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Stulb &  A ssociates, APAC 
Certified 7ub /ic Accaum:~nt~ 

IN DEPENDENT AUDITO RS' REPORT 

Board of Comm issioners 
Airport Authority for Airport D istrict #1 
of Calcasieu Parish 
Lake Charles, Louisiana 

James E Stulb, CP.A. 
Kristine S. Carter, C.P.A. 

W e have audited th e accom panying financial statem ents of the Airport Authority for Airport District #1 
of Calcasieu Parish, com ponent unit of Calcasieu Parish Police Jury, as of December 31, 2003 an d 2002 
and for th e year s then ended, as listed in th e table of contents. These finan cial statem ents are the 
responsibility of th e Authority's m anagem ent. Our responsibility is to express an opinion on th ese 
financial statem ents based on our audit. 

W e conducted our  audit in accordance with auditing standards generally accepted in the United States of 
Am erica and the standar ds applicable to finan cial audits contained in Government Auditing 5'tandards, 
issued by th e Comptroller General of the United States of Am erica. Those standards require that we plan 
an d perform  th e audi t to obtain  reasonable assurance about wheth er th e general purpose finan cial 
statem ents are free of m aterial m isstatement. An audit in cludes examining, on a test basis, evidence 
supporting the am ounts and disclosures in th e general purpose financial statem ents. An  audit also 
includes assessin g the accounting principles used an d significant estim ates m ade by m anagem ent, as well 
as evaluating th e overall financial statem ent presen tation. W e believe th at our  audit provi des a reasonable 
basis for our  opinion. 

In our opinion, the finan cial statem ents referred to above present fairly, in  all m aterial respec ts, the 
fin an cial position of th e Airport Auth ority District #1 of Calcas ieu Parish as  of Decem ber 31, 2003 and 
2002, an d chan ges in  fin an cial position and cash flows th ereof for the year ended in conformity with 
accounting principles generally accepted in the United States of Am erica. 

The m an agem ent's discussion an d an alysis on pages 5 to 8, are not a required part of the basic financial 
statem ents but ar e supplem entary inform ation required  by accoun ting principles generally accepted in th e 
United States of Am erica. W e have applied certain lim ited procedur es, which consisted principally of 
inquiries of m anagem ent regarding th e methods of m easur em ent an d presentation of the supplem entary 
inform ation. However, we did not audit the inform ation and express no opinion on it. 

In  accordance wi th Government Auditing Standards, we have also issued our  rep ort dated M ay 18, 2004 
on our consideration of th e Airport Auth ority District #1 of Calcasieu Parish's internal control over 
finan cial reporting and our  test of its complian ce wi th  certain provi sions of laws, regulations, contracts 
and gran ts. That report is an in tegral part of an audit perform ed in accordance with Government Auditing 

Standards and should be read in conjunction wi th this rep ort in considering the results of our audit. 

M ember AICPA ~ M ember LCPA 
M ember PCPS/The A/CPA Alliance for CPA Firms 

H ibernia Tower Suite 1510 ~ P.O. Box 1 I17 ~ Lake Charles, Louisiana 70602 
(337) 494-I240 ~ (337) 494-1040 Fax 

emal[: stulb_ cpa@ bellsouth.net 



Our audit was perform ed for the purpose of form ing an opinion on the general purpose financial 
statem ents of Airport Authority District #1 of Calcasieu Parish, taken as a whole. The accom panying 
schedule of expenditures of feder al aw ards is presented for purposes of additional analysis as required by 

U. S. Office of M an agement and Budget Circular A-133, Audits of States, Local Governments, and Non- 
Profit Organizations an d is not a required part of the general purpose financial statements of Airport 
Authority District #1 of Calcasieu Parish. Such information has been subjected to the auditing procedures 
applied in the audit of the general purpose finan cial statem ents and, in our  opinion, is fairly stated, in all 
m aterial respects, in relation to the general purpose financial statem ents taken as a whole. 

M ay 18,2004 



AIRPO R T AUTH O RITY FOR AIRPOR T DISTRICT #1 OF 
CALCA SIEU PAR ISH  - LAK E CHARI,ES, LOUISIANA 

M AN A G EM ENT'S DISCU SSIO N A ND  A NALY SIS 

U sing This A nnual R eport 

The new basic financial statements (implemented for year ended December 31, 2002) focus on the Airport 
as a w hole. These basic statem ents are designed to emulate corp orate presentation m odels w hereby all 
Ai rp ort activities ar e consolidated int o one business-type fund. The focus of the Statem ent s of N et Assets 
is designed to be sim ilar to bottom  line results for the Ai rp ort. This statem ent  com bines cu rrent financial 
resources with capital assets. The Statem ents of Revenues, Expenses, and Changes in N et Assets focu s 
on results of operations and non-operating revenues that support operations of the Ai rp ort. 

Overview of the year 2003 

At this tim e las t year  m y report w as com prised primarily of safety procedures, regulations and directives. 
TSA was up an d running, m aybe not as efficiently as  airports across the nation w anted to see it, but it was 
getting people to start flying again. This past N ovem ber, I sat in on a conference call to discuss tw o new  
em ergency am endm ents being issued to sm aller airp orts. H om eland Security Secretary Tom Ridge said 
in a statem ent, "I have sa id that w e w ill take specific steps to increase secu rity whenever necessary, an d 

with this new action we are doing just that." The Department of Homeland Secu rity (DHS) said the 
m easures went into effect on December 30, 2003 under em ergency am endm ent s to Federal aviation 

regu lations. Citing a sharp jump in intercepted co mmunications about a possible attack during the 
Christm as holiday per iod, the governm ent raised its terror alert to the second highest level, orange, 
warning Am ericans there w as a "high risk" of terrorist attacks. W e have since been low ered to the yellow  
level but my point is that w e co ntinue from year s gone by to the present battling issues dedicated to safety 
an d security at airports. 

D espite these setbacks, passenger numbers ar e recovering and the experts ar e pred icting healthy rises for 
the 10 year s ahead. Other ups an d downs ha ve been in our negotiations w ith airlines for additional air 

service at Lake Charles. Openly I can say tha t we contacted and made proposals to all major airlines with 
hubs w ithin flying distance of our ar ea. Every discu ssion with D elta proved  tha t each tim e they changed  
their m inds about what our comm unity's role w oul d play in  th eir operation - especially service to DFW . 
Th en the Atlan ta m ar ket beca m e a topic of much discu ssion bec ause of the international travel originatin g 
in Lake Char les. The bad end to Delta was a co st to the airport of $2.2 m illion. 

N orthw est w as sim ply not int erested in Lak e Charles since Global Industries tran sferred their co rp orate 

travel division (including employees) to Houston. It soon became obvious that the $1 million that we had 
worked  so hard to accumulate was not going to "cut it" for jet service to any hub. W e soon realized that 
the biggest potential of rejection was within the small jet provider category, some still call regional 
airlines. The small jet provider in 2002 an d 2003 was a big part of the airline industry - but not one that 
represented strong growth. A Cont inental Airlines shakeo ut, particu larly am ong the turbo-prop operators, 
ha ppened. Those few major airlines with turbo-props were interested  in marginal markets who co uld pay 
to have the stored aircraft recertified and offer revenue gu ar an tee to put this equipm ent back into 
operation. 



We then followed through on this theory and were able to get quality attention from a major cartier 
willing to look at our proposal. M y theory is that there are few orders for m ore 50 Passenger Regional 
Jets. The 50-seat segm ent is saturated. M ega-carriers and low  fare carriers ar e not sitting still and ar e 
comm itting to the 80+ R .J.'s. Once those orders ar e delivered, the 50-passenger  R .J.'s wi ll go to the 
sm aller m arkets as originally intended an d to that end all turbos will be done aw ay w ith. 

Sm all com munity air service is becoming com m ercially w eaker. Consum ers do not accept the necessarily 
higher fares at the local airport and com par e it to the lower costs at the distant, bigger airport. So they 
drive because they ar en't w illing to pay the cost. Our airport marketing strategy highlights a convenient, 
user -friendly shorter check-in line, free parking and other benefits w hen you fly Lak e Char les. In m any 
cases passengers them se lves have come to realize that buying tickets ahead can save m oney and m ak e 

Lak e Charles as competitive as other regional airports. 

Our newest project, the jet bridges, will encourage travelers to see Lake Charles as a big city airport. The 
design and installed equipm ent is as much state of the art as an y other city in this count ry . Also, this 

project was an influencing factor in our airline recruitment negotiations. Continental Airlines executives 
an d em ployees are very  excited about the new  bridges. They worked with  us to m ak e sure that all w iring 
and equipment requirements are being installed for their use. The use of PFC (Passenger Facility Charge) 
funds made it possible for a few incentives that AIP (Airport Improvement Program) might not cover. 

Following this preface, I wan t to say that it ha s been a busy year at Lak e Charles Regional. W e have 
played a game of chess w ith  our efforts to get a new  FBO term inal started. For reasons known and 
unknown  we seem to have difficulty w ith obstacles that keep us from getting thi s work started. W e 
gained new owners of Vision Aviation and the general aviation w orld has turn ed ar ound co mpletely on 
tha t side of the airfield. Service ha s im proved trem endously. The owners, w ith their positive attitude and 
dedicated service, have convinced the gener al aviation community to be a part of Vision's operation. 

Revenues from  airport im provem ent  gr ants over the past 2 years have been in excess of $3 m illion and w e 
are looking at near $5 million in the next two years to include a new M aster Plan, the reimbur sem ent of 
the Envi ronm ental Assessm ent, and the extension of the prim ary ru nw ay by 700 feet. 

A quick overview of the 2003 budget reflects a good year inasmuch as we did exceed our projected 
revenue goals and stayed with the projected totals of expenditures. Looking at the year-end, there appears 
to be a slight overage of expense ; how ever , th ose num bers included m arketin g cost from  our D OT gr an t 
m oni es an d reimbur sable security cost from TSA. W hen you reconcile those figures, we ended up below 
the budget totals in expenditu res. 

W e still have a long way to go and must always be prepar ed for fu rther  shocks, but we ar e hopefu lly 
m aking gian t steps towar d a restrengthening of the m arket . The prim e issue is how  we respond to the 
customers in the term inal fight now . Additionally, w e must continue to adopt a partnership approach 
between th e Airport, airlines, pas sengers, tenan ts, contractors, an d consultants - sharing th e decision- 
m aking, the risk an d th e rew ar d. Only then can w e optim ize the custom er exp erience and in doing so 
leverage our  revenue potential and investm ent for the sustainable developm ent  of the Airport throughout 
th e 21 ~ ce ntury. 



Financial H ighlights 

As of December 31, 2003, the Airport's net assets have increased to $13.7 million from $13.3 million at 
December 31, 2002. This increase is due in part to the addition of capital assets, in particular runway 
improvements funded by airport improvem ent grants. 

At year-end, operating revenues remained  about the same as last year. A slight decline in rent al revenues 
was  due to the expiration of the Am erican lease, offset, however by escalations of ongoing leases. N on- 
operating revenues w ere significantly higher in 2002 due to the overlap of tw o airport improvem ent 

projects received in one year. Due to the continued decline in interest rates, interest income from our cash 
reserves fell to an all tim e low . 

R evenue by Source 

O perating Revenue Non-operating revenue 

As indicated above a significant source of non-operating revenues cam e from gr ants. These revenues 
were largely used for the acquisition of a $720,000 crash f'we tru ck and to begin the constru ction on the 

new jetway. 



Total expenses (before depreciation) for the year increased nearly $200,000 from last year, but this 
increa se was offset by the reimbursements from TSA for security as well as reimbursements for 
promotion, applicable salaries and consulting from the Air Service grant. 
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A SSETS 
Current A ssets 
Cash 

Accounts receivable 
Trade 

A dvalorem  Taxes 
State revenue sharing 
Federal grants 
State gr an ts 

Passenger facility charges 

Prepaid insurance 
Total Current A ssets 

N oncurrent assets 

Land 

Airport Authority for Airport District #1 of 
Calcasieu Parish - Lake Charles, Louisian a 

STA TEM ENT S OF NET A SSETS 

D ecem ber 31, 2003 and 2002 

Construction in progr ess 
Other capital assets, net of accum ulated depreciation 

TOTAL A SSETS 

Current Liabilities 
A ccoun ts payable 

Construction contract payable 
Payroll tax es an d benefits 
D eduction from  advalorem  taxes for retirem ent system  
D eferred revenues 

Total Current Liabilities 
N oncurrent Liabilities 
Security deposit 

TOTAL LIABILITIES 

Invested in capital assets 
U nrestricted 

TOTAL NET A SSETS 

1,109,415.99 $ 1,096,854.10 

41,189.10 
325,874.94 
13,065.00 

17,067.17 
36,872.40 

15,308.00 
449,376.61 
8,767.76 

36,497.63 
337,620.75 
13,065.00 
181,844.00 
25,965.00 

15,308.00 
610,300.38 
8,767.76 

1,567,560.36 1,715,922.24 

2,410,409.23 

281,683.02 
9,796,479.37 
12,488,571.62 

2,410,409.23 

95,282.45 
9,510,573.79 
12,016,265.47 

14,056,131.98 13,732,187.71 

12,651.81 
45,855.00 
31,262.41 
11,692.18 
197,986.62 

12,184.40 
128,126.82 
25,914.73 
11,605.42 
194,158.00 

299,448.02 371,989.37 

4,000.00 4,000.00 
303,448.02 375,989.37 

12,408,231.62 
1,344,452.34 

11,888,137.00 
1,468,061.34 

$ 13,752,683.96 $ 13,356,198.34 

See notes to the f'm ancial statem ents 
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Airport Authority for Airp ort District #1 
of Calcasieu Parish - Lake Charles, Louisiana 

STA TEM EN TS OF REV ENU ES AN D EXPEN SES 
AND CHAN GES IN  NET A SSETS 

For the year s ended D ecem ber 31, 2003 an d 2002 

Operating revenues 

Rental incom e 
Lan ding fees 
M iscellan eous 

Total operating revenues 

Operating expenses 

Salaries an d benefits 
Contractual services 

M aterials an d supplies 
Office expense 
U tilities an d telephone 
Security 
Insuran ce 

Prom otion 
Ai r service consulting 
D epreciation 
Oth er 

Operating income (loss) 

Nonoperating revenues (expenses) 
Interest 

A d V alorem  tax 

State revenue sharing 
Gran ts 
A irp ort Im provem ent 

Security Reimbur sem ent 
Ai r Service 

Passenger facility char ges 
D isposal of fixed assets 
A d V alorem  tax deduction 

Increase (decrease) in net assets 

N et assets, beginning of year  

N et assets, end of year  

636,545.14 $ 
59,813.66 

639.38 

641,204.44 

60,940.56 
195.00 

696,998.18 702,340.00 

650,853.51 
143,348.88 
103,016.91 

13,356.07 
107,878.09 

134,467.84 
43,948.48 
47,733.87 
26,126.93 
591,173.63 
14,526.57 

559,211.29 
143,433.45 
94,739.99 
15,499.72 
89,742.30 

100,500.67 

43,085.75 
22,217.81 

21,238.03 

470,021.93 
9,117.35 

1,876,430.78 1,568,808.29 

(1,179,432.60) (866,468.29) 

9,770.40 
345,437.01 

13,065.75 

910,605.45 

126,007.50 
101,246.76 
108,984.68 

(27,507.15) 

17,327.97 
350,326.14 

13,065.50 

2,416,562.00 

13,057.08 

20,449.00 
126,591.36 

(11,692.18) (11,605.42) 
1,575,918.22 2,945,773.63 

396,485.62 2,079,305.34 

13,356,198.34 11,276,893.00 

$ 13,752,683.96 $ 13,356,198.34 

See notes to the f'm ancial statem ents 
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A irport A uthority for A irport D istrict #1 

of Calcasieu Parish - Lake Charles, Louisiana 

STA TEM EN TS OF CA SH FLOW S 

For the Y ears Ended D ecem ber 2003 an d 2002 

Cash flow s from  operating activities: 

Cash received from  charges 

Cash paym ents to suppliers for goods and services 
Cash paym ents to em ployees for services 

N et cash used by operating activities 

Cash flow s from  capital an d related fin ancing activities 

A cquisition an d construction of capital assets 

A d V alorem  taxes received 

Gran ts received 

Passenger facility  charges 
State revenue sharing received 

Net cash provided (used) by capital and 
related fin an cing activi ties 

Cash flow s from  in vesting activities 
Interest on investm ents 

N et cash provi ded by investing activities 

Net increase (decrease) in cash and cash equivalents 
Cash and cash equi valents, beginning of year 

Cash an d cash equi val ents, end of year 

692,306.71 

(633,936.23 
(645,505.83 

703,587.37 

(539,328.80) 
(559,053.62) 

(587,135.35 (394,795.05) 

(1,173,256.77 
345,577.40 

1,295,555.78 

108,984.68 
13,065.75 

(2,506,263.63) 
329,719.00 

2,604,386.08 

120,268.36 

8,710.50 

589,926.84 556,820.31 

9,770.40 17,327.97 

9,770.40 

12,561.89 
1,096,854.10 

1,109,415.99 

See notes to the financial statem ents 

17,327.97 

179,353.23 

917,500.87 

1,096,854.10 



 

A irport Authority for Airport D istrict #1 

of Calcasieu Parish - Lake Charles, Louisiana 

STA TEM EN TS OF CA SH  FLOW S 

For th e year s ended D ecem ber 2003 an d 2002 

Reconciliation of operating incom e to net 

cash provided by operating activities: 

Operating income (loss) 
D epreciation 

Chan ges in as sets an d liabilities: 

(Increase) decrease in trade accounts receivable 
Increase (decrease) in accoun ts payable 
Increase (decrease) in wages 
an d benefits payable 

Total adjustments 

N et cas h used by operating activities 

2003 2002 
(1,179,432.60) $ (866,468.29) 
591,173.63 470,021.93 

See notes to thefm ancial statem ents 
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(4,691.77) 
467.41 

1,246.04 

246.27 

5,347.98 159.00 

1,123.62 1,651.31 

(587,135.35) (394,795.05) 



Airport Authority for Airport District #1 of Calcasieu Parish 
Lake Charles, Louisiana 

SCH EDULE OF FED ERA L FINAN CIAL A SSISTAN CE 

Federal Gran tor/Pass-through 
Gran tor/P rogram  Title 

Year  ended D ecem ber 3 I, 2003 

Federal 
CFD A 
N um ber 

Federal 
Expenditures 

U S D epartm ent of Tran sportation 
Ai rp ort Im provem ent Program 20.106 $ 833,512 

U S D epartm ent of Transportation 

Sm all Comm unity Air Service 
D evelopm ent Pilot Progr am  

U S D epartm ent of H om eland Security 

Transportation Security Adm inistration 
Law  Enforcem ent Personnel 
Reim bursem ent A greem ent 

61,453 

126,007 



Airport Authority for A irp ort District #1 of Calcasieu Parish 
Lake Charles, Louisiana 

N OTES TO FIN AN CIAL STA TEM EN TS 

D ecem ber 31, 2003 and 2002 

N OTE A . O R G ANIZ ATION 

Ai rport Authority for Ai rport District #1 of Calcasieu Parish (the Authority) was created 
by the Calcasieu Parish Police Jury as provided by Revised Statutes 2:602. The Authority 
is govern ed by a boar d of five com m issioners who, along w ith  the Ai rp ort M anager, 
establish regulations govem ing the m aintenance an d operations of th e facilities of the 
Lak e Char les Regional A irp ort. 

The finan cial statem ents of the A uthority w ill be included in the Cal casieu Parish Police 
Jury's finan cial reporting as a discretely presented com ponent unit. In determ ining the 

finan cial reporting entity, th e Authority complies with the provisions of GASB Statement 
No. 14, "The Financial Reporting Entity ." As a discretely presen ted component unit, the 
Authority is a separate legal en tity , but the Police Jury has an  oversight relationship with 
th e A uth ority. 

N O TE B . SU M M A R Y  O F SIG NIFICA N T A C C O U N TIN G PO LICIES 

Th e Authority complies with Generally Accepted Accounting Principles (GAAP). 
Because the Authority accounts for its activities as a proprietary fu nd, the Authority has 
elected to apply all Governmental Accoun ting Stan dards Board (GASB) pronoun cements 
an d Finan cial Accoun ting Stan dards Board (FASB) pronouncements issued on or before 
N ovem ber 30, 1989, un less th ose FA SB pronoun cem ents conflict w ith  or contradict 
GA SB pronoun cem ents, in which case, GA SB prevails. 

1. Basis for A ccounting 
Th e m easurem ent focus is on the flow of econom ic resour ces an d th e accrual bas is of 
accoun ting; w hereby revenues ar e recognized w hen earned an d expenses ar e recorded 
w hen incurred. 

2. Budget Policy 

A proposed budget is prepar ed an d subm itted to the Boar d of Com m issioners prior to th e 
beginning of each year . A  budget sum m ary an d notice of public hearing is published w ith 
th e public hearing being conducted prior to the comm en cem ent of the budget year . 

The annual operating budget prep ar ed on the accrual bas is of accounting, covers all 
authority activities. At the end of the fiscal year un expended appropriations autom atically 
lapse. 

3. C apital A ssets and D epreciation 

Property an d equipm ent ar e stated at actu al or estim ated historical cost, net of 
accum ulated depreciation. Th e A uth ority generally capitalizes assets w ith a cost of 
$2,500 or m ore. Depreciation is computed on a straight-line m eth od over th e estim ated  
useful lives as  follow s: 



A irport A uthority for A irp ort D istrict #1 of Calcasieu Parish 
Lake Charles, Louisiana 

N OTES TO FIN AN CIA L STA TEM EN TS 

D ecem ber 31, 2003 and 2002 

NOTE B. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Building and im provem ent 
Lan d im provem ents 
M achinery an d equipm ent 
Furniture an d fixtures 

4. O perating R evenues and Expenses 

Y ears 
30 
10-40 
3-10 
5-10 

The Authority distinguishes between operating an d nonoperating revenues an d expenses 
in its Statem ent of Revenues, Expenses, and Chan ges in N et A ssets. For this purpose, all 
revenues generated by operations at the airport ar e reported as operating revenues. 
Operating expen ses include all costs of operating the airport. A s a result, nonopera ting 
revenues an d expenses include all investing and finan cing tran sactions, including gran ts 
an d passenger facilities charges required to be used to finan ce the capital structure of the 
Authority. 

5. Passenger Facility Charges (PFC) Revenue 

Beginning in M arch, 2001 Passenger Facility Charges at the rate of $3 per enplan ed 
passenger have been levied by the Authority under Feder al Aviation Administration 
(FAA) approved applications to im pose an d use $4,251,977 for reimbursemen t of prior 
FA A approved im provem ents an d construction of new im provem ents. Total PFC 

revenues remitted to the Authority as of December 31, 2003 an d 2002 were $108,985 an d 
$126,591 respectively. 

6. R ental Incom e 

The Auth ority leases its property to com m ercial airlines, car rental com panies, 
concessionaires, fixed base operators who service the airline industry, th e FA A, an d 
others. A  significan t portion of these leases ar e non-cancelable oper ating leas es. 

M inim um  rentals on non-cancelable operating leases for the next five years are as 
follow s: 

Y ear  
2004 
2005 
2006 
2007 
2008 

Am ount 

$ 328,423 
234,305 
203,010 
137,031 
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Airport Authority for Airp ort District #1 of Calcasieu Parish 
Lake Charles, Louisiana 

N OTES TO FINAN CIA L STATEM EN TS 

D ecem ber 31, 2003 and 2002 

7. Statem ent of C ash Flow s 

For purposes of reporting cash flows all highly liquid investments (including restricted 
assets) with a maturity of three months or less are considered to be cash equivalents. 

8. U se of Estim ates 

The financial statem ents are prep ared in conform ity w ith generally accepted accounting 
principles an d, accordingly, include am oun ts that are based on m anagem ent's best 

estimates and judgments. Actual results could differ from these estim ates. 

N O TE C. CA SH  

The Authority 's deposits are fully collateralized by Federal and State governm ent bonds 
held by Bank One Louisian a in the nam e of Ai rp ort Authority for Airp ort District #1 of 
Calcasieu Parish. 

Cash of the Authority is classified into three categories to give an  indication of the level 
of risk assum ed at th e year  end. 

Category 1: includes deposits insured or collateralized w ith  securities held by the 

Authority or its agent in the nam e of the Authority . 

Category  2: in cludes deposits collateralized w ith  securities held by the pledgin g financial 
institu tion's trust departm ent or agent in the Auth ority 's nam e. 

Category 3: includes insured an d unregistered dep osits with the securities held by the 
pledging finan cial in stitution, or by its trust departm ent or agent, but not in th e 

Auth ority 's nam e. 

Cash as of D ecem ber 31, 2003 an d 2002 w as all classified as Category  1. 

N OTE D . PEN SIO N PLAN 
Full-tim e employees of the Authority  are m embers of the Parochial Employees' 
Retirement System of Louisian a, a multi-employer (cost-sharing), public employee 
retirement system (PERS), controlled  an d administered by a separate board of trustees. 
The System  is com posed of tw o di stinct plan s, Plan  A  an d Plan B, w ith sep ar ated as sets 

an d benefit provisions. Eligible em ployees of the Auth ority were m embers of Plan A for 
2003. U nder Plan  A , m em bers w ith  seven year s of creditable service m ay retire at th e age 
65, m em bers w ith  10 year s of creditable service m ay retire at age 60; m em bers w ith  25 
years of service m ay retire at age 55. The retirem ent allow an ce is equal to three percen t 

of the member's fmal average compensation (defined as the average of the highest 
consecutive 36 months) multiplied  by his years of creditable service. However, an y 
em ployee who w as  a m em ber of the supplem ental plan  only prior to th e revision date has 
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A irport Authority for A irp ort D istrict #1 of Calcasieu Parish 
Lake Charles, Louisiana 

N OTES TO FIN AN CIAL STATEM EN TS 

D ecem ber 31, 2003 and 2002 

NOTE D. PENSION PLAN (continued) 
the benefit earned for service credited prior to the revision date on th e basis of one 
percent of final com pensation plus two dollar s per m onth for each year credited prior to 
the revision date, an d three percent of final com pensation for each year of service 
credited after the revi sion date. The retirem ent allow ance m ay not exceed the greater of 
one hundred percent of a m em ber's final salary or the final com pensation. Contributions 
to the System  include ~ of 1%  of th e taxes shown to be collectible by the tax rolls of 
each parish, except Orleans and East Baton Rouge Parishes. These tax dollar s ar e divided 
betw een Plan A and Plan  B bas ed proportionately on the salaries of the active m em bers 
of each plan . State statute requires covered em ployees to contribute a percenta ge of their 
salaries, 9.5%  un der Plan A , to the System . A s provided  by Louisian a Revised Statu te 
11:103, th e em ployer contributions ar e determ ined by an actu arial valuation for th e prior 
fiscal year. The em ployer contributions for 2003 an d 2002 w ere 7.75%  of covered  
em ployees' salaries. The payroll for th e Authority em ployees cover ed  by th e system  for 

the year ended December 31, 2003 an d 2002 was $393,257 and $378,238; th e Auth ority's 
total payroll and accrued benefits for 2003 an d 2002 was $650,854 and $559,211, 
respectively. The Authority contributed $30,477 an d 29,313 to th e system  during the 
year s 2003 an d 2002. 

N OTE E. A N N UA L AN D SIC K  LEAV E 
Perm anent em ployees earn one to six w eeks of annual leave and tw o to six w eeks of sick 
leave each year  dep ending on length of service w ith the Authority. A  m ax im um  of ten  
days of annual leave m ay be accum ulated and carded forw ar d w ithout lim itation. U pon 
term ination, em ployees are paid for un used annual leave only. 

N OTE F. A D V ALO REM  TAX E S 

For th e year  ended D ecem ber 31, 2003, taxes of .63 m ills w ere levied on property w ith  
tax able as sessed valuations of $564,841,740 and was dedicated to the operation an d 
m aintenance of th e A irp ort. 

Property tax  m illage rates ar e adopted on a 10 year  basis. A ll tax es are due and collectible 
when  th e as sessm ent rolls ar e filed on or before N ovem ber 15th of th e current year

, and 
becom e delinquent after D ecem ber 31. Property tax es not pai d by th e end of February ar e 

subject to lien. 

A renew al election w as held an d passed in October 1994 to levy m illage beginning in 
1996 an d expiring 2004. 
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Airport Authority for Airp ort D istrict #1 of Calcasieu Parish 
Lake Charles, Louisiana 

N OTES TO FIN AN CIAL STATEM ENTS 

D ecem ber 31, 2003 and 2002 

N OTE G . CAPITAL A SSETS 
Capital assets consist of the follow ing: 

B alance 
12/31/02 Additions Disposals 

Land $ 2,410,409 
Buildings &  Im provem ents 4,298,119 
Lan d Im provem ents 15,861,171 
M achinery &  Equipm ent 1,093,692 
Furniture & Fixtures 152,642 
Construction in progress 95,282 

23,911,315 

Less accum ulated depreciation: 

Buildings &  Im provem ents 
Lan d Im provem ents 
M achinery & Equipm ent 
Furniture &  Fixtures 

N et capital as sets 

2,593,689 
8,410,019 
764,518 
126,825 

11.895.051 

$ - $ $ 
178,832 ( 9,017) 

-  (197,107) 
725,756 (42,647) 

317,593 
1,222,181 

91,772 
409,595 
78,824 
10~982 
591,173 

(131,193) 
(379,964) 

( 6,971) 
(171,645) 
(42,647) 

B alance 
12/31/03 

2,410,409 
4,467,934 
15,664,064 
1,776,801 
152,642 
281,682 

24,753,532 

2,678,490 
8,647,969 
800,695 
137.807 

N OTE H . R ELA TED PAR TY  TR A N SA CTIO N S 

Pur suan t to a Cooperative Endeavor agreem ent betw een the Calcas ieu Parish Police Jury 
and th e Airp ort Authority for Airport District #1 of Calcas ieu Parish, funding in the 
am ount of $600,000 is to be provided by the Police Jury for a general aviation complex. 
As of December 31, 2003 fimding in th e am ount of $33,248 had been provided for 
architect fees. Construction has been delayed, but is expected to begin in 2004. 

N OTE I. C O M M ITM ENTS AN D CO NTIG ENCIES 

As of December 31, 2003 the Authority had completed fire station renovations as 
follow s: 

Expended through 
D ecem ber 31. 2002 

Expended during 
2003 

Total 
cost 

Fire station renovations 45,959 $ 85,234 $ 131,193 
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Authority Airport Authority for Airp ort District #1 of Calcasieu Parish 
Lake Charles, Louisiana 

N OTES TO FINAN CIA L STATEM EN TS 

Decem ber 31, 2003 and 2002 

NOTE I. COM M ITM ENTS AND CONTIGENCIES (continued) 

As of December 31, 2003 the Authority had a construction contract for a new jetway in 
progress as follow s: 

Approved contract 
Expended through D ecem ber 31, 2003 
Com m itted for 2004 

$1,314,181 
216.608 

Funding for the jetway will be made from grant revenues from FAA and DOTD 

On September 20, 2002, the authority  was awarded a grant by the United States of 
America Department of Tran sportation (USDOT) for a Small Community Air Service 
Developm ent Pilot Progr am . The gran t supports efforts of the Auth ority to secure air 
service from  a second carrier. The authority is to use the funds to provide gr eater 
prom otion an d m arketing of new service an d to provide subsidy to th e new airline during 
the ini tial stage of its service. The gr ant provides funding of $500,000 from  USDOT and 
$100,000 each from  th e parish, city , an d state. As of December 31, 2002, pur suant to a 
cooperative endeavor agreem ent between the Calcasieu Parish Police Jury , th e City of 
Lak e Charles, an d the Airp ort Auth ority for Ai rp ort District #1 of Calcasieu Parish, th e 
parish an d city  provided $100,000 each to be used for th e pilot program . The Federal 
gr an t funds are not available to th e Authority  until expenses are incurred, at which tim e a 
receivable is recognized. As of D ecem ber 31, 2003 th e revenues from  the Air Service 
Grant totaled $101,247, including local m atching funds of $24,581. The balan ce of the 
funds received in 2002 is included in deferred revenues. Fun ding from  th e state is 
pur suan t to a cooperative endeavor agreem ent betw een Louisian a Econom ic 
Developm ent Corp oration an d Airp ort Authority  for Airp ort District #1 of Calcasieu 
Parish. The agr eem ent provi des fim ding of $100,000 to be paid in periodic installm ents 
of $25,000 beginning M ay, 2003. Paym ents are to be supported by invoices from  th e 
Authority  detailing costs an d expenses incurred in connection with the program  
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INDEPENDENT AUDITO RS' REPORT ON CO M PLIANCE AND INTERNAL 
CO N TRO L O VER FINAN CIA L RE PORTIN G BASED ON AN AUDIT OF FINAN CIAL 
STATEM ENTS PERFORM ED IN ACCORD ANCE W ITH GOVERNM ENT AUDITING 

STANDAR DS 

Board of Comm issioners 
Airport Authority for Airport District #1 
of Calcasieu Parish 
Lake Charles, Louisiana 

W e have audited the financial statements of th e Airport Authority for Airport DisWict #1 of Calcasieu 
Parish, a com ponent unit of Calcasieu Parish Police Jury, as of and for the years ended December 31, 
2003 an d 2002, and have issued our report th ereon dated  M ay 18, 2004. W e conducted our audit in 
accordance w ith auditing standards generally accepted  in th e United States of Am erica an d the standards 
applicable to financial audits contained in Government Auditing Standards, issued by th e Com ptroller 
General of the Uni ted States. 

Com pliance 
As part of obtaining reasonable assuran ce about wheth er th e Airport Auth ority for Airport District #1 of 
Calcasieu Parish's fin an cial statem ents ar e free of m aterial misstatem ent, we perform ed tests of its 
compliance w ith  certain provisions of law s, regulations, contracts, an d grants, noncom pliance with  which 
could have a direct and m aterial effect on th e determ ination of finan cial statement m ounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, w e do not express such an opin ion. The results of our tests disclosed no in stances of 
noncom pliance that are required to be reported  under Government Auditing Standards. 

Internal C ontrol O ver Financial R eno 
In planning an d perform ing our audit, we considered  th e Airport Authority for Airport District #1 of 
Calcasieu Parish's internal control over fin ancial reporting in order to determine our auditing procedur es 
for th e purpose of expressing our  opinion on the finan cial statem ents and not to provide assur an ce on th e 
internal control over fmanciat reporting. Our cons ideration of the internal eonlrol over financial reporting 
would not nec essarily disclose all m atters in the internal control over finan cial reporting th at m ight be 
m aterial weaknesses. A m aterial weakness is a condition in which th e design or operation of one or more 
of the internal control components does not reduce to a relatively low level th e risk that mi sstatem ents in 
am ounts that would be m aterial in relation to th e financial statements being audited m ay occur  an d not be 
detec ted within a tim ely period by em ployees in the norm al cour se of perform ing th eir assign ed  fim ctions. 
W e noted no m atters in volving th e internal control over finan cial reporting an d its operation th at we 
consider to be a m aterial weakness. 

This report is in tended  for the inform ation of the Board of Commissioners, managem ent, and federal 
awarding agencies an d pass-through entities an d is not intended to be and should not be used by an yone 
other tha n these specified parties. 
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REPORT ON COM PLIANCE W ITH RE QUIREM ENTS APPLICABLE TO EACH MAJOR 
PRO GRAM  AND INTERNAL CONTROL OVER COM PLIANCE IN  ACCORDAN CE W ITH 

OM B CIRCULAR A-133 

Board of Com m issioners 
Airport Authority of Airport D istrict # 1 
of Calcasieu Parish 
Lake Charles, Louisiana 

Com plian ce 

W e have audited the com pliance of Airport Authority of Airport District #1 with the types of compliance 

requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended December 31, 
2003. The Authority's major federal programs are identified in the summ ary of auditors' results section 
of th e accom panying schedule of findings an d questioned costs. Com pliance with the requirem ents of 

laws, regulations, contracts and grants applicable to each of its major federal program s is the 
responsibility of the Authority 's man agement. Our responsibility is to express an opinion on the 
Authority 's compliance based on our audit. 

W e conducted our  audit of compliance in accordance wi th auditing standards generally accepted in th e 
United States of Am erica; the standards applicable to the financial audits contain ed in Government 
Auditing Standards, issued by th e Com ptroller Genera l of th e Uni ted States, and OM B Circular A-133, 

Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular 
A-133 require th at we plan an d perform  the audit to obtain reasonable assuran ce about whether 
noncom pliance with  th e types of com plian ce requirem ents referred  to above th at could have a direct and 

material effect on a major federal program  occurred . An audit includes exam ining, on a test basis, 
evidence about the Authority 's compliance with those requirements and performing such other procedures 
as we considered necessary in th e circum stances. W e believe that our  audit provides a reasonable basis 
for our opinion. Our  audit does not provi de a legal determination of the Auth ority's com pliance with 
th ose requirem ents. 

In our  opinion, th e Authority complied, in  all m aterial respects, with th e requirem ents referred to above 

that are applicable to each of its major federal programs for the year ended Decem ber 31, 2003. 

In ternal Control over Com plian ce 

Th e managem ent of the Airport Authority of Airport District #1 of Caleasieu Parish is responsible for 
establishing and m aintainin g effective in ternal control over com pliance wi th requirem ents of laws, 
regulations, contracts, an d grants applicable to federal program s. /n plannin g an d perform ing our audit, 
we considered the Authority 's intemal control over complian ce with requirements that could have a direct 
material effect on a major federal program  in order to determine our auditing procedures for the purpose 
of expressing our  opinion on complian ce an d to test an d report on in ternal control over com plian ce in 
accordance with OM B Circular A-133. 

M em ber AICPA ~ M ember LCPA 
M ember PCPS/The AICPA Alliance for CPA Firms 

H ibernia Tower * Suite 1510 ~ P.O . Box 1117 ~ Lake Charles, Louisiana70602 

(337) 494-1240 ~ (337) 494-1040Fax 
em aih stulb_ cpa@bellsouth.net 



Our consideration of the internal control over com pliance w ould not necessarily disclose all m atters in th e 
intern al control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control com ponents does not reduce to a relatively low 
level the risk that noncom pliance with applicable requirem ents of laws, regulations, contracts, an d gran ts 

that would be material in relation to a major federal program being audited may occur an d not be detected 
wi thin a tim ely period by em ployees in the norm al course of perform ing th eir assigned functions. W e 
noted no m atters involving the internal control over com plian ce and its operation that we consider  to be 
m aterial weaknesses. 

This report is intended for the inform ation of the Board of Com m issioners, m anagem ent, the Federal 
Aviation Adm inistration an d the Louisiana Legislative Auditor. This restriction is not intended to limit 
th e distribution of this report, which is a m atter of public record. 

M ay 18, 2004 



Airport Authority for A irport D istrict #1 of Calcasieu Parish 
Lake Charles, Louisiana 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

D ecem ber 31, 2003 

CU RR EN T A UD IT 

U S D epartm ent of Tran sportation 
A irp ort Im provem ent Program - CFDA N um ber 20.106 

U S Departm ent of Tran sportation 
Sm all Com m unity Air Service 
D evelopm ent Pilot Progr am  

There w ere no findings or questioned costs in the current audit report that requires further 
com m ent. 


