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Auditors® Responsibilities for the Audit of the Financial Statements

Our obyectives are to obtam reasonable assurance about whether the financial statements as a whole
are tree from material nusstatement. whether Jdue to traud or error. and to 1ssue an auditor’s report
that includes our opinton. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will alwavs detect o material misstatement when it exists. The risk of
not detecting a matenial musstatement resulting from fraud 1s higher than tor one resulting from
error, as fraud may invelve collusion, forgery, mtentional onussions, nusrepresentations, or the
overrtide of nternal control. Misstatements are considered material of there 15 a substantial
likelihood that, individually or in the aggregate. they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally aceepted auditing standards and Government
Audnting Standards, we:

e Exercise professional judament and maintain professional skeptictsm throughout the audit.

e Identitv and assess the risks of material misstatement of the financial statements. whether
due to fraud or error. and design and perform audit procedures responsive to those rsks.
Such provedures include examining. on a test basts, evidence regarding the amounts and
disclosures in the financial statements.

e (Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate 1in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of LEDC s internal control, Accordingly. no such opinion
is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management. as well as evaluate the overall
presentation of the financial statements.

¢ Conclude whether. mn our judgment. there are condittons or events. considered m the
aggrepate. that raise substantial doubt about LEDC’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timung of the audit. signihicant audit findings. and certain internal
control-related matters that we tdentified during the audit.

Required Supplementary Information

Management has omtted management’s discussion and analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the basic
financial statements. Such mussing information. although not a part of the basic financial
statements, 1s requured by the Governmental Accounting Standards Board who considers 1t to be
an essential part of financial reporting for placimg the basic financial statements 1n an appropriate
operational. economic. or hustorical context. Our oprnion on the basic financial statements s not
aftected by this missing information.
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LOUISIANA ECONOMIC DEVELOPMENT CORPORATION
STATEMENT OF NET POSITION
June 30. 2023

Current assets
Cash and cash equivalents $ 44928334
Account receivable 1,000,000
Accrued imvestment income recervable 4,597
Due trom State of Lowsiana - Capital Outlay Fund 7,876,341
Loans, net 260,000
Deferred awards expense 2492 500
Total current assets 56,561,772
Noncurrent assets
Certificates of deposit 0,938,604
Loans, net 2,037,152
Investments. at cost net of impairments 8462 801
Deferred awards expense 2.900.012
Total noncurrent assets 261,338,569
Total Assets 76900 341
LIABILITIES
Current hatulities
Accounts payable and acerued expenses 510,082
Deferred revenue 27852618
Total current habilities 28.362.700
Noncurrent habilities
Accrual for losses on loan guarantees 044,740
Total noncurrent liabilities 944,740
Total Liabilities 29.307.440
NET POSITION
Net posttion
Restricted for State Small Business Credit Imtiative 2.119.901
Plnrestricted 45 473.000
Total Net Position ¥ 47,592 001

The accompanving notes are an integral part of these financial statements.
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LOUISIANA ECONONMNIC DEVELOPMENT CORPORATION
STATEMENT OF REVENUES., EXPENSES, AND CHANGES IN NET POSITION
For the Year Ended June 30, 2023

Operating revenues
Interest income:
Interest on foans
Interest on deposits
Reahzed gain on investments
Chther

Total operating revenues

Operating expenses
Provision (credit) for losses:
Direct and participation loans
Guaranteed loans
Investments
Salaries and employee benefits
Management and protessional fees
Business Incentives Services grants
Small and Emerging Business Development
Capital Outlay grants
Administrative fees
Travel

Total operating expenses
Operatmy loss

Nonoperating revenues (expenses)
Intergovernmental:
Interagency transfers - State General Fund
State appropriations
Federal revenues
Interest on funds held by State Treasurer

Total nonoperating revenues ( expenses)

Change in net position
Net position - begining of vear

Net position - end of year

The accompanying statemients are an integral part of these financial statements

A

i

9063.651

I8R.769

1,235,320

334410
112,142
148,658
306,367
99,103
5326771
11.400
{184.584)

9.722

9.284

6,253,273

(3,017,053)

(1,074,016)
1.755.132
5006438

52,967

5,730,521

722568

46,870,333

$ 47592901



LOUISIANA ECONOMIC DEVELOPMENT CORPORATION

STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2023

Cash flows from operating activities:

Interest and dividends received

Recerved from customers
Pavments to suppliers

Paviments of program awards

% 79,300

158769
(922.614)
(5.606.211)

Pavments to or on behalf of emplovees (397.39%)
Other payment {1 AH0.000)
Net caxh used n operating activilies {7.658.1534)

Cash flows from noncapital and related financing activines

Appropriabions funding received {relinquished} 343537795

Net eash provided by noncapital and related financing activites 34357795
Cash flows from investing activities:

Proceeds from sales and return of capital on investments 1.102.557

Interest on funds held ar State Treasury 32967

Payments on deferred awards a4 475

Pavments on guarantees. net of recoveries (14.530)

Principal payvments on loans recervable 265,943

Net cash provided by mvesting activities 1.686.406

28386447
16,542 287

Increase in vash and cash equivalents
Cash and cash equivalents - beginmng of vear

Cash and cash equivalents - end of vear $ 44928334

Reconciliation of operating loss to net cash used i operating activities:

Operating loss $(S.017.957)
{Provision) credit for losses on loans and guarantees 466,552
Reuhized (gain) loss on sales of investments (D63.65])
Unrealized {gain} loss on sales of mvesunents 145 03%
Change in accrued interest and dividends receivable {3.000)
Change 1 account receivable {1.000.000)
Amartization of job credit awards (252419
Change in deferred job credit awards {1.323.407)
Change in accounts pavable and accrued expensex 2R7.606

Net cash used in operating activities

5 (7.6558.154)

The accompanying statements are an udegral part of these financial statements
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LOUISIANA ECONOMIC DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS
June 30,2023

INTRODUCTION

The Lowsiana Economic Development Corporation (LEDC) 15 a public authority whose purpose
is to stimulate the flow of private capital in the form of loans and other financial assistance for the
sound financing of the development, expansion. and retention of small business concems i the
state of Louisiana as a means of providing higher levels of employment. income growth. and
expanded social and economic opportunities. especially to disadvantaged persons and within
distressed areas. It 1s a component unit of the state of Lousiana and was authorized by
Lowsiana Revised Statutes (R.S))51:2311.

Effective July 1. 2001, pursuant to Act No. 9 dealing with House Bill No. 1666, the authority for
the administration of the Workforce Development and Traming Program (Workforee) and the
Economic Development Award Program (EDAP) was transterred from the Department of
Economic Development to LEDC. Additonally. in June 2012, LEDC mntroduced a new program
called the Economic Development Site Readiness Program (EDRED).  Workforce provides
training services to employers. EDAP provides tunding for public infrastructure near sites in
exchange for new employments. EDRED provides funding to local governments and economic
development districts to improve sites 1n order to attract new busimess,  The financial activities
of these three programs are alse meluded m these financial statements.

Effective June 15, 2022, pursuant to Act No. 476, 477.and 508, enabled the autherity of the board
to suppert mnovative private sector research and development activities by Louisiana businesses
intended to generate commercial products, processes. or services by providing tunds to Louisiana
small busimesses that will apply for or have recerved federal Small Business Innovation Research
(SBIR) or Small Business Technology Transter (STTR) grant tunds. for such federal applications
submitted or recerved after January 1. 2023,

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. BASIS OF PRESENTATION

The Governmental Accounting Standards Board (GASB) promulgates accounting
principles generally accepted in the United States of Amenca and reporting standards tor
state and local governments. These principles are found in the Codification of
Governmental dccounting and Financiul Reporting Standards. published bv GASB.
The accompanying financial statements have been prepared in accordance with such
principles.

B. REPORTING ENTITY

Usmg the eriterta in GASB Codification Section 2100, the state of Lowmsiana 1s defined
as the governmental reporting enuty, LEDC 1s considered a discretely presented
component unit of the state of Loumsiana because the state exercises oversight
responsibility 1n that the governor appoints ten members of the board. The



LOUISIANA ECONOMIC DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS. CONTINUED
June 30,2023

accompanying financial statements present only the activity of LEDC. Annually. the
state of Louisiana issues a Comprehensive Annual Financial Report. which includes the
activity contained in the accompanying tinancial statements,  Those basic financial
statements are audited by the Lowsiana Legislative Auditor.

C.  BASIS OF ACCOUNTING

Basis of accounting refers to the timing of recognition of revenues and expenses mn the
accounts and reporting m the financial statements. and the measurement focus refers to
what transactions and events should be recorded. The financial statements are reported
using the economic resources measurement focus and the accrual basis of accounting in
accordance with generally accepted accounting principles. Under this method. revenues
are recognized when they are earned and expenses are recognized when a liabihty is
incurred, regardless of the timing of related cash flows.  All assets and habilities
assoviated with the operations are included on the Statement of Net Position.

Operating revenues and expenses generally result from providing services in connection
with LEDC’s principal ongoing operations.  All revenues and expenses not meeting this
definition are reported as nonoperating revenues and expenses. The principal operating
revenue of LEDC s revenues derived trom loan programs and venture capital investment
programs. Operating expenses include admimstrative expenses. salaries. and program
expenses.

D. BUDGET PRACTICES

The appropriation tor LEDC 1s dedicated each vyear from the dedicated Lowsiana
Economic Development Fund. although it recerves operatmg and nonoperating income
during the vear.

The appropriations made for the operations of the various programs of LEDC are annual
lapstng appropriations.

(N The budgetary process s an annual appropriation valid for one year.

{2y The agency is prohibited by statute from overspending the categories
established in the budget.

3 Budget revisions are granted by the Jomt Legislative Commuttee on the Budget,
and interim  emergency appropriations may be granted by the Interim
Emergency Board.



LOUISIANA ECONOMIC DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS. CONTINUED
June 30,2023

E. CASH AND CASH EQUIVALENTS

Cash and cash equivalents iclude cash held by the State Treasury, cash held in interest-
bearing money market funds. and all non-negotiable certificates of depostt and highly
hquid mvestments with an original matunty of three months or less.

F. INVESTMENTS

The process of valumg investments requires valuing LEDC s ownership interest in the
venture capital companies. LEDC writes down the cost of investments for impairments
of market value that fall below the cost of the mvestment in venture capital companies,
In preparmg the hinaneial statements, LEDC s management makes judgments that aftect
the reported amounts of investments as of June 30, 2023, Because of the mherent
uncertainty of valuation. these estimated values may differ significantly from the value
that would have been used had a market for the investments been readily available.

During the year ended June 30, 2023, LEDC engaged an ndependent third-party
mvestment banker to perform valuations of certam mvestments,  As of June 30, 2023,
LEDC s investments have been written down to their estimated impaired values, as
determined by the independent appraisal.

G. LOANSRECEIVABLE

Loans recetvable consist of direct loans. participation loans, and economic development
loans. Direct Joans are loans that LEDC provides to a qualified and approved borrower.
Participation loans are loans that LEDC provides to a borrower contingent upon the
business also recerving a loan from a third party that 1s of at least equal value to the
LEDC loan. LEDC ne longer issues direct loans or participation loans; however. there
are still loan balances outstanding. Economic Development loans are loans that LEDC
provides to a borrower to spur economic development. Receivables tor the economic
development loans consist of EDAP and Economic Development Loan Program
(EDLOP) loans in which a company has not met set benchmarks therefore owes funds
back to LEDC. In addition, LEDC could receive some funds back on guaranteed loans
that have defaulted. The bank gees through its normal collection process and LEDC s
entitled to a pro-rata share of the collateral. LEDC also shares pro-rata in any legal and
collection fees involved in the process.

H. UNAMORTIZED AWARD EXPENSE
Under the EDAP and the EDLOP programs. LEDC has entered into agreements to finance
public and private infrastructure related to new or expanded commercial facthities. As

part of the agreements. these awards do not have to be repaid to LEDC if the new facilities
create and sustain a certain number of new jobs and payroll levels as approved by LEDC’s
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LOUISIANA ECONOMIC DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS. CONTINUED
June 30,2023

board of directors. Payments under this program are recorded as unamortized awards
expense and are amortized as the job creation thresholds are met. Unamortized awards
expense results from awards funded as of the end of the year that have not yet been
expensed as the conditions of expense recognition have not yvet been met. Once job and
payroll eredits are met, the expense would be recognized.

I. NONCURRENT LIABLITIES

Noncurrent habtlities include an accrual for losses on loan guarantees.  LEDC sets aside
an amount that it considers to be a potential loss from its loan guarantee porttolio. The
reserve rate is contingent on the amount of time the loan is delinquent. Currently, LEDC
carries a reserve of 18% for current guarantee loans. It a Joan is 30, 60. or 90 days
delinquent. it 15 considered to be a higher risk and can be reserved up to 25%;, 50%;. or
100%. respectively.

J. COMPENSATED ABSENCES, PENSION BENEFITS, AND POST-
EMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS

LEDC s datly operations are performed by LED employees. Compensated absences.
pension benetits, and postemployment benefits are provided and recorded by LED and
allocated to the corporation based on time worked. These allocated expenses are included
in the corporation’s financial statements; however. no lhability for compensated absences
or postemployment benefits is recorded in the corporation’s financial statements, and no
disclosure for compensated absences. pension benefits, or postemployment benefits are
mcluded in the corporation’s financial statements as the ulumate hiability s with LED
rather than the corporation.

K. STATE SMALL BUSINESS CREDIT INTIATIVE 1.0

LEDC participates in a Federal program sponsored by the U.S. Department of the
Treasury called State Small Business Credit Inttiative (SSBCI.  The purmpose of the
program is to assist the state in increasmg the amount of capital made available by private
lenders to small busmesses through LEDC's Small Busimess Loan Guarantee Program
and the Lowsiana Seed Capital Program. LEDC will use 88 nullion of the funds to
support the exaisting Small Busmess Loan Guarantee Program that will guarantee up to
75% percent of the principal value of a loan made to an ehgible small business.
Additionally. LEDC will use $5.168,350 to support the Louisiana Seed Capital Program,
a state-run venture capital program that will invest in funds that invest in ehgible small
businesses.  The state of Louisiana was allocated an amount not to exceed $13,168.350
to be used for a guaranteed loan program and a venture capital program. The funds
are distributed by the Department of the Treasury m three installments. As of June 30,
2023, LEDC has received three installments totaling $12.414,995.  Of that amount,
$2.119.901 has not been released from restriction at June 30, 2023,

10



LOUISIANA ECONOMIC DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS. CONTINUED
June 30,2023

L. STATE SMALL BUSINESS CREDIT INTIATIVE 2.0

LEDC participates 1n a Federal program sponsored by the U.S. Department of the
Treasury called State Small Busimess Credit [mtiative 2.0 (SSBCI 2.0). The purpose of
the program is to assist the state in mcereasing the amount of capital made available by
private lenders to small businesses through LEDC’s Small Business Loan Guarantee
Program and the Lowsiana Seed Capital Program.  LEDC will use $1.500.000 of the
funds to support the existing Small Business Loan Guarantee Program that will guarantee
up o 80%,; percent of the principal value of a loan made to an ehigible small business.
LEDC wiall use $11.000,000 of the tunds to support the Collateral Support program.
LEDC will use $9.000.000 of the tunds to support the Microloan program. LEDC will
use $60.000.000 of the tunds to support the Louisiana Venture Capital program.
Additionally, LEDC will use $31.571.405 to support the Louistana Seed Capital
Program, a state-run venture capital program that will invest tn funds that invest in eligible
small businesses, The State of Louisiana was allocated an amount not to exceed
$113.,071.405 1o be used for a guaranteed loan program and a venfure capital program.
The tunds are distributed by the Department of the Treasury in three installments. As
of June 30. 2023, LEDC has received one installment totahng $32.859.055. Of that
amount, $4,000,000 has been used to support the Microloan program at June 30. 2023,

M.  NET POSITION
LEDC s net position is classified as follows:

{1 Restricted Net Position

Net position should be reported as restricted when constraints placed en net position
use are either externally imposed by creditors. grantors. contnibutors, or laws or
regulations of other governments or imposed by law through constitutional provisions
or enablhing legislation.  LEDC’s restricted expendable net position includes
resources that LEDC 1s legally or contractually obligated to spend that have restrictions
mpoesed by extemal third parties.

g Unrestricted Net Position

Unrestricted net posttion ts the rematning net positton that ts not included n the
restricted net position category previously mentioned.

N. USE OF ESTIMATES

The preparation of fimancial statements 1in conformmty with accounting principles
generally accepted in the United States of America requires management to make

11



LOUISIANA ECONOMIC DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS. CONTINUED
June 30,2023

estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period.  Actual
results could differ from those estimates.

2. DEPOSITS

For reporting purposes, deposits with financial institutions include savings, demand deposits, time
deposits, and certificates of deposit. Under state law, LEDC may invest in time certificates of
deposit in any bank domuciled or having a branch office in the state of Loutsiana: in savings
accounts ot shares of savings and loan associations and savings banks and 1n share accounts and
share certificate accounts of federally or state-chartered credit unions.

For the purpose of the Statement of Cash Flows, all highly liquid investments are considered to
be cash equivalents.

AtJune 30,2023, LEDC has cash and cash equivalents (book balances) of $44,928.334 as tollows:

Held in Treasury $ 30,064,494
Monev market funds 14,863 840
Total 5 44.928.334

Custodial credit risk 1s the nisk that, in the event of a bank tatlure, LEDC s deposits may not be
recovered. Under state law, LEDC s deposits must be secured by federal deposit insurance or
similar tederal security or the pledge of securities owned by the fiscal agent bank. The fair market
value of the pledged securities plus the tederal deposit insurance must at all times equal the
amount on deposit with the tiscal agent. These securtties are held 1n the name of LEDC or the
pledging bank by a holding or custodial bank that is mutually acceptable to both parties,

As of June 30, 2023, LEDC had moeney market accounts totaling $14.863,840 and non-negotiable
certificates of deposit with onginal maturities exceeding three months totaling $6,938.604.
These funds were fully collateralized and msured.

3. INVESTMENTS

Under state law, LEDC may invest in, among other things. obligations of the U.S. Treasury or any
other federally insured investment, as well as common or preferred stock of certain closely held
businesses. As provided for in R.S. 51:2312(DY9). LEDC invests in venture capital startup-type
companies, Investments are carried on the face of the Statement of Net Position at the carrying
value,



LOUISIANA ECONOMIC DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS. CONTINUED
June 30,2023

At June 30, 2023, the cost, carrying value, and fair value of LEDC s investments were as follows:

Gross
Write-Down for Carrving Unrealized
Investment Tvpe Cost Imparment Value Gams Fair Vahie

Equiry mvestment 526,536,483 $ (US8.073.682y 584025801 ¥ 2376771 51,839,572

Custodial credit risk 1s the risk that, in the event of the failure of the counterparty. LEDC will not
be able to recover the value of its investments or collateral securities that are m the possession of
an outside party.  In the normal course of business. LEDC becomes party to vartous financial
transactions that mvolve varnous risks. The management of LEDC mimminuzes exposure to loss
from investing activities by evaluating the business prospects of potential investee compantes.
Under state law, LEDC may invest in. among other things. obligations of the U.S. Treasury or any
other federally insured investment. as well as common or preferred stock of certain closely held
businesses.

LEDC s venture capital funds are invested in small businesses to create jobs. wealth. and to have
a substantial impact on the economy of Louwrsiana. LEDC s mvestments 1n these companies are
designed to provide fmancial assistance to small busmesses by providing aceess to capital.
Venture capital funds are attractive to new companies with limited operating history that are too
small to raise capital in the public markets and have not reached the point where they are able to
secure funding or complete a debt offering.  These companies are usually not publicly traded
entities.  In exchange for LEDC’s mvestment in these companies. LEDC recerves a portion of the
company’s ownership.

Concentration of credit risk is the risk of loss attributed to the magnitude of an entity’s investment
tn a stngle issuer. In an effort to diversity the risk in the investment portfoho. the management
of LEDC follows estabhished policies designed to avoid concentrations in any one industry or
customer group. LEDC places no Iimuts on the amount it may mvest i any one issuer,

At Junte 30, 2023, more than tive percent of total investments are invested in the following issuers:

Carrving Fair % of Total
Issuer Amount Value Investments
Business Resource Capital Specialty $ 1,260,000 F 1.260.000 14.89
Healthcare Innovation Fund $ 604,040 $ 749 805 7.14
Loutsiana Fund 1L LP $ 4,230,627 § 4554435 4999
Louisiana Venture Fund $ 1.536,236 § 3443435 I8.15
Themelios Ventwres I, L.P. h 653,875 % 633875 7.73
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LOUISIANA ECONOMIC DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS. CONTINUED
June 30,2023

Concentration of Credit Risk

In an eftort to diversify the risk in the loan portfolio, the management of LEDC follows established
polictes.  In addition. management attempts to avoid concentrations 1 any one industry or
customer group. LEDC places percentage and dollar limits on how much can be lent any one
borrower. At June 30, 2023, more than five percent of the total loans are due from the tollowing
homrowers:

Carrying % of Total
Borrower Amount Loans
Flving Tiger Avianon LL.C. b 196,717 7.3%
Intergrico 5 2.145918 79.4%
Forum b 349542 12.9%

6. UNAMORTIZED AWARD EXPENSE

Under the EDAP and the EDLOP programs, LEDC has entered into agreements to finance public
and private mfrastructure related to new or expanded commercial faciliies.  The awards are
conditioned on meetmg certain job creation and pavroll level thresholds as approved by the LEDC
board of directors, The awards are expensed as these thresholds are met. When thresholds are not
met a receivable 15 set up for the portion owed to LEDC.

Uhamortized job credit award expense $ RA71.793
Reserve tor job credit awards (3.079.281)
Ending balance $ 5.392512

7. ACCOUNTS PAYABLE AND ACCRUALS

Accounts payable and accruals at June 30, 2023, were as follows:

Vendors $ 199.435
Salaries amd benefits 143,757
Grants payable 166.890

Total $  510.082



LOUISIANA ECONOMIC DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS. CONTINUED
June 30,2023

8. LONG-TERM OBLIGATIONS

Long-term obligations consist of the acerual for losses on loan guarantees. The activity for the
veat ended June 30, 2023 15 as tollows.

Beginning Ending Amount Due
Balance Additions Reductions Balance Within One Year
Accrual for losses
on loan guarantees % R52.134 % 131.267 $ (3Rechy % 944740 S -

Accrual for Losses on Loan Guarantees

LEDC 1s a party to various financial loan guarantees. These instruments involve elements of nisk
of loss n the event of nonperformance by the other party to the financial loan guarantees.
LEDC evaluates customers’ creditworthmess on a “case-by-case” basis. The amount of
collateral obtained. it considered necessary by LEDC upon extension of credit. is based on
management’s credit evaluation of the custemer.  Financial loan guarantees are conditional
commitments tssued by LEDC to guarantee the performance of a customer to a third party.
LEDC estimates an allowance for loss on defaulted loans which LEDC will not be able to recover.
The estimate 18 based on the number of days delinquent. beginning with 25%; for 30 days and
up to 100% for loans over 90 days delinquent.

At June 30, 2023, LEDC had guaranteed $3.165.827 of $9.690.020 1n loans to customers made
by vartous banks.

9. CONTINGENT LIABILITIES AND RISK MANAGEMENT

Losses anising from judgments, claims, and similar contingencies would be paid through the state’s
self- msurance fund operated by the Oftice of Risk Management. the agency responsible for the
state’s risk management program. or by apprepriation from the state’s General Fund. LEDC
does not have any contingent habilities to disclose at June 30, 2023,

10. RESTRICTED NET POSITION

LEDC has restricted net position for State Small Business Credit Inittative program funds that
have been obligated, in accordance with program ehgbility requirements as of June 30, 2023, of
$2.119.901.

11. DEFERRED COMPENSATION PLAN

Certain emplovees of LED who perform work activities for LEDC participate in the Louisiana
Public Emplovees”™ Deterred Compensation Plan adopted under the provisions of the Internal
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LOUISIANA ECONOMIC DEVELOPMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED
June 30, 2023

14. SUBSEQUENT EVENTS
During the vear, LEDC entered into a contract for certain services from a vendor tor $1.000.000,
which was paid up front. Subsequent to the fiscal vear end, LEDC and the contractor mutually

agreed to cancel the contract and the full onginal contract price has been returned.

LEDC has evaluated its subsequent events through February 21, 2024, which 1s the date the
financial statements were avatlable to be ssued.
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LOUISIANA ECONOMIC DEVELOPMENT CORPORATION

SUPPLEMENTAL SCHEDULE OF INVESTMENTS

June 36,2023

Eqguity Investments

Audubon Capatal Fund. LP - 14.00%,
partership interest S

Aurors Ventures IV L.LC - Frve Class A unats
{5.86% ownership)

Busmexss Resource Capital Specialty BIDCO - 2000000
shares of Class B nonvotmg common stock

Healtheare Innovation fund - 409, Interest

Lowsiana Fund I L.P. - 20.67%¢ lumited partnership
interest

Lowsiana Venture Fund - 21.15%6 hmited partnership
interest

Murphree Venture Parmiers VE LP.11.71%,
limited partnership mterest

Qeorps Residential. Inc - 674.797 shares commaon stock

Stenifx, Inc. - 260.000 shares of Class A preferred stock
and 2954 313 shares of Class B preferred stock

Themelios Ventures. 11 LP - 30 399 Limited partner

Total mvestments 5

Carrving Fur
Cost Value Value
1.42¢ 896 S - S -
3192 338 - -
200 000 1.266.000 1.260.000
1.600 0110 o4 040 749 505
5021571 $.230.627 4334435
4003681 1.336.236 3443435
3191151 178023 178.022
93 (HH) - -
P28.792 - -
1 663 000 633 875 6331 875
21715420 S B4G2R0] S 10.839.572

See independent auditins' report
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Section I -

e

G.

LOUISIANA ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE STATE OF LOUISIANA)

SCHEDULE OF FINDINGS
For the Year Ended June 30, 2023

SUNMMARY AUDITORS® RESULTS

Type of report 1ssued on the financial statements. Unmodified.

Did the andit disclose any material weaknesses i nternal control over financial
reporting? No.

Did the audit disclose any significant defictencies in intemal control over financial
reporting that are not considered to be material weaknesses” None Reported.

Did the audit disclose any non-compliance which 1s matenal to the financial
statements? No.

Did the audit disclose any material weaknesses 1n internal control over major
tederal programs? Not Applicable.

Did the audit disclose any sigmbicant deficiencies n internal control over major
programs that are not consudered to be material weaknesses? Not Applicable.

Type of report 1ssued on comphance for major programs: Not Applicable.

Dhid the audit disclose any audit findings required to be reported in accordance with
Section 200.516(a) of the Uniform Guidance” Not Applicable.

Was a management letter issued? No.



LOUISIANA ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE STATE OF LOUISIANA)

SCHEDULE OF FINDINGS, CONTINUED
For the Year Ended June 30, 2023

SectionI-  SUNDMARY OF AUDITORS® RESULTS, CONTINUED

J [dentification of Major Programs- Not Applicable.
K. Dollar threshold used to distinguish between Type A and Type B programs:

Not Applicable.

L. Auditee quahfied as a “low-risk™ auditee: Not Applicable.




LOUISIANA ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE STATE OF LOUISIANA)

SCHEDULE OF FINDINGS. CONTINUED
For the Year Ended June 30, 2023

Section I - FINDINGS RELATING TO THE FINANCIAL
STATEMENTS REPORTED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

No matters reported.

Section III - FINDINGS AND QUESTIONED COSTS
RELATED TO FEDERAL AWARDS

No matters reported.

o]
Lh



Section I -

Section IT -

Section IT1 -

LOUISIANA ECONOMIC DEVELOPMENT CORPORATION
(A COMPONENT UNIT OF THE STATE OF LOUISIANA)

SCHEDULE OF PRIOR YEAR FINDINGS
For the Year Ended June 30, 2023

FINDINGS RELATED TO THE FINANCIAL
STATEMENTS REPORTED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

No matters reported.

FINDINGS AND QUESTIONED COSTS
RELATED TO FEDERAL AWARDSN

No matters reported.

MANAGEMENT LETTER

No matters reported.
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