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GENERAL PURPOSE FINANCIAL STATEMENTS 



SOL~fHWE~~,T ALLEN PARISH WA~'ER DISTRICT NO. 2 A COMPONENT UNiT OF THE ALLEN PARISH POLICE ,TURY COMBINED BALANCE SHEET - /dJL FUND TYPES AND ACCOUNT GROUP December 31, 1996 

ASSETS Cash Receivables: Taxes - net Accounts - net . . . Interest Due from other fund . . Prepaid insurance . . . Restricted assets: Bond sinking fund: Cash Bond reserve fund: Cash Bond contingency fund Cash Rent deposits: Cash Fixed assets - net Amount available in debt service fund 

See accompanying notes 

GOVERNMENTAL FUND TYPE PROPRIETARY Debt FUND TYPE Service Enterprise 
ACCOUNT GROUP Long-Tel m 

224,229 $ 413,410 26,025 
21,030 54,237 4.052 2.913 

28,742 46,653 68,836 4,196 1,918,769 

Debt 

209,326 TOTAL ASSETS ~_ 271,284 $ 2,,541,808 ~ 209,32(i 

2 



 

TOTALS Memorandum Only 1996 1995 
$ 637,639 $ 578,780 26,025 54,237 4,052 21,030 2.913 

30,019 43,373 4,582 21,030 2.913 
28,742 28,274 46,653 68.836 4,196 1,918,769 209,326 

44,946 64.091 3,70] 1,933,613 212. 189 ~3,022,418 ~ 2,96"~!! 



SOUTHWEST ALLEN PARISH WATER DISTRICT I~0. 2 A COMPONENT UNIT OF THE AI,LEN pARISH POLICE JIPRY COMBINE]) BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP December 31, 1996 

LIABILITIES AND FUND EQUITY Liabilities Accounts payable Due to other fund Payable from restricted assets: Revenue bonds Accrued interest Rent deposits General obligation bonds payable Revenne bonds payable Capital lease obligation TOTAL LIABILITIES Fund equity Contributed capital . . . Retained earnings: Reserve for debt service Unreserved Fund balance: 

GOVERNMENTAL FUND TYPE PROPRIETARY Debt FBhrO TYPE Service Enterprise 

Reserve for debt service 209,326 Unreserved _ 61,958 TOTAL FUND EQUITY __ 271,284 

27,313 21,030 13,000 14,653 3.225 471,000 13,503 563,724 
780,957 116,578 1.080.549 
_~1978,084 

ACCOUN'I GNC)UP Long- T(~ i~ 

209. 326 
209,~Z~ 

TOTAL LIABILITIES AND FUND EQUITY ~ 271,284 $ 2,541,808 ~ 209,_326 

See accompanying notes 3 



 

TOTALS -- (Memorandum Only/_ .1996 1995 
27,313 $ 2],030 13,000 14,653 3,225 209,326 471,000 ____ i~}, 503 __ 773 0~59_50 

13,844 23,030 12,000 15,016 3,50O 212,189 484, 000 
780,957 782,19] 116,578 1,080,549 209,326 ___ 6~958 2,249~ 

110,295 ],030,545 212,189 _~8~8 823_ ~-3,0224~!~_18 R 2 967 513 



SOUTHWEST ALLEN PA]~ISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY STATEMENT OF REVENIJES, EXPENDITURES, AND CHA]~GES ]N FUND BALANCE - GOVERNMENTAL FUND TYPE Year Ended December 31, 1996 

Revenues : Ad valorem taxes - net: Inte~:est 
Expenditures: Debt service: Pr:[ncipal retirement Interest 
Excess of revenues over expenditures FUND BALANCE - BEGINNING Prior period adjustment FUND BALANCE - BEGINNING, RESTATED 

See accompanying notes 

-- 1996 __ 399 
$ 26,025 $ 30,0]5 5,513 5a~l]~ TOTAL REVENUEs 31,538 35~13~ 
2,863 1,016 23,183 __23~{97 TOTAL EXPENDIT~{ES 26,046 2~413 5,492 265,792 284,912 (3o.44] 265 792 254 471 FU]~D BALANCE - ENDING .~221,284 $ 265~7~{[ 

4 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY STATEMENT OF REVENUES, EXPENSES, AND C}LANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE Year Ended Dece~tber 31, 1996 
OPERATING REVENUES: Charges for services Miscellaneous . . . 
OPERATING EXPENSES: Adve:rtJsing Bad debts Computer service . . . Dep~eciation Dues ~nsurance - general . . Insurance - health . . Miscellaneous Office Per diem Postage Professional fees . . . Repairs and malnte]lance Retirement Salaries Supplies Taxes and licenses . . Transportation Travel Utilities 

1996 
$ 440,990 $ 437,761 9,746 __]]~391 TOTAL OPERATING REVENUES 450 736 429L!62 
2,347 61 965 75,283 348 13,357 13,484 11,020 6,530 1,675 3,678 6,095 35,642 6,313 93,654 52,940 621 9,757 309 72 918 TOTAL OPERATING EXPENSES 406 997 

] ] 74 33 ]0 11 6 ] 3 5 ~g 5 84 39 8 63 

457 76] [, "; 6 033 325 301 56 [, 375 700 ? 79 921 739 902 644 848 737 g80 ](,0 50] 362~_930 OPERATING INCOME 43,739 66~_Z[,2 NON-OPERATING REVENUES (EXPENSES): Interest income 31,401 17,344 Interest expense __~26,132) ~2:1~.I)2 TOTAL NON-OPERATING EXPENSES __ 5,269 (~768 

See accompanying notes 5 

NET INCOME 49.008 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE Year Ended December 31, 1996 
1996 

Add current year's depreciation on fixed assets acquired by funds externally restricted for capita], expenditures that reduce contributed capital $ 7,279 $ 7~['!!~ Increase in retained earnings RETAINED EARNINGS - BEGINNING 

See accompanying notes 

56,287 1,140,840 1,077L([~V RETAINED EARNINGS - ENDING $I,197,127 $I,I40L~i4!~ 

- 6 



SOUTHKEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF TIIE ALLEN PARISH POLICE JURY STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE Year Ended December 31, ].996 
CASH FLOWS FROM OPERATING ACTIVITIES: Operating income Adjustments to reconci]e operating income to net cash provided by operating activities Depreciation (Increase) decrease in: Accounts receivable Prepaid insurance Increase (decrease) in: Accounts payable Rent deposits Accrued interest payable NET CASH FROM OPERATING ACTIVITIES CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Contributions from customers Acquisition of fixed assets Principa] paid on revenue bonds Interest paid on revenue bonds 

1996 
$ 43,739 $ 66,252 
75,283 (11,376) 
13,469 (276 (363 120.477 
6,045 (60,439) (12,000) (24,800) 

14,033 (4,5!,7 
7, 90] 425 

4,829 (44 , 9[,[~ (]2,000 NET CASH FROM CAPITAL AND RELATED FINANCING ACTIVITIES ~91, 194_) __~77~i7[9 CASH FLOWS FROM INVESTING ACTIVITIES Interest on investments Purchase of cash investments . . 26,463 NET CASH FROM ]NVESTINO ACTIVITIES 26,463 NET INCREASE IN CASH I~D CASH EQUIVALENTS 55,746 CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 
Non-cash transaction 

37,344 67,.344 
506,091 372L6Jt8 CASH ~ CASH EQUIVAI,ENTS AT END OF YEAR $561,837 $ 506~_09] 

Equipment acquired under capital lease 

See accompanying notes ~ 7 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Southwest Allen Parish Water District No. 2 Js a political subdivisioll of the State of Louisiana. It was created under the provisions of Louisiana Revised Statues 33:3811, for the purpose of providing water to the rural a~ea of Southwest Allen Parish. The District is governed by a board of commissloI~ers composed of five members appointed by the Allen Parish Police Jury. The financial statements of the Southwest Allen Parish Water District No. 2 h~ive been prepared ~n conformity with generally accepted accounting principles (GAAP) as applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmln~t al accounting and financial reportinq principles. The more significant of the government's accounting policies are described below. A. Reporting Entity As the governing authority of the parish, for reporting purposes, the A] ] <,n Parish Police Jury is the financial reporting entity for Allen Parish. The financial reporting entity consists of (a) the primary government (police ju~ y) , (b) organizations for which the primary government is financially accountdb]e, and (c) other organizations for which nature and significance of t:hcJ r re] ationship with the primary government are such that exclusion would cause t he reportin<{ entity's financial statements to be misleading or incomplete. Governmental Accounting Standard~: Board Statement No. 14 established crite: ia for determining which component units should be considered part of the A]]c~n parish Police Jury for financial reporting purposes. The basic criterioi~ for including a potential component unit within the reporting entity is final*c~a] accountability. The GASB has set: forth criteria to be considez'ed in dete]miil~11g financial accountability. This criteria includes: 1. Appointing a voting majority of an organizations' governing body, ~,nd a. The ability of the police jury to impose its will on that organJz~tion and/or b. The potential for the organization to provide specific fimaiLc:ia] benefits to or impose specific financial burdens on the police [luly. 2. Organizations for which the police jury does not appoint a voting majo, hty but are fiscally dependent on the police jury. 3. Organizations for which the reporting entity financial statements wot~Id be misleading if data of the organization is not included because of t he nature or significance of the relationship. 

8 - 



SOUTHWEST ALLEN PARIS}{ WATER DISTRICT NO. 2 A COMPONENT LrNlq" OF THE ALLEN PARISH POLICE JITRY NOTES TO FINA]qCIAL STATEMENTS December 31, 1996 
NOTE ~ - SUNMMJXRY OF SIGNIFICANT ACCOUNTING POLICIES Because the police jury appoints all members to the governing body and has the ability to impose ~ts will on the District, the District was determined t(, be a component unit of the Allen Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds malnta~ned by the District and do not present information on the police jury, {he general government services provided by the governmental unit, or the o[ her governmental units that comprise the financial reporting entity. B. Fund Accounting The accounts of the District are organized on the basis of funds or account groups, each of which is considered to be a separate accounting entity. The operations of each fund or account group are summarized by providing a sepalate set of self-balanclng accounts which include its assets, liabilities, fuud equity, revenues and expenses or expenditures. The following funds and accomLt groups are used by the District: Governmental Fund Type Debt Service Fund- The Debt Service Fund is used to account for the accumulation of resources ~oI and the payment of, general long-term debt. Proprietary Fund Type Enterpr~ se Fund- The Enterprise Fund is used to account for operations that are financed ~Jlld operated in a manner similar to p~ivate business enterprises where the eo.qt s (expenses, including depreciation) of providing water services to the c iene~a] public on a continuing basis is financed through user charges. General Long-Term Debt Account Group The General Long-Term Debt Account Group liabilities to be financed from government C. Basis; of Accounting 

is used to account for long t('~m funds. 
The accounting and financial reporting treatment applied to a fund is deterulinecl by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement foctl~, only current assets and current liabilities generally are included on t he balance sheet. Operating statements of these funds present increases (~ .e , revenues and other financing sources) and decreases (J . e. , expenditures; ~ild other financing uses) in net current assets. 9 



SOUTHWEST ALL~N PARISH WATER DISTRICT NO. 2 A COMPONENT UN:[T OF THE ALLEN PA/{ISH POLICE JURY NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES All proprietary funds are accounted for Oll a flow of economic resou~ ces measurement focus. With this measurement focus, all a~;sets and all liabilities associated with the operation of these funds are included o11 the balance shoot. Fund equity (i.e., net total assets) is segregated into contributed capita] dnd retained earnings components. Proprietary fund-type operating state~clcnt s present increases (e.g. , revenues) and decreases (e.g. , expenses) in net Lot al assets. The modified accrual basis of at!counting is used by all governmental fund tyi~e~ ~ Under the modified accrual bas~s of accounting, revenues are recognized when suscept/ble to accrual (i.e., when they become both measurable and available) . "Measurable" means the amount of the transaction can be determined ,~I~d "available" raeans collectible within the current per~ od or soon enough thereafter to be used to pay liabilities of the current period. The DJstiict considers property taxes as available if they are collected within 60 days after year end. A one-year availability period is used for revenue recognitioll ~or all other governmental fund revenues. Expenditures are recorded wheIL t he related fund liability is incurred. Principal and interest on general long te~m debK are recorded as fund liabilities when due or when amounts have be:on ~ccu~%ul~ted in the debt service fund for p~me~ts to be ~ade early i~ ~he fo] lowing year. Those revenues susceptible to accrual are property taxes, interest revenue ai~d charges for services. The accrual basis of accounting JS utilized by proprietary fund types. UncleF this method, revenues are recorded when earned and expenses are recorded at: the time liabilities a~'e incurred. D. Cash and Investments Cash includes amounts in demand deposits as well as short-term investments with a maturity date within three months of the date acquired by the I)istrict State statutes authorize the I)~strict Treasury, commercial paper, corporate Deposits 

to invest in obligations of the U. ~; bonds and repurchase agreements. 
At December 32, 1996, the District has cash and cash equivalents (book ba]aJ,ce~ totaling $786,066 as follows: Interest-bearing demand deposits Time deposits 

- l0 
Total $ 387,706 398,360 786,066 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMI>ONEHT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATF, MENTS Decend)er 31, 1996 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities o~led by the fiscal agent bsnk. The market value of the pledged securities plus the federal deposit insu~-ance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutua]ly acceptable to both parties. At December 31, 1996, the District has $783,961 in deposits (collected bank balances). These deposits are secured from risk by $300,000 of federal deposit insurance and $483,961 of p]edged securities held by the custodial bank in the name of the fisca] agent bank (GASB Category 3). Even thought the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statements NO. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertJ~e and sell the pledged securities within I0 days of being notified by the District that the fiscal agent has failed to pay deposited funds upon demand. E. Accounts Receivable Uncollectible amounts due for receivables are recognized as bad debts at the time information becomes aw~ilable which would indicate that the particular receivable is not collectible. This method does not result in a charge to bad debts that is materially different from the amount that would be charged if the reserve method were used. F. Fixed Assets All fixed assets are valued at cost where historical ~:ecords are availab]e ~nd at an estimated historical cost where no historical records exist. Donated fixed assets are valued at their estimated fair market value on the date received. The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. Improveme~its are capitalized and depreciated overthe remaining useful ]ives of the related fixed assets, as applicable. Depreciation of each class of depreciable property is computed using the straight-line method. Estimated useful lives are as follows: Building Distribution system Furniture & fixtures Equipment - 13 

27 50 5-7 5 
years years years years 



SOUTHWEST ALLEN PARIS}{ WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE 1 - SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES G. Statement. of Cash Flow For purpose of the statement of cash flows, for the enterprise fund, the District considers all highly liquid investments (including restricted aE~ets) with a maturity of three months or less to be cash equivalents. The statement reflects ending cash and cash equivalents of $561,837 which represents unrestricted and restricted amounts of $413,410 and $148,427, respectively. H. Budgets The District did not adopt a budget for the year ended December 31, 199 I. Fund Equity Contributed capital is recorded in proprietary funds that have received capita] grants or contributions from developers or customers. Reserves represent t ho!~e portions of fund equity legally segregated for debt service. J. Compensated Absences Vested or accumulated vacation 3eave that is expected to be liquidated with expendable available financial resources is reported as an expenditurc a]ic~ a fund liability of the governmental fund that will pay it. Amounts of veE~ted or accumulated vacation leave that are not expected to be liquidated with expendable available financial resources are reported in the general long-t erm debt account group. No expenditure is reported for these amounts. Vested or accumulated vacation leave of proprietary funds is recorded as an expense and liability of those funds as the benefits accrue to employees. In accoldance with the provisions of Statement of Financial Accounting Standards No. 43, Accounting for Compensated Absences, no liability is recorded for nonve~ting accumulating rights to receive sick pay benefits. However, a liability is r~ogniz~d for that portion ol ~eeum~lating sick le~ b~n~iSts theft i~ estimated will be taken as "terminal leave" prior to retirement. At December 31, 1996 the District's liability for compensated absences could not be reasonable estimated. K. Total Columns on Statements Total colur~is on the component unit financial statements are cap% ~ oned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or cash flows in conformity with generally accepted accounting principles. Neither are such data comparable to a consolidat ion. Interfund eliminations have not been made in the aggregation of this data. 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT Dq41T OF THE ALLEN PARISH POI.ICE JURY NOTES TO FINANCIAL STATEMENTS Deceraber 31, 1996 
NOTE 1 

NOTE 2 

IGNIF ICI L. Comparative Data Comparative total data for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the District's financial position and operations. However, comparative data have not been presented in all statements because their inclusion would make certain statements unduly complex and difficult to understand. q! For the year ended December 31, 1996 taxes of 3.80 mills were levied on property with assessed valuations totalling $7,068,840 and were dedicated as follows: Bond Sinking Total taxes levied were $26,862 3.80 mills 
Property tax millage rates are adopted ~n July for the calendar year in wh~ the taxes are levied and recorded. All taxes are due and collectible when t assessment rolls are filed on or before Nove.tber 15 of the current year, a become delinquent after Decer~ger 31. Property taxes not paid by the end February are subject to lien. 

NOTE 3 - FIXED ASSETS 

ch he ud of 

A summary of changes in proprietary fund fixed assets for the yeal ended December 3], 1996 is as follows: 
Fixed Assets 

Building Distribution system Furniture, fixtures, & equipment Truck lease Land Less accumulated depreciation 

Beginning Of Year $ 103,449 2,510,423 133,124 20,343 32 100 2,799,439 865 826 

Net Additions $ 50,810 9,329 300 ~: 60,439 
$ ]03,449 2,561,233 142,453 20,343 92~J_9([ 2,859,878 

TOT~S $ 1,933,613 $ 1,918x~{i~~ Depreciation expense was $75,203 for the year ended December 31, 1996 
13 - 



SOUTHWEST ALLEN P~ISH WATER DISTRICT NO. 2 A COMPONENT LrNIT OF THE ALLEN PARISH POLICE 07JRY NOTES TO FINANCIAL STATEMENTS Dece~)er 31, 1996 
NOTE 4 - LONG-TERM DEB~ A. Debt Outstanding The following is a summary of bond transactions of the District for the year ended Decembez 31. 1996: 

Bonds payable, January i, 1996 Bonds retired Bonds payable Decen~er 31, ]996 
General Obligation $ 212,189 2,863 ~ 209,326 

Revenue Uota] $ 496,000 __.. 12,000 _~:_ 484,000 $ 708,3}{9 ]4,8(i~ Bonds payable at December 3], 1996 are comprised of the following individu~,] issues: General obligation bond $218,6[[4 Refunding Bond dated 04/06/89; Due ~n annual installments of $671 - $23,732 through April 7, 2019: interest at 11.0%. The right to prepay the whole or any part of the principal amount may be made on any interest payr~ent date, but not until after April I, 1999. (this issue secured by levy and collection of ad valorem taxes) $ 209L32(i Revenue bond $648,000 Utility Revenue Bonds dated 05/24/77; due in annual installments of $i0,000 - $36,000 through May 24, 2017; interest at 5.(1%. The right to prepay the whole or any part of the principal amount may be made on any interest payTnent date, but not until after April i, 1999 B. Debt Service Requirements to Maturity The annual requirements to amortize all debts outstasdlng as of Decembe~ B1 1996, including interest payments of $650,095 are as follows: Yeai Ending Dece~er 1997 1998 1999 2000 2001 Thereafter 

General _9~_b!j[qat ion Revenue Tota] 25,563 25,081 25,598 25,066 25,534 ___421,180 
$ 37,200 36,550 36,900 37,200 37,450 609,~)00 $ 795,200 

$ 62,763 61,63] 62,49~ 62,266 62,984 1,031,080 $ 1,343,222 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAJL STATEMENTS December 31, 1996 
NOTE 5 - COMPONENTS OF RESTRICTED ASSE~ 

NOTE 6 

Enterprise Fund 
Cash 

Revenue Rew~nue Revenue Bond Bond Bond Customer Sinkinq Reserve Continqency _ D~posits Total~; $ 2s,742 ~._~68~ $ 68,SBG & 4,19G 9_148,4~ Certain proceeds of enterprise fund revenue bonds are classified as rest[~cted assets on the balance sheet because their use is limited by applicable bond covenants. ThE! "bond sinking" account is used to segregate resources aecumu]ated for debt service payments over the next twelve months. The "bond reserve" account is used to report resources set aside to make up potential future deficiencies in the bond sinking account. The "bond contingency" account i~ u~;ed to report resources set aside to meet unexpected contingencies or to fund a~~et renewals and replacements. The amount of retained earnings reserved for revenue bond retirement is deta~ ]od as follows : Restricted assets: revenue bond sinking, reserw-~ and contingency funds $ 144,231 Less: Current maturities of revenue bonds, payable from restricted assets Accrued interest, payable from restricted assets 
I 

13,000 
__ 141653 Retained Earnings Reserved _~16 578 

During the year, contributed capital changed by the following amount Contribution from customers Depreciation of fixed assets acquired by funds externally restricted for capital expenditures CONTRIBUTE]9 CAPITAL, BEGINNING 
$ 6,045 __ (7,279 (1,234 782,19] CONTRIBUTED CAPITAL, ENDING $ 780, 957 

~5 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT UNIT OF THE ALLEN PARISH POLICE JURY NOTES TO FINANCIAL STATEMENTS Deceml)er 31. 1996 
NOTE 7 - RETIREMENT COMMITMENTS The District contributes to a pension plan through the National Rural Water Association for all employees. Total payroll for the District was $93,654 and total payroll for covered employees was $90,190. Covered e~)loyees are required to contribute 3.0% of their total compensatJ< The District is required to contribute 7.0% of total compensation, qot contrJbutions made by the Dist)~Jct and employees were $6,313 and $2,7C respectively. Full time employee membership is mandatory as a condition of employmellt. Eligibility requirements consist of minimum age of 21, twelve months of service and 1~000 hours worked. Vesting is automatic and at 100%. NOTE 8 - PER DIEM Per diem paid commissioners for the year ended Deee,~er 31, 1996 we]e ~s follows: 

NOTE 9 - RI 

NOTE i 0 

Lee White Percy Morehead . . william B. Jackson Johnny Wallace . . Patricia Odom . . 
Per Diem $ 275 225 275 3OO 300 

The District is exposed to various risks of loss related to torts; thef~ of, damage to and destruction of assets; errors and omissions; injuries ~ o employees; and natural disasters. The District maintains commercial insurance coverage covering each of those risks of loss. Management believes such coverage is sufficient to precl~de any significant ~ininsured losses to th~ District. Settle claims have not exceeded this commercial coverage in ahy of the past three fiscal years. I During the year ended December 31, 1995, the District began leasing a vehicle under an agreement classified as a capital lease. The following is a sui,i~$n y of property held under capital lease as of December 33, 1996: 1995 Ford Truck Less accumulated depreciation 
- 16 

$ 20,343 (7,549 12,884 



SOUTHWEST ALLEN PARISH WATER DISTRICT NO. 2 A COMPONENT LrNIT OF THE ALLEN PARISH POLICE 0-0RY NOTES TO FINANCIAL STATEMENTS December 31, 1996 
NOTE ]0 - LEASE COMMITMENT Depreciation of assets under capital lease is included in depreciation expense for the year. The following is a schedule of future minimum lease payments under capital lease, together with the present value of the net minimum ].ease payments as of December 31, 1996: 1997 ]998 1999 2000 Total future minimum lease pa~uents Less amount representing interest Present value of future minimum lease payments 

IV 

16,786 
4,413 



INDEPENDENT AUI)ITORS' REPORTS SECTION 



 
A Prq[essional Coumration 

INDEPENDENT AUDITORS' REPORT BASED ON AN AUDIT FINANCIA~ ~t;TATE IN ACCORDANCE WITH GOVER 
:Board of Commissioners Southwest. Allen Parish Water D~strict A Component Unit of the Allen Parish Kinder, Louisiana We have audited the general purpose Allen Parish Water District No. 2, Police Jury, as of and for the year el ,our report thereon dated June :17, 199 'Me conducted our audit in accordal standards and Government Auditing S General of the United States. Thos :perform the audit to obtain reasonab: purpose financial statements are free 'The management of the Southwest A] component unit of the Allen Paris establishing and maintaining an inter this responsibility, estimates and jl assess the expected benefits ~d relat [policies and procedures. The objectiv to provide management with reasonab assets are safeguarded against loss fr Lhat transactions are executed in acc( and recorded properly to permiZ the p) statements in accordance with genel Because of inherent limitations in an) irregularities may nevertheless occur of any evaluation of the structure to that procedures may become inadequat that the effectiveness of the design a may deteriorate. In planning and performing our aud statements of the Southwest Allen Par "anit o~ the Al~en Parish Police Jury, 'we obtained an understanding of the il to the internal control structure, we of relevant policies and procedures operation, arld we assessed control r: procedures for the purpose of express financia~ statements and not to prov: structure. Accordingly, we do not; exp I&].~ l~oOli~ I'r, rb~,m. ~ .q,,I,dmn LoIHsia 



Board of Commissioners Southwest Allen Parish Water District No. 2 A Component Unit of the Allen Parish Police Jury Page 2 
We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgement, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. The reportable condition is that the District does ]lot have adequate segregation of duties within its internal control structure. However, because cf the District's size and reE~ources, proper segregation of duties i~ not feasible. A material weakness is a reportable condition in which the design o~ operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be u~terial weaknesses as defined above. However, we noted the following matter involving the internal control structure and its operation that we consider to be a materia] weakness as defined above. This condition was considered in determining the nature, timing, and extent of the procedures to be perforated in our audit of the financial statements of the Southwest Allen Parish Water District No. 2, a component unit of the Allen Parish Police Jury, for the year ended Decembel 31, 1996. We believe the reportable condition described above is a material weakness This report is intended for the information of the management, the Board of Commissioners, and the Legislative Auditor for the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 
Mires & Company, CPAs, APC June 17, 199V 



 

A l)r~essional Cou)oratio~t Certified Public Aeeount~ 
INDEPENDENT AUDITORS ' RE ON AN AUDIT OF GENERAL PURPOSE F ACCORDANCE WITH GDVERk~4 

Board of Commissioners Southwest Allen Parish Water District A Component Unit of the Allen Parish Kinder, Louisiana We have audSted the general purpose Allen Parish Water District No. 2, Police Jury, as of and for the year er our report thereon dated June 17, 199 We conducted our audit in accordan standards and Government Auditing S Genes'a] of the United States. Thos perform tile audit to obtain reasonable statements are free of material m~sst Compliance with Jaws, regulations, co Southwest Allen Parish Water District Parish Po] ice Jury, is the responsibil District No. 2's management. As part c whether the financial statements ar performed tests of the Southwest: A compliance with certain provisions grants. However, the objective of our statements was not to provide an opJ provisions. Accordingly, we do not e The results of our tests disclosed n required to be reported under Governm This report is intended for the infor Commissioners, and the Legislative However, this report is a matter of pu limited. 
Mires & Company, CPAs, APC June 17, 1997 
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