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INDEPENDENT AUI)ITORS' REPORT 
Tim l tonorable Rodney J. Slrain, Jr St. Taumaany Parish Sheriff St. "l'anmaany Parish, Louisiana 

504) 892-66M ~. ~,vt ,.E,,f 504) 892-4666 - f AX 

Wc have audited the accompanying general purpose financial statements of the St. Tammany l)arish Shcrifl as of .1 une 30, 1997, and for the year thcra ended, as listed in the "table of contents. These general ptu pose financial statements arc the responsibility of the St. Tammany Parish Sheriff. Our responsibility is to express an opinion on these statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards I'o] financial and compliance audits contained in the Government Auditing Standc~r&', issued by the Comptwllcr General of the United States. Those standards require that we plan and pcrlbnn the audit to oblain reasonable assurance about whether the general purpose financial statements arc fi'ce of material misstalemenl. An audit includes examining, on a test basis, evidence supporting lhe amounts and disclosutes in the general purpose financial statements. An audit also includes assessing the accounting principles used and si~,nificant estimates made by management, as well as evalualing the overall general purpose finandal statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referrcd to above present fairly, in all material respects, the financial position of the St. Tammany Parish Sheriff as of June 30, 1997, and tbe results t~l" ils operations and cash flows of its proprietary fund type for the year tben ended in conformity with gcnclall3 accepted accounting principles. Our audit was made for the purpose of rotating an opinion on the general purpose financial statelnents taken as a whole. The supplemental information listed in the table of contents is presented for" purposes of additional analysis and is not a required part of the general purpose financial statements of the St. Tamman> Parish Sheriff. Such information has been subjected to the auditing proced~ares applied ira the audit of the general purpose financial statements and, in our opinion, is fairly slated in all material respects in relation to the general pro'pose financial statements taken as a whole. 



ent Auditing Standards, we have also issued a report dated October 29, I c~97 ~ q'amnlany Parish Shcrifl's internal control over financial reporting and on ,,~u~ aws and regulalions. g a,~z,.~,,ZZ e. 



 



 



 



ST. TAMMANY PARISI 1 SI IER1FF St. Tammany Parish, l.ouisiana 
COMBINH) STATEMENT OF RE\q';NUES, EXPENSES, ANI) CItANGES IN RETA1NED EARNINGS (DEHCIT) - PROPRIETARY FUNI) TYPE - INTERNAl. SERVICE 1.'UNI)S 

OI~I';P,A'I'ING REVEN UI:.S Prcmiunl contributions 
OPI~RATING I;XI'I';NSES Claims expenses Olher premimns Stop Joss premiums Administralive fees l'olal operating expenses 
OI'ERATING NET INCOMI:~ NON-OPI~RATING REVENUES ]111eresl income NH" INCOM 

1;oi" lhe Year Ended June 30, 1997 

P, elained earnings (deficit) -. beginning Retained earnings (deficit) -. ending 

l'he accompanying holes are an inlegral part of this slatement 
8 

$1,815,213 
1,473,729 113,845 117,444 65,226 _ 1,770,244 
44,969 
_ 9,007 53,976 (64,877~ _$ 00,9%) 



ST. TAMMANY PARISI t SHERIFF SI. Tammany Parish, Louisiana COMFIINEI) STATF.MF;NT OF CASlt FI.OWS - PI~.OIq~dETARY FUNI) TYPt,;--INTERNAl. SI,;RVICI~, FUNI)S 
For fire Year Ended June 30, 1997 

CASII Iq.OWS FI~.()M OPI';RATING ACHVH'IES Operaling inconre Adjuslmenls 1o reconcile nel operaling income lo nel cash provided by operating activilies l)ecrease in accounts receivable Increase in due from other funds Decrease in bank overdrafl Increase in accounts payable Increase in due Io other funds Total adjustments Nel cash provided by operaling aclivities 
CASI] FI,OWS FROM INVESTING ACTIVH'I[:~S Receipts of interest Nct cash provided by investing activilies 
NET INCRF.ASI~, IN CASH Cash, beginning of year 
Cash, end of year 

l'he accompanying notes are an inlegral part oflhis statemcnt 

$ 44,969 
52,811 (166,905) (42,615) 232,996 4,642 80,929 125,898 
9,002 9,002 
134,905 



ST. TAMMANY PARISIt S1 tER1FF St. Tammany Parish, Louisiana 
NOTES TO TIlE FINANCIAL STATEMENTS 
As of and for the Year Ended June 30, 1997 

NOTI! A - SUMMARY ()F SIGNIFICANT ACCOLJNTING POL1CI1;S 
As provided by Article V, Section 27 of file Louisiana Constitution of 1974, file Sheriff serves a foul-.x ca1 term as the Chief l';xcculivc Officer of the law enforcement district and Ex-Officio Tax Collector of th~ parish. Thc Shcriff administcrs Ihc parish jail system and exercises duties required by the parish courl syslem, such as providing bailiffs, executing orders of the courl, serving subpoenas, ct cclcra. As the chief law enRu'cement officer of the parish, the Sheriffhas the responsibility for enforcing state and local laws, ordinanccs, et cetera, within the territorial boundaries of the parish. The Sheriff provides protection to the residents of the pm'ish through on-site patrols, investigations, and other law cnforccmcnl aclivities. In addition, the Sheriff, when requested, provides assistance 1o other law enforcement agencies within the parish, state or federal government. 
As the I~;x-Off~cio Tax (;ollector of tbe parisb, the Sheriff is responsible for collecting and distributin~ ad valorem properly taxes, parish occupational licenses, state revenue sharing funds, sportsman's liccases and floes, costs and bond forfciturcs imposed hy the district court. The Shcriffis also contracted to bL the sole lax collector for the collection and distribution of sales taxes throughout the parish. The finaocial slatemcnts ofthc Shcriffconform to generally accepted accounting principals (GAAI') a, applicable to go,sernments. Such accounting m~d reporting Woccdurcs also conform to the requircnwnt- ofl ~ouisiana Revised Statutes 24:517. The Governmental Accounting Standards Board (GASP,) is the accepted standard-sctting body in cstablished governmental accounting and financial reporting principles The followin~ is a summary of certain significant accounting policies: 
1. Rcporti~,~ ll,;ntil~: For financial reporting puq~oses, the Shcriffincludes all funds and account groups that arc controlled by the Sheriffas an independently eleclcd parish official. As an independently elected offieial~ Ih~ Shcriffis solely responsible for the operations of his office, which include the hiring or retention ol employees, aulhority over budgeting, responsibility for deficits, and thc receipt and disbursement ol funds. Olhcr than ccrtain operating expenditures of the Sheriff's office that are paid or provided b~ the parish police jury as rcquired by Louisiana law, fl~e Sheriff is l]nancially independent Accordingly, the Sheriff is a separate governmental reporting entity, Certain units of local government, over which lbe Sheriff exercises no oversight responsibility, sucb as the parish po/ict jury, parish school board, other independently elected parish officials, and municipalities within th~ parish, arc excluded fi'om the accompanying financial slalements. These units of government ar~ considered separate reporting entities and issue financial statements scparale from that of the S1 Tammany Parish Sheriff. 
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ST. TAMMANY I'ARIStt SHERIFF St. Tammany Pm'ish, I,ouisiana NOTES TO THE FINANCIAl, STATEMENTS 
As of and for the Year Ended June 30, 1997 

NOTI! A - SUMMARY OF SIGNIFICANT ACCOUNTING ]'OI~ICIES - Continued 
2. Fund Accounting The Sheriff uses timds and account groups to report on financial position and results of operalions Fund accounting is designed to demonstrate Icpal compliance and to aid financial managcmem b.~ segregating transactions related to certain government functions or activities. A fired is a separate accounting entity with a self-balancing set of accounts that comprises its amsct~ liabilities, limd equity, revenues, and expenditures. An account group, on the other hand, is financial reporting device designed to provide aecountability for certain assets and liabilities (gcncra fixed assets and general long-term obligations) that are not recorded in the "ftmds" because the5 & not direcily affect net expendable available financial resources. ]'hey arc concerned only wifl~ Iht measurement of financial position, not with the measurement of results of operations. Funds are classified into three categories; governmental, fiduciary, and proprielary. Each catcgor.~ in turn, is divided into separate "fund types". Governmental funds are used to account li~ government's general activities, where the focus of attention is on providing services to the imblic fiduciary funds are used lo account for assets held for others, and proprietary ftmds arc uscd 1~ account for a ~,overnment's ongoing activities. The Sheriffs current operations require the use o governmental, fiduciary, and proprietary fimds as dcscribcd below: d - General Fu 
The General fund, as provided by Louisiana Revised Statute 33:1422, is tbe principal fired ol Ihc Sheriffs office and accounts for the operations of the Sheriffs office. The Sheriffs primary somcc~ of revenue arc an ad valorem lax levied by the law enforcement district, and tlle Sheriffs onc-li~urth percent sales tax. The Shcriffalso receives revcnuc from state supplemental pay for deputies, civil and criminal fees, fees for court attendance, maintenance of prisoners, and various other commissions General operating expenditures are paid li'om this fund. 

3] 



ST. TAMMANY PAR1Stt SHERIFF St. q'ammany Parish, Louisiana 
NOTES TO THE FINANCIAl, STATEMENTS As of and for the Year Ended June 30, 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOIJNTING POI,ICII~S - Continued 
2 
The agency fimds are used as depositories for civil suits, cash bonds, taxes, fees, licenses am inmates. DisbursemelltS from the fands arc ~ nade to various parish agencies, litigants in suits, am rcfunds, in the manner prescribed by law. The agency funds are custodial in nature (assets cqua liabilities) and do not involve measurement of results of operations. 
lntemal service funds are used to account for liability claims and health care claims made by lhc Sheriffs employees on a cost recovery basis. Resources to fund the self insm'ance plans mc recorded a,; rcvcnues. The cost of claims is rccorded as an expense in thc internal servicc fi.mds when the claims arise. Accrued liabilities include provisions for claims reported but not ycl paid as of fiscal year-end. 

3. Basis of Ac_couD!~ Basis of accom~ling refers to when revenues and expenditures are recognized in lhc accounls ant reporled in the financial statements. Basis of accounting relates to the tinting of lht measurements made, regardless of the measurement focus applied. GovernmekRal Ft~nd 
Tim governmcnlal fund is accounted for using the modified accrual basis of accounting General l"und uses the lbllowing practices in recording revenues and expenditures: F, cvenues Ad valorcrn taxes mid the related state revenue sharing arc recorded in the year the taxes mc du~ and payable. Ad valoreln taxes are assessed on a calendar year basis, become due on NovcmbcJ 15 of each ycar, and become delinquent on December 31. The taxes are generally col leclcd it l)ecember, January, and February of the fiscal year. 
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ST. TAMMANY PARISII SIIER1FF St. Tammany Parish, Louisiana 
NOTES TO THE FINANCIAl, STATEMENTS As of and for the Year Ended June 30, 1997 

NOTI! A - SUMMARY OF SIGNIFICANT ACCOUNTING I~OLICIES - Continued sis of Acc 
Sales taxes are recorded in the year the related sale has occurred. Fees, charges, and cummissions for services, interest incomc on time deposits, olhcr revenues, and intergovernmenlal l'evcntlc~, (except stale revenue sharing) arc recorded when earned. 
Generally, expenditures are recognized under lhe modified accrual basis when the related tul~ liabilily is incurred. 
Comrmnsaled absences arc recognized as expenditures when leave is aclually taken or whc~ cmployccs arc paid for accrued leave upon termination. The cost of leave privileges nol requil ing, current resources is recorded in ll~c general long-lcrm obligations account group. 
Other lqnaneine Sources Sales of fixed assets are accounted for as an other financing somcc and arc recorded when cash is received. ~riekary_j~mlc! The proprietary fund is accounted for using tile accrual basis of accounting whereby revenucs art recognized when they are era'ned and expenses are recognized when incurred. 4. Budget Practices 
Tim proposed 1996-1997 budget for lhe General Fund was made awfilable for public inspccliol, at the Sheriff's ot]]ce on June 3, 1996. A puhlic hearing was held on June 20, 1996, at the Sheriffs office for suggestions and comments from taxpayers. ~I hc proposed budget was Icg, dl3 adopted by lhe Sheriff on the date of the public hearing. All appropriations lapse at yeal end The budget, which includes proposed expenditures and lhe means of financing lhem. \va~. published in the official journal prior to tlle public hearings. 
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ST. TAMMAN Y PARISI I Sl IERIFF St. q'ammany Parish, l.ouisiana NOTES TO TI IE FINANCIAl, STATI:~M ENTS As of and for the Year Ended June 30, 1997 
NOTI! A - SUMMARY OF SIGNIFICANT ACCOIINTING POI,ICIES - Continued 
4. Bud~,et Praclices - C The General Fund budget is prepared on the modified accrual basis of accounting. Fornml budgt inlegration (within the accounting records) is used during the year as a management conm device. Budget amouuts included in the accompanying financial stalelnenls include the origin~ adopted budget and all subsequent amendments. 
5. Cash Cash includes amounts in demand deposits and interest-bearing dcrnand deposits. Under slate law, the Slmriffmay deposit funds in demand deposits, interest-bearing demand deposits, ol lime deposits with stale banks organized under l,ouisiaua law or any other state of the United Slalcs. or under tile laws of the United States. 
6. Inventories 

7 
Office supplies, lab supplies, and vehicle parts inventories are valued at cost, which approximalcs market. Cost is determined using the specific identification method. This is not considmcd to be a material departure from GAAP. 
Fixed asscls used in governmental fund type operations (general fixed assets) are accounted lbl in tile general fixed assets account gl'oup, rather than in the General Fund. General fixed asscls provided by lhe parish police jury or improvements thcrcon, such as the jail addition, mc no1 recorded within tim Shcrifl's general fixed assets account group. Fixed assets arc wducd al historical cost or estimated historical cost, if historical cost is not available, l)onated assets ale recorded al fair market value at the time of donation. No depreciation has been provided on general fixed assets. 
l ~ong-tcrm obligations expected to be financed fi'om governmental flmds are accounted for in lht general long-term debt account group, not in the General Fund. These two account groups w t not funds because lbcy arc concerned only with the measurement of financial position and do nt~ involve measurement of results of operations. 
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ST. TAMMANY I'ARI SI I SI IERIFF SI. Tamnlany Parish, l,ouisiana NOTF, S TO TIlE HNANCIAI, STATEMENTS 
As of and tbr tile Year l';nded Junc 30, 1997 

NOTI'; A - SUMMARY OF SIGNIFICANT ACCOUNTING I'OI,ICII~;S - Continued 

9 

8. Compensated Absences 
l';mployees of flit SherifPs officc cam from 10 to 15 days of vacation leave and 5 to 15 (lays of sick leave each year, depending on length of service. Vacation leave cannot be accumulated and must bc used during the 3'ear it is earned. Sick leave can be accunmlatcd up to a maxinmm of480 hmlrs. Upon lcrminatkm, sick leave lapscs. I';mployces of the SherifPs office also earn compensatory lca~e. Compensatory lcavc is earned at the rate oflirae and a half for overtime worked and may be cart ied forward to subsequent years. 
The Iotal column on tlle balance sheet is captioned "Memorandum Only" (overview) to indicate that it is presented only to facilitate financial analysis. Data in this column does not present finaqcial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. NOTI( B - I,I'2VIEI) TAXF, S 
"he following is a summary of authorized and levied ad valorcm taxes :fbr tile year: Authorized Levied l';xpiration _ Mi_lla~~e Millage Date 1988 l~aw l';nforcement District 4.89 4.89 1988 Constitutional Law IhlforcelnenI District 8.05 8.05 n/a 
The 1988 miJlagc was adopled for/be ptJrpose of general Jaw enforcm))m)l supporl. TJ)e millage ~;> renewed subsequent to year end at an election held on October 18, 1993'. N(YI'I:I C - ('ASII AND CASlt EQUIVA1,ENTS At June 30, 1997, the Sheriffhas $12,634,752 (book balance) in interesl-bearing delnand deposils. "1 hesr deposits arc slated at cost, which approximates market. Under state law, these deposits (or thc resuhilW bank balanccs) nmst be secured by federal deposit insurance or the pledge of securities owned by the fiscal agcnl bank. The market value of the pledged seeurilies plus tile federal deposit insurance nmst at all tilnc~, equal thc amount on deposit with the fiscal agent. These securities arc held in the name of the plcdg, in~, fiscal agent bank in holding or custodial bank lhai is mutually acccptablc to both parties. 
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ST. TAMMANY PAR1SIt SllER1FF St. Tammaoy Parish, Louisiana NOTES TO TI IE FINANCIAL STATEMENTS 
As of and for the Year Ended June 30, 1997 

NOTI'; C - CASI I AND CASll EQUIVALENTS - Continued At June 30, 1997, the Shcriffhas $13,703,467 in deposits (collected bank balances). These dcposils a,c secured from risk by $100,000 of federal dcposit insurance and $13,603,467 of pledged securilics held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralizcd (Category 3) under the provisions ol GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on Ihc custodial bank to advertise and sell the pledged securities within 10 days of being notified thai the fiscal agent has failed 1.o pay deposited funds upon demand. NO'I'I': 11 - RI~CHVAI~,I J~.S The (icneral Fund receivables of $2,146,317 at June 30, 1997, are as follows 
(;lass o1" Recciw~ble Sales lax Ad valorcm taxes State funds receivable Federal fimds receivable Fees, charges, and commissions for services: Feeding, keeping and transporting prisoners I"ines and cost Commissions Other 
l'ota 

3_6 

$ 883,667 276,065 139,582 55,335 496,342 36,231 141,278 117,817 



ST. TAMMANY PAR1Stt SIJEI>,IFF St. Tammany l'arish, Louisiana NOTES TO TIlE FINANCIAl, STATI~,MI';NTS 
As of and for the Year Ended June 30, 1997 NOTI': 1'; - GI.;NH/A1, lqXlil) ASSETS A sunmlary of changcs ill gcncral fixed assets (aulomobiles and equipment) follows Balance, June 30, 1996 Additions Rcductions Balance, June 30, 1997 

General fixed assets consist of the following at June 30, 1997 Vehicles and acccssorics Communication equipment (~omputer equipment Office equipment Guns and accessories Boats and accessories ()tiler Building improvements l,ab equipment 3'oral NOTI? 1" - RI~;VENUI:; ANTICIPATION NOTE 

$ 5,384,459 2,551,234 . (568,45_8) 

$ 3,859,141 658,161 803,766 157,635 48,104 103,193 344,496 1,370,148 _ 22,591 $ 7,367,235 
l)tn'ing the June 30, 1997 fiscal year, tile Sheriff borrowed $2,600,000 on a revenue anticipation note Ibl cash flow purposes. The note was paid prior to tile fiscal year end primarily froln ad valorem and sales tax revenues. The amount of interest paid upon maturity of the note was $50,104. 
NOTI!: G - COMPI~NSATI';1) ABSI~;NCES At .hme 30, 1997, employees of the Sheriffs office have accunmlated $185,282 of compcnsatnry Ic~ benefits, compuled ill accordance with GASB Codification Section C60. This amount is recorded cnmpensated absences payable within tile general long-ternl obligations account group. The cost of leave privileges, computed ill accordance with previous codification, is recognized as a currcn year expenditure within ~he General Fund when leave is actually taken. 
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NOTI'; 11 - I.EASES 

ST. TAMMANY I'AR1SII SIIER1FF St. Tammany Parish, l.ouisiana 
NOTES TO TIlE I"INANCIAL STATEMENTS As of and for the Year Ended June 30, 1997 

The Shcriffis obligated uuder certain leases aceounlcd for as operating leases, Operating leases do i~o give rise to property rights or lease obligations, and lhereforc tile results oflhe lease agreements mc no reflected in the Sherifi's account groups. Rent payments of $129,(155 were made during the yem cndc~ June 30, 1997. The following is a schedule of fulure minimum rental payments: Year Ending June 30 1998 1999 2000 2001 2002 Thereafter l'olal minimum lease paymcnls 
NOTI! 1 - NOTES PAYAI?,LE 

Amount $102,966 95,328 95,328 23,028 23,028 __,%757 $ 345,435 
A1 June 30, 1997, tile Sheriff was obligated under the following agreemenls 
Cerlificate of lndebledness payable to a bank dated November 21, 1996, principal payable in ten annual instalhnents with interest to bc paid semi- ammally at a rate of 4.9% secured by excess revenue of the Sheriff $ 700,000 l,;quipmenl installment purchase agreement payable to a bank dated October 21, 1996, with an original principal of $1,000,000, payable in twclve quarlerly inslallments of $90,471 including interest ala rate of 5.15%, secured by certain equipmcnt purchased with the proceeds of the agreement 

18 

843,809 $1,543,809 



ST. TAMMANY PAR1SII SHERIFF St. Tammany Parish, Louisiana 
NOTES TO T1 IE FINANCIAL STATI';MENTS As of and for lhe Year linded June 30, 1997 

NOTE 1 - NOTES PAYABI.E - Continued olal tuturc principal and interest payments undcr the above obligations are as follows 
1998 1999 2000 2001 2002 Thcrcafter 

._.l?ri~a~il~l~ $ 379,629 401,674 237,506 65,000 70,000 390 000 $1~5543~88Q9 NOTI'; J - CI 1ANGES IN GI~NERAL LONG-TI~RM OBI.IGATIONS 
l'he following is a summary oflhc long-term obligations for 
Balancc, June 30, 1996 Addilions Reductions Balance, June 30, 1997 

Compensated Absences $ 110,837 312,733 (238,_28_8..) $ 185~28_2 
NOTI! K - CIlANGI,;S iN AGENCY FUND BALANC1,;S 

]nlerest $ 68,859 50,345 30,630 24,133 20,025 40A-90 

],ease Obligation $ 22,350 
_(.22,350) 

Total $ 448,488 452,019 268,136 89,133 90,025 439,490 $1,78~291 

Notes _Payable $ 1,700,000 ~_! 56,1 _9!) ~!~543,809 
A summary o1" changes in fund balances due 1o taxing bodies and others follows 
Balance at July 1, 1996 Addilions l)educlions Balance at June 30, 1997 

Sherifffs Fund $ 635,703 4,259,985 (4,280,2.3_8) $ 615,450 

Tax 12ol lector Fund $ 6,414,600 151,934,379 [149_542,992) _._$ 8~805,987 
39 

lnmate Fund $ 37,959 31)6,207 _L3~!2,885) ~41,281 

$ 133,18v 2,012,733 (4 ] 6,829 $1,729,091 

l;ines ~llld (?()st _ ]"tu )11 .. $ 239,957 2,951,300 2XZ&ss,(,7(I $ 235.5_87 



ST. TAMMANY PARISH SttERIFF S1. Tammany Parish, l,ouisiana NOTES TO TIlE FINANCIAL STATEMENTS 
As of and for the Year 1;nded June 30, 1997 

NOTI'; 1,- I,',XPI~,NI)ITUIII~S OF T111,2 SIII:;RIFF'S OI:FICE PAID BY "1"151 ~ PA RI SI t POI,ICE J URY The Sheriffs office occupics various facilitics owned by the Parish. "llle cost ofmainlaining and opclatin~ these facilities, as rcquired by Louisiana Revised Stalute 33:4715, is paid by the St. Tammany l'al is/' Police Jury. 
NOTI'; M - PI~;NSI()N PLAN Subslantially all employees of the St. Tammany l'arish Sheriff are members of the state individua retirement system known as the Sheriffs' Pension and Relief Fund ("Systeln"), a multiple-employer (cos sharing), public employee retirement system (PERS), administered and controlled by a separate born d o trustees. Plan description - All sheriflN and deputies who are ~bund to be physically ft, who earn at least $40() pcv mouth, and who were between the ages of 18 and 50 at time of original employment arc requilcd Io parlicipale in tile sysleln. Employees are eligible io retire at or after age 55 with at least 12 years ol credited service and receive a bencfit, payable monthly for life, equal to a f,ercentage oflheir final-avcrat:c salary for each year of crcdited service. The percentage factor to be used for each year of service is 2.75 percenl for each year if total service is al least 12 but less than 15 years, 3 percent for each year if tolal service is at least 15 but less than 20 years, and 3.25 percent for each year if total service is al least 20 years. In any case, the relirement benefit cannot exceed 100 percent of their final-average salary. I iTml- avcragc salary is the employees's average salary over the 36 consecutive or joined monlhs that produce the bighesl average, l:,ulployees Mlo tenninate wilh at least 12 years of service and who do not withdt a\~ tbeir employee coniributions may retire at or aftcr age 55 and receive benefits accrued to their dale ol termination as indicaled previously. Employees who terminate with at least 20 years of credited scz~ ice arc also eligible to elect early benefils between ages 50 and 55 with reduced benefits equal to the actuarial equivalent of the benefit to which they would otherwise be entitled at age 55. ]'he Syslem also providc~ death and disability benefits. Benefits are established by state statute. Contributions to the System include one-half of one pcrcenl oflhe taxes shown to be collectible by the lax rolls of each parish and a dincct appropriation from the Stale of 1,ouisiana. The System issucs an ammal publicly available financial report thai includcs financial statements am rcquircd supplcmcnlary infomlation for tile System. The report may be obtained by wriling t~ Ih~ Sheriff's Pension and Relief Fund, P.O. P, ox 3163, Monroe, 1,ouisiana, 71210-3163, or by calling (318 362-3198. 
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ST. TAMMANY PAR1Sll SI IERIFF St. Tamnamly Parish, Louisiana NOTES TO 'file FINANCIAL STATEMENTS 
As of and for the Year linded June 30, 1997 

NOTI:, M -. PI;NSION PI,AN -Continucd Funding Policy - Plan members arc required by state statule to contribute 8.7 percent of their annual covc;cd salary and the Sheriffis requircd to contribute at an actuarially dclcrmined rate. The current rate is 6.0 pclccnl of annual covered payroll. The contribution requircmenls of plan members and the Sheriffarc established and ma_~ bc amended by state sla|ule. As provided by Louisiana Revised Statute 11:103, the employer contribuli~ms ate dclermined by actuarial valuation and are subject to change each year based on the results of the wdualion lbl the prior fiscal ycar. The Sherift's contributions to the System for the years ending Junc 30, 1997, 1996, and I <)')5. wcre $460,340, $433,491, and $335,981, rcspecfively, equal to the required conlribufions for each year. NOTE N - l)Hq~]~,Rl~l) COMPI';NSATION PLAN 
The St. Tammany Parish Sheriff offers its cmployecs deferred compensation under the I~ouisiana Public I~mployees Deferred Compensation Plan in accordance witb Internal Revenue Code Section 457. The delc~ red compensation is not awdlablc to employees until retirement, death, tenninafion, disability, or financial hmdship 
All amounts of compensation defc~Ted under tile plan, all properly and rights purchased with those amounls, and all income attributable to those amounts, properly, or rights are (until paid or made available to lhc cmplo5 ccol beneficiary) solely the property and rights of the Sheriff (without being restricted to the provisions of bcncfils under tile plan), subject only lo tile claims of the Sheriff's gcneral creditors. Participants' rights undel Ihe plan are equal to those of general creditors of the Sheriff in an amount equal to the fair market value oflhe dctcrlcd aceounl for each participant. It is the opinion of the Sheriff's legal counsel that the Sheriff has no liabilib for lusses under the plan but does have tile duty of due care tllat would be required of an ordinary prudcnt investor. The Shcriffbelieves tha! it is unlikely thai it will use the assets to satisfy the claims of general creditors in the future. Accordingly. Ihc plm~ assets and rclatcd liabililies have not been included herein. 
NOTI'; O - I'OST-RI~;TII~,I';MI';NT BENF~FITS The St. Tammany Parish Shcriff provides certain continuing health care benefits for retired cmplosccs. Substantially all of the Sheriff's employees becomc eligible tbr these benefits ifflley reach nonnal retircmcnl a,ac while working for the Sheriff's office. These benefits for retirees and similar benefits for active emplo5 cos arc lrrovidcd through the Sheriffs lntemal Service Fund. The Sheriffrecognizes the cost of providing these bcnclils as an expenditure when the monthly premiums are due. For the year ended June 30, 1997, the Sheriff cxpci~dcd $1,237..010 for health carc and life insurance benefits. Included in this total is $75,675 of health care bcnclits paid for retirees. There are 36 retirees and 384 active employees as of June 30, 1997. 
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ST. TAMMANY I'AR1Stt SIIERII:I St. Tammany Parish, Louisiana 
NOTI'2S TO TIlE FINANCIAL STATEMENTS As of and for the Year Ended June 30, 1997 

NO'I'I( 1' - I,ITIGATION AND C1,A1MS At June 30, 1997, tile Sheriff is involved in a number of lawsuits. In "tile opinion of the Shcrifl's legal c'ounscls. resolution of the ma}orily of these lawsuits would not create a liability to the Sheriff in excess of instmmc~ coverage. N()TE Q - SI';I,F-INSI.JRANCI~ The Sheriff is exposed to various risks of loss relalcd to torts; theft of, damage to, and destruction of assets: cl rots and omissions; injuries to employees and national disasters. The Sheriffhas contracted with various insuwl, to cover its risk of loss as to assets which it owns with the exception of motor w:hieles for which hc retains flw lisk of loss. The Sheriff also retains the risk of Joss as to injuries to employees not covered under the l!mph,5 cc l lealth Insurance Plan. The Sheriff has retained a porlion of its risks as to ernployce health insurance corm age and for general and law enforcement liability for which it has established internal service funds to account tbx and to finance its portion ofthcsc risks. 
On .lmmary 1, 1994, tile Sheriff established a self-insurance health plan Jbr his employees. The I'lan administralors, Fara Bencfit Services, are rcsponsible for the approval, proecssinp, and payment of claims. I he3 arc also responsible for aeluarially determining the needed funding of the pilau, for which they bill thc Shc~ iff 
The Plan is accounted tbr in an internal service fund of the Sheriff Resources to fund tile Plan are recordcd as revenues. The eosl ofclairns is recorded as an expense in the internal service J'und when the claims arise. ('kdms liabilities are reported when it is probable lhat a loss has occurred and the amount of that loss can be rcasonld~l~ estimated. Claims liabilities include an mnount for claims that have bem~ incurred but not paid as of 3uric 311, 1'~]7 These lmbilities arc rcporled at their present value of $297,202. Chaoges in thc balances of claims liabilitics du H W fiscal years 1997, 1996 and 1995 were as follows: 
Beginning of yea, liability Claim:s and changes in cstimatcs Claims payments l?,alanee at fiscal year end 

19_97_ $ 75,591 1,442,751 _(L2211_.140) .$ 297 2~2002 
1996 $ 96,043 1,451,964 .~1~4471,416) ~_ 76,591 

1995 $ 13,99g 725,729 $ 96+o43 A stop-loss insurance contract executed with an insurance carrier covers aggregate claims in excess of 125 total expected claims and $50,000 per single employee, per year. This policy provides slated covcmec calendar year basis. 
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ST. TAMMANY PARISH SHER1FI St. Tamnlany Parish, Louisiana 
NOTES TO TIlE FINANCIAL STATEMF, NTS As of and for the Year Ended June 30, 1997 

NOTI:, Q - SI~,I ,F-INS11RAN('I; - Continued 
ability Risk Manaeeme The Sheriff is a member of lhe Louisiana Sheriff's Risk Management lh'ugram. The l;und was cJcalcd to formulate, develop and administer a program of modified self-funding for the Fund's membership, obtaill Io\~cl costs for automobile and general liability insurance coverage and develop a comprehensive loss control p~ogl,ml. The Sheriff pays an annual premium to the Fund for its coverage. The Sheriffs agreement with the l:und plm ides that the Fund will be self-sustaining through member premiums and will provide, through commercial companies reinsurance contracts, individual stop loss coverage Jbr member districts for claims in excess o1"$1,000.000 ~ith an excess limfl of $3,000,000. The deductibles under this plan are $25,000 for each occurrence and $10(I.l~l)0 for aggregate, l)uring thc year ended June 30, 1997, the Sheriff established an internal service fund to accoun! fnr and finance claims and legal fees which fall within these deductibles. 3'he eost of claims is recorded as an expense in the internal service fund when the claims arise. Resources to fund the plan are recorded as icvcnt~cs. Claim ]labilities are rcporled ~4~en i! is probable that a loss has occurred and lhc amoun! of lhal loss ca~ bc reasonably estimaled. Claim liabilities include an amount for claims that have been incurred but nol paid a, ol June 30, 1997. These liabilities are recorded at their present value of $12,398. Changes in the balance ol oh,tins arc as follows: 
Beginning of year liability Claims and legal t;ecs Claim payments Balance at fiscal year end 

NO'I'I~ R - FUND 1)H:IC1T 

1997 $ 27,920 ~_1_5.522J 

'he following fund has a deficit in retained earnings at June 30, 1997 
Employee 1 lealth Insurance 

NOTI~ S - I:,XI'ENDITURIiS - ACTUAl, AND BUI)GI~,3 The General Fund had actual expenditures of $18,002,905 over budgeted expenditures of $17,679.(I creating an unfavorable variance of $323,874. 
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ST. TAMMANY I'AR1SH SHER1FI" St. 3'ammany Parish, 1,ouisiana 
NOTES TO TI 1E FINANCIAI. SI'ATEMENTS 
As of and for the Year Ended June 30, 1997 

NO'I'E T- RI~SI';RVI'~I) FUND BAI,ANCE 
P, eservc for inventories - The reserve for inventories was created to represent the portion of the fund balancc tha~ is not available for expenditure because the Sheriff expecls to use these resources within the next budgchu3 period. NO'I'I,; U - SI_]I:~SI';QUF, NT EVENTS The Sheriff was awarded a Cops More Grant for the period beginning January 1, 1997 and ending June 3(L I u98. The awarded amounl of $1,102,257 is lo be used for law enforcement personnel and equipment tbr the Shcli I'l's office as well as the police departments of the municipalities within the Parish. As of June 30, 1997, the Shc~it'l has not received or dishursed any flmds related to this grant. 
As noted in Note B, the 1988 ad valorem tax of 4.89 mills was renewed for another ten years in an election I,clc on Oclober 18, 1997. 
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ST. TAMMANY PARISII SIIER1FF St. Tammany Parish, Louisiana 
COMBINING BAI,ANCE SI tEET - I~ROPRlf';TARY FUND TYPE - ]NTERNAL SERVICE FUNI)S 

ASSETS Cash P.cceivables I)ue fi'om olher funds Total Assels 
ldABllATII';S AND FUNI) EQUITY l,iabililics Accounts payable Due Io other funds Total 1 ,iabilities Fund F.q uily Retained carnin~,s (deficit) Tolal Liabilities and Fund Equity 

June 30, 1997 
limployee llcalth $ 40,062 1,531 ._j 66~290j _,%2~98 
$ 297,202 
297,202 
_(3S~270A) ~2p~498 

2"7 

Risk Management $ 94,843 
94,8,8434.3 
$ 12,398 ____4 &4242 17.040 
___77. 8~03 ~_ 94:8.,8~43 

$ 134,905 1,531 16621(!5 .$ 303,341 
$ 3(19,60(~ 4~(!42 314,242 
AE_)2)(H ) $39~3_4] 



flY. TAMMANY PAR1SII SIlER1FI St. q'ammany Parish, 1,ouisiana COMBINING STATEMENT OF CASII FI,OWS - PROPRIETARY FUND TYPE -INTERNAl. SISRVICE FUND 
For the Year Ended June 30, 1997 

CASI 1 HX)WS FROM OI'ERATING ACTIVITIES Operating income Adjustments to reconcilc net operating incomc (loss) to net cash provided by operating activities l)ccrcase in accounts receivable lncrcasc in due from other funds Decrease in hank overdraft lncrcasc in accounls payable Increase in due to other funds Total adjustments Net cash provided by operating activilies 

Employee 1 t calih Risk Maria ,cg~)e~Lt 
$ (27,111) $ 72,080 $ 44,969 
52,811 (166,905) (42,615) 220,598 6LSB~ 36,778 

CASI1 FI.OWS FROM INVF, STING ACYI'IVIT/ES: Receipls of inlercst 3~284 Net cash provided by investing activities 3~228_4 NET INCRI';ASE IN CASIt AND CASI 1 EQUIVA1.ENTS (:ash, beginning of year Cash, end of year 

12,398 __ 4,642 __ I_Z,_7 040 89,120 
___5~_723 __ 5,_723 

52,811 (166,905 (42,615 232,996 _4_,(>42 _ 80 (L29 125,898 
___Eoo7 ___~9o7 

40,062 94,843 134,905 
$_._4_o,_o62 ~843 $134 '2(_~5 
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Sl II~,R1FF'S FUNI) 

ST. TAMMANY PARISII SI IER1FF St. Tammany Pm'ish, l,ouisiana FIDUCIARY FUND TYPE - AGENCY FUNDS 
As of and for tile Year Ended June 30, 1997 

The Sheriffs Fund accounts for funds held in conneclion with civil sails, sheriffs sales, and garnisluncnls also accounts for the collections of bonds, probation fines, and disbursement of these collcelions accordance wilh applicable law. 
AX COI,I,I~CTOR FUNI) Article V, Section 27 of the l,ouisiana Constitution of 1974, provides that tim Sheriff will scrxc as Ihe collector of stale and parish taxes and fees. The Tax Collector Fund accounts for the collcclion and dislribution of these taxes and fccs to the appropriate taxing bodies. 
NMATI'~ FUNI) The Inmate Fund accounts for individual prisoncr account balances. Funds are deposited in the name ollhe prisoner and payable upon request. Balances in lhe individual prisoner accounts are returned upon corn plelitm of their jail sentence. 
FINES AND COST FUNI) 
lhe Fines and Cosl l:und accounts for the collection and settlement of fines and costs received by the coulls n accordance wilh applicable laws. 
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Samuel K. Smith, CPA Patrick "Bryan" Huval, CPA 
Smith, Huval & Associates, L.L.C'. (A LIMITED LIABILITY CX)MPANY) certified PubBc Accountants P.O. Box 1660 Covington, Louisiana 70434-1660 504) 892-6633 504) 892-4686 

I~d:3~()RT ON COMI'I,IANCE AND ON INTI?,RNAI, CONTROl~ OVER FINANCIAl, I,~I:I'ORTING BASI~I) ON AN AUDIT O17 HNANCIAI, STATEMI ;NTS PI~I~,I:OI~,MI);I) IN ACCOI~,I)ANCE WITI 1 GOVERNMENT A UDIT1NG STANI)ARDS 
The l lonorable Rodney J. Strain, Jr St. Tammany Parish Sheriff St. Tammany Parish, 1,ouisiana 
We have audited flae financial stalemeuls of the St. Tammany Parish Sheriff as of and for the year ended Junc 3I 1997, and have issued our report thereon dated Oetoher 29, 1997. We conducted our audit in accordance ~ it gcnerally accepted auditing slandards and the standards applicable to financial audits contained in Gove~ mm'p ,4~'~dilir:L, ,S'la/zda,,'dv, issued by the Comptroller General of the United States. _C3mlpliancc As part of obtaining reasonable assurance about whether St. Tammany Parish Sheriff's financial statements mc lice ofmalerial misstatenaent, we performed tests of its compliance wilh certain provisions of laws, regulations, conlracts and grants, noncompliance with which could have a direct and material effect on thc determination of finanL ial statement amounts, llowever, providing an opinion on compliance with those provisions was nol an objcclivC el our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instanecs el noncompliance that are required to be reported under Go;,ernmenl Auditing Standards. However, we noted cert,lin immaterial instances of noncompliance that we have reported orally to management of the St. 'l'ammany I'w i sh Sheriff in m~ exit conference held l)ecemher 23, 1997. 
In planning and performinp our audit, we considered $t. Tammany Parish Sheriffs internal control over finan,:ial rcporling in order to determine our auditing procedures for the purpose of expressing our opinion on the linanc ial slatemenls and not to provide assurance on the internal control over financial reporting. Onr consideration olthe internal col arol over financial reporting would not necessarily disclose all matters in the internal control over lh~an, ial reporting thai might be material weaknesses. A material weakness is a condition in which tim design or opclamm of one or more of the internal control components does not reduce to a relalively low level the Jisk l}lal misstatemenls in amounls thai would be material in relation to the financial statements being audited may ncem and not be detected within a timely period by employees in the norlnal course of performing their assigncd flmclions. We noted no matters involving the internal control over financial reporting and its operation that we consider to bc material weaknesses. 1 lowcver, we noted other malters involving the internal control over financial repor'ting Ihut we have reported orally to management of the St. Tammany Parish Sheriffin au exit conference held on l)cccmbcl 23, 1997. 



 


