
LEGISLATIVE AUDITOR 
STATE OF LOUISIANA 

 
 

 
 
 

PUBLIC SAFETY SERVICES 
DEPARTMENT OF PUBLIC SAFETY 

AND CORRECTIONS 
STATE OF LOUISIANA 

 

 
 

MANAGEMENT LETTER 
ISSUED JANUARY 5, 2005



LEGISLATIVE AUDITOR 
1600 NORTH THIRD STREET 
POST OFFICE BOX 94397 

BATON ROUGE, LOUISIANA  70804-9397 
 

LEGISLATIVE AUDIT ADVISORY COUNCIL 
REPRESENTATIVE EDWIN R. MURRAY, CHAIRMAN 
SENATOR J. “TOM” SCHEDLER, VICE CHAIRMAN 

 
SENATOR ROBERT J. BARHAM 

SENATOR JOE MCPHERSON 
SENATOR WILLIE L. MOUNT 

SENATOR BEN W. NEVERS, SR. 
REPRESENTATIVE RICK FARRAR 

REPRESENTATIVE CEDRIC RICHMOND 
REPRESENTATIVE T. TAYLOR TOWNSEND 
REPRESENTATIVE WARREN J. TRICHE, JR. 

 
LEGISLATIVE AUDITOR 

STEVE J. THERIOT, CPA 

 
DIRECTOR OF FINANCIAL AND COMPLIANCE AUDIT 

ALBERT J. ROBINSON, CPA 
 
 

Under the provisions of state law, this report is a public document.  A copy of this report has been 
submitted to the Governor, to the Attorney General, and to other public officials as required by 
state law.  A copy of this report has been made available for public inspection at the Baton Rouge 
office of the Legislative Auditor. 
 
 
 
This document is produced by the Legislative Auditor, State of Louisiana, Post Office Box 94397, 
Baton Rouge, Louisiana 70804-9397 in accordance with Louisiana Revised Statute 24:513.  
Twelve copies of this public document were produced at an approximate cost of $22.56.  This 
material was produced in accordance with the standards for state agencies established pursuant to 
R.S. 43:31.  This report is available on the Legislative Auditor’s Web site at www.lla.state.la.us.  
When contacting the office, you may refer to Agency ID No. 3550 or Report ID No. 04400442 for 
additional information. 
 
 
In compliance with the Americans With Disabilities Act, if you need special assistance relative to 
this document, or any documents of the Legislative Auditor, please contact Wayne “Skip” Irwin, 
Director of Administration, at 225/339-3800. 

 
 



OFFICE OF 
LEGISLATIVE AUDITOR 

STATE OF LOUISIANA 
BATON ROUGE, LOUISIANA 70804-9397 

 
 
 

1600 NORTH THIRD STREET 
POST OFFICE BOX 94397 

TELEPHONE:  (225) 339-3800 
FACSIMILE:    (225) 339-3870 

www.lla.state.la.us 
STEVE J. THERIOT, CPA 
LEGISLATIVE AUDITOR 

December 7, 2004 
 
 
PUBLIC SAFETY SERVICES 
DEPARTMENT OF PUBLIC SAFETY 
  AND CORRECTIONS 
STATE OF LOUISIANA 
Baton Rouge, Louisiana 
 
As part of our audit of the State of Louisiana's financial statements for the year ended June 30, 
2004, we considered the Department of Public Safety and Corrections, Public Safety Services' 
internal control over financial reporting; we examined evidence supporting certain accounts and 
balances material to the State of Louisiana's financial statements; and we tested the department's 
compliance with laws and regulations that could have a direct and material effect on the State of 
Louisiana's financial statements as required by Government Auditing Standards. 
 
The Annual Fiscal Reports of the Department of Public Safety and Corrections, Public Safety 
Services are not audited or reviewed by us, and, accordingly, we do not express an opinion on 
these reports.  The department's accounts are an integral part of the State of Louisiana's financial 
statements, upon which the Louisiana Legislative Auditor expresses opinions. 
 
In our prior management letter on the Department of Public Safety and Corrections, Public 
Safety Services for the year ended June 30, 2003, we reported findings relating to ineffective 
internal audit function and inadequate auditing of casino revenue.  The finding relating to 
inadequate auditing of casino revenue has been resolved by management.  The finding relating to 
ineffective internal audit function is addressed again in this letter. 
 
Based on the application of the procedures referred to previously, all significant findings are 
included in this letter for management's consideration.  All findings included in this management 
letter that are required to be reported by Government Auditing Standards will also be included in 
the State of Louisiana's Single Audit Report for the year ended June 30, 2004. 

 
Ineffective Internal Audit Function 
 
For the fourth consecutive year, the Audit Services Section of the Department of Public 
Safety and Corrections, Public Safety Services, did not conduct a sufficient number of 
audits to be considered an effective internal audit function.  The internal audit function 
should provide management with assurances that assets of the department are properly 
safeguarded, internal controls are established and operating in accordance with applicable 
laws and regulations, and procedures are sufficient to prevent or detect errors and/or 
fraud in a timely manner.  Although the Audit Services Section conducted limited audits 
within the department, the number and scope of audits were not sufficient to 
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constitute an effective internal audit function.  Considering the department’s reported 
assets ($72,087,454) and the revenues it collects ($1,173,384,239), an effective internal 
audit function is needed to ensure that the department’s assets are safeguarded and that 
management’s policies and procedures are uniformly applied. 
 
The department should take the necessary steps to ensure that the Audit Services Section 
conducts a sufficient number of audits by either reallocating or increasing available 
internal audit resources or by pursuing other alternatives to accomplish this objective.  
Management concurred with the finding and recommendation and outlined a plan of 
corrective action (see Appendix A, pages 1-2). 

 
The recommendations in this letter represent, in our judgment, those most likely to bring about 
beneficial improvements to the operations of the department.  The varying nature of the 
recommendations, their implementation costs, and their potential impact on the operations of the 
department should be considered in reaching decisions on courses of action. 
 
This letter is intended for the information and use of the department and its management and is 
not intended to be, and should not be, used by anyone other than these specified parties.  Under 
Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public 
document. 
 

Respectfully submitted, 
 
 
 
Steve J. Theriot, CPA 
Legislative Auditor 
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MANAGEMENT’S CORRECTIVE ACTION 
_____________________________PLAN AND RESPONSE 
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DEPARTMENT OF PUBLIC SAFETY AND CORRECTIONS, 
  PUBLIC SAFETY SERVICES ____________________________________ 

 
Appendix A 








