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NORTHSHORE FOOD BANK
Notes to the Financial Statements

December 31, 2025

(1} Nature of Business

Northshore Food Bank (“the Organization™) is a not-for-profit organization located in
Covington, Louisiana, whose purpose is to identify and address the needs of the poor in the Parish
of St. Tammany. The Organization includes the following programs:

1.

The Food Bank proevides perishable and non-perishable fooed items to single and multi-
member kouseholds three times a week and for the holidays.

The Resale Shop offers a variety of clothing and household items at reduced prices.

The Emergency Assistance Program helps individuals who are facing financial difficulties
due to unforeseen circumstances with such expenses as utilities, rent, or pharmacy hills.

(2} Summary of Sienificant Accounting Policies

(a} Financial Statement Presentation

The financial statement presentation follows the recommendations of the FASB Accounting
Standard Codification (ASC) section 958, Not-for-Profit Entities. Under FASB ASC section
958, net assets, revenues and gains and losses are classified based on the existence or absence
of donor-imposed restrictions. Accordingly, the net assets of the Organization are classified
as net assets with or without donor restrictions as follows:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives
of the Organization. The Organization’s board may designate assets without restrictions
for specific operational purpases from time to time.

Ner assets with donor restrictions: Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met
by actions of the Organization or by the passage of time. Other donor restrictions are
perpetual in nature, whereby the donor has stipulated the funds be maintained in
perpetuity.

(b) Estimates

The preparaticn of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that aflect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of support and revenues and expenses during the period. Actual results could differ
from those estimates.
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NORTHSHORE FOOD BANK
Notes to the Financial Statements
December 31, 2025

Functional Allocaticn of Expenses

The costs of program and supporting services activities have been summarized on a
functional basis in the statement of activities and statement of functional expenses. Certain
costs have been allocated among program and supporting services benelited. Salaries and
related expenses are allocated basved on estimates of time and effort. Occupancy, depreciation,
utilities, insurance, and related facility costs are allocated based on estimated usage and
square footage. All other expenses are charged directly to the applicable functional category
whenever practicable..

(d) Cash and Cash Equivalents

(e)

The Organization’s management considers all unrestricted highly liquid debt instruments
purchased with an initial maturity of three months or less to be cash equivalents,

Fair Values of Financial Instruments

Investments are recorded at fair value based on available market information and consist of
certificates of deposit, equities, and bonds. Gains and losses on investments are reported in
the statement of activities ay increases or decreases in net assets without donor restrictions.
Dividend, interest, and other investment income are reported in the period earned in the
statement of activities as increases in net assets without donor restrictions. Investment return
iy presented net of investment fees,

The Organization discloses the fair value of its investments in a Inerarchy that prioritizes the
inputs to valuation techniques used to measure fair value. Investments are recorded at fair
value on a recurring basis. Nonrecurring fair value adjustments, if any, would typically
involve donated property and equipment. There were no material nonrecurring fair value
adjustments in 2025,

The three levels of the fair value hierarchy are described below:

Level 1 inputs are quoted prices in active markets for identical assets or liabilities that
the Organization has the ability to access at the measurement date.

Level 2 inputs are inputs other than quoted prices included within Level | that are
ohservable for the asset or liability, either directly or indirectly. These inputs may include
quoted prices for similar assets or liabilities in active markets, quoted prices for identical
or similar assets or Habilities in markets that are not active, or other market-corroborated
inputs.

Level 3 inputs are unobservable inputs for the asset or liability and require the
Organization to develop its own assumptions,

For assets measured at fair value on a recurring basis in periods after initial recognition,
there were no transfers between Level 1 and Level 2, or transfers into or out of Level 3, during
2025, If such transfers were to occur, they would he recognized as of the actual date of the
event.
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The Organization’s measurements of fair value are made on a recurring basis, and the
valuation techniques for assefs recorded at fair value were unchanged during 2025, The
valuation techniques used are as follows:

Equities — Valued using quoted market prices in active markets.

Certificates of deposit — Valued using observable market inputs, including quoted prices

for similar instruments, interest rates, and other market-corroborated inputs, and

classified as Level 2.

Bonds — Valued using observable market inputs, including quoted prices for similar

securities, vield curves, credit spreads, and other market-corroborated inputs, and

classified as Level 2.
The Organization did not use Level 3 inputs to measure investments at fair value during 2025,
Inventory
Resale Shop inventories are stated at the fair value at date of donation.
Food Bank inventory is comprised of donated food and purchased food. Donated food
inventory, including food received, distributed and undistributed, is valued using the
estimated fair value as determined by management. The average value used for the vear

ended December 31, 2025 was $1.29 per pound. Purchased foed inventory is recorded at cost.

Property and Equipment

Property and equipment are recorded at cost, Depreciation is provided on the straight-line
method over the estimated useful lives as follows:

Asset Years
Buildings 39
Vehicles 5
Equipment 7
Furniture and fixtures )

Additions and betterments of $5,000 or mere are capitalized, while maintenance and repairs
that do not extend the useful lives of the respective asse(s are expensed in the current vear.
The Organization reviews its property for impairment whenever events or changes in
circumstances indicate that the carrying value of an asset may not be recoverable. If the fair
value is less than the carrying amount of the asset, an impairment loss is recognized for the
difference. No impairment loss has been recognized during the vear ended December 31,
2025,

(h) Compensated Absences

The Organization allows regular full-time employees with a minimum of three months or 90
days of employment to receive compensated absences. Employees are eligible to carry over to
the following vear up to I week of unused compensated absences.
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NORTHSHORE FOOD BANK
Notes to the Financial Statements

December 31, 2025

{1) In-Kind Donations

()

(k)

Contributions of donated noncash assets are recorded at their fair values in the period
received. Contributions of donated services that create or enhance nonfinancial assets or that
require specialized skills, are provided by individuals possessing those skills, and would
typically need to be purchased il not provided by donation, are recorded at their fair values
in the period received. No amounts have been reflected in the statements for donated services
bhecause they did not meet the criteria for recognition under generally accepted accounting
principles.

Economic Dependency

The Organization receives a significant portion of its support from contributions and grants.
Continued funding [rom donors, graniors, and the community is important to the
Organmization’s ability to carry cut its programs. Management monitors funding sources on
an ongoing basis and maintains reserves to help manage fluctuations in support.

Revenue Recoenition and Receivables

The Organization recognizes revenle in accordance with accounting principles generally
accepted in the United States of America applicable to not-for-profit entities. Contributions
and grants are recognized when received or unconditionally promised, unless they contain
donor-imposed conditions, in which case revenue is recognized when the conditions are
substantially met. Exchange transaction revenue, including resale shop sales and rental
income, is recognized when control of the promised goods or services is transferred to
custonters or tenants in an amount that reflects the consideration to which the Organization
expects to be entitled.

o Contributions that are restricted by the donor are reported as increases in net assets
without donor restrictions if the restrictions expire in the vear in which the contributions
are recognized. All other donor-restricted contributions are reported as increases in net
assels with donor resirictions depending on the nature of the restrictions. When a
restriction expires, net assets with donor restrictions are reclassified to net assets without
donor restrictions.

+ Sales derived from the Resale Store are recognized when the exchange transaction occurs.
Charges for service are recognized when the sale is complete.

¢ The Organization considers contracts for rental income a single performance obligation
that is satisfied over time. Pavment is also due over time in installments, Rental income is
recognized in the month it is earned. Rental payments received in advance are deferred
until earped. All leases hetween the Organization and the tenants of the property are
operating leases.

¢ Fundraising income is generated primarily from the annual golf tournament and gala.
Amounts received in excess of the fair value of direct donor henefits are recognized as
contribution revenue. The exchange portion of event revenue is recognized when the
related event occurs.

o (Conditional contributions and grants are recognized as revenue when the harriers to
entitlement have been overcome, and the right of release has occurred. Amounts received
or awarded before conditions are substantially met are reported as deferred grant
revenue.

11
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Receivables are recorded at net realizable value, Based on historical experience, no allowance
for uncolectible accounts was considered necessary as of December 31, 2025,

(1) Advertising Costs

The Organization expenses advertising cost as incurred. Advertising expense charged to
operations for the year ended December 31, 2025 was $5,258.

(m) Income Taxes

The Organization is a tax-exempt corporation under Section S01(c)}(3) of the Internal
Revenue (Code. Accordingly, no provisions for federal and state income taxes have been
recorded in the accompanying financial statements. The Organization Form 990, Return of
Organization Exempt from Income Tax, for the vears 2022, 2023, and 2024, are subject to
examination by the IRS, generally for three vears after they were filed. 2025 Form 990 has
not been filed as of the date of these financial statements.

(3 Liguidity and Availability of Financial Assets

The following reflects the Organization’s financial assets as of December 31, 2025 reduced by
amounts not available for general use because of contractual or donor-imposed restrictions
within one yvear of the statement of financial position date.

Financial assets available within one yvear and free
of donor or legal restrictions:

Cash and cash equivalents - unrestricted $ 3,299,553
Investments 1.817.849
Grants receivable 104,000
Total financial assets 5,217,402

Less amounts unavailable for general expenditure:
Donor-restricted net assets (191.002)

Financial assets available to meet cash needs for
general expenditures within vne vear $_5,026,400

As part of its liquidity management, the Organization structures its financial assets to he
available as general expenditures, liabilities, and other cbligations come due. The Organization
monitors liquidity on an ongoing basis and maintains cash and investments available to support
operating needs,
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NORTHSHORE FOOD BANK
Notes to the Financial Statements
December 31, 2025
(4} Investments

Investments consisted of the following as of December 31, 2025,

Level 1 Level 2 Total
Corperate bonds 5 - 212,504 212,504
Certificates of deposit - 1313340 1,313,340
Equities 292 605 - 202,005
Tuotal s 292 605 1,738,348 1.817.849

Investment income consisted of the folowing for the year ended December 31, 2025:

Interest/dividend income $ 61.382
Realized gains 776
Unrealized gains 43,459
Investment fees {8,183)
Total investment income, net $ 97,434

(5) Inventory

Inventory consisted of the following as of December 31, 2025:

Donated and purchased feood $ 86,101
Donated resale store items 87.786
Total inventory $__ 173885

(63 Property and Equipment

Property and equipment consisted of the following as of December 31, 2025:

Buildings $ 3,106,491
Land 256.846
Vehicles 230,172
Equipment 123,270
Furniture and fixtures 40.244
3,657.023
Less: accumulated depreciation (871.523)
Property and equipment. net $_2,785,500

Depreciation expense amounted to $112,268 in 2025.

(7} Net Assets with Donor Restrictions

Net assets with donor restrictions are restricted for Food Bank programs. At December 31, 2025,
net assets with donor restrictions totaled $191.002.

13
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NORTHSHORE FOOI BANK
Notes to the Financial Statements
December 31, 2025
At the beginning of the vear, the Organization had $118,121 of net assets with denor restrictions,
as coirected for the prior-period classification error described in Note 13. During 2025, the
Organization received additional net assets with donor restrictions totaling $372_ 404, Restrictions

were satisfied for $299.519 of these funds during the year.

Concentrations of Credit Risk

Financial instruments that potentially subject the Organization to concentrations of credit risk
consist principally of cash and cash equivalents and receivables. The Organization’s policy is to
not require receivables to be collateralized. The Organization maintains its cash and cash
equivalents in several local financial institutions in Louisiana. The balances are insured by the
Federal Deposit Insurance Corporation (FDIC) up to 325006k At December 31, 2025, the
balances of cash did not exceed the FDIC insurance. The Organization maintains cash and
investment balances with investment brokerage firms. The Securities Imvestor Protection
Corporation (SIPC) insures accounts at each institution up to $500,000. The balances of cash and
investments held by investment brokerage firms did not exceed SIPC insurance at December 31,
2025, The Organization has not experienced any losses in these accounts and management
believes they are not exposed to any significant credit risk.

Leases

The Organization leases office space to United Way of Southeast Louisiana under a modified
gross lease agreement for approximately 2,400 square feet of office space located at 834 North
Columbia Street, Covington, Louisiana. The original lease commenced on March 15, 2021, and
expires on March 14, 2026. Monthly rent under the lease was $2,900 for the first 36 months of
the lease term and $3,100 for the final 24 months of the original lease term.

Rental income under the lease totaled $40,100 for the vear ended December 31, 2025 and is
included in rental income in the accompanying statement of activities. The Organization held a
refundable security deposit of 82900 as of December 31, 225, which is included in security
deposits in the accompanying statement of financial position.

Future minimum lease payments to be received under the original lease agreement as of
December 31, 2025 are as follows:

2026 $ 6,200

The lease agreement provided the lessee with two options to renew the lease for additional two-
year terms. Under the lease agreement, rent during any renewal term increases by 5% over the
rent in effect during the immediately preceding term.

On March 15, 2026, the lessee exercised its option to renew the lease for one additional two-vear
term, beginning March 15, 2026, and ending March 14, 2028. Monthly rent during the renewal
term is $3,255. The renewal was evaluated as a subsequent event and is not included in the future
minimum lease pavments table above.
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NORTHSHORE FOOI BANK
Notes to the Financial Statements
December 31, 2025
(1) In-Kind Donations
Donated food and resale shop items are recognized as contributed nonfinancial asset revenue at
estimated fair value when received. Donated food distributed and donated resale shop itemns sold
or otherwise used are recognized as expenses in the peried distributed, sold, or used. Donated

items remaining on hand at year-end are included in inventory. In-kind donations for the vear
ended December 31, 2025 included in the financial statements were as follows:

Food Bank:
Donated [ood $ 832,046
Resale Shop:
Thrift store inventory 562,273
Total in-kind dopations $_1,394 319

Donated food consists primarily of food commodities received from individuals, businesses, and
other organizations. The Organization uses denated food in carrving out its program activities
by distributing food to individuals and families in need. The fair value of donated food is
determined using an average price per pound of donated food, which management believes
approximates the price that would be received for similar food items in the principal market for
donated foad commodities,

Donated resale shop items consist primarily of clothing, household goods, furniture, and other
miscellancous goods received from the public. The Organization generally monetizes these
donated goods through sale in its resale shop, with proceeds used to support the Organization’s
programs and operations. The fair value of donated resale shop items is estimated based on
historical selling prices and comparable sales of similar items in the Organization’s resale shop,
including average selling prices by department or item category. Management considers the
Organization’s resale shop to be the principal market for these donated goods.

The Organization’s policy related to gifts-in-kind is to utilize contributed nonfinancial assets in
carrying out its mission. Donated food is generally distributed through the Organization’s food
hank programs, and donated resale shop items are generally sold through the Organization’s
resale shop. If an asset is donated that cannot be used in the normal course of operations, the
asset may he sold at fair market value as determined by appraisal, specialist valuation, or other
relevant market information, depending on the nature of the asset,

All contributed nonfinancial assets received by the Organization for the vear ended December
31, 2025 were considered without donor restrictions and were available to be used by the

Organization as determined by the board of directors and management.

(11} Related Party Transactions

The Organization’s management and Board of Directors have reviewed all transactions for the
vear ended December 31, 2025 and determined that there were no relied party transactions or
relationships requiring disclosure under generally accepted accounting principles.



NORTHSHORE FOOD BANK
Notes to the Financial Statements
December 31, 2025

{12) Commitments and Contingencies

Except as disclosed in Note 9, as of December 31, 2025, the Organization had no known material
commitments under noncancelable contracts and no known legal contingencies. The
Organization is not currently a party te any litigation, claims, or assessments that would have a
material impact on its financial position or operations.

{13) Correction of Prior-Period Net Asset Classification

During the vear ended December 31, 2025, management determined that certain donor-restricted
amounts had been incorrectly classified as net assets without donor restrictions at the beginning
of the yvear. Accordingly, beginning net assets with donor restrictions were increased hy $68,183,
and beginning net assets without donor restrictions were decreased by $68.183. The correction
had no effect on total beginning net assets, revenues, expenses, change in net assets, or total ending
net assets.,

{14) Evaluation of Subsequent Events

The Organization has evaluated subsequent events through June 1, 2026, the date that the
financial statements were available to be issued.
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NORTHSHORE FOOD BANK
Schedule of Findings

For the Year Ended December 31, 2025

Summary el Auditer’s Results:

1. Type of Report Issued - Unmodified

2. Internal Control Over Financial Reporting
a. Significant Deficiencies - No
b. Material Weaknesses - No

3. Compliance and Other Matters - No

4. Management Letter - No



NORTHSHORE FOOD BANK
Status of Prior Year Findings

For the Year Ended December 31, 2025

Not applicable.
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