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INDEPENDENT AUDITOR'S REPORT

‘F'he Honorable Steve E. Pylant
Franklin Parish Sherift
Winnsboro, Louisiana

We have audited the accompanying financial statements of the Franklin Parish Shenit, as of fune 30, 2004, und lor the year then
ended, as listed in the table of contents. These [nancial siatements are the responsibility of the Franklin Parish Sheriif™s
management. Qur responsibility is to express an opimion on these basic lnancial statements based on vur audit.

We conducted vur audit in aceordance with LS. generally accepted auditing standurds und the stundards applicable o
financial audits contained in Government Auditing Standuards, issucd by the Comptroller General of the Lnited States, Those
standards require that we plan and pertonin the audit to obtain reasonable assurance about whether the financial stalements are
free of material misstaternent. An audit includes examining. on a test basis, evidence supporting the amounts and disclosures
in the finacial statements. An awdit also includes assessing the accounting principles used and significant estimates made by
management, a5 well as evalusting the overall financial stutement presentation. We beteve that our audit provides a
reasonable busis tor our opinions.

In our vpinion. the basic (nanvial statements referred to above present fuirly. in all material respects, the tinancial position of
the Franklin Parish Sheriff, as of June 30, 2004, and the changes in its financial position for the veur then ended in conforuity

wiill U.S. yenerally accepted accounting principles.

As deseribed in Notes | and 13 o the financial statements, the sherif! has implemented o new financial reporting model. as
required by the provisions of GASB Stutement No. 34, Buasic Financial Statements - and Management 's Discussion und
Aualvsis - for State and Local Governmernts, ag of June 30, 2004,

Management’s discussion and analysis, and supplementary information on pages 3-5 and 25-27. respectively are not a required
part of the basic financial statements but are supplementary information required by the Governmental Accounting Standards
Board. We have applied certain limited procedures, which consisted principally of inquirics of muanuzgement regarding the
methods ef measurement and presentation of the required supplemental information and reviewing the source of selected
informatdon. However, we Jid not audit the information and cxpress no opinion on it.

QOur audit was performed for the purpose of torming opinions on the basic financial statements taken as a whole, The
supplemental information schedules listed in the table of conlents are presented tor the purposcs of udditonal analysis and are
not a required pan of the busic linancial statements of the Frunklin Parish Sheriff. Such information has been subjected 1o he
auditing procedures upplied in the audit of the basic financial staterments and. in owr opinion, is fairly stated in all maiera
respocts, in relation to the basic financial statements taken as a whole,



[n accordunce with Government Auditing Stundards, we have alsa issued our report dated November 29, 2004, on ihe Franklin
Parish Sherilf™s compliance with laws, regulations. contracts and grants, und our consideration of the agency’s internal control
over [inancial reporting. That report is an integral part of an audit performed in accordance with Government duwdiring
Stundards und should be read in conjunction with this report in considering the results of our auddit.

ﬂl’)ﬂa.u;‘ Qolu‘mm\"l M

MARCLS, ROBINSON & HASSELL, CPAs

Winnshere, Louisiana
November 29, 2004
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Steve E. Pylant Franklin Parish

SHERIFF 1 EX-QOFFICIO TAN COLLECTOR
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As Management of the Franklin Parish SherilTs Department, T offer readers of (he
Franklin Parish Sheriff's Departiment financial statements this narrative overview and
analysis of the financiul activities of the Franklin Parish Sherift's Department lor the
fiscal year ended June 30, 2004, Please read it in conjunction with the basic lnancial
statements and the gqccompanying notes to the financtal slatements.

Financial Hichlights

s Revenue of the sheriff exceeded eapenditures by $332.839.

o The sheriff refinanced the 1997 bond issue saving $220.000 over the life of the
bond.

e  DOC inmates housing revenue was 52,721,392 for the previous year.

Overview of the Financial Statements

This discussion and analysis provides an overview of the sheriff’s basie financial
statements. The statement of net assets and the statement of activitics
(Governmental-wide financial statements) provide information about the tinancial
activities as o whole and illustrale a long-term view of the sherif's finances. The
balance sheet and statement of revenues, expenditures and changes in fund balance -
Governmentad fund 1ell how these services were financed in the short term as well as
what remains for future, The report also contains other supplementary information in
addition fo the basic financial statemenrs themselves.

[n the Independent Auditors Report. the auditor assures that the Basic Financial
Statements are accwrately and fairly suued. This Independent Auditors Report should
be used to judge the level of assurances provided for each portion in the financial

section,

Government - wide Finaneial Statements

These financial statements are used o present a general over all ook at the finances
of the Franklin Parish Sherift's Departiment similur 1o a private sector business.

Statement of Net Assets. By deterniining the difference between the assets and
liabilities of the Franklin Parish Sheriff's Departnient "Net Assets™ is determined. By
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-




comparing stutements of Net Assets over a periodd of time. the overall financial trend
of the sherifl can be monitored.

Stutement of Activities. This statement shows chunges in the sherii™ s net assets
during the course of the fiscal year und inclades revenues and expenses for items such
as carned and accumulated but unused leave. which is going wo effect cash flows in
future fiscal years. The Statement of Activitics reports all changes to nel assets s
soon as the event alfecting net asseils occurs.

Fund Financial Statements - - To comply with finance related legal requirements. the
Franklin Purish Sheriff's Department groups related accounts into funds. Fund
accounting is used by state and local governments to manage revenues or resources
designated (or a specific purpose. These lands can be divided into two categories:
savernmental tunds and agency or liduciary funds.

Government Funds -~ information contained in these funds may be used to detennine
a govertment's mmediate or near-term financing needs stnee the focus of
governmental fund financial statements is on innmediate or pear term revenues and -
expenses and not only on balunces uvailable at the end of the fiscal yeur.

Governmental [unds iaccount for the same functions as governmental activities found
in the government-wide statements but is presented with a more narrow focus. The
reader may find it helpful to draw o comparison between the information presented in
the governmental funds with information presented Tor governmental activities in the
government-wide financial statements to better understand the Tong range impact of
decistons mude for near-term financing. One iy choose 10 nse the reconciliation
provided for the governmental fund balance sheet and governmental fund statement
of revenue, expenditures. and changes in fund balanees to more elearly draw the
compirison between these governmental funds and governmental activities.

A budgetary comparison statement is provided to demonstrate compliance with the
sherifl™s annual wdopted appropricited budger,

Agency (Fiduciury) Funds -- these funds are used o manage monies and resources
held by the sheriff on behalf of others. such ws inmate trust deposits. taxes, lines und
bonds. Since these resources do not belong to the sherilt and wre not available
support the operations of the sheriil. they are not reflected on the government-wide

financial stalements.

Notes to the Financial Statements — These notes provide additional information
which 15 helpful in understanding the data presented in the covernment-wide and fund
financial statcments.

Other information — this report provides certain required supplementary information
above and beyond the basic financiul statements and accompanving notes regarding
the financial activities of the Franklin Parish SherifTs Departinent.



Government — wide Financial Analysis

Net assets may be used to track the sheriff's linuncial trend over the course of several
fiscal years. Ay of June 30. 2004. the Franklin Parish Sheriff’s excess of assets over
liabilities is $7,439.460. Of the sherifl™s assets. $4.713.861 is fixed assets (and.
buildings & equipment) and is not available for funre spending. This fixed assets
amount is approximately 42.797% of the total assets, Allowance has been taken for
outstanding debt incurred lor the purchase of these lixed assets. The value of capital
outlay assets is caleulated as net, after allowance for outstanding debr. bul the revenue
1o repay this debt must be generated from other sources.

Other portions of the sherift's net asscts are reserved for debt service, The
remaining net assels are alfected by the future acquisition of fixed assers secured with
borrowed lunds and the Tirst lime depreciation on fixed assets currently reported in
the Statement of Net Assets.

Because fiscal year 2004 1M the first year this reporting model is being used.
comparative information is unavailable for additional government-wide financial
anadysis. A comprehensive comparative analysis of government-wide data will be
presented after prior vears informuation is retained.

Financial Analysis of the Government’s Funds

Fund accounting is used by the Franklin Parish Sheriff's Department to demonstrate
its compliance with finance related legal requirements and to provide information
used m determining the government’s financing necds. Governmental funds are used
to provide information on near-term inflows, outllows, and expendable resource -
bulances. The unreserved fund balance may be used 1o gauge the government’s end
of year net resources that will be available for spending.

The Frankiin Parish Sherifi’s Department’s combined governmental fund bakinces as
ol June 30. 2004, is $6,131.045. The June 30. 2003, combined governmentai fund
balances was $5 798.206. This 1s an inerease of $332.839, Of the June 30. 2004,
bualances $3.740.832 is unreserved and undesignated.

General Fund Budgetary Highlights

While expenditures reported on the final badget are greater than projected
expenditures at the beginning ol the year. the final adopted budget for Jime 30, 2004
reflects an increase in revenue over the original budget for the fiscal year. This is the
result of slight increases in most revenue generating resources but primarily from an
increase i revenue from housing mmaies.

Capital Asset and Debt Administration



Capital Assets: The Tranklin Parish Sheriff's Department’s investment in capital
assets for its govermmental activities as of June 30, 2004 amounts 10 $4.713.861 inet
of accomulated depreciation), Fixed assets increased by $121.302 for the year.

Long-Term Debt: Total outstanding fong-term debt for the Franklin Parish Sheriff’s
Department as of June 30, 2004 1s $3.520.199. Of this amount S540.000

will be paid during fiscal vear 2003, Outstanding debt was decreased by $661.709
during fiscal year 2004 and the remuaining balance will be paid according to the debt
agrecImnents.

Request for Information

This report may be used by all persons with an interest in the financial status of the
Franklin Parish Sheriff's Office. It is designed to help the reader gain o general over-
all view of the sherniff7s finances. Any question or request for additional information
should be addressed to the Franklin Parish Sherift's Office, 6536 Main Street,
Winnsboro. Louisiana, 71295,

"

I\m . Cobb,
Chiet Financial Of(icer




BASIC FINANCIAL STATEMENTS

GOVERNMENT-WIDE
FINANCIAL STATEMENTS (GWES)




FRANKLIN PARISH SHERIFF
WINNSBORO, LOUISIANA
STATEMENT OF NET ASSETS
JUNE 30, 2004

ASSETS

Cash and Cash Equivalents

Accounts Receivable

Inventories

Reswricted Cash

Restricted Investments

Bond Premiums

Bond Discounts

Bond Issuance Costs

Capital Assets (net of accumulated depreciation)

TOTAL ASSETS

LIABU.TTTES

Due to Others”
Payroll Tiabilities
Bond Premium
Tong-Term Liabikities
Duc Within One Year
Due n More thun One Year

TOTAL LIABILTTIES

NET ASSETS

Invested in Capital Assets. net of related debt
Restricted for:

Tnvenlory

Debt Service
Unrestricted

TOTAL NET ASSETS

See Notes 1o Finianelal Statements

STATEMENT A

3,629,714
116,537
26,385
52,269
330,012
1,338
16,237

112753

4.715.861

11,021,506

663
4,756
36428

560,199

2.960:.000

3582040

1.215,861

7.439.460




FRANKLIN PARISH SHERIFF
WINNSBORO, LOUISIANA
STATEMENT OF ACTIVITIES

PROGRAM REVENUES:
Commissions
Civil & Criminal Fees
Housing Prisoners
Other

Total Progrum Revenues
Net Program Expenses

GENERAL REVEXNLUIES:
Taxes - Ad Valorem
Taxes - Sales Tax
Taxes - State Revenue Sharing
[nterest
State Supplemenral Pay
Intergoverimental Revenues:
Federal Sources
State and Local Sources
Orther

Total General Revenues

.:C'II.-\NGES IN NET ASSETS

NET ASSETS AT BEGINNING OF YEAR

INCT ASSETS AT END OF YEAR
| See Notes o Finaneial Statements

1o

: JUNE 30, 2004
_E PROGRAM REVENUES
i OPLRATING CAPITAL
i EXPENSES GRANTS GRANTS
FINCTONSPTROGRAMS:
Public Safety:
Personal Services 2252132 67.120 -0)-
Operaiing Services 742,010 4,852 -0-
Materials and Supplics 1,072,066 -0- -0-
Travel and Other Charges 95,005 3228 -0-
Debt Service - Interest 204817 -0- -(-
Dbt Service - Amortization 8.840 -0- -0-
Depreciation 259.049 -0- -0-
Total Government Activities 3.693 91y 75.2040 -0-

STATEMENT B

NET {(EXPENSI)
REVENUL AND
CTTANGES IN
NET ASSETS

12
~ b
b

~4 Lh

15,01
737,138

1,072,066
91,777
245817
8.540
_189.049

o

3618719

82,994
122,891
3154239
89,738

2449883

{ 2.168, 837)

791,301
1.863,293
+1.836
124,583
195,179

37.377
24,948
24,074
2,108,591
939,754
6,499,706

7.439.160)




BASIC FINANCIAL STATEMENTS:

FUND FINANCIAL STATEMENTS (F¥S)
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ASSETS
Cush and Cash liquivalents
Accounts Receivable
Inventonies
Restricted Assets:
Cash
Investments
Bond Premiums
Bond Discounts

TOTAI. ASSETS

LIABILTTIES AND FUND BALANCE
Liabilities:
Due to Qthers
Paytoll Tax Liabilities
Bond Premiums

Total Liabilitics

Fund Balancus:

Reserved For:
Debr Service
mventory
Lnreserved

‘ Total Fund Balance
:l TOTAL LIABILITIES AND FUND BALANCE
I

FRANKLIN PARISH SIIERIFF
WINNSBORO, LOUISIANA
GOVERNMENTAL FLNDS

BALANCE SHEE'T
JUNE 30, 2004

GENERAL

3629714
116.537
26,585

DIEBT

SERVICE

-0-
-
0.

'
hotn
i
[ Res |
pta]

A

Lo — O
2]

o0

=
28]
L
~d

420,056

0.
-0-

536.128

56,928

363,028
-}
-0-

62.6238

Lad

420036

Sce Notes to Financial Statements

STATEMENT C

362,628
26.385
3740832

6.131.045

6,142 892




FRANKILIN PARISH SHERIFI
WINNSBORO. LOUISIANA

RECONCILIATION OF 1TIE GOVERNMENTAL FUNDS

BALANCE SHEET TO THE GOVERNMENT-WIDE
STATEMENT OF NE'T ASSETS
JUNE 30, 2004

‘Tutal Fund Balances at June 30, 2004 - Governmental Funds (Statement C)

Cost of Issuance Cost Capitalized at June 30, 2004 115,102
Less: Accumulated Amontization at June 30, 2004 2.249
Cost of Capital Assets al June 30, 2004 7,528.554
Less: Accamulated Depreciation at June 30, 2004 2.812.693

Long-Temm Liabilities at June 30, 2004

[Delerred Compensation Payvable 20,199
3onds Pavable 3.300.000

NET ASSETS AT JUNE 30, 2004 (STATEMENT A)

See Notes 10 Financial Statements

STATEMENT D

4.715.801

{3.520. 199

7.439.460)

il




FRANKLIN PARISII SHERIFF
WINNSBORO, LOUISLANA
GOVERNMENTAL FUNDS

AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2004

STATEMENT E

STATEMENT OF REVENUES, EXPENDITURES,

See Notes to Finumeiat Statements

14

DEBT
GENERAL SERVICE
RENVENLES
Ad Valorem Taxes 791,30] -0-
Sales Taxes 1,863,293 -0-
Intergovernmental Revenues:
Federal Grants [12.577 -0)-
State and Local Grants 21,948 -0-
State Revenue Sharing J4.836 -0-
Fees, Charges & Services:
Conmissions #2994 -0)-
Civil & Cnminal Fees 122,891 -0-
Housing Prisonars 154,259 -N-
State Supplemental Pay 198,179 -0-
Interest 82925 41,638
. Other 112,636 1,176
1
TOTAL REVENTUE 0.390,830 42834
LNPENDITURES
Public Safeiv:
Personal Services and Related Benefits 3283 841 -0-
X Operating Serviees 742,010 -0-
| Materiuls and Supplies 1.047.037 -0)-
: Travel and Other Chargres 45,005 -0-
Dbt Service:
; Prineipal -0- 4,160,600
i Interest - 204,817
. Amortization -0- 6,491
i Bound [ssuance Costs -0- 115102
Capital Quilav;
CGeneral Fund 146,531 -0-
TOTAL EXPENDITURIES 3314424 4456110
ENCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 1.276,415 { 4.3132,570)

TOTAL

741,201
1,863,293

112,577
24948
44.836

§2,094
122591
3154359
198,179
124,585
113.812

6,632,073

3283841
742,010
1047037
93005

4,160,000
01,517
6191
115102

146351

2.800.834

{3.1o7,16D)
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FRANKLIN PARISH SHERIFF
WINNSBOROQ, LOUISIANA
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE
FOR THE YEAR ENDED JUNE 30, 2004
DIEBT
GENERAL SERVICE TOTAL
OTHER FINANCING SOURCES (USES)
Proceeds From Bond Relinancing -0- 3,500,000 3,300,000
Transfers In 443155 322315 965,470
Transiers Qut { 522.315) ( 443.155) (_965.470)
TOTAL OTHER FINANCING SOURCES (1ISLES) { 79.16) 2.579.160 2.500.000
EXCESS OF REVENUES AND OTHER SQURCES
OVER EXPENDITURES AND OTITER LISES 1,197.255 {  §64,416) 332,839
FUND BALANCE AT BEGINNING O1F YEAR 4.570.162 1.228.044 5.798.206
FUND BALANCE AT END OF YEAR 3,767,417 363,628 6131045

See Notes 10 Financial Statements

,.....
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STATEMFENTF

FRANKLIN PARISTE SHERIFF
WINNSBORO, LOUISTANA
RECONCTILIATION OF GOVERNMENTAL FUNDS
STATEMENT OF REVENLUES, EXPENDITURES AND
CHANGES IN FUND BALANCES TO ITIE GOVERNMENT-WIDE
STATEMENT OT ACTIVITIES
FOR TUE YEAR ENDED JUNE 30, 2004

Total Net Change in 'und Balances - Governimental Funds (Statement L2)

Amounts reported for governmental activities in the
Statement of Activities are different bevause:

Bond issuance costs are reported in povermment tunds as
cxpenditures. However, in the Statement of Activities. the
bond issuance costs are allocated over the term of the

bond as amortization expense. This is the amount by which
bond issuance cost expense exceads amortization eypense
for the period:

Bond Issuance Costs
Amonization

Capita) outlays are reportzd in govermmental funds as
expenditures. However, in the Statement of Activities, the
cost of these assets is allocated over their estimated useful
lite as depreciation expense. This is the amount by which
depreciation exceeds capital outlay for the period:

Capital Outlays 121,502
Depreciation (L289.049)

Repayment of loan principal is un expenditure in the
governmental funds but the repuyment reduces long-tenn
liabilities in the Statement of Net Assets.

In the Statement of Activities, certain operating expenses - K-time -

are measured by the amounts camed or used during the year. In the
soverminental funds, however, expenditures for these ilems are measured
by the amount of finaneial resources used (actually paid).

Changes in Net Assels of Govemmental Activiliss (Statement B)

See Notes to Financial Stalements
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. FRANKI.IN PARISH SHERIFF
WINNSBORO, LOUISIANA

STATEMENT OF FIDUCIARY NET ASSETS - AGENCY FUNDS

JUNE 30, 2004

LICENSE, CRINMINAL CIVIL
_LFUND FUND FUND
ASSETS
Cash and Cash Equivalents 77 31,173 3.917
Due From Others - -0- -0
TOTAL ASSETS 77 31.173 5.917
LLABILITIES
Due To Taxing Bodics
And Others 77 31,173 5,917
TOTAI LIABILITIES 77 313 5917

See Notes to Financial Statements

STATEMENT G

MOTOR VEHICTE
DEALERS
FUND

ll
f—




FRANKILIN PARISH SIFERIFF
WINNSBORO, LOUISIANA

STATEMENT OF FIDUCIARY NET ASSETS - AGENCY FUNDS

JUNE 30, 2004
TAX COLLECTION TNMATE TRUST
FUND FUND

431643 22971

=0)- 663
453.045 23,634
453,645 23,634
453,645 23634

See Notes to Financial Statements
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FRANKLIN PARISII SHERIFF
WINNSBORO. LOLISTANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

INTRODUCTTON

As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the shenf{{ serves a four-year term as the chief
executive officer ol the kaw enforcemant distriet and ex-officio tax collector of the parish. 'The sherift administers the parish juil
system and exercises duties required by the parish court svstem, such as providing bailifts, executing orders of the court, and

serving subpoenas,

As the chief law enforcement otficer of the parish, the sherifi has the responsibility for entorcing state and local Taws and
ordinances within the termitorial boundaries of the purish. The sheriff provides protection to the residents of the parish throogh
on-site patrols and mvestigations and serves the residents of the panish through establishment ol neighborhood watch
programs, anti-drug abuse programs, ete. In addition, when requested, the sheriff provides assistancee 1o other law enforcemnent
dgencies within Franklin and surrounding parishes.

As the ex-ofticio tux collector of the parish. the sherill is responsible for collecting and distributing ad valorem property tuxes,
state revenue sharing funds, sporiing licenses, and fines, costs and bond forfeitures jimposad by the district court.

NOTE 1 - SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

The accompanying finuncial stutements of the Franklin Parish Sher (T have been prepared in conformity with L3, generally
aceepted accounting principles (GAAP) as applivd to government units. The Govermnmental Accounting Standards Board
(GASB} is the accepled standard setting body for establishing governmental accounting und financial reporting principles.

oy June 1999, the Governmental Accounting Standards Board (GASBY unanimously approved Statement No. 34, Basic Financial
Statements - and Management's Discussion and Analisis far State and Iocal Governments. Certain of the significant changes

in the Statement include the following:

A Management Discussion and Analysis (MD&A) section providing an analysis of the ShenfT s overall nancial
position and results of operations.

Finuncial statemients prepared using full accrual accounting for all the SherifTs activities.

J B. REPORTING ENTITY

Section 2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification)
established criteria for determining the governmental reporting entity and compenent units that should be included within the
reporting entity, For tinancial reporting purposcs., in conformance with GASB Codification 2100, the shenitf includes all funds.
account groups, activities, ete. that are controlled by the sheritt as an independently clected parish ofticial, Asan
independently elected parish official, the sherit!'is solely responsible for deficits, und the receipt and disbursement of funds.
Other than cenain operating expenditures of the sherifl™s office that are paid by the parish police jury as required by Louisiana
[aw, the sheriff is financially independent. Accerdingly, the sherifl is a separate govermmential reporting entity. Certain units of
local government over which the sheriff exercises no oversight responsibility, such as the parish police jury. parish school
board, other independently elected parish ofticials, and municipalitics within the purish.are eseluded from the aceompanying
financial statements. These units of government are considered separate reporting entities and issie fAinanvial statemems

separate from thase of the parish sheriiT,

19
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FRANKLIN PARISH SHEERIFE
WINNSBORO, LOUTSIANA
NOTES TO FINANCIAL STATEMENTS
JITNE 30. 2004

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. BASIC FINANCIAL STATEMENTS - GOVERNMENT-WIDE STATEMENTS

“The sherift™s basic finuncial sttements include both government-wide (reporting the sheriff as a whole) and fund financiul
statements (reporting the sherifT™s major fund). Both government-wide and fund tinancial statements categorize primary
activities as either governmenta] or business type. All activities of the sheritff are classified ay governmental.

The Statemeni of Net Assets (Statement A) and the Statement of Activities (Statement B) display information about the
reporting government as a whole, These stafements include all the financial activities of the sheriff, except for fiduciary funds.
Fiductary funds are reported only in the Statement of Fiduciary Net Assets at the fund financial statement level.

In ihe Statement of Net Assets, govermmental activities are presented on a consolidated basis and are presented on a full
accrual, economic resource husis, which recognizes all long-term ussets and receivables as well as long-term obligations. Net
assets are reported in three parts: invested in capital assets, net of any related debr: restricted net assets; and unrestrictad net

asseis.

The government-wide financial statements are prepared using the economic resources measurement focus and the acerual basis
of accounting. Revenucs, expenses. gains. losses, assets and liabilities resulting from exchunge or exchange-like transactions
are recognized when the exchange oceurs (regardless of when cash is received or disbursed). Revenues, expenses. gains.
losses, assets and liabilities resulting [rom noneschange transactions are recognized in accordance with the requirements of
GASB Sttement No. 33, dccounting and Financial Reporting for Nemexchange Triansactions.

Program Revenues - Program revenues included in the Statement of Activities (Statement B) are derived directly from partics
outside the sherill™s taxpayers or citizenry, Program revenues reduce the cost of the [unction to be financed from the sheritt™s

i+ peneral revenues.

Allocation of Indirect Expenses - The sherilf reports all direet expenses by {unction i the Staternent of Activites (Statement B).
Direct expenses are those that are clearly identifiable with a function. Indircet expenses of other functions are not allocated to
thuse functions but are reported separately in the Statement of Activities, Depreciation expense, which ean be specitically
identified by function, is included in the direct expenses of each function, Interest on general long-term debt is considered an
indirect expense and is reported separately on the Statement of Activitics.

D. BASIC FINANCLAL STATEMENTS - FUND FINANCEAL STATEMENTS

The Mnanciat transactions of the sherifl are reported in individual funds in the fund financial statements. Fund accounting is
designed 10 demonstrate fegal compliance and to uid financial manageiment by segregating iransactions related to certain

government functions or activities. Fund tinancial statenients report detailed information about the sheriff. The focus of
vovermnental fund tinancial statements is on major funds rather than reporting funds by type. Fach major fund is preseated in

a separare colunin,

20




FRANKLIN PARTSH SHERITFE
WINNSBORO. LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JLUNE 30. 2004

D. BASIC FINANCIAL STATEMENTS - FUND FINANCIAL STATEMENTS, Continued

A fund is u separate uccounting entity with a sclf-baluncing set ol accounis that comprise its asseis, liabilities, fund equity,
revenues, and expenditures. Funds are classified into three categorics: governmental, proprictary, and fiduciary. Euch
category, in turn, is divided into separate “fund types™. Governmental funds are used to account for a goverment’s general
activities, where the focus of attention is on the providing of services to the public as opposed to proprictary funds where the
focus of attention is on recovering the cost of providing services to the public or other agencies through service churges or
user fees. Fiduciary funds are used to account for assets held for others. The sherifi's current operations require the use of
only governmental and fiduciary funds. The governmental and fiduciary fund types used by the sheriff are deseribed us
follows:

Government Fund Types

General Fund - The General Fund, as provided by Louisiana Revised Statute 13:781. 15 the principal fund of the shen(f and ts
used to account for Lhe operations of the sheriiT's office. The various fees and charges due fo the sheriff™s oftice are accounted
for in this fund. General operating expenditures are paid from this fund,

Debt Service Fund - The Debt Service Fund is used to account for long-term debt paymeuts.

Fiduciary Fund Type - Agency Funds

The agency funds are used as depositaries for civil suits, cash bonds, 1axes, fees, etcetera. Disbursements from the funds are

made to various parish agencics, litigants in suits, etcetera, in the manner prescribed by law. Agency funds are custodial in
nature (assets cqual Habilities) and do not involve measurement of results of operations.

E. BASIS OF ACCOUNTING

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the accounts and reported
in the financial statements. It relates to the timing of the measurement mude regardless of the measurement focus applied.

1. Accrual:

Both governmental and business type activities in the govermment-wide linancial statements are presented on the
accrual basis of accounting. Revenues are recognized when eamed amd expenses ure recopnized when incurred,

2. Modified Accrual:

The governmental funds finuncial statements arc presented on the moditied acerual basis of accounting. With this
measurement focus, only current asscts and current liabilities are generally included on the balance sheet. The
statement of revenues, expenditures, and changes in fund balances reports on the sources (j.e., revenues and ather
(inancing sources) and uses (i.e.. expenditures and other financing uses) of current financial resources. This approach

difters from the manner i which the governmental activities of the government-wide tinancial stalements are prepared.

Governmental fund tinancial statements therefore include a reconciliation with brief explanations to better identfy the
relationship between the government-wide statements and the stitements for governmental funds.




FRANKL.IN PARISH SHERTFE
WINNSBORO, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNF 30, 2004

2. Modified Ac¢cerual, Continued

Governmental funds and the iduciary tvpe agency funds use the modified acerual basis of accounting. Under the
modified acerual basis of accounting, revenues are recogmized when susceptible o acerual (i.e., when they become
both measurable and available). Measurable means the amouni of the transaction can be determined and available
means collectible within the current period or soon enough thereatter to pay liabilitics of the current peried. The
sherifl considers all revenues available if they are collecred within 60 days after the fiscal year end. Expenditures are
recorded when the related fund liability is incurred, except for interest and principal payments on general long-term
debt which is recognized when due, and certain compensated absences and claims and judgments which are
recognized when the obligations are expected to be liquidated with expendable avatlable Nnancial resources. The
governmental funds wse the following practices in recording revenues and expenditures:

Revenues

Ad valorem tuaes and the related state revenue sharing are recorded in the vear the taxes are due and payable. Ad
valorem tuxes are assessed on a calendar year basis and atrach as an enforceable lien and become due and payable on
the date the wax rolls are filed with the recorder of mongages. Louisiana Revised Statute 47:1993 requires that the tax
1oll be [iled on or before November 13 of each veur. Ad valorem taxes become delinguent it noi paid by December 31.
The taxes are nomally collecled in December, January und February of the tiscal vear.

Intergovernmental revenues and foes, charges, and commissions for services are recorded when the shentt is entitled

to the funds.

lmterast income on time and demand deposits is recorded when the time deposits have matured and the income is
available.

Substantially all other revenues are recognized when received by the shenff

Bascd on the above criteria, intergovernmenial revenue and fees, charges, and commissions for servives are reated

as susceplible to acerual.
Expenditures

Expenditures are generally recognized under the medificd accrual basis of accounting when the related fund liability 1s

incurred.

‘T, SALES AND USE TAX

The Franklin Parish Sheritt is autherized 1o collect a one percent sales and use tax within Franklin Parish. The proceeds of the
tax. after payment of costs for collecting und administering the tax, are dedicated w consiructing, maintaining and operating a

jail facilitv and offices for the Franklin Parish SheritT, including the payment of salarics for the operation of the juil facilitics. The

tax was approved for an indefinite time period; however, on March [0, 1993, the voters approved: a referendum changing the

indefinite expiration date to June 1. 2010,

7




J— —-J
FRANKLIN PARISTT SHERIFF
WINNSBORO,. LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004
G. ENCUMBRANCES
Encumbrunce accounting is not used in the sherifi™s operutions.
({. CASH AND CASHT FQUIVALENTS
H
Cash and cush equivalents invludes amounts in demand deposits, interest bearing demund deposits. and time deposits. Under
i| state law, the sherill must deposit funds inn demand deposits, interest bearing demand deposits, money market accounts or lime
i| deposits with state bunks organized under Louisiana law and national banks having their principal offices in Touisiana. Tax
collections must be deposited in a bank domiciled in the parish where the funds are collected.
I. INVENTORY
Inveniory at June 30, 2004, consists of commissary jitems purchased during preceding months. Invemtory jtems are valued at
unit prices established by purchase prices puid for purchased items. Amounts are recorded as expenditures under the
consumption method using the First-In, First-Qut (FIFO) cost tlow assumption.
J. CAPITAL ASSETS
Capital assets are capilalized at historical cost or estimated cost if historical cost is not available. Donated assets are recorded i
as capital assets at their cstimated fait market value at the dute of donation. 'The sheriff muintains a threshold level of $3.000 or |
i[ more lor capitalizing capital asscts, ;
Capital assets are recorded m the GWFS, but are not reported in the FFS. Since surplus assets are sold for an inmaterial
amount when declured as no longer needed for public purposes by the shenilf, no salvage value is taken into consideration for i
depreciation purposcs. All capital assets, other than land, are deprecioed using the straight-line method over the following
useful lives:
Depreciation Estimated [.ives
Vehicles 5 Yeurs
: furniture & Fixturey 10-20) Yeurs
Buildings 40 Yeurs
K. RISK MANAGEMENT
i
{ The sherit™s office is exposed to various risks related 10 torts, theft of, damage 1o, and destrction of assets: errors :nd i
i

omissions; injuries to employees; and natural disasters.

Louisiana luw provides that the shertff may join with other sheritls to form an interlocal risk management agency for the
development and administration of an interlocal nisk management program. The Franklin Purish Sheriff has joined together with
other sheriils to form the Louisiuna Sheriff™s Risk Management Program. a public entity risk pool currently operating as a
common sk management and insurance program tor [onisiana sheriffs. The sheriff pavs an annual premiun to the pool furits
ceneral and protessional lability insurance coverage.

[RY]
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FRANKLEN PARISH STIERTFF
WINNSBORO. LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

K. RISK MANAGEMENT, Continaed

‘Ihe agreement for formation of the Louisiana Sheritt™s Risk Management Program, administered by the Louisiana SherifTs
Association, provides for the pool to be sell-sustaining through member premiums and will reinsure through commercial
companies for claims in excess of §3,000,000 for cach insured event. The sheriff estimates the range of contingent losses, if
any, 10 be borme by the government will not exceed the avatlable insurance coverage.

The Louisiana Sherift™s Risk Management Program has published its own financial report which can be obtained from the
Louistana Sheriff™s Association, 11735 Nicholson Drive. Baton Rouge, [.A 70504,

! .« o - pav a - - - . - -
+ Tn addition o the above, the sherift has obtained commercial msurance for all the aforementioned risks und settled claims
1 - . - - . -

s resulting form these risks have not exceeded commercial insurance coverage in any of the past three fiscal years.

"OMPENSATORY TIME (K-TTME

!L. ¢

: Compensatory Time (K-time) represents a one and one-half eredit for cach hour of overtime worked. The maximum for law
enforcement personnel {(depulties, detectives and guards) is 480 K-time hours which represent not more than 320 hours of actual
overtime worked. The maximum for non-law enforcement personmel is 240 K-time hours which represents 160 hours of actual
avertime worked. Employees may take K-lime as compensaied time-off,

An emplovee shall upon termination be paid for the unused K-time at a rate of compensation not less than: a) the average
regular rate received by such employee during the last three years of employment or b) the final recular rate, whichever is

higher.

All overtime work i1 excess of K-time limits must be paid in the period camed.

AM._BAD DEBTS

Lneollectible avcounts receivable are charged ditectly against ecamings when they are determined to be uncollecnble. Use of

this method does not result in 2 material difference trom the valuation method required by generally accepted accounting
I| principles. Manuagement feels all receivables at year end are collectible und no allowance for bad debis is necessary.

N. ESTIMATES

The preparation of the financial statements in conformity with accounting principles generally accepred i the Lintted States of
America require management to make estimates and assumprions that aftect the reported amounts of assets and Habilities and
disclosure ol contingent issets and labilities ar the Jdate of the financial statements and the reported amounts of revenuus,
expenditures, and expenses during the reporting period. Actual results could differ from those estimates.

0. BUDGET PRACTICES

The proposed budger for the fiscal vear ended June 30. 2004, was made available for public inspection on June 20, 2003, The
proposed budget, prepaved on the moditicd acerual basis of accounting. was published in the official jounal as required prior
1o the public hearing, which was held o the Frankin Parish Sheriff™s office June 20, 2003, for comments trom 1axpayers. The
budeel wus legally amended May 12, 2004 by the sherift.




FRANKLIN PARISII SHERTFE
WINNSBORO. LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2004

O. BUDGET PRACTICES, Continued

All expenditure uppropriations lapse at year end. Unexpended appropriations and any excess of revenues over expenditures
are carried forward 1o the subseguent year as beginning fund balunces.

P. INVESTMENTS

Under state law, the sheri{f may invest in United States bonds, treasury notes or certificates, These are classified as
investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified
as cash equivalents. The sheriff reports United States Treasury hills and notes as investments.

Q. VACATION AND SICK LEAVE

Employees eurn two weeks of noncumulaiive vacation leave and one week of noncumulautive sick leave cach yeur, ‘There are no
acenmuluted or vesied benetits relaiing to vacation and sick leave that require accrual or disclosure to conform wiih generally

accepied accounting principles.

R. BOMND DISCORINT

The discount paid at the time of the bond refinancing is being amornized on the straight-line method over the life of the new
bonds,

S, BOND PREMILM

‘The premium paid at the ime of the bond refinancing is baing amortized on the straght-line method over the life oi the new
bonds.

T. PREMIUM ON INVESTMENTS

The premium paid at the timez of investment acquisition is being amortized on the straight-line method over the lfe of the

invesunent.

'NOTE 2 - LEVIED TANES

Act 689 of the regular session ot the Louisiana legislaiure of 1976 provided initial financing authorization for the levy of un ad

valorem tax millage for the law enforcemient district. Voters of the district subsequently approved an merease in the ad valorem

tax bevond initial authorization. The following {5 a summary of authorized and fevied ad valoremn taxes:

Authorized Levied

Expiration Millage Millage
Constitutional Indefinite 8.21 8.21
Law Inforcement {istrict 2018 946 946

[ )
wh




[ | S

FRANKLIN PARISIT SHERITE
WINNSBORO. LOUISTANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

NOTE3 - CASIFAND CASHEQLUIVALENTS

For the purpose of these tinancial statements. the sherilT considers cash and cash equivalents to be amounis held in demanid
deposits, mterest bearing demand deposils, and time deposits.

At June 30. 2004 the sherilT has cash and cash cquivalents (book balances) totaling $6,142.498 as tollows:

Statement of Statement of

_Net Agsets Fiduciary Net Assets Tolal
Petty Cash 1,300 -0- 1.300
Demand Deposils 3.628. 414 513,784 6.142.198
TOTAL 3,629.714 _ AT 6.143.49%

These daposits are stated at cost, which approximates market. Under state law, these deposits (ot the resulting bank balances)
niust be secured by tederal deposit insurance or the pledge of securitics ownead by the fiscal agent bunk. The market value of
the pledged securities plus the federal deposit insurance must at all times equal the amount vn deposit with the fiscal agent
hank. These securities are held in the name ot the pledging fiscal agent bank in u holding or custodial bank that is mutually
Jacceptable (o both parties.

© At June 30, 2004, the sherill has $6.323.133 in deposits (collected bank balances ). These deposits are secured from risk by

$400.000 of federal Jeposit insurance and $7.302,342 of pledged securitics held by the custodial bank in the name of the fiscal
agent bank (UASB Category 3

i Even though the pledged securities are considered uncolluteralized (Categery 3) under the provisions of GASH Statement 3.

Fouisiana Revised Statute 39:1229 fimposcs a statutory reguirement on the custodial bank w advertise and sell the pledged

securitizs within 10 days of being notitied by the sherifT that the fiseal agent has failed to pay deposited funds upon demand.

The sheritt was undercollateralized by $482.933 at one bank.

NOTE 4-RECEIVABLES

The reczivables ut June 30. 2004, are as follows:

General Agency
Class of Receivable Fund l'und Total
Grunts 32104 - 2104
lees, Churges, and Commissions for Services 434 -0- 143,
Jeeding and Keeping of Prisoners 82,999 __ -0 82999
TOTAL 116,537 _-0- 116,537
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FRANKLIN PARISII SHERITT
WINNSBORO. LOUISTANA
NOTES TO FINANCIAL STATEMENTS

NOTE 5 - CAPITAL ASSETS

A summmary of changes in capital assets for the year ended June 20, 2004 follows:

Bulance Balance
June 30, Tune 20,
2003 Additions Deletions 2004
Cupital Assels
Equipment 868,324 121.502 -0- 989,526
Buildinzs 6,448,727 -0- -0- 6,448,727
1.and 90,000 -()- -0 90,000
7,407,051 121.502 _ -0 7.528.553
Accumulated Depreciation
l:quipment 601,370 127,821 -0- 729401
Buildings 1.922.073 161.218 - 2.083.291
2,523 642 259,049 _ -0 2812692
Net Capital Assets 4,883,408 (167.547} _ 0 4,715,861

The capital asset balance at June 30, 2003, has been restated Lo imclude accunulated depreciation in accordunce with GASB

| Stuiement No. 34,

gNOT'E 6 - PENSION PLAN

]

it Substantially all employees of the Franklin Parish Sheriff™s office are members ot the ouisiana Sheriffs’ Pension and Reliet

Fund (the System). a multiple-employer {eost sharing). public emplovee retirement system (PERS), controlled and administered
by a sepurate board of trustecs. Al sheritts and deputies who are found to be physically it, earn at least 300 per month, and
who were at least [§ years of age at the time of original employment are required to participate in the System. Employees are
eligible to retire at or after age 55 with at least 12 years of credited service and receive a benefit, payable monthly for lite, equal
to a percentage of their final-average salary for eaclt vear of credited service. Final-average salury is the empluyee’s average
salary over the 36 conseculive or joined months that produce the highest average. Fmployvees who terminate with at Jeast 12

years of service and do not withdraw employee contributions may retire at age 535 and receive the benetit acerued to their Jate

of termination as indicated previously. Finplovees who terminate with at least 20 years of credited service are also eligible to
clect earlv benefits between ages 30 and 35 with reduced benefits equal to the actuarial equivalent ot the benefit to which they
would otherwise be entitled at age 35, The System also provides death and disability benetits. Benetits are established or
amended by Stule statute.

The System issues an annual publicly available financial report that includes financial statements wand required supplementary
information for the Systemn. That report nay be obtained by writing 10 the Louisiana Sherifls® Pension and Relier Fund, 6534

-{ Florida Boulevard, Suite 215, Baton Rouge, Louisiana 70806, or by calling (800) 556-9049,
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FRANKLIN PARISII SHERIFE
WINNSBORO, LOTISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

NOTE 6 - PENSTON PLAN, Coiitinued

Plan members are required by state stutute w contribute 9.8% of their annual covered salary and the Frunkiin Parish Sheri{{’is
required to contribute at an actuarially determined rate. The current rate is 9.75% of annuul covered payroll. Contributions to

the System also inclade one-half of one percent of the laxes shown to be collectible by the tax rolls of each parish and funds us
requited and available from insurance premium taxes. The contribution requirements of plan members and the Franklin Parish
Sheniff are estublished and may be amended by state statute. As provided by R.S. 11:103, the employer contributions are
deterrined by avtuarial valuation and are subject (o change each vear bused on the results of the valuation tor the prior tiseal

year. ‘The Franklin Parish Sherifi™s contributions to the System for the years ending June 30. 2004, 2003 and 2002 were $197.643,
$146,077 and $118.094, respectively, equal w the required conttibutions (or each vear.

NOTE 7 - POSTEMPLOYMENT BENEFITS

The Franklin Parish Sheriff does not provide continuing health care und life insurance benefits for retirees.

ANOTE 8- CHANGES IN AGENCY FUNDS

A sumniary of changes in agency fund balances <lue to taxing bodies and others follows:

Balance Bulance
) Junc 30, 2003 Additions Reductions June 30, 2004
' Agency Funds:
Licensc 3l 89,279 §9.232 78
Criminal 29,382 618.977 617.186 31172
Civil 6,331 478.041 178,455 3017
Motor Vehicle Dealers 1 -0- -0- ]
i Tax Cellection 452,901 4.511.877 43511133 453,643
mmate Trust S3.590 286,153 268,410 21,633
| TOTAL 494,556 5,984,327 5963436 514,477
NOTEY - CHANGES IN GENERAL LONG-TERM OBLIGATIONS
| The following is a surmnary of long-term obligation trunsactions fur the year ended June 30, 2004
1997 Serics 2004 Series
Bond Bond
! K-Time Pavable Pavable TOTAL
!I_ong-lerm Obligations at July 1, 2003 219038 4,160.000 -U- 4,181.90%
Additions -0- -0- 3.500,000 3,300,000
Deductions 1,709 4.160.000 -0- L161.709
Long-1enin Obligations al June 30, 2004 20,199 _ -0)- 3.500,000 3520199




ERANKLIN PARISH SHHERIFT
WINNSBORO. LOUTSTANA
NOTES TO FINANCIAL STAFEMENTS
JUNE 30, 2004

NOTE 9 - CHANGES I'N GENERAL LONG-TERM OBLIGATIONS, Continued

Bonds pavable at June 20, 2004 are comprised of the fallowing General Obligation Bonds:
82,500,000 Franklin Parish T.aw Enforcement Public Improvement Bouds Scries 2004,

due in unnual installments. Interest is payable semi-anmually at rates ranging from
2.0% to 4.0, 3.200.000

Irerest expense for the yvear was $204.817,

The annual requirements to amortize the bunds outstanding at June 30, 2004, including interest of S308.463 on the Series 2004

bonus are as follows:

Forthe Year Endine June 30; Series 2004
2005 627,225
2006 626,425
2007 034,425
20083 632,825
2009 641,023
2010 616538

i The hond authorization agreement requires that, as of any date, there must be on reserve “the lesser of (1) 10 percent ol the
proceeds of the bonds and any additional parity bonds therefore issued and delivered, and (2) the muximum principal 2nd
inierest requirements in any suceeeding bond vear (sinking [und year) on the bonds and any additional parity bonds therefore
issucd and delivered.™ At June 30. 2004, the sheniff has deposited the required reserve amount of $330,012 in a bond reserve
account. which is reported in the General Fund as a reserve of fund balance.

NOTE 10 - FEDERAL FINANCTAL ASSISTANCE

. The shenff participated in the following federal assistance programs during the year ended June 30, 2004

CFDA
Number Expenditures

i Federal GrantorPass-Through Grantor/

Program Name

[Mnited States Deparunent ol Justice

Passed through Louisiana Division of

| Administration through Louisiuna

Commission on Law Enforcement and
Administeation of Criminal Justice - Narcotics

' Drruyg Task Lorce 16.579 75.200

Proteet Students/Schools

LIrom Violenee 16.321 26,682
Block Grant 16.592 _10.695
112,577
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FRANKLIN PARISH SHERIFF
WINNSBORO, LOUTSIANA
NOTES TO FINANCIAL STATEMENTS
JUNF, 30, 2004

NOTE 11 - ON-BEHALF PAYMENTS

The Sheriff's olfice is located in the parish courthouse annex. Expenditures for operation and maintenance of the courthouse
annex, as required by Louisiana Revised Staurte 33:4715, are paid by the Franklin Parish Police Jury, except for the jal as set
forth in the intergovenuuental agreenment discussed in Note 15,

NOTE 12 - CHANGES IN ACCOUNTING PRINCIPEES AND RESTATEMENT OF FUND BALANCE

For the fiscal year ended June 30, 2004, the Sheriff implemented Govemmental Accounting Standards Board (GASB) Statemant

i No. 34, Dasic Financial Statoments - and Afanagomeny's Discuysion and Analvsis - for State end Local Govarmments: GASB

Statement No. 37, Busic Finagrciel Statementy for State end Local Goversments: Omuibus: GASB Statement No. 38, Cortein
Financial Note Diselosures; and GASB Interpretation No. 6, Recognition and Measurement of Cortain Liahiliries und
Expenditures in Governmental Fund Financial Sturements.

At June 30. 2004, there was no effect on fund balances as a result of implementing GASB Siatements 37 and 38.

[ GASB Statement No. 34 creates new basic financial statements for reporting on the Sheritt™s finuncial activities. The financial

statements now include government-wide financial statemenis prepared on the accrual basis of accounting and govemmental
{und financial statcrments prepared on the modified acerual basis of accounting, which present information for individual major
tunds rather than by fund type. Nonmajor funds are presented in total in one column.

- The begimning net asser amount for governmental programs reflects the change in {fund balance for governmental funds at June
130, 2003, caused by ihe conversion o GASB Statement No. 34,

 GASB Interpretation No. 6 clarifies the application of standards for modified acerual recognition of certain liabilities and

expenditures in areas where differences have arisen, or potentially could arise, in interpretation and practice.

Governmental
Funds
Fond balmnces, June 30, 2003 as originally presents 5,798,206
[GASD Statement No. 34 Adjustment:
. Capital asset, net 4,883,408

1.181.908

Crovernmental activities net assets, June 20, 2003 6,499,706

NOTE #13 - LITIGATION AND CLAIMS

At June 30. 2004, the sheriff is involved in one lawsuit clanming dumages. Legal counsel anticipates a favorable outcome in the
suit. liowever, an unfavorable outcome is unlikely to have an adverse impact on the financial status of the I'ranklin Parish
Sherift™s Office.




FRANKLIN PARISH SHERIEE

' WINNSBORO, LOUISTANA

NOTES [0 FINANCIAL STATEMENTS
JUNE 30, 2004

NOTE 14 - INVESTMENTS

: At June 20. 2004, investments classited as being held to maturity consist of the following:
i

United States Treasury Noles

Noncallable 2.23% maturing 4/30/06 100.000
Noncallable 3.125%% maturing 5/15/07 100.000
Noncallable 3.875% maturing 3/15:09 150.000

Morgun Keegan Money Markel 12
230.012
These investinents will be held to maturity and are therefore shown af maturity value.

These investments have a carrying value of $350,012 and a market value of $349,841.

These investments are restricied as being held in reserve for satisfaction of the*bond authorizatiom agreement as discussed in
Note 9.

NOTE 15 - INIERGOVERNMENTAL AGREEMENT

As provided by Louisiana Revised Statute (LSA-R.S.) 33:1324, the Franklin Parish Sherift has entered into an intergovernmental
agreement with the Franklin Parish Police Tury 1o assume all liabilitics and responsibilities of the jail operations within Franklin
Parish effective May 1, 1989, and perpetualty thereafter, so long as the ranklin Parish Law Enforcenmient District sales and use
tax remains in foree und effect. The liabilities assumed by the sheriff inelude utilities, maintenance and upkeep, fevding and
keeping prisoners, salaries and cost of jail operations, and vonstruction of'a new jail. The intergovermnmentsl agreement also
states that the panish of Franklin relinquishes, transfers, and assigas to the Franklim Parish Sheriff and the Law Enforcement
District of Franklin Parish all jurisdiction, responsibility, and control over the present and any future jail within Franklin Pansh.

LS|
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REVENUES

Ad Valorem Taxes
Sales Taxes
Intergovemmuntal Revenues:
Yederal Grauis
State and T.ocal Grants
State Revenue Sharing
Tees. Charges & Scrvices:
Commissions
Civil & Criminal F'ees
Housing Prisoners
State Supplemental Pay
Interest
Other

TOTAL REVENUE

EXPENDITURES

Public Sufcly:
Personal Services and
Related Benelits
Operating Services
Maerials and Supplics
Travel and Other Charges
Capiial Qurlay:
General Fund

ENCESS (DEFICIENCY) OF

| REVENLI'S OVER EXPENDITURES

SCHEDULE 1

FRANKLIN PARISH SHERIFT
WINNSBORO, LOUISIANA
BUDGETARY COMPARISON SCHEDULE
GENERAIL FUND
FOR TUE YEAR ENDED JUNE 30, 2004

BUDGETED AMOUNTS

ORIGINAL FINAL
BUDGET BUDGET ACTUAL
765,000 775.000 791.301
1,772,352 1.843.000 1,863,203
29,996 39,996 112,577
14,004 14.004 24948
£5.996 45,996 14,836
$1,996 51,996 82,994
110,004 £10,004 122,891
1,958,004 2965.933 2,154.259
150,000 200,000 198.179
§5,004 57.291 82.925
16,284 46,284 112.636
5,098,640 6,179,504 6.590.839
2742332 3,102,984 3.283.841
634,212 694,232 712,010
764184 $74.176 1.047.037
115,116 115,116 95003
167.988 167,988 16521
1423832 1,954,496 5314424
674.808 1.225.008 1.276,415

See Notes to Financial Statements
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VARIANCE WITH
IFTNAL BUDGET
FAVORABILL
(UNFAVORATBLIN

16,301
20,293

72,581
10,944
( 1,160)

998
12,887
188.326
¢ 1.82D)
25,634
66,352

411,333

e

( 180.857)

(  47.778)

( 1725613
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FRANKLIN PARISH SIIERIFKF
| WINNSBORO, LOUISIANA
i BUDGETARY COMPARISON SCHEDULLE
GENERAL FUND
FOR TIIE YEAR ENDED JUXNE 30, 2004
‘
! BUDGETED AMOUNTS
ORIGINAL FINAL
BUDGET BUDGET ACTUAL
OTHER I''NANCING SOURCES (LSIES)
Transfers In 0= -0- 342,155
Transfers Out -)- -0- (322315
TOTAL OTHER I'INANCING
SOLURCES (LISI:S) -0- -{)- (79.160)
'EXCLESS OF REVENUES AND OTIER
SOURCES OVER EXPENDITURES
AND OTHER TUSES 674.808 1.225.008 1,197.255
FUND BALANCE AT BEGINNING
OF YEAR 4,570.162 1.570.162 4570162
NEUND BALANCE AT END OF YEAR 3.244.970 5,793.170 3767417

Sce Notes to Financial Statements

VARIANCE WTTH
FINAL BUDGET
FAVORABLE
(NFAVORABLE)
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SCHEDULT 2
FRANKLIN PARISIT SHERITF
WINNSBORO, LOUISIANA
BUDGETARY COMPARISON SCHEDELE
DEBT SERVICE FUND
FOR THE YEAR ENDED JUNE 30, 2004

VARIANCE WITTI

BUDGETED AMOUNTS FINAL BUDGET
ORIGINAT FINAL FAVORABLLI
BUDGET BUDGET ACTU AT, (UNIFAVORABILL)
REVINUES
Interest 20,3466 20,496 41,658 21,162
Onher ~0- -0- 1.176 1.176
TOTAL REVENUIE 20,496 20,590 42,534 22,338
EXPENDITURES
Lebt Service:
Principal 303,000 302,000 4,160,000 ( 3.653,000)
[nterest 190,204 199,304 204,817 { 14.513)
Amortizarion -0- -0- 6,491 ( 6.491)
Bond Issuance Costs -0- 300,200 115,102 183.098
TOTAL EXPENDITURES 695,30k 995,504 4156410 (_2.190,900)
EXCESS (DEFICTENCY) OF
REVENLES OVER EXPENDITLRES { 674.808) { 973,008) (+.343,5370) ( 3 463.568)
OTHER FINANCING SOURCES (USES)
Proceeds From Bond Refinancing -0- -0- 3,300,000 3,300,000
Transfers In (- -{J- 532313 322313
Transfers Out - -0- (43155 { 4221535
TOTAL OTHER FINANCING
SOURCES (USES) -0- -0- 3.579.160 3,579,160
[NCESS (DEFICTENCY) OF REVENUES
AND OTHER SOURCES OVER
EXPENDITURES AND OTHER USES { 674.80%) { 975.00%) ( 564416} 110,592
J FUND BATANCE AT BEGINNING
Il OF YEAR 1,228,044 1.328.044 1,228,044 -0-
FUND BALANCE AT END
OF YEAR 533236 253,036 3631628 _ 110.592

See Notes to Financial Stateinents
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must be reappropriated tor the following vear to be expended.

FRANKLIN PARISIT SHERIFF
WINNSBORO, LOUISTANA
NOTE TO BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED JUNE 3(. 2004

SCHEDULE 3

A proposed budgert, prepared on the modified accrual basis of accounting, is published in the official jowrnal at least ten days
prior Lo the public hearing. A public hearing is held at the Franklin Parish Sheritt®s oftice during the month of June for
comments from taxpayers. The budget is then legally adopted by the sheriff and amended during the yvear, us necessary, The
hudget is established and controlled by the sherifl at the objeci level ol expenditure. Appropriations lapse at year end and

I‘'ormal budgetary integration is employed as a management control device during the year. Budgeted amounts included in the
accompanying budgetary comparison schedule include the original adopted budypet amounts and all subsequent amendments.
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FRANKILIN PARISH SHERIFF
WINNSBORO, LOUISIANA
SUPPLEMENTAL INFORMATION SCHEDULES
FOR THE YEAR ENDED JUNE 30, 2004

FIDOCTARY FUND TYPE - AGENCY FUNDS

These funds account for assets held by the sherilT department in a trust ot agency capacity.
LICENSE FUND

The Ticense fund is a depository for oceupational licenses. Payments are made from the (und to the Sheriff's General
Fund and the Franklin Parish Police Jury,

" CRIMINAL FUND

The Crimina| fund is a depository for fines, forfeitures, and costs in criminal cases. Payments are made (rom the fund
to the Shenitf s General Fund, police jury. district allomey, clerk of court, and other recipients in accordance with
applicable Taws.

| CIVIL FUND

The Civi) Fund is a depository for eollection of funds in ¢ivil suits, sherili™s sales, and garnishments. Payinents of
these collections 1o recipients are made in accordiance with applicable laws,

MOTOR VEIICLE DEALER FLIND

This fund 15 inactive.

TAX COLLECTION FUND

Article V, Section 27 of the Louisiina Constitution of 1974 provides that ihe sheriff will serve as the collector of state
and parish taxes and fees. The Tax Collection Fund accounts for the collection and distribution of these taxes and
fees to the appropriate laxing bodies.

INMATE TRUST FUND

The Inmate Trust Fund sceounts for funds of inprates that are used for personal items purchased by the inmates st the
concessions swore located at the detention center. Remaining balances to the credit of a prisoner are refunded upon
" release or transfer 10 another prison.

Y]
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SCHEDULE 4
FRANKLIN PARISH STTERIFF
WINNSBORO, LOUISIANA
FIDUCIARY FUND TYPES - AGENCY FUNDS
COMBINING SCHEDULE OF CHANGES IN BALANCES
DUE TO TAXING BODIES AND OTHERS
fOR THE YEAR ENDED JUNE 30, 2004

MOTOR VEHLICLE

LICENSE CRIMINAL CIVII. DEALLRS
FUND FUND FUND FUND
BALANCES AT BEGINNING
OF YIEAR 51 29,382 6,331 1
ADDITIONS!
Depuosits:
Licences §9.253 -0- -0 -0-
Bonds -0- 51.831 -0- -0-
Fines and Costs -0- 560,795 -0- -0)-
Sheriff s Sales ~f)- - 419,343 -0-
Garnishments ~{)- -0- 39939 -0-
Other Deposits -{- -0- 18,435 -0-
Taxes, Fecs, Ete. Paid to
Tax Collector ~(- -0- -f)- -0-
Interest on Investments 26 351 124 -(-
Inmate Deposits -f)- -0- -B- -
TOTAL ADDITIONS $9.279 (18.977 478.041 -0-
TOTAL AVAITLABLE 89,330 618,359 484,272 1
REDUCTIONS:
Taxes, Fees. ite, Distributed
To Taxing Bodies and Others -0- -0- -0- -0-
Deposits Settled To:
SheriiTs General Fund 13,387 50,226 73532 -0-
Police Jury 75,863 111,124 -0- -0-
District Attomey -0- 59,563 -0- (-
Clerk of Court -0 [3.000 94418 -0-
Indigzent Defender Bourd - 39,501 -0- -0-
Altorneys, Appraiscrs, Fie. -01- -0)- 307.264 -0-
Other Settlements -0)- 341,772 3241 -0-
TOTAL REDUCTIONS 59,252 617.186 178,455 -0-
BALANCES ATEND O YEAR I 31172 3917 L

See Notes to the Financial Statements




FRANKLIN PARISH SITERITF
WINNSBORO. LOUISLANA
FIDUCIARY FUND TYPES - AGENCY

FUNDS

COMBINING SCHEDULE OF CHANGES TN BALANCES
DUE TO TANING BODIES AND OTHERS

FOR THE YEAR ENDED JUNE 30,

TAX COLLLECTION
FUND

432,901

4.511,877

4.964,778

See Noles (o Financial Statements
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INMATLE TRUST
FUND

5,890

-

268410
-0-
-0-
-0-
0
-0-
-0-

268,410

23,633

§9.253
531,831
366.795
410543
29,939
18,435
4,508.265
4426
285,840

5.984.327
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REPORTS REQUIRED BY
GOVERNMENT AUDITING STANDARDS
PART 1V
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Harvey Marcus, CPA
John Robinsen. CPA
Doyle Hassell, CPA
Christie Fenn, CI’A

MARCUS, ROBINSON and HASSELL

CERTIFIED PUBLIC ACCQUNTANTS
PO BOX 487
702 EVADALIL DRIVE
TELEPHONE 1318y 135-7510
WINNSBORO. TOUISIANA 71205

MEMBER
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS
SOCIETY OF LOULSIANA
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
AND INTERNAL CONTROL OVER FINANCIAL REPORTING

To the Honorable Steve E. Pylant
Franklin Pansh Sheriff
Winnsboro. Lounisiana

We have audited the basic financial statements of the Franklin Parish Sheni(T, as of and for the year ended June 30, 2004, und
have issued our repori thereon dated November 29, 2004, We conducted our audil in accordance with auditing standards
aenerally accepted in the United States of America and the standards applicable 1o financial audits contained in Govermment
Auditing Standards, issued by the Comptroller General of the United States.

Compliance
As part of obtaining reasonable assurance about whether the Franklin Parish Sheritt™s financial statemaents are free ot material

niisstatement, we performed twsts of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such un opinion. The results of our tests disclosed no instances of noncompliunce that are required to be reported
under Government Auditing Stundards. which is deseribed in the accompanying schedule of tindings and questioned costs as

item (3-07,

Internal Control Over Financial Reporting

In planning and peirforming our audit, we considered the Franklin Parish Sheriff's intemal control over linanciad reporting in
order w determine our auditing procedures for the purpose of expressing our opinivon on the finuncial statemnents and not to
provide ussurance ou the intemal control over financial reporting. However, we noted a certain matter involving the internal
control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve
nulters coming to our attention relating 1 significant deficiencies in the design or operation of the internal conirel over
finaneial reporting that, in our judgment, could adversely atfect Franklin Parish Sherifl™s ability to record, process, summarize
and report financial data consistent with the assertions of management in the general-purpose financial statements. The
reportable condition is deseribed in the accompanying schedule of findings and questioned costs as item 0:3-01.

A material weakness is a condition in which the desivm or operation of onc or more of the internal control components does not
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the finaneial
statements being audited may occur and not be detected within a timely period by employees in the normal course of’
performing their assigned functions. Our consideration of the intemal control over financial reporting would not necessarily
disclose all matters m the internal control aver financial reporting that might be materal weaknesses. However, we do not
helieve the reportable condition described above is a materiul weskness,
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This report is iutended for the information and use of the Franklin Parish Sheriff, management of the Sheniff's oflice, interested
state agencies. and the Legislative Auditor of Louisiana and is not intended to be and should not be used by anyone other

thun these specified panies, Although the intended use of these reports may be limited, under Louisiana Revised Statute
24:513 this report is distributed by the office of the Louisiana Legisluive Auditor as a public document.

MW.MM‘* NM

MARCUS, ROBINSON & HASSELL
November 29, 2004



FRANKLIN PARISH SHERIFF
WINNSBORO, LOLTISTANA

SCHEDCUCLE OF FINDINGS AND QUESTIONED COSTS
AS OF AND FOR THE YEAR ENDED JITNE 30, 2004

PART T - SUMMARY OF TTIE AUDITOR’S RESULTS

Financial Statement Audit
1. The type of audit report 1ssued was unqualified.

il There was a reportable condition required 1o be disclosed by Government Auditing Standards issued by the
Comptroller General of the United States. The reportable condition disclosed was not considered a material weakness
as defmed by the Government Auditing Standards.

i, There were no instances of noncompliunce considered material, as defined by the Government Auditing Standards, to

the financial statement.

Audit of Federal Awards

v There were no reportahle conditions required to be disclosed by OMB Circular No. A-133.

v, The aundit disclosed no audit tindings which the auditor is required to report under OMB Cireular No. A-133, Section
S0 (a).

vi, There were no major federal programs for the vear ended June 30, 2004,

Vi "The dollar threshold used to distinguish between Type A and Type B programs s deseribed in OMB Cireular No. A-

123, Section 520 {b) was 5200,000.

PART I - FINDING(S) RELATING TO THE FINANCIAL STATEMENTS WHICTT ARJ REQUIRED TO BE REPORITD IN
ACCORDANCE WITH GENERALLY ACCEPTED GOVERNMENT AUDITING STANDARDS:

i| Findings. Refercpce #, and Title: 04-01 Under-Collateralized Funds
Condition: ‘The sheriff™s department has under-collateralized funds at twe financial institutions.
Recommendation: The sherift™s department should request monthly pledged securitics reports from afl banks. These

should be compared to cash on hand at each respective bank. It'itis determined that some {unds are
not adequately collateralized, additional securities should be pledaed.

Muanagement Corrective Action Plans
Cornrective Action Planned: Munayement is in the process of enacting the recommendations made above. The sheritt
will have his financial officer compare the monthly pledged securities reports to the cash on hund at each
respective bank, The finapcial officer will then determine if the sherifl necds additional securitics pladged.
Finally, if additional securities arc needed, the financial ofticer will request them.

Anticipated Completion Date:

During the year ended June 30, 2005

See Notes to Finuncial Statenwents
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FRANKLIN PARISH SHERIFFE
WINNSBORO, LOUTSTANA

SCIHEDULE OF PRIOR YEAR FINDINGS
AS OF AND FOR THE YEAR ENDED JUNE 30. 2004

There were no audit findings reported i the audit for the year ended Tune 30, 2003,

SCUFDULES




