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JOHN S. DOWLING & COMPANY A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 
INDEPENDENT AUDITOR'S REPORT 

The Honorable Susan Menard, Mayor and Members of the Board of Aldermen/Alderwoman Village of Cankton, Louisiana 

John S. Dowling, CPA 1904-1984 Retired Harold Dupre, CPA 1996 John Newton Stout, CPA 1998 Dwight Ladoux, CPA 1998 Joel Lanclos, Jr., CPA 2003 

We have audited the accompanying financial statements of the governmental activities, the business-type activities and each major fund for the Village of Cankton, Louisiana, as of and for the year ended June 30, 2004, which collectively comprise the Village's basic financial statements as listed in the table of contents. These financial statements are the responsibility of the Village~s management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Governmedt Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the governmental activities, the business-type activities and each major fund of the village of Cankton, Louisiana, as of June 30, 2004, and the respective changes in financial position and cash flows, where applicable, thereof for the year then ended in conformity with accounting principles generally accepted in the United States of America. As described in Note (2) implemented a new financial GASB Statement No. 34, Discussion and Analysis - 
to the financial statements, the Village has reporting model as required by the provisions of Basic Financial Statements and Manaqement's for State and Local Governments, as of June 30 2004 In accordance with Government Auditinq Standards, we have also issued a report dated August 31, 2004, on our consideration of the Village of Cankton's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditinq Standards and this report in considering the results of should be read in conjunction with our audit. 

F~ O. Box 1549 47661-49 North Service Road Opelousas, Louisiana 70871-1549 Telephone 337-948-4848 Telefax 337-948-6109 



The Honorable Susan Menard, Mayor and Members of the Board of Aldermen/Alderwoman Village of Cankton, Louisiana 
The management's discussion and analysis and budgetary comparison information on pages 3 through 7 and 34 through 59, are not a required part of the basic financial statements but are supplementary information required by accounting principles generally accepted in the United States of America. We have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of measurement and presentation of the required supplementary information. However, we did not audit the information and express no opinion on it. Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively comprise the Village of Cankton's basic financial statements. The other supplementary information on pages through is presented for purposes of additional analysis and are not a required part of the basic financial statements of the village of Cankton, Louisiana. Such information, except for the Schedule oflnsurance in Force marked "unaudited," on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. 
Opelousas, Louisiana Au~st 31,2004 



Introduction 

VILLAGE OF CANKTON, LOUISIANA MANAGEMENT'S DISCUSSION AND ANALYSIS JUNE 30, 2004 

This section contains a narrative overview and analysis of the financial activities of the Village of Cankton, Louisiana (~the Village") for the fiscal year ended June 30, 2004. The intent of Management's Discussion and Analysis (~MD&A") is to look at the overall financial performance of the Village of Cankton using an objective, easily readable analysis of the Village's financial activities. Therefore, we encourage readers to consider the information presented herein in conjunction with additional information that we have furnished in the Notes to Basic Financial Statements. Please reference the Table of Contents for the exact location of those items. The MD&A is a new element of Required Supplementary Information specified in the Governmental Accounting Standards Board ("GASB") Statement No. 34. Certain comparative information between the current year and the prior year is required to be presented in the MD&A. However, the Statement permits the omission of prior year data in the year of implementation. Therefore, since this is the first year of implementation by this Village, c~rtain comparative information of the previous fiscal year is not presented. Previous year information is disclosed in cases where the information was readily available and it is feasible to show such information without expending excessive resources to present the data. Financial Hiqhliqhts ~ The Village's total assets exceeded its liabilities at the close of the fiscal year by $1,530,572. Of this amount, $1,113,739 was invested in capital assets, net of related debt. The remainder of net assets of $419,823 is unrestricted. ~ Total revenue from both $529,561. Total expenses ~ The Statement of $282,836, which 
governmental and business-type activities was were $249,935 Net Assets reflects a positive change in net assets of is 23 percent of beginning net assets ~ As of the close of the current fiscal year, the primary government's governmental funds reported combined ending fund balances of $173,808, a increase of $56,519 from the prior year. ~ At June 30, 2004, unreserved $52,189 or 16 percent of total of total General Fund revenues fund balance for the General Fund was General Fund expenditures and 14 percent 

~ Overall, the Village continues to maintain a strong financial position 



VILLAGE OF CANKTON, LOUISIANA MANAGEMENT'S DISCUSSION AND ANALYSIS 
The Financial Statements 

JUNE 30. 2004 
This report encompasses a series of financial statements consisting of the following components: i. Government-wide financial statements, organization-wide overview similar in for private-sector businesses. The are: 

which are designed to provide an nature to the form of reportingused two components of this presentation 
The Statement of Net Assets which is roughly equivalent business balance sheet summarizing all of the Village liabilities and reporting the difference between the assets." Changes in net assets over time may provide an either an improving or declining financial position. The Statement of Activities is an organization-wide which accounts for changes in fiscal year. This statement expenses accrued for that year, paid. 

net assets during 

to a private s assets and two as ~'net indication of 
operating statement, the Village's 2004 takes into account all revenues and regardless of when cash is received or 

The government-wide statements presented on pages 8 and 9 of this report are a result of the new financial reporting model established by Governmental Accounting Standards Board Statement No. 34, which is now being implemented for the first time by the Village of Cankton. These statements also distinguish governmental activities, which are those Village functions principally supported by taxes and intergovernmental revenues, from business-type activities which are intended to recover a significant portion of their costs through user fees and charges. The Village's governmental activities include such functions as public safety (police) and public works (principally streets and sanitation), while its business-type activities consist of a water utility. 2. Fund financial statements report financial data for individual funds into which the Village's accounts are organized to maintain compliance with finance-related legal and contractual requirements. This report includes two categories of funds, governmental and proprietary funds. The governmental fund financial statements generally cover the same functions as the governmental activities in the government-wide statements, but differ in their focus on near-term spendable resources rather than longer-term measurement of all net assets, A comparison of the fund and government-wide statements with respect to governmental functions is useful in gaining a longer-term perspective than that provided solely by the near-term focus of governmental fund statements, and a reconciliation is provided in the governmental fund statements to support such comparison. The Village maintains two governmental chief operating fund of the village. to be a major fund. 
funds with the General Fund being the The Sales Tax Fund is also considered 



VILLAGE OF CANKTON, LOUISIANA MANAGEMENT' S DISCUSSION AND ANALYSIS (CONTINUED) JUNE 30. 2004 
The Financial Statements - Continued The Proprietary Fund financial statements cover business-type activities in which external customers are charged for services for the water utilities. The Enterprise Fund category in these statements corresponds to the business- type activities reported in the government-wide statements. All Proprietary Fund statements are reported on the accrual basis of accounting as used in the government-wide statements and in private-sector business. 3. Notes to Basic Financial Statements provide additional information and explanation necessary for full understanding of the government-wide and fund financial statements, and are presented on pages 18-29 of this report. 4. Other information, consisting of the required supplementary and the individual fund financial statements on major and non-major funds, is presented immediately following the Notes to Basic Financial Statements. Government-wide Financial Analvsis This analysis pertains to the government- issued for the first time for the 2004 comparative information for prior years prior years will, however, be included in 

wide financial statements, which are fiscal year. It does not include (Such comparison of current and future annual reports). The Village's net assets at June 30, 2004 were $1,530,572 with 73 percent of this total consisting of capital assets, i.e., physical plant, equipment, and infrastructure, less related outstanding debt. This leaves 27 percent as unrestricted net assets which are generally available for use at the Village's discretion. Year-end assets, liabilities, and net assets are summarized below. It should be noted that the investment in capital assets is not available as a financial resource for payment of liabilities. These will require the use of either existing financial resources or future revenues. Also note that capital assets are reported net of accumulated depreciation. The table below provides a condensed statement of net assets ended June 30 2004. NET ASSETS 
Current and other assets Capital assets Total assets Current and other liabilities Total liabilities Net assets: Invested in capital assets, net of debt Unrestricted Total net assets 

Governmental Business-type Activities Activities Total $184,713 393,023 577,736 10,905 10,905 
393,023 173,808 

$267,813 720,726 988,539 24,798 24,798 
720,726 243,015 

$452,526 1,113,749 1,566,275 35,703 35,703 
1,113,749 416.823 



VILLAGE OF CANKTON LOUISIANA MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED JLTNE 30. 2004 
Government-wide Financial Analysis - Continued Net assets increased by $282,936 or 23 percent for the Village as a whole during the 2004 fiscal year. The major change in net assets for governmental activities was an increase capital assets. The village's total costs of expenses in fiscal year 2004 were $122,832 for governmental activities, and $127,103 for business-type activities. For governmental activities, $8,473 of these costs were covered by charges for services, grants and contributions directly related to the expenditures. The remainder, or $114,359, was funded by general revenues, mainly sales and franchise taxes. For business-type activities, all of the costs were covered by charges for services. Of the costs of the business-type activity, $29,054 of the costs was from depreciation expense charged for the fiscal year. The Statement of Activities for 2004 categorizes the Village's revenues as either program revenues which are service charges or grants and contributions for specific governmental or business-type functions, and general revenues which include most taxes and other revenue sources of a government-wide nature. Major components of program and general revenues, together with total expenses and the resulting change in net assets, are summarized below for the 2004 fiscal year. with the first year implementation of GASB Statement 34, the Village is not presenting comparable columns in the various comparisons and analysis for the prior year. 

Program revenues: Charges for services Capital Grant & Contributions General revenues: Sales tax Franchise taxes OccuPational licenses Other general revenues, excluding special items Total revenues Total exDenses Increase in net assets 

CHANGES IN NET ASSETS Governmental Business-type Activities Activities Total 
$8,473 $140,680 312,264 15,515 19,888 10,703 22,038 388,881 3,210 143,890 

$149,153 312,264 15,515 19,888 10,703 25,248 532,771 122,832 127,103 249,935 



VILLAGE OF CANKTON, LOUISIANA MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED JUNE 30. 2004 Analysis of Fund Financial Statements 
Z 

This discussion pertains to the financial statements for the various funds into which the Village's accounts are divided to comply with legal requirements. As previously noted, the village's financial statements reflect two fund classifications, governmental and proprietary. The Village's governmental funds had a combined fund balance of $173,808 at the end of the 2004 fiscal year, representing an increase of 48 percent from the 2003 total. This increase is mainly attributable to the increase in general fund revenues. The Village's proprietary funds experienced an increase in net assets of $5,514. This represents a I percent change in net assets. General Fund Budqetarv Summary The General Fund's original budget was amended at year-end to reflect an increase in expected revenues and an increase in expected expenditures. Actual revenues were $367,600 or 214 percent more than the amended budget, mainly because of an increase in grant funds received. Actual expenditures exceeded the amended budget by $264,055, which is 378 percent of the budgeted amount. Capital Assets The Village's total investment in capital assets at the end of the 2004 fiscal year was $1,617,014, with accumulated depreciation of $503,265. This results in capital assets net of accumulated depreciation of $1,113,749. Major capital acquisition and construction activity during the year included: - Purchase of a new fire truck - City Hall renovations - Construction of a new fire department sub-station - Purchase of equipment for police department Infrastructure Assets Historically, a government's largest group of assets (infrastructure-roads, bridges, traffic signals, etc.) have been expensed in the year incurred and have not been capitalized and depreciated over the assets' estimated useful life. GASB Statement 34 now requires the Village to begin capitalizing and depreciating all new infrastructure outlays beginning with the year June 30, 2004. Future Budqet and Economic Outlook The future budget and economic outlook are very bright. The Village has no long-term liabilities as it has paid off the water system bond note. The revenue funds in all accounts continue to increase. The Village continues to experience a steady growth in all revenues funds. ReGuests for Information This report is intended to provide interested parties with a general overview of the finances of the Village of Cankton, Louisiana. Questions or requests for further information should be addressed to the Village Clerk, Village of Cankton, 107 Dandurand Street, Cankton, LA 70584-5923. 



BASIC FINANCIAL STATEMENTS 



GOVERNMENT-WIDE FINANCIAL STATEMENTS (GWFS 



ASSETS 

VILLAGE OF CANKTON, LOUISIANA STATEMENT OF NET ASSETS JUNE 30, 2004 

Cash and cash equivalents Investments Receivables (net'of allowances for uncollectibles) Internal balances Due from other governments Prepaid insurance Restricted assets Capital assets (net) Total assets 
LIABILITIES Accounts payable and accrued expenses Payable from restricted assets Total liabilities 

GOVERNMENTAL ACTIVITIES 
$7s,140 I05.680 
(2 305) 6,198 
393,023 577,736 
10,905 10,905 

BUSINESS-TYPE ACTIVITIES 
$42 178 457 435 $117,597 285,115 17,449 17,449 2,305 1,737 24,430 720,726 988,539 
6,977 17,821 24,798 

6,198 1,737 24,430 1,113,749 1,566,275 
17,882 17,821 35.703 



 

~ m 
m 



FUND FINANCIAL STATEMENTS 



GENERAL FUND 
MAJOR FUND DESCRIPTIONS 

10 

The General Fund is used to account for resources traditionally associated with governments which are not required to be accounted for in another fund. The General Fund has a greater number and variety of revenue sources than any other fund, and its resources normally finance a wider range of activities. The resources of the General Fund are ordinarily largely expended and replenished on an annual basis. SALES TAX FUND To account for the collection of a 1% sales and use tax and its subsequent disbursement in accordance with the sales tax dedication. The proceeds of the 1% sales tax are dedicated to current operating purposes or the acquisition of furniture, fixtures, machinery, equipment, or other relatively minor or comparatively short-lived assets. 
ENTERPRISE FUND The Water utility Fund is used to account for the provision of water services to residents of the village. The Water Utility Fund is used to account for operations that are financed and operated in a manner where the intent of the governing body is that the costs (expenses including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges. 



ASSETS Cash Investments Intergovernmental Due from other funds Total assets 

VILLAGE OF CANKTON. LOUISIANA 

LIABILITIES AND FUND EQUITY LIABILITIES Accounts payable Payroll taxes payable Due to other funds Total liabilities 
FUND BALANCES Fund balance Unreserved Undesignated Total fund balance Total liabilities and fund balances 

BALANCE SHEET FUNDS JUNE 30. 2004 
SALES TAX GENERAL FUND 

$62,452 6,198 $12,688 105,680 3,251 
TOTAL 
$75,140 105,680 6.198 3,251 

$10,704 201 5,556 16,461 -0- 
52,189 $121,619 52,189 121,619 

$10,704 201 5,556 16,461 
173,808 173,808 



VILLAGE OF CANKTON, LOUISIANA RECONCILIATION OF THE FUNDS' BALANCE SHEET TO THE STATEMENT OF NET ASSETS JUNE 30, 2004 
Total fund balances for governmental funds at June 30, 2004 Cost of capital assets at June 30, 2004 $591,831 Less: Accumulated depreciation as of June 30, 2004 Elimination of interfund assets and liabilities Due from other funds Due to other funds Netassets at June 30, 2004 

$173,808 
198,808) 393,023 
1,051 (1,051) 566,831 

The accompanying notes are an integral part of the basic financial statements 
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VILLAGE OF CANKTON. LOUISIANA COMBINED STATEMENT OF REVENUES. EXPENDITURES, AND CHANGES IN FUND BALANCES 

REVENUES Taxes Licenses and permits Intergovernmental Fines Charges for services Miscellaneous revenues Total revenues EXPENDITURES Current operating Executive and administrative Public safety Police Department Fire Department Capital outlay Total exDenditures 

FUNDS YEAR ENDED JUNE 30. 2004 

EXCESS (DEFICIENCY) OF REVENUES OVER (UNDER) EXPENDITURES OTHER FINANCING SOURCES (USES) Transfers in Transfers out Total other financinq sources (uses) EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER (UNDER) EXPENDITURES AND OTHER USES 
FUND BALANCES beginning of year end of year 

GENERAL 
$15,515 16,074 324,959 4,443 4,030 2,579 367,600 

SALES TAX FUND 
$19,888 
1,393 21,281 
$35,403 16,074 324,959 4,443 4,030 3,972 388,881 

67,745 9,668 77,413 17,119 3,553 245,550 333,967 9,668 
17,119 3,553 245,550 343,635 

33,633 11,613 45,246 
13,143 (1,87o) 13,143 (1,870 13,143 (1,870) 11,273 
46,776 9,743 56,519 5,413 111,876 

The accompanylng notes are an integral part of the basic financial statements 
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VILLAGE OF CANKTON, LOUISIANA RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES FOR TEE YEAR ENDED JUNE 30. 2004 
Total net change in fund balances for the year ended June 30, 2004 per Statement of Revenues, Expenditures and Changes in Fund Balances Capital outlay which is considered expenditures on Statement of Revenues, Expenditures and Changes in Fund Balances $245,550 

$s6,s19 
Depreciation expense for year ended June 30, 2004 (24,747) 220,803 Total chanqe in net assets for the vear ended June 30, 2004 Der Statement of Activities 
The accompanying notes are an integral part of the basic financial statements 
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ASSETS CURRENT ASSETS 

VILLAGE OF CANKTON, LOUISIANA STATEMENT OF NET ASSETS PROPRIETARY .FUND JUNE 30, 2004 

Cash Investments - Certificate of deposit Receivables net of allowance for uncollectibles Accounts Prepaid insurance Due from other fund Total current assets RESTRICTED ASSETS Cash LCDBG account Customers' deposits Due from operating account Total restricted assets PROPERTY, PLANT, AND EOUIPMENT Utility plant and depreciable assets (net of accumulated depreciation) Total assets 
LIABILITIES AND NET ASSETS CURRENT LIABILITIES (from current assets) Accounts payable Payroll taxes payable Sales taxes payable Due to other fund Due to restricted assets Total CURRENT LIABILITIES (from restricted assets) Customers' deposits Total 
NET ASSETS 
Total current liabilities Total liabilities 

Invested in capital assets, net of related debt Unrestricted Total net assets 

BUSINESS-TYPE ACTIVITY EIqTERPRISE FUND 
$42, 179, 457 435 
17,449 1,737 4,505 245,583 
6,609 17,270 551 24,430 
720,726 990,739 
$5,954 425 47 2,200 551 9,177 
17,821 17,821 26,998 26,998 
720,726 243,015 

The accompanying notes are an integral part of the basic financial statements 
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VILLAGE OF CANKTON, LOUISIANA STATEMENT OF REVENUES EXPENSES, AND CHANGES IN NET ASSETS 

OPERATING REVENUES 

PROPRIETARY FUND YEAR ENDED JUNE 30, 2004 

Charges for services Miscellaneous income Total oDeratinq revenues OPERATING EXPENSES Personal services Contractual services Supplies Other expenses Depreciation Total oDeratinq expenses OPERATING INCOME NONOPERATING REVENUES (EXPENSES Loss on sale of fixed assets Interest income Interest expenses Total nonoDeratinq revenues (expenses) INCOME BEFORE TRANSFERS TRANSFERS OUT Transfers out Total oDeratin~ transfers out NET INCOME NET ASSETS beginning of year NET ASSETS, end of year 

BUSINESS-TYPE ACTIVITY ENTERPRISE FUND 
$140,680 88 140,768 
24,458 7,650 10,111 51,120 29,054 122,393 18,375 
(I,134] 3,122 (3,576) (1,588) 16,787 
(11,273) (11,273) 5,514 

The accompanying notes are an integral part of the basic financial statements 



VILLAGE OF CANKTON LOUISIANA STATEMENT OF CASH FLOWS PROPRIETARY FUND yEAR ENDED JUNE 30, 2004 

CASK FLOWS FROM OPERATING ACTIVITIES Cash received from customers Cash payments to suppliers Cash payments to employees Net cash provided for goods and services for services v oDeratinq activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES 
Net cash used for capital and related financing activities CASK FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Transfers OUt Net cash used for noncapital financing activities CASH FLOWS FROM INVESTING ACTIVITIES Interest earned Investments - Certificate of deposit Loss from sale of fixed assets Net cash provided by investing activities NET DECREASE IN CASK CASK AND CASH EQUIVALENTS, beginning of year CASK AND CASK EQUIVALENTS end of year RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES Operating income Adjustments to reconcile operating income to net cash provided (used) by operating activities: Depreciation (Increase) decrease in accounts receivable (Increase) decrease in prepaid insurance Increase (decrease) in accounts payable Increase (decrease) in payroll taxes payable Increase (decrease) in sales taxes payable Net increase in customers' deposits Total adjustments Net cash provided by operating activities 

BUSINESS-TYPE ACTIVITY ENTERPRISE FDIqD 
$142,736 (68,044 (24,419 50,273 
(9,077) 72,000) (~,069) (85,146) 
(9,073) (9,073) 
3,122 9,015 (1,134) II,003 (32,943) 99,279 
$18,375 
29,054 42 (538) 1,375 38 (198) 2,125 31,898 

The accompanying notes are an integral part of the basic financial statements 
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NOTES TO BASIC FINANCIAL STATEMENTS 



VILLAGE OF CANKTON, LOUISIANA NOTES TO BASIC FINANCIAL STATEMENTS JI/NE 30. 2004 
NOTE (I) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

18 

The accompanying financial statements of the Village of Cankton, Louisiana have been prepared in conformity with generally accepted accounting principles (GAAg) as applied to governmental units. GAAP includes all relevant Governmental Accounting Standards Board (GASB) pronouncements. In the government-wide financial statements (GWFS) and the fund financial statements for the proprietary funds, Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions on or before November 30, 1989 have been applied unless those pronouncements conflict with or contradict GASB pronouncements, in which case, GASB prevails. For Entei-prise funds, GASB Statements Nos. 20 and 34 provide the Village the option of electing to apply FASB pronouncements issued after November 30, 1989. The Village has elected not to apply those pronouncements. The accounting and reporting framework and the more significant accounting policies are discussed in the subsequent subsection of this note. For the fiscal year ended June 30, 2004, the Village of Cankton implemented the new financial reporting requirements of GASB Statements Nos. 33 and 34. As a result, an entirely new financial presentation format has been implemented. The following is a summary of certain significant accounting policies and practices of the Village of Cankton, Louisiana. A. FINANCIAL Reporting Entity. Governmental Accounting Standards Board Statement No. 14 established criteria for determining which component units should be considered part of the Village for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: i. Appointing a voting majority of an organization's governing body, and a. The ability of the Village to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the Village. 2. Organizations for which the Village does not appoint a voting majority but are fiscally dependent on the Village. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. The Village of Cankton is a primary government and has no component units. The accompanying financial statements present information only on the funds maintained by the village and do not present information on any other governmental unit. B. BASIS OF PRESENTATION Government-wide Financial Statements (GWFS). The Statement of Net Assets and the Statement of Activities display information on all of the nonfiduciary activities of the Village of Cankton, the primary government, as a whole. They include all funds of the reporting entity. For the most part, the effect of interfund activity 



VILLAGE OF CANKTON. LOUISIANA NOTES TO BASIC FINANCIAL STATEMENTS JTJNE 30, 2004 
NOTE (i) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) E. BASIS OF PRESENTATION - Continued 

19 

has been removed from these statements. Governmental activities, which normally are supported by taxes and intergovernmental revenues, are reported separately from business-type activities, which rely to a significant extent on fees and charges for support. Fiduciary funds are not included in the GWFS. Fiduciary funds are reported only in the Statement of Fiduciary Net Assets at the fund financial statement level. The Statement of Activities demonstrates the degree to which the direct expenses of a given function or segment are offset by program revenues. Direct expenses are those that are specifically associated with a program or function and, therefore, are clearly identifiable to a particular function. Program reven//es include (a)fees and charges paid by the recipients o~ goods or services offered by the programs, and (b) grants and contributions that are restricted to meeting the operational or capital requirements of a particular program. Revenues that are not classified as program revenues, including all taxes, are presented as general revenues. Fund Financial Statements. The accounts of the Village are organized and operated on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds of the Village are classified into two categories - governmental and proprietary. The emphasis on fund financial statements is on major governmental and enterprise funds, each displayed in a separate column. A fund is considered major if it is the primary operatingfund of the Village or meets the following criteria: i. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental or enterprise fund are at least I0 percent of the corresponding total for all funds of that category or type; and 2. Total assets, liabilities, revenues, or expenditures/expenses of the individual g0velq%mental or enterprise fund are at least 5 percent of the corresponding total for all governmental and enterprise funds combined. The Village reports the following major governmental funds Governmental Funds General Fund It is used to accounted for The General Fund is the general operating fund of the Village. account for all financial resources except those required to be in another fund. Special Revenue Fund Sales Tax Fund. The Sales one percent sales and use specified purposes. Tax Fund is used to account for the proceeds of a tax that is legally restricted to expenditures for 



VILLAGE OF CANKTON, LOUISIANA NOTES TO BASIC FINANCIAL STATEMENTS JUIqE 30. 2004 
NOTE (i) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) B. BASIS OF PRESENTATION - Continued The Village reports the following major proprietary fund 

C 

EnterDrise Fund Water Fund. The Water Fund accounts for water Village of Cankton. All activities necessary accounted for in this fund~ including, but construction, administration, maintenance service, and billing and collection. MEASUREMENT FOCUS/BASIS OF ACCOUNTING 
services to residents of the to provide such services are not limited to, operations, financing and related debt 

Measurement focus is a term used to describe "which" transactions are recorded within the various financial statements. Basis of accounting refers to "when" transactions are recorded regardless of the measurement focus applied. Measurement Focus On the government-wide Statement of Net Assets both governmental and business-type activities resources measurement focus as defined in item b and the Statement of Activities, are presented using the economic below. In the fund financial statements, the "current financial resources" measurement focus or the "economic resources" measurement focus is used as appropriate: a. All governmental funds utilize a "current financial resources" measurement focus. Only current financial assets and liabilities are generally included on their balance sheets. Their operating statements present sources and uses of available spendable financial resources during a given period. These funds use fund balance as their measure of available spendable financial resources at the end of the period. b. The proprietary fund utilizes an ~economic resources" measurement focus. The accounting objective of this measurement focus is the determination of operating income, changes in net assets (or cost recovery), financial position, and cash flows. All assets and liabilities (whether current or noncurrent) associated with their activities are reported. Proprietary fund equity is classified as net assets. Basis of Accountinq In the government-wide Statement of Net Assets and Statement of Activities, both governmental and business-type activities are presented using the accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized when earned and expenses are recorded when the liability is incurred or economic asset used. Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and exchange-like transactions are recognized when the exchange takes place. 



VILLAGE OF CANKTON LOUISIANA NOTES TO BASIC FINANCIAL STATEMENTS JUNE 30, 2004 
NOTE (i) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING - Continued Basis of Accountinq- Continued Governmental fund financial statements are reported using the current financial resources measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. Revenues are considered to be available when they are collectible within the current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the government considers revenues to be available if they are collected within 60 days of the end of the current fiscal period. Expenditures (including capital outlay) generally are recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures are recorded only when payment is due. The proprietary fund utilizes the accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized when earned and expenses are recorded when the liability is incurred or economic asset used. Services for water are recorded as revenue when billed to customers on a monthly route reading cycle. At the end of the year, utilities services which have been rendered from the latest date of each route reading cycle to year-end which are unbilled, are accrued for financial reporting purposes. Cash and Investments. Louisiana statutes authorize the Village to invest in United States bonds, treasury notes or certificates, time certificates of deposit in state and national banks, or any other federally insured investment. Bank deposits must be secured by federal depository insurance or the pledge of securities owned by the bank. The market value of the pledged securities must at all times equal or exceed i00 percent of the uninsured amount on deposit with the bank. At year-end, the carrying amount of the Village's deposits was $426,591. The bank balance of cash was $139,089 and of investments was $285,115. Investments are stated at cost or amortized cost, which approximates market. These investments consist of certificates of deposit and savings accounts. Of the bank balance, approximately $200,000 is covered by federal depository insurance, and approximately $246,335 is covered by securities held by the bank in the Village's name. Cash and Cash Equivalents. For purposes of the statement of cash Village considers all highly liquid debt instruments purchased with a three months or less to be cash equivalents. Interfund Receivables and Pavables 

flows, the maturity of 
During the course of operations, numerous transactions occur between individual funds that may result in amounts owed between funds. Those related to goods and services type transactions are classified as ~due to and from other funds." Short-term interfund loans are reported as ~interfund receivables and payables." Interfund receivables and payables between funds within governmental activities are eliminated in the Statement of Net Assets. 



VILLAGE OF CANKTON. LOUISIANA NOTES TO BASIC FINANCIAL STATEMENTS JUNE 30. 2004 
NOTE (I) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) C MEASUREMENT FOCUS/BASIS OF ACCOUNTING Capital Assets - Continued 
The accounting treatment over property, plant and equipment (capital assets) depends on whether they are used in governmental fund operations or proprietary fund Operations and whether they are reported in the government-wide or fund financial statements. Prior to GASB No. 34, governments were not required to report general infrastructure assets. The Village of Cankton did not capitalize infrastructure expenditures. During the current fiscal year, the Village will begin to capitalize infrastructure. In the government-wide financial statements, capital assets are capitalized at historical cost, or estimated historical cost if actual is unavailable, except for donated assets, which are recorded at their estimated fair value at the date of donation. The Village of Cankton maintains a threshold level of $500 or more for capitalizing capital assets. Depreciation of all exhaustible capital in the Statement of Activities, with assets is recorded as an accumulated depreciation Statement of Net Assets. Depreciation is provided over the useful lives using the straight-line method of depreciation estimated useful lives by type of asset is as follows: Buildings and Furniture and Vehicles Water system 

improvements equipment 
The cost of normal maintenance asset or materially extend asset 

I0 - 40 5 - 40 9 - 20 I0 - 40 
years years years years 

allocated expense reflected in the assets' estimated The range of 

and repairs that do not add to the value of the lives are not capitalized It is the policy of the Village to resulting from borrowings in the course capitalize material amounts Of interest of the construction of fixed assets In the fund financial statements, capital assets used in governmental fund operations are accounted for as facilities acquisition and construction expenditures of the governmental fund upon acquisition. Bad Debts. recognized balance of year 
Uncollectible amounts due for customers as bad debts through the adjustment of an utility allowance individual accounts deemed uncollectible at the end receivables are account to the of each fiscal 



VILLAGE OF CANKTON LOUISIANA NOTES TO BASIC FINANCIAL STATEMENTS JUNE 30, 2004 
NOTE (I) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING - Continued Budgets and Budgetary Accounting. The Village follows establishing the budgetary data reflected in these financial these procedures in statements: I. A public meeting is scheduled by the Village Council after allowing for at least i0 days notice to the public at the time the budget is initially submitted to the Village Council. 2. The budget must be finally adopted by the Council prior to the last day of the preceding fiscal year. 3. The Mayor and Village Council may authorize transfers of budgetary amounts within departments and revisions requiring alteration of levels of expenditures or transfers between departments. 4. Operating appropriations, to the extent not expended or encumbered, lapse at year-end. Capital appropriations continue in force until the project is completed or deemed abandoned. 5. Formal budgetary integration is employed as a management control device during the year for the General Fund and Special Revenue Fund. Budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP). The budgeted accounts shown in these financial statements include the original and final budget amounts for the year ending June 30, 2004. The budget was properly amended during a public meeting held on June 14, 2004. Encumbrances. The Village does not employ the encumbrance system of accounting Inventory. The Village practices the policy of recording materials and supplies as expenditures or expenses when acquired. The Village does not record any of these items as inventory because the amount of the items in stock is insignificant. Compensated Absences. An employee must be employed by the Village of Cankton for at least one (i) year before they will be entitled to one (i) week paid vacation. After five (5) years employment with the Village the employee will be entitled to two (2) Weeks paid vacation per year. Unused vacation may not be accumulated or carried over from one anniversary date o~ employment to another. An employee may get paid for any unused vacation during that same calendar year. All employees shall earn sick leave at a rate of one (i) day for each month worked. Employees may not accumulate more than ten (I0) days sick leave per year and no more than thirty (30) days of sick leave overall. Restricted Assets Restricted assets include cash and interest-bearing deposits of the proprietary fund that are legally restricted as to their use. The restricted assets are related to the utility meter deposits and remaining cash on the LCDBG program. 



VILLAGE OF CANKTON. LOUISIANA NOTES TO BASIC FINANCIAL STATEMENTS JUNE 30, 2004 
NOTE (i) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING - Continued LONG-TERM DEBT 

24 

The accounting treatment of long-term debt depends on whether the assets are used in governmental fund operations or proprietary fund operations and whether they are reported in the government-wide or fund financial statements. All long-term debt to be repaid from governmental and business-type resources are reported as liabilities in the government-wide statements. Long-term debt for governmental funds is not reported as liabilities in the fund financial statements. The accounting for proprietary fund long-term debt is the same in the fund statements as it is in the government-wide statements. REVENUES, EXPENDITURES. AND EXPENSES ODeratinq Revenues and Expenses Operating revenues and expenses for proprietary funds are those that result from providing services and producing and delivering goods and/or services. It also includes all revenues and expenses not related to capital and related financing, noncapital financing or investing activities. ExDenditures/ExDenses In the government-wide financial statements, expenses are classified by function for both governmental and business-type activities. In the fund financial statements, expenditures are classified as follows Governmental Funds - By Character Proprietary Fund - By Operating and Nonoperating In the fund financial statements, governmental funds report expenditures of financial resources. Proprietary funds report expenses relating to use of economic resources. Interfund Transfers Permanent reallocations of resources classified as interfund transfers. Activities, all interfund transfers been eliminated. EQUITY CLASSIFICATIONS 
between funds of the For the purposes reporting entity are of the Statement of between individual governmental funds have 

In the government-wide statements, equity is classified as net assets and displayed in three components: i. Invested in capital assets, net of related debt - Consists of capital assets including restricted capital assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or other borrowing that are attributable to the acquisition, construction, or improvement of those assets. 



VILLAGE OF CANKTON. LOUISIANA NOTES TO BASIC FINANCIAL STATEMENTS JUNE 30. 2004 
NOTE (1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) C. MEASUREMENT FOCUS/BASIS OF ACCOUNTING - Continued EQUITY CLASSIFICATIONS - Continued 2. Restricted net assets - Consists of net assets with constraints the use either by (I) external groups, such as creditors placed on grantors, contributors, or laws or regulations of other governments; or (2) law through constitutional provisions or enabling legislation. 3. Unrestricted net assets definition of ~restricted" debt." All other net assets that do not meet the or ~invested in capital assets, net of related 
In the fund financial statements, governmental fund equity is classified as fund balance. Fund balance is further classified as reserved and unreserved, with unreserved further split between designated and undesignated. Proprietary fund equity is classified the same as in the government-wide statements. Estimates The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America require management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues, expenditures, and expenses during the reporting period. Actual results could differ from those estimates. NOTE (2) - CHANGES IN ACCOUNTING PRINCIPLES For the year ended June 30, 2004, the Village has implemented GASB Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis - for State and Local Governments. GASB Statement No. 34 creates new basic financial statements for reporting on the Village's financial activities. The financial statements now include government-wide financial statements prepared on the accrual basis of accounting, and fund financial statements which present information for individual major funds rather than by fund type which has been the mode of presentation in previously issued financial statements. The Village also implemented GASB Statement NO. 33, Accounting and Financial Reportin~ for Non exchange Transactions, No. 37, Basic Financial Statements and Management's Discussion and Analysis For State and Local Governments: Omnibus, No. 38 Certain Financial Statement Note Disclosures and Interpretation NO. 6 Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial Statements. At June 30, 2003, there was no effect on fund balance as a result of implementation of GASE Statement No. 53 The implementation of GASB Statement No. 34 caused the opening fund balance at July I, 2003 to be restated in terms of ~net assets" as follows: Total fund balances - Governmental Funds ~ at July I, 2003 Add: Cost of capital assets at July i, 2003 Less: Accumulated depreciation at July i, 2003 Net assets at July i, 2003 

$117,289 $346,281 (174,061) 172,220 



NOTE (3) RECEIVABLES 
VILLAGE OF CANKTON LOUISIANA NOTES TO BASIC FINANCIAL STATEMENTS 0q/NE 30. 2004 

The receivables of the business-type activities at June 30, 2004 consist of the following: Business-t~q0e Activities Water fund Customers' accounts receivable NSF receivable Less: Allowance for doubtful accounts 
NOTE (4) RETIREMENT 

$17,458 103 (ii2 
The employees of the Village contribute to the social security system NOTE (5) DEDICATION OF SALES TAX PROCEEDS Proceeds of the one percent (1%) sales and use tax being levied by the Village of Cankton, after payment of all necessary expenses of collection and administration, have been dedicated to constructing, acquiring, extending, improving and/or maintaining drainage facilities, streets, sidewalks, sewers and sewerage disposal works, pDblic buildings, police department and equipment, public parks, recreational facilities, waterworks, disposal of garbage, street lighting, purchasing of immovable property and purchasing and acquiring equipment and furnishings for the aforesaid public works, buildings, improvements, and facilities. NOTE (6) CAPITAL ASSETS Capital assets and depreciation activity, as of and for the year ended June 30 2004, for the Village of Cankton are as follows: 
Governmental activities Land Buildings and improvements Equipment Furniture and fixtures Vehicles Other structures and improvements Totals at historical cost 

Balances June 30. 2003 Additions 

Less accumulated depreciation Buildings and improvements Equipment Furniture and fixtures Vehicles Other structures and improvements Totals accumulated depreciation Governmental activities capital assets, net 

$2,500 188,159 52,107 3,824 44,626 
$60,737 12,270 1,584 142,018 55,065 28,941 346,281 24__L5,550 

104,708 19,822 1,795 19,038 
6,061 5,320 169 11,033 

174,061 

Disposals 

-0- 

Balances June 30. 2004 $2,500 248,896 64,377 5,408 186,644 84,006 591,831 
II0, 25, I, 30, 
769 142 964 071 
198,808 



VILLAGE OF CANKTON. LOUISIANA BASIC FINANCIAL STATEMENTS JLrNE 30. 2004 
NOTE (6) CAPITAL ASSETS (Continued) 
Business-type activities Waterworks plant and equipment Land Total at historical cost 

Balances June 30, 2003 Additions 

Less accumulated depreciation Waterworks plant and equipment Total accumulated depreciation Business-type, capital assets, net 

$1,009,384 $10,211 $7,412 13.000 1.022.384 
275.403 275.403 

10,211 7,412 
29,054 

Balances June 30, 2004 
$1,012,183 13.000 1.025.183 
304.457 29,054 -0- 304,457 

Depreciation expense was charged to governmental activities as follows General government Public safety - police Public safety - fire Total 
$11,879 1,228 11,640 

NOTE (7) ACCOUNTS AND OTHER PAYABLES 
Accounts payable Customers' deposits Other liabilities 

Governmental Activities $i0,704 201 
Business-type Activities Total $5,954 55O 473 $16,658 550 674 

NOTE (8) PROPRIETARY FUND TYPE - FLOW OF FUNDS - RESTRICTION ON USE 

27 

Under the terms of the bond indenture on outstanding water utility bonds dated May 12, 1978, all income and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operation of the utility system are pledged and dedicated to the retirement of said bonds, and are to be set aside into the following special funds: Out of the revenue there shall be set aside from time to time into an "Operation and Maintenance Fund" amounts sufficient to provide for the payment of the reasonable and necessary expenses of operating and maintaining the system. 



VILLAGE OF CANKTON, LOUISIANA BASIC FINANCIAL STATEMENTS JI/NE 30, 2004 
NOTE (8) PROPRIETARy FUND TYPE - FLOW OF FUNDS - RESTRICTION ON USE (Continued) 

28 

Each month, there will be set aside into a fund called the "Bond and Interest Redemption Fund" an amount constituting 1/12 of the next maturing installment of principal and 1/12 of the next maturing installment of interest on the OUtstanding bonds. Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due, and may be used only for such payments. There shall also be set aside into a "Bond Reserve Fund" an amount equal to five percent (5%) of the principal and interest payments required during the current fiscal year until there shall have been accumulated in the Reserve Account an amount equal to $7,500. Such amounts may be used only for the payment of maturing bonds and interest coupons for which sufficient funds are not on deposit in the Bond and Interest Redemption Fund and as to which there would otherwise be a default. Funds will also be set aside into a contingency fund at the rate of $336 each year. Money in this fund may be used for the making of extraordinary repairs or replacements to the system which are necessary to keep the system in operating condition and for which money is not available as a maintenance and operation expense. Money in this fund may also be used to pay principal or interest on the bonds falling due at any time there is not sufficient money for payment in the other bond funds. The final principal payment on the Water Revenue Bonds of 1978 in the amount of $72,000 was made May 12, 2004. NOTE (9) ENTERPRISE FUND - RESTRICTED ASSETS Certain assets of the Enterprise Fund have been restricted for debt service and customers' deposits. These assets consist of cash and short-term investments as follows: Cash Customers' deposits Due from operating account Total restricted assets NOTE (I0) CHANGES IN LONG-TERM DEBT 
$6,609 17,270 551 

The following is a summary of changes in long-term debt for the year ended June 30, 2004: Business-type Activities 
Description $115,000 of Water Revenue Bonds dated May 12, 1978 

Balance at July I, 2003 
$72,000 72,000 

Issued 
Balance (Short and Long-term Portion) at Retired June 30, 2004 

$72,000 72 000 



VILLAGE OF CANKTON, LOUISIANA NOTES TO BASIC FINANCIAL STATEMENTS JUNE 30. 2004 
NOTE (ii) INTERFUND RECEIVABLES, PAYABLES 
Major Funds Governmental funds General fund Sales tax fund Proprietary fund Water fund Total 

Interfund Receivables 
$3,251 4,505 7,756 

Interfund Payables 
$5,556 
2,200 7,756 



REQUIRED SUPPLEMENTARY INFORMATION BUDGETARY COMPARISON SCHEDULES 



VILLAGE OF CANKTON, LOUISIANA SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

REVENUES Taxes Licenses and permits Intergovernmental Fines Charges for services Miscellaneous Total revenues EXPENDITURES 

BUDGETARY COMPARISON SCHEDULE GENERAL FUND FOR THE YEAR ENDED JUNE 30, 2004 

Current operating Executive and administrative Public Safety Police Department Fire Department Capital outlay Total exDenditures DEFICIENCY OF REVENUES UNDER EXPENDITURES OTHER FINANCING SOURCES Operating transfers in Total other financing sources EXCESS (DEFICIENCY) OF REVENUES 

BUDGET ORIGINAL FINAL ACTUAL 
$16,000 12,000 900 3,000 3,000 2,500 37,400 

$16,500 14,000 78,134 3,000 3,000 2,500 117,134 
$15,515 16,074 324,959 4,443 4,030 2,579 367,600 

VARIANCE FAVORABLE (UNFAVORABLE 
$(9B5 2,074 246,825 1,443 1,030 78 250,466 

24,159 32,352 67,745 (35,393) 13,180 
37,339 
61 
I0,000 i0,000 

15,080 2,133 20,347 69,912 
17,119 3,553 245,550 333,967 

(2,039) (1,420) (225,203) (264,055) 
47,222 33,633 (13,589) 
6,000 6,000 13,143 7,143 13,143 7,143 



VILLAGE OF CANKTON. LOUISIANA SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

REVENUES Taxes Sales tax collections Miscellaneous Interest income Total revenues EXPENDITURES 

BUDGETARy COMPARISON SCHEDULE SALES TAX FUND FOR THE YEAR ENDED JUNE 30, 2004 

Executive and administrative Collection fee Security lighting Miscellaneous Repairs and maintenance Capital outlay Total expenditures EXCESS OF REVENUES OVER EXPENDITURES 

BUDGET ORIGINAL FINAL ACTUAL VARIANCE FAVORABLE (UNFAVORABLE) 
$16,000 $19,000 $19,888 $888 3,000 19,000 
160 7,000 200 1,000 8,360 

3,000 22,000 
160 8,700 650 1,400 2,536 13,446 

1,393 21,281 
199 7,790 1,679 9,668 

(1,607) (719) 
(39) 910 65O (279) 2,536 3,778 

10,640 8,554 11,613 3,059 



OTHER SUPPLEMENTARY INFORMATION 



GENERAL FUND 
The General Fund is used to account for resources traditionally associated with governments which are not required to be accounted for in another fund. The General Fund has a greater number and variety of revenue sources than any other fund, and its resources normally finance resources of the General Fund are ordinarily annual basis. 

a wider range of activities. The largely expended and replenished on an 



ASSETS CURRENT ASSETS Cash 

VILLAGE OF CANKTON, LOUISIANA 

Intergovernmental receivable Total assets 
LIABILITIES AND FUND BALANCE LIABILITIES Accounts payable Payroll taxes payable Due to other funds Total liabilities 

e 

GENERAL FUND BALANCE SHEET JUNE 30. 2004 

Total liabilities and fund balance 

$62,452 6,198 

$I0,704 201 5,556 16,461 
52,189 52,189 68,650 



REVENUES 

VILLAGE LOUISIANA REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE 

Taxes Licenses and permits Intergovernmental Fines Charges for services Miscellaneous Total revenues EXPENDITURES 

BUDGET (GAAP BASIS) AND ACTUAL FOR THE YEAR ENDED JUNE 30, 2004 

Current operating Executive and administrative Public Safety Police Department Fire Department Capital outlay Total exDenditures DEFICIENCY OF REVENUES UNDER EXPENDITURES OTHER FINANCING SOURCES Operating transfers in Total other financi sources EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER (UNDER EXPENDITURES FUND BALANCE, beginning of year FUND BALANCE, end of year 

$16,500 14,000 78,134 3,000 3,000 2,500 117,134 
$15,515 16,074 324,959 4,443 4,030 2,579 367,600 

VARIANCE FAVORABLE (UNFAVORABLE 
$(985 2,074 246,825 1,443 1,030 79 250,466 

32,352 67,745 (35,393 15,080 2,133 20,347 17,119 3,553 245,550 333,967 
(2,039 (1,420 (225,203 (264,055 

47,222 33,633 (13,589) 
6,000 13,143 7,143 6,000 13,143 7,143 
46,776 5,413 



TAXES Franchise - telephone Franchise - gas Franchise - electric Total taxes LICENSES AND PERMITS Occupational licenses Video poker licenses Total licenses and permits 

VILLAGE OF CANKTON, LOUISIANA GENERAL FUND DETAILED SCHEDULE OF REVENUES BUDGET (GAAP BASIS) AND ACTUAL FOR THE YEAR ENDED JUNE 30, 2004 

INTERGOVERNMENTAL State beer tax Racino income Federal grants Solid Waste Total interqovernmental FINES 

BUDGET 
$2,000 1,000 13,500 16,500 
9,500 4,500 

$2,226 13,289 15,515 
10,703 5,371 

VARIAIqCE FAVORABLE (UNFAVORABLE) 
$226 ,000 (211 (985 
1,203 671 14,000 16,074 2,074 

900 8,700 23,790 44,744 
824 11,871 267,520 44,744 

(76 3,171 243,730 
78,134 324,959 246,825 



VILLAGE OF CANKTON, LOUISIANA GENERAL FUND DETAILED SCHEDULE OF EXPENDITURES - BUDGET (GAAP BASIS) AND ACTUAL FOR THE YEAR ENDED JUNE 30, 2004 

EXECUTIVE AND ADMINISTRATIVE Notices and publications Conventions and travel Dues Insurance office supplies Payroll taxes Repairs and maintenance Miscellaneous Salaries Hall supplies Hall repairs and maintenance Pest control U.C. Fund Software support Telephone Utilities Park expense Consulting fees Total executive and administrative POLICE DEPARTMENT Gas and oil Repairs Salaries Insurance Payroll taxes Uniforms Miscellaneous Supplies Court costs Telephone Total police department FIRE DEPARTMENT Supplies Repairs Gas and oil Insurance Total fire department CAPITAL OUTLAY Total expenditures 

BUDGET ACTUAL 
$i00 3,700 78O 2,600 600 460 1,000 1,000 6,700 5OO 2,500 . 264 6O 

$207 3,715 860 1,768 498 816 9,051 3,540 6,590 6Q~ 2,943 264 255 3,000 3,261 4,120 2,918 75 158 4,893 30,293 

VARIANCE FAVORABLE (UNFAVORABLE 
$(107) (15) (80) 832 102 (356) (8,051) (2,540) Ii0 (lO8) (443) 6O (255) (261) 1,202 (83) (25,400) 32,352 67,745 (35,393) 

1,500 1,000 5,000 3,000 380 900 700 900 400 1,300 

1,099 3,612 5,115 3,117 394 939 653 122 561 1,507 
350 1,572 211 2,133 
1,170 1,573 211 599 3,553 

401 (2,612) (115) (117) (14) (39) 47 778 (161) (207) (2,039) 
(820~ (i) (599) (1,420) 20,347 245,550 (225,203) 



SPECIAL REVENUE FUND 
37 

Special Revenue funds are used to account for resources legally restricted to expenditures for specified current operating purposes or the acquisition of furniture, fixtures, machinery, equipment, or other relatively minor or comparatively short-lived assets. The Sales Tax Fund is used to account for collection and expenditures of the Village's one percent (1%) sales tax. 



ASSETS Cash Investments Due from other funds Total assets 

VILLAGE OF CANKTON LOUISIANA 

LIABILITIES AND FUND BALANCE LIABILITIES Total liabilities FUND BALANCE Unreserved Total liabilities and fund balance 

SPECIAL REVENUE FUND SALES TAX FUND BALANCE SHEET JUNE 30. 2004 

$12,688 105,680 3,251 121,619 

-0- 
$121,619 



VILLAGE OF CANKTON. LOUISIANA SPECIAL REVENUE FUND SALES TAX FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

REVENUES Taxes Sales tax collections Miscellaneous Interest income Total revenues EXPENDITURES 

FOR THE YEAR ENDED JUNE 30, 2004 

Executive and administrative Collection fee Security lighting Miscellaneous Repairs and maintenance Capital outlay Total exDenditures EXCESS OF REVENUES OVER EXPENDITURES AND OTHER USES OTHER FINANCING USES Operating transfers out Total other financinq uses EXCESS OF REVENUES OVER 

BUDGET ACTUAL 
$19,000 $19,888 3,000 22,000 
160 8,700 650 1,400 2.536 13,446 

1,393 21,281 
199 7,790 1,679 9,668 

VARIANCE FAVORABLE (UNFAVORABLE) 
$888 1,607 (719 
(39) 910 650 (279) 2,536 3,778 

8,554 11,613 3,059 
-0- (1,870) (1,870) (1,870) (1,870) 
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JOHN S. DOWLING & COMPANY A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON ~-N AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Susan Menard, Mayor and Members of the Board of Aldermen/Alderwoman Village of Cankton, Louisiana 

John S. Dowling, CPA 1904-1984 Retired Harold Dupre, CPA 1996 John Newton Stout, CPA 1998 Ow~jht Ledoux, CPA 1998 Joel Lanclos, Jr., CPA 2003 

We have audited the financial statements of the governmental activities, the business-type activities and each major fund of the Village of Cankton, Louisiana, as of and for the year ended June 30, 2004, which collectively comprise the Village of Cankton's basic financial statements and have issued our report thereon dated August 31, 2004. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States Compliance As part of obtaining reasonable assurance about whether the village of Cankton, Louisiana's basic financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our test disclosed an instance of noncompliance that is required to be reported under Government Auditing Standards which is described in the accompanying schedule of findings and questioned costs as item 2004-1. Internal Control Over Financial Reporting In planning and performing our audit, we considered the Village of Cankton's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be a material weakness. A material weakness is a reportable condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
,R O. BOX 1549 4766 1-49 North Service Road Telephone 337-948-4848 Telefax 337-948-6109 



The Honorable Susan Menard, Mayor and Members of the Board of Aldermen/Alderwoman Page 2 
This report is intended for the information of the Village of Cankton, Louisiana, its Mayor, Board of Aldermen/Alderwoman, the appropriate regulatory or Legislative Body, and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. 
Opelousas, August 31, Louisiana 2004 



VILLAGE OF CANKTON. LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
A. SUMMARy OF AUDIT RESULTS 1 
2 

YEAR ENDED JUNE 30. 2004 
42 

The auditor's report expresses an unqualified opinion on the basic financial statements of the Village of Cankton, Louisiana. No reportable conditions relating to the audit of the financial statements are reported in the Report on Compliance and on Internal Control over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditinq Standards. 3. One instance of noncompliance material to the financial statements of the Village of Cankton, Louisiana was disclosed during the audit. B. 2004 FINDINGS - FINANCIAL STATEMENT AUDIT 2004-1 Actual ExDenditures Exceed Budgeted ExDenditures by More Than Five Percent Condition: Total actual expenditures exceeded total budgeted expenditures by $264,055 in the General Fund, which caused the percentage variance to be 377 percent. Criteria: Louisiana Revised Statute 39:1310 states that the budget must be properly amended when total expenditures exceed total budgeted expenditures by 5 percent or more. Cause: The budget was not properly amended to account for the increase in expenditures. 



VILLAGE OF LOUISIANA SCHEDULE OF PRIOR YEAR FINDINGS FOR THE YEAR ENDED JUNE 30. 2004 
Section I - Internal Control and Comoliance Material to the Financial Statements None Section II - Internal Control and Compliance Material to Federal Awards None Section III - Management Letter N/A 



OTHER SUPPLEMENTARY SCHEDULES 



Personal services Salaries and wages Payroll taxes 
Contractual services Meter connection fees 

VILLAGE OF CANKTON LOUISIANA ENTERPRISE FUND SCHEDULE OF OPERATING EXPENSES FOR THE YEAR ENDED JUNE 30, 2004 

Supplies Materials and supplies Office supplies and postage Other Insurance Gas and oil Miscellaneous Truck expense Utilities Legal and professional services Repairs and maintenance Software support Convention and travel Bad debt expense 

$22,653 1,805 24,458 
7,650 
5,541 4,570 10,111 15,885 1,199 2,601 272 10,311 6,950 7,668 995 4,728 (3~5 



VILLAGE OF CANKTON, LOUISIANA SCHEDULE OF COMPENSATION PAID TO GOVERNING BODY FOR THE YEAR ENDED JUNE 30, 2004 

COMPENSATION TO BOARD MEMBERS 
GENERAL 

45 

Neither the Mayor nor the Board Members receive compensation while serving as the Village's governing body. 
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SALES TAX FUND 

VILLAGE OF CANKTON. LOUISIANA SCHEDULE OF INVESTMENTS - ALL FUNDS JUNE 30. 2004 
INTEREST RATES MATURITY DATES TOTAL BOOK VALUE Certificate of Deposit Farmers State Bank and Trust Co. 1.20% 8/28/04 $85,435 Certificate of Deposit Farmers State Bank and Trust Co. 1.20% 8/28/04 5,155 Certificate of Deposit Farmers State Bank and Trust Co 

ENTERPRISE FUND 
1.20% 1/15/05 15,090 105,680 

Certificate of Deposit Farmers State Bank and Trust Co. 1.20% 8/21/04 $18,335 Certificate of Deposit Farmers State Bank and Trust Co. 1.20% 8/23/04 12,035 Certificate of Deposit Farmers State Bank and Trust Co. 1.20% 9/15/04 10,301 Certificate of Deposit Farmers State Bank and Trust Co. 1.20% 1/15/05 6,869 Certificate of Deposit Farmers State Bank and Trust Co. 1.20% 9/15/04 30,904 Certificate of Deposit Farmers State Bank and Trust Co. 1.20% 1/15/05 20,120 Certificate of Deposit Farmers State Bank and Trust Co. 1.20% 8/17/04 16,505 Certificate of Deposit Farmers State Bank and Trust Co. 1.20% 8/14/04 64,366 

4Z 



MAYOR PRO-TEM Camille Menard ALDERMEN Gladys Soileau James Bart Daigle 

CORRECTIVE ACTION PLAN 
October 12, 2004 Louisiana Legislative Auditor Baton Rouge, LA 70804 

CLERK Cinderella Miller CHIEF OF POLICE Danny Miller 

The Village of Cankton, Louisiana respectfully submits the following corrective action plan for the year ended June 30, 2004. Name and address of independent public accounting firm: John S. Dowling and Company, P. O Box 1549, Opelousas, LA 70571-1549. Audit period: Year ended June 30, 2004 The findings from the 2004 audit report and management letter are discussed below. The findings are numbered consistently with the numbers assigned in the report. FINDINGS - MANAGEMENT LETTER 2004-1 Budget Amendment Action Taken: The Village of Cankton plans to amend all budgets in accordance with state law 

Village of Cankton, Louisiana 
This is an ~lual opportunity provider 
.VO~,,~sf.~,,,.,, ~fhq<;,.-, J%~.~,.s.,.,l 107 Dandurand Street ~ Cankton, Louisiana 70584 ~ Phone: (337) 668-4456 ~ Fax: (337) 668-4864 


