063 
267.672 
187,213 
35,980 
179,528 

1,132,845 
392,180 
267,672 
187.213 
35,980 
179,528 

1.006.430 
153,290 
219.611 
144,720 
20,632 
163.957 

33,117 2,I62,301 2,t95AI8 117919 1,708,640 

14,489 
30,360 
21,354 
30,392 
243 
1,226 
5,186 

5,490 
20,572 
1,058 
16,845 
1,419 
1,035 
4,711 

03.250 3.905.288 4.008,538 51,130 

53,344 
1~458 
66,916 

61.563 

53,019 
9,026 
58,585 

4.199.900 

1,006,430 
165,209 
219.611 
144,720 
20,632 
163.957_  

720.559 

390,444 2,202.062 2r592.506 318,851 2,062,151 2.381,002 

38,459 298,27
.~4 336,733 33,449 332,041 365t490 

$ 17,604.710 
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GOODW ILL INDUSTRIES OF SOUTIIEASTEI~M LOUISIANA, INC. 
aid GOODW ORKS, INC. 

SCIIEDULE OF EXPENDITURES OF FEDERAL AW ARDS 
For The Year Ended December 31. 2003 

FEDERAL GRANTOR/PASS*'I~IROUG11 GRANTOR/ 

U.S. DEPARTMENT OF LABOR 

Passed Through City of New Odeans 

W ork force Investment Act 
W orkforce Investment Act 
W orkforce Investment Act 
W ork force Investment Act 

Subtotal - U.S, DEPARTM ENT OF LABOR 

U S. DEPARTM ENT OF l IEALTI[ AND HUMAN SERVICES 

Federal 
CFDA 
~4umbcr 

17 258 
17.260 
17.258 
17.260 

Passrfhrough 
Gr~ntoY$ 
Number 

02-M YR-058 
02-M YR-O58 
03-M YR-O46 
03-M YR-O46 

Total Federal State 
Revenue/ Revenue/ Revenue/ 
Expem es Expenses Expenses 
Recoiznized Rt~o~nized Recognized 

$ 1,875,701 
732,909 
1,142.082 
353.023 

$ 1,875.701 $ 
732,909 
1,142,082 
353,023 

4.t03315 4.103.7|5 

Passed Through Stale of Louisiana Office of Family Support 
Family Self Sufficiency Initiative 93 558 590050 420,378 4207378 

Subtotal - Department of Health and Human Services 

TOTAL MAJOR PROGRAMS 

ER FEDERA L ASSISTANCE 

U.S. DEPARTM ENT OF HEALTI l AND HUM AN SERVICES 

420,378 

_ _j~4 524,093 

42o~  
4,524,093 

Passed Through State of Louisiana Office of Family Support 
Project Independence 93.593 55056415505711550574 - 288,933 219,589 69,344 

Subtotal - Dcpartolent of Health and Human Services 

U S. DEPARTM ENT OF HOUSING AND URBAN 
DEVELOPMENT 

Passed Through Unity for the tlomeless 
Emp]oymem Service for Homeless 
Supportive I lousing 
Employment Service fat" I Iomeless 

Passed Th roug~ City of New Orleans 
CDBG - LES Goodwill 
HOPE 6 

Subtotal - U.S. Department of Housing 
and Urban Development 

U S. DEPARTM EN T OF LABOR 

Workforce Investment Act Youth Service 

Passed  Through City of New Orleans 
W elfare to W ork 
W elfare to W ork 
W ork force Investment Act - "Fuming point Academy 

Subtotal. U,S De partment of Labor 

TOTAL OTIIER FEDERAL ASSISTANCE 

TOTAL 

14.235 
14235 
14235 

4 228 
4.866 

7.259 

7.253 
7.253 
7.259 

Set: accompanying notes to schedule of expendltures of federal awards 

1.A4gBS0~3003 
LA4gB-]O-301] 
LA48B-3012 

50d7s(97) 
HOPE 6 

32-01-02 

238~933 
__  219,589 69,344 

65,756 
34D59 
78,734 

33,517 
6~779 

65,756 
34~59 
78,734 

33,517 
--  6 ,779 

310,845 
_  

318t845 

02 -MYR-058 42,992 42,992 
00-MYR-094A 49,646 49,6,16 

Turn ing Point A ced emy 13,226 

819,193 
__ , 749,849 69344 



G OODW ILL INDUSTRIES OF LOUISIA NA, INC. 
and G OODW ORK S, INC. 

SCH EDULE OF EXPENDITURES OF FEDERAL AW ARDS 
For The Year Ended Decem ber 31, 2003 

NO TE A 
BASIS OF PRE SENTATION 

The accompanying schedule of expenditures of federal awards includes the federal grant 
activity of GOODW ILL and G OO DW ORKS Organizations and is presented on the accrual 
basis of accounting. The information in this schedule is presented in accordance with the 

requirements on OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. Therefore, some am ounts presented in this schedule m ay differ from amounts 
presented in, or used in the preparation of the basic financial statements. 



LAPORTE SE H RT 
ROM IG HAND 

REPORT O N COM PLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL RE PO RTING BASED ON AN AUDIT OF 
FINANCIAL STATEM ENTS PERFORM ED IN  ACCORDANCE 

W ITH GO VERNM EN T A UDITIN G STANDARDS 

To tbe  Boards of Directors 
Goodwill Industries of Southeastern 

Louisiana, Inc. and Goodworks, Inc. 

W e have audited the com bined financial statem ents of GO ODW IL L INDUSTRIES OF 
SOUTH EASTERN LOUISIANA, IN C. and GOODW ORKS, INC., as of and for the year ended 
December 31, 2003, and have issued our report thereon dated June 2, 2004. W e conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial statements contained in Government Auditing Standards, issued by the Comptroller 
General of the United  States. 

As part of obtaining reasonable assurance about whether GOODW ILL INDUSTRIES OF 
SOUTH EASTERN LOUISIANA, IN C.'s and GOODW ORKS, INC.'s financial statements are free of 
material misstatement, we performed tests of its complian ce w ith certain provisions of laws, regulations, 
contracts and grants, noncomplian ce with which could have a direct and material effect on the determ ination 
of financial statements amounts. However, providing an opinion on complian ce with those provisions was 

not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instan ces of noncompliance that are required to be reported under Government Auditing 
Standards. 

In planning and perform ing our audit we considered G O ODW ILL IN DUSTRIES OF 
SO UTHEASTERN  LOUI SIANA, INC.'s and GOODW ORK S, INC.'s internal control over financial 
repo rting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
financial statements and not to provide assurance on the internal control over finan cial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in the 
internal control over financial reporting that might be material weaknesses. A material weakness is a 
condition in which the design or operation of one or more of the internal control compo nents does not 
reduce to a relatively low level the risk that m isstatements in am ounts that would be m aterial in relation to 
the financial statements be ing audited may occur and not be  detected  within a timely period by employees in 
the normal course of perform ing their assigned functions. W e noted  no matters involving the intern al 
contro l over financial repo rting and its operation that we consider to be material weaknesses. 
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This report is intended solely for the information of the Finance Committee, Boards of Directors
, 

M anagement, Louisiana Department of Health and Human Services, Office of Fam ily Services, City of New 
Orleans, the Department of Housing and Urban Development, Goodwill Industries International, United 
W ay for the Greater New Orleans Area, United  W ay of St. Charles, St. John United W ay, Jefferson Parish 
Department of Employment and Training and the Legislative Auditor of the State of Louisiana

, and is not 
intended to be and should not be used by anyone other than these specified parties. Under Louisian a 
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

June 2, 2004 

A Professional Accounting Corporation 



 

REPORT ON COMPLIANCE W ITH REQUIREMENTS APPLICABLE 
TO EACH M AJOR PRO GRAM  AND ON INTERNAL CONT RO L 

O VER COM PLIANCE IN ACCORDANCE W ITH OM B CIR CULAR A-133 

To the Boards of Directors 
Goodw ill Industries of Southeastern 

Louisiana, Inc. and Goodworks, Inc. 

W e have audited the compliance of GOODW ILL INDUSTRIES OF SOUTH EASTERN 
LOUISIANA, IN C. and GOODW ORK S, INC. with the types of compliance requirements described in 
the United States Office of M anagement and Budget (OMB) Circular A-133 Compliance Supplement that 
are applicable to each of its major federal programs for the year ended December 31, 2003. GOODW ILL 
IN DUSTRIES OF SOUTHEASTERN LOUISIANA, INC.'s and GOODW ORKS, INC.'s major 
federal programs are identified in the summary of auditor's results section of the accompanying schedule of 
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants 

applicable to each of its major federal programs is the responsibility of GOODW ILL INDUSTRIES OF 
SOUTHEASTERN LOUI SIANA, INC.'s and GOODW ORKS, IN C.'s management. Our responsibility 
is to express an opinion on GOODW ILL IN DUSTRIES OF SOUTH EASTERN  LO UISIANA, IN C.'s 
and GOODW ORK S, IN C.'s compliance based on our audit. 

W e conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applica ble to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and (OM B) Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OM B Circular A-133 
require that we plan and perform the audit to obtaiu reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above could have a direct and material effect on a 

major federal program occurred. An audit includes examining, on a test basis, evidence about 
GOODW ILL INDUSTRIES OF SOUTH EASTERN LOUI SIANA, IN C.'s and GO ODW ORKS, 
INC.'s complian ce with those requirements and perform ing such other procedures as we considered 
necessary in the circumstan ces. W e believe that our audit provides a reasonable basis for our opinion. Our 
audit does not provide a legal determ ination on GOODW ILL INDUSTRIES OF SOUTH EASTERN 
LOUI SIANA, INC.'s and GO ODW O RKS, 1NC.'s compliance with those requirements. 

In our opinion, GOODW ILL INDUSTRIES OF SOUTHEASTERN  LOUISIANA, IN C. and 
GO ODW ORK S, IN C. complied, in all material respects, with the requirements referred to above that are 

applicable to each of its major federal programs for the year ended December 31, 2003. 
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The management of GO ODW ILL INDUSTRIES OF SOUTHEASTERN LOUISIA NA, INC. 
and G OODW ORKS, INC. is responsible for establishing and maintaining effective intern al control over 
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In 
planning and perform ing our audit, we considered GOO DW ILL INDUSTRIES OF SOUTH EASTERN 
LOUISIANA, INC.'s and GOODW ORKS, INC.'a internal cOntrol over complian ce with requirements 
that could have a direct and material effect on a major federal program in order to determine our auditing 
procedures for the purpose of expressing an  opinion on complian ce and to tes t and report on internal 
control over complian ce in accordance with OM B Circular A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all 
matters in the internal control that m ight be material weaknesses. A material weakness is a condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applica ble requirements of laws, regulations, 
contracts and grants that would be material in relation to the major federal program be ing audited may 
occur and not be detected within a timely period by em ployees in the norm al course of perform ing their 
assigned functions. W e noted no matters involving the intern al contro l over co mpliance that we consider 
to be  material weaknesses. 

This repo rt is intended solely for the inform alion of the Finance Comm ittee, Boards of Directors, 
M anagement, Louisiana Department of Health and Human Services, Office of Fam ily Serv ices, City of 
New Orleans, the Department of Housing and Urban Development, Goodwill Industries Intern ation al, 
United  W ay for the Greater New Orleans Area, United W ay of St. Charles, St. John United W ay, 
Jefferson Parish Department of Employment and Training and the Legislative Auditor of the State of 
Louisiana, and is not intended to be  and should not be used by anyone other than these specified parties.. 
Under Louisiana Revised Statute 24: 513, this repo rt is distributed by the Legislative Auditor as a public 
doc ument. 

June 2, 2004 

A Professional Accounting Corporation 



G OODW ILL INDUSTRIES OF LOUISIANA, INC. 
and G OODW ORKS, INC 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
For The Year Ended Decem ber 31, 2003 

A . SUM M ARY O F AUDIT R ESULTS 

6 

9 

The auditor's report expresses an unqualified opinion on the combined financial 
statem ents of GOODW ILL INDUSTRIES OF SOUTH EASTERN LOUISIANA, 
INC. and GO ODW O RK S, INC. 

No reportable conditions relating to the audit of the combined financial statements of 
G OODW ILL INDUSTRIES OF SOUTH EASTERN LOUISIA NA, INC. and 
GO ODW O RKS, INC. were disclosed during the audit. 

No instances of noncompliance material to the combined financial statements of 
GO ODW ILL INDUSTRIES O F SOUTHEASTERN  LOUISIANA, INC. and 
GOODW ORKS, IN C. were disclosed during the audit. 

No reportable conditions relating to the audit of the major federal award programs is 
reported in the Report on Compliance With Requirements Applicable to Each Major 
Program and Internal Control Over Compliance in Accordance with OM B Circular A- 
133. 

The auditor's report on compliance for tile major federal award programs 
GOODW ILL INDUSTR IES OF 
GOODW ORK S, INC. expresses an unqualified opinion 

LOUISIANA, INC. 
for 
and 

Audit findings relative to the major federal award programs for GOODW ILL 
INDUSTRIES OF SOUTH EASTERN LOUISIANA, IN C. and GOODW ORKS, 
IN C. are reported in Part C. of this Schedule. 

The programs tested as major programs included 

PROGRA M  

FA M SI 

W orkforee Investment Act 

W orkforce Investm ent Act 

CFDA No 

93.558 

17.258 

17.260 

The threshold for distinguishing Types A and B programs was $300,000 

G OODW ILL INDUSTRIES O F SOUTH EASTERN  LOUISIANA, 
GOODW ORKS, INC. were determ ined to be low-risk auditees. 

B. FINDIN G S - FINANCIAL STATEM ENTS AUDIT 

None 

C . 

IN C. and 

FINDINGS AND QUESTIONED COSTS - M AJOR FEDERAL AW ARD PROGRAMS 
A UDIT 

None 



G OODW ILL INDUSTRIES OF SOUTHEASTERN LO UISIANA, INC. 
and G OODW ORKS, INC. 

STATUS O F PRIOR YEAR AUD IT FINDINGS 
For The Year Ended Decem ber 31, 2003 

Prior Year A udit Findings 

N one N oted 


