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A PROFESSIONAL ACCOUNTING CORPORA T IO N 

Independent Auditor's Report 

Board of Commissioners 
St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

We have audited the accompanying financial statements of the governmental activities, and the general 
fund of St. Tammany Parish Recreation District No. 11, Abita Springs, Louisiana, a component unit o f 
the St. Tammany Parish Council, as of and for the fiscal year ended December 31, 2017, and the related 
notes to the financial statements, which collectively comprise the District's basic financial statements as 
listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material mjsstatement, whether due to fraud or en·or. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on ow· audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audi t to 
obtain reasonable assurance about whether the frnancial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the tisks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal controL Accordingly, we express no such opinio n. An audit also inc ludes eva]uating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective fmancial position of the gov1emmental activities, and the general fund of the St. Tammany 
Parish Recreation District No. 11 , as of December 31, 2017, and the respective changes in financial 
position for the year ended in accordance with accounting principles generally accepted in the Unjted 
States of America. 

Other Matters 

Required Supplemental Information 

Accounting principles generally accepted in the United States of America require that the management' s 
discuss ion and analysis and budgetary comparison information on pages 6 through II and pages 38 and 
39, Schedule of Proportionate Share of the Net Pension Liability on page 40, and the Schedule of 
Contribut ions on page 4 1 be presented to supplement the basic financial statements. Such information. 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting and for placing the basic 
financial statements in an appropriate operational, economic, or historical contexl. We have applied 
certain limited procedures to the requlired supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency with 
management' s responses to our inquiries., the basic fmancial statements, and other knowledge we obtained 
during our audit of the basic financial sta1tements. We do not express an opinjon or provide any assurance 
on the information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the St. Tammany Parish Recreation District No 11 's basic fmancial statements. The Schedule 
of Compensation, Benefits and Other Payments to Agency Head are presented for purposes of additional 
analysis and are not a required part of the basic financiaJ statements. 

The Schedule of Compensation, Benefit and Other Payments to Agency Head are the responsibility of 
management and were derived from and relate directly to the underlying accounting and other records 
used to prepare the basic financial statements. Such information has been subjected to the auditing 
procedures, including comparing and reconciling such information directly to the underlyi11g accounting 
and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedmes in accordance with auditing standards generally accepted in 
the United States of America. In our opinion. the Schedule of Compensation, Benefits and Other 
Payments to Agency Head are fairly stated in all material respects in relation to the basic financial 
statements as a whole. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Govemment Auditing Standards, We have also issued our report dated May I. 2018. 
on our con ideration of the St. Tammany Parish Recreation District No. 11 's internal control over financial 
reporting and on our test of its compliance with certain provision of laws, regulation , contract. , and 
grant agreements and other matters. The purpose of that report is to describe the cope of our testing of 
internal control over fmancial reporting and compliance and the results of that testing, and not to provide 
an opinion on internal control over financial reporting or on compl iance. That report is an integral part 
of an aud it performed in accordance with Government Auditing Standards in considering St. Tammany 
Parish Recreation District No. II 's internal control over financial reporting and compliance. 

Phil Hebert, CPA 
A Professional Accounting Corporation 
Ponchatoula, Louisiana 

MayJ.2018 

3 



This Page Intentionally Left Blank 

4 



Required Supplemental Information (Part I) 
Management's Discussion and Analysis 
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Introduction 

St. Tamman;y Parish Recreation District No. 11 
A bit a Springs, Loujsiana 

Management's Discussion and Analysis 
December 31,2017 

The St. Tammany Parish Recreation Disuict No. II was established by the St. Tammany Parish Counci l 
on July 2, 2002 pursuant to Louisiana Revised Statute 33:4564. The District has the authority to own and 
operate facilities and engage in activities whjch promote recreatjon. The Di. trict area encompasses all 
o f Ward lO, including the Town of Abita Spring . The governing board i. made up of fi ve 
commissioners; four are appointed by the Pari h Council and one is appointed by the Parish President. 

Financial Highlights 

• At December 3 1, 20 17, the District's assets exceeded its liabilities by $2,324,290 (net position). 
Of this amount, $774, 127 (unresitricted net position) may be used to meet the District. ongoing 
obligation to it c itizens. 

• At December 3 1, 20 17, the Djstrict's governmental fund reported a fund balance of $756, 146. a 
decrease of $330,693 from the previou. year. Of th.is amount, $747,999 i una igncd and 
available fo r pending at the District's di cretion, $ 10 is restricted for debt service, and $8, 137 is 
nonspendable. 

Overview of the Financial Statements 

T he financial statement focus i on both the District as a whole and on the major individual fu nds. Both 
perspectives. government-wide and major funds. allow the user to addres re levant que tions. broaden a 
basis fo r compari on, and enhance the District's accou ntabi lity. The statement then proceed to provide 
an increasingly detailed look at specific financial activities. 

The MD&A is intended to serve as an introduction to the District 's ba ic financial statements, which 
consist of three components: ( I) government-wide financial statements, (2) fund financial statements, amJ 
(3) notes to the financial tatcmcnts. This report also contains o ther supplemental information in addition 
to the ba ic financia l statemem . . 

Government· Wide Financial Statements 

Government-wide financial statements are de igned by GASB Statement 34 to change the way in which 
governmental fmancial statements are presented. It now provides readers for the first time a conci e 
·•entit y-wide" Statement of Net Position and Statement of Activities, seeking to give the u er of the 
financia l statements a broad overview of the District· financial posit ion and results of operations in a 
manner s imilar to a private sector. 

T he Statement of Net Position presents information on aU the District' assets and liabilities using the 
accrual basis of accounting. which is similar to the accounting u ed by mo. t private- ector companic . . 
The difference between the a set and liabilitie is reported as net position. Over t ime, increase or 
decrea e in net po it ion may serve as a. useful indicator of whether the fmancial po ·it ion of the Di.trict 
is improving or deteriorating. 
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St. Tammany Paritih Recreation District No. 11 
Abita Springs, Louisiana 

Management 's Discussion and Analysis 
December 31, 2017 

The Statement of Activitie pre ems information showing how the Di trict's net position changed during 
the mo. t recent fi cal year. All changes in net po ition are reported as oon as the underlying event g iving 
ri e to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expense 
are reported in thi statement for some items that will only result in cash flow in future fiscal periods 
(e.g .. uncollected taxes). 

Fund Financial Statements 

A fund is a grouping of re lated accounts that is used to maintain control over resources that have been 
segregated for spec ific activities or objectives. The District, like other state and local governments, use 
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All o f 
the fund s of the District consist of one category: governmental funds. 

Governmental fu nds are used to account for most of the Di trict' basic services as reported as 
governmental activit ies in the government-wide financial statements. However, unlike the government­
wide fmancial statements, governmental fund financ ial statements focus on how money flows into and 
out of tho e funds and the balances left at year-end that are avai lable for spending. The e fund are 
reported u ing modified accrual accounting, which mea ure cash and all other financiaJ assets that can 
readily be converted to cash. The governmental fund statements provide a detailed hort-terrn view of 
the District· s general government operations and the bas ic service it provides. Governmental fund 
information helps you determine whether there are more or fewer financia l resources that can be spe nt in 
the near future to finance the District's programs. 

Because the focus of governmental funds is narrower than that of the govemmem-wide financial 
statements, it is u e ful to compare the information presented for government funds with similar 
information presented for governmental activities in the government-wide financial statements. By doing 
so, readers may better understand the long-term impact of the government's near-term financing decisions. 
Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, 
and change in fund balance provide a reconciliation to facilitate thi comparison between governmental 
funds and governmental activities. These reconciliation can be found on Statement D and F. 

The District maintain one individual governmental fund. Information is presented separately in the 
governmental fund balance sheet and in the governme ntal fund statement of revenue , expenditures, and 
change in fund balance for the General Fund. The basic governmental fund financial statements can be 
found on Statement C and E of this report. 

Notes to the Financial Statements 

The notes to the fi nancial statements provide additional information that is essential for a full 
under tanding o f the data provided in the government-wide and fund financial stateme nts. The notes to 
the financial tatements can be found on pages 2 1 through 36 of this report. 
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St Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Management's Discussion and Analysis 
December 31, 2017 

Financial Analysis of the District as a Whole 

The following table provides a summary of the District's net position for the current year as compared to 
the prior year. For more detailed information, see the Statement of Net Position following this section. 

Summary of Net Position 
December 31, 2017 and 2016 

2017 2016 
Assets: 
CtuTent and Other Assets $ 823,925 £ 1,306,972 
Capital Assets 3,450,153 3,152,113 

Total Assets 4,274,078 4,459,085 
Deferred Outflows ofResources 40,345 49,484 

TotaJ Assets and Deferred Outflows of Resources 4,314,423 4,508,569 

Lia bill ties: 
CtoTent Liabilities 84,769 233,607 
Long-Term Liabilites 1,900,000 2,242,627 

ToraJ Liabilities 1,984,769 2,476,234 
Deferred Inflows ofResources 5,364 5,252 

Total Liabilities and Deferred Infuws of Resources 1,990,133 2,481,486 

Net Position: 
Net lnves~nt in Capita] Assets 1,550,163 1,060,324 
U nreslri;ted 774, L27 966,759 

Total Net Position $ 2,324,290 $ 2,027,083 

Approximately 67% of the District's net pos1t1on reflects its net investment in capjtal assets 
(improvements, and equipment) net of any outstanding related debt used to acquire tho. e capital assets. 
These capital assets are used to provide services to citizens and do not represent resources available 
for future spending. 

Approximately 33% of the District 's net assets are unrestricted and may be used to meet the District 's 
ongoing obligations to its citizens. 

Capital Assets increased by $298,040 mostly due to the completion of the new gymnasium. 
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Governmental Activities 

St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Management's Discussion and Analysis 
December 31, 2017 

ln order to further understand what makes up the change in net position, the fo llowing table provides a 
summary of the results of the District's ac6vities for the current year as compared to the prior year. An 
analysis of the primary sources of these changes follows the table. 

Statement of Activities 
For the Years Ended December 31,2017 and 2016 

2017 2016 
Program Revenues: 

Charges for Services $ 162,257 $ 158,065 
General Revenues: 

Ad Valor-em Taxes 585,026 604,542 
Revenue Sharing 27, 159 12,632 
Interest Income 495 1,8 11 
Other Incorre 10,119 13,589 

Total Revenues 785,056 790,639 
Expenses: 

Recreation Expenditures 487,849 391,435 
Total Expenses 487,849 391,435 

Change in Net Position 297,207 399,204 
Net Position. Beginning 2,027,083 1,627,879 
Net Position, Ending $ 2,324,290 $ 2,027,083 

C harges for services include registration fees for baseball, basketball, football, soccer and cheer. They 
also include concessions and entrance fees. 

Recreation expenses increased by $96,4 14 mostly due to an increase in sa laries of $18,745, increase in 
utilities of $24,363 and an increase in debt service payments of $ 10,7 11 . 

Fund Financial Analysis 

As of the end of the current fiscal year, the District's General Fund reported an end ing fund balance of 
$756,146. This represents a decrease of $330,693 from the prior year balance. 
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St. Tammany Parish Recreatit~n District No. 11 
Abita Springs, Louisiana 

Management 's Discussion and Analysis 
December 31, 2017 

General Fund Budgetary Highlights 

Significant variatio n between original and final budget amounts are as follow. : 

Payroll was amended from $ 163,000 to $15 1,000. 

Significant variations from the general fund's final budget amounts and actual amounts are a 
follows: 

Total capita l o utlay had an unfavorable variance o f $503,998. The District was not aware that the 
bond proceeds money for the gymnasium needed to be included in the budget s ince they were put 
into a construction account. This caused the District to be in violation of the Local Governme nt 
Budget Act. 

Capital Assets and Debt Administration 

Capital Assets 

The District'~ capital assets for its governmental activities as of December 31, 2017 was $3,450,153. The 
total increa e in the Di trier' capital assets for the current fi scal year was $298,040 due primarily to the 
completion of the gymnasium. 

Additional information on the District's capital assets can be found in Footnote 6 Capital Assets. 

Debt Administration 

At year-end, the DLtrict had $585,000 in Limited Tax Certi ficates, Series 20 12 $700,000 in Limited Tax 
Certificates, Series 2013 bonds and $615,000 in Limited Tax Cer tificates, Series 2015. 

Condensed Statement of Long-Term Debt 

Govei11J'rental Activities 

Limited Tax Certiticates, Series 2012 

Limited Tax Certificates, Series 2013 
Limited Tax Certificates, Serie 2015 

The current portion of the debt listed above is $315,000. 
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Future Economic Plans 

St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Management's Discussion and Analysis 
December 31 , 2017 

The District will be developing T-Ball fields next to the gymnasium, a walking track, and a dog park. 
The District plans on applying for wetlands mitigation from the Army Corps of Engineers for further 
development of the acreage next to the gymnasium that was purchased several years ago so that the District 
can also develop soccer fields. 

Contacting the District's Financial Management 

Que tions regarding this report or requests for additional information should be addressed to Mike Lopez, 
Pre ident, St. T ammany Parish Recreation District No. 11 , P.O. Box 443, Abita Spring , LA 70420. 

11 



Basic Financial Statements 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Assets 
Cash arrl Cash Equivalents 

Ad Valorem Tax Receivable, Net 

Prepaid Insurance 

Utility Deposit 
Restricted Cash 
I... .. :md 

Capital Assets, Net of Depreciation 
Total Assets 

Deferred Outflows of Resources 
Pension Related 

Statement of Net Position 
December 31,2017 

Total Deferred Outflows of Resources 

Tora.J Assets and Deferred Outflows of Resources 

Liabilities 
Accounts Payable 

Accrued Salaries 

Accrued Interest 
Payroll Liabilities 
Pension Payable 
Noncurrent Liabilities: 
Net Pension Liability 

Due Within One Year 

Due in More 1ban One Year 

Total Liabilities 

Deferred Inflows of Resources 
Pension Related 

Total Deferred Inflows ofResources 

Net Position 
Net Investment in Capital Assets 
Unrestricted 

Total Net Position 

The notes to the finaocial state~nts are an integral part of this statement 
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Statement A 

Governmental 
Activities 

$ 2 13,506 

602, 122 

8,137 
150 

10 
622,390 

2,827,763 
4,274,078 

40.345 
40,345 

4,314,423 

11 ,730 

4,932 
1 1,685 

6,299 
19,727 

30,396 
315,000 

I ,585,000 
1,984.769 

5,364 
5 ,364 

1,550,163 
774,127 

$ 2,324.290 



Functions/Programs 
Govemn~ntal Activities: 

Recreation Expenses 

St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Statement of Activities 
December 31,2017 

Interest on Long-Tenn Debt 
Total Govemrrental Activities 

Program Revenues 
Charges for Services 

General Revenues 
Property Taxes 
Revenue Sba.ring 
Interest Incorre 
Other 

Total Revenues 

Change in Net Position 

Net Position, Beginning 
Net Position. Ending 

Tile notes to tre finaocial staterrems are an integral part of this statetrent. 
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StatementB 

Expenses 

s 45 1,897 

35.952 
487,849 

162,257 

585,026 
27. 159 

495 
10.119 

785.056 

297.207 

2,027,083 
s 2.324.290 



Basic Financial Statements 
Governmental Fund Financial Statements 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Assets 
CWTent Assets: 

Cash and Cash Equiva£nts 
Ad Valorem Tax Receivable, Net 
Prepaid Insurance 
Utility Deposit 

Total Current Assets 
Noncurrent Assets: 

Restricted Cash 
Total Noncurrent Assets 

Total Assets 

Liabilities and Fund Balance 
CwTent Liabilities: 

Accounts Payable 
Accrued Salary 
Payroll Liabilities 
Pension Payable 

Balance Sheet 
Governmental Fund 
December 31,2017 

Total Current Liabilit:iesffotal Liabilities 

Deferred Inflow of Resources 
Unavailable Ad Valorem taxes 

Total Deferred Inflow of Resources 

Fund Balance 
N onc;pendable, PrepaKI Insurance 
Restricted for Debt Service 
Unassigned Ftmd Balance 

Total Fillld Balance 
Total Liabilities/Deferred Inflows and Fund Balance 

'The notes to the financial statements are an integral part of this statement. 
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Statement C 

General 
Flllld 

213,506 
602,122 

8, 137 
150 

823.915 

10 

10 
823,925 

11,730 
4,932 

6,299 
19,727 
42,688 

25,091 
25,091 

8, 137 
10 

747,999 
756,146 
823,925 



St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Reconciliation of the Governmental Fund Balance Sheet to 
the Government-Wide Statement of Net Position 

December 31,2017 

Fund Balances, Governmental Ftmds, Statement C 

Statement D 

$ 756,146 

Aroounts reported for goven1.1rental activities in the staterrent of net position are different because: 

Capital assets used in governrrental activities are oot financial resources and therefore 
are not reported in the governmental funds. These assets consist of. 

Land 
Capital Assets, Net ofDepreciation 

Deferred inflows of resources - unavailable ad valorem taxes are not reported on 
govcrnm:!nt-wide financial staterrents. 

Long-term liabiliries, including bonds payable, are not due and payable in the current period 
and, therefore. are not reported in the goverrurental funds. 

Lirniled Tax Cenificates, Series 2012 
Limited Tax Certificates, Series 2013 
Limited Tax Cenificates, Series 2015 
Accrued lnterest Payable 
Net Pension Uability 
Deferred Outflow ofResotll'ces 
Deferred Inflow of Resources 

622,390 
2,827,763 

25,091 

(585,000) 
(700.000) 
(615,000) 

(11 ,685) 
(30,396) 
40,345 
(5,364) 

Net Position, Governmental Activities, Statement A $ 2,324,290 

The notes to the financial tatements are an integral part of this staterrent. 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Statement of Revenues, Expenditures, and Changes in Fund Balance 
Governmental Fund 

Revenues 

Property Taxes 

Revenue Sharing 

Interest Income 

Park Revenue 

Gym Rental 
Other 

Total Revenues 

Expenditures 
Accounting 

Advertising 
A s essor 

Autorrobile 

Baseball & Sollball 
Basketball 
Cheerleader 

Concession 
Employee Benefit - Health 
Facilities Maintenance 
Fiek:J M aintenance 
Football 

Insurance 
Miscellaneous 

Office Supplies 
Payroll 

Peru ion, Sheriff's 
Po tage 

Professional 
Retiren'l:!nt 
Soccer 

Utilities 
VoiieybaU 

Website 

For the Year Ended December 31, 2017 

TI1e notes to the financial staten'l:!nts are an integral pan of this statement. 
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Statement E 

General 
Fund 

559,935 
27,159 

495 
162,257 

970 
8,059 

758,875 

15,756 
62 

707 
1,261 

36.639 
8.873 
2.443 

26,492 
2.262 

12,431 
9,717 
6,584 

41,304 
4,604 
6,139 

137,298 
19,726 

l75 
750 

10,362 
12,43 1 
38,047 

2.346 
502 



St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Statement of Revenues, Expenditures, and Changes in Fund Balance 
Governmental Fund 

Capital Outlay: 
Equiprrent 
Gymnasium 

Debt Service: 
Retirerrent of Principal 

Interest 
Total Expenditures 

Net Change in Fund Balance 

For the Year Ended December 31,2017 

$ 

Statement E 

General 

Fund 

162.024 

182,892 

310,000 
37.741 

1,089,568 

(330,693) 

I ,086,839 Fund Balance, Beginning 
Fund Balance, Ending $ 756,146 

The note to the financial staterrents are an integral part o f this state rrenL 
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St. Tammany Parish Recreation District No. I I 
Abita Springs, Louisiana 

Statement F 
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance 

of Governmental Funds to the Statement of Activities 

For the Year Ended December 31, 2017 

Net Change in Fund Balance, Gove rnmental Funds, Statement E $ (330,693) 

Amounts re ported for governmental activities in the statement of activities are different because: 

Capital outJays are reported in goverrurental fWldS as expenditures. However in the statement of 
activities, the cost of these assets is allocated over their estimated useful lives as de preciation 
expe nse. These differences consist of: 

Capital Outlay 

De preciation Expense 

Revenues in the statement of activities that do not provide current financial resoureces 

are not repon ed as revenues in the funds: 

Change in Unavailable Ad Valore m Taxes 

Accrued inte rest expense on long-term debt is reported in the government-wide staterrents 

of activities and changes in net pos ition, but does not require dJe use of current financial 

resources; therefore, accrued interest is not repo rted as expe nditures in government 
funds. 

C hange in Accrued [nterest Payable 

Repayment of bond princ ipal is an expenditure in the governmental funds, 

but the repayment reduces long-tenn liabilities in the staternent of net position. 

Repayment of Bo nd Principa l 

Non-employer contributions to cost-sharing p lan 

Change in P ension Expense per G ASB 68 

344,916 

(46,876) 

25,09 1 

1.789 

310.000 

1.090 
(8, 110) 

Change in Net Position, Gove rnmental Activities, Statement B $ =,;;;2;;.97;.l,, ?;;,;~0;;.;,7= 

The notes to the financial staternents are an integral part of this statement. 
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Introduction 

St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2017 

St. Tammany Parish Recreation District No. 11 was created by ordinance of the St. Tammany Parish 
Council for the purpose of acquiring, maintaining, and operating recreation facilities and equipment within 
the District. The District operates under the direction of a five-member board appointed by the St. 
Tammany Parish Council. 

Governmental Accounting Standards Board (GASB) Statement No. 14, "The Financial Reporting Entity," 
as amended by GASB 39, "Determining Whether Certain Organizations Are Component Units" , 
established criteria for determining the governmental reporting entity and component uruts that should be 
included within the reporting entity. Under provisions of this Statement, the St. Tammany Parish 
Recreation District No. ll is considered a component unit of the St. Tammany Parish Council. As a 
component unit, the accompanying financial statements are included within the reporting of the primary 
government, either blended into those financial statements or separately reported as discrete component 
units. 

1. Summary of Significant Accounting Policies 

A. Government-Wide and Fund Financial Statements 

The Statement of Net Position and the Statement of Activities report information on all of the 
nonfiduciary activities of the St. Tammany Parish Recreation District No. 11. 

The statement of activities demonstrates the degree to whjch the direct expenses of a given function 
or segment are offset by program revenues. Direct expenses are those that are dearly identifiable 
with a specific function or segment. Program revenues include I) charges to customers or applicants 
who purchase, use. or drrectly benefit from goods, services, or privileges provided by a given function 
or segment and 2) grants and contributions that are restricted to meeting the operational or capital 
requirements of a particular function or segment. Taxes and other items not properly included among 
program revenues are reported instead as general revenues. 

B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The government-wide financial statements are reported using the economic resources mea urement 
focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash flows. Property taxes 
are recognized as revenues in the year for which they are levied. Grants and similar items are 
recognized as revenue as soon as all eJjgibility requirements imposed by the provider have been met 

In June 2011, the GASB issued Statement 63, Financial Reporting of Deferred Outflows of Resources. 
Deferred Inflows of Resources, and Net Position. GASB 63 provides guidance for reporting deferred 
outflows of resources, deferred inflows of resources, and net position in a statement of financial 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31,2017 

position and related disclosures. The statement of net position includes assets, deferred outflows of 
resources, liabilities and deferred inflows of resources. 

Governmental fund financial statements are reponed using the cunent financial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon 
as they are both measurable and available. Revenues are considered to be available when they are 
collectible within the current period or soon enough thereafter to pay liabilities of the current period. 
For this purpose, the government considers reven ues to be available if they are collected within 60 
days of the end of the cutTent fiscal period. Expenditures generally are recorded when a liabiJjty is 
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditure 
related to compensated absences and claims and judgments, are recorded only when payment is due. 

Property taxes associated with the current fiscal period are considered to be susceptible to accrual and 
so have been recognized as revenues of the current fiscal period. Ad Valorem taxes collected 60 days 
after year end are recorded as a deferred inflow of resources on the government fund balance sheet. 
All other revenue items are considered to be measurable and available only when cash is received by 
the government. 

The District reports the following governmental fund: 

The General Fund is the District's primary operating fund. It accounts for all financial resources of 
the District, except those required to be accounted for in another fund. 

Amounts reported as program revenues include registration fees for baseball, basketball , football , 
soccer, cheer, concessions and entrance fees. Likewise, general revenues include all taxes, revenue 
sharing and interest income. 

When both restricted and unrestricted resources are available for use, it is the District · s policy to use 
restricted resources first, then unrestricted resources as they are needed. 

C. Deposits and Investments 

The District's cash and cash equivalents are considered to be cac;h on hand, demand deposits, and 
short-term investments with original maturities of three months or less from the date of acquisition. 
State law allows the District to invest in collateralized certificates of deposit, government-backed 
securities, commercial paper, the state-sponsored investment pool and mutual funds consisting so le ly 
of government-backed securities. The District has not formally adopted deposit and investment 
policies that limit the government 's allowable deposits or investments and address the specific types 
of risk to which the government is exposed. 
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D. Inventories 

St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2017 

The District utilizes the "purchase method" of accounting for supplies in governmental funds whereby 
expendable operating supplies are recognized as expenditures when purchased. The District did not 
record any inventory at December 31, 2017, since the amount is not material. 

E. Prepaid Items 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as 
prepaid items in both government-wide and fund financial statements. The District recorded prepaid 
insurance at December 31, 2017. 

F. Capital Assets 

Capital assets represent the cumulative amount of capital assets owned by the District. Purchased 
assets are recorded as expenditures in the fund financial statements and are capitalized at cost on the 
government-wide statement of net position. In the case of gifts or contributions, such assets are 
recorded at fair market value at the time received. 

The District has not adopted a formal capitalization policy. The costs of normal maintenance and 
repairs that do not add to the value of the asset or materially extend assets lives are not capitalized. 

All capitals assets, other than land, are depreciated using the straight-line method over the following 
useful lives: 

Buikiings and Irryroverrents 
Equipn-ent 

G. Compensated Absences 

The District has not established a policy concerning vacation and sick leave. 

H. Long-Term Debt 

IS - 20 Years 
3- lO Years 

In the fund-level fmancial statements, governmental funds repo11 the face amount of debt issued, as 
well as any premiums (discounts) as other financing sources (uses). Tn the government-wide financial 
s tatements, long-term debt is reported as liabilities in the statement of net position. Debt issuance 
costs are expended in the governmental funds and government-wide fi nancial statements. 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2017 

With the implementation of GASB 65, Items Previously Reported as Assets and Liabilities, bond 
issuance costs are now expended in the period incurred. 

I. Fund Equity 

ln the governmental fund financial statements, fund balances are classified as follows: 

1. Non-spendable fund balance - amounts that cannot be spent either because they are in a non­
spendable form or because they are legally or contractually required to be maintained intact. 

2. Restricted fund balance - amounts that can be spent only for specific purposes because of the 
Constitution of the State of Louisiana, other state and federal laws, or externally imposed 
conditions by grantors, creditors, or voter approved propositions. 

3. Committed fund balance - amounts that can be used only for specific purposes detennined by a 
formal action by the District. 

4. Assigned fund balance- amounts that are constrained by the District's intent that they will be used 
for specific purposes. 

5. Unassigned fund balance- all other amounts not included elsewhere. 

The District considers restricted fund balances to be spent for governmental expenditures first when 
both restricted and unrestricted resources are available. The District also considers committed fund 
balances to be spent ftrst when other unrestricted fund balance classifications are available for use. 

J. Extraordinary and Special Items 

Extraordinary items are transactions or events that are both unusual in nature and infrequent in 
occurrence. Special items are transactions or events within the control of the District, which are either 
unusual in nature or infrequent in occurrence. 

K. Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America require management to make estimates and assumptions that affect 
the reported amount of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the fwancial statements and the reported amounts of revenues and expenditures during the 
reported period. Actual results could differ from those estimates. 

24 



St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31,2017 

L. Reconciliation of Government-Wide and Fund Financial Statements 

Explanations of certain differences between the governmental fund balance sheet and the government­
wide statement of net position is presented in Statement D of the basic financial statements. 
Explanations of certain differences between the governmental fund statement of revenues, 
expenditures, and changes in fund balances and the government-wide statement of activities is 
presented in Statement F of the basic financial statements. 

M. Pension Plans 

The St. Tammany Parish Recreation District No. 11 participates in the Parochial Employees' 
Retirement System of Louisiana. 

2. Stewardship, Compliance and Accountability 

Budgetary procedures applicable to the District are defined in state law, Lovisiana Revised StattJes 
39: 1301-14. The major requirements of the Local Government Budget Act are summarized as 
follows: 

1. The District must adopt a budget each year for the general fund and each special revenue fund, if 
applicable. 

2. The chairman must prepare a proposed budget and submit the proposed budget to the Board of 
Commissioners for consideration no later than fifteen days prior to the beginning of each fiscal 
year. At the same time, if total proposed expenditures are $500,000 or more, a notice of public 
hearing on the proposed budget must be published in the official journal in each parish in which 
the District has jurisdiction. 

3. All action necessary to adopt and implement the budget must be completed prior to the beginning 
of the fiscal year. The budget was adopted on December 6, 20 16. 

4. Budgetary amendments involving the transfer of funds from one program or function to another 
or involving increases in expenditures resulting from revenues exceeding amounts estimated 
require the approval of the Board of Commissioners. The budget was amended on December 28, 
2017. 
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3. 

St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2017 

The District uses the modified cash basis of accounting to report actual inflows and outflows. 
reconciliation below shows how the modified cash basis differs from GAAP. 

Net Change in Ftmd Balance (Schedule E) $ (330,693) 

Add: Prior Year Receivables, Net 605,073 

Current Year Payables 24,295 

Current Year Deferred Inflow of Resources 25,091 

Less: Current Year Receivables, Net (603,259) 

Prior Year Payables (203,921) 

Net Change in Fund Balance (Schedule 1) $ (483,4 14) 

The generaJ fund ' s actual expenditures exceeded the budgeted expenditures by $507,38 l. 
District is in violation of the Local Government Budget Act. 

Cash and Cash Equivalents 

The 

The 

At December 31, 2017, the District had cash and cash equivalents (book balances) totaling $213,516 
as follows: 

Demand Deposits $ 213,516 
==== == 

These deposits are stated at cost, which approximates market. Under state law, these deposhs (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank. The market value of cbe pledged securities plus the federal deposit insurance 
must at ail times equal the amount on deposit with the fiscal agent. These securities are held in the 
name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to 
both parties. At December 31, 2017, the District had $222,394 in demand deposits (collected bank 
balances) . All bank balances of the District are fully insured or collateralized. 
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4. Receivables 

St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Notes to tbe Financial Statements 
As of and for the Year Ended December 31,2017 

The receivables of $602,122 at December 31, 2017, are as follows: 

Class of Receivable 
Ad Vabrem Tax Receivable 

Allowance for Uncolectible 

Ad Vabrern Tax Receivable, Net 

5. Levied Taxes 

The following is a summary of authorized and levied ad va lorem taxes: 

Authorized 
General Fwxi 9.79 

$ 
General Ftmd 

620,122 
(18,000) 

$ ____ 6_02_.:..,1_2_2 

Levied 

9.79 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are 
levied by the District during the year and are billed to taxpayers and become due in November. Billed 
taxes become delinquent on December 3151 of each year. Revenues from ad valorem taxes are 
budgeted in the year billed and are recognized as revenue when billed. The St. Tammany Parish 
Sheriffs Office bills and collects the property taxes using the assessed value determined by the St. 
Tammany Parish Assessor. The taxes are generally collected in December of the current year and 
January and February of the ensuing year. For 2017, the District levied 9.79 mills for a total tax levy 
of $873,060. The amount exempt under Homestead exemption was $252,939. The balance due 
Recreation District No. 11 is $620,122. An allowance for uncollectible property taxes was recorded 
in the amount of$18,000. 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2017 

6. Capital Assets 

A surrunary of changes in capital assets folJows: 

Beginning BOOing 
Balance Increases Decreases Balance 

Governmental Activities: 
Capital Assets Not Being Depreciated: 
Lard ard lmprove~rents $ 620,890 $ 1,500 $ - $ 622,390 
C Oruitruction in Progress 2,258,787 (2,258,787) 
Total Capital Assets Not Being Depreciated 2,879,677 1,500 (2,258.787) 622,390 

Other Caprtal Assets: 
Buik1ings & Improverrents 377,741 2.540,954 2.918.695 
Equ.ipn-ent 103,205 61,249 (3 1.925) 132,529 
Total Capital Assets 480,946 2,602,203 (3 1,925) 3.051,224 

Less Accumulated Depreciation: 
Buiklings & lrrqJroverrents (133,725) (24,399) (158, 124) 
Equiprrent (74,785) (22,477) 31,925 (65,337) 
Total Accurru.lated Depreciation (208,510) (46,876) 31,925 (223,461) 

Other Capital Assets, Net 272,436 2,555,327 2.827,763 
Gove1111rental Activities Capital, Net $ 3,l52,1l3 $ 2,556,827 $ (2,258, 787) $ 3.450,153 

Depreciation was charged to governmental functions as follows: 

Recreation Expenditures $ 46,876 
===== 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2017 

7. Long-Term Debt 

At December 31, 20 17, bonds payable consisted of the following ind ividual issues: 

Interest Rate Issue Maturity 
% Date Date 

Limited Tax Certificates, Seres 20 12 2. 18 8130/2012 3/1/2022 

Limited Tax Certificates, Seres 2013 1.0- 1.75 3/20/2013 3/1/2023 

Limited Tax Certificates, Seres 2015 J .5 - 1.825 9/25/2015 31112023 

Tran actions for the year ended December 31, 2017 are summarized as follow : 

Beginning Ending 
Balaoce Additions Reductions Balaoce 

Limited Tax Certifx:ates, 695.000 11 0,000 585,000 
Seres 2012 
Limited Tax Certifx:ates, 805,000 105,000 700,000 
Ser£s 2013 
Limited Tax Certifr:ates, 710,000 95,000 615,000 
Seres 2015 

$ 2,210,000 s - s 310,000 s I ,900,000 
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Outstanding 

$ 585,000 

700,000 

615.000 

$ 1.900.000 

Due \\-ithin 
one )ear 

110,000 

110,000 

95,000 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Notes to the FinanciaJ Statements 
As of and for the Year Ended December 31, 2017 

The annual aggregate maturities for the years subsequent to December 31, 2017, are as follows: 

Year Ending 

Decenber31 Priocipal Interest Total 

2018 $ 315,000 $ 32,273 $ 347,273 
2019 325,000 26,515 35 1,5 15 
2020 330,000 20,490 350,490 
2021 345,000 14,174 359,174 
2022 350,000 6,459 356,459 
2023 235,000 2,098 237,098 
Total $ 1,900,000 $ 102,009 $ 2,002,009 

8. Leases 

On February 18, 2017 the District entered in to an operating lease with Leaf Capital F unding, LLC for a 
Savin MPC 307 SPF copier system. The term of the lease is for 60 months for $119 a month and the 
District has the option to purchase the copier at the end of the lease at fair market value. The payment 
schedule for the years subsequent to December 31,2017 are as follows: 

Year Ending 

December 31 

2018 
2019 
2020 
202 1 
2022 
Total 

$ 1,428 
1,428 
1,428 
1,428 

238 
$ 5,950 
======= 

9. Compensated Absences 

The Distt-ic t does not have employees that accumulate or vest benefits. 

10. Compensation of Board Members Commissioners 

The St. Tammany Parish Recreation District No. 11 paid no compensation to its board members as of and 
for the year ended December 3 1, 2017. 
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11. Concentrations 

St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Notes to the Financial Statements 
As of and for the Year Ended December 31, 2017 

Property taxes totaling $599,798 accounted for 75% of the District's total revenue of $798,738. Revenues 
generated by park activities such as registration fees, concessions and entrance fees totaling $162,257 
accounted for 2 1% of the total revenue. 

12. Judgements, Claims, and Similar Contingencies 

St. Tarrm1any Parish Recreation District No. 11 is exposed to various risks of losses related to torts; theft 
of, damage to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
The Disuict attempts to minimize risk from significant losses through the purchase of commercial 
insurance. 

The District is party to routine claims and legal proceedings arising in the ordinary course of business. All 
such claims are covered by insurance and, in the opinion of management, the outcome of such actions will 
have no material impact on tbe financial condition or results of operations for the Council. 

13. Pension Plan 

Employees participate .in the Parochial Employees' Retirement System of Louisiana. This system is a 
public defmed benefit pension plan which provides retirement allowances and other benefits, operating 
pursuant to LSA-R.S. 11 :1901 through 2025. The retirement system has the powers and privileges of a 
corporation. 

Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate assets 
and benefit provisions. Plan A was designed for employers out of Social Security. Plan B was designed 
for those employers that remained in Social Security. 

The employees participate in Plan A. 

Plan A Benefits. 

A. Normal Retirement Benefits - The retirement allowance is equal to three percent of the member's final 
average compensation multiplied by his years of creditable service. Final average compensation shall be 
defined as the average of the highest consecutive 36 month salary for members hire prior to 1/l /07. For 
members hired 111107 and later, final average compensation shall be defined as the average of the highest 
consecutive 60 months salary. 

Eligibility Provisions for Active Members Hired I /1107 and Later are as follows: 

7 years of service, age 67 
10 years of service, age 62 
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Notes to the Financial Statements 
As of and for the Year Ended December 31, 2017 

30 years of service, age 55 

Membership. All permanent employees working at least 28 hours per week shall become members on the 
date of employment. 

Effective July I, 1997, new employees age 55 and older and who have 40 quarters or more of Social 
Security participation have an option to join the Parochial System. New employees meeting the age and 
Social Sccurit y criteria have up to 90 days from the date of hire to elect to participate. When a decision is 
made, an election form must be completed and sent to the retirement system office. If the employee elects 
to join the system, the standard Personal History form should be completed as well. If the employee begins 
work before the election is made, the employee should be enrolled in Social Security or in a deferred 
compensation plan until the retirement determination is made. 

Vesting. Seven years of service credit is required to be eligible for a normal retirement benefit at age 65 
if the member was an active member of either plan on December 31 , 2006. For employees hired after 
l/l/07 and later, vesting occurs with seven years of service credit; however, those members must attain age 
67 before becoming eligible for normal retirement. Eligibility to actually begin receiving benefits is a 
funct ion of fulfilling the eligibility provisions of age and service. 

Funding Policy. The system is funded primarily by employer and employee contributions which are 
expressed as percentages of payroll The amount of employee contributions is fixed by law. Currently. 
the Plan A employee rate is 9.5% and the Plan B employee rate is 3.0%. Employer contributions are 
actuarially determined every fiscal year according to statutory process. Written notice of these rates is 
provided to employers annually. In 2017, the employer rates were 12.5% for Plan A and 8.00% for Plan 
B. 

The St. Tammany Recreation District No. 11 contributions to the System under Plan A for the years ending 
December 31, 2017, 2016 and 2015 were $10,300,$1 1.720 and $10,760 respectfully equal to the required 
contributions. 

A statement of accumulated member contributions is provided to all members with a balance following the 
close of each plan year. 

Requests for further information should be directed to Parochial Employees ' Retirement System of 
Louisiana, P.O. Box 14619, Baton Rouge, Louisiana 70898-4619. 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions 

At December 31, 2017, the District reported a liability of $30,396 for its proportionate share or the neL 
pension liabi lity ofthe System. The net pension liability measured as of December 31,2016 and the total 
pension liability used to calculate the net pension liability was determined by an actuarial valuation as of 
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that dare. The District's portion of the net pension Jjability was based on a projection of the District's 
long-term share of contributions to the pension plan relative to the projected contribution of all 
participating, actuarially determined. At December 31, 2016, the District's proponion was 0.0148%, 
which was a decrease of 0. 1685% from the proportion measured as of December 31, 2015. 

For the year ended December 3 I , 2017, the District recognized pension expense of $ 18,472 representing 
its prop01tionate share of the System's net expense, including amortization of deferred amounts. 

At December 31, 2017, the District reported deferred outflows of resources and deferred inflows of 
resources related to the pensions from the following sources: 

Differences between expected and actual 

experience 

Changes of Assumptions 

Net difference between projected and actual 

earnings on pension plan investrrents 

Changes in proportion and differences between 

Empbyer contributions and proportionate share of 
contributions 

Employer contributions subsequent lo the 
n1easurerrent date 

Total 

$ 

$ 

Deferred Outflows 
of Resources 

5,771 

23,589 

(315) 

11 ,300 

$ 

Deferred Inflows 
of Resources 

5.319 

45 

40,345 $====~5,;;;,3,;,64= 

The District reported a total of $11,300 as deferred outflow of resources related to pension contributions 
made subsequent to the measurement period of December 31, 2016 whlcb wiU be recognized as a reduction 
in net pension liabil ity in the year ended December 31, 2018. 
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Other amount reported a deferred outflow of re ourcc and deferred inflow of re ource related to 
pension. will be recognized in pension expense as follows: 

Year 

20 17 $ 9,288 

20 18 9.853 
2019 6,414 

2020 (565) 

$ 24,990 

Actuarial Assumptions 

A summary o f the acLUarial methods and assumptions used in determjning the total pension liabil ity as of 
December 31. 2015 i a fo llow : 

Valua tion Date 
Actua rial Cost Method 

Investment Ra te of Return 

Expected Remaining Service 
lives 

Proj ected Salary Increases 

Cost of Living Adjustments 

December 31, 2016 
Plan A - Entry Age Normal 
Plan B - Entry Age Normal 

7.00% (Net of investment expense) 

4 years 

Plan A - 5.25% (2.75% Merit/2.50% Inflation) 
Plan B - 5.25% (2.75% Merit/2.50% l nflation) 

The present value of fuLUre retiremenr benefits is based on benefits 
currently being paid by the System and includes previously granted cost 
of living increases. The present values do not include provisions for 
potential future increase not yet authorized by the Board of Trustees. 

The long-term expected real rate of return on pension plan inve tment was determined using a oiangu lar 
method which integrated the CAPM pricing model (top-down), a treasury yie ld curve approach (bottom­
up) and an equity building-block model (bottom-up). Risk return and correlations are projected on a 
forward looking basis in equilibrium, in which best-estimates of expected future real rates of return 
(expected retw·ns, net of pension plan investment expense and inflation) arc developed for each major asset 
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cla s. The e rate are combined to produce the long-term expected rate of return by weighting the 
expected future rate of real rates of return by tbe target asset allocation percentage and by adding expected 
inflation of2.00% and an adjustment for the effect of re-balancing/diversification. The resulting expected 
long-term rate of return is 7.66% for the year ended December 3 1, 2016. 

Best estimates of arithmetic real rates of return for each major as et class included in the Sy tern 's target 
asset allocation as of December 31, 2016 are summarized in the fo llowing table: 

Asset Class 

Fixed Income 
Equity 

Alternatives 
Real Assets 

Total! 

Inflation 

Expected Arithmetic Nominal Rerum 

Mortality Rate 

Target Asset 

Allocation 

35% 
52% 
11 % 

2% 

100% 

Long-Term Expected 

Portfolio Real Rate 

of Return 

1.24% 
3.63% 

0.67% 

0.12% 
5.66% 

2.00% 

7.66% 

The mortality rate assumption used was set based upon an experience study performed on plan data for the 
period January I, 2010 through December 31, 2014. The data was then assigned credibility weighting and 
combined with a standard table to produce current levels of mortality. T his mortality was then projected 
forward to a period equivale nt to the estimated duration of the System's liabilities. The RP-2000 Healthy 
Annuitant Mortality Sex Distinct Tables (set forward two years for males and set forward one year for 
female ) projected to 203 1 using Scale AA was selected for annuitants and beneficiaries. For disabled 
annuitants, the RP-2000 Disabled Lives Mortality Table set back 5 years for males and 3 years for females 
was selected. For active employees, the RP-2000 Employee Sex Distinct Tables set back 4 years for males 
and 3 year for females used. 

Discount Rate 

The d iscount rate used to measure the total pension liability was 7.00% for Plan A and 7.00% for Plan B. 
The projection of ca h flows used to determine the discount rate as umed that contributions for plan 
members will be made at the current contribution rates and that contributions from participating employer!'. 
and non-employer contributing entities wiU be made at the actuariaiJy determined contribution rates, which 
are calculated in accordance with relevant statutes and approved by the Board of Trustees and the Public 
Retirement Systems' Actuarial Committee. Based on those assumptions, the System's fiduciary net 
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po ition was projected to be available to make all projected future benefit payments of current plan 
member . Therefore, the long-tenn expected rate of return on pension plan inve tmem was applied to all 
period · of projected benefit payments to determine the total pension liability. 

Sensitivity of the Employer 's Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate 

The following presents the net pension liability of the District calculated using the discount rate of 7.00%, 
as wcU as what the employers' net pension liability would be if it were calculated using a discount rate that 
is one percentage point lower 6.00% or one percentage point higher 8.00% that the current rate. 

PERSL.A 
Rates of St. Tammmy 
Parish Recreation District No. II ofNPL $ 

14. Subsequent Events 

1% Decrease 
6.00% 

90,928 $ 

Current Discount 
Rate 

7.00% 

30,396 $ 

I% lncrea c 
8.00% 

(20,785) 

Subsequent events have been evaluated by management through May I, 20 18, the date the financial 
statements were available to be i sued. No event were noted that require recording or disclosure in the 
financial statement for the fiscal year ending December 31, 2017. 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Schedule 1 
Schedule of Revenues, Expenditures, and Changes in Fund Balance­

Budget (Modified Cash Basis) and Actual 
For the Year Ended December 31, 2017 

Varia nee with 

Final Budget 
Budgeted Am:>unts ActuaJ Favorable 

Revenues Original Final AmountS (Unfavorable) 
Property Taxes $ 555,000 $ 557,796 $ 570.026 $ 12.230 
Revenue Sharing 22,000 25,000 27, 159 2. 159 
Interest Incorre L.200 450 495 45 
Park Revenue 165,800 160,829 162,257 1.428 
Gym Rental 925 970 45 
Other 1.000 8,059 8,059 

Total Revenues 745,000 745,000 768.966 23.966 

Expenditures 
Accounting 16,000 15.800 15.756 44 
Advertising 1,000 100 62 38 
Assessor 450 700 707 (7) 

Autormbile 1,200 1,000 1.26 1 (26 1) 
Baseball & Softball 27,000 34,000 36,639 (2.639) 
Basketball 14,000 13,000 8,873 4. 127 
Cheerleader 1,500 2,300 2,443 ( 143) 
Concession 22,000 25,874 26,492 (6 18) 
Employee Benefit- Health 2,300 2,262 38 
Facilities Maintenance 8,000 12,8 13 12,43 1 382 
FiekJ Maintenaoce 6,000 8,800 9,7 17 (9 17) 
Football 7,000 7,500 6,584 9 16 
Insurance 40.000 43,760 43,760 

Miscellaneous 2,000 4,361 4,604 (243) 
Office Supplies 6,000 5,750 6. 139 (3R9) 
PayroD 163,000 151,800 137,298 14,502 
Postage 200 200 175 25 
Professiona l 750 (750) 

Retirement 10,362 ( I 0,362) 

Soccer 12,000 I 1,000 12,43 1 ( I ,43 1) 

Utilities 22,900 33,000 38,047 (5,047) 

VoDeybaD 1,700 2,346 (646) 

Website 4,000 500 502 (2) 

See independent auditor's repon. 38 



St. Tammany Pari!;h Recreation District No. 11 
Abita Springs, Louisiana 

Schedule l 
Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget (Modified Cash Basis) and Actual 
For the Year Ended December 31, 2017 

Varia nee with 
Final Budget 

Budgeted Amounts Actual Favorable 
Ofiooinal Final Amounts (Unfavorable) 

Capital Outlay: 
Equiprrent $ 43,008 $ 21,000 $ 162.024 $ ( 14 L .024) 

Gymnasium 48,000 362.974 (362,974) 

Debt Service: 
Retirerrent ofPrincipal 310,000 310,000 310,000 

Interest 37,742 37,742 37,741 1 
Total Expenditures 793,000 745,000 1,252,380 (507,380) 

Net Change in Fund Balance (48,000) (483,414) (483,414) 

Fund Balance, Beginning 898,070 1,090,040 I ,090,040 

Fund Balance, Ending $ 2,870,361 $ 1,090,040 $ 606,626 $ (483,414) 

See independent auditor's repon. 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Schedule of the District's Proportionate Share of the Net Pension Liability 
For the Year Ended December 31, 2017 

Parochial Employees' Retirement System 
of Louisiana 

2015 
Employer's Proportion of the Net Pension Liability (Assets) 0.0119% 

Employer's Proportionate Share of the Net Pension Liability (Assets) 3249 

Employer's Covered-Employee Payroll 74207 

Employer's Proportionate Share of the Net Position 

Liability (Asset) as a Percentage of its Covered-Employee PayroU 4.3783% 

Plan Fiduciary Net Position as a Percentage of the Total Pension Liability 99.15% 

Note: Schedule is intended to show information for 10 years. Additional years will be 
displayed as they become available. 

See independent auditor's report. 
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2016 
0.0119% 

32.627 

87,527 

37.2765% 

92.23% 

Schedule 2 

2017 
0.0148% 

30.396 

79.984 

38.0026% 

94.15% 



St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Schedule of Contributions- Retirement Plan 
For the Year Ended December 31,2017 

Parochial Employees' Retirement System of Louisiana 
2015 

Contractually Required Contribution $ 10,760 $ 

Contributions in Relation to Contractually Required Contributions 10,760 
Contribution Deficiency (Excess) 

Employer's Covered Employee Payroll 74;2.07 

Contributions as a % of Covered Payroll 14.5000% 

Note: Schedule is intended to show infonnation for 10 years. Additional years will be 
displayed as they become available. 

See independent auditor's report. 
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2016 2017 
11,720 $ 9.998 
11,720 10.300 

(302) 

87527 79.984 
13.3902% 12.8776* 
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Agency Head: Lisa Palisi 

Purpose 
Salary 
Health Insurance 

Retirerrent Benefits 

Travel 

Reirnbru·sements 
Total Payrrentc; 

St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Schedule of Compensation, Benefits, and 
Other Payments to Agency Head 

For the Year Ended December 31, 2017 

Amount 
$ 50,369 

2,262 
6,560 

114 
27 

$ 59,332 

See independent auditor's report. 
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A PROFESSIONAL ACCOUNT I NG CORPORAT I ON 

Independent Auditor' s Repatt on Internal Control over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of Financial Statements 
Performed in Accordance with Government Auditing Standards 

Board of Commissioners 

St. Tammany Parish Recreation District No. 11 

Abita Springs, Louisiana 

We have audited, in accordance with the auditing standards generally accepted in the United State. of 
America and the standards applicable to fLnancial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the frnancial statements of the governrnenta.l 
activities and the general fund of the St. Tammany Parish Recreation District No. 1 L, Abita Springs, 

Louisiana, a component unit of the St. Tammany Parish Council, as of and for the year ended December 

31 , 2017, and the related notes to the financial statements, which collectively comprise St. Tammany 

Parish Recreation District No. 11 's basic financial statements and have issued our report thereon dmed 

May 1, 2018. 

Internal Control over Financial Reporting 

In planning and performing om audit of the financial statements, we considered St. Tammany Parish 

Recreat ion District No. 11 ' s internal control over financial reporting (internal control) to determine the 

audit procedures that are appropriate in the circumstances for the purpose of expressing om opinions on 

the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the St. 

Tammany Parish Recreation District No. 11 's internal control. Accordingly, we do not express an 
opinion on the effectiveness of the St. Tammany Parish Recreation District No. ll 's internal control. 

A deficiency in inremal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, or 

detect and correct, mjsstatements on a timely basis. A material weakness is a defic iency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity's fmancial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deftciency, or a combination of deficiencies. in internal control 
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that is less severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose de cribed in the ftrst paragraph of this 
section and was not des igned to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 

exist that were not identified. We did identify certain deficiencies in internal control. de cribed in the 
accompanying Schedule of Current Year Audit Findings, Recommendations and Respon e that we 
consider to be material weakncs e . . 2017-01 and 2017-02. 

Compliance a nd Other Matters 

As part of obtaining reasonable assurance about whether St. Tammany Parish Recreation District No. I I · ~ 

fi nancial statements are free from material misstatement, we performed tests of it compliance with certain 
provi ion of laws. regulations. contracts and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amoums. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 
nut expre s such an opinion. The results of our tests disclosed instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards and which are described in 
the accompanying Schedule of Current Year Audit Findings, Recommendations and Responses. 20 17-3 
and 2017-4. 

St. Tammany Parish Recreation District No. 11 Response to Findings 

St. Tammany Parish Recreation District No. It 's response to the findings identified in our audit is 
described in the accompanying schedule of current year audit findings. recommendations, and re ~pon c ', 
St. Tammany Parish Recreation District No. 11 's response was not subjected co the aud iting procedures 
applied in Lhe audit of the financial tatement and, accordingly, we express no opinion on jt, 

Purpose of this Report 

The purpose of this report is solely to describe the scope of my testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the ent ity's internal 
control or on compliance. This report in an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 
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This report is intended solely for the information and use of management and the Office of the Legislative 
Auditor, State of Louisiana, and federal awarding agencies and pass-through entities and is not intended 
to be and should not be used by anyone otber tban these specified parties. Under Louisiana Revised 
Statute 24:513, this report is distributed to the Legislative Auditor as a publjc document. 

Phil Hebert, CPA 
A Professional Accounting Corporation 
Ponchatoula. Louisiana 

May l, 2018 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Schedule of Current Year Audit Findings, Recommendations and Responses 
For the Year Ended December 31, 2017 

We have audited the basic financial statements of the St Tammany Parish Recreation District No. 11 as 

of and for the year ended December 31, 2017, and have issued our report thereon dated May 1, 2018. We 

conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards appl icable to financial audits contained in Govenzment Auditing Standards. 
issued by the Comptroller General of the United States. Our audit of the financial statements as of 
December 31, 2017 resulted in an unmodified opinion. 

Section I- Summary of Auditor's Reports 

a. Report on lnternal Control and Compliance Material to the Financial Statements 

Internal Control 
Material Weakness, Yes Significant Deficiencies, No 

Compliance 
Compliance Material to Financial Statements, Yes 

b. Federal A wards 

Not Applicable 

Was a management letter issued? No 

Section ll - Financial Statement Findings 

Internal Control 

2017-1 Accountant Cannot Prepare Financial Statements 

Criteria: 
The District must prepare the basic financiaJ statements of the St. Tammany Parish Recreation District 
No. II in accordance with accounting principles generally accepted in the United States of America as 
applied to governmental units. 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Schedule of Current Year Audit Findings, Recommendations and Responses 
For the Year Ended December 31,2017 

Condjtion: 
The Di trict's accountant cannot draft the District's financial statements. 

Cause: 
The St. Ta mmany Parish Recreation District No. I I 's job description for accountant does nor require the 

accountant to have the technical skills to prepare the accompanying financia l statements of the 

governmental activitie , and the general fu nd of the St. Tammany Pari h Recreation Di trict No. II . 

Effect: 
A~ part of the audit, the auditor a si ted with preparation of the financial statements and related notes. 

Recommendation: 
We recommend the District review the cost benefit o f hiring an accountant with the technical kills to 

prepare the accompanying financial statements of the governmental activities, and the general fund of the 

St. Tammany Parish Recreat ion District No. 11. 

Management's Response: 
The District board will review the cost benefit of hiring an accountant with the required expertise to 

prepare the fi nancial statements on an annual basis. Responsible party is Board President Mike Lope£. 

2017- 2 Written Policies and Procedures 

Condition: 
The District did not have written policies and procedures for its operations. 

Criteria: 
FormaVwritten procedure are necessary as a clear understanding of what sho uld be done, how it should 

be done, who sho uld do it, and when it sho uld be done and ensure the procedures followed meet 

management's expectations. 

Cause: 
The Di tricl has poucies and procedures but not in written form. 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Schedule of Current Year Audit Findings, Recommendations and Responses 
For the Year Ended December 31,2017 

Effect: 
The Di trict did not have written procedures that aid in the continuity of operation and for cro s-training 

of ~taff. 

Recommendation: 
We recommend management adopt written poUcie and procedures for all financ iaVbusiness funct ion. of 
the Di. trict. 

Management's Response: 
Management is in the proce of adopting a written policies and procedures manual and ant icipate having 

it ready by June 30, 2018. Responsible Party is Board President Mike Lopez. 

Compliance 

2017-3 Lack of Timely Deposit of Registration Fees 

Criteria: 
Louisiana Revised Statute 39: 12 12 rates that ·'all funds of local depositing authorities shall be depo itcd 

daily whenever practicable." 

Condition: 
During our audit and testing of receipts of registration fees for cash collected, we noted that no deposits 
had been made in a timely matter within one day of receipt. Days between collection and deposit ranged 

between 2 and 30 days. 

Cause: 
Management was not aware that they should deposit the registration fees on a daily basis. 

Effect: 
The District is not in compliance with the statute. 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Schedule of Current Year Audit Findings, Recommendations and Responses 
For the Year Ended December 31, 2017 

Recommendation: 
We recommend management to deposit all collections includ ing registration fees within one day of 

receipt. 

Management's Response: 
The District will begin to deposit all collections within one business day of receipt. Deposits held for 

long periods of time were checks being held due to the District not knowing whether there would be 

enough registrants for a league. Responsible Party is Board President Mike Lopez 

2017-4 LocaJ Government Budget Act 

Criteria: 
The Local Government Budget Act (LSA-RS 39:1301-14) requires a political subdivision to adopt a 
budget amendment in an open meeting when total actual expenditures and other uses plus projected 
expenditures and other uses for tbe remainder of the year, within a fund, are exceeding total budgeted 

expenditures and other uses by 5% or more. 

Condition: 
Actual expenditures for the year exceeded budgeted amounts by more than 5%. 

Cause: 
The District did not account for the remaining capital expenditures for the new gymnasium that was 

completed in 2017. 

Effect: 
The District is in violation of the Local Government Budget Act. 

Recommendation: 
We recommend management to continue to review the budget to actual revenues and expenditures on a 

monthly basis and amend the budget as necessary in an open meeting. 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Schedule of Current Year Audit Findings, Recommendations and Responses 
For the Year Ended December 31, 2017 

Management's Response: 
Management will take measures to insure the budget is amended according to state law. The District had 
bond proceeds from the 2013 and 2015 bonds, and committed funds held for construction from prior years. 
The District was not aware that the expenditures from these accounts needed to be included in the budget 

for 2017. These Responsible Party is Board President Mike Lopez. 
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St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

Schedule of Prior Year Findings 
For the Year Ended December 31,2017 

2016-1 Accountant Cannot Prepare Financial Statements 

Condition: 
The Di trict 's accountant cannot draft the District's financial statements. 

Recommendation: 
We recommend the District review the cost benefit of hiring an accounrant with the technical skills to 
prepare the accompanying financial statement of the governmental act ivitie , and the general fund of the 

St. Tammany Parish Recreation District No. I I . 

Unresolved, See Finding 2017- 1 

2016- 2 Written Policies and Procedures 

Condition: 
The District did nor have written policies and procedures over concession and gate collections. 

Recommendation; 
We recommend management adopt written policies and procedures for all financial/business functions of 

the District. 

Unre o lved, See Finding 2017-2 
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Phil Hebert, CPA 
A PROFESSIONAL ACCOUNTING CORPORATION 

Independent Accountant's Report 
on Applying Agreed-Upon Procedures 

To the Board of Commissioners 
St. Tammany Parish Recreation District No. 11 
Abita Springs, Louisiana 

We have performed the procedures enumerated below as they are a required part of the 
engagement. We are required to perform each procedure and report the results. including any 
exceptions. Management is required to provide a corrective action plan that addresses all 
exceptions noted. 

Management of St. Tammany Parish Recreation District No. 11 is responsible for its financia I 
records, establishing internal controls over financial reporting, and compliance with applicable 
laws and regulations. These procedures were agreed to by management of St. Tammany Parish 
Recreation District No. 11 and the Legislative Auditor, State of Louisiana, solely to assist the 
users in assessing certain controls and in evaluating management's assertions about the St. 
Tammany Parish Recreation District No. ll's compliance with certain laws and regulations 
during the period of January 1, 2017 through December 31, 2017, in accordance with Act 774 of 
20 14 Regular Legislative Session. 

This agreed-upon procedures engagement was performed in accordance with attestation 
standards established by the American Institute of Certified Public Accountants and applicable 
standards of Government Auditing Standards. The sufficiency of these procedures is solely the 
responsibility of the specified users of this report. Consequently. we make no representation 
regarding the sufficiency of the procedures described below either for the purpose for which this 
repott has been requested or for any other purpose. 

Written Policies and Procedures 

Obtain the entity's written policies and procedures and report whether those written policies and 
procedures address each of the following fmancial/business functions (or report that the entity 
does not have any written policies and procedures), as applicable to public funds: 

a) Budgeting , including preparing, adopting, monitoring, and amending the budget 



b) Purchasing, including (1) how purchases are initiated; (2) how vendors are added to the 

vendor list; (3) the preparation and approval process of purchase requisitions and 

purchase orders; (4) controls to ensure compliance with the public bid law; and (5) 
documentation required to be maintained for aU bids and price quotes. 

c) Disbursements. including processing, reviewing, and approving 

d) Payroll/Personnel, including (1) payroll processing, and (2) reviewing and approving 

time and attendance records, including leave and overtime worked. 

e) Contracting, including (1) types of services requiring written contracts, (2) standard 
terms and conditions, (3) legal review, (4 ) approval process, and (5) monitoring process 

f) Travel and expense reimbursement, including (1) allowable expenses, (2) dollar 

thresholds by category of expense, (3) documentation requirements, and (4) required 

approvers 

g) Ethics, including ( L) the prohjbitions as defined in Louisiana Revised Statute 42: L 1 L 1-
1121, (2) actions to be taken if an ethics violation takes place, (3) system to monitor 
possible ethics violations, and ( 4) requirement that all employees, including elected 

officials, annually attest through signature verification that they have read the entity's 

ethics policy. 

h) Debt Service , including (1) debt issuance approval, (2) EMMA reporting requirements, 

(3) debt reserve requirements, and (4) debt service requirements. 

i) Bank Reconciliations, including (1) montWy bank statement reconciliations, (2) review 
of all bank reconciliations by someone independent of cash receipt and disbursement 

functions, and (3) process for addressing items outstanding for more than 6 months. 

j) Concession and Gate Collectiom, including ( 1) controls to ensure completeness of 

collections, (2) controls to ensure completeness of recorded concession sale, (3) timely 

deposit of collections are made by the person who closes the concession, ( 4) the deposit 
collect ions must agree to the sales register printed from the point of sale software, (5) 
deposits are locked in a bank bag and put in the overnight deposit at the bank, and (6) 

posting of collections in the accounting records by someone independent of cash 

collection and deposit duties. 

k) Sports Registration Receipts, including receiving, recording, and preparing deposits 

Findings: The District does nor have written policies and procedures that address each of 
these items. 

Managements Respsonse: Management is in the process of adopting a written policies and 
procedures manual and anticipate having it ready by June 30, 2018. 
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Sports Registration Receipts 

l . Obtain a ljsting of casblchecklmoney order (cash) collection locations for sports registration 
fees and management 's representation that the listing is complete. 

Findings: Management provided a complete list of collection locations. 

2. For each sports registration collection location: 

a) Obtain existing written documentation (e.g. insurance policy, policy manual, job 
description) and report whether each person responsible for collecting sports registration 
cash is (l ) bonded or insured, (2) not responsible for depositing the cash in the bank, 
recording the related transaction, or reconciling the related bank account (report if there 

are compensating controls performed by an outside party), and (3) not required to share 
the same cash register or drawer with another employee. 

Findings: No person responsible for co llecting cash is bonded. Employees collecting 
cash can deposit cash in the bank but cannot record the transaction nor reconcile the bank 
account. Employees can use the same cash drawer. 

Management's Response: The cost associated with bonding outweighs the risk of the 
mjnimal dollars that are coUected on a daily basis. 

While the same employees collecting registration fees may deposit the collections in the 
bank and use the same drawer, the collections are marched to the registration forms filled 
out by registrants by management. 

b) Obtain exisling written documentation (e.g. sequentially numbered receipts, system 

report, reconciliation worksheets, policy manual) and report whether the entity has a 
formal process to reconcile cash collections to the general ledger and/or subsidiary 
ledgers, by revenue source, by a person who is not responsible for cash collections in the 
cash collection location selected. 

Findings: The documentation indicated the District has a formal process to reconcile 
cash collections which met criteria listed. 

c) Randomly select 2 weeks of cash co iJections from the general ledger or other accounting 
records during the fiscal period (dming wh.ich sports registration fees were collecled) 
and: 

>- Using entity sports registration collection documentation, deposit slips, and bank 
statements, trace daily collections to the deposit date on the corresponding bank 
statement and report whether the deposits were made within one day of collection. If 

deposits were not made within one day of collection, report the number of days from 
receipt to deposit for each day at each collection location. 

3 



">- Using sequentially numbered receipts, system reports, or other related collection 

documentation, verify that daily sp01ts registration cash collections are completely 

supported by documentation and report any exceptions. 

Findings: The daily cash collections selected were completely supported by documentation. 
No collections were deposited within one day of receipl. The number of days ranged from 2 
to 30 days. 

Management's Response: The District will begin to deposit all collections within one 

business day of receipt. Deposits held for long periods of time were checks being held due to 

the District not knowing whether there would be enough registrants for a league. 

3. Obtain existing written documentation (e.g. policy manual, written procedure) and report 
whether the entity has a process specifically defined (identified as such by the entity) to 

determine completeness of a11 sports registration collections by a person who is not 

responsible for collections. 

Findings: The District does not have any written polices and procedures. 

Management's Response: Managemenl is in the process of adopting a written policies and 
procedures manual and anticipate having it ready by June 30, 2018. 

Phil Heberl, CPA 
A Professional Accounting Corporation 
PonchalOula, Louisiana 

May 1, 2018 
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