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Independent Accoun tants' Report 

Board of Comm issioners 
Rapides Parish Gas Utility District N o. 2 
Alexandria, Louisiana 

POST OFFICE BOX 12t 78 
ALEXANDRIAs LOUISIANA 71315-2178 

TELEPHONE (3t8) 442-1608 
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W e have compiled the accompan ying balance sheet of Rapides Parish Gas Utility District No. 2 as of 
Decem ber 31, 2003, and the related statem ent of revenues, expenses an d chan ges in re tained 
earnin gs for the year  th en ended, th e related statem ent of cash flow s for th e year then ended, and th e 
accom pan ying supplem entary inform ation contained in th e schedule of per diem paid to board 
m em bers which is presented only for supplem entary an alysis purposes, in accordance w ith  
Statements on Standards for Accoun ting an d Review Services issued by th e Am erican  Institute of 
Certified Public Aeeotmtants. 

A com pilation is lim ited to pre senting in th e form  of finan cial statem ents an d supplem entary 
schedules information th at is the repre sentation of m an agem ent. W e have not audited or reviewed 
th e accom panying financial statem ents an d, accordingly, do not express an  opinion or any other form  
of assurance on th em . 

In accordan ce with the Louisiana Governmental Audit Guide and the provisions of state law , we 
have issued a report dated Jun e 17, 2004, on th e results of our agreed-upon procedur es. 

ROZIER, HARR IN GTON , & M cKA Y 
Certified Public Accountants 

-M em bers- 
Am erican Inslitute of Cerlffled Pubilc Accountants ~ Society of Louisiana, CPAs 



R apides P arish G as U tility D istrict N o. 2 
Balance Sheet 

D ecem ber 31, 2003 

Current Assets: 
Cash 

Receivables 
Prepaid expenses 

Total Current Assets 

Property and equipment (net of accumulated depreciation) 

Total Assets 

Current Liabilities: 
Aeeounts payable - operating 
Current portion - advances payable 
Custom er deposits 

Total Current Liabilities 

Advan ces payable 

Total Liabilities 

EquiW : 
Retained earnings 

Total Equity 

Total Liabilities and Equity 

Proprietary Fund - 

(Utility Enterprise Fund 

$ 257,687 
23,827 
1,682 

283,196 

221,916 

$ 505,112 

$ 18,644 
29,205 
18,980 

66,829 

209,668 

295,444 

295.444 

505,112 



R apides Parish G as U tility D istrict N o. 2 
Statem ent of R evenues, Expenses, and C hanges in R etained Earnings 

For the Year Ended Decem ber 31, 2003 

Sales of natural gas 

Other operating revenue 
Total revenues 

O PERATING EXPENSES: 
Purchases of natural gas 
Salaries and wages 
Employee benefits and payroll taxes 
Legal and professional 
Insurance and bonding 
Depreciation 
Repairs and m aintenance 
Telephone and utilities 
Office supplies and expense 

Other operating expense 
Total expenses 

O perating Incom e 

Interest incom e 
Other expense 

Total other incom e and expenses 

Net income (loss) 

Retained earnings (deficit) - beginning of year 

Retained earnings (deficit) - end of year 

See the Accom panying Accountants' Report. 
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Proprietary Fund - 

(Utility Enterprise Fund 

$ 156,600 
840 

157.440 

112,046 
22,685 
1,737 
825 

4,843 

11,509 
16,143 
2,250 
3,149 
2,009 

177.196 

2,775 

(29) 
2.746 

(17,010) 

312,454 

$ 295,444 



R apides P arish G as U tility D istrict N o. 2 
Statem ent of C ash Flow s 

For the Year Ended D ecem ber 31, 2003 

W S FROM  O PERA TING ACTIVITIES: 
Operating Incom e 

Adjustments to reconcile operating income to net cash provided 
by operating activities: 

Depreciation 
M iscellaneous 

(Increase) decrease in operating receivables 
(Increase) decrease in prepaid expenses 
Increase (decrease) in accounts payable 
Increase (decrease) in customer deposits 

Net cash provided (used) by operating activities 

CA SH FLOW S FR OM  CAPITAL AND  RELATED 

Cash paym ents for property and equipm ent 

Net cash provided (used) by capital and 
related financing activities 

CASH FLOW S FROM  INVESTING ACTIVITIES: 

Interest receipts 

Net cash provided (used) by investing activities 

Net increase (decrease) in cash 

Beginning cash balance 

Ending cash balance 

Proprietary Fund - 

(Utility Enterprise Fund) 

(19,756) 

11,509 

(29) 
1,779 
3,525 
6,630 
1.045 

4,703 

2.775 

2,775 

7,478 

250,209 

$ 257,687 

'AL DISCLOSURE S OF CASH FLOW  INFORM ATION 
For the year ended Decem ber 31, 2003, there were no investing or financing activities that did 
not result in cash receipts or payments. 

See the Accom panying Accountants" Report, 
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R ap ides P arish G as U tility  D istrict N o. 2  

R ap ides P arish Police Jury  
N otes to the G eneral Purp ose Financial S tatem en ts 

The Rapides Parish Gas Utility District No. 2 (district) was created by the Rapides Parish 
Police Jury on M ay 21, 1963, as auth orized by Louisiana Revised Statute 33:4301. The 
district is governed by a five-m ember board of com m issioners who ar e residents of the 
district and who are appointed by the police jury. For the year ended December 31, 2003, 
m em bers of the district's Board of Com m issioners served with out com pensation. 

1. SUM M A RY O F SIG NIFICAN T A C C O UN TIN G  PO LICES 

Basis of Presentation 

The accompanying financial statements of the district have been prepared in conform ity 
wi th generally accepted accounting principles (GAAP) as applied to governmental units. 
Th e Governmental Account Standards Board (GASB) is the accepted standard-setting 
body for establishing governm ental accounting an d fm an cial reporting principles. 

The district is a com ponent un it of the Rapides Par ish Police Jury, th e finan cial reporting 

entity. The police jury is finan cially aeeoun table for the district because it appoints the 
man agement of the district (Board of Commissioners), on which the police jury can  
im pose its will. 

The financial statem ents present inform ation on th e only fund th e district m aint ains, th e 
Enterprise Fund. Th ere is no inf orm ation presented in the finan cial statem ents or 
accompan ying notes on th e Rapides Parish Police Jury or oth er governm ental units that 
com prise th e financial reporting entity. 

Th e district is organized an d operated on a fund basis whereby a self-balan cing set of 
accounts (Enterprise Fun d) is maintained that comprises its assets, liabilities, fund equity, 
revenues, and expenses. Operations are financed an d m anaged in a m anner sim ilar to a 
private business enterprise, where the intent of the governing body is that the cost (expenses, 
including depreciation) of providing services on a continuing basis be finan ced or recovered 
prim arily th rough user charges. 

The accounting an d finan cial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. The Enterprise Fun d of th e district is accounted for on a flow of 
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R ap ides Parish G as U tility  D istrict N o. 2  

R ap ides Parish P olice Jury  
N otes to the G eneral Purp ose Financial Statem en ts 

econom ic resources m easurem ent focus and a determ ination of net incom e an d capital 
m aintenance. W ith this m easur em ent focus, all as sets and all liabilities as sociated with  the 
operation of the district's Enterprise Fund are included on the balance sheet. The district's 
Enterprise Fund uses th e accrual basis of accounting. Revenues are recognized when 
earned and expenses recognized at th e tim e liabilities are incurred. 

The bas is of accoun ting followed by proprietary funds is sim ilar to accoun ting practices 
utilized by business enterprises. Due to th ese similarities, proprietary funds are allowed to 
follow certain pronoun cem ents th at are developed by th e Financial Accoun ting Standards 

Board (FASB) for business enterprises. However, the district only applies those FASB 
pronoun cem ents that were issued on or before Novem ber 30, 1989. 

C ash A nd Cash Eouivalents 

Cash of the district at Decem ber 31, 2003, consists of an interest bearing dem an d deposit. 
Under state law, the district m ay deposit funds in dem and deposits, interest beating 
dem and deposits, or time deposits with state banks organ ized under Lotfisian a law, or an y 
oth er state of th e United States, or under th e law s of the United States. 

Preoaid Expenses 

Prepaid expenses, a current as set accoun t on the balan ce sheet of th e Enterprise Fund, 
reflect charges entered in th e accoun ts for benefits not yet received. Am ortization of 
prepaid expenses is based on the period of tim e for which th e expenses are prepaid. 
Prepaid expenses, when am ortized, ar e charged against related operating expenses of the 
Ent erp rise Fun d. 

Fixed A ssets and A ccum ulated D eoreeiation 

Fixed as sets an d accum ulated depreciation thereon, of the di strict ar e included on the 

balance sheet of the Enterprise Fund. Interest costs incurred during construction projects are 
not capitalized. Fixed assets are valued  at historical cost or estim ated cost if historical cost 
is not available. The total valuation of fixed as sets whose costs are estim ated represent 37 
percent of the total f'Lxed as sets reported at D ecem ber 31, 2003. D epreciation of all 
exhaustible fixed assets is charged as  an expense against operations. D epreciation is 
com puted us ing the straight-lin e m eth od over an  estim ated useful life of 40 years for th e 

natural gas distribution system (including lines an d meters), over an estimated useful life of 
five years for portable buildings and over an  estimated useful life of four  years for 
equipm ent. 
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R ap ides Parish G as U tility  D istrict N o. 2  

R ap ides Parish P olice Jury  

N otes to the G eneral Purp ose Financial Statem en ts 

2. CASH  AND CA SH  EO UIVALENTS 

At December 31, 2003, the district has $257,687 (book balance) in cash on deposit in an 
interest bearing dem and deposit. 

This deposit is stated at cost, which approximates market. Under state law, the deposit (or 
the resulting bank balance) must be secured by federal depo sit insurance or the pledge of 
securities owned by th e fiscal agent bank. The m arket value of the pledged securities plus 
federal deposit insurance m ust at all tim es equal or exceed the am ount on deposit with the 
fiscal agent. These securities are held in th e nam e of the pledging fiscal agent bank in a 
holding or custodial bank that is mutually acceptable to both parities. At Decem be r 31, 
2003, the district has $272,216 on deposit (collected bank balance). This depo sit is secured 
from risk by $100,000 of federal deposit insur an ce and $191,257 of pledged securities held 
by the custodial bank in the nam e of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uneollateralized (Category 3), un der the 
provisions  of GASB Statem ent No. 3, Louisiana Revised Statute 39:1229 im poses a 
statutory  requirem ent on the custodial bank to advertise an d sell th e pledged seeurilias  
wi thin 10 days of being notified by the di strict that th e fiscal agent has failed to pay 
deposited funds upon dem an d. 

Receivables at December 31, 2003, total $23,827 an d result from sales of natural gas to 
cus tom ers of th e district. 

M an agem ent feels that losses from un collectible re ceivables resulting from  th e sales of 
natural gas wi ll be m inim al. Cons equently, there is no allowance recorded in th e accounts 
for th ese receivables that m ay be un collectible. 

4. FIX ED A SSETS A ND A CCUM U LATED D EPR ECIATIO N 

A sum m ary of fixed assets an d accum ulated depreciation th ere on at Decem be r 31, 2003, 
follows: 

Natural gas distribution system 
Portable buildings 
Equipm ent 

Cost / Less 
Estim ated Accum ulated Net Fixed 
Cost Deoreeiation Assets 

$ 379,493 $(159,357) $ 220,136 
3,210 (2,353) 857 
13.067 (12,144) 923 

Net fixed assets $395370 $(173,854) $ 221,916 
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R apides Parish G as U tility  D istrict N o. 2  

R apides Parish P olice  Jury  
N otes to the G eneral Purp ose Financial S tatem en ts 

5. UTILITY RELO CATIO N A SSISTAN CE ADVA NCES 

Due to the widening of a section of H ighway One South , th e district was forced to 
relocate a part of its system loeated within a state highway right of way affected by th e 
highway-widening project; the total cost of the relocation project was $194,153. The 
Louisiana Department of Transportation (LDOTD) provided the district with utility 
relocation assistance advances totaling $172,043 to aid in th e financing of the cost of the 
relocation project. 

The advan ces are not loans or grants an d no interest will be char ged on them . However, 
th e dislriet m ust repay th e advan ces eventually, or it wi ll not be allowed to locate a part 
of its system with in th e affected state highway right of way. The district m ay repay the 
advan ces in a lum p sum , in partial m ounts, in exchange for goods an d/or services or any 
combination thereof. Issuan ce of a state highway righ t of way permit to the district wi ll 
be suspended un til the advan ces are  re paid in full, or th e district show s a good faith effort 
to repay th e advances by m aking annual paym ents of th e LD OTD calculated at five 
percent of its yearly gross incom e, or ten perc ent of th e outstanding balan ce of the 
advances. The district has elected to repay th e advances in annual paym ents calculated at 
five percent of its year ly gross incom e; paym ents ar e due by Jan uary 15th of each year 

and are to be m ade to the LDOTD . 

At December 31, 2003, paym ents totaling $29,205 are due in year 2003 and for prior 
years on the advances and $142,839 is due in years after year 2004. The two aforestated 
amoun ts total $172,044 and are shown on the balan ce sheet of the Enterprise Fund under 
current liabilities payable from  current assets an d as a long-term  liability payable from 
current assets respectively. 

6. RISK  AN D M AN A G EM EN T A CTIVITIES 

The district is exposed to various risk of loss related to: torts, theft, dam age and/ or 

destruction of assets; errors an d omissions; injuries to employees; an d natural disasters. 
Th e district insures against th ese risks by purchasing com m ercial insuran ce. Settled 
claim s, if an y, resulting from th ese insur ed risks ha ve not exceeded in suran ce coverage in 
an y of th e past three year s of th e district's operations. 
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R apides P arish G as U tility D istrict N o. 2 
Schedule of Per D iem Paid to Board M em bers 

For the Y ear Ended D ecem ber 31, 2003 

For the year ended Decem ber 31, 2003, m em bers of the Gas Utility D istrict's 
governing board served w ithout compensation. 

See the Accom panying Accountantst Report 
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1407 PETERMAN DRIVE ~ ALEXANDRIA~ LOUISIANA 71301 

June 17, 2004 

A CCOUNTA[ 
APPLYIN G A GREED-UPON  PROCEDURES 

To the Board of Com m issioners 
Rapides Parish Gas Utility District N o. 2 
Colfax, Louisiana 

MAILING ADDRE$5 
POST OFFICE BOX 12178 

ALEXANDRIA, LOUIS}ANA 71315"2178 

TI~LEPHONE (318) 442-1608 
TELECOPIER (318) 487.2027 

W e have perform ed the procedures included in  the Louisiana Government Audit Guide an d enum erated 
below, which were agreed to by the management of the Rapides Parish Gas Utility District No. 2 an d 
th e Legislative Auditor, State of Louisiana, solely to assist th e users in evaluating m anagem ent's 
as sertions about the Rapides Parish Gas Utility District No. 2's compliance with certain laws and 
re gulations during the year  ended Decem ber 31, 2003, included in  the Louisiana Attestation 

Questionnaire. This agreed-upon procedures engagement was performed in accordan ce with standards 
established by the Am erican  Institute of Certified Public Accountants. The sufficiency of th ese 
procedures is solely the responsibility of the specified users of the report. Consequently, we make no 
repre sentation regardin g th e sufficiency of th e procedures described below  eith er for th e purpose for 
which this report has been requested or for any oth er purpose. 

PUBLIC BID LAW  

Select all purchases made during the year for material an d supplies exceeding $7,500, or public 
works exceeding $100,000, and determ ine whether such pur chases were made in accordance 
with LSA-RS 38:2211-2251 (the public bid law). 

There were no purchases during the year that meet the scope of the public bid law 

CODE OF ETHICS FOR PUBLIC O FFICIALS AND PUBLIC EMPLOYEES 
Obtain from m anagem ent a list of th e im m ediate fam ily m em bers of th e board m embers as  

defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of 
board m embe rs an d employees, as well as th eir im m ediate fam ilies. 

Management provided us with the required list including the noted information. 

-Mem bers- 
Am erican Institute of Certified Public Acr;mantants ~ Society of Loulslana~ CPAs 
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Rapides Parish Gas UtilRy District No. 2 
June 17, 2004 

4 

Obtain from m anagem ent a listing of all employees paid during the period under exam ination. 

M anagement provided us with all payroll records. 

Determ ine whether an y of those employees included in  th e records obtained from m an agem ent 
in agreed-upon procedure (3) were also included on the listing obtained from man agement in 
agreed-upo n procedure (2) as immediate family members. 

None of the employees included on the list of employees provided by management in agreed- 
upon procedure (3) appeared on the reports provided by management in agreed-upon 
procedure (2). 

B UDGETING 

Obtain a copy of th e legally adopted budget and all am endm ents. 

Not Applicable 
Since all of the Utility District's activities are reported in an enterprise fund, it is not required 
to adopt a budget. 

6. Trace the budget adoption and am endm ents to the m inute book. 

Com pare th e revenues an d expenditures of the final budget to actual revenues an d expenditures 
to determ ine if actual revenues or expenditures exceed budgeted am ounts by m ore th an 5% . 

A CCOUNTING AND R EPORTING 

Ran dom ly select six disbursem ents m ade during the period under exam ination an d 

(a) Trace payments to supporting documentation as to proper am oun t an d payee. 

We examined supporting documentation for each of the six selected disbursements and 
found that payment was for the proper amount and made to the correct payee. 

(b) Determine if payments were properly coded to the correct fund an d general ledger 
account. 

All of the payments were properly coded to the correct fu nd and general ledger account. 

(c) Determine whether payments received approval from proper authorities. 



R apides Parish Gas Utility D istrict N o. 2 
June 17, 2004 

Inspection of documentation supporting each 
each check was signed by two board members 

of the six selected disbursements indicated that 
No further approval was required 

Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were 

posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

The Utility District is only required to post a notice of each meeting and the accompanying 
agenda on the door of the meeting facility. Although management has asserted that such 
documents were properly posted, we could find no evidence supporting such assertion. 

Examine bank depo sits for the period under examination and determ ine whether any such 
deposits appear to be proceeds of bank loans, bonds, or like indebtedness. 

Based on analysis of the cash receipts journal there were no new bank loans, bonds or like 
indebtedness issued during the current year. 

A DVANCES AND B ONUSES 

Exam in e payroll records an d m inutes for the year to determ in e whether any paym ents have been 
m ade to em ployees which m ay constitute bonuses, advance, or gifts. 

We inspected payroll records and read minutes for the year. No instances which would indicate 
payments to employees which would constitute bonuses, advances, or gifts were noted as a 
result of these procedures. 

W e were not engaged to, an d did not, perform  an examination, the objective of which would be the 
expression of an opinion on m anagem ent's assertions. Accordingly, w e do not express such an  opinion. 
Had we perform ed additional procedures, other m atters m ight have com e to our attention that would 
have been reported to you. 

This report is intended solely for th e use of m anagem ent of the Rapides Parish Gas Utility District No. 
2 an d th e Legislative Auditor, State of Loui siana, an d should not be used by th ose who have not agreed 
to the procedures an d taken respons ibility for the sufficiency of the procedures for their purposes. 
However, this repo rt is a m atter of public record an d its di stribution is not lim ited. 

ROZIER, HARRINGTON & M CKAY 
CERTIFIED PUBLIC ACCOUNTANTS 
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RAPIDES PARISH G AS UTILITY DISTRICT NO . 2 
M A NAGEM EN T'S CORRECTIV E ACTIO N PLAN 

For the Y ear Ended D ecem ber 31, 2003 

SECTIO N I 
CO M PILATION REPO RT 

N/A - No findings of this nature were reported. Response - N/A 

SECTIO N II 
A TTESTATIO N REPO RT 

N/A -N o fin dings of this nature w ere repo rted. Respo nse-N/A 

SECTIO N III 
M ANA G EM ENT LETTER 

N/A - No findings of this nature were reported, Response -N/A 
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RA PID ES PARISH  G A S U TILITY  D ISTRI CT N O . 2 
SCH EDULE OF PRI O R YEA R FINDIN G S 
For the Y ear Ended D ecem ber 31, 2003 

SECTION I 
COM PILATIO N REPO RT 

N/A - No findings of this nature were reported. Response - N/A 

SECTIO N II 
ATTESTATIO N REPO RT 

N/A -N o findings of this nature were reported. Response- N/A 

SECTIO N IlI 
M ANAG EM ENT LETTER 

N/A -No findings of this nature were reported. Response - N/A 
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LOUISIANA ATTESTATION QUESTIONNAIRE 

FOR  THE  Y EA R  EN DED D ECEM BER 31, 2003 

Appendix 



LOUISIANA ATTESTATION QUESTIONNAIRE 
(For Attestation Engagements of Government) 

Rozier, Harrington & McKay 
Post Office Box 12178 

(Date Transmitted) 

In connection with your com pilation of our financial statem ents as of Decem ber 31, 2003 and for the 
year then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governm ental 
Audit Guide, we make the following re presentations to you. W e accept full responsibility for our 
compliance  with the following laws and regulation and the internal controls over co m pliance with such 
laws and regulations. W e have evaluated  our co mpliance with the following laws and regulations prior to 
m aking these re presentations. 

These represe ntations are based on the inform ation available to us as of the date transm itted  as 
pre sented above. 

Public Bid Law 

It is true that we have com plied with the public bid law, LSA-RS Title 38:2212, 
regulations of the Division of Adm inistration, State Purchasing Office .. 

Code of Ethics for Public Officials and Public Em ployees 

and, whe~pplicable, the 
Yes [,,"] No [ ] 

It is true that no em ployees or offi cials have accepted anything of value, whether in the form of a service 
loan, or prom ise, from anyone that would co nstitute a violation of LSA-RS 42:1101~1124. 

J  

Yes [P'~No [ ] 
It is true that no mem ber of the im med iate fam ily of any m em ber of the govern ing aut hority, or the chief 
executive of the governmental entity, has been employed  by the govern mental entity after April 1, 1980, 
under circumst ance s that would co nstitute a violat ion of LSA-RS 42:1119. 

Yes[~fNo[ ] 

W e have com plied with the state budgeting requirements of the Local Government Budget Act (LSA-RS 
39:1301-14) or the budget requirements of LSA-RS 39:34. Yes ~ '/No [ ] 

All non-exempt governmental records are available as a publio record and have been retained  for at 
least thre e years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. /  

Yes [ d/No [ ] 

W e have filed our annual financial statem ents in accord ance with LSA-RB 24:514, 33:463rand/or 39:92, 
as applicable. 

./  
Yes [i" ] No [ ] 



We have had our financial statements audited or compiled in accordance with LSA-RS 2~.~13. 
Yes [~/] No [ ] 

We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 thi gh 
Yes Iv,'] No [ 

42:12 
] 

Debt 

It is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases 
in the ordinary course of adm inistration, nor have we entered into any lease-pumhase agreements, 
wi thout the approval of the State Bond Com mission, as provided by Article VII, Section 8 of the 1974 
Louisiana Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution, and LSA-R~ 
39:1410.60-1410.65. 

Yes [v'J
/

No [ ] 

Advances and Bonuses 

It is true we  have not advanced wages or salades to employees or paid 
VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and 

Article 

] 

W e have disclosed to you all known nonco mpliance of the foregoing laws and regulations, as well as any 
contradictions to the foregoing representations. W e have made available to you documentation relating 
to the foregoing laws and regulations. 


