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RECONCILE NEW ORLEANS, INC.
Statements of Financial Position
December 31, 2025 and 2024

2025 2024
Assets
Current Assets
Cash and Cash Equivalents 4,007,782 $ 2,308.399
Short-Term Investments - 2,027,518
Accounts Receivable 1,266 1.822
Grants Receivable 331,075 268,714
Contributions Receivable 795,246 1,004,616
Prepaid Expenses and Other Assets 20,683 14,495
Restricted Cash 384,680 113.357
Total Current Assets 5,540,732 5,738,321
Property and Equipment, Net 3,469,726 3,588,242
Other Assets
Contributions Receivable, Net 693,021 344 872
Total Assets 9,703,479 $ 98671435
Liabilities and Net Assets
Current Liabilities
Accounts Payable and Accrued Expenses 97894 § 100,385
Salaries, Taxes, and Withholdings Payable 19,691 88,975
Notes Payable, Current Portion 27,787 28,047
Total Current Liabilities 145,372 217,417
Long-Term Liabilities
Notes Payable, L ess Current Portion 903,310 925131
Total Long-Term Liabilities 903,310 925,131
Total Liabilities 1,048,682 1,142,548
Net Assets
Without Donor Restrictions 7,076,161 7,331,280
With Donor Restrictions 1,578,636 1,197 6067
Total Net Assets 8,654,797 8,528,887
Total Liabilities and Net Assets 9,703,479 $ 9671435

The accompanying notes are an integral part of these financial statements.



RECONCILE NEW ORLEANS, INC.
Statement of Activities
For the Year Ended December 31, 2025

Without Donor With Donor

Restrictions Restrictions Total
Revenue, Support, and Gains
Grants % 281270 $ 1477500 $ 1,758770
Federal/State Funding 857,099 - 857,099
Contributions and Donations 648,889 100,000 748 889
Reslaurant Sales 392,739 - 392739
Catering Sales 116,187 - 116,187
Event Income 66,745 - 66,745
Investment Return, Net 135,016 - 135.016
Other Revenues, Net 21,383 - 21,383
Rental Income 45,000 - 45 000
Net Assets Released from Restrictions 1,196,471 (1,196,471} -
Total Revenue, Support, and Gains 3,760,799 381,029 4,141,828
Expenses
Program Expenses
Workforce Development Program 3,228.019 - 3,228,019
Supporting Services
Management and General 542779 - 542 779
Fundraising 245120 - 245 120
Total Expenses 4,015,918 - 4015918
Change in Net Assets (255,119) 381,029 125,910
Net Assets, Beginning of Year 7,331,280 1,197 607 8,528,887
Net Assets, End of Year $ 7076161 $ 1578636 $ B.654,797

The accompanying notes are an integral part of these financial statements.



RECONCILE NEW ORLEANS, INC.
Statement of Activities
For the Year Ended December 31, 2024

Without Donor With Donor

Restrictions Restrictions Total
Revenue, Support, and Gains
Grants $ 4241641 $ 392500 & 4.634.141
Federal/State Funding 883,370 - 883.370
Contributions and Donations 636,083 480,000 1,116,083
Restaurant Sales 404,009 - 404,009
Catering Sales 96,606 - 96,606
Investment Return, Net 155,212 - 155.212
Other Revenues, Net 7.587 - 7.587
Rental Income 575 - 575
Net Assets Released from Restrictions 1,022,034 {1,022.034) -
Total Revenue, Support, and Gains 7447117 (149.534) 7,297,583
Expenses
Program Expenses
Workforce Development Program 3,236,806 - 3,236.806
Supporting Services
Management and General 550,099 - 550,099
Fundraising 297,196 - 297,196
Total Expenses 4 084,101 - 4.084.101
Change in Net Assets 3.363.016 {149.534) 3,213.482
Net Assets, Beginning of Year 3,968,264 1,347,141 5,315,405
Net Assets, End of Year $ 7331280 § 1197607 $ 8528837

The accompanying notes are an integral part of these financial statements.



RECONCILE NEW ORLEANS, INC.
Statement of Functional Expenses
For the Year Ended December 31, 2025

Program
Services Supporting Services
Workforce
Development Management

Program and General Fundraising Total
Salaries $ 1411973 & 250726 % 128580 & 1791279
Employee Benefits 346,874 77126 39,552 463,552
Participant Assistance Expense 394,765 9 496 - 404,261
Contractual Services and Professional Fees 295194 11,763 835 307 592
Cost of Sales - Food and Beverage 261,524 - - 261,524
Depreciation - 158,872 - 158,872
Utilities 116,449 - - 116,449
Operating Supplies 70,923 6,250 15816 93,029
Building and Equipment Repairs 80,273 - - 80,273
Grant Writing Expense 39,817 5,354 18,750 64,921
Marketing and Public Relations 17,682 7.406 37,913 63,001
Insurance 58,315 - - 58315
Participant Meals 33,864 - - 33,864
Technology and Software Mamntenance 20,299 4513 2,315 27127
Credit Card Fees 16,654 - - 19,554
Telephone 18,358 - - 18,358
Participant Uniforms 12,718 - - 12,718
Interest and Bank Service Charges 8,180 1,080 559 9829
Eguipment Rental 9,806 - - 9.606
Fees. Dues, and Subscriptions 8,952 - - 8,952
Volunteer Expense - 5,247 - 5247
Storage - 3014 - 3,014
Travel 1,458 719 - 2218
Postage and Delivery - 1,163 - 1,163

Total $ 3228019 % 542779 % 245120 § 4015918

The accompanying notes are an integral part of these financial statements.



RECONCILE NEW ORLEANS, INC.
Statement of Functional Expenses

For the Year Ended December 31, 2024

Program
Services Supporting Services
Workforce
Development Management

Program and General Fundraising Total
Salaries $ 1439496 & 251409 & 160412 $ 1851317
Participant Assistance Expense 449151 16,857 - 469 008
Empioyee Benefits 313,866 69,060 80,892 463,818
Cost of Sales - Food and Beverage 244 3N - - 244 301
Contractuat Services and Professional Fees 204 892 11,560 1.213 217 665
Cepreciation - 151,465 - 151,465
Operating Supplies 82,656 8744 26,444 117,844
Utilities 111,381 - - 111,381
Building and Equipment Repairs 95,183 - - 95,183
Insurance 82,764 - - 82,764
Marketing and Public Relations 70,958 1,535 4421 76,914
Grant Writing Expense 12,876 5,500 18,300 36,676
Participant Meals 36,579 - - 36,579
Technology and Software Mantenance 16,920 3,723 4,361 25004
Telephone 17,698 - - 17,698
Credit Card Fees 16,477 - - 16,477
Bad Debt Expense - 16,116 - 16,116
Participant Uniforms 16,056 - - 16,056
Interest and Bank Service Charges 8,265 584 1,153 10,432
Eguipment Rental 9,692 - - 9692
Volunteer Expense - 5696 - 569
Fees, Dues, and Subscriptions 5434 - - 5,439
Storage - 2,880 - 2.880
Other 1,350 - - 1,350
Postage and Delivery - 1,213 - 1213
Travel 776 57 - 1,133

Total $ 3236806 & 550098 § 297196 § 4084101

The accompanying notes are an integral part of these financial statements.



RECONCILE NEW ORLEANS, INC.
Statements of Cash Flows
For the Years Ended December 31, 2025 and 2024

2025 2024
Cash Flows from Operating Activities
Change in Net Assets $ 125910 $§ 3213482
Adiustments to Reconcile Change in Net Assets
to Net Cash {(Used in} Provided by Operating Aclivities
F Depreciation 158,872 151,465
Realized and Unrealized Gains {31,482) (151,802)
Bad Debt Expense - 16,116
(Increase) Decrease in Operating Assets
Accounts Receivable 556 29,701
Grants Receivabie (62,361) 551,793
Contributions Receivable, Net {139,379) (395,395)
Prepaid Expenses and Other Assets {6,188) 2131
increase (Decrease) in Operating Liabilities
Accounts Payable and Accrued Expenses {2,501) 9,444
Salaries, Taxes, and Withholdings Payable {69,284) 18,542
Net Cash (Used in) Provided by Operating
Activities {25,857) 3,445 477
Cash Flows from Investing Activities
Purchases of Investments - {2.471,693)
Proceeds from Sales of lnvestments 2,059,000 595977
Purchases of Property and Equipment {40,358) (114,194)
Net Cash Provided by {Used in) Investing 2,018,644 (1.989.910)
Activities
Cash Flows from Financing Activities
Payments on Notes Payable (22,081) {21,537)
Net Cash Used in Financing Activities {22,081) {21,537)
Net increase in Cash, Cash Equivalents, and Restricted Cash 1,970,706 1,434,030
Cash, Cash Equivalents and Restricted Cash, Beginning of Year 2,421,756 987,726
Cash, Cash Equivalents and Restricted Cash, End of Year $ 4392462 § 2421756
Supplemental Disclosure of Cash Flow information
Interest Expense Paid During the Year $ 3,277 3 3,822

The accompanying notes are an integral part of these financial statements.



RECONCILE NEW ORLEANS, INC.

Notes to Financial Statements

Note 1. Background and General Data

Reconcile New Orleans, Inc. (RNO) is a not-for-profit organization initially founded as LSF
Foundation named Desire, Inc., incorporated on January 10, 1997, and changed to its
current corporate name on October 21, 2002. RNO operates a workforce development
program that supports the training and development of young people ages 16-24, as the
next generation of professionals in the New Orleans community.

The program nurtures young people's professional and personal growth as they explore
career or educational opportunities and develop job readiness skills to stand out in the
marketplace. Participants earn industry credentials, explore career and educational
pathways that suit their individual abilities, and experience real-world, on-the-job training
in the training restaurant Café (Café’) Reconcile. When community members enjoy a meal
in the Café, they hecome active participants in the training experience, with 100% of all
restaurant profits directly funding participant stipends. learning opportunities. and other
program resources.

Basis of Accounting
The financial statements of RNO have been prepared on the accrual basis of accounting
and. accordingly, reflect all significant receivables, payables, and other liabilities.

Note 2. Summary of Significant Accounting Policies

Basis of Presentation

The accompanying financial statements have heen prepared to focus on RNO as a whole
and to present its net assets, revenues, expenses, gains. and losses based on the
existence or absence of donor-imposed restrictions. Accordingly, the net assets of RNO
and changes therein are classified and reported in two classes of net assets - without
donor restrictions and with donor restrictions, as follows:

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-
imposed stipulations. The revenues received and expenses incurred in conducting
the mission of RNO are included in this category.

Net Assets With Donor Restrictions - Net assets that include gifts and contributions for
which donor-imposed restrictions have not been met. Some income is reflected in net
assets with donor restrictions until utilized for donor-imposed restrictions.

Expiration of donor restrictions on net assets (i.e.. the donor-stipulated purpose has been

fulfilled and/or the stipulated time period has elapsed) are reported as net assets released
from restrictions. Expenses are reported as a decrease in net assets with donor restrictions.
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RECONCILE NEW ORLEANS, INC.

Notes to Financial Statements

Note 2. Summary of Significant Accounting Policies {Continued)

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America (U.S. GAAP) requires management to make
estimates and assumptions that affect the reported amounts of assets. liabilities, and
disclosure of contingent assets and liahilities at the date of the financial statements.
Accordingly, actual reported amounts of revenues and expenses during the reporting
period could differ from those estimates.

Cash, Cash Equivalents and Restricted Cash

For the purposes of the statements of cash flows, RNO considers all highly liquid debt
instruments with an original maturity of three months, which are neither held for nor
restricted by donors for long-term purposes, or less to be cash and cash equivalents.
Cash and highly liquid financial instruments that are restricted by donors are excluded
from this definition.

The following table provides a reconciliation of cash, cash equivalents, and restricted cash
reported within the statements of financial poesition to the sum of the corresponding
amounts within the statements of cash flows:

2025 2024
Cash and Cash Equivalents $ 4,007,782 $ 2,308,399
Restricted Cash 384,680 113,357
Total $ 4,392,462 $ 2421756

Shert-Term Investments

Investments, primarily consisting of U.S. treasury bills, are stated at fair value. Gains and
losses, both realized and unrealized, resulting from increases or decreases in the fair
value of investments, and interest and dividends, net of investment fees, are reflected in
the statements of activities as increases or decreases in net assets without donor
restrictions unless the use was restricted by explicit donor stipulations or by law.

Revenue Recognition

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC)
Topic 606, Revenue from Contracts with Customers, requires revenues to be recognized
when control of promised goods or services is transferred to a customer in an amount that
reflects the consideration expected to be received for those goods or services. This
standard does not impact RNO's recognition of revenue from restaurant or catering sales
as those sales are recognized on a cash basis at the time of the underlying sale and are
presented net of sales tax and other sales-related taxes. Rental income is also not
impacted by this standard as those revenues are subject to the guidance in ASC 842,
Leases.

11



RECONCILE NEW ORLEANS, INC.

Notes to Financial Statements

Note 2.

Summary of Significant Accounting Policies (Continued)

Revenue Recognition (Continued)

Contributions, Donations. and Grants

Contributions, donations, and grants are recorded as revenue when an unconditional
promise to give has been made. Contributions, donations, and grants are considered
available for RNO's general programs unless specifically restricted by the donor. Amounts
received that are designated for future periods or restricted by the donor are reported as
increases in net assets with donor restrictions. Amounts received with donor restrictions
that are met in the same reporting period are reported as increases in net assets without
donor restrictions.

Federal and State Funding

A portion of RNO's revenue is derived from cost-reimbursable federal and state contracts,
which are conditioned upon certain performance requirements and/or the incurrence of
allowable qualifying expenses. Amounts received are recognized as revenue when RNO
has incurred expenditures in compliance with specific contract provisions. Amounts
received prior to incurring gualifying expenditures are reported as refundable advances in
the statements of financial position.

Event income
Revenue is recognized when the event occurs.

Accounts Receivable

Management determines the allowance using an estimate of expected credit losses, applied
to customer groupings with similar risk characteristics, based on historical experience,
current economic conditions, and certain forward-looking information. Account balances
are written-off against the established allowance when management determines it is
probable the receivable will not be collected. As of December 31, 2025 and 2024, there
was no allowance recorded for credit losses.

Property and Equipment

Land, buildings, building improvements, fumiture and fixtures, and equipment are
recorded at cost or estimated cost. Donated items received are recorded at the fair value
at time of receipt. RNO capitalizes all fixed asset acquisitions greater than $1,000.
When assets are retired or otherwise disposed of, any resulting gain or loss is reflected in
income for the period. Egquipment purchased with grant funds that revert to the funding
source are expensed at time of acquisition without consideration of cost. The costs of
normal maintenance and repairs that do not add to the value of an asset or materially
extend the asset's life are not capitalized.

12



RECONCILE NEW ORLEANS, INC.

Notes to Financial Statements

Note 2. Summary of Significant Accounting Policies (Continued)

Property and Equipment (Continued)
Buildings, building improvements, furniture and fixtures, and equipment are depreciated
using the straight-line methed and the following estimated useful lives:

Estimated
Assets Useful Lives
Buildings and improvements 20 - 40 Years
Furniture and Fixtures 3 -5Years
Equipment 5-10 Years
Other Assets 5 Years

Iimpairment of Long-Lived Assets

RNO reviews its long-lived assets, including property and equipment and other
intangibles, for impairment when an event or change in facts and circumstances indicates
that their carrying amount may not be recoverable, but at least annually. RNO determines
recoverability of the assets by comparing the carrying amount of the asset to net future
undiscounted cash flows that the asset is expected to generate or estimated fair values in
the case of nonrevenue generating assets. When the carrying value of an asset exceeds
the estimated recoverability, an asset impairment charge is recognized. There were no
such charges for impairment during the years ended December 31, 2025 and 2024.

income Taxes
RNQO is a not-for-profit organization exempt from federal income taxes under Section
501(c)(3) of the Internal Revenue Code.

Accounting principles generally accepted in the United States of America provide
accounting and disclosure guidance about positions taken by an entity in its tax returns
that might be uncertain.

RNO believes that it has appropriate support for any tax positions taken, and management
has determined that there are no uncertain tax positions that are material to the financial
statements.

Penalties and interest assessed by income taxing authorities, if any. would be included in
income tax expense.

Advertising Expense

RNO expenses advertising costs as incurred. Advertising expense for the years ended
December 31, 2025 and 2024 totaled $48,777 and $73,523, respectively.

13



RECONCILE NEW ORLEANS, INC.

Notes to Financial Statements

Note 2. Summary of Significant Accounting Policies (Continued)

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on
a functicnal basis in the statements of functional expenses. The financial statements report
certain categories of expenses that are attributed to more than one program or supporting
function. Therefore, expenses require allocation on a reasonable basis that is consistently
applied. The expenses that are allocated include salaries, employee benefits, contractual
services and professional fees, participant assistance expenses, grant writing expense,
operating supplies, marketing and public relations, technology and software maintenance,
interest and bank service charges, and travel, which are allocated on the basis of estimates
of time and effort.

Reclassifications

Certain amounts in the prior year financial statements have been reclassified in order to
be comparable with the current year presentation. These reclassifications had no impact
on previously reported changes in net assets.

Note 3. Contributions Receivable

At December 31, 2025 and 2024, amounts included in contributions receivable were as

follows:
2025 2024
Contributions Receivable $ 1,545,246 5 1.404.016
Less: Discount of Long-Term Contributions {56,979) (55,128)
Contributions Receivable, Net $ 1,488,267 5 1,348,888
Amounts due are as follows:
Year Ending
December 31, Amount
2026 3 795,246
2027 525,000
2028 225000
Total 3 1,545,246

Contributions receivable due in meore than one year are discounted at rates ranging
between 3.47% and 3.55% at December 31, 2025 and between 4.25% and 4.27% at
December 31, 2024.

14



RECONCILE NEW ORLEANS, INC.

Notes to Financial Statements

Note 3. Contributions Receivable {Continued)

At December 31, 2025, two contributors accounted for 81% of total contributions
receivable. At December 31, 2024, three contributors accounted for 85% of total
contributions receivable.

One contributor accounted for 50% and 70% of total grants, contributions and donations
revenue for the years ended December 31, 2025 and 2024, respectively.

Note 4. Concentration of Risk

RNO periodically maintains deposits in financial institutions that exceed the insured
amount of $250,000 by the U.S. Federal Depeosit Insurance Corperation (FDIC). RNO
believes it is not exposed to any significant credit risk to cash. At December 31, 2025 and
2024, the amount RNO had in excess of the FDIC insured limit totaled $3,815,284 and
$483,824, respectively.

Note 5. Property and Equipment, Net

At December 31, 2025 and 2024, property and equipment consisted of the following:

2025 2024

Land $ 264,402 3 264 402
Buildings and Improvements 5,009,937 4,999, 351
Furniture and Fixtures 460,123 430,353
Equipment 675,019 675,019
Other Assets 12,250 12,250
6,421,731 6,381,375
Less: Accumulated Depreciation (2,952,005) (2,793,133)
Total Property and Equipment, Net $ 3,469,726 $ 3588242

Depreciation expense totaled $158,872 and %$151,465 for the years ended
December 31, 2025 and 2024, respectively.

Note 6. Commitments and Contingencies

RNQO is a recipient of grants which are govemed by contractual agreements. The
administration of the pregrams and activities funded by the grants are under the control
and administration of RNO and subject to audit and/or review by the applicable funding
source. Any grant or award funds found to be not properly spent in accordance with the
terms, conditions, and regulations of the funding source may he subject to recapture.

15



RECONCILE NEW ORLEANS, INC.

Notes to Financial Statements

Note 7. Net Assets With Donor Restrictions

Net assets with donor restrictions are for the following purposes or periods at
December 31:

2025 2024
Subject to Expenditure for Specific Purpose
Capital Improvements $ 184,300 % 184,300
Workforce Development Alumni Track 15,000 -
Youth Apprenticeship Cohort 5,169 -
Graduation Stipend - 45,807
Partner Event Sponsorship - 5,000
204,469 235,107
Subject to the Passage of Time
Available for General Use 1,374,167 962,500
Total $ 1578636 § 1197607

Note 8. Net Assets Released from Restrictions

Net assets were released from restrictions during the year by incurring expenses satisfying
the restricted purpose or by the expiration of time as follows:

2025 2024

Subject to Expenditure for Specific Purpose

Graduation Stipend 3 45,807 % 48.500

Workforce Development Alumni Track 22,500 -

Data Enhancement Support 5,000 -

Youth Apprenticeship Cohort 4,831 -

Partner Event Sponsorship 5,000 -

Workforce Grant - 36,884

Capital Improvements - 85.700

Executive Coaching - 5,950

83,138 157,034

Subject te the Passage of Time

Available for General Use 1,113,333 865,000

Total

L4

1,196,471 $ 1.022.034
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RECONCILE NEW ORLEANS, INC.

Notes to Financial Statements

Note 9. Notes Payable
At December 31, 2025 and 2024, notes payable consisted of the following:

2025 2024

On November 8, 2011, RNOC executed a promissory note
payable to Guif Coast Housing Development, Inc. in the
sum of $763,828 to bear an interest rate of 0% through
maturity at December 31, 2041. The entire principal
balance of the note is due and payable in full at the
earlier of December 31, 2041 or upon sale or refinance
of the loan. $ 765828 % 765,828

On November 8, 2011, RNO entered into a note payable
with New Orleans Redevelopment Authority, a public
entity, for $350,000 to pay costs and expenses associated
with the rehabilitation of the building located at 1631
Oretha Castle Haley Boulevard with a stated interest
rate of 2% per annum. The note matures on the earlier
of the borrower's sale or refinance of the property or
fifteen {(15) years from the date of issuance of the building's
temporary or permanent certificate of occupancy, not to
exceed sixteen (16} years from the date of the lcan
agreement. Such payments shall commence one (1)
year following issuance of a temporary or permanent
certificate of occupancy. The loan is payable in monthly
instaliments. 165,269 187,350

Total Notes Payable 931,097 953,178

Less: Current Portion of Notes Payable (27,787) (28,047)

Total Notes Payable, Less Current Portion $ 903,310 % 925,131
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RECONCILE NEW ORLEANS, INC.

Notes to Financial Statements

Note 9. Notes Payable (Continued)

Future scheduled maturities of notes payable are as follows;

Year Ending
December 31, Amount
2026 3 27,787
2027 22373
2028 22,938
2029 23,518
2030 68,651
Thereafter 765,828
Total $ 931,097

The $350,000 note payable noted above is separated inte two promissory notes:
Promissory note A, totaling $305.462, of which the terms are explained above, and
Promissory note B, totaling $44,538. Promissory note B states that RNO shall have no
obligations to make any payment on the note if there is no default in any of the conditions
agreed to. At the maturity date of this note, if all conditions are met, the $44,538 will be

recognized as income.

Note 10. Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other
restrictions limiting their use, within one year of the statement of financial position date,

comprise the following:

2025 2024
Cash and Cash Equivalents $ 4,007,782 $ 2,308,399
Short-Term Investments - 2,027,518
Federal/State Funding Receivable 331,075 239,824
Accounts Receivable 1,266 1,822
Total $ 4340123 $ 4577563

As part of its liquidity management plan, RNQO invests cash in excess of daily requirements

in short-term investments, CDs, and money market funds.

18



RECONCILE NEW ORLEANS, INC.

Notes to Financial Statements

Note 41. Retirement Plan

Effective January 1, 2021, a traditional 401(k) Safe Harbor plan was established in which
RNOQO participates. Employees are eligible to enroll in the plan after 60 days of employment
and can contribute up to the federally designated limit. RNO contributions are limited to
the maximum of four percent (4%) of an eligible employee's total compensation. These
contributions include a three percent (3%) safe harbor election and a one guarter percent
(0.25%) match for each one percent {1%) contributed by the employee up to a maximum
of one percent (1%). Retirement plan expense for RNQO totaled $56.761 and $61.815 for
the years ended December 31, 2025 and 2024, respectively.

Note 12. Fair Value Measurements

RNO follows the Fair Value Measurement Topic of the FASB ASC (ASC 820) for all financial
assets and liabilities and non-financial assets and liabilities that are recognized or disclosed
at fair value in the financial statements on a recurring basis {at least annually). ASC 820
defines fair value, establishes a framework for measuring fair value, and expands disclosures
about fair value measurements.

ASC 820 defines fair value as the price that would be received upon sale of an asset or paid
upon transfer of a liability in an orderly transaction between market participants at the
measurement date and in the principal or most advantageous market for that asset or liability.
The fair value should be calculated based on assumptions that market participants would
use in pricing the asset or liability, not on assumptions specific to RNQ. in addition to defining
fair value, ASC 820 expands the disclosure requirements around fair value and establishes
a fair value hierarchy for valuation inputs.

The hierarchy prioritizes the inputs into three levels based on the extent to which inputs used
in measuring fair value are observable in the market.

Each fair value measurement is reported in one of the three levels which is determined by
the lowest level input that is significant to the fair value measurement in its entirety. These
levels are:

Level 1 Quoted prices are available in active markets for identical investments as of
the reporting date. The type of investments included in Level 1 includes U.S.
Treasury Bills.

Level 2 Pricing inputs are other than quoted prices in active markets, which are either
directly or indirectly observable as of the reporting date. and fair value is
determined through the use of models or other valuation methodologies.
Investments which are generally included in this category include less liquid
and restricted equity securities and over-the-counter derivatives.
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RECONCILE NEW ORLEANS, INC.

Notes to Financial Statements

Note 12. Fair Value Measurements (Continued)

Level 3 Pricing inputs are unobservable for the investment and include situations
where there is little, if any, market activity for the investment. The inputs into
the determination of fair value require significant management judgment or
estimation. Investments that are included in this category generally include
general and limited partnership interests in corporate private equity funds
and funds of hedge funds.

The preceding methods described may produce a fair value calculation that may not be
indicative of the net realizable value or reflective of future fair values. Furthermore,
although RNO believes valuation methods are appropriate and consistent with other
market participants, the use of different methodologies or assumptions to determine the
fair value of certain financial instruments could result in a different fair value measurement
at the reporting date.

The valuation of RNO's investments by the above fair value hierarchy at
December 31, 2024 was as follows:

Level 1 Level 2 Level 3 Total
U.S. Treasury Bills $ 2027518 3 - b - $ 2027518
Total $ 2027518 3 - $ - $ 2027518

There were no investments at December 31, 2025.

Note 13. Subsequent Events

Management has evaluated subsequent events through the date that the financial
statements were available to be issued May 12, 2026, and determined that no events
occurred that required disclosure. No subsequent events occurring after this date have
been evaluated for inclusion in these financial statements.
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RECONCILE NEW ORLEANS, INC.

Schedule of Compensation, Benefits, and Other Payments to

Agency Head

For the Year Ended December 31, 2025

Schedule |

Agency Head
Kheri Billy, Chief Executive Officer

Purpose Amount
Salary $139,920
Bonus $0
Benefits - Insurance $18,326
Benefits - Retirement $5,409
Benefits - Other $527
Car Allowance 30
Vehicle Provided by Organization $0
Per Diem $0
Reimbursements $0
Travel 30
Registration Fees $0
Conference Travel $0
Continuing Professional Education Fees %0
Miscellaneous Expenses $0

Louisiana Revised Statute (R.S.) 24:513(A}3) as amended by Act 706 of the 2014 Regular
Legislative Session requires that the total compensation, reimbursements, and benefits of an
agency head or political subdivision head or chief executive officer related to the position,
including but not limited to travel, housing. unvouchered expense, per diem, and registration fees
to be reported as a supplemental report within the financial statement or local government and
quasi-public auditees. In 2015, Act 462 of the 2015 Regular Session of the Louisiana Legislature
further amended R.S. 24:513(A)(3) to clarify that nongovernmental entities or not-for-profit entities
that received public funds shall report only the use of public funds for the expenditures itemized

in the supplemental report.
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RECONCILE NEW ORLEANS, INC.
Schedule of Findings and Responses
For the Year Ended December 31, 2025

Section L. Summary of Auditor's Results

Financial Statements

Type of auditor's report issued:
Internal control over financial reporting:

+ Material weakness(es) identified?
s Significant deficiency{ies) identified?

Noncompliance material to financial statements noted?

Section Il Financial Statement Findings

None.

Unmodified

No
None Reported

No
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RECONCILE NEW ORLEANS, INC.
Schedule of Prior Audit Findings
For the Year Ended December 31, 2025

None.
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