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HILL, INZINA & COMPANY

INDEPENDENT AUDITOR'S REPORT ON FINANCIAL
STATEMENTS AND SUPPLEMENTARY INFORMATION

Police Jurors
Morehouse Parish Police Jury
Bastrop, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of Morehouse Parish Police Jury (the
“Jury™), as of and for the year ended December 31, 2019, and the related notes to the financial
statements, which collectively comprise the basic financial statements of the Jury’s primary
government as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
staternents in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Ourresponsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Jury’s preparation and fair presentation of the financial statements in order to design
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audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Jury’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinions.

Basis for Adverse Opinion on Aggregate Discretely Presented Component Units and Qualified
Opinion on Aggregate Remaining Fund Information

The financial statements referred to above do not include financial data for all of the Jury’s
legally separate component units. Accounting principles generally accepted in the United States of
America require the financial data for those component units to be reported with the financial data
of the Jury’s primary government unless the Jury also issues financial statements for the financial
reporting entity that include the financial data for its component units. The Jury has not issued such
reporting entity financial statements. Because of this departure from accounting principles generally
accepted in the United States of America, the assets, deferred outflows of resources, liabilities,
deferred inflows of resources, net position, revenues, and expenses of the aggregate discretely
presented component units that would have been presented are not reasonably determinable. In
addition, the assets, deferred outflows of resources, liabilities, deferred inflows of resources, fund
balances, revenues, and expenditures of the aggregate remaining fund information would have
increased by an amount that is also not reasonably determinable.

Adverse Opinion on Aggregate Discretely Presented Component Units

In our opinion, because of the significance of the matter described in the “Basis for Adverse
Opinion on Aggregate Discretely Presented Component Units and Qualified Opinion on Aggregate
Remaining Fund Information” paragraph, the financial statements referred to above do not present
fairly the financial position of the aggregate discretely presented component units of the Jury as of
December 31, 2019, or the changes in financial position thereof for the year then ended.

Qualified Opinion on Aggregate Remaining Fund Information

In our opinion, except for the matter described in the “Basis for Adverse Opinion on
Aggregate Discretely Presented Component Units and Qualified Opinion on Aggregate Remaining
Fund Information” paragraph, the financial statements referred to above present fairly, in all material
respects, the financial position of the aggregate fund information of the Jury as of December 31,
2019, and the changes in financial position thereof for the year then ended in accordance with
accounting principles in the United States of America.



Unmodified Opinions

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of the Jury as of December 31, 2019, and the respective
changes in financial position thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis, the budgetary comparison schedules, the schedule of
proportionate share of net position liability, and the schedule of contributions be presented to
supplement the basic financial statements of the Jury’s primary government. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board (GASB), who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the basic financial statements of the Jury’s primary government. The other
supplementary information is presented for purposes of additional analysis and is not a required part
of the basic financial statements.

The other supplementary information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The other supplementary information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the information is fairly stated in all material
respects in relation to the basic financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
June 6, 2020, on our consideration of the Jury’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements, and
other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion
on the internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the Jury’s
internal control over financial reporting and compliance.

/s Hill, Inzina & Co.

June 6, 2020



REQUIRED SUPPLEMENTARY INFORMATION (Part 1 of 2)



MOREHOUSE PARISH POLICE JURY

MANAGEMENT’S DISCUSSION AND ANALYSIS
As of and for the Year Ended December 31, 2019

As management of Morehouse Parish Police Jury (the “Jury”), we offer readers of the financial
statements of the Jury’s primary government this narrative overview and analysis of the financial
activities of the Jury for the fiscal year ended December 31, 2019. This discussion and analysis of
management is designed to provide an objective and easy-to-read analysis of the Jury’s financial
activities based on currently known facts, decisions, or conditions. It is intended to provide readers
with a broad overview of the Jury’s finances. Itis also intended to provide readers with an analysis
of the short-term and long-term activities of the Jury based on information presented in the financial
report and fiscal policies that have been adopted by the Jury. Specifically, this section is designed
to assist the readers in focusing on significant financial issues, provide an overview of the Jury’s
financial activity, identify changes in the Jury’s financial position (its ability to address the next and
subsequent years’ challenges), identify any material deviations from the financial plan (the approved
budget), and identify individual issues or concerns of individual funds.

As with other sections of this financial report, the information contained within this discussion and
analysis of management should be considered only a part of a greater whole. The readers of this
statement should take time to read and evaluate all sections of this report, including the footnotes
and supplementary information that are provided in addition to this discussion and analysis of
management,

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Jury’s financial statements.
The Jury’s basic financial statements consist of the following components:

1. Government-wide financial statements.
2. Fund financial statements.
3. Notes to financial statements.

In addition to the basic financial statements, the Jury also includes in a subsequent section of this
report additional information to supplement the basic financial statements.

1. Government-wide financial statements

Government-wide financial statements are designed by the GASB Statement No. 34 to change
the way in which government financial statements are presented. It now provides readers for the
first time with a concise “entity-wide” statement of net position and statement of activities,
seeking to give the users of the financial statements a broad overview of the Jury’s financial
position and results of operations in a manner similar to a private-sector business.

5.



The statement of net position presents information on all of the Jury’s assets, liabilities, and
deferred inflows of resources using the accrual basis of accounting, which is similar to the
accounting used by most private-sector companies, with the elimination of internal activities.
The difference between assets, liabilities, and deferred inflows of resources is reported as net
position. Over time, increases or decreases in net position may serve as a useful indicator of
whether the financial position of the Jury is improving or weakening. Evaluation of the overall
economic health of the Jury would extend to other nonfinancial factors in addition to the
financial information provided in this report.

The statement of activities presents information detailing how the Jury’s net position changed
during the current fiscal year. All current year revenues and expenses are included regardless
of when cash is received or paid. Animportant purpose of this statement is to show the financial
reliance of the Jury’s distinct activities or functions on revenues provided by the citizenry of the
parish.

The government-wide financial statements report governmental activities of the Jury that are
principally supported by taxes and intergovernmental revenues. Governmental activities include
general government, public safety, public works, building maintenance, health and welfare,
economic development and assistance, debt service, and capital outlay.

Fund financial statements

A fund is an accountability unit used to maintain control over resources segregated for specific
activities or objectives. The Jury uses funds to ensure and demonstrate compliance with finance-
related laws and regulations. Within the basic financial statements, fund financial statements
focus on the Jury’s most significant funds rather than the Jury as a whole. Major funds are
separately reported while all others are combined into a single, aggregated presentation.
Individual fund data for non-major funds is provided in the form of combining statements in a
later section of this report.

The Jury has only one fund type. Governmental funds are reported in the fund financial
statements and encompass essentially the same functions reported as governmental activities in
the government-wide financial statements. However, the focus is very different with fund
statements providing a distinctive view of the Jury’s governmental funds. These statements
report short-term fiscal accountability focusing on the use of spendable resources during the year
and balances of spendable resources available at the end of the year. They are useful in
evaluating annual financing requirements of governmental programs and commitment of
spendable resources for the near-term

As the government-wide focus includes the long-term view, comparisons between these two
perspectives may provide insight into the long-term impact of short-term financing decisions.
A reconciliation from both the governmental fund balance sheet and the statement of revenues,
expenditures, and changes in fund balances to the government-wide statements is provided to
assist in understanding the differences between these two perspectives.
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3. Notes to financial statements

The accompanying notes to the financial statements provide information essential to a full
understanding of the government-wide and fund financial statements.

Government-Wide Financial Analysis

The following provides a summary of the net position of the Jury’s governmental activities as of
December 31:

2019 2018
Other assets $ 10,465457 $§ 9,883,485
Capital assets 11.230.208 11.343.008
Total assets $ 21.695.665 $ 21.226.493
Deferred outflows of resources $ 608800 $ 255.376
Other liabilities $ 1,976,080 §$ 2,192,116
Long-term liabilities 717.385 ( 78.088)
Total liabilities § 2693465 $ 2.114.028
Deferred inflows of resources $§ 2311394 § 2.563.088
Net position:
Net investment in capital assets $ 11,230,208 $ 11,343,008
Restricted for special revenue 7,636,964 7,235,694
Unrestricted (deficit) (_1.530314) _( 1.773.949)
Total net position $ 17.336.858 § 16.804.753

As noted earlier, net position may serve over time as a useful indicator of the Jury’s financial
position. Restricted net position is reported separately to show legal constraints from debt covenants
and enabling legislation that limit the Jury’s ability to use that net position for day-to-day operations.
The Jury will use the unrestricted net position to meet the ongoing obligations to users of its services
and creditors.



The following provides a summary of the Jury’s changes in net position between the two years ended
December 31:

2019 2018
Revenues:
Program revenues:
Charges for services $ 474,529 491,369
Capital grants and contributions 307,800 -
General revenues:
Taxes 3,925,849 3,829,272
Intergovernmental 1,268,321 1,418,221
Unrestricted investment earnings and miscellaneous 584.996 381.577
Total revenues $ 6.561.495 6.120.439
Expenses:
General government $ 1,369,914 1,090,918
Public safety 494,151 613,190
Public works 2,949,091 2,865,986
Building maintenance 292,526 294,769
Health and welfare 340,104 314,974
Economic development and assistance 620.853 663.904
Total expenses §  6.066.639 5.843.741
Change in net position $ 494,856 276,698
Prior period adjustment 37,252 -
Net position - beginning 16.804.750 16.528.055
Net position - ending $ 17.336.858 § 16.804.753

The Jury’s total revenues increased by only $441,056 while expenses also increased by $222,898.
The Jury’s expenses cover a range of services with the majority related to public works (road,
drainage, and solid waste).

Program revenues derive directly from the program itself or from parties outside the Jury’s taxpayers
or citizenry. As a whole, they reduce the cost of the function to be financed from the Jury’s general
revenues. General revenues are used to pay for governmental activities whose cost is not reduced
by program revenues. The Jury was heavily reliant on general revenues to support governmental
operations for both years.



General government and public works were the Jury’s largest expenses for both years with both also
having significant tax-based (general revenue) funding.

Financial Analysis of Governmental Funds

The Jury’s major governmental funds and related fund balances as of December 31 were:

2019 2018
General $( 1,255,992)  $( 1,325,568)
Road Maintenance 1,643,681 1,494,912
Drainage Maintenance 2,147,224 2,019,515
Building Maintenance ( 269,202) ( 328,605)
Solid Waste 3,165,028 2,829,806
Health Unit 974,832 919,441
Criminal Court ( 402,873) ( 401,509)

Determination of the Jury’s major governmental funds are made for each audit period. The majority
of the fund balances of the governmental funds was restricted for special revenue as of December
31, 2019. The deficit fund balances are discussed further in Note 2.

Budgetary Highlights

Budgets for all funds were adopted for the year ended December 31, 2019 which complied with
financial policies approved by the jurors and maintained core Jury services. There were no
unfavorable budget variances of 5% or more in the seven major governmental funds for the year
ended December 31, 2019.

Capital Assets and Debt Administration

The Jury made capital asset additions costing $473,937 during the current fiscal year and disposed
of equipment with an original cost of $141,829 that was fully depreciated as of December 31,2019.
Depreciation of capital assets of $586,737 for the year ended December 31, 2019 was recorded in
the governmental activities of the government-wide financial statements.

At the end of the fiscal year, the Jury’s long-term liabilities consisted only of compensated absences,
the majority of which will be liquidated by the Criminal Court Fund. No new debt was incurred by
the Jury during the year ended December 31, 2019.



Economic Factors and Next Year’s Budget

On December 4, 2019, the Jury adopted original budgets for all funds for the year ending December
31,2020 totaling $5,640,565 of revenues and $5,469,131 of expenditures. These budgets reflect an
approximate decrease of $45,000 and $46,000, respectively, in revenues and expenditures from the
original budgets adopted for the year ended December 31, 2019.

Requests for Information
This financial report is designed to provide a general overview of the Jury’s financial picture for all
those with an interest in the Jury’s finances. Questions concerning any of the information provided

in this report, or requests for additional financial information, should be addressed to the Secretary
or Treasurer, 125 East Madison Avenue, Bastrop, Louisiana 71220.
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MOREHOUSE PARISH POLICE JURY

BASTROP, LOUISIANA

STATEMENT OF NET POSITION - PRIMARY GOVERNMENT -

GOVERNMENTAL ACTIVITIES

December 31, 2019

ASSETS

Cash
Investments
Receivables
Due from other governments
Capital assets:

Land

Other capital assets, net of depreciation

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Resources related to pension

LIABILITIES

Bank overdrafts
Accounts payable
Payroll accruals and withholdings
Long-term liabilities:

Due within one year
Net pension

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Property taxes
Resources related to pensions
Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Restricted for special revenue
Unrestricted (deficit)

Total net position

See notes to financial statements.
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§ 7,819,958
540,000
2,082,972
22,527

1,137,986
10.129.474

$ 21.732.917

$ 608.800

$ 1,806,228
147,805
22,047

37,757
679.628
$  2.693.465

$§ 2,264,246
47.148
§ 2311394

$ 11,230,208
7,636,964
(_1.530.314)

§ 17.336.858



MOREHOQUSE PARISH POLICE JURY

BASTROP, LOUISIANA

STATEMENT OF ACTIVITIES - PRIMARY GOVERNMENT -
GOVERNMENTAL ACTIVITIES

For the Year Ended December 31, 2019

Functions/Programs:
Current:
General government:
Legislative
Judicial
Elections
Finance and administrative
Other
Public safety
Public works
Building maintenance
Health and welfare
Economic development
and assistance

Total governmental activities

See notes to financial statements.

Program Revenues
Capital
Charges for ~ Grants and
Expenses Services

Net(Expense)
Revenue and

Changes In

Contributions Net Position

$ 82630 $ - § - $( 82,630
805,273 50,340 - 754,933)
53,562 - - 53,562)
353,854 324,919 - (28935
74,595 ) - (74,595
494,151 . - ( 494,151)

2,949,091 93,070 307,800 ( 2,548,221)
292,526 6,200 - (286,326
340,104 ; - (340,104
620.853 ; - (__620.853)

$ 6.066.639 $ 474529 $  307.800 $( 5.284.310)

General revenues:

Taxes

Intergovernmental

Unrestricted investment
earnings and miscellaneous
Total general revenues

Net position - ending

-12-

Changes in net position
Prior period adjustment
Net position - beginning

$ 3,925,849
1,268,321

584,996

5.779.166

$ 494,856
37,252
16,804.750

$ 17.336.858



MOREHOUSE PARISH POLICE JURY

BASTROP, LOUISIANA

BALANCE SHEET - GOVERNMENTAL FUNDS

ASSETS

Cash

Investments

Receivables

Due from other governments

Total assets
LIABILITIES
Bank overdraft
Accounts payable
Payroll accruals and withholdings

Total liabilities

DEFERRED INFLOWS OF
RESOURCES

Property taxes
FUND BALANCES

Restricted for special revenue

Unassigned for special revenue (deficit)

Unassigned (deficit)

Total fund balances

Total liabilities, deferred inflows of

resources, and fund balances

See notes to financial statements.

December 31, 2019

Road Drainage

General Maintenance Maintenance
$ - $ 1,612,510 $ 1,814,590
25,000 100,000 375,000
545,091 770,937 339,032
22.527 - -

$ 592618 § 2.483.447 § 2.528.622
$ 1,188,281 $ - $ -
75,173 5,591 185
13.191 - -

$ 1.276.645 $ 5591 §$ 185
$ 571965 $  834.175 $§ 3817213
$ - $ 1,643,681 $ 2,147,224
(1.255.992) - -
$(1.255.992) § 1.643.681 $ 2.147.224
$ 592618 $§ 2.483.447 § 2.528.622




Total

Building Solid Health Criminal Other  Governmental
Maintenance Waste Unit Court  Governmental Funds
$ - $ 3,200,739 $ 967,757 $ - $ 224362 $ 7,819,958

- - 25,000 - 15,000 540,000
215,383 325 132,958 2,688 76,558 2,082,972
- - - - - 22.527

$ 215383 $§ 3.201.064 $§ 1.125715 $ 2688 $ 315920 §$10.465.457

$ 221,360 $ - $ - § 396,587 § - § 1,806,228
21,046 36,036 1,383 118 8,273 147,805
8.856 - 22.047

$§ 242406 $ 36.036 $ 1.383 $_405.561 § 8273 § 1.976.080

$ 242179 § - $ 149500 $ - $ 85214 § 2264246
$ - $ 3,165028 $ 974,832 $ - S 222433 § 8,153,198
( 269,202) ; - 402,873) - (672,075
- - - - . _(1.255.992)

$(_269.202) § 3.165.028 § 974832 $( 402.873) § 222.433 § 6.225.131

$§ 215383 § 3.201.064 $ 1.125.715 § 2.688 $ 315920 §10.465.457
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MOREHOUSE PARISH POLICE JURY

BASTROP, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS
For the Year Ended December 31, 2019

Revenues:
Taxes
Licenses and permits
Intergovernmental
Fees, charges, and
cominissions for services
Fines and forfeitures
Interest and miscellaneous

Total revenues

Expenditures:
Current:
General government:
Legislative
Judicial
Elections
Finance and administrative
Other
Public safety
Public works
Building maintenance
Health and welfare
Economic development
and assistance
Capital outlay
Total expenditures

Excess (deficiency) of revenues
over expenditures

Other financing sources:
Operating transfers in (out)

Road Drainage
General Maintenance Maintenance

$ 640,982 § 912,583 § 369,773
214,540 - -
1,095,232 437,386 27,789

110,379 - -
221.803 19.929 2.915

$ 2282936 § 1.369.898 $ 400477

$ 82,630 $ - 3 -
170,782 - -
53,203 - -
347,095 - -
62,031 - -
413,692 - -
25,110 1,069,305 272,167

138,421 - .
509,120 - -
311.275 151.825 -

$ 2113359 § 1.221.130 § 272.767

$ 169,577 § 148,768 § 127,710

(__100.600) - -




Total

Building Solid Health Criminal Other  Governmental
Maintenance Waste Unit Court Governmental Funds

$ 235193 § 1,539,618 $§ 145,023 $ - $ 82,677 § 3,925,849

- - - - - 214,540

13,944 - 623 - 355 1,575,329

6,200 93,070 - - 18,166 227,815

- - - 32,174 - 32,174

6.670 173 292 322.249 56 574.087

$  262.007 § 1.632.861 $§ 145938 § 354.423 § 101.254 $ 6.549.794

$ - 8 - 3 - § - § - $ 82,630
- - - 355,787 72,513 599,082

- 53,203
347,095
- - - - - 62,031
- - - - 413,692
- 1,297,639 - - - 2,664,821
302,603 - - - - 302,603
- - 90,546 - 77,664 306,631

- - - - - 509,120
- 463.100

$ 302603 § 1.297.639 $ 90.546 $ 355.787 $ 150.177 § 5.804.008

$(  40,596) $ 335222 $ 55392 $(  1,364) $( 48,923) $ 745,786

100.000 - - - - -

(continued)
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS (Continued)
For the Year Ended December 31, 2019

Road Drainage
General Maintenance Maintenance
Net changes in fund balances $ 69,577 $ 148,768 $ 127,710
Fund balances (deficit) - beginning (1.325.569) 1.494.913 2.019.514
Fund balances (deficit) - ending $(1.255.992) $ 1.643.681 $2.147.224

See notes to financial statements.



Total
Building Solid Health Criminal Other  Governmental
Maintenance Waste Unit Court Governmental Funds
$ 59,404 $ 335222 § 55392 ¥ 1,364) $( 48,923) § 745,786

(328.606) _ 2.829.806 919.440 _( 401.509) 271,356 5.479.345

$C_269.202) $3.165.028 $§ 974.832 $( 402.873) § 222433 §$6.225.131
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

RECONCILIATION OF GOVERNMENTAL FUNDS BALANCE SHEET
TO GOVERNMENT-WIDE STATEMENT OF NET POSITION
December 31, 2019
Total fund balances - governmental funds balance sheet $ 6,225,131

Amounts reported for governmental activities in statement of net
position are different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds. 11,230,208

Net pension liability does not require the use of current financial
resources and therefore is not reported in the funds ( 679,628)

Net effect of deferred outflows of resources and deferred inflows of
resources related to pensions do not require the use of current
financial resources and therefore are not reported in the funds. 561,652

Prior period adjustment 37,252

Compensated absences are not due and payable in the current period
and therefore are not reported in the funds. ( 37.757)

Total net position of governmental activities - government-wide
statement of net position $ 17.336.858

See notes to financial statements.
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

RECONCILIATION OF GOVERNMENTAL FUNDS STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES TO
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
For the Year Ended December 31, 2019

Net changes in fund balances - governmental funds § 745,786

Amounts reported for governmental activities in statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in

the statement of activities, the cost of those assets is allocated over their

estimated useful lives and reported as depreciation expense. This is the

amount by which depreciation expense ($586,737) exceeded capital

outlay ($473,937) in the current period. (  112,800)

Proportionate share of non-employer contributions to pension plans do
not provide current financial resources and are not reported as revenue
in the governmental funds. 11,701

Governmental funds report current year pension contributions as

expenditures. However, in the statement of activities, these

contributions are reported as deferred inflows of resources and the

proportionate share of the plans’ pension expense is reported as such. (  150,413)

Compensated absences accruing during the current period and reported

in the statement of activities do not require the use of current financial

resources and therefore are not reported as expenditures in the

governmental funds. 582
Changes in net position of governmental activities - government-wide
statement of activities $ 494,856

See notes to financial statements.
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Note 1.

MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
As of and for the Year Ended December 31, 2019

Organization and Summary of Significant Accounting Policies

Morehouse Parish Police Jury (the "Jury") is the governing authority for Morehouse
Parish and is a political subdivision of State of Louisiana. The Jury is governed by seven
compensated jurors representing, by election, the various districts within the parish. The
jurors serve four-year terms that will expire on December 31, 2019.

Louisiana Revised Statute 33:1236 gives the Jury various powers in regulating and
directing the affairs of the parish and its inhabitants. The more notable of these are the
powers to make regulations for its own government; to regulate the construction and
maintenance of roads, bridges, and drainage systems; to regulate the sale of alcoholic
beverages; and to provide for the health and welfare of the poor, disadvantaged, and
unemployed in the parish. Funding to accomplish these tasks in part is provided by
property taxes, sales taxes, severance taxes, permits, state revenue sharing, and various
other state and federal grants.

The parish is located in northeast Louisiana and its population is approximately 25,360.
Approximately 540 miles of roads are maintained by the parish. The Jury employs
approximately 60 people.

In accomplishing its objectives, the Jury also has the authority to create special districts
(component units) within the parish. The districts perform specialized functions, such as
fire protection, water distribution, sewerage collection and disposal, and health care
facilities.

The more significant of the Jury’s accounting policies are described below:
Financial Reporting Entity:

As the governing authority of the parish, for reporting purposes, the Jury is the
financial reporting entity for Morehouse Parish. The financial reporting entity
consists of (a) the primary government (Jury), (b) organizations for which the
primary government is financially accountable, and (c) other organizations for which
the nature and significance of their relationship with the primary government are
such that exclusion would cause the reporting entity’s financial statements to be
misleading or incomplete.
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NOTES TO FINANCIAL STATEMENTS

Governmental Accounting Standards Board (GASB) Statement No. 14, The
Reporting Entity, established criteria for determining the governmental reporting
entity and component units that should be considered part of the Jury for financial
reporting purposes. The basic criterion for including a potential component unit
within the reporting entity is financial accountability. The GASB has set forth
criteria to be considered in determining financial accountability. This criteria
includes:

1. Appointing a voting majority of an organization’s governing body, and
a. the ability of the Jury to impose its will on that organization and/or,
b. the potential for the organization to provide specific financial benefits to or
impose specific financial burdens on the Jury.

2. Organizations for which the Jury does not appoint a voting majority but are
fiscally dependent on the Jury.

3. Organizations for which the reporting entity financial statements would be
misleading if data of the organization is not included because of the nature or
significance of the relationship.

Based on the previous criteria, the Jury has determined that the following component
units are part of the reporting entity:

Fiscal Criteria

Component Unit Year End  Used
Bastrop Fire District Two 12-31 3
Bayou Bonne Idee Gravity Drainage District 12-31 {
Bayou Desiard and Bayou Bartholomew Loop

Water Conservation Board 12-31 1
Fourth Judicial District Criminal Court 12-31 3
Ward Two Fire Protection District No. 1 12-31 3
Ward Five Fire Protection District No. 1 12-31 3
Ward Six Fire Protection District No. 1 12-31 3
Ward Eight Fire Protection District No. 1 12-31 3
Ward Ten Fire Protection District No. 1 12-31 3
Morehouse Parish Library 12-31 1
Morehouse General Hospital Service District,

Morehouse General Hospital 12-31 1and2
Consolidated Waterworks District No. 2 12-31 1
Morehouse Parish Communications District 12-31 1
Ward Two Cemetery 12-31 1
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NOTES TO FINANCIAL STATEMENTS

The primary government’s (Jury’s) financial statements include all funds under the
Jury’s control and certain organizations for which the Jury maintains the accounting
records. The Jury maintains the accounting records for Fourth District Criminal
Court Fund. This fund is considered a part of the Jury and is included in the primary
government financial statements as it is not considered to be a separate reporting
entity. The Jury has chosen to issue financial statements of the primary government
(Jury) only; therefore none of the previously listed component units are included in
the accompanying financial statements. The effect of the omission of these
component units is unknown.

GASB Statement No. 14 provides for the issuance of primary government financial
statements that are separate from those of the reporting entity. However, the primary
government’s (Jury) financial statements are not a substitute for the reporting entity’s
financial statements. The accompanying primary government financial statements
have been prepared in conformity with generally accepted accounting principles as
applied to governmental units. These financial statements are not intended to and
do not report on the reporting entity but rather are intended to reflect only the
financial statements of the primary government (Jury).

Also considered in the determination of component units of the reporting entity were
Morehouse Parish Sheriff, Morehouse Parish Clerk of Court, Morehouse Parish Tax
Assessor, Morehouse Sales and Use Tax Commission, Morehouse Parish School
Board, District Attorney and Judges for the Fourth Judicial District, and the various
municipalities and nonprofit entities in the parish. It was determined that these
governmental and nonprofit entities are not component units of Morehouse Parish
Police Jury reporting entity. With the exception of the District Attorney and Judges
for the Fourth Judicial District, these entities have separately elected governing
bodies, are legally separate, and are fiscally independent of the Jury. They are
considered by the Jury to be separate autonomous entities and issue financial
statements separate from those of Morehouse Parish Police Jury reporting entity.

The District Attorney and Judges for the Fourth Judicial District are fiscally
dependent upon the Jury; however, the Fourth Judicial District includes both
Ouachita and Morehouse Parishes, and the preponderance of the activities of those
entities occurs in Ouachita Parish. Consequently, the Jury has concluded that the
District Attorney and Judges should properly be reported in the Ouachita Parish
reporting entity.
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NOTES TO FINANCIAL STATEMENTS
Government-Wide Financial Statements:

The government-wide financial statements include the statement of net position and
the statement of activities that report financial information for the primary
government (Jury). Individual funds are not displayed but the statements report
governmental activities, generally supported by taxes and intergovernmental
revenues. The Jury has no business-type activities, generally financed in whole or
in part with fees charged to external customers.

The statement of activities reports the expenses of a given function offset by program
revenues directly connected with the functional program. A function is an assembly
of similar activities and may include portions of a fund or summarize more than one
fund to capture the expenses and program revenues associated with a distinct
functional activity. Program revenues include: (1) charges for services which report
licenses, permits, fees, fines, forfeitures, and other charges to users of the Jury’s
services; (2) operating grants and contributions which finance annual operating
activities; and (3) capital grants and contributions which fund the acquisition,
construction, or rehabilitation of capital assets. These revenues are subject to
externally imposed restrictions to these program uses. Taxes and other revenue
sources not properly incladed with program revenues are reported as general
revenues.

Fund Financial Statements:

Fund financial statements are provided for governmental funds with major individual
governmental funds reported in separate columns and a composite column for non-
major governmental funds.

Basis of Accounting, Measurement Focus, and Financial Statement Presentation:

The financial statements of the Jury are prepared in accordance with generally
accepted accounting principles (GAAP). The government-wide statements report
using the economic resources measurement focus and the accrual basis of accounting
generally including the reclassification or elimination of internal activity (between
or within funds). Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows. Property
tax revenues are recognized in the year for which they are levied while grants are
recognized when grantor eligibility requirements are met.
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NOTES TO FINANCIAL STATEMENTS

Governmental fund financial statements report using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are
recognized when they are both measurable and available. Available means
collectible within the current period or soon enough thereafter to pay current
liabilities. The Jury considers revenues to be available if they are collected within
60 days of the end of the fiscal year. Expenditures are recorded when the related
fund liability is incurred, except for principal and interest related to long-term debt,
as well as expenditures related to compensated absences, which are reported as
expenditures in the year due. This same measurement focus and basis of accounting
is used to calculate expenditures of federal awards.

Major revenue sources susceptible to accrual are property taxes, sales taxes, gross
receipts taxes, intergovernmental revenues, and fines and forfeitures. In general,
other revenues are recognized when cash is received.

Fund Types and Major Funds:

The Jury reports the following major governmental funds:

General Fund - the general operating fund of the Jury and accounts for all financial
resources, except those required to be accounted for in other funds.

Road Maintenance Fund - constructing, maintaining, and repairing public roads and
bridges in the parish.

Drainage Maintenance Fund - maintaining drainage canals and ditches in the parish
and for acquiring, maintaining, and/or operating drainage machinery equipment.

Building Maintenance Fund - constructing, repairing, renovating, equipping,
maintaining, and operating public buildings in the parish.

Solid Waste Fund - (a) constructing, acquiring, maintaining, improving, and
operating a solid waste collection and disposal system for the parish, and (b)
constructing, maintaining, and improving roads and bridges in the parish.

Health Unit Fund - constructing and maintaining the health unit.

Criminal Court Fund - accounts for the operations of the Fourth Judicial District
Criminal Court in the parish.
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NOTES TO FINANCIAL STATEMENTS
Budgets and Budgetary Accounting;:

Preliminary budgets for the ensuing year are prepared by the secretary/treasurer
prior to December 31 of each year. During November, the finance committee
reviews the proposed budgets and makes changes as it deems appropriate. Notice of
the location and the availability of the proposed budgets for public inspection and the
date of the public hearing to be conducted on the budgets are then advertised in the
official journal of the Jury. Prior to its regular December meeting, the Jury conducts
a public hearing on the proposed budgets in order to receive comments from
residents. Changes are made to the proposed budgets based on the public hearing and
the desires of the Jury as a whole. The budgets are then adopted during a December
meeting and notice of adoption, that includes budget summaries, is published in the
official journal.

The secretary/treasurer presents necessary budget amendments to the Jury during the
year when, in her judgement, actual operations are differing materially from those
anticipated in the original budget. During a regular meeting, the Jury reviews the
proposed amendments, makes changes as it deems necessary, and formally adopts the
amendments as it deems necessary. The formal adoption of amendments is included
in the Jury’s minutes published in the Jury’s official journal.

The Jury adopted annual budgets for all of the governmental funds on December 10,
2018. The annual budgets were prepared on a non-GAAP budgetary basis of
accounting. Final amendments were approved by the Jury on December 27, 2019.
Final amended budget amounts included in budget comparison reports prepared by
the secretary/treasurer are reflected in the financial statements. All annual
appropriations lapse at fiscal year end.

Use of Estimates:
The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make

estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.
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NOTES TO FINANCIAL STATEMENTS
Cash, Cash Equivalents, and Investments:

Cash and cash equivalents include amounts in demand deposits and investments
with original maturities of three months or less from the date of acquisition. Under
state law, the Jury may deposit funds in demand deposits, interest-bearing demand
deposits, or time deposits with state banks organized under Louisiana law or any
other state of the United States, or under the laws of the United States.

State law allows the Jury to invest in collateralized certificates of deposits,
government backed securities, commercial paper, the state sponsored investment
pool, and mutual funds consisting solely of government backed securities.

If the original maturities of time deposits exceed 90 days, they are classified as
investments. As of December 31, 2019, the Jury’s investments consisted of non-
negotiable certificates of deposit reported at cost, which approximates market value.

Receivables:
Significant receivables include property tax revenues.
Uncollectible Allowance:

The statements contain no provision for uncollectible accounts. Jury’s management
is of the opinion that such allowance would be immaterial in relation to the financial
statements taken as a whole.

Interfund Transactions:

Activity between funds for goods or services rendered, resulting from coding errors,
resulting from inadequate payroll transfers, and other miscellaneous
receivables/payables outstanding at the end of the fiscal year are reported as due
to/from other funds (i.e. the current portion of interfund loans) in the fund financial
statements.

Transfers and payments within the reporting entity that are substantially for the
purposes of subsidizing operating functions, funding capital projects and asset
acquisitions, or maintaining debt service on a routine basis are reported as operating
transfers between funds of the reporting entity.

Interfund transactions are eliminated in the government-wide financial statements
while all are reported in the fund financial statements.
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NOTES TO FINANCIAL STATEMENTS
Capital Assets and Depreciation:

Capital assets, which include property, plant, and equipment, with useful lives of
more than one year, are reported in the government-wide financial statements.
Capital assets are recorded at historical cost or estimated cost if historical cost is not
available. Donated assets are stated at fair value on the date of donation.

The Jury generally capitalizes individual infrastructure assets with cost of $100,000
or more and all other assets with cost of $1,000 or more as purchase and construction
outlays occur.

The costs of normal maintenance and repairs not adding to the value of an asset or
not materially extending its useful life are not capitalized. Upon disposition of capital
assets, the cost and applicable accumulated depreciation are removed from the

respective accounts, and the resulting gain or loss is recorded in operations.

As surplus assets are sold for an immaterial amount when declared no longer needed
for public purposes, no salvage value is taken into consideration for depreciation
purposes. All capital assets, other than land and construction in progress, are
depreciated using the straight-line method over the following useful lives:

Buildings and improvements 20 - 40 years
Machinery and equipment 5-15 years
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NOTES TO FINANCIAL STATEMENTS
Accumulated Compensated Absences:

Full-time employees of the Jury earn from one to five weeks of annual leave each
anniversary year of employment, depending on length of service. Five personal
holidays are earned each calendar year by full-time employees. Employees may not
accumulate annual leave or personal holidays. Upon resignation or retirement,
employees are compensated for annual leave earned but not taken during the current
anniversary year of employment at the employee's current rate of pay.

Full-time employees of the Fourth Judicial District Criminal Court earn from six to
fifteen days of annual leave each year of service, depending on length of service.
Employees are encouraged to utilize annual leave during the year in which the leave
is earned. Employees with at least one year of continuous service, who are separated
for other than disciplinary reasons, and provided they have submitted notice at least
two weeks in advance of the effective date of resignation, may at the discretion of the
district attorney, be paid for any accrued annual leave at the time of separation.

The Jury’s recognition and measurement criteria for compensated absences follows:

GASB Statement No. 16 provides that vacation leave and other compensated
absences with similar characteristics should be accrued as a liability as the benefits
are earned by the employees if both of the following conditions are met:

1. The employees’ rights to receive compensation are attributable to services
already rendered.

2. Tt is probable that the employer will compensate the employees for the
benefits through paid time off or some other means, such as cash payments
at termination or retirement.

GASB Statement No. 16 provides that a liability for sick leave should be accrued
using one of the following termination approaches:

1. An accrual for earned sick leave should be made only to the extent it is
probable that the benefits will result in termination payments, rather than be
taken as absences due to illness or other contingencies, such as medical
appointments and funerals.
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NOTES TO FINANCIAL STATEMENTS

2. Alternatively, a governmental entity should estimate its accrued sick leave
liability based on the sick leave accumulated at the balance sheet date by
those employees who currently are eligible to receive termination payments
as well as other employees who are expected to become eligible in the future
to receive such payments.

Estimated accrued compensated absences resulting from unused annual leave at the
end of the fiscal year are recorded in the government-wide financial statements as
long-term liabilities. No liability is recorded for nonvesting accumulating rights to
receive sick pay benefits or personal holidays upon termination of employment.

Compensated absences are paid from the fund responsible for the employee’s
compensation.

Pension:

For purposes of measuring the net pension liability, deferred outflows of resources,
and deferred inflows of resources related to pensions, and pension expense,
information about the fiduciary net position of the Parochial Employees Retirement
System of Louisiana (the “Plan”), and additions to/deductions from the Plan’s
fiduciary net position have been determined on the same basis as they are reported
by the Plan. For this purpose, benefit payments (including refunds of employee
contributions) are recognized when due and payable in accordance with the benefit
terms. Investments are reported at fair value.

Deferred Inflows/Outflows of Resources:

In addition to assets, the statement of net position reports a separate section for
deferred outflows of resources. This separate financial statement element represents
a consumption of net position that applies to a future period and so will not be
recognized as an expenditure until then. In addition to liabilities, the statement of net
position reports a separate section for deferred inflows of resources. This separate
financial statement element represents an acquisition of net position that applies to
a future period and so will not be recognized as revenue until then. The Jury’s
deferred outflows and deferred inflows are resources related to pensions.
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NOTES TO FINANCIAL STATEMENTS

Equity Classifications:

In the government-wide statements, equity is classified as net position and displayed
in three components:

1.

Net investment in capital assets - consists of capital assets, net of
accumulated depreciation.

. Restricted - consists of net position with constraints placed on its use either

by (a) external groups such as creditors, grantors, contributors, or laws and
regulations of other governments; or (b) law through constitutional provisions
or enabling legislation.

. Unrestricted - consists of all other assets that do not meet the definition of

“restricted” or “invested in capital assets™.

In the fund financial statements, governmental fund equity is classified as fund
balance. These statements provide more clearly defined fund balance categories to
make the nature and extent of the constraints placed on the Jury’s fund balance more
transparent. The following classifications describe the relative strength of the
spending constraints placed on the purposes for which resources can be used:

1.

Nonspendable - amounts that are not in a spendable form (such as inventory)
or are required to be maintained intact;

. Restricted - amounts constrained to specific purposes by their providers (such

as grantors, bondholders, and higher levels of government), through
constitutional provisions, or by enabling legislation;

. Committed - amounts constrained to specific purposes by the Jury itself,

using its highest level of decision-making authority; to be reported as
committed, amounts cannot be used for any other purpose unless the Jury
takes the same highest level action to remove or change the constraint;

Assigned - amounts that the Jury intends to use for a specific purpose; intent
can be expressed by the governing body or by an official or body to which the
governing body delegates the authority;

. Unassigned - amounts that are available for any purpose; positive amounts

are reported only in the General Fund.
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Note 2.

NOTES TO FINANCIAL STATEMENTS

When both restricted and unrestricted resources are available for use, it is the Jury’s
policy to use restricted resources first, then unrestricted resources as needed.

Revenue Recognition - Property and Sales/Use Taxes:

Property taxes attach as an enforceable lien on property as of the date of the tax rolls
are filed with the recorder of mortgages which, by law, must be on or before
November 15 of each year. Billed taxes become delinquent on January 1 of the
following year. Morehouse Parish Sheriff bills and collects the Jury’s property taxes
using the assessed values determined by Morehouse Parish Tax Assessor.

Sales/use taxes collected and held by other governments at year end on behalf of the
Jury and those collected by other governments and remitted to the Jury within 60
days after December 31 for preceding months are recognized as revenue. The
sales/use taxes are collected by Morehouse Parish Sales and Use Tax Commission
and remitted to the Jury.

Deficit Fund Balances

As of December 31, 2019, the fund balance of the General Fund was in a deficit position
of $1,255,569 compared to a deficit position of $1,325,569 as of December 31,2018. No
particular incident led to the decline other than just the overall financial burden placed on
the Jury over the years. As of the date of this report, management of the Jury has no
specific plan to alleviate the deficit.

The Building Maintenance Fund initially incurred a deficit in its fund balance during the
year ended December 31, 2012 resulting in part by a decrease in intergovernmental
revenues. The deficit has continually increased each year since 2012 except for the two
years ended December 31, 2019 and 2018, the fund balance had a positive change of
$59,400 and $19,745, respectively. In these two years, the General Fund transferred
$100,000 and $65,400 to the Building Maintenance Fund.

The Criminal Court Fund also had a deficit fund balance of $402,873 as of December 31,
2019, increasing slightly from a deficit balance as of December 31, 2018 of $401,509.
The Jury’s management plans to alleviate the annual deficit by requesting allocations
from the District Aftorney’s office which is normal practice for the Jury. Funds of
$322,249, $293,019, and $246,256were received during the years ended December 31,
2019, 2018, and 2017, respectively.
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NOTES TO FINANCIAL STATEMENTS
Deposits with Financial Institutions

The following is a summary of cash and investments (book balances) as of December 31,
2019:

Interest bearing demand deposits (net overdrawn) $ 3,744,793

Non-interest bearing demand deposits 13,191

Time deposits 2.795.746
$ 6.553.730

These deposits are stated at cost, which approximates market. Under state law, these
deposits (or the resulting bank balances) must be secured by federal deposit insurance or
the pledge of securities owned by the fiscal agent bank. The market value of the pledged
securities plus the federal deposit insurance must at all times equal the amount on deposit
with the fiscal agent. These securities were held in the name of the pledging fiscal agent
bank in a holding or custodial bank that was mutually acceptable to both parties.

As of December 31,2019, the Jury had $6,607,082 in deposits (collected bank balances).
These deposits were secured from risk by $700,000 of federal deposit insurance and
$5,907,082 of pledged securities held by the counterparty’s trust department or agent in
the Jury’s name.

There were no repurchase or reverse repurchase agreements as of December 31, 2019.
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NOTES TO FINANCIAL STATEMENTS
Note 4. Receivables

A summary of receivables as of December 31, 2019 is as follows:

Total
Road Drainage Building Solid Health Criminal Other  Governmental
General Maintenance Maintenance Maintenance  Waste Unit Court  Governmental Funds
Taxes:
Property $ 510276 7418758 339,0328 215383 § - $ 132958 % - % 75,785 $ 2,015,309
Gross receipts 16,432 - - - - - - - 16,432
Intergovernmental:
Beer tax 1,699 - - - - - - - 1,699
Parish Transportation Act - 29,062 - - - - - - 29,062
Fees, charges,
and commissions
for services 5,253 - - - 325 - - - 5,578
Fines and forfeitures - - - - - - 2,688 773 3,461
Miscellaneous 11.431 - - - - - - - 11,431
$ 5450918 7709378 3390328 215383 § 3258 132958 % 2,688 $ 76,558 $_2.082.972

(This page intentionally printed in this format due to spacing restrictions.)
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NOTES TO FINANCIAL STATEMENTS
Note 5. Taxes

The following is a summary of authorized and levied property taxes for the year ended
December 31, 2019:

Maximum  Levied Expiration

Millage Millage Date
General corporate purposes 6.66 6.66 perpetual
Road maintenance 5.58 5.58 2028
Drainage maintenance 2.55 2.55 2027
Public buildings .60 .60 2025
Public buildings and health facility 1.02 1.02 2027
Health unit 1.00 1.00 2021
Agriculture center 57 57 2026

Total property taxes levied were $2,264,245 for the above millages. As of December 31,
2019, property taxes receivable was $2,015,309.

The following were the principal property taxpayers for Morehouse Parish as a whole:

Total
Assessed
Taxpayer Valuation
Texas Gas Transmission Corp. $ 7,009,120
Entergy Louisiana Holdings, Inc. 7,018,180
Midcontinent Express Pipeline, LLC 4,363,440
Union Pacific Corp. 4,137,830
Gulf Crossing Pipeline Company 3,578,510
For the year ended December 31, 2019, sales taxes were levied as follows:
Rate Purpose Expiration Date
%% constructing, reconstructing, repairing, maintaining, and perpetual
improving roads, bridges, and related drainage
improvements
%% constructing, acquiring, maintaining, improving, and perpetual

operating a solid waste collection and disposal system
for parish, including the closing of existing landfills
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NOTES TO FINANCIAL STATEMENTS
Note 6.  Capital Assets and Depreciation

Capital assets and depreciation activity as of and for the year ended December 31, 2019
for the governmental activities is as follows:

Balance - Additionsand Balance -
January 1,  Prior Period December 31,
2019 Adjustments Deletions 2019
Capital assets, not being
depreciated:
Land $ 793.726 § 344260 $ -3 1.137.986
Capital assets being
depreciated:
Buildings and
improvements $16,600,626 $ -3 - $16,600,626

Machinery and equipment 3.395.624 166.925 141.829 __3.420.724
Total capital assets being

depreciated $19.996.250 $ 166,929 $§ 141.829 $20.021.350
Less accumulated
depreciation for:
Buildings and
improvements $ 6,655,743 $§ 407,122 § - $7,062,865

Machinery and equipment 2.791.225 179.615 141.829 _ 2.829.011

Total accumulated
depreciation $9.446968 $ 586.737 $§ 141.829 $9.891.876

Total capital assets being
depreciated, net $10.549.282 $( 419.808) $ - $10.129.474
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NOTES TO FINANCIAL STATEMENTS

Depreciation expense of the Jury for the year ended December 31, 2019 was charged to
the following governmental functions:

Judicial § 167,697
Elections 359
Finance and administration 3,827
Other 12,564
Public safety 80,459
Public works 180,087
Building maintenance 760
Health and welfare 29,254
Economic development and assistance 111,730

$ 586.737

Note 7. Long-Term Liabilities

The following is a summary of long-term obligation transactions for the year ended
December 31, 2019:

Compensated
Absences
Balance - January 1, 2019 $ 38339
Additions -
Retirements 582
Balance - December 31, 2019 $ 37.757

All of the long-term liabilities are current (due within one year) as of December 31,2019.
The employee leave benefits were computed in accordance with GASB Codification

Section C60. The majority of the compensated absences liability will be liquidated by the
Criminal Court Fund.
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NOTES TO FINANCIAL STATEMENTS
Note 8.  Pension Plan and Other Pension Liabilities

The Jury’s employees are provided with benefits through the following multiple-employer
cost-sharing plan:

o Parochial Employees Retirement System of Louisiana (Plan A) (“PERSLA”)
provides retirement benefits to employees of any parish in the State of Louisiana or
any governing body or a parish which employs and pays persons serving the parish.

General Information About the Plan:

o PERSLA membership is provided on the date of employment to all permanent
employees who work at least 28 hours per week. The Jury participates in Plan A and
provides retirement benefits to any member of Plan A who was hired before January
1, 2007 meeting one of the following criteria:

Any age with 30 or more years of creditable service

Age 55 with a minimum of 25 years of creditable service
Age 60 with a minimum of 10 years of creditable service
Age 65 with a minimum of 7 years of creditable service

For members hired after January 1, 2007, benefits are provided to any member of
Plan A meeting one of the following criteria:

= Age 55 with 30 years of creditable service
= Age 62 with 10 years of creditable service
= Age 67 with 7 years of creditable service

Generally, the monthly retirement allowance for any member of Plan A consists of
an amount equal to 3% of the member’s monthly average final compensation times
years of creditable service. However, under certain conditions (as outlined in the
statutes) the benefits are limited to specified amounts. Survivor, death, and disability
benefits are also provided under the plan.

In lieu of terminating employment and accepting a service retirement allowance, any
member who is eligible to retire may elect to participate in the deferred retirement
option plan (DROP) for up to three years and defer the receipt of benefits. During
such period, employer contributions continue but employee contributions cease.
Monthly benefits that the member would have received during the DROP period are
paid into the DROP fund. Interest is earned when the member has completed DROP
participation, based on the actual rate of return on the investments identified as
DROP funds for the period.
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For the year ended December 31, 2018, the actual employer contribution rate was
11.50% and the actuarially required contribution rate was 9.99%.

The Plan receives ad valorem and state revenue sharing funds as employer
contributions and those amounts are considered support from nonemployer
contributing entities, but are not considered as special funding situations.

Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred
Inflows of Resources:

Asof December 31, 2019, the Jury reported a total of $679,628 for its proportionate
shares of the net pension liability of the Plan.

The net pension liability was measured as of December 31, 2018, and the total
pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of that date. The Jury’s proportion of the net pension liability
was based on a projection of the Jury’s long-term contributions to the Plan’s relative
to the projected contributions of all participating employers, actuarially determined.
The Jury’s proportions of the plan as of December 31, 2018 and 2017 were
0.153126% and 0.156858%, respectively.

Contributions to the System also include one-fourth of one percent (except Orleans
and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls
of each parish. These tax dollars are divided between Plan A and Plan B based
proportionately on the salaries of the active members of each plan. The Jury's
contributions to the System under Plan A for the years ended December 31, 2019,
2018, and 2017 were $114,427, $108,256, and $120,695, respectively, equal to the
required contributions for each year.

For the year ended December 31, 2019, the Jury recognized $261,284 of pension
expense in the government-wide financial statements.
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NOTES TO FINANCIAL STATEMENTS

In addition, the Jury reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Changes in proportion $ 85 $ 5,743
Differences between expected
and actual experience 41,405

Changes in assumptions 169,929 -
Net difference between projected
and actual earnings on pension

plan investments 325,340 -
Contributions subsequent to the
measurement date 113.446 -

Total deferred outflows

and inflows of resources b 608.300 3 47,148

The deferred outflows of resources related to pensions resulting from the Jury’s
contributions subsequent to the measurement date will be recognized as a reduction
of the net pension liability in the year ending December 31, 2020. Other amounts
reported as deferred outflows of resources and deferred inflows of resources related
to pensions will be recognized as pension expense as follows:

Year Ending December 31,

2020 $ 153,431
2021 82,829
2022 68,675
2023 143,721
2024 -

Thereafter -

Total 3 448.656
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NOTES TO FINANCIAL STATEMENTS
Actuarial Assumptions:
The total pension liabilities in the December 31, 2018 actuarial valuations were

determined using the following actuarial assumptions, applied to all periods included
in the measurements:

Inflation 2.40%
Salary increases 4.75%
Investment rate of return 6.50%
Actuarial cost method entry age normal
Expected remaining service lives 4 years

Mortality rates were based on the Pub-2020 Public Retirement Plans Mortality Table
for active members, Healthy Annuitant Table for healthy annuitants, and Disabled
General Disabled Retirees Tables for disabled annuitants. The mortality rate
assumption used was set based upon an experience study performed on plan data for
the period January 1, 2013 through December 31, 2017.

The investment rate of return was determined based on a triangnlation method which
integrated the Capital Asset Pricing Model (top-down), a treasury yield curve
approach (bottom-up), and an equity building-block model (bottom-up). Risk return
and correlations are projected on a forward looking basis in equilibrium, in which
best-estimates of expected future real rates of return (expected returns, net of pension
plan investment expense and inflation) are developed for each major asset class.
These rates are combined to produce the long-term expected rate of return by
weighting the expected future real rate of return by the target asset allocation
percentage and by adding expected inflation of 2.00% and an adjustment for the
effect of rebalancing/diversification.
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NOTES TO FINANCIAL STATEMENTS

Target Asset Allocation:

The Plan’s target asset allocation and long-term expected rates of return as of
December 31, 2018 is as follows:

Long-Term
Target Asset Expected Rate

Asset Class Allocation of Return
Fixed income 35% 1.22%
Equity 52% 3.45%
Alternatives 11% 65%
Real assets 2% A1%

Totals 100% 5.43%
Inflation 2.00%
Expected arithmetic

nominal return 7.43%

Sensitivity of the Jury’s Proportionate Share of the Net Pension Liability to
Changes in the Discount Rate:

The following presents the Jury’s proportionate share of the net pension liability of
the Plan, calculated using the discount rates as shown above, as well as what the
Jury’s proportionate share of the net pension liability (net pension asset) would be if
they were calculated using a discount rate that is one percentage point lower or one
percentage point higher than the current rate:

1% Decrease Current Discount 1% Increase
(5.5%) Rate (6.5%) (7.5%)
$ 1.443.348 $ 679.628 $ 41.225

Pension Plan Fiduciary Net Position:

Detailed in formation about the Plan’s fiduciary net position is available in the
separately issued financial statements of the Plan.

Other Pension Liabilities:

The Jury pays a portion of the salaries for employees of the registrar of voters and

Fourth Judicial District Criminal Court. These employees are also covered by

multiple-employer public employees retirement systems requiring employee and

employer contributions. The Jury’s and employees’ contributions to the systems are

considered immaterial with respect to the Jury and the benefit systems as a whole.
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Note 9.

Note 10.

NOTES TO FINANCIAL STATEMENTS
Criminal Court Fund Balance

Louisiana Revised Statute 15:571.11 requires that one-half of any balance remaining in
the Criminal Court Fund at year end be transferred to the General Fund. However,
because of constraints related to funding the Criminal Court Fund, the Jury has elected not
to transfer any amounts due from Fourth Judicial District Criminal Court. The remaining
balance, if any, at each previous year’s end in the Criminal Court Fund, since the transfers
have ceased being made, has not been material in relation to the financial statements as
a whole. As of December 31, 2019, the Criminal Court Fund had a deficit fund balance
of $402,873 discussed further in Note 2.

Operating Leases
As of December 31, 2019, the Jury had entered into five equipment operating leases

having initial or remaining noncancellable terms in excess of one year. The annual
commitments under the leases are as follows:

Year Ending

December 31,
2020 $§ 105,690
2021 92,694
2022 31,723

The Jury made rental payments of $95,53 5 from the Road Maintenance Fund and $32,100
from the Drainage Maintenance Fund during the year ended December 31, 2019 under
these operating leases.
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Note 11.

Note 12.

NOTES TO FINANCIAL STATEMENTS
Contingencies and Risk Management

The Jury is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
The Jury carries commercial insurance for all risks of loss, including workers’
compensation. There have been no significant reductions in insurance coverage from
coverage in the prior year. Settlements have not exceeded insurance coverage for each of
the past three fiscal years.

As of December 31, 2019, and during the period from that date until the date of this
report, the Jury’s legal counsel advised that they have not been engaged by the Jury to give
substantive attention or represent the Jury in connection with material loss contingencies.

In July 2013, the Jury approved joining the Louisiana Rural Parish Insurance Cooperative
(LRPIC). LRPIC has 12 members and provides risk management, insurance, loss control,
and claims management services to all members. The self-insured retention is a per
occurrence retention and does not reduce the applicable limit of liability. Liability limits
apply per member. Only one retention applies in the event of multiple casualty losses.

The Jury participates in numerous state and federal grant programs, which are governed
by various rules and regulations of the grantor agencies. Costs charged to the respective
grant programs are subject to audit and adjustment by the grantor agencies; therefore, to
the extent that the Jury has not complied with the rules and regulations governing the
grants, refunds of any money received may be required and the collectibility of any related
receivable at December 31, 2019 may be impaired. In the opinion of the Jury’s
management, there are no significant contingent liabilities relating to compliance with the
rules and regulations governing the respective grants; therefore, no provision has been
recorded in the accompanying financial statements for such contingencies.

Subsequent Events
Subsequent events were evaluated through June 6,2020, which is the day the financial

statements were available to be issued, and it was determined that no significant events
had occurred requiring disclosure.
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) -
GOVERNMENTAL FUND - GENERAL FUND
For the Year Ended December 31, 2019

Variance with

Final Budget -
Budget Favorable
Original Final Actual (Unfavorable)
Revenues:
Taxes $ 627,400 $ 632,720 $ 643,197 $ 10,477
Licenses and permits 202,000 201,000 210,814 9,814
Intergovernmental 763,280 1,156,881 1,171,521 14,640
Fees, charges, and
commissions for services 36,600 47,550 72,785 25,235
Interest and miscellaneous 24.800 252.190 257.409 5219
Total revenues $ 1654080 $ 2290341 $ 2.355.726 $ 65.385
Expenditures:
Current:
General government:
Legislative $ 83,531 § 82,531 § 82,630 $( 99)
Judicial 182,547 170,858 170,800 58
Elections 36,761 47,654 47,690 ( 36)
Finance and administrative 202,651 808,369 347,727 460,642
Other - - 61,841 ( 61,841)
Public safety 535,380 420,401 419,943 458
Public works - - 24,806 (  24,806)
Health and welfare 101,737 140,526 139,297 1,229
Economic development
and assistance 450,000 509,120 509,120 -
Capital outlay - - 288.748 _(_ 288.748)
Total expenditures $ 1.592.607 § 2.179.459 $ 2.092.602 $ _ 86.857
(continued)
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) -
GOVERNMENTAL FUND - GENERAL FUND (Continued)

For the Year Ended December 31, 2019

Excess (deficiency) of revenues
over expenditures

Other financing sources:
Operating transfers in (out)

Net changes in fund balances

Fund balances (deficit) - beginning
(non-GAAP and GAAP
budgetary basis)

Fund balances (deficit) - ending
(non-GAAP budgetary basis)

Adjustments to generally accepted
accounting principles:
Revenue accruals
Due from other governments
Deferred inflows of resources accruals
Expenditure accruals

Fund balance (deficit) - ending
(GAAP basis)

Variance with

Final Budget -
Budget Favorable
Original Final Actual  (Unfavorable)

61,473 $§ 110,882 $ 263,124 § 22,662

- - _( 100.000) _(_ 100.000)

61,473 § 110,882 § 163,124 § 52,242

(1.325.569) _(1.325.569)

61473 § 110.882 $(1,162,445) $(1.273.327)

( 82,023)
22,527

( 13296)
(_ 20.755)
$(1.255.992)
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) -
GOVERNMENTAL FUND - ROAD MAINTENANCE FUND
For the Year Ended December 31, 2019

Revenues:
Taxes
Intergovernmental
Interest and miscellaneous
Total revenues

Expenditures:
Current:
Public works
Capital outlay
Total expenditures

Net changes in fund balances
Fund balances - beginning (non-
GAAP and GAAP budgetary basis)

Fund balances - ending (non-GAAP
budgetary basis)

Adjustments to generally accepted
accounting principles:
Revenue accruals

Deferred inflows of resources accruals

Expenditure accruals

Fund balance - ending (GAAP basis)

Variance with
Final Budget -
Budget Favorable
Qriginal Final Actual  (Unfavorable)
$ 900,000 $§ 905000 $ 915676 % 10,676
380,000 409,360 437,668 28,308
400 29.809 29.854 45
$ 1.280.400 $ 1344.169 $ 1.383.198 §$ 39.029
$ 1,242490 $ 1,072,299 § 1,072,977 ¥ 678)
30,000 152.470 151.825 645
$ 1272490 $ 1.224.769 $§ 1224802 $( 33)
$ 7910 $ 119400 $§ 158,396 $ 38,996
- - 1.494.913 1.494.913
$ 7910 $ 119400 $ 1,653,309 $ 1.533.909
5,888
( 19,189)
3.673
$ 1.643.681
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) -
GOVERNMENTAL FUND - DRAINAGE MAINTENANCE FUND
For the Year Ended December 31, 2019

Variance with

Final Budget -
Budget Favorable
Original Final Actual  (Unfavorable)
Revenues:
Taxes $ 360,000 § 371,200 $§ 371,206 $( 6)
Intergovernmental 25,000 25,000 27,789  ( 2,789)
Interest and miscellaneous 700 2,710 3244 _( 534)
Total revenues $ 385700 $§ 398910 $ 402.239 $( 3.329)
Expenditures:
Current:
Public works $§ 278,457 § 273,407 § 273,454 ¥( 47)
Capital outlay 30,000 - - -
Total expenditures $ 308457 § 273407 § 273.454 ¥( 47)
Net changes in fund balances $ 77,243 § 125503 § 128,785 § 3,282
Fund balances - beginning (non-
GAAP and GAAP budgetary basis) - - 2.019.513 2.019.513
Fund balances - ending (non-
GAAP budgetary basis) $ 77243 § 125503 § 2,148,298 $ 2.022.795
Adjustments to generally accepted
accounting principles:
Revenue accruals 7,008
Deferred inflows of resources accruals ( 8,769)
Expenditure accruals 687
Fund balance - ending (GAAP basis) $§ 2.147.224
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) -
GOVERNMENTAL FUND - BUILDING MAINTENANCE FUND

For the Year Ended December 31, 2019

Variance with

Final Budget -
Budget Favorable
Original Final Actual (Unfavorable)
Revenues:

Taxes $§ 235000 § 235000 $ 235854 § 854

Intergovernmental 12,000 13,900 13,944 44

Fees, charges, and

commissions for services 6,300 6,200 6,200 -

Interest and miscellaneous 30 6.661 6.670 9

Total revenues $ 253,330 § 261,761 $ 262,668 $ 907
Expenditures:

Current:

Building maintenance 247.741 294938 295.209  ( 271)
Excess (deficiency) of revenues

over expenditures $ 5,589 $( 33,177) $( 32,541) § 636
Other financing sources:

Operating transfers in - 100.000 100,000 -
Net changes in fund balances $ 5,589 $ 66,823 $ 67,459 §$ 636
Fund balances (deficit) - beginning (non-

GAAP and GAAP budgetary basis) - - _(328.606) _(_ 328.606)
Fund balances (deficit) - ending

{(non-GAAP budgetary basis) $ 5.589 § 66.823 $( 261,147) $( 327.970)
Adjustments to generally accepted

accounting principles:

Revenue accruals 4,911

Deferred revenue accruals ( 5,571)

Expenditure accruals ( 7.395)

Fund balance (deficit) - ending

(GAAP basis) $(__269.202)
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MOREHOUSE PARISH POLICE JURY

BASTROP, LOUISIANA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) -
GOVERNMENTAL FUND - SOLID WASTE FUND

For the Year Ended December 31, 2019

Revenues:
Taxes
Fees, charges, and
commissions for services
Interest and miscellaneous
Total revenues

Expenditures:
Current:
Public works
Capital outlay
Total expenditures

Net changes in fund balances

Fund balances - beginning (non-
GAAP and GAAP budgetary basis)

Fund balances - ending
(non-GAAP budgetary basis)

Adjustments to generally accepted
accounting principles:

Revenue accruals

Expenditure accruals

Fund balance - ending (GAAP basis)

Budget

Original

Final

Variance with

Final Budget -
Favorable

Actual (Unfavorable)

$ 1,400,000 $ 1,500,000 $ 1,539,618 § 39,618

66,000
200

92,670
155

98,550 5,880
173 18

$ 1466200 $ 1.592.825

$ 1.638341 % 45.516

§ 1,424,824 § 1,305,396

22.000

$ 1,305,897 $( 501)

$ 1.446.824 $ 1.305.39

§ 1.305.897 ¥( 501)

$ 19,376 §

287,429

$ 332445 % 45,015

2.829.806 2.829.806

$ 19376 § 287.429 § 3,162,250 § 2.874.821
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) -
GOVERNMENTAL FUND - HEALTH UNIT FUND
For the Year Ended December 31, 2019

Variance with

Final Budget -
Budget Favorable
Original Final Actual  (Unfavorable)
Revenues:
Taxes $§ 140,000 $ 140,000 $§ 145,578 $ 5,578
Intergovernmental 600 600 623 23
Interest and miscellaneous 100 280 292 12
Total revenues § 140700 $§ 140.880 $ 146493 $ 5.613
Expenditures:
Current:
Health and welfare $ 109,481 §$ 87,877 $ 87,915 $( 38)
Capital outlay 1.500 - - -
Total expenditures § 110981 $ 87.877 § 87.915 $( 38)
Net changes in fund balances $ 29,719 § 53,003 $ 58,578 $ 5,575
Fund balances - beginning (non-
GAAP and GAAP budgetary basis) - - 919.441 919.441
Fund balances - ending
(non-GAAP budgetary basis) $ 29.719 § 53.003 § 978,019 § 925.016
Adjustments to generally accepted
accounting principles:
Revenue accruals ( 1,452)
Deferred inflows of resources accruals ( 3,440)
Expenditure accruals 1.705
Fund balance - ending (GAAP basis) § 974832
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS) -
GOVERNMENTAL FUND - CRIMINAL COURT FUND
For the Year Ended December 31, 2019

Revenues:
Fines and forfeitures

Interest and miscellaneous

Total revenues

Expenditures:
Current:
Judicial

Net changes in fund balances

Variance with
Final Budget -

Fund balances (deficit) - beginning (non-

GAAP and GAAP budgetary basis)

Fund balances (deficit) - ending

(non-GAAP budgetary basis)

Adjustments to generally accepted

accounting principles:
Revenue accruals
Accrued payroll
Expenditure accruals

Fund balance (deficit) - ending

(GAAP basis)

Budget Favorable
Original Final Actual (Unfavorable)
$ 83,000 $ 32,395 § 32425 $ 30
287.500 322.249 322.249 -
$ 370,500 $§ 354,644 § 354,674 $ 30
370.250 354.644 354.650 ( 6)
$ 250 § - $ 24§ 24
- - (__401.509Y ( 401.509)
$ 250 § - §( 401,485) $( 401.485)
( 251)
( 1,048)
{ 89)
S 402.873)
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

SCHEDULE OF PROPORTIONATE SHARE OF NET PENSION LIABILITY - PERSLA
Last Ten Fiscal Years

Year Ended December 31,
201 2018 2017 2016 015
Proportion of net pension liability A5% 16% .18% 16% 16%

Proportionate share of net pension liability $ 679,628 $(116,427) § 364,178 § 449,208 § 44,944
Covered employees’ payroll $ 941,363 $ 965,485 $1,048,680 $ 977,365 $ 921,379

Proportionate share of net pension liability as
a percentage of covered employees® payroll ~ 72.20%  -12.06%  34.73%  45.96% 4.88%

Plan fiduciary net position as a
percentage of total pension liability 88.86%  101.98%  94.15%  92.23% 99.15%

SCHEDULE OF CONTRIBUTIONS - PERSLA

Year Ended December 31,

201 2018 2017 2016 2015

Contractually required contribution $ 108256 $§ 120,686% 136,920 142,889 $ 148,013
Contributions in relation to

contractually required contribution 108.256 120.686 136920  142.889 148.013
Contribution deficiency (excess) $ -3 -3 - $ -3 -
Covered employees’ payroll $ 941,363 $§ 965,485% 1,048,6808 977,365 % 921,379
Contribution as a percentage of

covered employees’ payroll 11.50% 12.50%  13.06%  14.62% 16.06%
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

BALANCE SHEET - CAPITAL PROJECTS FUND (Unaudited)
December 31, 2019

ASSETS
Due from other governments $ 22.527
LIABILITIES
Accounts payable $ 22.527
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STATEMENT OF REVENUES, EXPENDITURES AND

MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

CHANGES IN FUND BALANCE - CAPITAL PROJECTS FUND (Unaudited)

Revenues:
Intergovernmental

Expenditures:
Capital outlay

Net change in fund balance
Fund balance - beginning

Fund balance - ending

For the Year Ended December 31, 2019

w52
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Cash

MOREHOUSE PARISH POLICE JURY

BASTROP, LOUISIANA

COMBINING BALANCE SHEET - NON-MAJOR GOVERNMENTAL FUNDS

ASSETS

Investments
Receivables

Total assets

LIABILITIES

Accounts payable

DEFERRED INFLOWS
OF RESOURCES

Property taxes

FUND BALANCE

Restricted for special revenue

Total liabilities, deferred inflows
of resources, and fund balances

December 31, 2019

Total
Non-Major
Agriculture Witness Juror Governmental
Center Fees Fees Funds
$ 119,854 § 69,886 $ 34,622 § 224,362
- 15,000 - 15,000
75.785 312 461 76.558
§ 195.639 § 85.198 $ 35.083 § 315.920
$ 2,447 § 850 $ 4976 $ 8,273
85,214 - - 85,214
107.978 84,348 30.107 222.433
$ 195639 § 85.198 $ 35,083 $§ 315920
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COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

CHANGES IN FUND BALANCES - NON-MAJOR GOVERNMENTAL FUNDS
For the Year Ended December 31, 2019

Revenues:
Taxes
Intergovernmental
Fees, charges, and
commissions for services
Interest and miscellaneous
Total revenues

Expenditures:
Current:
General governiment:
Judicial
Health and welfare
Total expenditures

Net changes in fund balances

Fund balances - beginning

Fund balances - ending

Total
Non-Major
Agriculture Witness Juror Governmental
Center Fees Fees Funds
$ 82,677 $ - 3 - 3 82,677
355 - - 355
- 7,345 10,821 18,166
- 56 - 56
$ 83.032 $ 7.401 $ 10.821 § 101.254
$ - § 34,547 § 37,966 $ 72,513
77.664 - - 77.664
$ 77.664 $ 34.547 $ 37.966 § 150177
$ 5,368 §( 27,146) $( 27,145) $( 48,923)
102.610 111.494 57.252 271.356
$§ 107978 § 84348 § 30.107. $§_ 222433
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

SCHEDULE OF JURORS’ COMPENSATION
For the Year Ended December 31, 2019

The schedule of compensation paid to jurors is presented in compliance with House
Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the
jurors is included in the legislative expenditures of the General Fund. In accordance with Louisiana
Revised Statute 33:1233, the Jury has elected the monthly payment method of compensation. Under
this method, the jurors receive $800 to $850 per month each as follows:

Terry R. Matthews $ 10,200
Norwood Harrison 10,200
Jason Crockett 9,600
Bruce W. Kinnaird 9,600
Mark Sistrunk 9,600
Norwood Harrison 9,600
Dorothy Thomas 9,600
Harry Reese, Sr. 9.600

Total jurors’ compensation $  68.400
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

SCHEDULE OF COMPENSATION, BENEFITS,

AND OTHER PAYMENTS TO AGENCY HEAD

As of and For the Year Ended December 31, 2019
Agency Head Name: Terry R. Matthews

Purpose

Compensation
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HILL, INZINA & COMPANY

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GQVERNMENT AUDITING STANDARDS

Police Jurors
Morehouse Parish Police Jury
Bastrop, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, each major fund, and the aggregate remaining fund information of Morehouse
Parish Police Jury (the “Jury”), as of and for the year ended December 31, 2019, and the related notes
to the financial statements, which collectively comprise the basic financial statements of the Jury’s
primary government and have issued our report thereon dated June 6, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Jury’s
internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Jury’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Jury’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct , misstatements on a timely basis. A material weakness is a deficiency,
ot a combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the Jury’s financial statements will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that might
be material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be significant deficiencies. However,
significant deficiencies may exist that have not been identified. We did identify certain deficiencies
in internal control described in the accompanying schedule of findings and questioned costs as items
2019-1 and 2019-2 that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Jury’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Jury’s Responses to Findings

The Jury’s responses to the findings identified in our audit are described in the accompanying
schedule of findings and questioned costs. The Jury’s responses were not subjected to the auditing
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on
them.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Jury’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Jury’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

This report is intended solely for the information and use of management, the jurors, others
within the Jury, federal awarding agencies, and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties. However, under Louisiana Revised
Statute 24:513, this report is distributed by Louisiana Legislative Auditor as a public document.

/s/ Hill, Inzina & Co.

June 6, 2020
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS WITH
MANAGEMENT’S RESPONSE AND PLANNED CORRECTIVE ACTION
As of and for the Year Ended December 31, 2019

We have audited the financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Morehouse Parish Police Jury (the “Jury™), as of and
for the year ended December 31, 2019, which collectively comprise the basic financial statements of
the Jury’s primary government and have issued our report thereon dated June 6, 2020. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our audit of the financial statements as of December 31,
2019 resulted in an unqualified opinion on the primary government’s governmental activities, each
major fund, and the aggregate remaining fund information. An adverse opinion was rendered on the
aggregate discretely presented component units.

Section I - Summary of Auditor’s Reports

Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on
an Audit of Financial Statements Performed in Accordance with Government Auditing Standards

Internal Control
Significant Deficiencies O Yes ® No Material Weaknesses Yes O No

Compliance
Material to Financial Statements O Yes ® No

Section II - Financial Statement Findings

2019-1 Inadequate Segregation of Duties (initially cited in first audit conducted by our firm as of and
for the two years ended December 31, 1993)

Criteria: Adequate segregation of duties is essential to a proper internal control
structure.

Condition: The segregation of duties is inadequate to provide effective internal
control.

Cause: The condition is due to economic limitations.

Effect: Not determined.
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2019-2

Recommendation:

Management’s
response and
planned cor-
rective action:

No action is recommended.

We concur with the finding, but it is not economically feasible for
corrective action to be taken.

Improvement of Controls (initially cited as of and for the year ended December 31, 2003)
and Noncompliance with LA R.S. 39:704

Criteria:

Condition:

Cause:

Effect:

Recommendation:

Management is responsible for establishing internal control policies and
procedures that provide for proper accounting, reasonable assurance that
assets are safeguarded against loss resulting from unauthorized use, and
that transactions are executed in accordance with management’s
authorization. Proceeds of special taxes are to be used exclusively for
the objects and purposes for which the tax was levied.

Three of the ten individual funds’ cash that is maintained in the ‘master’
bank account reported overdrawn balances totaling $1,806,228 as of
December 31, 2019, $2,037,316 as of December 31, 2018, and
$2,449,110 as of December 31, 2017, and $2,493,842.

Revenues of individual special revenue funds restricted for specific
purposes have been utilized to pay debts and expenditures of the General
Fund, Building Maintenance Fund, and Criminal Court Fund. This has
been possible due to the pooling of the majority of the Jury’s cash in a
“master” bank account.

Revenues of the Solid Waste Fund for the years ended December 31,
2019, 2018, and 2017 exceeded actual expenditures by $335,222,
$277,831, and $315,968, respectively, along with excess revenues from
other previous years, have provided cash that was utilized for payment
of other funds’ obligations.

The Jury has three funds that continue to operate with deficit fund
balances.

Prompt action must be taken by the Jury to ensure that resources are
generated to replenish the individual funds with overdrawn balances and
that restricted funds are expended only for specified purposes. The Jury
might consider asking the electorate to re-allocate a portion of the sales
tax dedicated for solid waste to expenditures of the General Fund.
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Management’s
response and
planned cor-
rective action:

None issued.

We concur with the finding. The total of the ten funds that are
maintained in the “master checking account” reconciled with the bank
statement as of December 31, 2019 with a positive ending balance. The
Jury is making progress in reducing the deficit and is working diligently
to repay the three funds for the amounts borrowed against them.

Section [1I- Management Letter
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MOREHOUSE PARISH POLICE JURY
BASTROP, LOUISIANA

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS
As of and for the Year Ended December 31, 2019
Section II- Financial Statement Findings
2018-1 Inadequate Segregation of Duties

The segregation of duties is inadequate to
provide effective internal control. Unresolved - 2019-1.

2018-2 Improvement of Controls

Management is responsible for establishing

internal control policies and procedures that

provide for proper accounting, reasonable

assurance that assets are safeguarded against

loss resulting from unauthorized use, and that

transactions are executed in accordance with

management’s authorization. Unresolved - 2019-2.

Section III - Management Letter

None issued.

-62-



HILL, INZINA & COMPANY

INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Police Jurors of the Morehouse Parish Police Jury and the Louisiana Legislative Auditor:

We have performed the procedures enumerated below, which were agreed to by Morehouse
Parish Police Jury, (the “Jury”) and the Louisiana Legislative Auditor (LLA) on the control and
compliance {C/C) areas identified in the LLA’s Statewide Agreed-Upon Procedures (SAUPs) for
the fiscal period January 1, 2019 through December 31, 2019. The Jury’s management is
responsible for those C/C areas identified in the SAUPs.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants and applicable standards of
Government Auditing Standards. The sufficiency of these procedures is solely the responsibility
of the specified users of this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has
been requested or for any other purpose.

The procedures and associated findings are as follows:

Written Policies and Procedures

1. Obtain and inspect the Jury’s written policies and procedures and observe that they address
the following category (if applicable to public funds and the Jurys ’s operations):

a) Disaster Recovery/Business Continuity, including (1) identification of critical data
frequency of data backups, (2) storage of backups in a separate physical location isolated
from the network, (3) periodic testing/verification that backups can be restored, (4) use of
antivirus software on all systems, (5) timely application of all available system and
software patches/updates, and (6) identification of personnel, processes, and tools needed
to recover operations after a critical event.

**The Jury had no written policies or procedures addressing these specifics relative to
disaster recovery/business continuity.

**Management’s response: We concur with the finding. The Jury is currently working
on a disaster recovery/business continuity policy/procedure.



Credit Cards/Debit Cards/Fuel Cards/P-Cards

2. Obtain from management a listing of all active credit cards, bank debit cards, fuel cards, and
P-cards (cards) for the fiscal period, including the card numbers and the names of the persons
who maintained possession of the cards. Obtain management’s representation that the listing
is complete.

3. Using the listing prepared by management, randomly select five cards (or all cards if less
than five) that were used during the fiscal period. Randomly select one monthly statement or
combined statement for each card (for a debit card, randomly select one monthly bank
statement), obtain supporting documentation, and:

a) Observe that there is evidence that the monthly statement or combined statement and
supporting documentation (e.g., original receipts for credit/debit card purchases,
exception reports for excessive fuel card usage) was reviewed and approved, in writing,
by someone other than the authorized card holder. [Note: Requiring such approval may
constrain the legal authority of certain public officials (e.g., mayor of a Lawrason Act
municipality); these instances should not be reported.)]

**Two monthly statements or combined statements were reviewed and approved, in
writing, by someone other than the authorized card holder.

b) Observe that finance charges and late fees were not assessed on the selected statements.
**Finance charges and late fees were not assessed on the selected statements.

4. Using the monthly statements or combined statements selected under #10 above, excluding
fuel cards, randomly select 10 transactions (or all transactions if less than 10) from each
statement, and obtain supporting documentation for the transactions (i.e. each card should
have 10 transactions subject to testing). For each transaction, observe that it is supported by
(1) an original itemized receipt that identifies precisely what was purchased, (2) written
documentation of the business/public purpose, and (3) documentation of the individuals
participating in meals (for meal charges only).

**Each transaction was supported by an original itemized receipt identifying precisely
what was purchased and written documentation of the business/public purpose. None of
the selected transactions were for meal charges.



The purpose of this report is solely to describe the scope of testing performed on those C/C areas
identified in the SAUPs, and the result of that testing, and not to provide an opinion on control or
compliance. Accordingly, this report is not suitable for any other purpose. Under Louisiana
Revised Statute 24:513, this report is distributed by the LLA as a public document.

/s/ Hill, Inzina & Co.
Bastrop, Louisiana

June 5, 2020



