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CERTIFIED PUBLIC A~U~A~ 4769 ST. R~H AVE. NEW ~L~N$, LOUI~NA ~1~ TELEPHONE: {5041 

Board of Directors Grace House of New Orleans, Inc. I have audited the accompanying statement of financial position of Grace House of New Orleans, Inc. (a non-profit corporation) as of June 30, 2004, and the related statements of activities, functional expenses and cash flows for the year then ended. These financial statements are the responsibility of the Corporation's management. My responsibility is to express an opinion on these financial statements Imsed on my audit The prior year summarized comparative information has been derived from the Corporation's 2003 financial statements and, in my report dated August 6, 2003, I expressed an unqualified opinion on these financial statements. I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Govemmem Auditing Standards. issued by the Comptroller General ofthe United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit alsu includes assessing the accoanting principles used and the significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position nf Grace House of New Orleans, Inc. as of June 30, 2004, and the changes in its net assets and its cash flows for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, I have also issued a report dated August 5, 2004, on my consideration of Grace House of New Orleans, Inc.'s internal control ever financial reporting and my tests of its comphanco with laws, regulations, contracts and grants. This report is an integral part of an audit performed in accordance with Government Auditing Standards and should be wad in conjunction with this report in considering the results of my audit. My audit was made for the p~ of forming an opinion on the basic financial statements of Grace House of New Orleans, Inc. taken as a whole. The supplemental schedules listed in the table of contents are presented for the purpose of additional analysis and are not a required part of the basic financial statements. The schedule of expenditures of federal awards is required by the U. S. Office of Management and Budget Circular A- 13 3, "Audits of States, Local Governments, and Non-Profit Organizations," and is not a required part of the basic financial statements. Such information has been subjected to the audiling procedures applied in the audit of the basic financial statements and, in my opinion, is fairly stated in all material respec~ in relation to the basic financial statements taken as a whole. 
New Orleans, Louisiana August 5, 2004 

MEMBER American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



GRACE HOUSE OF NEW ORLEANS, INC. STATEMENT OF FINANCIAL POSITION June 30, 2004 

Grants receivable (Notes A4 and B) Unconditional promise to give (Note C) Property, building and equipment-at cost (Notes A5, D and E) Tolal assets 

$ 45,455 56,345 41,699 
821,994 $ 965.493 

LIABILITIES AND NET ASSETS $ 258,101 Accounts payable and accrued liabilities Total liabilities Net assets Ua~tricted Temporarily restricted Total net assets Total liabilities and net assets 

2,930 261,031 
662,763 41,699 704,462 $ 965.493 

The accompanying notes are an integral part of this financial statement. 

ONLY 
$ 12,774 34,481 46,297 
850,942 $ 944.494 
$ 235,956 10,605 246,561 
651,636 46,297 697,933 $ 944A94 



RlgVlgNI~ United Way allocation United Way designations Contributions 

GRACE HOUSE OF NEW ORLEANS, INC. 

Govermnont grants (Note F) Fund raising, net of direct expense 0f$20,048 Program service fees Other revenue Net assets released from restrictions Total revenues 
Program services Substance abuse Re-carry Supportive sccwces Manageraont and general Fundralsing Total expenses 
Net assets, beginning of year 

STATEMENT OF ACTIVITIES For the year ended June 30, 2004 
Unrestricted $ 3,769 88,381 38,458 14,443 32,121 548,007 725,179 
499,889 87,215 109,963 16,985 714.052 11,127 651,636 $ 662.7633 

Temporarily Rest~cted $ 41,699 
501,710 
<~8,~ <4,5~ 

< 4,598> 46,297 $ 41.699 

The accompanying notes are an integral part of this financial statement. 

TOTAL M]gMORANDIIM ONLY For the year For the year ended ended Ju~e 30, 2004 June 30, 2003 $ 41,699 3,769 88,381 501,710 38,458 14,443 32,121 
$ 46,297 6~60 125,710 381,361 37A80 27,402 30,163 720,581 654,673 

499,889 87,215 109,963 16,985 714#52 6,529 697.933 $ 704.462 

574,859 18~38 10L295 20,583 , 714,975 <60,302> 758~35 $ 69%933 



GRACE HOUSE OF NEW ORLEANS, INC. STATEMENT OF CASH FLOWS For the year ended June 30, 2004 
Increase <decrease> in cash and cash equivalents Cash flows from operating activities Increase in net assets Adjustments to reconcile increase in net ~ to net cash provided by operating activities: Depreciation Changes in assets and liabilities: Decrease in grants receivable Decrease in unconditional promise to give Decrease in accounts payable and accrued liabilities Net cash provided by operating activities Cash flows from financing activities: Proceeds from notes - banks Principal payments on notes payable - banks Net cash provided by fi~g activities Net increase in cash and cash equivalents Cash and cash equivalents, beginning of year Cash and cash equivalents, end of year 

$ 28,948 
< 21,864> 4,598 < 7,675> 

The aCcompanymg notes are an integral part of this financial statement. 

$ 6,529 

4,007 10,536 
38,401 <:16,256> 22,145 32,681 12,774 $ 45.455 



 



GRACE HOUSE OF NEW ORLEANS, INC. NOTES TO FINANCIAL STATEMENTS June 30, 2004 
NOTE A-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A summary of the corporation's significant accounting policies consistently applied in the preparation of the accompmlymg financial statements follows. 
Grace House of New Orleans, Inc. is a non-profit corporation providing long-term residential treatment for alcoholic and chemically dependent women. 
The corporation's financial statements are presemed in accordance with requirements established by the Financial Accounting Standards Board (FASB) as set forth in the Statement of Financial Accounting Standards No. 117, "Financial Statements of Not-For-Profit Organizatiens*. Accordin_~,ly, the net assees of the cotporntion present the following classes: (a) unrestricted net assets, (b) temporarily restricted net assets, and (c) permanently restricted net assets. There are no permanently restricted net assets. Nee assets of the restricted class are created only by donor-imposed restrictions on their use. All other net assets, including board.designated or appropriated amounts, are legally unrestricted, and are reported as part of the unrestricted class. 
For financial leportmg, the corporation recognizes all contributed support as income in the period received. Contributed support is reported as umestrieeed or restricted depending on the existence of donor stipulations that limit the use of the support. When a donor reslrieeion expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted nee assets and reported in the statement of activity as "net assets released from restrictions". Grant revenue is earned in accordance with approved contracts. 
The corporation considers accounts receivable to be fully collectible since the balance consists principally of payments due under governmental contracts. If amounts due become uncollectible, they will be charged to operations when that determination is made. 



GRACE HOUSE OF NEW ORLEANS, INC. NOTES TO FINANCIAL STATEMENTS - CONTINUED June 30, 2004 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

For purposes of thc statement of cash flows, the corporation considers all demand deposits and invcstmcnts with original maturities of three months or less to be cash equivalents, 

8. 

10. 

The preparation of financial statements in conformity with generally accepted accounting principles ~luires management to make estimates and assumptions that affect the amounts reported in the financial statements and accompanying notes. Actual results could differ from those estimates. 
Generally accepted accounting principles require disclosme of fair value information about financial instruments for which it is practicable to estimate fair value, whether or not recognized in the statement of financia/posit/on. Cash and cash equivalents carrying amounts reported in the statemem offinancial position approximate fair values because of the short maturities of those instruments. 
The expenses of providing the program and other activities have been summarized on a fun~onal basis in the statement of functional expenses, Certain of those expenses have been allocated among the program and supporting services benefited based on estimates by management of the costs involved. 



GRACE HOUSE OF NEW ORLEANS, INC. NOTES TO FINANCIAL STATEMENTS - CONTINUED June 30, 2004 
NOTE B - GRANTS RECEIVABLE Grants receivable at June 30, 2004 consist of the following: Unity for the Homeless, Inc. State of Louisiana - Department of Health and Hospitals - Office of Addictive Disorders City of New Orleans FEMA - Emergency Food and Shelter Program 
NOTE C - UNCONDITIONAL PROMISE TO GIVE 

$ 11,688 21,970 21,377 1,310 $ 56,345 
The unconditional promise to give represents the United Way allocation for the program year July 1, 2004 through June 30, 2005. The UniUxi Way allocation totaled $41,699. NOTE D - PROPERTY, BUILDING, AND EQUIPMENT Property, building, and equipment at Jane 30, 2004 consists of the following: Building Building improvements Equipment Furniture and Fixtures 

Land 
NOTE E - NOTES PAYABLE - BANKS Bank line of credit, interest at rate of 4.25%0, maturity August, 2004 Bank line of ercdit, interest at rate of 5.25%, maturity April, 2005 

$ 305,442 526,730 48,615 6,579 19,850 907,216 < 210 322> 696,894 125,100 $ 821.994 
$ 48,I01 
210,000 $ 258.101 The bank line of credit totaling $210,000 is collateralized by the land, building, and building improvements. The interest expense for the year ended June 30, 2004 totaled $12,709 
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GRACE HOUSE OF NEW ORLEANS, INC. NOTES TO FINANCIAL STATEMENTS - CONTINUED June 30, 2004 
NOTE F - SUMMARY OF FUNDING Grace House of New Orleans, Inc.'s fimding for grants and contracts consist of the following: Grams Governmental City of New Orleans Emergency Shelter Grant-ESGl 8 Emergency Shelter Grant-ESG19 Health Care for the Homeless United Way Emergency Food Shelter Program Unity for the Homeless, Inc. Supportive Housing "00 Supportive Housing "03 Supportive Housing '02 Supportive Housing "03 State of Louisiana Long-term residential treatment program Lung-term residential tleatment program TANF - Women's Program TANF - Women's Program U. S. Department of Housing and Urban Development Supportive Housing Program 
NOTE G - INCOME TAXES 

1/1/03-12/31/03 01/01/04-12/31/04 11/1/02-10/31/03 
Grant Award $ 35,000 35,000 7,673 
Revenue aecognized $ 30,952 21,377 3,837 

111/03-12/31/03 5,240 3,930 
~1/03~/31/04 ~1/04~1/05 ~1/03~1/04 ~1/04-3~1~5 
W1/03~130/04 W1/03~0/04- 1~1/02~/31/04 ~1/03~/30/04 

10,615 10,500 36,146 36,146 
148,230 54,900 90,090 130,680 
563,771 

7,956 2,652 27,110 9,036 
140,490 54,900 21,318 99,066 
.79,086 $ 501,710 

The corporation is exempt from corporate income taxes under Section 50 l(cX3) of the Internal Revenue Code. 
NOTE H - CASH FLOW INFORMATION For the year ended June 30, 2004, the corporation paid interest in the amount of $12,709 



GRACE HOUSE OF NEW ORLEANS, INC. NOTES TO FINANCIAL STATEMENTS - CONTINUED ~ June 30, 2004 
NOTE I - BOARD OF DIRECTORS' COMPENSATION The Board of Directors is a voluntary board; therefore, no compensation has been paid to any member 
NOTE J - ECONOMIC DEPENDENCY The Corporation receives a majority of its t~venue from funds provided through grants administered by the State of Louisiana and the City of New Orleans. The grant amolmts arc appropriated each year by the federal government. If significant budget cuts arc eifected at the federal level, the amount of the funds the corporation receives could be reduced significantly and have an adverse impact on its operations. Management is not aware of any actions that will adversely affect the amount of funds the corporation will receive in the next fiscal year, The Corporation is supported primarily through governmcnt grants. Approximately 70% of the corporation's support for the year ended June 30, 2004 came from these grants. 



SUPPLIEMENTAL INFORMATION 



 



GRACE HOUSE OF NEW ORLEANS, INC. STATEMENT OF ACTIVITIES - EMERGENCY SHELTER GRANT PROGRAM For the year ended June 30, 2004 
Grant ESG-t8 July 1, 2003 through December 3112003 

Grant ESG-19 January 1, 2004 threugh June 30~ 2004 ~venues Grant appropriations $ 30,952 $ 21,377 $ 52,329 Expenses Repairs and maintenance Utilities Household supplies 9,000 16,987 4,~5 9,000 9,583 2,794 21,377 $ - 
18,000 26,570 7359 52,329 $ - 



GRACE HOUSE OF NEW ORLEANS, INC. SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

U. S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT Supportive Housing Program I Funds passed through Unity for the Homeless, Inc. Supportive Housing Program Funds theCity of New Orl~s: passed through Emergency Shelter Grant Health Care for the Homeless 
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES Funds passed through the State of Louisiuna Dcparlment of Health and Hospitals - Office of Alcohol and Drug Abuse: Long-Term Rcsiduntial Treatment Program TANF - Women's Program Total U.S. Department of Health and Human Services I FEDERAL EMERGENCY MANAGEMENT AGENCY: Funds passed through the United Way of Greater New Orleans: Emergency Food and Shelter Program Total Fedmul Emergency Management Agency TOTAL FEDERAL AWARDS 
Note to Schedule of Expenditures of Federal Awards The schedule of expenditures of federal awards was prepared on the accrual basis. 

Federal CFDA Number Total Federal Exvenditures 
14.235 $ 79,086 
14.235 46,754 
14.231 14.231 

93.959 93.558 
83.523 

52,329 3,837 .182.oo6 
195,39o 12o.384 315,774 
3,93o 3,930 $ 501.710 



4769 ST. ROCH AVE. NEW ORLEANS, LOUISIANA 70122 TELEPHONE: (504) 288.0050 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors Grace House of New Orleans, Inc. I have audited the financial statements of Grace House of New Orleans, Inc. (non-profit corporation) as of and for the year ended June 30, 2004, and have issued my report thereon dated August 5, 2004. I conducted my audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether Grace House of New Orleans, Inc.'s financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compfiance with those provisions was not an objective of my audit and. accordingly, I do not express such an opinion. The results of my tests disclosed no instances of noncompliance that are required to be reported under 
In planning and performing my audit, I considered Grace House of New Orleans, Inc.'s internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. This report is intended solely for the information and use of the audit committee, management, Louisiana Legislative Auditor, others within the organization and federal awarding agencies and pnss-through entities and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24!513, this report is distributed by the Legislative Auditor as a public document. 

New Orleans, Louisiana August 5, 2004 
MEMBER American Institute of Certified Public Accountants ~ Society of Louisiana, Certified Public Accountants 



 

CERTIFIED PUBLIC ACCOUNTANT 4769 ST. ROCH AVE. NEW ORLEANS, LOUISIANA 70122 TELEPHONE: (504) 2880050 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO gACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
Board of Directors Grace House of New Orleans, Inc. 
I have audited the compliance of Grace House of New Orleans, Inc. with the types of compliance requirements described in the "U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement" that are applicable to each of its major federal programs for the year ended June 30, 2004. Grace House of New Orteans, Inc.'s major federal programs axe identified in the summary of anditoI's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of Grace House of New Orleans, Inc.'s management. My responsibility is to express an opinion on Grace House of New Orleans, Inc.'s compliance based on my audit. I conducted my audit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in issue0by the Comptroller General of the United States; and OMB Circular A-133, "Audits of the States, Local Governments, Non-Profit Organizations." Those standards and OMB Circular A-133 require that I plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requiremeats referred to above that could have a direct and material effect on a major federal program ecearred. An audit includes examining, on a test basis, evidence about Grace House of New Orleans, Inc.'s compliance with those requirements and performing such other procedures as I considered necessary in the circumstances. I believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on Grace House of New Orleans, Inc.'s complian~ with those requirements. In my op/uian, Grace House of New Orleans, Inc. complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 2004. 
The management of Grace House of New Orleans, Inc. is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing my audit, I considered Grace House of New Orleans, Inc.'s Internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine my auditing procedures for the p~ of expressing my opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. 

18 MEMBER American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 



 

My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contract and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in lhe normal comse of performing their assigned functions. I noted no matters involving the internal control over compliance and its operation that I consider to be material weaknesses. This report is intended solely for the information and use of the audit committee, management, Louisiana Legislative Auditor, others within the organization and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this Rpo~t is distributed by the Legistative Audito~ ~ a public document. 
New Orleans, Louisiana August 5, 2004 

19 



GRACE HOUSE OF NEW ORLEANS, INC. SCHEDULE OF FINDINGS AND QUESTIONED COSTS For the year ended June 30, 2004 

1. An unqualified opinion was issued on the financial statements of the Grace House of New Orleans, Inc. The statement that reportable conditions in internal control were disclosed by the audit of the financial statements and whether any such conditions were material weaknesses is not applicable. No instances of noncompliance that were material to the financial statements of Grace House of New Orleans, Inc. were disclosed during the audit. The statement that reportable conditions in internal cenlrol over major programs were disclosed by the audit and whether any such conditions were material weaknesses is not applicable. The auditor's report on compliance for the major programs for Grace House of New Orleans, Inc. expresses an unqualified opinion. The audit disclosed no findings which are required to be reported under Section 510(a) of Circular A-133. 7. Major program for the year ended June 30, was: 
8. 
U. S. Department of Health and Human Services Long-Term Residential Treatment Program (CFDA #93.959) The dollar threshold used to distinguish between Type A and Type B program was $300,000. Since there were no type A programs, a Type B program was selected to satisfy the 25% testing nile. The anditee qualified as a low-risk auditee. 

There were no findings related to the financial statements for the year ended June 30, 2004 
There were no items identified in the course of my testing during the current year required to be t~orted. 
There were no prior year audit findings. 


