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INDEPENDENT AUDITORS' REPORT 

To the Board of Commissioners 

Morehouse Parish Hospital Service District No. 1 

(d/b/a/ Morehouse General Hospital) 

Bastrop, Louisiana 

Report on the Financial Statements 

We have audited the accompanying basic financial statements of Morehouse Parish Hospital Service 

District No. 1 (d/b/a Morehouse General Hospital) (the Hospital) as of and for the years ended May 31, 

2020 and 2019, and the related notes to the financial statements, which collectively comprise the 

Hospital's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

Auditors' Responsibiiity 

Our responsibility is to express opinions on these financial statements based on our audits. We 

conducted our audits in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing Standards, 

issued by the Comptroller General of the United States. Those standards require that we plan and 

perform the audits to obtain reasonable assurance about whether the financial statements are free 

from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements. The procedures selected depend on the auditor's judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud of 

error. In making those risk assessments, the auditor considers internal control relevant to the entity's 

preparation and fair presentation of the financial statements in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of 

significant accounting estimates made by management, as well as evaluating the overall presentation of 

the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinions. 



Opinions 

In our opinion, the financial statements referred to above present fairly. In all material respects, the 

financial position of the Hospital as of May 31, 2020 and 2019, and the respective changes In financial 

position and cash flows for the years then ended. In accordance with accounting principles generally 

accepted In the United States of America. 

Other Matters 

Required Supplementary Information 

Management has omitted the management's discussion and analysis that accounting principles 

generally accepted In the United States of America require to be presented to supplement the financial 

statements. Such missing Information, although not a part of the financial statements. Is required by the 

Governmental Accounting Standards Board who considers It to be an essential part of financial reporting 

for placing the financial statements In an appropriate operational, economic, or historical context. Our 

opinion on the financial statements Is not affected by this missing Information. 

Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 

The supplementary Information shown on pages 34 - 38 Is presented for purposes of additional analysis 

and Is not a required part of the financial statements. Such Information Is the responsibility of 

management and was derived from and relates directly to the underlying accounting and other records 

used to prepare the financial statements. Such Information has been subjected to the auditing 

procedures applied In the audit of the financial statements and certain additional procedures. Including 

comparing and reconciling such Information directly to the underlying accounting and other records 

used to prepare the financial statements or to the financial statements themselves, and other additional 

procedures In accordance with auditing standards generally accepted In the United States of America. In 

our opinion, the supplementary Information Is fairly stated In all material respects In relation to the 

financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also Issued our report dated January 6, 

2021, on our consideration of the Hospital's Internal control over financial reporting and on our tests of 

Its compliance with certain provisions of laws, regulations, contracts, grant agreements, and other 

matters. The purpose of that report Is solely to describe the scope of our testing of Internal control over 

financial reporting and compliance and the results of that testing, and not to provide an opinion on 

Internal control over financial reporting or on compliance. That report Is an Integral part of an audit 

performed In accordance with Government Auditing Standards In considering the Hospital's Internal 

control over financial reporting and compliance. 

CARR, RIGGS & INGRAM, LLC 

Enterprise, Alabama 

January 6, 2021 
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Morehouse Parish Hospital Service District No. 1 
(d/b/a Morehouse General Hospital) 

Statements of Net Position 

May 31, 2020 2019 

Assets 
Current assets 

Cash and cash equivalents 
Patient accounts receivable, less allowance for 

uncollectible accounts of $3,467,397 In 2020 
and $2,796,833 In 2019 

Inventory and supplies 
Estimated amounts due to third-party payors 
Assets limited as to use, current portion 

Prepaid expenses and other current assets 

$ 14,080,841 $ 5,841,104 

2,445,192 
457,848 
676,835 
526,308 

1,984,524 

2,872,671 
467,676 
212,722 
526,308 

1,231,739 

Total current assets 20,171,548 11,152,220 

Noncurrent assets 

Assets limited as to use 
Capital assets, net of accumulated depreciation 

of $37,318,905 In 2020 and $36,338,407 In 2019 

1,108,615 

9,532,149 

1,014,298 

10,021,703 

Total noncurrent assets 10,640,764 11,036,001 

Total assets $ 30,812,312 $ 22,188,221 

(Continued) 

The accompanying notes are an integral part of these financial statements. 
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Morehouse Parish Hospital Service District No. 1 
(d/b/a Morehouse General Hospital) 

Statements of Net Position (Continued) 

May 31, 2020 2019 

Liabilities and Net Position 
Current llabllltles 

Accounts payable 
Employee compensation and payroll tax llabllltles 
Other accrued llabllltles 
Estimated claims liability 
Unearned revenue 
Short-term debt 
Current portion of settlement payable 
Current portion of capital lease obligations 
Current portion of long-term debt 

1,648,417 
837,405 

1,973,862 
306,902 
610,278 
136,898 
50,000 
54,805 

813,977 

1,715,615 
652,247 
232,851 
306,902 

130,535 
50,000 
72,799 

1,147,064 

Total current llabllltles 6,432,544 4,308,013 

Long-term llabllltles 
Settlement payable, less current portion 
Capital lease obligation, less current portion 
Long-term debt, less current portion 

69,243 
152,907 

11,518,183 

119,243 
207,712 

9,508,946 

Total long-term llabllltles 11,740,333 9,835,901 

Total llabllltles 18,172,877 14,143,914 

Net position 
Net Investment In capital assets 
Restricted 
Unrestricted 

3,260,994 
1,634,923 
7,743,518 

3,184,026 
1,540,606 
3,319,675 

Total net position 12,639,435 8,044,307 

Total llabllltles and net position $ 30,812,312 S 22,188,221 

The accompanying notes are an integral part of these financial statements. 
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