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MIND A B. RAYBOURN 
'puMic /4cco(MtcMt 

820 11™ AVENUE 
FRANKLINTON, LOUISIANA 70438 

(985) 839-4413 
FAX (985)839-4402 

MEMBER MEMBER 
A.I.C.P.A. L.C.P.A. 

To the Board of Franklinton Area 
Economic Development Foundation, Inc. 
Franklinton, Louisiana 

Management is responsible for the accompanying financial statements of Franklinton Area 
Economic Development Foundation, Inc. (a nonprofit organization), which comprise the statement 
of financial position as October 31, 2017 and October 31, 2016, and the related statement of 
activities and changes in net assets, statement of functional expenses, and statement of cash 
flows for the year then ended, and the related notes to the financial statements in accordance 
with accounting principles generally accepted in the United States of America. I have performed a 
compilation engagement in accordance with Statements on Standards for Accounting and Review 
Services promulgated by the Accounting and Review Services Committee of the AlCPA. I did not 
audit or review the financial statements nor was I required to perform any procedures to verify the 
accuracy or completeness of the information provided by management. Accordingly, I do not 
express an opinion, a conclusion, nor provide any form of assurance on these financial 
statements. 

The supplementary information listed in the table of contents is presented for purposes of 
additional analysis and is not a required part of the basic financial statements. The supplementary 
information has been compiled from information that is the representation of the Board. I have not 
audited or reviewed the supplementary information and, accordingly, do not express an opinion or 
provide any assurance on such supplementary information. 

I am not independent with regards to Franklinton Area Economic Development Foundation. 

Minda "RayBourn 

Minda B. Raybourn, CPA 
Certified Public Accountant 
Franklinton, LA 

January 20, 2018 
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STATEMENT A 

FRANKLINTON AREA ECONOMIC DEVELOPMENT FOUNDATION, INC. 
STATEMENT OF FINANCIAL POSITION 

AS OF OCTOBER 31 

2017 2016 

ASSETS 
Current assets: 

Cash and cash equivalents 
Investments 
Accrued Interest 
Receivables, net 

Capital Lease Receivable- Current Portion 
Total Current Assets 

Capital Lease Receivable -Long Term Portion 

Equipment and Furnitures, net 

Other Assets - Utility Deposit 

Total Assets 

LIABILITIES 
Current liabilities: 

Accounts payable 
Total current liabilities 

Net Assets 
Unrestricted 

Total net assets 

Total Liabilities and Net Assets 

182,084 
900,000 

296 

8,503 
1,090,883 

899 

150 

1,091,931 

1,200 
1,200 

1,090,731 
1,090,731 

1,091,931 

117,242 
900,000 

396 

49,422 
1,067,060 

8,503 

1,133 

150 

1,076,846 

1,300 
1,300 

1,075,546 
1,075,546 

1,076,846 

See accompanying notes and accountants compilation report. 



STATEMENT B 

FRANKLINTON AREA ECONOMIC DEVELOPMENT FOUNDATION, INC. 
STATEMENT OF ACTIVITY AND CHANGES IN NET ASSETS 

AS OF OCTOBER 31 

2017 2016 
Unrestricted Unrestricted 

Operating Revenues 
Public Support 

Garbage tax received through 
the Town of Franklinton $ 54,500 $ 63,500 

Service and Fees 
Membership Fees 5,815 6,665 

Investments Income 
Interest on Cash and Investments 7,893 9,387 
Interest on Capital Leases 1,953 4,592 

Donations 1,000 500 
Other Revenues 50 -

Total Operating Revenues 71,211 84,644 

Operating Expenses 
Program Service 39,277 37,431 
Management and General 12,734 12,112 
Fund Raising 4,016 3,255 

Total Operating Expenses $ 56,026 $ 52,798 

Change in Net Assets From Operating $ 15,185 $ 31,846 

Net Assets as of Beginning of Year 1,075,546 1,043,700 

Net Assets as of End of Year $ 1,090,731 $ 1,075,546 

See accompanying notes and accountant's compilation report. 



STATEMENT C 

FRANKLINTON AREA ECONOMIC DEVELOPMENT FOUNDATION, INC. 
STATEMENT OF FUNCTIONAL EXPENSES 

AS OF OCTOBER 31, 2017 

Expenses 

Program Service 
Economic 

Development 

Support Service 
General 

Adm. 
Fund 

Raising 
Total 

Expenses 

Contract Labor 
Accounting & Compilation 
Advertsing 
Dues & Subscriptions 
Contribution 
Insurance 
Depreciation 
Office supplies & expenses 
Maintenance of Office 
Pest Control 
Supplies 
Postage 
Telephone 
Utilities 
Miscellanous labor 
Annual meeting 

Total Expenses 

26,900 
2,325 
559 
538 

1,100 
176 
182 

1,953 
194 
39 
71 

1,081 
1,107 
3,056 

8,608 
775 
186 
179 

367 
59 
61 

651 
65 
13 
24 

360 
369 

1,019 

359 

3,350 

307 

35,866 
3,100 
745 
717 

3,350 
1,466 
234 
242 

2,604 
258 
52 
94 

1,441 
1,476 
4,074 
307 

39,277 12,734 4,016 56,026 

See accompanying notes and accountant's compilation report. 



STATEMENT D 

FRANKLINTON AREA ECONOMIC DEVELOPMENT FOUNDATION, INC. 
STATEMENT OF CASH FLOWS 
For the years ended October 31 

Cash Flows From Operating Activities 
Change in Net Assets 
Adjustments to reconcile change in net assets to net cash 
provided byoperating activities 

Depreciation 
Changes in operating assets and liabilities 

(increase) decrease in accrued interest 
(increase) decrease in leases receivables 
(increase) decrease other assets 
(increase) decrease in fixed assets 
increase (decrease) in account pa^bie 
increase (decrease) in other current iiabiiities 

Net Gash Provided by Operating Activities 

Cash Flows From Investing Activities 
Transfer (to)/from investment 

Net Gash Flows From investment Activities 

Net Change in Cash and Cash Equivalents 
Cash and Cash Equivalents - Beginning of Year 
Cash and Cash Equivalents - End of Year 

2017 2016 

$ 15,185 $ 31,846 

234 39 

100 (43) 
49,423 46,783 

- (1,172) 
(100) -

- (4,381) 
64,842 73,072 

-

64,842 73,072 
117,242 44,170 
182,084 117,242 

accompanying notes and accountant's compilation report. 
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FRANKLINTON AREA ECONOMIC DEVELOPMENT FOUNDATION, INC. 
Notes to Financial Statements 

October 31, 2017 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization and Nature of Activities 

The Franklinton Area Economic Development Foundation, Inc. (the Foundation) was 
organized as a nonprofit corporation on February 15, 1991, under the laws of the State 
of Louisiana. The Foundation's purpose is to promote economic development in the 
Franklinton area through encouraging manufacturing, processing and service firms to 
locate in the Franklinton area and render assistance to promote stability and growth to 
Franklinton area firms and industry that are currently providing employment 
opportunities. The Foundation's primary support is derived from a parish sales tax 
rededication concerning the landfill operating excess revenues, which flows through the 
Town of Franklinton from the Washington Parish Government. The Town of Franklinton 
allocates these funds based on a percentage established each year by the Board of 
Aldermen. The Town is required to provide this percentage 90 days prior to December 
1st. 

The Foundation is a tax exempt organization as described in Section 501 0 (6) of the 
Internal Revenue Code and thus, is exempt from federal and state income taxes. 

Public Support and Revenue 

Annual membership is available to individuals and businesses who meet the 
membership qualifications of completing a membership application, subject to approval 
by the Board of Directors, and paying the annual dues amount. Each member in good 
standing shall be entitled to one vote. Membership fees are generally available for 
unrestricted use and recognized as revenue when received. 

Basis of Accounting 

The accompanying financial statements have been prepared on the accrual basis of 
accounting in accordance with generally accepted accounting principles and accordingly 
reflect all significant receivables, payables, and other liabilities. 

Basis of Presentation 

Under Financial Accounting Standards Board ASC 958 (formerly SPAS No. 117), the 
Foundation is required to report information regarding its financial position and activities 
according to three classes of net assets; unrestricted net assets, temporarily restricted 
net assets, and permanently restricted net assets. 

• Unrestricted Net Assets - Net assets that are not subject to donor imposed 
stipulations. Some unrestricted net assets may be designated by the board for 
specific purposes. 

• Temporarily Restricted Net Assets - Net assets subject to donor imposed 
stipulations that may or will be met either by actions of the Association and/or the 
passage of time. 



FRANKLINTON AREA ECONOMIC DEVELOPMENT FOUNDATION, INC. 
Notes to Financial Statements 

October 31, 2017 

• Permanently Restricted Net Assets - Net assets subject to donor-imposed 
stipulations that they be maintained permanently by the Association. Generally, 
donors permit all or part of the income eamed on these assets to be used for 
general or specific purposes. 

As of October 31, 2017, the Foundation had no temporarily or permanently restricted net 
assets. 

Use of Estimates 

Preparing the Association's financial statements in conformity with accounting principles 
generally accepted in the United States of America (GAAP) requires management to 
make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts for revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

Property and Equipment 

Property and equipment are carried at cost. Depreciation is provided using the straight -
line method over the estimated useful lives of the assets. The following useful lives are 
5, 7, and 10 years. 

Income Taxes 

Income taxes are not provided for in the financial statements since the Foundation is 
exempt from federal and state income taxes under code section 501 C (6) of the Internal 
Revenue Code and similar state provisions. 

Cash Equivalents 

The Foundation cash and cash equivalents are considered to be cash on hand, demand 
deposits, time deposits, and short-term investments with original maturities of three 
months or less from the date of acquisition. 

Investments 

Investments are composed of certificates of deposits with financial institutions having 
original maturities in excess of three months when purchased. The Foundation accounts 
for investments at fair value in accordance with Financial Accounting Standards Board 
ASC 958. Investments are reported at fair value in the statement of financial position. 

NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

The Foundation does not have a formal policy on adopting a budget. The budget for year 
ending October 31, 2017 was adopted at the Foundation's November 2016 regular 
meeting. All appropriations lapse at year-end. The Foundation was in compliance with 

10 



FRANKLINTON AREA ECONOMIC DEVELOPMENT FOUNDATION, INC. 
Notes to Financial Statements 

October 31, 2017 

the Local Government Budget Act (R.S. 39:1301-1315) that requires that an agency's 
actual revenues and expenditures do not vary more than 5%. 

NOTE 3: CASH and CASH EQUIVALENT 

The following is a summary of cash and cash equivalents at October 31, 2017: 

Demand Deposits $ 182,084 

As of October 31, 2017, the Foundation had $182,504 (collected bank balance) of 
demand deposits which were secured by federal deposit insurance. 

NOTE 4: INVESTMENTS 

Investments are categorized into three categories of credit risk: 

1. Insured or registered, or securities held by the Foundation or its agent in the 
Foundation's name. 

2. Uninsured and unregistered, with securities held by the counter party's trust 
department or agent in the Foundation's name. 

3. Uninsured and unregistered, with securities held by the counter party, or by its 
trust department or agent but not in the Foundation's name. 

At October 31, 2017, the Foundation had the following certificate of deposits as follows: 

Certificates of Deposit Maturity Date /\nnual Yield Category 1 
Carrying /\mount 

Fair Value Cost 
Resource Bank 2/1/2018 0.60% 100,000 100,000 100,000 
Whitney Bank 3/22/2018 1.50% 100,000 100,000 100,000 
Citizens Savings Bank 9/15/2018 1.50% 50,000 50,000 50,000 
The First 9/25/2018 1.00% 50,000 50,000 50,000 
The First 9/25/2018 1.00% 100,000 100,000 100,000 
The First 9/25/2018 1.00% 100,000 100,000 100,000 
Resource Bank 3/18/2019 0.80% 120,000 120,000 120,000 
Citizens Savings Bank 3/24/2019 1.00% 80,000 80,000 80,000 
Citizens Savings Bank 11/10/2019 1.00% 100,000 100,000 100,000 
Whitney Bank 11/17/2019 0.55% 100,000 100,000 100,000 

900,000 900,000 900,000 

These deposits are stated at fair value. Under state law, these deposits (or the resulting 
bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The market value of the pledged securities plus the 
federal deposit insurance must at all time equal the amount on deposit with the fiscal 
agent. 

11 



FRANKLINTON AREA ECONOMIC DEVELOPMENT FOUNDATION, INC. 
Notes to Financial Statements 

October 31, 2017 

The Foundation recognized $7,893 in interest income for its investments. 

NOTE 5: Long Term Capital Lease Receivable 

During the fiscal year ending October 31, 2008, the Franklinton Area Economic 
Development Foundation contributed funds from State grant and other contributions 
from the foundation for the construction of building for Grand Isle Shipyard, Inc. The 
Town of Franklinton and Grand Isle Shipyard, Inc., entered into a joint capital lease for 
fiscal year ending October 31, 2008. See note 7 for more detail on funding and State 
grant. 

The total lease is for $452,600 after imputed interest of 5.5% on 120 payments of 
$5,708.34 ending in December 2017, totaling $685,000. 

The Franklinton Area Economic Development Foundation will receive seventy five 
percent and the Town of Franklinton will receive twenty five percent of all principal and 
interest payments with expected payments to be received as follows: 

Principal Interest Payments Expected 
Fiscal Year 

Ending 

10/31/08" 

10/31/09 
10/31/10 
10/31/11 

10/31/12 

10/31/13 
10/31/14 
10/31/15 
10/31/16 

10/31/17 
10/31/18 

Town of 
Franklinton FAEDF Total 

Town of 
Franklinton FAEDF Total 

8,416 
10,620 
11,220 
11,852 
12,521 
13,227 
13,973 
14,762 
15,594 
16,474 

2,834 

25,248 
31,861 
33,659 
35,557 
37,563 
39,682 
41,920 
44,285 
46,783 
49,422 

8,503 

33,664 
42,481 
44,879 
47,409 
50,084 
52,909 
55,893 
59,047 
62,377 
65,896 
11,337 

5,855 
6,505 
5,905 
5,273 
4,604 
3,898 
3,152 
2,363 
1,531 

651 
20 

17,565 
19,514 
17,716 
15,818 
13,812 
11,693 
9,455 
7,090 
4,592 
1,953 

59 

23,420 
26,019 
23,621 
21,091 
18,416 
15,591 
12,607 
9,453 
6,123 
2,604 

79 

Town of 
Franklinton FAEDF 

14,271 
17,125 
17,125 
17,125 
17,125 
17,125 
17,125 
17,125 
17,125 
17,125 

2,854 

42,813 
51,375 
51,375 
51,375 
51,375 
51,375 
51,375 
51,375 
51,375 
51,375 

8,562 

Total 
57,084 
68,500 
68,500 
68,500 
68,500 
68,500 
68,500 
68,500 
68,500 
68,500 
11,416 

131,493 394,483 525,976 39,757 119,267 159,024 171,250 513,750 685,000 

12 



FRANKLINTON AREA ECONOMIC DEVELOPMENT FOUNDATION, INC. 
Notes to Financial Statements 

October 31, 2017 

The Foundation's capital lease receivable consists of the following current and 
noncurrent portions: 

Capital Lease Due Within 
Receivable One Year 

Gross Capital Lease Receivable for year 

ended October 31,2017 $ 11,337 $ 11,337 
Amount of Gross Capital Lease due to the 

Town of Franklinton for Year October 31, 2017 (2,834) (2,834) 
Net Capital Lease Receivable for the year ended 

October 31,2017 8,503 8,503 

NOTES: PROPERTY AND EQUIPMENT 

Property and equipment consist of the following: 

BALANCE BALANCE 
10/31/2016 ADDITIONS DISPOSALS 10/31/2017 

Office Equipment 6,200 6,200 
Furniture 148 148 
New Sign 1,172 1,172 
Total Cost 7,520 - 7,520 
Accumulated Depreciation (6.387) (234) (6,622) 
Net Book Value 1,133 (234) 899 

The Foundation recorded depreciation expense of $234 for the fiscal year. 

NOTE 7: INVESTMENT IN INDUSTRIAL PARK 

The Foundation and the Town of Franklinton entered into an agreement to construct a 
building in the Franklinton Industrial Park for Grand Isle Shipyard, Inc. at a cost of 
$400,000. The Foundation has provided funds for fencing, engineering, and other cost. 
The total cost of the project was approximately $685,000. The Foundation provided the 
funds for the project. 

On December 11, 2007 the Town of Franklinton and Grand Isle Shipyard, Inc., entered 
into a lease purchase agreement, for the building. Grand Isle Shipyard, Inc., agreed to 
pay the Town $5,708.33 per month for ten years with an option to purchase at anytime 
during the 10 year period. 

The Foundation and the Town of Franklinton agreed to divide the monthly lease of 
$5708.33 (less fire and hazard insurance premium) 75% and 25%, respectively, until 
such time as Grand Isle Shipyard, Inc., decides to purchase the building and land. At 
that time the balance due ($685,000 less payments made) will also be divided by the 
same 75% and 25% ratio. 

13 



FRANKLINTON AREA ECONOMIC DEVELOPMENT FOUNDATION, INC. 
Notes to Financial Statements 

October 31, 2017 

NOTES: CONTRIBUTED SERVICES 

On October 10, 1996, the Washington-St. Tammany Electric Cooperative, Inc., agreed 
to furnish the building for the office for the Franklinton Area Economic Development 
Foundation, Inc. There is no formal lease agreement, nor is anytime period specified in 
the letter of donation from the Cooperative. 

NOTE 9: INTERGOVERNMENTAL AGREEMENT 

On June 23, 1992, the Town of Franklinton and the Franklinton Area Economic 
Development Foundation, Inc., entered into an agreement whereby, in exchange for 
certain services, in connection with economic development in the Franklinton area, the 
Town obligates itself to make certain payments to the Foundation. The agreement was 
amended October 9, 2001, requiring the Foundation to make available for inspection and 
review by the Town's auditor. Mayor, and Aldermen, or duly authorized representatives, 
its books and records. In addition, the Foundation shall provide a copy of their annual 
financial statements completed by an independent certified public accountant or the 
Legislative Auditor of the State of Louisiana to the Town. The activities of the Foundation 
will be reported to the Town after each monthly meeting by the Town's representative 
appointed to the Foundation board. The Foundation also agrees that if the Foundation 
dissolves or ceases to function as an economic development arm of the Town of 
Franklinton, all funds under its control at that time which were received from the Town 
shall revert to the Town of Franklinton in full ownership and control. The Town of 
Franklinton remitted to the Foundation 50% of the funds received from the Washington 
Parish Government for excess sales tax collections over operating expenses of the 
parish landfill operation, for the year ended June 30, 2017. The funds, totaling $54,500, 
were received by the Foundation in May 2017. 

NOTE 10: LITIGATION AND CLAIMS 

As of October 31, 2017, there were no litigations or claims against the Foundation. 

NOTE 11: RELATED PARTY TRANSACTIONS 

The Franklinton Area Economic Development Foundation, Inc. had no related party 
transactions during the period covered by these financial statements. 

NOTE 12: SUBSEQUENT EVENTS 

These financial statements considered subsequent events through January 20, 2018, 
the date the financial statements were available to be issued. No events were noted that 
require recording or disclosure. 

14 
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FRANKLINTON AREA ECONOMIC DEVELOPMENT FOUNDATION, INC. 
STATEMENTS OF REVENUE, EXPENSES, AND OTHER CHANGES 

IN NET ASSETS - BUDGET/ACTUAL 
For the year ended October 31,2017 

Public Support, Dues, and Revenues 
Public Support 

Garbage tax received through 
the Town of Franklinton 

Service and Fees 
Membership Fees 

Investments Income 
Interest on Cash and Investments 
Interest on Capital Leases 

Donations 
Other Revenues 

Total Operating Revenues 

Operating Expenses 
Program Service 
Management and General 
Fund Raising 

Total Operating Expenses 

Change in Net Assets 

Net Assets as of Beginning of Year 

Net Assets as of End of Year 

ORIGINAL 
BUDGET 

55,000 

6,600 

8,000 
2,520 

72,120 

ACTUAL 

38,676 
12,508 

4,084 

55,268 

16,852 

1,075,546 

54,500 

5,815 

7,893 
1,953 
1,000 

50 
71,211 

39,277 
12,734 

4,016 

56,026 

15,185 

1,075,546 

Variance 

(500) 

(785) 

(107) 
(567) 

1,000 
50 

(909) 

(601) 
(226) 

68 
(758) 

1,667 

1,092,398 $ 1,090,731 $ 1,667 

See accountant's compilation report. 
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FRANKLINTON AREAECONOMIC DEVELOPMENT FOUNDATION, INC. 
COMPENSATION PAID BOARD MEMBERS 

31-Oct-17 

The schedule of compensation paid to board members is presented in compliance with 
House Concurrent Resolution No 54 of the 1979 Session of the Louisiana Legislature. Board 
members were not paid compensation in any form. Board members are elected every year at 
annual meeting. 

Coyiean G. Schioegei 

Washington-St Tarn. Electric Coop. 

P.O. Box 697 

Frankiinton, LA 70438 

Donna Graham 

Washington Parish Govemment 

74245 Downs Ave. 

Covington, LA 70435 

Darreii Fairburn 

Washington Parish School Board 

800 Main St. 

Frankiinton, LA 70438 

Joe Feider 

AFLAC ins. 

23642 Hwy 25 

Frankiinton, LA 70438 

T.J. Butler, Jr. 

Town of Frankiinton 

727 18th St. 

Frankiinton, LA 70438 

Seth Descant 

Blueberry Processing 

47371 Hwy 1072 

Frankiinton, LA 70438 

Mike Gill 

Retired 

41770 Estate Drive 

Frankiinton, LA 70438 

Kristina Knight 

Riverside Medical Center 

1900 Main Street 

Frankiinton, LA 70438 

Claire McGuire 

Retired 

123 Lavinghouse Road 

Frankiinton, LA 70438 

Matthew Tate 

Tate's Tax Service 

304 11th Ave. 

Frankiinton, LA 70438 

Henry Harrsion 

County Agent 

26212 Old Columbia 

Frankiinton, LA 70438 

Wayne Patten 

Patten's Metal Express 

PC Box 968 

Frankiinton, LA 70438 

Lavern Jenkins 

Retired 

53431 Hwy 436 

Angie, LA 70426 

Brad Orman 

Orman & Bickman Real Estate 

520 Main St 

Frankiinton, LA 70438 

Chris Thomas 
Sherman's Fumiture 
28032 Winffed Bateman Road 
Frankiinton, LA 70438 

Reed Riley 
Farm Bureau 
424 11th Ave 
Frankiinton, LA 70438 

Andrew Voss 
Pastor 
PC Box 695 
Frankiinton, LA 70438 

dander Smith 
Town of Frankiinton 
409 11th Street 
Frankiinton, LA 70438 

Kristai C. Simmons 
30639 J.S.King Rd 
Frankiinton, LA 70438 

See accountant's compilation report. 
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FRANKLINTON AREA ECONOMIC DEVELOPMENT FOUNDATION, INC. 
COMPENSATION, BENEFITS, & OTHER PAYMENTS TO AGENCY HEAD 

October 31,2017 

/^ency Head: Joe Felder 

No compensation, benefits, or other payments were paid to the agency head for the fiscal 
year ending October 31, 2017 

accountant's compilation report. 
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