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M ay 3 I, 2004 

Independent Auditor's R eport 

Recreation and Park Comm ission for 
the Parish of East Baton Rouge 

Baton Rouge, Louisiana 

W e have audited the accom pan ying finan cial statem ents of the governm ental activities, each 

major fund, and the aggregate remaining fund information of the 

Recreation and Park Com m ission for 
the Parish of East Baton Rouge 

as of an d for the year ended Decem ber 31, 2003, which collectively com prise the Com m ission's 
basic finan cial statem ents as listed in the table of contents. These finan cial statem ents ar e the 
responsibility of the Com m ission's m an agem ent. Our responsibility is to express opinions on th ese 
finan cial statem ents based on our audit. 

W e conducted our audit in accordan ce with auditing stan dar ds generally accepted in the 
United States of Am erica an d the standards applicable to financial audits contained in Government 
Auditing Standards, issued by th e Com ptroller General of the U nited States. Those stan dards require 
that we plan and perform  the audit to obtain reasonable as suran ce about whether the finan cial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting th e am ounts an d disclosures in the financial statem ents. An audit also includes assessing 
the accounting principles used and significant estim ates m ade by m an agem ent, as w ell as evaluating 
th e overall financial statem ent presentation. W e believe that our audit provides a reasonable basis 
for our opinions. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial 

respects, the respective financial position of the governmental activities, each major fund, an d the 
aggregate rem aining fu nd inform ation of the Recreation an d Par k Com m ission for the Par ish of Eas t 
Baton Rouge, as of December 3 l, 2003, and the respective chan ges in finan cial position for the year 
then ended in conform ity with accounting principles generally accepted n the U nited States of 
A m erica. 



 

As described in Note 1, the Com m ission has implem ented a new financial reporting m odel, 
as required by the provisions of GASB Statement No. 34, Basic Financial State - andM anagement's 
Discussion and Analysis -for State and Local Governments, as of December 31, 2003. 

In accordance with Government Auditing Standards, we have also issued our report dated 
M ay 31, 2004, on our consideration of the Recreation and Park Com m ission for the Parish of East 
Baton Rouge's internal control over financial reporting and on our tests of its com pliance with 
certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an 
audit perform ed in accordance with Government Auditing Standards and should be read in 

conjunction with this report in considering the results of our audit. 

The m anagem ent's discussion an d an alysis an d budgetary com par ison inform ation beginning 
on page five, ar e not required part of the basic financial statem ents but ar e supplem entary 
inform ation required by accounting principles generally accepted in the United States of Am erica. 
W e have applied certain lim ited procedures, which consisted principally of inquiries of m anagem ent 
regarding the m eth ods of m eas urem ent and presentation of the requred supplem entary  inform ation. 

H ow ever, we did not audit the inform ation an d express no opinion on it. 

Your s truly, 



Recreation and Park Com m ission for the Parish of East Baton R ouge 
M anagem ent's Discussion and Analysis 

Decem ber 31, 2003 

As financial man agement of the Recreation and Park Commission for the Parish of East Baton Rouge (BREC) 
we offer readers of these financial statem ents an overview an d analysis of BREC finan cial activities. This 
narrative is designed to assist readers in focusing on significan t financial issues, identify chan ges in finan cial 

position, identify material deviations from approved budget documents (if any) and identify individual fund 
issues or concerns. 

M an agement's Discussion and Analysis (MD&A) is designed to focus on the current year's activities, 
resulting chan ges and currently known facts. It should be read in conjunction with the Letter of Transmittal 
and finan cial statem ents. 

FINANCIAL HIGHLIGHTS 

Assets of the Recreation an d Park Com m ission exceeded its liabilities on Decem ber 31, 2003 by 

$80,575,589 (net assets). Of this amount, $11,590,103 (unrestricted net assets) may be used to meet 
ongoing obligations to our creditors. 

A s of Decem ber 31, 2003, the prim ary governm enta l funds reported com bined ending fund balan ces 
of $25,424,974, an  increase of $518,531 in comparison with the prior year. Approximately 95% of 
this total am ount, $24,711,974, is available for spending at BREC's discretion (unrestricted fund 
balan ce). 

O VERVIEW  OF TH E FINANCIAL STATEM ENTS 

W ith  im plem entation of Governm ental Accounting Stan dards Board Statem ent 34, a governm ent's 
presentation of finan cial statem ents has been greatly changed. This is th e first year that BREC has adopted 

the new format. The new statements focus on the agency as a whole (government-wide) an d its major 
individual funds. Both perspectives (government-wide an d major fund) allow the reader to address relevan t 
questions, broaden a basis for comparison (year- to-year or government-to-govemment) an d should enhan ce 
BREC accountability. 

G overnm ent-W ide Financial Statem ents 

Govern m ent-w ide financial statem ents ar e designed to be sim ilar to private sector business in that all 
governm ental an d business-type activities ar e consolidated into colum ns which add to a tota l for the prim ary 
governm ent. These statem ents, for th e first tim e, com bine governm ental fund's current finan cial resources 
with capital assets and long-term  obligations. Donated infras tructure is included. Also presented in the 
govern m ent-wide finan cial statem ents is a total colum n for business-type activities of the prim ary governm ent. 
There are no other com ponent units to which BREC m ay be obligated to provide financial assistan ce; an d no 
other com ponent units ar e represented in th ese statem ents. 

The Statem ent of N et A ssets presents inform ation on all the Com m ission's assets and liabilities, w ith  the 
difference between the two reported as net as sets. Over tim e, chan ges in net assets m ay serve as a useful 
indicator of w heth er or not th e financial position of the Com m ission is im proving. 



R ecreation and Park C om m ission for the Parish of East Baton R ouge 
M anagem ent's D iscussion and A nalysis 

Decem ber 31, 2003 

Government-W ide Financial Statements (Continued) 

The Statem ent of Activities presents inform ation show ing how  BREC net assets have changed during the m ost 
recent fiscal year. All changes in net as sets are reported as soon as the underlying event giving rise to the 
change occurs, regardless of the tim ing of the related cash flows. Thus, revenues and expenses are reported 
in this statem ent for som e item s that will only result in cash flows in future fiscal periods. For exam ple, 
uncollected taxes an d earned but unused vacation leave affect cash flows for future periods. The focus of the 
Statem ent of Activities is on both the gross and net cost of various activities which are provided by the 
Com m ission's general tax an d oth er revenues. This is intended to summ ar ize inform ation and sim plify th e 
user's an alysis of cost of var ious governm ental services an d/or subsidies to various business-type activities. 

Governm ental activities reflect th ose recreation program s provided by BREC to the general public such as 
golf, tennis, sports leagues, classes, etc; and m aintenan ce of park facilities. Also included in govern m ental 
activities ar e the program s an d m aintenance of special facilities such as the Baton Rouge Zoo, M agnolia 
M ound Plantation House, Bluebonnet Swam p and others. Since all of BREC's activities are a governm ental 
type, there is no presentation of business-type activities reflected in these finan cial statem ents. 

Fund Financial Statem ents 

A fund is a grouping of related accounts that is used to m aintain control over resources that have been 

segregated for specific activities or objectives. Traditional users of governmental financial statements will 
find the fund finan cial statements presentation more familiar. The focus is now on major funds rather than 
generic fund types. 

Governm ental Funds ar e used to account for essentially the sam e fu nctions reported as governm ental 

activities in the government-wide financial statements. The Governmental Major Fund presentation is 
presented on a sources an d uses of liquid resour ces basis. This is the m anner in which th e finan cial plan  is 
typically developed excluding certain tim ing differences between the budget bas is and th e generally accepted 

accounting principle (GAAP) basis. Unlike the govemment-wide finan cial statements, governmental fund 
financial statem ents focus on near -term  outflows of spendable resources, as well as on balances of spendable 
resources available at th e end of th e fiscal year. Such inform ation m ay be useful in evaluating a governm ent' s 
current financing requirements. Th e Commission has presented the general fund an d the capital projects fund 
as major funds. 

Infrastructure Assets 

General capital as sets include lan d, im provem ents to land, easem ents, buildings, vehicles, m achinery and 
equipm ent, exotic and dom estic live an im als, infrastructure, an d all other tangible as sets that ar e used in 
operations an d th at have initial useful lives greater than  two years and exceed th e govern m ent's capitalization 

threshold (See Footnote #4: Changes in Capital Assets). Donated infrastructure assets are capitalized and are 
included in capital asset balances at m arket value at th e date of acquisition. Prior to the implem entation of 
the new reporting m odel, no depreciation w as charged on general capital assets. Accum ulated depreciation 
was recorded for the first tim e based on the date of acquisition an d th e life span  of th e asset in the 2003 
financial statem ents. 



R ecreation and Park Com m ission for the Parish of East Baton R ouge 
M anagem ent's Discussion and Analysis 

Decem ber 31, 2003 

N otes to the Financial Statem ents 

The notes provide additional inform ation essential to a full understanding of the data provided in the 
governm ent-wide and fund financial statem ents. The notes to the finan cial statem ents are a required part of 
the basic financial statem ents. 

G overnm ent-W ide Financial A nalysis 

The following table reflects the condensed Statem ent of Net Assets for 2003. Prior year data is not presented 
in the im plem entation year but will be included in future year s for com parison purposes. 

Recreation an d Par k Com m ission for the Par ish of East Bat on Rouge 
Condensed Statem ent of N et Assets 

December 31, 2003 

A ssets 
Current  and Other A ssets 
Restricted A ssets 
Capital A ssets 

Total Assets 

Liabilities 
Current Liabilities 
Long-Term  Liabilities 

Total Liabilities 

Net A ssets 
Invested in Capital A ssets 
Restricted 
Unrestricted 

Total N et A ssets 

G overnm ental 
A ctivities 

$27,562,955 
9,735,728 
59~249~758 
96,548,441 

11,873,709 
4~099~143 
15,972~852 

59,249,758 
9,735,728 
11~590,103 
80~575,589 

Approxim ately 74%  of the Com m ission's net assets as of December 31, 2003, reflects investm ent in capital 
assets (land, buildings, infrastructure, animals, machinery an d equipment). There is no related outstanding 
debt on those assets, as no debt w as incurred in the acquisition of the assets. BREC uses these assets to 
provide services to the public, consequently th ese assets are not available for future spending. Another 12%  

of the Commission's net assets are subject to external restrictions on how they may be used such as property 
taxes approved by the electorate for specific purp oses. Included are reserves of the General Fund and the 
entire Fund Balan ce of the Capital Im provem ent Fund. The rem aining 14%  of net assets, unrestricted assets, 
m ay be used to m eet ongoing obligations of the Com m ission to citizens an d creditors. 



Recreation and Park Com m ission for the Parish of East Baton Rouge 
M anagem ent's Discussion and A nalysis 

D ecem ber 31, 2003 

G overnm ent-W ide Financial A nalysis 

The table below provides a summ ary of the changes in net assets for the year ended Decem ber 31, 2003 

Recreation and Park Comm ission for the Parish of East Baton Rouge 
Condensed Statem ent of Changes in N et Assets 

For the Year  Ended Decem ber 31, 2003 

R evenues 
Program  Revenues 

Charges for Services 
General Revenues 

Ad V alorem  Tax 
State Revenue Sharing 
Other General Revenues 

Total Revenues 

Expenses 
General Adm inistration 

G overnm ental 
A ctivities 

$6,218,758 

22,245,507 
1,272,934 
1,463,010 
31~200~209 

6,420,456 



Recreation and Park Com m ission for the Parish of East Baton Rouge 
M anagem ent's D iscussion and A nalysis 

D ecem ber 31, 2003 

Financial Analysis of the Com m ission's Funds 

As noted earlier, BREC uses fund accounting to ensure and dem onstrate com pliance wkh finance-related legal 
requirem ents. 

Governm ental Funds 

The focus of BREC's govern m ental funds is to provide inform ation on near-term  inflows, outflow s, 
and balances of spendable resour ces. Such inform ation is useful in assessing BREC finan cing 

requirements. In particular, unreserved fund balance may serve as a useful measure of a government's 
net resources available for spending at th e end of the fiscal year. 

The general fund is the chief operating fund of the Com m ission. At the end of the current fiscal year , 
unreserved fund balance of th e general fund was $14,878,836, while total fun d balance reached 
$15,689,246. Compared with total fund balan ce of$14,936,703 at the end of 2002, fund balan ce grew 
$752,543 during 2003. The key factor contributing to this growth was an additional $912,000 ofad 
valorem tax revenues. 

Fund balance in the Capital Projects Fund decreased $234,012 in 2003, due mainly to two major 
construction projects; (1) renovation of the Clark Park Golf Course to a "First-Tee" facility; and (2) 
construction ofa ballfield complex at Oak Villa (form erly Crestaire) Park. Since the Capital Projects 
Fund operates on a pay-as-you-go basis, cash was available for these projects from prior year's 
surpluses, an d no debt was incurred for these projects. 

G eneral Fund Budgetary H ighlights 

The Louisiana Local Governm ent Budget Act requires that th e Com m ission adopt budget am endm ents 

whenever revenue collections fail to meet projections by more than 5%; or when actual projected expenditures 
exceed budgeted expenditures by more than  5% ; or when actual beginning fund balance fails to meet 
estim ated beginning fund balance by m ore th an  5%  if fund balan ce is being used to fund current year 
expenditures. The budget am endments described in th e next paragraph were m ade in 2003 at BREC's 

discretion for management's purposes, and were not required budget adjustments as defined by the Local 
Govern m ent Budget A ct. 

The total difference between the original 2003 General Fund budget an d the final am ended version w as an 
increase in budget appropriations of $80,000. These additional expenditure appropriations were made 
possible by amendments to anticipated revenues which increased from $25,607,000 on the original budget 
document to $25,658,000 by December 31, 2003, due mostly to increases in ad valorem tax revenues which 
were m ostly offset by reductions in golf revenues. Ad valorem tax  revenues increased approxim ately 5.8% , 
or $ 1,224,400 over the prior year; from $21,018,100 in 2002 to $22,245,500 in 2003. 



R ecreation and Park Com m ission for the Parish of East Baton R ouge 
M anagem ent's D iscussion and A nalysis 

Decem ber 31, 2003 

C apital A ssets and D ebt A dm inistration 

Capital Assets: 

BREC's investm ent in capital assets for its governm ental type activities as of Decem ber 31, 2003 

amounts to $59,249,758 (net of accumulated depreciation). This investment in capital assets 
includes land, buildings and im provem ents, an d m oveable property consisting of furniture, 
m achinery an d equipm ent and live anim als. Net accum ulated depreciation represents 
approxim ately 45%  of the original book value of all capital assets, an d approxim ately 59%  of 
depreciable capital assets. Capital Asset additions in 2004 were $11,116,442, or approximately 
19%  of the book value of all depreciable assets. 

M ajor capital asset events during the 2003 fiscal year included the following: 

Im provem ents at Clark Park Golf Course, including the addition of a driving ran ge 
and totally rebuilding the 9-hole golf course. Total expenditures for construction 
were $1,050,481, of which $937,054 was spent in 2003. 

Construction ofa ballfield com plex at Oak Villa Par k is in progress. $644,200 was 
spent in 2003. Total expenditures to-date at Oak Villa are $1,603,774. 

A recreation center was constructed at Perkins Road Par k in 2003. Current year 
expenditures were $788,791. Total expenditures to-date for improvements at 
Perkins Road Park over the cour se of the 10-year program are $893,963. 

A recreation center was constructed at Stevendale Par k in 2003. Current year 
expenditur es were $762,858. Total expenditures to-date for improvements at 
Stevendale Park over the course of the 10-year program are $1,348,971. 

Recreation an d Park Com m ission for the Parish of East Baton Rouge 

Capital Assets (Net of Depreciation) 
Decem ber 31, 2003 

Lan d 
M oveable Property and Equipm ent 
Im m oveable Property 

Total 

G overnm ental 
A ctivities 

$25,008,508 
4,119,817 
30,121,433 



Recreation and Park Com m ission for the Parish of East Baton Rouge 
M anagem ent's D iscussion and A nalysis 

Decem ber 31, 2003 

Long-Term D ebt: 

BREC had no long-term  debt from  the beginning to the end of the current fiscal year 

Requests For Inform ation 

This financial report is designed to provide a general overview of BREC finances for all th ose with  

an interest in the Commission's finances. Questions concerning an y of the inform ation provided in 
this report or requests for additional inform ation shotdd be addressed to th e BREC Finance 
Departm ent, P. O . Box 15887, Baton Rouge, LA 70895. 



Recreation and Park Com m ission for the Parish of East Baton Rouge 

Statem ent of Net Assets 

Decem ber 31, 2003 

As sets 

Cash and cash equivalents 

Accounts receivable 

Ad valorem taxes receivable 

Investments securities 

Prepaid and other 

Inventory 

Capital Assets - non depreciable 

Capital Assets - depreciable, net 

Total assets 

Liabilities 

Accounts payable 

Accrued expenses payable 

Short term debt 

Amounts held for others 

Prim ary_ G overnm ent 

G overnm ental 

Activities 

$11,530,236 
1,028,896 

22,323,343 

1,824,181 

92,295 

499,732 

25,008,508 

34,241,250 

96,548,441 

1,386,224 

117,157 

9,400,000 

395,972 



Recreation and Park Com m ission for the Parish of East Baton Rouge 

Statem ent of Activities 

Year Ended December 31, 2003 

Function/Program 

Primary Governm ent 

Governmental activities 

Administrative and planning 

Recreation department administrative 

M aintenance departm ent operations 

Recreation progr am operations 

Community outreach 

Total governmental activities 

Expenses 

$6,420,456 

473,772 

7,139,736 

15,759,888 

618,588 

30.412.440 

General revenue 

Taxes - property 

State revenue sharing 

Earn ings on investments 

Donations and miscellaneous 

Total general revenues 

Change in net assets 

Net Assets beginning of year 

Net Assets end of year 

Charges 

for 

Service 

$6,218,758 

18,758 

The accompanying notes are an  integral part of this statement. 

Total 

Govern- 

m ental 

Activities 

($6,420,456) 
(473,772) 

(7,139,736) 
(9,541,130) 
(618,588) 

(24,193,682) 

22,245,507 

1,272,934 

650,205 

812,805 

24.981A51 

787,769 

79,787,820 

80,5~ 589 



Recreation and Park Com m ission for the Parish of East Baton Rouge 

Balance Sheet 

Governm ental Funds 

Decem ber 31, 2003 

Assets 

Cash and cash equivalents 

Accounts receivable 

Ad valorem taxes receivable 

Investments securities 

Prepaid and other 

Inventory 

Total assets 

Liabilities 

Accounts payable 

Accrued expenses payable 

Short term debt 

Am ounts held for others 

Claims payable 

Deferred revenues 

Total liabilities 

Fund Balance 

Reserved for: 

Encum brances 

Inventory 

Unreserved - designated 

Unreserved - unrestricted 
Total fund balance 

Total liabilities and fund equity 

General 
Fund 

$7,350,006 
782,991 

18,326,414 

Capital 

Projects 
Fund Total 

$4,180,230 

245,905 

3,996,929 

1,824,181 

92,295 

452,238 47,494 

27.003.944 

1,021,517 

9,400,000 

318,825 

535,254 

39,102 

11,314,698 

358,172 

452,238 

14,878,836 

15,689,246 

10,294,739_  

364,707 

117,157 

77.147 

$11,530,236 
1,028,896 

22,323,343 

1,824,181 

92,295 

499,732 

37~298~683 

1,386,224 

117,157 

9,400,000 

395,972 

535,254 

39,102 

559,011 11,873,709 

355,096 

47,494 

3,500,000 

5,833,138 

9,735,728 

27,003,944 10~294,739 

The accompanying notes are an integral part of this statement. 

14 

713,268 

499,732 

3,500,000 

20,711,974 

25,424,974 

_  
37,298,683 



Recreation and Park Com m ission for the Parish of East Baton Rouge 

Reconciliation of the Governm ental Funds 

Balance Sheet to the Sta tem ent of Net Assets 

Decem ber 31, 2003 

Fund balances - total governmental funds $25,424,974 

Amounts reported for governmental activities in the statement 

of net assets are different because: 

Capital assets used in governmental activities are not financial 

resources and, therefore are not reported in the governmental funds 

Governmental capital assets 108,507,018 

Less accumulated depreciation (49,257,260) 59,249,758 

Long-term liabilities are not due and payable in the current period 

and, therefore, are not reported in the governm ental funds: 

Com pensated absences payable 

Net pension obligation 

Life insurance payable 

Net assets of govern mental activities 

The accompanying notes are an integral part of this statement. 

(2,557,134) 
(1,308,009) 
(234,000) 

80,575,589 



Recreation and Park Com m ission for the Parish of East Baton Rouge 

Statem ent of Revenue, Expenditures and Changes in Fund Balances 

Governmental Funds 

Year Ended Decem ber 31, 2003 

Revenue 

Local sources: 

Ad valorem taxes 

Recreation activity fees 

Earn ings on investments 

Donations and M iscellaneous 

State sources: 

Revenue sharing 

Restricted grants-in-aid 

Federal grants 

Total revenue 

Expenditures 

Current: 

Administrative and planning 

Recreation department administrative 

M aintenance department operations 

Recreation program operations 

Com m unity outreach 

Capital Outlay 

Total expenditures 

Net change in fund balances 

Fund balance - beginning 

Fund balan ce - ending 

General 
Fund 

$18,260,166 

6,218,758 

417,597 

198,652 

1,032,286 

36,574 

Capital 

Projects 
Fund Total 

$3,985,341 

232,608 

542,607 

240,648 

34,972 

$22,245,507 
6,218,758 

650,205 

741,259 

1,272,934 

34,972 

36,574 

26,164,033 5,036,176 31,200,209 

5,942,683 113,234 

439,041 

6,153,365 

12,272,899 

603.502 

25,411,490 

752,543 

14,936,703 

1~ 89,246 

5,156,954 

5,270,188 

(234,012) 

9,969,740 

9.735.728 

The accompanying notes are an integral part of this statement. 

6,055,917 

439,041 

6,153,365 

12,272,899 

603,502 

5,156,954 

30,681,678 

518,531 

24,906,443 

2 5,424,974 



Recreation and Park Com m ission for the Parish of East Baton Rouge 

Reconciliation of the Statem ent of Revenues, Expenditures 

and Changes in Fund Balances of Governm ental Funds 

Decem ber 31, 2003 

Net Changes in fund balances - total govern m ental funds 

Am otmts reported for governmental activities in the statement activities 

are different because: 

$518,531 

Govern mental funds report capital outlay as expenditures. However, in 

the statement of activities the cost of those assets are allocated over 

their estim ated useful lives an d reported as depreciation expense. 

Capital outlay 4,891,572 

Depreciation expense (3,502,199) 1,389,373 

Some expenses reported in the statement of activity do not require 

the use of current financial resources and, therefore, are not reported 

as expenditures in governm ental funds 



Recreation and Park Com m ission for the Parish of East Baton Rouge 

G eneral Fund 

Statem ent of Revenue, Expenditures and Changes in Fund Balances - 

Budget and Actual (GAAP Basis) 
Year Ended Decem ber 31, 2003 

Revenue 

Local sources: 

Ad valorem taxes 

Recreation activity fees 

Earn ings on investments 

Donations and M iscellaneous 

State sources: 

Revenue sharing 

Federal grants 

Total revenue 

Expenditures 

Current: 

Salaries and wages 

Payroll taxes and benefits 

M aterials and supplies 

Utilities 

All Other 

Total expenditures 

Net chan ge in fund balances 

Fund balance - beginning 

Fund balance - ending 

Actual V ariance 

Budgeted Amounts (Budgetary Favorable 
Original Final Basis~ (Unfavorable) 

$17,125,000 

7,257,000 

154,000 

91,000 

$18,000,000 

6,400,000 

170,000 

107,000 

980,000 980,000 

$18,260,166 

6,218,758 

417,597 

198,652 

1,032,286 

36,574 

25,607,000 25,657,000 26,164,033 

13,588,500 

2,770,000 

4,577,000 

1,462,500 

3,338,000 

25,736,000 

(129,000) 

14.936.703 

14,807,703 

13,581,500 

3,139,000 

4,293,000 

1,417,500 

3,385,000 

25,816,000 

(159,000) 

14,936,703 

13,786,419 

3,106,672 

4,195,591 

1,293,338 

3,029,470 

25,41!,490 
752,543 

14,936,703 

14,777,703 15 689~246 

The accompanying notes are an integral part of this statement. 

$260,166 

(181,242) 
247,597 

91,652 

52,286 

36,574 

507.033 

(204,919) 
32,328 

97,409 

124,162 

355,530 

404,510 

911,543 

911.543 



Recreation and Park Com m ission for the Parish of East Baton R ouge 
Notes to the Financial Statem ents 

Decem ber 31, 2003 

N ote 1 - Sum m ary of Significant A ccounting Policies 

The Recreation and Park Commission for the Parish of East Baton Rouge (the Commission) is 
a body corporate created by Act 246 of th e 1946 Session of the Legislature an d reorganized by 
A ct 95 of the 1985 Legislatu re. The Com m ission has th e pow er to sue an d be sued, and to 
purchase an d operate parks and recreation facilities not inconsistent w ith the law s of th e State 
of Louisiana or the ordinan ces of the governing authority of East Baton Rouge Parish. The 
Com m ission is com posed of nine m em bers who serve with out com pensation. 

A . Finan cial Renortine EntiW 

GASB Statement 14 establishes criteria for determining the governm ental reporting entity and 
com ponent units th at should be included with in the reporting entity. Under provisions of th is 
statem ent, the Comm ission is considered a prim ary govern m ent since it is a special purp ose 
governm ent that is legally separate and is fiscally independent of other state or local 
governm ents. As used in GA SB Statem ent 14, fiscally independent m ean s that the Com m ission 
m ay, without the approval or consent of anoth er governm ental entity, determ ine or m odify its 
own budget, levy its ow n taxes or set rates or charges, and issue bonded debt. The Com m ission 
has no component units, defined by GASB Statem ent 14 as other legally separate organizations 
for which th e elected com m ission members ar e financially accountable. There are no other 
prim ar y govern m ents w ith w hich the Com m ission has a significan t relationship. 

Basic financial statem ents of th e Comm ission consist of th e govern m ent-wide statem ents on all 
of the non-fiduciary activities of th e prim ary governm ent and the fund financial statem ents. The 
statem ents are prepared in accordance w ith accounting principles generally accepted in the 
U nited States of Am erica as applied to govern m ental units. 

G OV ERN M EN T-W IDE FIN AN CIAL STATEM EN TS 

The governm ent-wide finan cial statem ents include th e statem ent of net assets and the statem ent 
of activities for all non-fiduciary activities of the prim ary  governm ent. A s a general rule, the 
effect of interfund activity has been rem oved from these statem ents. The governm ent-wide 
presentation focuses prim ar ily on th e sustainability of th e Com m ission as an  entity an d the 
change in aggregate financial position resulting from the activities of th e fiscal period. 

Governm ental Activities represent program s which norm ally are supported by taxes and 

intergovernm ental revenues. 

The Com m ission does not engage in an y Business-Type Activities. 



Recreation and Park Com m ission for the Parish of East Baton Rouge 
N otes to the Financial Statem ents 

D ecem ber 31, 2003 

Note 1 - Summary of Significant Accounting Policies (continued) 

B. Basis of Presentation (continued) 

The statem ent of activities dem onstrates the degree to which the direct expenses of a given 
function or segm ent are offset by progr am revenues. Direct expenses ar e those th at are clearly 
identifiable with a specific function or segm ent. Indirect costs are not allocated by function for 

financial reporting in this statement. Program revenues include (1) charges to customers who 
purchase or use goods and services provided by a given function or segment, an d (2) grants that 
are restricted to m eet the operational or capital requirem ents of a particular fu nction or segm ent. 
Taxes an d oth er item s not properly included am ong program  revenues are reported instead as 
general revenues. This includes internally dedicated resources such as restricted property taxes. 

FUN D FIN AN CIA L STATEM EN TS 

Fund financial statem ents are very sim ilar to th e traditional govern m ent fund statem ents as 

presented by governments prior to the issuan ce of GASB 34. Emphasis is now on major funds 
in either the governm ental or business-type categories. 

Th e daily accounts an d operations of the Com m ission continue to be organ ized on the basis of 
funds an d account gr oups, each of which is considered a separate accounting entity. The 
operations of each fund ar e accounted for with a separ ate set of self-balan cing accounts that 
comprise its assets, liabilities, equity, revenues, and expenditures, or expenses as appropriate. 
Governm ent resources ar e allocated to an d accounted for in individual funds based upon the 
purpose for which they are to be spent an d the m ean s by which spending activities ar e controlled. 
The various funds of the primary government are grouped, into generic fund types and two broad 
fund categories as follow s: 

Governmental Activities Presented as Governmental Funds in the Fund Financial 
Statements: 

General Fun d - The General Fun d is the general operating fund of the Comm ission. The 
General Fund accounts for all finan cial resources except those required to be accounted 
for in other funds. Tran sactions, which in previous year s were recorded in special 
revenue an d intern al service funds, ar e now recorded in the general fund. 

C. Basis of A ccounting, an d M easurem ent Focus 

GOV ERN M EN T-W IDE FIN AN CIAL STATEM EN TS 

The governm ent-w ide financial statem ents ar e reported using the econom ic resour ces 
m easurem ent focus an d the accrual basis of accounting. Revenues ar e recorded when earned and 
expenses are recorded when a liability is incurred, regar dless of the tim ing of related cash flow s. 
Property taxes ar e recognized in the year  for w hich th ey ar e levied. 
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Recreation and Park Com m ission for the Parish of East Baton Rouge 
N otes to the Financial Statem ents 

D ecem ber 31, 2003 

Note 1 - Summary of Significant Accounting Policies (continued) 

C. Basis of Accounting an d M easurement Focus (continued) 

FUN D FIN AN CIAL STATEM EN TS 

All governm ental funds are accounted for using a current financial resources m easurem ent focus. 
W ith this m easurem ent focus, only current assets and current liabilities generally are included 

on the balance sheet. Operating statements of these funds present increases (revenues and other 
financing sources) and decreases (expenditures and other uses) in net current assets. 
Governm ental funds are m aintained on the m odified accrual basis of accounting. 

Governm ental fund revenues resulting from exchange transactions are recognized in the fiscal 
year in which the exchange takes place an d m eets the goverlunent's availability criteria 

(susceptible to accrual). Available means that the resources will be collected within the current 
fiscal year or are expected to be collected soon enough thereafter to be used to pay liabilities of 
the current fiscal year. Charges for services, fines and forfeits, and m ost governm ental 
m iscellaneous revenues, including investm ent earnings are recorded as earned since th ey are 
m easurable and available. The Com m ission definition of available m ean s expected to be 
received within sixty days of the end of the fiscal year. 

Non-exchange transactions in which the Comm ission receives value without directly giving 
value in return includes property tax, special assessm ents, gran ts, entitlem ents an d donations. 
Property taxes are considered m easurable in the calendar year of the tax levy if collected soon 
enough to m eet the availability criteria. Sales taxes and gross receipts business taxes are 
considered "m easurable" w hen the underlying transaction occurs and meets the availability 
criteria. Anticipated refunds of such taxes are recorded as reductions of revenue when they are 
refunded. Special assessments are recognized as revenues only to the extent th at individual 
installm ents are considered current assets in the governm ental fund types. Revenues from gran ts, 
entitlem ents and donations are recognized in the fiscal year in which all eligibility requirem ents 
have been satisfied. Eligibility requirem ents include tim ing requirem ents, which specify the year 
when the resources can be used. 

D . Budget Practices 

Annually the Com m ission adopts operating budgets for all governm ental funds. Budgets are 
adopted on a basis consistent with generally accepted accounting principles (GAAP). The 
proposed budget is prepared using the m odified accrual basis of accounting. It is m ade available 
for public inspection at the Superintendent's offi ce. The budget is introduced to the Com m ission 
at it's m eeting in October of every year. It is adopted by the Com m ission at the N ovem ber 
m eeting after a public hear ing. Am endm ents are recom m ended to the Com m ission as needed, 
and approved at public m eetings. 

21 



R ecreation and Park Com m ission for the Parish of East Baton Rouge 
N otes to the Financial Statem ents 

Decem ber 31, 2003 

Note 1 - Summary of Significant Accounting Policies (continued) 

All appropriations lapse at year end. Form al budget integration is em ployed as a m anagem ent 
control device during the year for the govern m ental funds. The board of com m issioners reserves 
all auth ority to change the budgets. 

EN CU M BRA N CES 

Encum brances represent purchase orders, contracts, or oth er com m itm ents; and are recorded in 
budgetary funds to reserv e portions of applicable appropriations. The Com m ission uses a 
m an ual encum bran ce accounting system for reporting pur chase orders placed late in the year for 
which goods were not received by Decem ber 31st. At year end, outstan ding pur chase orders are 
established as a reservation of fund balan ce for reporting purposes only, since they do not 
constitute expenditur es or liabilities. 

E. Assets. Liabilities. and Fund Eauitv 

CASH, CASH EQUIVALENTS, AND INVESTMENTS 

Cash and cash equivalents includes cash-on-hand, cash for the payroll cash account, petty cash, 
an d brokerage accounts that contain m oney m arket account balan ces an d investm ent in stock 
equities. 

Bank accoun t balan ces ar e m aintained at a local bank into which m onies ar e deposited an d from  
which m ost disbur sem ents ar e m ade. A brokerage account is m aintained to account for activities 
related to a stock portfolio. 

Investm ents are reported at fair m arket value. Securities ar e valued at th e last reported sales 
price prior to the year end. 

IN V EN TORIES AN D PREPA ID ITEM S 

Merchan dise inventories (items held for resale) an d supplies inventories are valued at the lower 
of cost or m arket, using a m oving weighted average. In the governnaental fund types, inventoried 
item s are recorded as expenditures when consum ed rather th an  when purchased. Inventory 
balan ces at year -end ar e equally offset by fund balan ce reserves. 

IN TERFUN D RE CEIV A BLES AN D PA YA BLES 

Interfund tran sactions are lim ited generally to tran sactions involving non-cash tran sfers between 
fun ds. These am ounts ar e reported as  "due to/from " other funds". The Com m ission does not 
m ake a practice of m aking inteffund cash loans, short-term  or long-term . 



R ecreation and Park Com m ission for the Parish of East Baton R ouge 
N otes to the Financial Statem ents 

Decem ber 31, 2003 

Note 1 - Summary of Significant Accounting Policies (continued) 

E. A ssets, Liabilities, and Fund Equi..ty (continued) 

ACCOUN TS RECEIV ABLE 

Accounts receivable consists prim arily of ad valorem  taxes receivable. Taxes are reported net 
of an allow ance for uncollectibles. 

CAPITAL ASSETS 

Capital assets, which include land and land im provem ent s, buildings, equipm ent an d 

infrastructure assets (roads, parking lots, lighting, bridges, drainage systems, etc.), are reported 
in the governm ental activities columns in the govern m ent-wide finan cial statem ents: 
Capitalization thresholds are defined by Com m ission policy in procedure m an uals of the Finan ce 
department, an d are generally for items greater than $1,000. 

All assets are recorded at historical cost or estim ated historical cost if purchased or constructed. 
Donated capital assets ar e recorded at estim ated fair m arket value at th e date of donation. The 
costs of norm al m aintenan ce and repairs that do not add value to the as set or m aterially extended 

its useful life are not capitalized. M ajor outlays for capital assets and improvements are 
capitalized in the year that the expenditure is m ade. Depreciation on all capital assets, excluding 
land and im provem ents, is calculated on the straight-line m eth od over the estim ated useful life 

of the assets. 

All infrastructure assets purchased by the Com m ission since 1982 are recorded at actual cost as 
capital assets an d depreciated accordingly. Infrastructure assets acquired prior to 1982 were 
recorded at estim ated values prepar ed in 1982. 

LON G-TERM  OBLIGA TION S 

Long-term  obligations expected to be finan ced from  govern m enta l funds ar e reported in the 
governm ent-wide statem ent of net assets, but not in th e governm ental funds. 

COM PEN SATED ABSEN CES 

All employees earn vacation leave at the rates from  100 hour s per 2,080 paid hour s per year  

(.0481 per paid hour) to 140 hours per 2,080 paid hours per year (.0673 per paid hour) depending 
upon length of service. A maximum of 45 days (360 hours) may be carried over from one year 
to the next. Upon resignation, retirement, or death, a max imum amount equal to 45 days (360 
hours) of earned vacation leave is paid to the employee (or heirs) at the employee's current rate 
of pay. 



R ecreation and Park Com m ission for the Parish of East Baton R ouge 
N otes to the Financial Statem ents 

Decem ber 31, 2003 

Note 1 - Summary of Significant Accounting Policies (continued) 

E. 

Employees earn 120 hours per 2,080 paid hours per year (.0577 per paid hour) of sick leave each 
year, which m ay be accum ulated without lim it. A ccum ulated sick leave is not paid to an em ployee 

leaving service prior to retirement. A full-time employee (or heirs) may be paid for a maximum  of 
120 days (960 hours) of sick leave (or a combination of sick an d vacation leave not to exceed 120 
days) upon the employee's retirement (or death, if retirement eligible). Part-time employees are not 
eligible for pay for sick leave. 

Commission employees of certain job classifications may accrue compensatory time in lieu of 
overtim e paym ent up to a m aximum  of 40 hours. Comp tim e is paid by the Comm ission upon 
term ination, resignation, retirem ent or death, up to th e m ax im um  balance of 40 hours. 

The cost of leave privileges is recognized as a current-year payroll expenditure in th e General Fund 

when leave is actually taken, or when employees (or their heirs) are paid for accrued unused leave. 
In the governm ent-w ide finan cial statem ents the total com pensated absences liability is recorded as 
an  expense mad a long-term  obligation an d allocated on a functional basis. 

RESERVES AND DESIGNATIONS OF FUND EQUITY 

Some portions of fund balance in the governmental fund types are reservedto indicate that a portion 
of equity is legally restricted to a specific fu ture use an d is not available for appropriation or 
expenditure. D esignated portions of fund balance indicate tentative fu ture spending plan s, w hich 

may be changed and are subject to subsequent authorization before expenditures can be made. 
Designations are m ade for specific indicated purposes included in th e title an d require budgetary 
appropriations in subsequent year s. 

NET A SSETS 

N et assets represent the difference betw een assets an d liabilities. N et as sets invested in capital 
assets, net of related debt consist of capital assets, net of accum ulated depreciation reduced by the 



R ecreation and Park Com m ission for the Parish of East Baton R ouge 
N otes to the Financial Statem ents 

Decem ber 31, 2003 

N ote 2 - Cash, C ash Equivalents and Investm ents 

Cash and cash equivalents also consist of certificates of deposit regardless of the tim e to 
m aturity on the Statem ent of Net A ssets. 

B. Cash and Cash Eouivalents S 

At Decem ber 31, 2003 the Com m ission has cas h an d cash equivalents as  follows 

Cash and Cash Equivalents 

Bank Balance Book Balance 

$9,225,202 $11~530,236 

At Decem ber 31, 2003 the Com m ission had investm ent securities consisting of'. 

M arketable Equity Securities 

Cost Fair V alue 

$460,791 $1~824,]81 

The Com m ission applies Govern m ental Accounting Standards Board statem ent N o
. 31, 

Accounting and Financial Reporting for Certain Investments and for External Investment 
Pools in accounting for its investm ent securities. U nder this pronouncem ent

, the m arketable 
equity securities are reported at fair value and the corresponding chan ge in value is 
recognized in the statem ent of revenues, expenditures an d changes in fund balan ces

. 



R ecreation and Park Com m ission for the Parish of East Baton R ouge 
N otes to the Financial Statem ents 

Decem ber 31, 2003 

N ote 3 - Property Taxes 

The 1974 Louisiana Constitution (Article 7, Section 18) provided that land an d 
im provem ents for residential purposes be assessed at 10%  of fair m arket value; other 
property and electric cooperative properties, excluding lan d, are to be assessed at 15% ; and 
public service properties, excluding land, are to be assessed at 25%  of fair m arket value. Fair 
market value is determined by the elected assessor of the parish on all property subject to 
taxation except public serv ice properties, which are valued by the Louisian a Tax 

Commission (LRS 47:1957). The correctness of assessments by the assessor is subject to 
review an d certification by the Louisian a Tax Com m ission. The assessor is required to 

reappraise all property subject to taxation at intervals of not more than four years. Year 2000 
w as the last reassessm ent year. 

The 2003 property tax calendar  is as follow s 

Levy date 
M illage rates adopted 
Tax bills mailed 
Due date 
Lien date 

June 24, 2002 
June 24, 2002 
N ovem ber 30, 2003 
December 31,2003 
January 1, 2004 

State Law requires the sheriff to collect property taxes in the calendar  year in which the 
as sessm ent is m ade. If taxes ar e not paid by the due date, taxes bear interest at th e rate of one 

an d one-fourth percent per month until the taxes are paid (LRS 47:2101 ). After notice is 
given to the delinquent taxpayers, th e Sheriff is required by the Constitution of the State of 
Louisian a to sell the least quan tity of property necessary to settle the taxes and interest owed 

(LRS 47:2181). Therefore, there are no delinquent tax es at year-end. 

Property taxes are considered m eas urable in th e calendar year of th e tax levy. Accordingly, 
the entire tax roll less an  estim ate for uncollectible taxes is recorded as tax es receivable in 
the current calendar  year . Uncollectible taxes ar e th ose tax es which based on past experience 

will not be collected in the subsequent year an d are primarily due to subsequent adjustments 
to the tax roll. 

At the governmental level: Property taxes that are measurable an d available (receivable 
within th e current period an d collected with in th e current period or within 60 days thereafter 

to be used to pay liabilities of the current period) are recognized as revenue in the year of 
levy . Property taxes that are m easurable, but not available, ar e recorded, net of estim ated 
uncollectible am ounts, as deferred revenues in the year of levy. Such deferred revenues ar e 
recognized as  revenue in th e fiscal year  in which th ey becom e available. 

At th e entity-wide level: Property taxes ar e recognized in the year  of the levy net of 
uncollectible am ounts. 
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Notes to the Financial Statem ents 

Decem ber 31, 2003 

Note 3 - Property Taxes (Continued) 

Property taxes receivable and estim ated uncollectible taxes by fund type for governm ental 
funds are as follow s: 

General Fund 
Capital Im provements Fund 

Total 

N ote 4 - Changes in Capital Assets 

Property Taxes 
Receivable 

$18,766,322 
4,092,837 

Estim ated 
Uncollectible 
Property Taxes 

$439,908 
95,908 

535,816 

Net Property 
Taxes Receivable 

$18,326,414 
3,996,929 

22,323~343 

Capital asset activity for the year ended Decem ber 31, 2003 was as follow s 

G overnm ental Activities 

Balance at Balance at 

January 1, Adjustments December 31, 
2003 Additions & (Deletions) 2003 



R ecreation and Park Com m ission for the Parish of East Baton Rouge 
N otes to the Financial Statem ents 

D ecem ber 31, 2003 

Note 5 - Defined Benefit Plans 

Substantially all of the Comm ission's full tim e employees participate in th e City of Baton 

Rouge and Parish of East Baton Rouge Employees Retirement System (CPERS), an  agent 
m ultiple em ployer public em ployee retirem ent system . The system  was created under City 
of Baton Rouge Ordinan ce N o. 235 on Decem ber 31, 1953, an d is govern ed by a board of 
trustees consisting of seven m em bers, consisting of four m em bers elected by the general 
m em bership, the city-parish finance director, an d tw o m em bers appointed by th e m ayor- 
president. 

Plan  Description 

The CPERS provides retirem ent benefits as well as disability and survivor benefits. Benefits 
are established and am ended by state statute. Th e CPERS issues a publicly available 
finan cial report that includes financial statem ents an d required supplem entary inform ation. 
That report m ay be obtained by writing to th e City of Baton Rouge, Parish of East Baton 
Rouge Em ployees' Retirem ent System , P. O . Box 1471, Baton Rouge, Louisian a 70821, or 

by calling (225) 389-3272. 

Funding Policy 

The City-Par ish govern m ent requires that the Retirem ent System  be fun ded on an  actuarially 
sound basis. Under the current plan , both em ployee an d em ployer contributions are m ade to 
properly fund the system . In 2003, the em ployees m ade a m andatory contribution of 8%  of 
gross earnings. The actuarially determ ined employer contribution rate during the 2003 fiscal 
year w as 16.66%  of active payroll. 

The Com m ission's required contributions for the year ended Decem ber 31, 2003 was  
$867,318. 

A nnual Pension Cost and N et Pension Obligation 

The follow ing inform ation regar ding th e Com m ission's portion of the Retirem ent System 's 
net pension obligation is based on the Decem ber 31,2003, actuar ial valuation: 

Annual required contribution 
Interest on net pension obligation 

Adjustment to annual required contribution 

Contributions made 

Increase (decrease) in net pension obligation 
N et pension obligation beginning of year 

N et pension obligation end of year 

$1,738,006 
67,349 

(64,296) 
1,741,059 

1,274,912 
466,147 

841 862 

1,308,009 
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D ecem ber 31, 2003 

Note 5 - Defined Benefit Plans (continued) 

Annual Pension Cost and Net Pension Obligation (continued) 

The annual required contribution for the current year was determ ined as part of the December 
31, 2003, actuarial valuation using the Entry A ge N orm al A ctuar ial Cost M ethod w ith 
Unfunded Actuarial A ccrued Liability. This m ethod com pares the theoretical reserve for 
service prior to the valuation date to plan assets. W ith this m ethod, the actuarial present 

value of the projected benefits of each individual included in an actuarial valuation is 
allocated on a level basis over both the earnings and service of the individual between entry 

age (date of membership in the system) and assumed exit age. 

Significant actuarial assumptions used in the valuation include: (1) a rate of return on the 
investment of present and future assets of 8.0% per year, compounded annually; (2) proj ected 
salary increases of 4.0% per year compounded annually, attributable to inflation; (3) 
additional projected salary increases based on years of service and age attributable to 
seniority an d merit; (4) no post-retirement benefit increases. The actuarial value of assets 
was determ ined using the Expected V alue M ethod. This asset valuation m ethod involves the 
determ ination of expected value, based on the actuarial asset value at the beginning of the 
previous year. The difference between the expected value and the m arket value for total 

(unrealized and realized) investment gains/losses is then reflected at the rate of 20% per year 
for each of the subsequent five years. This technique sm ooths the volatility of m ar ket value 

for investm ents. 

The initial Unfunded Actuarial Accrued Liabilfly (UAAL) will be amortized over 30 years 
(closed amortization period) as a level percentage of payroll, assuming payroll increases of 
4%  per year during the first 15 years of the am ortization period and 0% per year during the 
rem aining 15 years. Each chan ge in UAAL will be am ortized over the greater of 20 years 
or the rem aining am ortization period for the initial UAAL, as a level percent of payroll 
assum ing payroll increases 0%  per year during the final 15 years of the am ortization period 
and 4%  per year for all years prior to the final 15 years. The rem aining am ortization period 

at Decem ber 31,2003, is 2 l years. 

Fiscal Year 
Endin~ 

Decem ber 31, 2003 

December 31, 2002 

December 31, 2001 

Decem ber 3 I, 2000 

r 

Annual Pension 

Cost CAPC) 

$1,741,059 

1,231,783 

998,689 

604,091 

29 

(Commission Only) 

Percentage of A PC 
Contributed 

73% 

70%  

76%  

112%  

N et Pension 
Obligation 

$1,308,009 

841,862 

477,397 

238541 
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N ote 6 - Com pensation to Com m issioners 

All m em bers of the Com m ission serve with out com pensation. 

N ote 7 - Post Em ploym ent Benefits 

Com m ission em ployees are eligible to continue participation in health, dental and life insuran ce 
program s upon retirem ent. 

All full-tim e em ployees of the Com m ission at their option participate in the em ployees' group 
health program . Upon retirem ent the em ployee may continue his coverage with th e sam e 
benefits payable to active em ployees. Retirees pay a contribution based on years of service, w ith 
a maximum  contribution of 32% of th e base plan; and 100%  of the additional cost if th ey choose 
a plan w ith  higher coverage benefits. BREC expenditures for health  an d m edical benefits for 
retirees were $104,372 in 2003. In 2003, there were 49 retirees participating in the health plan . 

The Commission provides a $4,000 life insurance benefit to employees who retired prior to 
Jan uary 1, 1996, a $5,000 benefit to th ose who retired after Jan uary 1, 1996 an d before January 
1,2004, an d a $10,000 benefit to those who retired after Jan uary 1,2004. This benefit is payable 
to the retiree's survivors upon the retiree's death . BREC paid $4,000 in 2003 for retiree life 
insuran ce benefits. As of December 31, 2003, there were 60 BREC employees eligible for life 
insurance. 

C. Other Benefits 

The Com m ission provides a supplem ental paym ent to retirees based on the year s of service and 
num ber of year s retired. This supplem ent is paid in installm ents in the second, th ird and fourth 
quarter of the year . It is contingent on annual approval by the Com m ission. A retiree m ay 

receive a maximum supplement up to $1,250; an d the minimum  supplement is $30 per year . 
BREC paid $30,725 to retirees in 2003 for supplemental pay benefits. In 2003, th ere were 54 
retired em ployees eligible for benefits. 

N ote 8 - Short-T erm  D ebt 

As of Decem ber 31, 2003 th e Comm ission had an  outstan ding note payable to Union Planters 
Bank of Baton Rouge for $9,400,000. The original date was  July 18, 2003 an d m atur ed on 
M arch 1, 2004. The interest rate is .91% . The note is secured from  a pledge of all revenues for 
2003, an d the purpose is for tax an ticipation. Total interest paid on short-term  borrowings for 
2003 was $53,938. 
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R ecreation and Park Com m ission for the Parish of East Baton R ouge 
Notes to the Financial Statem ents 

Decem ber 31, 2003 

Note 8 - Short-Term Debt (continued) 

Short-term debt activity during 2003 is as follows 

Beginning balance 
Debt retired 
Debt issued 

Ending balance 

N ote 9 - Long Term D ebt 

$9,800,000 
(9,800,000) 
9,400,000 

Balance Balance Doe W ithin 
January 112003 ?.dditions Reduction December3112003 One Year 

Governm ental Activities 

Compensated absences payable $1,909,146 $1,319,330 ($671,342) $2,557,134 
Life insurance payable 228,000 6,000 234,000 

Net pension obligation 841,862 

2 979 008 

N ote 10 - R eceivables and Payables 

1,741,059 (1,274,912) 1,308,009 

$750,000 
20.000 

A . Balan ces due to/from other funds at Decem ber 3 I. 2003 

There were no balances due to/ffom between funds ofthe Com m ission at Decem ber 31 
2003. 

B a 

Governm ental Activities 
General Fund 
Capital Im pr Fund 

Totals 

N ote 10 - R isk M anagem ent 

Federal State O ther Total 

$84.273 

.. 
84,273 

$688,109 
160,432 

$94,882 
1,200 

96 082 

$782,991 
245,905 

k,028,896 

The Commission is self-insured for general liability, worker's compensation, and 
unem ploym ent com pensation. 



Recreation and Park Com m ission for the Parish of East Baton Rouge 
N otes to the Financial Statem ents 

D ecem ber 31, 2003 

Note 10 - Risk M anagement (continued) 

For buildings, the Commission is self-insured in the aggregate on the first $250,000. For 
vehicles, the Commission is self-insured on the first $50,000 per occurrence. There were no 
settlem ents th at exceeded insurance coverage in the past three years. 

In accordance with GASB Statement # 10 "Accounting and Financial Reporting for Risk 
Financing and Related Insurance Issues" th e Com m ission accounts for an d reports risk 
m anagem ent activities in th e General Fun d within th e constraints of the m odified accrual 
basis of accounting. Claim s paid un der th e self-insuran ce risk activities are recorded as 

expenditures. There were no major changes in insuran ce coverage for the year ended 
D ecem ber 31, 2003. 

C. Contingent Liabilities - Claim s an d Judm'nents 

Th e Com m ission is a defendan t in various tort claim s and lawsuits involving general 
liability, autom obile liability, personnel suits an d contractual m atters. In accordance with 

FASB Statement No. 5,Accounting for Contingencies, litigation an d other claims against the 
Comm ission for which there is greater th an  a reasonable probability of loss as of the balan ce 
sheet date. 

An amoun t of $234,000 has been recorded as a long-term obligation on th e Govern m ent- 

wide Statement of Net Assets for estimated claims and judgments for risk management 
purposes. Increm ental claim  costs are required by GA SB Statem ent N o. 30, and account for 

approximately 2~/'0 of that total. It is the government's policy to pay judgments against the 
Com m ission on a current basis from  available finan cial resour ces of the General Fund. 

The Com m ission provides m edical insuran ce benefits to its full-tim e em ployees who choose 
to participate. In 2003 the Com m ission contributed approxim ately 65%  of the cost of th e 
base plan ; an d em ployees approxim ately 35 % ; additionally, em ployees pay the full cost of 
additional prem ium s for plan s with higher coverage benefits. The Com m ission also provides 
certain life insuran ce benefits for retired employees which it self-insur es. All of the 
Comm ission's full-tim e employees become 
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R ecreation and Park Com m ission for the Parish of East Baton R ouge 
N otes to the Financial Statem ents 

D ecem ber 31, 2003 

Note 10 - Risk M anagement (continued) 

eligible for these benefits when they reach norm al retirem ent age while w orking for the 
Com m ission. Health care benefits are provided through an insurance com pany who's 

monthly premiums are paid jointly by the retiree and the Commission. The Commission's 
cost of providing these benefits are recognized as expenditures when the paym ents or 
m onthly prem ium s ar e paid. Cost to the Com m ission for em ployee health  benefits in 2003 

was $671,847. 

Note 11 - Subsequent Events 

There ar e no subsequent events to th e date of th is report th at would m aterially affect th e 
stated value of assets or liabilities, or alter th e finan cial position of the Comm ission as 
represented in these finan cial statem ents. 

Note 12 - Fund Designations 

Design ations for the Capital Project Fund as of December 31, 2003, are as follows 

Clark Par k Golf Im provem ents 
Recreation Building Construction 
Zoo Tiger Exhibit 
N atur al Resour ces M an agem ent 
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$500,000 
500,000 

1,000,000 
1,500,000 
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Report on Com pliance and on Internal Control over Financial 
Reporting Based on an Audit of Financial Statem ents Perform ed 

w ith A ccordance w ith G overnm ent A uditing Standards 

Recreation and Park Com m ission 
for the Par ish of East Baton Rouge 
Baton Rouge, Louisian a 

W e have audited the finan cial statements of the governmental activities an d each major 
fund, of the Recreation and Park Com m ission for the Parish of East Baton Rouge, as of and for 
the year ended Decem ber 31, 2003, which collectively comprise the Recreation and Park 
Com m ission for the Parish of East Baton Rouge's basic finan cial statem ents and have issued our 
report th ereon dated M ay 31, 2004. W e conducted our audit in accordan ce with auditing 
standards generally accepted in the United States of Am erica an d the standards applicable to 
finan cial audits contained in Governm ent Auditing Standar ds, issued by the Com ptroller General 
of th e U nited States. 

Com pliance 
A s part of obtaining reasonable assur an ce about whether Recreation an d Par k 

Com m ission for the Par ish of East Baton Rouge's finan cial statem ents are free of m aterial 
m isstatem ent, we perform ed tests of its com pliance with certain provisions of laws, regulations, 
contracts, an d grants, noncom plian ce with  which could have a direct and m aterial effect on the 
determ ination of f'm an cial statem ent am ounts. However, providing an opinion on com plian ce 

with those provisions was not an objective of our audit, and accordingly, we do not express such 
an  opinion. The results of oar  tests disclosed an instance of noncomplian ce that is required to be 
reported under Governm ent Auditing Stan dards an d is described in th e accom panying schedule 
of findings an d questioned cost as item  2004-1. 

nternal Control Over Finan cial Reoortin~ 
In planning and perform ing our audit, we considered Recreation an d Par k Com m ission 

for the Par ish of East Baton Rouge's internal control over finan cial reporting in order to 
determ ine our auditing procedures for th e purpose of expressing our opinion on the financial 
statem ents an d not to provide assurance on th e intern al control over finan cial reporting. Our 
consideration of the internal control over finan cial reporting would not necessar ily disclose all 



m atters in the internal control over financial reporting that m ight be m aterial weaknesses. A 
material weakness is a condition in which th e design or operation of one or m ore of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am otmts that w ould be m aterial in relation to the finan cial statem ents being audited m ay occur 
and not be detected within a tim ely period by em ployees in th e norm al course of perform ing their 
assigned functions. W e noted no m atters involving the intern al control over finan cial reporting 
and its operation that we consider to be m aterial weaknesses. 

This report is intended solely for th e inform ation and use of the Recreation and Park 
Com m ission for the Par ish of Eas t Baton Rouge, m an agem ent, the Louisiana Legislative Auditor, 
and federal awarding agencies and pas s-through entities and is not intended to be and should not 
be used by an yone other than  these specified parties. Under Louisiana Revised Statute 24:513 
this report is distributed by th e Louisiana Auditor as a public docum ent. 

Yours truly, 
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R ecreation and Park Com m ission for the Parish of East Baton Rouge 

Schedule of Findings and Questioned Costs and Prior Year Findings 
Year Ended Decem ber 31, 2003 

Com pliance 

2004-1 Audit Report 

Condition 

The audit report is to be subm itted no m ore than six m onths after the end of the fiscal year 
The report has been delayed due to the unforeseen issues in the conversion of GASB 34. 

Recom m endation 

Planning and preparation should be m ade to anticipate circum stances which would delay 
report beyond the required filing date. 

M ana~,em ent's Resnonse 

M anagem ent agrees with the recom m endation 

Corrective Action 


