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December 8. 1997 
ndependent Auditor's Report on the Financial Statements 

HONORABLE KEN DUNCAN STATE TREASURER DEPARTMENT OF THE TREASURY STATE OF LOUISIANA Baton Rouge, Louisiana 

1600 NORTH "I]IIR b S] ,~ I POST OFFICE BOX ~41'~ TELEPHONE: (504) 339-3s( FACSIMII3~: (504) 339-~," 

We have audited the accompanying special purpose (legal basis) financial statements of the Department of the freasury, a department within Louisiana state government, as of and for the year ended June 30, 1997, as listed in the foregoing table of contents. These financial statements are the responsibility of management of the Department of the Treasury. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
As described in note 1-B to the financial statements, the accompanying special purpose financial statements present only the funds of the Department of the Treasury. As such, they present the appropriated and non-appropriated activity of the department that are part of the accounts and fund structure of the State of Louisiana. Furthermore, the financial statements haw; been prepared in accordance with accounting procedures prescribed by the Office of the Governor, Division of Administration, which is a comprehensive basis of accounting other than generally accepted accounting principles, the purpose of which is to reflect compliance with the annual appropriation act and other state laws and regulations. In our opinion, the accompanying special purpose financial statements referred to above present fairly, in all material respects, the balances within the appropriated and non- appropriated funds of the Department of the Treasury at June 30, 1997, and the transactions 



LEG|SLATIVE AUDITOR 
HONORABLE KEN DUNCAN STATE TREASURER DEPARTMENT OF THE TREASURY STATE OF LOUISIP, NA Audit Report, June 30, 1997 
of the General Appropriation Fund for the year then ended, on the basis of accounting descdbed in note 1-B. In accordance with Government Auditing Standards, we have also issued a report dated December 8, 1997, on our test of the Department of the Treasury's compliance with certain provisions of laws end regulations and our consideration of its internal control over financial reporting. Our audit was made for the purpose of forming an opinion on the accompanying special purpose financial statements of the Department of the Treasury taken as a whole. The accompanying supplemental information schedules listed in the table of contents are presented for the purpose of additional analysis and have been subjected to the procedures applied in the audit of the financial statements and, in our opinion, are stated fairly in all material respects in relation to the special purpose financial statements taken as a whole. In accordance with Louisiana Revised Statute 24:516, our report is intended for the information and use of the department and its management and should be used solely as intended by the foregoing statute. 1:3y provisions of state law, thi~; report is a public document, and it has been distributed to appropriate public officials. 

YYD:WMB:sds Legislative Auditor 



Major state revenues and income not available Due from others (note 2) Other receivables TOTALASSETS LIABILITIES AND FUND EQUrFY Liabilities: Accounts payable Payroll payable Payroll deductions payable Accrued employee benefits Due to state General Fund (note 7) Major state revenues and income not available due state treasury Other liabilities Total Liabilities Fund Equity - fund balance: Reserved for continuing operations (note 9) Unreserved - undesignated (deficit) (note 8) Total Fund Equity 

101,113,497 3,807 $102,844,983 
$337,210 79,229 
101,934,962 

570,398 
(76,816) 493.582 
78.177.148 
NONE 

$14,702 17,807 

NONE TOTAL LIABILITIES AND FUND EQUI]Y $102,844,983 $78,177,148 $32,509 

The accompanying notes are an integral part of this statement. 5 

78,177,148 101,113,497 3.807 $182,418,725 
$337,210 79,229 14,702 17.807 101.934.962 78,177,148 $1,3E~,085 1,364,085 1.3E~.085 181,925,143 
570.398 ~76,816) NONE 493,582 



DEPARTMENT OF THE TREASURY STATE OF LOUISIANA GENERAL APPROPRIATION FUND Statement of Revenues, Expenditures, and Changes in Fund Balance (Legal Basis) For the Year Ended ,June 30, 1997 
REVENUES Appropriated by legislature State General Fund State General Fund by fees and self-generated revenues State General Fund by statutory dedication State General Fund by interagency transfers Total revenues EXPENDITURES Administrative Financial accountability and contro Debt management Investment management Total expenditures EXCESS OF REVENUES OVER EXPENDITURES OTHER APPROPRIATEDFINANCING SOURCES(USES) TRANSFERSIN TRANSFERS OUT FUND BALANCE AT BEGINNING OF YEAR ADJUSTMENT (note 10) FUND BALANCE AT END OF YEAR 

The accompanying netes are an integral part of this statement. 6 

Statement B 

$891,587 2,313,278 137,500 1,077,555 4.419.920 
421,618 1,487,066 853,855 560,867 3.323.406 1.096.514 
101,155,795 (101,934,962) 664,969 (488,734) $493,582 



DEPARTMENT OF "rilE TREASURY STA'rE OF LOUISIANA GENERAL APPROPRIATION FUND Statement of Revenues, Expenditures, and Unexpended Appropriation - Budget Comparison of Current-Year Appropriation - Budget {Legal Basis) and Actual For the Year Ended June 30, 1997 

REVI=NUES Appropriated by legislature: Stale General Fund Federal funds Stale General Fund by fees and self-generated revenues State Genera~ Fund by statutory dedication State General Fund by interagency transfers Total appropriated revenues EXPFNDITURES Appropriated for: Administrative Financial accountability and contro Debt management Investment managernent Total appropriated expenditures UNEXPENDED APPROPRIATION - CURRENT YEAR 

The accompanying notes are an 

Statement C 

VARIANCE FAVORABLE BUDGET ACTUAL._ (UNFAVORABLE) 
$927,050 $891,587 1.000 ($35,463) (1,000) 2.491,586 1,693,681 (797,905) 228,200 1.146,845 228,200 1.077,555 4,794,681 3,891,023 
446,225 1,855,976 1,660,262 832,218 4.794,681 
NONE 

ntegral part of this statement 7 

419,611 26,614 1,466,847 369,129 853,769 806,493 560,398, 271 ,t320 3.320.625 1,474,056 
$570,398 $570,398 



DEPARTMENT OF 'TItE TREASURY STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
The funds presented in the special purpose financial statements are descdbed as follows: GENERAL APPROPRIATION FUND 
The General Appropriation Fund accounts for all appropriated revenues, operating expenditures, and minor capital acquisitions. The fund also accounts for travel and imprest fund advances and seeds appropriated in the annual ancillary appropriations act for use by various state agencies. NON,-APPROPRIATED FUNDS Major State Revenues and Income Not Available The department collects major state revenues that are deposited in various statutodly dedicated funds. In addition, the department collects funds specifically identified by the Division of Administration, State Budget Office, as income not available to the department for expenditure and are, therefore, not included on Statement B but are detailed on Schedule 2. 
Agency Funds Payroll Clearing Fund The Payroll Clearing Fund accounts for payroll deductions and accrued benefits. Escrow Fund 
The Escrow Fund consists of amounts received from other agencies and units of government. These agencies are required by statute to remit stale-dated checks, deposits received from others, and other funds not available for current operations and that are not required to be remitted to the state General Fund. The non-appropriated funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. 

B. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement: focus. The funds in the accompanying financial statements measure the resources provided by the legislature to fund current-year expenditures and the use of those resources by the department. This differs from generally accepted accounting 



DEPARTMENT OF THE TREASURY STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
principles in which the measurement focus would be to measure the flow of current resources. Basis of accounting refers to when revenues and expenditures are recognized and reported in the financial statements, regardless of the measurement focus applied. The accompanying financial statements reflect revenues and expenditures in accordance with applicable statutory provisions and regulations of the Division of Administration, Office of Statewide Reporting and Accounting Policy. These legal requirements differ from generally accepted accounting principles as follows: 
2 
Revenues are recognized to the extent that they have been appropriated and not necessarily when measurable and available. Expenditures are recognized to the extent that appropriation authority has been extended to the department and not necessarily when the fund liability has been incurred. 

Under the foregoing legal provisions, the department uses the following practices in recognizing revenues and expenditures. Revenues The state General Fund appropriation is recognized in the amounts appropriated, to the extent withdrawn from the state treasury. Fees and self- generated revenues, interagency transfers, statutory dedications, and non- appropriated revenues are recognized in the amounts earned, to the extent that they will be collected within 45 days of the close of the fiscal year. 
Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except that obligations of employee vested annual and sick leave are recognized as expenditures when paid. Furthermore, any expenditures of a long-term nature for which funds have not been appropriated during the current year are not recognized in the accompanying financial statements. Other Appropriated Financing Sources (Uses) Transfers are recognized in the year the department is authorized to receive or make the transfer in accordance with provisions of the Division of Administration, Office of Statewide Reporting and Accounting Policy. 

10 



"T ota 
Under state law, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with tile fiscal agent. The departrnent has deposit balances (collected bank balances) of' $5,112 at June 30, 1997, which are fully secured from risk by federal deposit insurance (GASB Risk Category 1). Cash balances are held and controlled by the state treasurer and are secured from risk by the state treasurer through separate custodial agreements, and the risk disclosures required by generally accepted accounting principles are included within the state's general purpose financial statements. The following is a summary of cash in the state treasury: Means; of finance ISIS operating Payroll clearing Escrow Fund "lotal 
D. GENEI:~.L FIXED ASSETS 

$1,501,710 110,754 32,509 1.364.085 

At June 30, '1997, the department has stewardship responsibility for $447,922 in governmental movable property, valued at historical cost at the time of acquisition. The movable property is not reflected in the accompanying special purpose financial statements. A summary of changes in movable property follows: 
11 



DEPARTMENT OF "rilE TREASURY STATE OF LOUISIANA Notes to the Financial Statements (Continued) 
Balance Balance July 1, June 30 1996 Additions Deletions 1997 Movable property $403,872 $67,444 

E. LONG-TERM OBLIGATIONS The department is by statute not aUowed to incur bonded indebtedness and, therefore, no recognition within the accompanying financial statements is necessary. Furthermore, any long-term obligations of the department arising from lease commitments, judgments, compensated absences, or from any other source are not recognized in the accompanying special purpose financial statements. F. ENCUMBRANCE ACCOUNTING Encumbrances represent commitments relating to unperformed contracts for goods or services. The department employs enc-umbrance accounting during the year to ensure compliance with the annual appropriation act. Encumbrances are not included in the accompanying financial statements because Louisiana Revised Statute (R.S.) 39:82 and the annual appropriation act do not allow the department to charge encumbrances against its current-year appropriation, the basis upon which the accompanying financial statements have been prepared. The department has no encumbrances at June 30, 1997. G. BUDGET PRACTICES The appropriation made for the general operations of the department is an annual lapsing appropriation valid for one year and is recorded in the General Appropriation Fund. Revenues and expenditures for budget are recognized on the same basis of accounting as described in note 1-E3, except the accrual of payrells at fiscal year-end are not recognized as expenditures on Statement C, and the carryover of prior-year revenues are shown as revenues on Statement C. The amounts reflected on Statement B are reconciled with the amounts reflected on Statement C as follows: 

12 



DEPARTMENT OF THE TREASURY STATE OF LOUISIANA Note:; to the Financial Statements (Continued) 
Statement B revenues Statutory dedication Transfer out Carryover of prior-year revenues for State Bond Commission rebates Statement C revenues 
Statement B expenditures Prior-year payroll accrual Current-year payroll accrua Statement C expenditures The department is prohibited by statute from over expending the in the general appropriation act. Budget revisions are granted by the Joint Legislative Committee on the Budget. Interim emergency appropriations may be granted by the Interim Emergency Board. The budget information included in the financial statements includes the original appropriation as follows: PROGRAMS Financial Accountability Administrative and Control Original approved budget $433,724 $1,901,t29 Preamble changes (91,994) (121,168) Budget adjustments 104,495 76,03_5. 

Debt Investment , Mana~lernenL $1,660,262 $832,218 (57,4t)8) 57.498 
Total $4,827,333 (270,680) 238.028 Final Budget $446,225 $1,855,g76 $1,660,262 $832,218 $4,794,681 

The non-appropriated funds are not subject to budgetary control H. LEAVE[ BENEFITS Employees earn and accumulate annual and sick leave at variou.'; rates depending on their years of service, without limitation on the balance that can be accumulated. Upon termination, employees or their heirs are compensated for up to 300 hours of unused annual leave at the employee's houdy rate of pay but are not compensated for unused sick leave. Upon retirement, unused annual leave in excess of 300 hours plus unused sick leave are used to compute retirement benefits. The liability for unused annual leave payable at June 30, 1997, computed in accordance with the Codification of Governmental Accounting and Financial Reporting Standards Section C60.105, is estimated to be $134,674. The leaw; payable is not recorded in the accompanying special purpose financial statements. 
13 



3. PENSION PLAN Substantially all employees of the Department of the Treasury are members of the Louisiana State Employees Retirement System, a multiple-employer, defined benefit pension plan. Required disclosures for the plan for fiscal year 1997 are included in the Louisiana Comprehensive Annual Financial Report prepared by the Louisiana Division for Administration, Post Office Box 94095, Baton Rouge, Louisiana 70804-9095. 4 POSTRETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS The department provides certain continuing health care and life insurance benefits for its retired employees. Substantially all of the department's employees become eligible for these benefits if they reach normal retirement age while working for the department. These benefits for retirees and similar benefits for active employees are provided through an insurance company whose monthly premiums are paid jointly by the employee and the department. The department's costs of providing retiree health care and life insurance benefits are recognized as expenditures when the monthly premiums are paid. For the year ended June 30, 1997, the number of retirees is 17 and the costs of retiree benefits totaled $21,193. 5 JUDGMENTS, CLAIMS, AND SIMILAR CONTINGENCIES Obligations and losses arising from judgments, claims, and similar contingencies are paid through the state's self-insurance fund or by General Fund appropriation and are not reflected in the accompanying special purpose financial statements. The self-insurance fund is operated by the Office of Risk Management, the state agency responsible for the state's self- insurance program. 
14 



$76,816 at June 30, 1997, as a result of an adjustment for payroll payables. This deficit will be liquidated with funds appropriated for the 1997-98 fiscal year. 9. RESERVED FOR CONTINUING OPERATIONS The department has a total of $570,398 reserved for continuing operations. This represents $402,944 of monies that will be rebated in fiscal year 1997-98 to governmental and private issuers of debt for excess closing fees paid to the State Bond Commi,;sion in the previous fiscal year. The remaining amount of the reserve ($167,454) is for an investment consultant, investment manager, and third party measurer in regard to the equity investment program for the Louisiana Education Quality Trust Fund in the Investment Division, pursuant to Act 17 of the Regular Session of 1996. 10. ADJUSTMENT TO FUND BALANCE AT BEGINNING C)F YEAR Adjustment to the beginning fund balance of the General Appropriation Fund, as shown on Statement B, is $488,734, which lapsed in the state treasury. 

15 



DEPARTMENT OF THE TREASURY STATE OF LOUISIANA Notes to the Financial Statements (Concluded) 
11. OTHER CHARGES In accordance with instructions of the Division of Administration, State Budget Office, certain expenditures of the department are designated as other charges. These amounts represent banking and other financial service charges as well as the State Bond Commission Rebates and totaled $938,239 for the fiscal year. The State Budget Office has designated these funds in this manner to identify the charges associated with state banking and investment activities. Under generally accepted accounting principles, these expenditures would have been recognized within their proper expenditure categories and objects. 12. DEFERRED COMPENSATION PLAN Certain employees of the department participate in the Louisiana Deferred Compensation Plan adopted under the provisions of Internal Revenue Code Section 457. Complete disclosures relating to this statewide plan are available in the financial statements of the State of Louisiana. 

16 



 

DEPARTMENT OF THE TREASURY STATE OF LOUISIANA SUPPLEMENTAL INFORMATION SCHEDULES For the Year Ended June 30, 1997 
SCHEDULE OF PI-R DIEM PAID STATE BOND COMMISSION MEMBERS 

SCHEDULE OF NON-APPROPRIATED REVENUES - MAJOR STATE REVENUES AND INCOME NOT AVAILABLE 
Schedule 2 reflects major state revenues and income not available collected by the department during the year that was not available for expenditure. 

SCHEDULE OF CHANGES IN BALANCES 
Schedule 3 presents the changes in balances for the non-appropriated funds for the year ended June 30, 1997. 

17 



Total 
*These persons are not members of the State Bond Commission but substituted for the members and were paid per diern. 

18 

$4,725 



DEPARTMENTOFTHE'rREASURY STATE OF LOUISIANA MAJOR STATE REVENUES AND INCOME NOT AVAILABLE Schedule of Non-Appropriated Revenues For the Year E-'nded June 30, 1997 
NON-APPROPRIATED 
Income not available -rniscellaneous Major state revenues: A qricultural Products Processing Fund Aclrioultural Commodity Alarm Regulatory Alhen Parish Local Government Mitigation Alcohol and Drug Abuse Artificial Reef r)evelopment Fund Avoyelles Parish Local Government Mitigation Battered Women's Shelter Blind Vendors Trust Fund Calcasieu Visitor Trust Fund C~pJtaJ Outlay TIMED Reserve Casino Gaming Proceeds Fund Compulsive and Problem Gaming Concealed Handgun Permit Conservation Fund Contractors Licensing Board Deficit and Shortfall Fund Disability Affairs ]rust Drug Treatment Fund DWI Test Maintenance and Training Fund Education Quality Permanent Trust Education Quality Support Fund Federal Energy Settlement Federal State Fiscal Assistance Trust Fund Fur and Alligator Education Fund Interest earnings Judge's Supplemental Legal Support Fund Literacy Fund Louisiana Alligator Resource Fund Louisiana Economic Development Fund Leuisiana Environmental Education Louisiana Homeless Trust Fund Louisiana Lottery Proceeds Louisiana Operation Game Thief Louisiana Medical Assistant Louisiana Senior Citizens Trust 

(Continued) 

Schedule 2 

CASH RECEIPTS ACCOUNTS "tHROUGH RECEIVABL|- AT TO'IAL JUNE 30. 1997 JUNE 30. 1997 REVENUES 

19 

$571 866 3,115 5,311 866 242 461,506 398 54,591 24,571 3,233 6,602.182 7,100 16,766 10,564 246.649 138,509,945 41,459 4,787 13,490 21,249,309 55,181,932 6,958,314 26,359 12,559 56,195,310 92,129 63,446 587 55,587 7,513,845 16 2,301 101,765,672 19 1,730,626 49 

($866) 
(796) 16.314 

20,250 59,157,054 5.097 
5,597.473 
5.232 

13,359,518 

$571 866 3,115 5.311 242 461,506 (398 70,905 24,571 3,233 6,662,182 7,100 16,766 10,564 246,649 20,250 197,665,999 46,556 4,787 13,490 21,249,369 60,779,405 6,958,314 26,359 12,559 56,200,542 92,129 63,446 587 55,587 7,513,845 16 2,301 115,125,190 19 1,730,626 49 



DEPARTMENT OF THE TREASURY STATE OF LOUISIANA MAJOR STATE REVENUES AND INCOME NOT AVAILABLE Schedule of Non-Appropriated Revenues, 1997 
NC, N-APPROPRIATED 
Major state revenues: (Cont.) Leuisiana Special Olympics Checkoff Louisiana Wild Turkey Stamp Fund Lc,uisiana Workers Compensation Administration Mineral Revenue Audit and Settlement Fund Miscellaneous receipts Natural Heritage Account Fund Naw Orleans Metro Convention and Visitor Bureau Oil Spill Contingency Oilfield Site Restoration Fund Oyster Development Account Patient Compensation Reptile and Amphibian Research Rockefeller Refuge Rockefeger Wi|dlife Specia( Appropriation Russell Sage/Marsh Island Russell Sage/Marsh Island Refuge Russell Sage/Marsh Island Special Appropriation RiJssell Sage/Marsh Island Special Fund 2 To Help Our Wild Life Fund Transportation Trust Fund Tudion Assistance United States Checkoff Victims Family Violence Checkoff Volunteer Firefighters Insurance Washington Convention Facility Webster Parish Convention and Visitor Wetlands Conservation Wine Parish Tourism Fund Wildlife Protection Trust Fund VVorkforce Development Youthful Offender Management Subtotal - major state revenues Total non-appropriated revenues 

(Concluded) 

CASH RECEIPTS THROUGH JUNE 30. 1997 ACCOUNTS RECEIVABLE AT JUNE 30. 1997 

Schedule 2 

TOTAL REVENUES 
($4,503) 2,213 6,354,181 1,140,181 1,849,832 2,195 43,991 667,052 466,151 7,543 3,508,416 174 1,816,434 432,025 74,010 593,468 3,348 36,715 2,827 16,622,000 52,224 14 920 16,982 50,000 177 11,544,752 187 181,851 118,356 6,766 442.446.184 

$16.634 

1.238 

$78,177,148 

($4,503 2,213 6,354,181 1,140,181 1,866,466 2,196 43,991 667,052 466,151 7,543 3,508,416 174 1,817,672 432,025 74,010 593,468 3,348 36,715 2,827 16,622,000 52,224 14 920 16,982 5O,0OO 177 11,544,752 187 181,851 118,356 6.766 520.623.332 $520.623.903 



DEPARTMENT OF THE TREASURY STATE OF LOUISIANA NON-APPROPRIATED - AGENCY FUNDS Schedule of Changes in Balances For the Year Ended June 30, 1997 

BALANCES AT BEGINNING OF YEAR ADDITIONS Transfers from general appropriation Unclaimed property Stale-dated checks IDB ceiling deposit Total additions Total DEDUCTIONS Payroll deductions and employee benefits Stale-dated checks Unclaimed property Total deductions BALANCES AT END OF YEAR 

Schedule 3 

PAYROLL CLEARING ESCROW FUND FUND $31,589 
1.016.620 
1.016.620 1.048.209 
1.015.700 

$1,065,455 
904,461 70,636 97,500 1,072,597 2.138.052 
467,879 306,088 1.015.700 773,967 $32,509 $1,364,085 



OTHER REPORT REQUIRED BY GOVERNMENT AUDITING STANDARDS 
The following pages contain a report on compliance laws and regulations and on internal controls as required by Government Auditing Standards, issued by the Comptroller General of the United States. This report is based solely on the audit of the financial statements and includes, where appropriate, any reportable conditions and/or material weaknesses in internal control or compliance matters that would be matedal to the presented financial statements. 
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DANIEl. G. KYLE, PI I.D., CpA, CH; IJ~GISI.ATI Vl" AUDYI'OR 

OFFI CE OF LEGISLATIVE AUDITOR STALE OF LOUISIANA BATON ROUGE, LOUISIANA 70804-9397 
December 8. 1997 

Report on Compliance and on Internal Control Ove F:inancial _Reportin.q Based on an Audit of the Perfol~ed in Accordance With Govemmen nancia 

1600 NORTH TIIIRI) S']'RI } 1 POST OFFICE BOX 94 ~,,~ TEI,EPHONE: (504)339 i~~ ,) FACSIMILE: (504) 339 ag?~ 

HONORABLE KEN DUNCAN STATE TREASURER DEPARTMENT OF THE TREASURY STATE OF LOUISIANA Baton Rouge, Louisiana We have audited the special purpose (legal basis) financial statements of the Department of the Treasury, a department within Louisiana state government, as of and for the year ended June 30, 1997, and have issued our report thereon dated December 8, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Department of the Treasury's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws and regulations, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on cornpliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. nternal Control Over Financial Reporting In planning and performing our audit, we considered the Department of the Treasury's internal control over financial reporting to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the 

EXHIBIT A 



LEGISLATIVE AUDITOR 
HONORABLE KEN DUNCAN STATE TREASURER DEPARTMENT OF THE TREASURY STATE OF LOUISIANA Compliance and Internal Control Report December 8, 1997 Page 2 
design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information and use of the department and its management. By provisions of state law, this report is a public document, and it has been distributed to appropriate public officials. 

YYD:WMB:sds 

itted 
Daniel G. Kyle, CPA, CFE Legislative Auditor 

EXHIBIT A 


