JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(A Component Unit of Jefferson Davis Police Jury)
Financial Report

AS OF JUNE 30, 2024



CONTENTS

INDEPENDENT AUDITORS’ REPORT

BASIC FINANCIAL STATEMENTS:
Statement of Net Position
Statement of Revenues, Expenses and Changes in Net Position
Statement of Cash Flows

Notes to the Financial Statements

SUPPLEMENTARY INFORMATION
Schedule of Compensation. Benefits. and other Payiments to Agency Head

OTHER REPORTS

Independent Auditors” Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

Schedule of Findings and Questioned Costs

9

10

24

26






In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a going concern
for twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and government auditing standards,
we:

* Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the District’s internal control. Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

¢ (Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the District’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

The District has omitted Management’s Discussion and Analysis that the Government Accounting Standards Board
requires to be presented to supplement the basic financial statements. Such missing information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate, operational,
economical, or historical context. Our opinion on the basic financial statements is not affected by this missing
information.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the District’s basic financial statements. The schedule of compensation, benefits, and other payments to agency
head is presented for purposes of additional analysis and are not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
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JEFFERSON DAVIS PARISH WATER DISTRICT NO 4
(A Component Unit of Jefferson Davis Police Jury)
STATEMENT OF NET POSITION
June 30, 2024

ASSETS

Current assets:

Cash and cash equivalents $ 398,288
Accounts receivable - customers 50,967
Due from governmental agency 38,572
Prepaid items 17,879

Total current assets 505,706

Non-current assets:

Restricted cash 317,303
Capital assets (net of accumulated depreciation) 1,566,518

Total non-current assets 1,883,821

TOTAL ASSETS

LIABILITIES

Current habilities:

Accounts payable $ 11,475
Salaries, payroll and other taxes payable 9.591
Current portion of note payable 29,755
Total current liabilities 50,821
Non-current liabilities:
Note payable 332371
Customer deposits payable 140,478
Accrued compensation 27,196
Total non-current liabilities 500,045
TOTAL LIABILITIES 550,866
NET POSITION
Net investment in capital assets 1,204,392
Restricted:
Restricted for debt service 317,303
Contributions 10,720
Unrestricted 306,246
TOTAL NET POSITION 1,838,661
TOTAL LIABILITIES AND NET POSITION $ 2,389,527

See accompanying notes and independent auditors' report.
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JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(A Component Unit of Jefferson Davis Police Jury)

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

For the Year Ended June 30, 2024

OPERATING REVENUES
Sales of water
Installation fees
Penalties and reconnection fees
Other revenues
Total operating revenues

OPERATING EXPENSES
Bad debts
Chemicals
Communications
Depreciation
Department of Health and Hosipitals fees
Fuel and oil
Insurance
Licenses and permits
Meter reading
Office expense
Payroll taxes
Per diem meetings
Postage
Professional fees
Seminars and training
System supplies
Repairs and maintenance
Travel
Salaries and benefits
Utilities

Total operating expenses
OPERATING INCOME

NON-OPERATING REVENUES (EXPENSES)
Interest income
Interest expense
Total non-operating revenues (expenses)

Change in net position
Net position, beginning of year

Prior period adjustment
Net position, end of year

See accompanying notes and independent auditors' report.
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$

601951
25,330
29,384
17.347

674.012

2,017
39.603
1811
81.822
19,782
6,327
28902
700
1,032
13,812
11,839
7.950
6,842
21,000
1.412
37.791
31.497
1,131
157.013
46.247

518,530

155.482

28,317
(17.430)

10,887

166.369

1,691,853
(19.561)

$

1,838,661




JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(A Component Unit of Jefferson Davis Police Jury)
STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2024

Cash flows from operating activities:
Receipts from customers and users
Payments to suppliers of goods and services
Payments to employees

Net cash provided by operating activities

Cash flows from capital and related financing activities
Purchases of capital assets
Principal paid on capital debt
Interest paid on capital debt
Net cash used by capital and related financing activities

Cash Flows From Investing Activities
Redemption of investments
Interest and dividends received

Net cash provided by investing activities

Net increase in cash, cash equivalents, and restricted cash

Cash, cash equivalents, and restricted cash, beginning of year
Cash, cash equivalents, and restricted cash, end of year

Reconciliation of operating income to net cash
provided by operating activities
Operating income
Adjustments:
Depreciation expense
Increase in accounts receivable
Decrease in due from other governmental agency
Decrease in prepaids
Increase in accounts payable
Increase in salary and payroll expense payable
Increase in compensated absences
Increase in customer deposits
Total adjustments

Net cash provided by operating activities

See accompanying notes and independent auditors' report.
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$

652,408
(272.862)
(150.226)

229,320

(11,652)
(88.,170)
(17.430)

(117,252)

163,428
28,317

191,745

303,813

411,778

715,591

155,482

81,822
6,047

(38.572)

(4.302)
6,931
3,356
7.635
10,921

73,838

$

229,320







JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(A Component Unit of Jefferson Davis Police Jury)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
B. Fund Accounting (Continued)

expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management
control, accountability, or other purposes.

C. Basis of Accounting and Measurement Focus

The District has implemented GASB Statement No. 34, Basic Financial Statements — and Management's
Discussion and Analysis — for State and Local Governments and GASB Statement No.63, Financial
Reporting of Deferred Qutflows of Resources, Deferred Inflows of Resources, and Ner Position. The
accounting and financial reporting treatment applied to a fund is determined by its measurement focus.
The proprietary fund type is accounted for on a tflow of economic resources measurement focus. With
this measurement focus, all assets, deferred outflows of resources, liabilities, and deferred inflows of
resources associated with the operation of this fund are included on the Statement of Net Position. Net
Position is segregated into contributed capital (if any) and Net Position components.

Proprietary fund type operating statements present increases and decreases in total net position. The
accrual basis of accounting is utilized by the proprietary fund type. Under this basis of accounting,
revenues are recognized when earned and expenses are recognized when the related liability is incurred.
The District uses alternative 2 under GASB Statement No. 20, Accounting and Financial Reporting for
Proprictary Funds and Other Governmental Entities that use Proprietary Fund Accounting.

1. Revenues

Water distribution fees are assessed on or about the 20th of each month, become due on the first of
the following month, and are delinquent on the 15th of that month. A late fee of 10% is assessed on
water distribution fees that are not paid by the 15th of the month in which they become delinquent
and a disconnect fee of $20 is assessed if the customer still has not paid by the 10th of the following
month. An installation fee is charged for all new water service. These fees range from $140 to $300,
depending on the amount of line and valves needed. Interest income represents amounts earned on
certificates of deposit and savings accounts invested with financial institutions. Interest earned on
certificates of deposit is recorded when the certificate matures and/or when interest is available.
Interest on savings accounts is recorded when received. Intergovernmental revenue is recorded when
received. Intergovernmental revenues and interest income are the revenues classified as non-
operating revenue.

]

Expenditures

Expenses are generally recognized under the accrual basis of accounting. Exceptions to this general
rule include principal and interest on long-term debt which is recognized at year end.

Operating expenses are those expenses associated with the plant such as chemicals, fees, plant
supplies, etc. Non-operating expenses are those of administration by nature.
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JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(A Component Unit of Jefferson Davis Police Jury)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. Basis of Accounting and Measurement Focus (Continued)
3. Fund equity

In the proprietary financial statements, equity is classified as net position and displayed in three
components:

1. Net imvestment in capital assets — consists of capital assets including restricted capital assets,
net of accumulated depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or
improvement of those assets.

2. Restricted net position — consists of net position with constraints placed on the use either by (1)
external groups such as creditors, grantors, contributors, or laws or regulations of other
governments; or 2) law through constitutional provisions or enabling legislation.

3. Unrestricted net position — all other net position that do not meet the defmition of “restricted”
or “net investment in capital assets.”

D. Cash, Cash Equivalents, and Investments

Cash includes amounts in interest-bearing demand deposits. Cash equivalents include amounts in time
deposits and those investments with maturities of 90 days or less. Under state law the District may
deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time
deposits with state banks organized under Louisiana law and national banks having principal offices in
Louisiana. Investments may include instruments or obligations issued by the United States Government
or its agencies, or any other federally-issued investment.

Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 since the District does not have a
formal investment policy. Funds which are available for investment and above immediate cash
requirements can be invested in statutorily-sanctioned investments including direct U.S. Treasury
obligations, bonds, debentures, notes or certificates issued by or guaranteed by federal agencies, or time
certificate of deposit in any bank domiciled or having a branch office in Louisiana or any other federally-
insured mvestment. Statutorily-sanctioned investments also include funds invested with external local
government investment pools such as Louisiana Asset Management Pool.

When investments are present in the financial statements, they are reflected at fair value except for the
following which are permitted per GASB Statement 31, Accounting and Financial Reporting/or Certain
Investments and for External Investment Pools:

Investments in nonparticipating interest-earning contracts, such as nonnegotiable certificates of deposit
with redemption terms that do not consider market rates, are reported using a cost-based measure.
Interest-eaming investment contracts include time deposits with financial institutions (such as certificates
of deposit), repurchase agreements, and guaranteed investment contracts. If the original maturities of
time deposits exceed 90 days, they are classified as investments.



JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(A Component Unit of Jefferson Davis Police Jury)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
E. Restricted Assets
Certain asset accounts are restricted as bond reserve, bond contingency, and for customer deposits.
F. Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items. Prepaid items consist of unexpired portions of insurance premiums.

G. Capital Assets

Property and equipment of Jefferson Davis Parish Water District No. 4 with an initial useful life that
extends beyond one year with a cost greater than $2,500 are capitalized. Maintenance and repairs are
charged to expenses as incurred; major renewals and betterments are capitalized. At year end, the
construction account is adjusted to other fixed assets accounts: water wells, main plant, filtration system,
and water lines. All fixed assets are valued at historical cost or estimated historical cost if actual cost is
not available. Donated fixed assets are stated at their estimated fair market value on the date donated.

All proprietary funds are accounted for on a cost of services or “capital maintenance” measurement focus,
and all assets and all liabilities (whether current or non-current) associated with the District’s activities
are included on its Statement of Net Position. The District’s reported net position is segregated into
reserves, contributions and net position components. Proprietary fund type operating statements present
increases (revenues) and decreases (expenses) in net position.

Depreciation of all exhaustible fixed assets used by the proprietary funds is charged as an expense against
the District’s operations. Accumulated depreciation is reported on the proprietary fund balance sheet.

Depreciation has been provided over the estimated useful lives using the straight-line method. The
estimated usetul lives are as follows:

Distribution, Treatment, and Filtering Facilities 12 to 50 years
Major Equipment and Facilities 20 years
Minor Equipment and Facilities 10 years

H. Accumulated Unpaid Vacation Pay

Vacation leave is provided for all full-time employees with at least six months of service. It ranges from
1 to 4 weeks per year depending on the length of service. It is the District’s policy that vacation does not
accumulate except the amount eamed in the current calendar year. Any vacation not utilized by
December 31* is lost. Employees also earn 7 days per year for sick leave and are cumulative from year
to year up to a maximum of 35 days. Upon retirement, any unused sick days are forfeited. See further
discussion in note 1(O) on the District implementing GASB 101 during the year ended June 30, 2024.



JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(A Component Unit of Jefferson Davis Police Jury)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
I. Retirement

Retirement is provided to the District’s employees through a SIMPLE IRA. The District matches up to
2% of the employees’ gross salary.

J. Accounts Receivable

Management monitors the receivables and assesses the collectability of accounts on a monthly basis.
Management has elected to record bad debts using the direct write-off method. Generally accepted
accounting principles require that the allowance method to be used to reflect bad debts. However, the
effect of the use of the direct write-off method is not materially different from the results that would have
been obtained had the allowance method been followed.

K. Reserves

The District’s reserve accounts are used to indicate that a portion of the net position is legally segregated
for a specific future use. As of June 30, 2024, the District had reserves as required by U.S. Department
of Agriculture Rural Development (USDARD).

L. Contributions

The District received and expended grant funds to construct part of its facility. The grant contains certain
contingent restrictions based on the fair market value of that portion of the facility which was attributed
to the grant funds. Each year an allocation is made to re-class a portion of the contribution account to
unrestricted net position. The balance in the contributions account is the balance of the unallocated grant.

M. Use of Estimates

The preparation of Jefferson Davis Parish Water District No. 4’s financial statements in conformity with
accounting principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

N. Risk Management
The District is exposed to various risks of loss related to torts: theft of, damage to, and destruction of

assets; errors and omissions; injuries to employees; and natural disasters. These risks are managed by
coverage through commercial insurance.

14



1.

JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(A Component Unit of Jefferson Davis Police Jury)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

0. Recently Adopted Accounting Pronouncements

In June 2022, GASB approved Statement No. 100, “Accounting Changes and Error Corrections- An
Amendment of GASB Statement No. 62.” The primary objective of this Statement is to enhance
accounting and financial reporting requirements for accounting changes and error corrections to provide
more understandable, reliable, relevant, consistent, and comparable information for making decisions or
assessing accountability. This statement defines accounting changes as changes in accounting
principles, changes in accounting estimates, and changes to or within the financial reporting entity and
describes the transactions or other events that constitute those changes. This Statement also addresses
corrections of errors in previously issued financial statements. This Statement prescribes the accounting
and financial reporting for (1) each type of accounting change and (2) error corrections. This Statement
requires that (a) changes in accounting principles and error corrections be reported retroactively by
restating prior periods, (b) changes to or within the financial reporting entity be reported by adjusting
beginning balances of the current period, and (¢) changes in accounting estimates be reported
prospectively by recognizing the change in the current period. This Statement requires disclosure in notes
to financial statements of descriptive information about accounting changes and error corrections, such
as their nature. In addition, information about the quantitative effects on beginning balances of each
accounting change and error correction should be disclosed by reporting unit in a tabular format to
reconcile beginning balances as previously reported to beginning balances as restated. Furthermore, this
Statement addresses how information that is affected by a change in accounting principle or error
correction should be presented in required supplementary information (RSD) and supplementary
information (SI). For periods that are earlier than those included in the basic financial statements,
information presented in RSI or SI should be restated for error corrections, if practicable, but not for
changes in accounting principles. For fiscal years beginning after June 15, 2023, and all reporting periods
thereafter. The effect of implementation on the District’s financial statements includes the change in
accounting policies for GASB 101, compensated absences, see below.

In June 2022, GASB approved Statement No. 101, “Compensated Absences.” The objective of this
Statement is to better meet the information needs of financial statement users by updating the recognition
and measurement guidance for compensated absences. That objective is achieved by aligning the
recognition and measurement guidance under a unified model and by amending certain previously
required disclosures. The requirements of this Statement are effective for fiscal years beginning after
December 15, 2023, and all reporting periods thereafter. Earlier application is encouraged. The effect of
implementation on the District’s financial statements resulted in a prior period adjustment of $19,561 to
accrue for compensated absences earned in prior years. The effect on the year ending June 30, 2024, was
an additional accrued compensation of $7,635 earned in the current year.

P. Recently Issued Accounting Pronouncements

In December 2023, GASB approved Statement No. 102, “Certain Risk disclosures.” The objective of
this statement is to provide users of governmental financial statements with essential information about
the risk related to the government’s vulnerabilities due to certain concentrations or constraints. The
requirement of this statement is effective for fiscal years beginning after June 15, 2024, and all reporting
periods thereafter. The effect of implementation on the District’s financial statements has not yet been
determined.

15



JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(A Component Unit of Jefferson Davis Police Jury)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
P. Recently Issued Accounting Pronouncements (Continued)

In April 2024, GASB approved Statement No. 103, “Financial Reporting Model Improvements.” The
objective of this Statement is to improve key components of the financial reporting model to enhance its
effectiveness in providing information that is essential for decision making and assessing government’s
accountability. This statement also addresses certain application issues. The requirements of this
statement are effective for fiscal years beginning after June 15, 2025, and all reporting period
thereafter. The effect of implementation on the District’s financial statements has not yet been
determined.

2. CASH AND CASH EQUIVALENTS
A. Deposits
For reporting purposes, cash and cash equivalents include demand accounts, savings accounts, and

certificates of deposit with original maturities of less than 90 days (if applicable). As of June 30, 2024,
the District had cash and cash equivalents (book balances) totaling § 128,776 as follows:

Reported

Deposit Type Amount
Cash-demand deposits $ 128776
$ 128776

Deposits in financial institutions can be exposed to custodial credit risk. Custodial credit risk is the risk
that in the event of a financial institution failure, the District’s deposits may not be returned to them. To
mitigate this risk, state law requires deposits to be secured by federal deposit insurance or the pledge of
securities owned by the fiscal agent financial institution.

The deposits (bank balances) at June 30, 2024 were secured as follows:

Demand deposits ~ $ 137,074 Federal Deposit Insurance $ 250,000
Time Deposits - Pledged Securities 42328
$ 137,074 $ 292328

Even though the pledge securities are considered uncollateralized (Category 3) under the provisions of
GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial
bank to advertise and sell the pledged securities within 10 days of being notified by the District that the
fiscal agent has failed to pay deposited funds upon demand.
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JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(A Component Unit of Jefferson Davis Police Jury)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

2. CASH AND CASH EQUIVALENTS (Continued)

As of June 30, 2024, the Authority held $586.815 of its cash in the Louisiana Asset Management Pool, a
local government investment pool, carried at cost which approximates fair market value. In accordance
with GASB Codification Section 150.128, the investment in Louisiana Asset Management Pool
(LAMP)is not categorized in the three risk categories provided by GASB Codification Section 150.164
because the investment is in a pool of funds and thereby not evidenced by securities that exist in physical
or book entry form.

The primary objective of LAMP is to provide a safe environment for the placement of public funds in
short-term, high-quality investments. The LAMP portfolio includes only securities and other obligations
in which local governments in Louisiana are authorized to invest in accordance with LSA - R.S. 33:2955.
GASB Statement No. 40 Deposit and Investment Risk Disclosure, requires disclosure of credit risk,
custodial credit risk, concentration of credit risk, interest rate risk, and foreign currency risk for all public
entity investments.

LAMP is a 2a7-like investment pool. The following facts are relevant for 2a7 like investment pools:

o Credit Risk: LAMP is rated AAAm by Standard and Poor's.

» Custodial Credit Risk: LAMP participants' investments in the pool are evidenced by shares of

the pool.
Investments in pools should be disclosed, but not categorized because they are not evidenced
by securities that exist in physical or book-entry form. The public entity's investment is with the
pool, not the securities that make up the pool; therefore, no disclosure is required.

o Interest Rate Risk: LAMP is designed to be highly liquid to give its participants immediate

access to their
account balances. LAMP prepares its own interest rate risk disclosure using the weighted
average maturity (WAM) method. The WAM of LAMP assets is restricted to not more than 60
days and consists of no securities with a maturity in excess of 397 days. The WAM for LAMP's
total investments is 60 days as of June 30, 2024.

» Foreign Currency Risk: Not applicable to 2a7-like pools.

LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of directors. LAMP
1s not registered with the SEC as an investment company.
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JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(A Component Unit of Jefferson Davis Police Jury)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

3. CAPITAL ASSETS

Capital assets activity as of and for the year ended June 30, 2024, for the District is as follows:

Busmess-type Activities:
Capital assets, not being depreciated:
Land

Total capital assets. not being depreciated:

Capital assets being depreciated:
Water lines
Filtration system
Machinery and equipment
Main plant
Office equipment
Water wells
Total capital assets being depreciated

Less accumulated depreciation for:
Water lines
Filtration system
Machinery and equipment
Main plant
Office equipment
Water wells
Total accumulated depreciation

Total capital assets being depreciated, net

Beginning Ending
Balance Additions  Deletions Balance
$ 32184 § - % - % 32184
S 32184 § - $ - $ 32184
$23567932 § - 5 - $2567932

449372 - - 449,372
198448 - - 198 448
238,939 11,650 - 250.589
6,677 - - 6,677
198.859 - - 198,859
3,660.227 11.650 - 3,671,877
1,108,543 59,588 - 1,168,131
435,776 2.197 - 437973
107,745 16,685 - 124 430
200,637 2521 - 203,158
4,399 629 - 5,028
198,623 200 - 198.823
2,055,723 81.820 - 2,137,543
$1,604504 $ (70,170) $ - $1534334




JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(A Component Unit of Jefferson Davis Police Jury)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

4. LONG-TERM LIABILITIES

Long-term liability activity for the year ended June 30, 2024, is as follows:

June 30, 2023 June 30, 2024 Due within One

Balance Additions Reductions Balance Year
Note payable $ 362,126 § - ) (88.170)y % 273956 % 29755
Customer deposits payable 129.557 15,121 (4.200) 140478 -
Accrued compensation® 19,561 7,035 27.196 -
Total non-current liabilities  $ 511,244 $ 276 % (92370) $ 441630 § 29,755

*Accrued compensation activity is presented net, as allowed by GASB No. 101

5. NOTE PAYABLE
The Water district obtained a loan from the USDARD in the amount of $1,166,000 in 2010. Required loan
payments are made monthly in the amount of $5,060. In addition to the required loan payments, the District

has been making additional monthly principal payments of $3,740 during the year.

Long-term debt as of June 30, 2024, is comprised of the following:

Fmal Interest
Date of Origmal Interest Payment to Principal
Issue Issue Rate Due Maturity  Outstanding

April 26, 2010 $ 1,166,000  4.25% May 25, 2040 $ 244438 § 362,126

The annual requirements to amortize all debt outstanding as of June 30, 2024, are as follows:

Principal Interest

Year Ending June 30, Payments Payments Total
2025 $ 29755 $ 30971 $ 60725
2026 31,044 29,681 60,725
2027 32,389 28336 60,725
2028 33,793 26932 60,725
2029 35,258 25468 60,725
2030-2035 199,887 103,050 302,938

Total $ 362,126 $ 244438 $ 606564




JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(A Component Unit of Jefferson Davis Police Jury)

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024
6. COMPENSATION OF COMMISSIONERS

As provided by Louisiana R.S. 33:3819, the District’s commissioners receive per diem for each board meeting
they attend. Total compensation for each commissioner is as follow:

Charles Deese, Charman $ 1,800
Randy Davis, Vice-Chairman 1,500
Anthony Comeaux, Secretary/Treasurer 1,200
Robert Sarver 1,800
Gerald Gary 1,650

Total $ 7.950

7. OFF BALANCE SHEET RISK

The District is concentrated within a relatively small geographic area located in Southwest Louisiana. The
concentration of assets within a small area increases the chance of having a material loss of assets due to a
sudden unforeseen occurrence. The District carries commercial insurance to reduce the amount of risk to
assets.

8. CURRENT WATER RATES
At present the District charges residential customers $16 for the first 2,500 gallons of water use and $4.50 for

each additional 1,000 gallons used. Commercial accounts are charged $32 for the first 5,000 gallons of water
used and $4.50 each additional 1,000 gallons used.
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JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(Component Unit of Jefferson Davis Police Jury)

Schedule of Compensation, Benefits, and other Payments
to Agency Head

For the Year Ended June 30, 2024

Agency Head Name: Charles Deese, Chairman

Purpose

Salary

Benefits-insurance
Benefits-retirement
Benefits-dues

Car allowance

Vehicle provided by government
Per diem

Reimbursements

Travel

Registration fees

Conference travel

Continuing professional education fees
Housmg

Unvouchered expenses

Special meals

The accompanying notes are an integral part of this statement.
22

Amount

1,800

$ 1,800
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JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(Component Unit of Jefferson Davis Police Jury)

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2024

Section I — Summary of Auditors’ Results

Financial Statements
Type of auditors’ report issued: Unqualitied

Internal control over financial reporting:

Material weaknesses identified? No

Significant deficiency identified not considered Yes
to be a material weakness?

Noncompliance material to financial statements noted? No

Section II — Current Year Findings and Management Corrective Action Plan

Internal Control — Finding 01-2024 (IC) — Segregation of Duties
Finding: The District did not have adequate segregation of functions within the accounting system.

Criteria:  Good internal control requires that incompatible functions with the accounting system be
performed by separate persons.

Effect: Due to lack of segregation of duties, misstatements could result without being prevented or
detected and corrected in a timely manner.

Cause: The cause of the deficiency is due to the small staff size.

Recommendation: All incompatible functions should be performed by a separate person.
Management’s Response: The District has determined that it is not cost effective to achieve complete
segregation of duties in the accounting department. They have, however segregated as many duties as
possible. No plan is considered necessary.

Compliance

There were no findings in the current year.
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JEFFERSON DAVIS PARISH WATER DISTRICT NO. 4
(Component Unit of Jefferson Davis Police Jury)

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended June 30, 2024

Section I — Prior Year Findings and Management Corrective Action Plan

Internal Control — Finding 01-2023 (IC) — Segregation of Duties
Finding: The District did not have adequate segregation of functions within the accounting system.

Criteria. Good internal control requires that incompatible functions with the accounting system be
performed by separate persons.

Effect: Due to lack of segregation of duties, misstatements could result without being prevented or
detected and corrected in a timely manner.

Cause: The cause of the deficiency is due to the small staff size.
Recommendation: All incompatible functions should be performed by a separate person.
Management’s Response: The District has determined that it is not cost effective to achieve complete

segregation of duties in the accounting department. They have, however segregated as many duties as
possible. No plan is considered necessary.
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