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June 26, 2023 
 

Independent Auditor’s Report 
 
 

LOUISIANA LAND TRUST 
STATE OF LOUISIANA 
Baton Rouge, Louisiana  
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the financial statements of the Road Home Corporation d/b/a 
Louisiana Land Trust (LLT), a component unit of the state of Louisiana, as of and for 
the year ended June 30, 2022, and the related notes to the financial statements, 
which collectively comprise LLT’s basic financial statements as listed in the table of 
contents.   
 
In our opinion, the accompanying financial statements referred to above present 
fairly, in all material respects, the financial position of LLT as of June 30, 2022, and 
the changes in financial position and its cash flows thereof for the year then ended in 
accordance with accounting principles generally accepted in the United States of 
America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in 
the United States of America (GAAS) and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of 
the United States (Government Auditing Standards).  Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report.  We are required to be independent of 
LLT, and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit.  We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, that raise substantial 
doubt about LLT’s ability to continue as a going concern for twelve months beyond 
the financial statement date, including any currently known information that may 
raise substantial doubt shortly thereafter. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor’s report that includes our opinion.  Reasonable 
assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with GAAS and Government 
Auditing Standards will always detect a material misstatement when it exists.  The 
risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.  Misstatements are 
considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements.   
 
In performing an audit in accordance with GAAS and Government Auditing Standards, 
we: 
 

 exercise professional judgment and maintain professional skepticism 
throughout the audit. 

 
 identify and assess the risks of material misstatement of the financial 

statements, whether due to fraud or error, and design and perform audit 
procedures responsive to those risks.  Such procedures include 
examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 
 obtain an understanding of internal control relevant to the audit in order 

to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of 
LLT’s internal control.  Accordingly, no such opinion is expressed. 

 
 evaluate the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by 
management, as well as evaluate the overall presentation of the 
financial statements. 

 
 conclude whether, in our judgment, there are conditions or events, 

considered in the aggregate, that raise substantial doubt about LLT’s 
ability to continue as a going concern for a reasonable period of time. 
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We are required to communicate with those charged with governance regarding, 
among other matters, the planned scope and timing of the audit, significant audit 
findings, and certain internal control-related matters that we identified during the 
audit. 
 
Required Supplementary Information 
 
Management has omitted management’s discussion and analysis that accounting 
principles generally accepted in the United States of America require to be presented 
to supplement the basic financial statements.  Such missing information, although 
not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context.  Our opinion on the basic financial statements is not 
affected by this missing information.   
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report 
dated June 26, 2023, on our consideration of LLT’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters.  The purpose of that 
report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion 
on the effectiveness of LLT’s internal control over financial reporting or on 
compliance.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering LLT’s internal control over financial 
reporting and compliance. 
 

Respectfully submitted, 
 
 
 
Michael J. “Mike” Waguespack, CPA 
Legislative Auditor 

KJ:MK:BQD:ch 
 
LLT 2022 

 
 
 





Statement A

LOUISIANA LAND TRUST 
STATE OF LOUISIANA

Statement of Net Position
June 30, 2022

ASSETS
Current assets:
  Cash (note 2) $211,076
  Receivables, net (note 3) 1,777,453
  Prepaid expenses 94,966
     Total current assets 2,083,495
Noncurrent assets - capital assets, net (note 4) 50,943,050
     TOTAL ASSETS 53,026,545

LIABILITIES
Current liabilities:
  Accounts payable and accruals (note 3) 1,910,690
     Total current liabilities 1,910,690
Noncurrent liabilities:
  Compensated absences (note 5) 77,839
     Total noncurrent liabilities 77,839
     TOTAL LIABILITIES 1,988,529

NET POSITION
Net investment in capital assets 50,943,050
Unrestricted 94,966
      TOTAL NET POSITION $51,038,016

The accompanying notes are an integral part of this statement.
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Statement B

LOUISIANA LAND TRUST 
STATE OF LOUISIANA

Statement of Revenues, Expenses, 
  and Changes in Net Position
For the Year Ended June 30, 2022

OPERATING REVENUES
Federal grants and contracts $16,114,204

OPERATING EXPENSES 
Property portfolio expenses (note 8) 586,245
Neighborhood Stabilization Program expenses 5,156
Pecan Acres property acquisition incentive expenses (note 11) 277,243
Salaries and related benefits 596,104
Rent (note 7) 19,705
Insurance 31,989
Travel 5,036
Professional services 242,644
Other 84,568
     Total operating expenses 1,848,690

OPERATING INCOME 14,265,514

NONOPERATING REVENUES (EXPENSES)
Federal grants - land donations, Road Home program 3,953,433
Property sales proceeds transferred to local governments (113,082)
Property disposition expenses (25,459)
Loss on disposition of properties (2,491,976)
     Net nonoperating revenues (expenses) 1,322,916

INCREASE IN NET POSITION 15,588,430

NET POSITION - BEGINNING OF YEAR, RESTATED (note 13) 35,449,586

NET POSITION - END OF YEAR $51,038,016

The accompanying notes are an integral part of this statement.
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Statement C

LOUISIANA LAND TRUST 
STATE OF LOUISIANA

Statement of Cash Flows
For the Year Ended June 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES:
  Cash payments to suppliers for goods and services ($3,230,648)
  Cash payments to employees for services (625,584)
  Federal grants and contracts 18,296,565
     Net cash provided by operating activities 14,440,333

CASH FLOWS FROM CAPITAL AND
  RELATED FINANCING ACTIVITIES:
  Purchase of fixed assets (14,232,226)
     Net cash used by capital and related financing activities (14,232,226)

NET INCREASE IN CASH 208,107

CASH AT BEGINNING OF YEAR 2,969

CASH AT END OF YEAR $211,076

RECONCILIATION OF OPERATING INCOME TO NET
  CASH PROVIDED BY OPERATING ACTIVITIES:
  Operating income $14,265,514
  Adjustments to reconcile operating income to 
    net cash provided by operating activities:
    Changes in assets and liabilities:
       Decrease in receivables, net 2,202,066 
       (Increase) in prepayments (22,462)
       (Decrease) in accounts payable and accruals (1,992,040)
       (Decrease) in compensated absences payable (12,745)
     Net cash provided by operating activities $14,440,333

NONCASH INVESTING, CAPITAL, AND FINANCING ACTIVITIES
Contributions of fixed assets $3,953,433
Loss on disposition of properties ($2,491,976)
Property sales proceeds transferred to local governments ($113,082)
Disposed assets ($25,459)

The accompanying notes are an integral part of this statement.
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NOTES TO THE FINANCIAL STATEMENTS 
 

 
INTRODUCTION 
 
The Road Home Corporation d/b/a Louisiana Land Trust (LLT) is a nonprofit 
organization formed in 2006 to manage the properties that have been purchased by 
the state of Louisiana under the current Road Home program and other land 
programs in accordance with the Louisiana Constitution, Art. VII, Section 21 (B)(1).  
LLT’s programmatic scope expanded over the years and now includes: 
 

(1) Community service through the acquisition, disposition, renovation, 
improvement, leasing, development, and redevelopment of property; 

(2) Assisting communities in recovering from natural disasters, relocating 
to safe sites in the face of natural hazards; 

(3) Reducing blighted conditions in communities; developing property in a 
resilient, sustainable manner; 

(4) Retaining and protecting the natural, scenic, or open-space values of 
immovable property; 

(5) Assuring the availability of immovable property for agricultural, forest, 
recreational, or open-space use; 

(6) Protecting natural resources; 

(7) Maintaining or enhancing air or water quality; 

(8) Preserving the historical, archaeological, or cultural aspects of 
unimproved immovable property; and 

(9) Assisting local, regional, state, and federal governmental entities and 
other nonprofit organizations in these and related endeavors. 

LLT is governed by a board of directors appointed by the governor.  The members of 
the board serve without compensation.  
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

A. BASIS OF PRESENTATION 
 
The accompanying basic financial statements have been prepared in 
conformity with accounting principles generally accepted in the United States 
of America as applied to governmental units.  The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing 
governmental accounting principles and financial reporting standards. These 
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principles are found in the Codification of Governmental Accounting and 
Financial Reporting Standards published by GASB.  LLT management follows 
all applicable GASB pronouncements.   
 
B. REPORTING ENTITY 
 
Using the criteria in GASB Codification Section 2100, the Division of 
Administration, Office of Statewide Reporting and Accounting Policy has 
defined the governmental reporting entity to be the state of Louisiana.  For 
accounting purposes, LLT is considered a discretely presented component unit 
of the state of Louisiana because the state exercises oversight responsibility in 
that the governor appoints the members of the board.1  The accompanying 
financial statements present only the activity of LLT.  Annually, the state of 
Louisiana issues an Annual Comprehensive Financial Report, which includes 
the activity contained in the accompanying financial statements. Those basic 
financial statements are audited by the Louisiana Legislative Auditor. 
 

Blended Component Units 
 

The LLT Community Service Corporation (LLTCSC), a nonprofit 
corporation, is considered a blended component unit of LLT and is 
included in the basic financial statements. LLTCSC is a wholly-owned 
subsidiary of LLT created on September 9, 2013, for the purpose of 
minimizing LLT’s potential liability exposure associated with ownership 
of a demolition site located in New Orleans.  LLTCSC does not prepare 
separate financial statements. 
 
The LLT Evergreen, Inc., a nonprofit corporation, is considered a 
blended component unit of LLT and is included in the basic financial 
statements.  LLT Evergreen, Inc. is a wholly-owned subsidiary of LLT 
created on December 26, 2018, for the purpose of resettlement of 
residents of Isle de Jean Charles due to coastal erosion and rising sea 
levels.  LLT Evergreen, Inc. does not prepare separate financial 
statements. 
 
The LLT Audubon, Inc., a nonprofit corporation, is considered a blended 
component unit of LLT and is included in the basic financial statements.  
LLT Audubon, Inc. is a wholly-owned subsidiary of LLT created on  
March 28, 2020, for the purpose of resettlement of residents of Pecan 
Acres due to consistent flooding.  LLT Audubon, Inc. does not prepare 
separate financial statements.  
 

                                                       
 
1 Although LLT is considered a component unit of the state of Louisiana for accounting purposes, by 
statute [R.S. 40:600.62(3)], LLT “shall not constitute a state agency, board, or commission; nor shall 
it constitute an instrumentality of the state or of any political subdivision.”  
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The LLT Batture, Inc., a nonprofit corporation, is considered a blended 
component unit of LLT and is included in the basic financial statements.  
LLT Batture, Inc. is a wholly-owned subsidiary of LLT, created on 
December 26, 2018, for the purpose of resettlement of residents of Isle 
de Jean Charles due to coastal erosion and rising sea levels.  LLT 
Batture, Inc. does not prepare separate financial statements.  LLT 
Batture Holding, LLC was also formed on December 26, 2018.  In 
November 2019, LLT Batture Holding, LLC accepted a land donation of 
the Batture property to be used in conjunction with the Isle de Jean 
Charles resettlement program.  LLT Batture Holding, LLC then 
transferred the land donation to LLT Batture, Inc. in December 2019.  
LLT Batture Holding, LLC, does not prepare separate financial 
statements nor does it hold any assets as of June 30, 2022.   

 
C. BASIS OF ACCOUNTING 
 
Basis of accounting refers to the timing of recognition of revenues and 
expenses in the accounts and reporting in the financial statements, and the 
measurement focus refers to what transactions and events should be recorded.  
The financial statements are reported using the economic resources 
measurement focus and the accrual basis of accounting in accordance with 
generally accepted accounting principles.  Under this method, revenues are 
recognized when they are earned, and expenses are recognized when a liability 
is incurred, regardless of the timing of related cash flows. 
 
Operating revenues and expenses generally result from providing services 
and/or producing and delivering goods in connection with LLT’s principal 
ongoing operations.  All revenues and expenses not meeting this definition are 
reported as nonoperating revenues and expenses.  The principal operating 
revenues of LLT are federal grants received from the Office of Community 
Development through the Road Home, Restore Homeowners Solution 4, Pecan 
Acres Resettlement, Isle De Jean Charles Resettlement, and Community 
Development Block Grant (CDBG) Mitigation programs.  Operating expenses 
include demolition costs, rehab costs, property maintenance, Solution 4 
program acquisition incentive payments, and Pecan Acres program acquisition 
incentive payments.  The principal nonoperating revenues and expenses are 
land donations received through the Road Home and Mitigation programs and 
costs resulting from the disposition of its properties. 
 
D. CAPITAL ASSETS 

 
Land received through the Road Home and Mitigation programs are recorded 
at its estimated fair value at the time of donation.  Land acquired through the 
Solution 4, Pecan Acres, and Isle De Jean Charles programs is recorded at its 
estimated fair value at the time of acquisition. Furniture, equipment, and 
vehicles are valued at historical cost.  Depreciation of all exhaustible capital 
assets of LLT is charged as an expense against operations.  Depreciation is 
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computed using the straight-line method based on the estimated useful lives 
as follows: 
 

Years

Furniture 7
Equipment 5
Vehicles 5  

 
E. COMPENSATED ABSENCES 
 
Full-time and certain part-time employees earn vacation leave and sick leave 
at various rates depending on the employees’ number of years of service.  
There is no limitation on the amount of sick leave that can be accumulated.  
Upon separation, employees will be compensated for unused vacation leave, 
up to a maximum of 400 hours. Employees are not paid for accrued sick leave 
upon termination.   
 
F. NET POSITION 
 
Net position comprises the various net earnings from revenues and expenses.  
Net position is classified in the following three components: 

 
 Net investment in capital assets consists of all capital assets, net 

of accumulated depreciation and reduced by the outstanding 
balances of any bonds or other borrowings that are attributable 
to the acquisition, construction, or improvement of those assets.  

 Restricted net position consists of restricted assets reduced by 
liabilities and deferred inflows of resources related to those 
assets.  Net position should be reported as restricted when 
constraints placed on net position use are either externally 
imposed by creditors, grantors, contributors, or laws or 
regulations of other governments or imposed by law through 
constitutional provisions or enabling legislation.    

 Unrestricted net position is the remaining net position that is not 
included in the other categories previously mentioned. 

2. CASH 
 
Cash includes noninterest-bearing demand deposits (book balances) of $211,076 at 
June 30, 2022. 
 
Custodial risk is the risk that, in the event of a bank failure, LLT’s deposits may not 
be recovered. Under state law, demand deposits must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent bank.  The market 
value of pledged securities plus the federal deposit insurance must at all times equal 
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the amount on deposit with the fiscal agent. These pledged securities are held in the 
name of LLT by a holding or custodial bank that is mutually acceptable to both parties.  
At June 30, 2022, LLT has $219,669 in deposits (collective bank balances), all of 
which is secured from risk by federal deposit insurance plus pledged securities.  
 
3. DISAGGREGATION OF RECEIVABLES AND PAYABLES 
 
As reflected on the statement of net position, the receivables as of June 30, 2022, 
for LLT are as follows: 
 

Due from Office of Community Development $1,771,955
Other Receivable 5,498          

     Total $1,777,453
 

 
As reflected on the statement of net position, the accounts payable and accruals as 
of June 30, 2022, for LLT are as follows: 
 

Vendors payable $1,901,218
Accrued salaries and benefits 7,797
Sales deposits 1,675

     Total $1,910,690
 

4. CAPITAL ASSETS 
 
A summary of changes in capital assets and related depreciation for the fiscal year 
ended June 30, 2022, follows: 
 

Balance      
June 30, 2021

Prior Period 
Adjustment

Restated Balance 
June 30, 2021 Additions Deletions

Balance      
June 30, 2022

Capital assets not being depreciated:
  Construction-in-Progress $15,793,705 $0 $15,793,705 $14,074,225 $0 $29,867,930
  Land 19,681,800 (87,596) 19,594,204 4,111,433 (2,630,517) 21,075,120
     Total capital assets not being depreciated 35,475,505 (87,596) 35,387,909 18,185,658 (2,630,517) 50,943,050

Capital assets being depreciated:
  Machinery and equipment 107,128 0 107,128 0 0 107,128
  Less accumulated depreciation (107,128) 0 (107,128) 0 0 (107,128)
     Total capital assets being depreciated 0 0 0 0 0 0

        Total capital assets, net $35,475,505 ($87,596) $35,387,909 $18,185,658 ($2,630,517) $50,943,050
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5. COMPENSATED ABSENCES 
 
At June 30, 2022, LLT employees have accumulated vacation leave of $77,839.  
These balances were computed in accordance with GASB Codification Section C60.  
The leave payable is recorded in the accompanying financial statements. 
 
Compensated absences outstanding at June 30, 2022, are as follows: 
 

Balance Prior Period Restated Balance Balance
June 30, 2021 Adjustment June 30, 2021 Additions Deletions June 30, 2022

Compensated absences $79,858 ($10,727) $69,131 $23,128 ($14,420) $77,839

 
6. RETIREMENT PLAN 
 
The employees of LLT are members of the Road Home Corporation 401(k) Profit 
Sharing Plan and Trust (the Plan), a defined-contribution pension plan.  LLT is the 
administrator of the Plan. Contribution requirements for the Plan are established and 
may be amended by LLT’s board of directors. Other benefit terms are established and 
amended by management.  Employees are eligible to become participants in the Plan 
after completing one month of employment. Participants in the Plan may contribute 
between 0% and 92% of their eligible compensation up to the limits established by 
federal law.  LLT provides a matching contribution equal to 100% of the first 4% of 
compensation deferred by each employee.  Participants are fully vested immediately. 
For the fiscal year ended June 30, 2022, employer and employee contributions were 
$5,816 and $6,526, respectively.  Of the $6,526 employee contributions, $29 was 
contributed to a Roth 401(k) plan. 
 
LLT may also make Employer Profit Sharing Contributions in amounts determined 
each year by its board of directors; however, as of June 30, 2022, LLT has not made 
such contributions.  To be eligible for the Employer Profit Sharing Contributions, 
employees must be contributing to the Plan and must have worked at least 500 hours 
of service during the plan year or be employed on the last day of the plan year.  The 
vesting schedule for the Employer Profit Sharing Contributions is as follows: 
 

    
Years of Vesting 

Service  
Nonforfeitable 

Percentage 
   

Less than 2  0% 
2 years, but less than 3  20% 
3 years, but less than 4  40% 
4 years, but less than 5  60% 
5 years, but less than 6  80% 

6 years or more  100% 
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7. LEASE OBLIGATIONS 
 
Operating Leases 
 
LLT has operating leases for office space.  Rental expense for the operating leases 
during the year ended June 30, 2022, totaled $19,705.  The lease is a six-month 
lease expiring in September 2022. The future minimum rental payments are $4,926 
ending September 30, 2022. 
 
LLT entered into a three-year lease for office equipment beginning in November 2021.  
Monthly lease payments are $138.  Equipment lease expenses are coded to office 
expenses.  Total equipment lease expense for June 30, 2022 is $964.  Future 
minimum lease payments are $1,652 for 2023 and $690 for 2024. 

 
 

8. PROPERTY PORTFOLIO EXPENSES 
 
The following is a summary of property portfolio expenses incurred during the year 
ended June 30, 2022: 
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Solution 4 Portfolio Expenses
Appraisals $15,200
Closing fees 4,488
Demolitions 372,043
Insurance 19,163
Maintenance 18,665
Property taxes 182
Title Work/Closing fees 625
Pecan Acres Portfolio Expenses
Closing fees 1,756
Insurance 12,476
Property taxes 365
Isle De Jean Charles Portfolio Expenses
Insurance 34,024
Recording fees 275
Road Home Portfolio Expenses
Appraisals  1,000
Closings  13,114
Demolition costs 49,523
Insurance 19,163
Maintenance 15,083
Property taxes 1,025
MIT Property Portfolio Expenses
Insurance 3,239
Demolition costs 1,258
Maintenance 3,578

     Total $586,245
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9. SOLUTION 4 OF RESTORE HOMEOWNERS PROJECT EXPENSES 
 
The following is a summary of Solution 4 project expenses incurred during the year 
ended June 30, 2022: 
 

Administration Expenses - Insurance $7,001
Administration Expenses - Rent 3,695
Administration Expenses - Travel 103
Administration Expenses - Other 29,604
Portfolio Expenses 430,366
Professional Fees 30,120
Salaries and Related Benefits 178,914

     Total $679,803

 
The expenses outlined above are included within the operating expense amounts 
reported on Statement B. 
 
10.  ISLE DE JEAN CHARLES PROJECT EXPENSES 
 
The following is a summary of Isle de Jean Charles project expenses incurred during 
the year ended June 30, 2022: 
 

Administration Expenses - Insurance $9,597
Administration Expenses - Rent 6,897
Administration Expenses - Travel 1,151
Administration Expenses - Other 22,819
Portfolio Expenses 34,299
Professional Fees 84,060
Salaries and Related Benefits 158,921

     Total $317,744
 

The expenses outlined above are included within the operating expense amounts 
reported on Statement B. 
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11.  PECAN ACRES PROJECT EXPENSES 
 
The following is a summary of Pecan Acres project expenses incurred during the year 
ended June 30, 2022: 
 

Administration Expenses - Insurance $9,597
Administration Expenses - Rent 6,897
Administration Expenses - Travel 2,779
Administration Expenses - Other 24,050
Portfolio Expenses 14,597
Professional Fees 103,318
Property Acquisition Incentives 277,243
Salaries and Related Benefits 194,339

     Total $632,820
 

The expenses outlined above are included within the operating expense amounts 
reported on Statement B. 
 
12.  MITIGATION PROJECT EXPENSES 
 
The following is a summary of Mitigation project expenses incurred during the year 
ended June 30, 2022: 
 

Administration Expenses - Insurance $1,244
Administration Expenses - Rent 246
Administration Expenses - Other 353
Portfolio Expenses 8,075
Professional Fees 2,492
Salaries and Related Benefits 8,571

     Total $20,981
 

The expenses outlined above are included within the operating expense amounts 
reported on Statement B. 
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13.  RESTATEMENT OF BEGINNING NET POSITION 
 
The beginning net position as reflected on Statement B has been restated to reflect 
the following changes: 
 

Net position at June 30, 2021 $35,547,909
Reduction of prior-year compensated absences (10,727)
Reduction of prior-year capital assets (87,596)

Net position at June 30, 2021, as restated $35,449,586
 

Had the corrections noted above, affecting fiscal year 2021, been included in the June 
30, 2021, Statement of Revenues, Expenses, and Changes in Net Position, the 
previously reported change in net position of $12,151,219 would have been 
$12,074,350. 
 
14. BLENDED COMPONENT UNITS 
 
LLT Community Services Corporation (LLTCSC) is a blended component unit of LLT, 
and its capital asset and net position - net investment in capital assets valued at 
$53,580 as of June 30, 2022, are included in LLT’s basic financial statements.  These 
are the only accounts of LLTCSC as of June 30, 2022. 
 
LLT Evergreen, Inc. is a blended component unit of LLT, and its capital asset and net 
position – net investment in capital assets valued at $11,525,000 as of June 30, 
2022, are included in LLT’s basic financial statements.  These are the only accounts 
of LLT Evergreen, Inc. as of June 30, 2022, in the statement of net position. 
 
LLT Audubon, Inc. is a blended component unit of LLT, and its capital asset and net 
position – net investment in capital assets valued at $415,926 as of June 30, 2022, 
are included in LLT’s basic financial statements.  These are the only accounts of LLT 
Audubon, Inc. as of June 30, 2022, in the statement of net position. 
 
LLT Batture, Inc. is a blended component unit of LLT, and its capital asset and net 
position - net investment in capital assets valued at $80,000 as of June 30, 2022, 
are included in LLT’s basic financial statements.   These are the only accounts of LLT 
Batture, Inc. as of June 30, 2022, in the statement of net position. 





 

 

OTHER REPORT REQUIRED BY 
GOVERNMENT AUDITING STANDARDS 

 

Exhibit A 
 
The following pages contain a report on internal control over financial reporting and on 
compliance with laws and regulations and other matters as required by Government Auditing 
Standards, issued by the Comptroller General of the United States.  This report is based solely 
on the audit of the financial statements and includes, where appropriate, any significant 
deficiencies and/or material weaknesses in internal control or compliance and other matters 
that would be material to the presented financial statements. 
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June 26, 2023 
 
 

Report on Internal Control over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance with Government Auditing Standards 
 
 

Independent Auditor’s Report 
 
 

LOUISIANA LAND TRUST 
STATE OF LOUISIANA 
Baton Rouge, Louisiana 
 
We have audited, in accordance with the auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards issued by the Comptroller General of 
the United States (Government Auditing Standards), the financial statements of the 
Road Home Corporation d/b/a Louisiana Land Trust (LLT), a component unit of the 
state of Louisiana, as of and for the year ended June 30, 2022, and the related notes 
to the financial statements, which collectively comprise LLT’s basic financial 
statements, and have issued our report thereon dated June 26, 2023.   
 
Report on Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered LLT’s 
internal control over financial reporting (internal control) as a basis for designing 
audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of LLT’s internal control.  Accordingly, we 
do not express an opinion on the effectiveness of LLT’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does 
not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, misstatements on a timely 
basis.  A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected 
and corrected, on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material 
weakness yet important enough to merit attention by those charged with governance.   
 



Louisiana Land Trust  Report on Internal Control 
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Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal 
control that might be material weaknesses or significant deficiencies and therefore, 
material weaknesses or significant deficiencies may exist that were not identified.  
We identified the following deficiency in internal control that we consider to be a 
material weakness.   
 

Inaccurate Financial Reporting 
 
For the third consecutive year, LLT did not have adequate controls over 
financial reporting to ensure its financial statements were accurate and 
complete. As a result, LLT submitted an inaccurate Annual Fiscal Report (AFR) 
to the Division of Administration, Office of Statewide Reporting and Accounting 
Policy (OSRAP) that contained the following errors requiring adjustment: 

 
 LLT’s cash balance was overstated by $2,622 as a result of LLT 

overstating the beginning cash balance. 
 

 LLT’s non-depreciable capital assets balance was overstated by $65,493 
as a result of the following: 

 
 Beginning balance was overstated by $87,596 for Road Home 

properties that are no longer in inventory or recorded at the 
incorrect value and two unrecorded Road Home properties that 
should have been additions in the previous period.  

 
 Current-year additions were overstated by $63,581 for Road 

Home properties that were recorded at the incorrect value and 
for agency adjustments that did not involve current-period 
activity.  

 
 Current-year deletions were overstated by $85,684 for Road 

Home properties recorded at the incorrect value and for an 
agency adjustment that did not involve current-period activity. 

 
 LLT’s accounts receivables were understated by $67,283 due to an error 

in the calculation of LLT’s estimated receivables due from the Office of 
Community Development. 

 
 LLT’s accounts payables were overstated by $22,650 due to LLT 

overstating the beginning accounts payable balance by $3,875 and 
property portfolio expenses by $18,775.  

 
 As a result of these misstatements, operating grants and contracts were 

understated by $67,283; operating expenses were overstated by 
$30,755; capital grants and contributions were overstated by $180; and 
non-operating expenses were overstated by $22,283. 
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In addition to the errors identified above, LLT’s financial statements and note 
disclosures required the following adjustments: 
 
 LLT made multiple errors in the presentation of its statement of cash 

flows, including improper consideration of accrued wages and 
compensated absences. 

 
 Two of LLT’s note disclosures were incomplete or contained errors.  The 

blended component unit note disclosure overstated LLT Audubon, Inc.’s 
capital assets and net position – net investment in capital assets, by 
$593,000.  The restatement of beginning net position note disclosure 
referenced an incorrect year and did not include the effect on the prior-
year change in net position.         

 
 The cash, disaggregation of receivables and payables, capital assets, 

compensated absences, property portfolio expenses, Solution 4 project 
expenses, and restatement of beginning net position note disclosures 
required adjustments due to misstatements in the financial statement 
account balances and transaction classes.   

 
These errors occurred because management did not have an adequate process 
to review journal entries recorded in the general ledger to ensure the entries 
were accurate, based on sufficient support, and, where applicable, based on 
reasonable estimation methods.  In addition, management did not perform an 
adequate review of the AFR, financial statements, and note disclosures, which 
were prepared by a contracted CPA. Failure to implement adequate internal 
controls over the financial reporting process increases the likelihood that errors 
and omissions, either intentional or unintentional, may occur and remain 
undetected.   
 
Good internal control over financial reporting should include adequate 
procedures and oversight to record, process, and transmit financial data 
needed to prepare accurate and complete financial statements.  In addition, 
controls should include a review process that will identify preparation errors 
and correct those errors before submitting the AFR to OSRAP and issuing 
financial statements and note disclosures.     
 
LLT management should establish and perform adequate procedures to 
provide oversight of the recorded general ledger entries and perform a 
thorough review of the AFR, financial statements, and note disclosures to 
identify and correct errors before issuance.  Management concurred with the 
finding and outlined a corrective action plan (See Appendix A). 
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Report on Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether LLT’s financial statements 
are free from material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the financial 
statements.  However, providing an opinion on compliance with those provisions was 
not an objective of our audit, and accordingly, we do not express such an opinion.  
The results of our tests disclosed no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards. 
 
LLT’s Response to the Finding 
 
Government Auditing Standards requires the auditor to perform limited procedures 
on LLT’s response to the finding identified in our audit and described previously.  
LLT’s response, attached in Appendix A, was not subjected to the other auditing 
procedures applied in the audit of the financial statements, and accordingly, we 
express no opinion on the response. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal 
control and compliance and the results of that testing, and not to provide an opinion 
on the effectiveness of the entity’s internal control or on compliance.  This report is 
an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance.  Accordingly, 
this communication is not suitable for any other purpose.  Under Louisiana Revised 
Statute 24:513, this report is distributed by the Legislative Auditor as a public 
document. 
 

Respectfully submitted, 
 
 
 
Michael J. “Mike” Waguespack, CPA 
Legislative Auditor 

 
KJ:MK:BQD:ch 
 
LLT 2022 
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