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DESOTO PARISH FIRE DISTRICT NO. 5 
Stanley, Louisiana 

Management’s Discussion and Analysis 
December 31, 2025 

 

 

As management of the DeSoto Parish Fire Protection District No. 5 (the District), a component unit of the DeSoto 
Parish Police Jury, we offer the readers of our annual financial report our discussion and analysis of the District’s 
financial performance during the fiscal year that ended on December 31, 2025. The District’s financial performance 
is discussed and analyzed within the context of the accompanying financial statements and disclosures following 
this section. We encourage readers to consider the information presented here in conjunction with the District’s 
basic financial statements and supplementary information provided in this report in assessing the efficiency and 
effectiveness of our stewardship of public resources. 

FINANCIAL HIGHLIGHTS 
The District’s net position increased by $99,011 (2.60%) for the year ending December 31, 2025, compared to an 
increase of $156,293 (4.27%) in 2024. This continues a trend of increases for the District. 

Property tax revenues increased $33,566 (7.26%) to $495,994 during the year ended December 31, 2025, 
compared to $462,428 during 2024.  

The District’s total general and program revenues were $535,438 in 2025 compared to $512,318 in 2024, an 
increase of $23,120 (4.51%). This increase is primarily due to the increase in ad valorem revenues. 

During the year ended December 31, 2025, total expenses of the district (excluding depreciation of $130,286) 
were $306,141, compared to $222,304 in 2024. 

OVERVIEW OF FINANCIAL STATEMENTS 
This Management Discussion and Analysis document introduces the basic financial statements which include 
government-wide financial statements and fund financial statements. These two types of financial statements 
present the District’s financial position and results of operations from differing perspectives, which are described 
as follows: 

Government-wide Financial Statements. The government-wide financial statements are designed to provide 
readers with a broad overview of the District’s finances, in a manner similar to a private-sector business. There 
are two government-wide statements: the statement of net position and the statement of activities.  

The statement of net position presents information on all of the District’s assets and deferred outflows of resources, 
and liabilities and deferred inflows of resources with the difference between them presented as net position. Over 
time, increases or decreases in net position may serve as a useful indicator of whether the financial position of 
the District is improving or deteriorating. 

The statement of activities presents information showing how the government’s net position changed during the 
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the 
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this 
statement for some items that will only result in cash flows in future fiscal periods. 

Both of the government-wide financial statements distinguish functions of the District that are principally supported 
by taxes and intergovernmental revenues (governmental activities) from other functions that are intended to 
recover all or a significant portion of their costs through user fees and charges (business-type activities). The 
District does not report any business-type activities. 

Fund Financial Statements.  A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives. The District, like other state and local 
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. The District only reports one fund type, governmental funds. 

Governmental funds. Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements. However, unlike the government-wide 
financial statements, governmental fund financial statements focus on near-term inflows and outflows of 
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.  Such 
information may be useful in evaluating a government’s near-term financing requirements. 
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Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is 
useful to compare the information presented for governmental funds with similar information presented for 
governmental activities in the government-wide financial statements.  By doing so, readers may better understand 
the long-term impact of the government’s near-term financing decisions. Both the governmental fund balance 
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide a 
reconciliation to facilitate this comparison between governmental funds and governmental activities. 

The District maintains one governmental fund, the general fund, which is it’s only major fund. As provided for by 
Louisiana R.S. 47:1906, the general fund is the principal fund of the District and used to account for the operations 
of the District. 

Notes to the Financial Statements 

The notes to the financial statements provide additional information that is essential to a full understanding of the 
data provided in the government-wide and fund financial statements.  

Required Supplementary Information 
The basic financial statements are followed by a section of required supplementary information. There is a budget 
comparison schedule for the general fund. 

Supplementary Information 
The schedule of compensation, benefits and other payments to agency head or chief executive officer is presented 
to fulfil the requirements of Louisiana Revised Statute 24:513(A)(3). 

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE 
Net position may serve over time as a useful indicator of the District’s financial position. The total net position 
changed from a year ago, increasing from $3,813,108 to $3,912,119. 

The following table provides a summary of the District’s net position as December 31,: 

ASSETS 2025 2024
Cash and cash equivalents $ 1,046,424      $ 878,373        
Investments 565,024        544,669        
Accounts receivable 511,262        477,760        
Prepaid expenses 25,669          30,457          
Capital assets, net 1,771,644      1,901,930      
     Total assets 3,920,023      3,833,189      

LIABILITIES
Current liabilities 7,904            20,081          
     Total liabilities 7,904            20,081          

NET POSITION
Net investment in capital assets 1,771,644      1,901,930      
Unrestricted 2,140,475      1,911,178      
     Total net position $ 3,912,119      $ 3,813,108      

Governmental Activities

 
A portion of the District's net position, $1,771,644 (45.29%) reflects its net investment in capital assets such as 
vehicles, buildings, and firefighting equipment, with an historical cost of $4,285,299 less accumulated depreciation 
of $2,513,655. The District uses these capital assets to provide services to the public; consequently, these assets 
are not available for future spending. 

$2,140,475 (54.71%) of the District's net position is unrestricted as of December 31, 2025, compared to 
$1,911,178 (50.12%) as of December 31, 2024, and may be used to meet the ongoing obligations to the citizens 
of DeSoto Parish. 
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An analysis of the government-wide Statement of Activities for the years ended December 31,: 

2025 2024
Program Revenues:

Operating grants and contributions $ -            $ 9,600        
General Revenues:

Ad Valorem Taxes 495,994     462,428    
Intergovernmental revenues 3,617         15,111      
Miscellaneous income 14,306       1,720        
Interest income 21,521       23,459      

Total revenues 535,438     512,318    
Expenses

Public Safety 436,427     356,025    
Total expenses 436,427     356,025    

Increases in net position 99,011       156,293    

Net Position, beginning 3,813,108  3,656,815  
Net Position, ending $ 3,912,119 $ 3,813,108

Governmental Activities

 
As the above presentation demonstrates, the District has increased its reserves by $99,011 or 2.60%. 

The District received $495,994 (92.63%) and $462,428 (90.26%) of its total revenues through property taxes 
during 2025 and 2024, respectively. Investment earnings decreased 8.26% from $23,459 for the year ending 
December 31, 2024 to $21,521 for the year ending December 31, 2025 due to slightly lower interest rates realized 
during the year. 

FINANCIAL ANALYSIS OF THE DISTRICT’S GOVERNMENTAL FUND 
For the year ended December 31, 2025, differences between the government-wide presentation and the fund 
financial statements were due to depreciation charges associated with capital assets and differences in 
unavailable property tax revenue. 

GENERAL BUDGET BUDGETARY HIGHLIGHTS 
The District  did not formally adopt a budget for the year ended December 31, 2025. For budgetary comparison 
purposes, the District has presented the last formally adopted budget, the budget adopted for the year ended 
December 31, 2024. Because no budget was adopted for 2025, the budget was not amended during the year, 
and the original and final budgeted amounts are the same. For the year ended December 31, 2025, actual 
revenues on a budgetary basis were $36,346 (6.36%) less than budgeted amounts, and actual expenditures on 
a budgetary basis were $314,859 (50.70%) less than budgeted amounts. The District's failure to adopt a budget 
for the year ended December 31, 2025 is reported as a finding in the Schedule of Findings and Responses. 

CAPITAL ASSET ADMINISTRATION 
For the year ended December 31, 2025, the District did not acquire any new capital assets. 

DEBT ADMINISTRATION 
At December 31, 2025, the District had no debt on capital assets. 

ECONOMIC FACTORS EXPECTED TO AFFECT FUTURE OPERATIONS 

At the present time, no known issues are expected to have a significant impact on future operations. The 2026 
budget was prepared based on December 31, 2025 results.  

REQUEST FOR INFORMATION 

This financial report is designed to provide a general overview of the District’s finances, compliance with 
governmental financial reporting laws and regulations, and demonstrate the District’s commitment to public 
accountability. The financial report is also available on the Louisiana Legislative Auditor’s website at 
www.lla.state.la.us. If you have questions about this report or would like to request additional information, contact 
Rebecca Conleay, Secretary/Treasurer, at P.O. Box 1089, Logansport, Louisiana, 71049. 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 5 
Stanley, Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
As of and for the year ended December 31, 2025 

 

INTRODUCTION 

DeSoto Parish Fire Protection District No. 5 (the District) was created by the DeSoto Parish Police Jury (the 
Police Jury), as authorized by Louisiana Revised Statute 40:1492 on April 16, 1988. The District is governed by a 
five-member Board of Commissioners appointed in accordance to LRS 40:1496 as follows: two members by the 
Police Jury, two members by the Village of Stanley, and one by the other four members. The District has two paid 
employees; a part-time administrative employee and a part-time fire chief. The District is responsible for 
maintaining and operating four fire stations and related equipment, and providing fire protection within the 
District’s boundaries. 

1.  Summary of Significant Accounting Policies 
The accompanying basic financial statements of the District have been prepared in conformity with governmental 
accounting principles generally accepted in the United States of America applicable to state and local 
governments (GAAP). The Governmental Accounting Standards Board (GASB) is the accepted standard-setting 
body for GAAP for state and local governments through its pronouncements. Such accounting and reporting 
procedures also conform to the requirements of Louisiana Revised Statutes 24:513 and the Louisiana 
Governmental Audit Guide. 

A.  Reporting Entity 
A primary government is financially accountable for an organization if (a) it appoints a voting majority of the 
organization’s governing board and is able to impose its will on the organization or there is a potential for the 
organization to provide specific financial benefits to or impose specific financial burdens on the primary 
government; or (b) total outstanding debt, including leases, is expected to be repaid entirely or almost entirely with 
resources from the primary government. The Police Jury appoints or ratifies a voting majority of the board and 
has the ability to impose its will on them. Based on these criteria, the District was determined to be a component 
unit of the Police Jury, the primary government. The accompanying financial statements present information only 
on the funds maintained by the District and do not present information on the Police Jury. 

B. Basis of Presentation—Government-wide Financial Statements ― The government-wide financial 
statements consist of a statement of net position and a statement of activities to report information about the 
District as a whole. The statement of net position reports all financial and capital resources. The statement of 
activities demonstrates the degree to which the direct expenses of a given function or segment are offset by 
program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment. 
Program revenues include: (1) operational grants and contributions for the Public Safety function. Other items not 
properly included among program revenues are reported instead as general revenues. Gains and losses on the 
sale of capital assets are reported as general revenues.  

C.  Basis of Presentation—Fund Financial Statements ― Fund financial statements report detailed information 
about the District. The District has only governmental funds. The focus of governmental fund financial statements 
is on major funds rather than reporting funds by type. Each major fund is reported in a separate column. All 
remaining governmental funds are aggregated and presented in a single column as non-major funds. 

The District has only one governmental fund, the general fund, its only major fund. As provided by LA R.S. 
47:1906, the general fund is the principal fund of the District. It is used to account for all financial resources 
except those required to be accounted for in another fund. The general fund is always reported as a major fund in 
the governmental fund statements. 

D. Measurement Focus and Basis of Accounting ― The accounting and financial reporting treatment is 
determined by the applicable measurement focus and basis of accounting. Measurement focus indicates the type 
of resources being measured such as current financial resources or economic resources. The basis of accounting 
indicates the timing of transactions or events for recognition in the financial statements.  

The government-wide financial statements are reported using the economic resources measurement focus and 
the accrual basis of accounting. Revenues are recorded when earned, and expenses are recorded when a liability 
is incurred, regardless of the timing of related cash flows. Grants and similar items are recognized as revenue as 
soon as all eligibility requirements imposed by the provider have been met. Amounts reported as program 
revenues include: (1) operational grants and contributions for the Public Safety function. Internally dedicated 
resources are reported as general revenues rather than as program revenues. General revenues include ad 
valorem taxes, intergovernmental revenues, investment earnings and other amounts not reported as program 
revenues.  
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 5 
Stanley, Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
As of and for the year ended December 31, 2025 

 

1.  Summary of Significant Accounting Policies (Continued) 
D.  Measurement Focus and Basis of Accounting (Continued) 
Governmental fund financial statements are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and 
available. Revenues are considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. For this purpose, the District considers revenues to be 
available if they are collected within 60 days of the end of the current fiscal period. An exception to this is federal 
and state grants collected on a reimbursement basis, which are recognized as revenue when reimbursable 
expenditures are made. Expenditures generally are recorded when a liability is incurred, as under accrual 
accounting. However, debt service expenditures, as well as expenditures related to compensated absences and 
claims and judgments, are recorded only when payment is due. General capital asset acquisitions are reported as 
expenditures in governmental funds. Issuance of long-term debt and acquisitions under financed purchases are 
reported as other financing sources. 

Interest on invested funds is recognized when earned. Intergovernmental revenues that are reimbursements for 
specific purposes or projects are recognized in the period in which the expenditures are recorded. All other 
revenue items are considered to be measurable and available only when cash is received by the District. 

The District funds outlays for a particular purpose from both restricted and unrestricted resources. In order to 
calculate the amounts to report as restricted net position and unrestricted net position in the government-wide 
financial statements, a flow assumption must be made about the order in which the resources are considered to 
be applied. When both restricted and unrestricted resources are available for use, it is the District’s policy to use 
restricted resources first, then unrestricted resources as they are needed. In order to calculate the amounts to 
report as restricted, committed, assigned and unassigned fund balance in the governmental fund financial 
statements a flow assumption must be made about the order in which the resources are considered to be applied. 
It is the District’s policy to consider restricted fund balance to have been depleted before any of the components 
of unrestricted fund balance. Further, when the components of unrestricted fund balance can be used for the 
same purpose, committed fund balance is depleted first, followed by assigned fund balance. Unassigned fund 
balance is applied last. 

Since the fund level statements are presented using a different measurement focus and basis of accounting than 
the government-wide statements, a reconciliation is presented on the page following each set of financial 
statements that summarizes the adjustments necessary to convert the fund level statements into the government-
wide presentations. 

E.  Cash, Cash Equivalents, and Investments 
Cash and cash equivalents includes amounts in demand accounts, interest-bearing demand deposits, and non-
negotiable certificates of deposits with maturities of 90 days or less at the time of purchase. Investments include 
non-negotiable certificates of deposit with maturities over 90 days at the time of purchase. Under state law, the 
District may deposit funds with a fiscal agent organized under the laws of Louisiana, the laws of any other state in 
the union, or the laws of the United States. The District may invest in United States bonds, treasury notes and 
bills, government-backed agency securities, or certificates and time deposits of state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. 

F.  Prepaid Expenses 
Payments made for services that will benefit future accounting periods are recorded as prepaid expenses. 

G.  Accounts Receivable 
The only receivables for the governmental activities are ad valorem taxes, state revenue sharing funds, and 
accrued interest. Substantially all receivables are considered to be fully collectible, and no allowance for 
uncollectibles is used. 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 5 
Stanley, Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
As of and for the year ended December 31, 2025 

 

1.  Summary of Significant Accounting Policies (Continued) 
H.  Capital Assets 

Capital assets, which include property, plant, and equipment, are reported in the government-wide financial 
statements. Capital assets are capitalized at historical cost or estimated cost if historical cost is not available. 
Donated assets are recorded as capital assets at their estimated fair market value at the date of donation. The 
District maintains a threshold level of $2,500 or more for capitalizing capital assets. The cost of normal 
maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not 
capitalized. 

Depreciation of all exhaustible capital assets is recorded as an expense in the Statement of Activities, with 
accumulated depreciation reflected in the Statement of Net Position. Depreciation is provided over the assets’ 
estimated useful lives using the straight-line method of depreciation. The range of estimated useful lives by type 
of asset is as follows: 

   Buildings     20 years 
   Firefighting equipment    5-15 years 
   Fire trucks     15 years 

I.  Deferred Inflows of Resources 

In addition to liabilities, the balance sheet will sometimes report a separate section for deferred inflows of 
resources. Deferred inflows of resources arise when potential revenues do not meet both the “available” and 
“measurable” criteria for recognition in the current period. In subsequent periods, when both revenue recognition 
criteria have been met the deferred inflows of resources is removed from the balance sheet and revenue is 
recognized. 

This separate financial statement element, deferred inflows of resources, represents an acquisition of net position 
or fund balance that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) 
until that time. The District has only one type of item, which arises only under a modified accrual basis of 
accounting that qualifies for reporting in the category. Accordingly, the item, unavailable ad valorem revenue, is 
reported only in the governmental funds balance sheet. The District has $14,165 in unavailable ad valorem 
revenue at December 31, 2025. 

J.  Compensated Absences 
The District does not provide for the accumulation and vesting of leave. 

K.  Equity Classifications 
Net Position 

The District classifies net position in the government-wide financial statements, as follows: 

• Net investment in capital assets – consists of net capital assets reduced by outstanding balances of any 
related debt obligations and deferred inflows of resources attributable to the acquisition, construction, or 
improvement of those assets and increased by balances of deferred outflows of resources related to 
those assets. 

• Restricted net position – net position is considered restricted if its use is constrained to a particular 
purpose. Restrictions are imposed by external organizations such as federal or state laws or buyers of the 
District’s bonds. Restricted net position is reduced by liabilities and deferred inflows of resources related 
to the restricted assets. 

• Unrestricted net position – consists of all other net position that does not meet the definition of the above 
two components and is available for general use by the District. 

Fund Balances 

The District classifies fund balances in governmental funds as follows: 

• Nonspendable- Resources that are not in spendable form (such as prepaid expenses) because they are 
legally or contractually required to be maintained intact. 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 5 
Stanley, Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
As of and for the year ended December 31, 2025 

 

1.  Summary of Significant Accounting Policies (Continued) 
K.  Equity Classifications (Continued) 

• Restricted- Resources constrained to specific purposes by their providers (such as grantors or higher 
levels of government). 

• Committed- Resources constrained by the District itself. To be reported as committed, amounts cannot be 
used for any other purpose unless the District takes the action to remove or change the constraint. 

• Assigned- Resources the District intends to use for a specific purpose. 

• Unassigned- Resources that are available for any purpose. 

The District establishes (and modifies and rescinds) fund balance commitments and assignments through 
adoption and amendment of the budget. The District would typically use restricted fund balances first, followed by 
committed resources, and then assigned resources, as appropriate opportunities arise, but reserves the right to 
selectively spend unassigned resources first and to defer the use of these other classified funds. 

The General Fund, the District’s only governmental fund, has an unassigned fund balance of $2,100,641. 

L.  Use of Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates.  

2. Cash, Cash Equivalents, and Investments 

At December 31, 2025, the District had cash, cash equivalents, and investments balances of $1,611,448 (book 
balances) as follows:  

Cash and interest bearing demand deposits $ 1,046,424 
Investments - Certificates of Deposit 565,024    

Total $ 1,611,448
 

The cash, cash equivalents, and investments of the District are subject to the following risks: 

Interest Rate Risk: This is the risk that changes in market interest rates will adversely affect the fair value of the 
certificate of deposit. Generally, the longer the maturity of the investment, the greater the sensitivity of its fair 
value is to changes in market interest rates. The District does not have a formal investment policy that limits 
investment maturities as a means of managing its exposure to fair value losses arising from increasing interest 
rates. The District’s deposits are in interest bearing and non-interest bearing checking and savings accounts and 
certificates of deposit with maturities of one-year or less which limits exposure to fair value losses. 

Custodial Credit Risk: Custodial credit risk is the risk that, in the event of the failure of a depository financial 
institution, the government will not be able to recover its deposits. Under state law, these deposits (or the resulting 
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal 
the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent 
bank in a holding or custodial bank that is mutually acceptable to both parties. Louisiana Revised Statute 39:1229 
imposes a statutory requirement of the custodial bank to advertise and sell the pledged securities within 10 days 
of being notified by the District that the fiscal agent has failed to pay deposited funds upon demand. Further, 
Louisiana Revised Statute 39:1224 states that securities held by a third party shall be deemed to be held in the 
District's name. 

At December 31, 2025, the District had $1,614,722 in deposits (collected bank balances). These deposits were 
secured from risk by $607,333 of federal deposit insurance and pledged marketable securities held by custodial 
banks in the name of the District with a total market value of $1,918,992. 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 5 
Stanley, Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
As of and for the year ended December 31, 2025 

 

3.  Accounts Receivable 
At December 31, 2025, receivables consisted of the following: 

Ad valorem taxes $ 507,571      
State revenue sharing 921             
Accrued interest 2,770          

Total $ 511,262    
 

4.  Capital Assets  

Capital asset balances and activity for the year ended December 31, 2025, are as follows:  
Balance Deletions / Balance

Governmental Activities 12/31/2024 Additions Reclassifications 12/31/2025

Vehicles $ 2,223,721 $ -          $ -                      $ 2,223,721 
Buildings 1,560,188 -          -                      1,560,188 
Firefighting Equipment 501,390    -          -                      501,390    
     Total 4,285,299 -          -                      4,285,299 

Less accumulated
depreciation

Vehicles 1,489,666 72,179    -                      1,561,845 
Buildings 451,075    44,203    -                      495,278    
Firefighting Equipment 442,628    13,904    -                      456,532    
     Total 2,383,369 130,286  -                      2,513,655 

Capital assets, net $ 1,901,930 $ (130,286) $ -                    $ 1,771,644 
 

Depreciation expense of $130,286 was charged to the public safety function.  

5. Levied Taxes 
The District levies taxes on real and business property located within the boundaries of the District. Property taxes 
are levied by the District on property values assessed by the DeSoto Parish Tax Assessor and approved by the 
State of Louisiana Tax Commission. The DeSoto Parish Sheriff’s offices bills and collects property taxes for the 
District. Collections are remitted to the District monthly. The District recognizes property tax revenues when 
levied. 

The property tax calendar is as follows: 

Assessment date January 1, 2025 
Levy date June 30, 2025 
Tax bills mailed October 15, 2025 
Total taxes are due December 31, 2025 
Penalties & interest added January 31, 2026 
Tax sale May 15, 2026 

The District has an authorized and levied 10.24 mills ad valorem tax for 2025. The resolution assessing the taxes 
was approved by the District voters December 10, 2016, effective for 10 years beginning with the tax year 2018 
and ending with the tax year 2027.The taxes are normally collected in December of the current year and January 
and February of the ensuing year. Total assessed value in the District was $51,389,125 in 2025. Louisiana state 
law exempts the first $75,000 of assessed value of a taxpayer’s primary residence from parish property taxes. For 
the District, the homestead exemption represents $2,952,209 in assessed value for 2025 or $30,230 in total 
reduced revenues. The District recognized $495,994 in Ad valorem tax revenues for 2025. 
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DESOTO PARISH FIRE PROTECTION DISTRICT NO. 5 
Stanley, Louisiana 

NOTES TO THE FINANCIAL STATEMENTS 
As of and for the year ended December 31, 2025 

 

5. Levied Taxes (Continued) 
The following are the principal taxpayers for the District (2025 amounts): 

Ad valorem
tax revenue

Type of Assessed for the % of total
business Valuation District taxes

COMSTOCK OIL & GAS Oil & Gas $ 12,425,978    $ 127,242     25.65%
EXPAND ENERGY CORPORATION Oil & Gas 10,291,133    105,381     21.25%
ENTERPRISE GATHERING L.L.C. Oil & Gas 4,525,736      46,344       9.34%
ENABLE MIDSTREAM PARTNERS, LP Oil & Gas 4,051,951      41,492       8.37%
DTM LOUISIANA GAS GATHERING, LLC Oil & Gas 3,181,959      32,583       6.57%
LOUISIANA MIDSTREAM GAS SERVICE Oil & Gas 1,727,648      17,691       3.57%
GEP HAYNESVILLE II Oil & Gas 1,401,697      14,353       2.89%
TENNESSEE GAS PIPELINE CO. Oil & Gas 959,240         9,823         1.98%
ATMOS ENERGY LOUISIANA Oil & Gas 908,877         9,307         1.88%
SOUTHWESTERN ELECTRIC POWER Utility 572,384         5,861         1.18%
Total $ 40,046,603  $ 410,077    82.68%

 
The District's ad valorem tax revenue, its primary revenue source, is concentrated in oil and gas properties. The 
ten largest taxpayers account for 82.68% of the taxes levied, and nine of the ten are engaged in oil and gas 
activities. Because the District's revenue base is heavily dependent on a single industry, a significant decline in oil 
and gas property values — whether from market conditions or reassessment — could substantially reduce the 
District's ad valorem revenue.  

6. Risk Management 
The District is exposed to various risks of loss related to torts, theft of or damage to and destruction of assets and 
errors and omissions. To reduce these risks, the District purchases commercial insurance. No settled claims from 
these risks have exceeded insurance coverage in the last three years. There were no significant changes to 
insurance coverage during the year ended December 31, 2025. 

7. Litigation 
There is no litigation pending against the District, at December 31, 2025, nor is it aware of any unasserted claims.  

8. Lease Agreement  
The District entered into an operating lease with the DeSoto Parish School Board in May of 1989 for the land on 
which one of the stations is located. The lease term was 98 years and the amount of the lease was one dollar, 
which was paid at the inception of the lease. 

9. Compensation to Board Members 
The members of the Board of Commissioners of the District receive no compensation for their services. 

10. Cooperative Endeavor Agreements 
During 2019, the District, along with 5 other Parish Fire Districts, entered into a Cooperative Endeavor Agreement 
with the DeSoto Parish Sheriff’s Office. The Sheriff’s Office will provide the Fire Districts with adequate 
dispatching services for the annual sum of $275,000 (payable in four quarterly payments) to be paid proportionally 
by each of the Fire Districts based on 2018 millage revenues. The total portion of Fire District 5 is $11,187 
($2,796.75 due quarterly). The DeSoto Sheriff agreed to hire 4 full time employees to provide the dispatching 
services and to employ a communications supervisor for those employees dispatching for the Fire Districts. 

11. Subsequent events 

Management has performed an evaluation of the District’s activities through June 24, 2026, and has concluded 
that there are no significant events requiring recognition or disclosure through the date and time these financial 
statements were available to be issued.  
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GOVERNMENTAL AUDITING STANDARDS 
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Dees Gardner, Certified Public Accountants, LLC
Deborah D. Dees, CPA/CFF 
122 Jefferson Street 
Mansfield, LA 71052 

Maura Dees Gardner, CPA, CFE
1659 Hwy 171 / P.O. Box 328

Stonewall, LA 71078
www.deesgardnercpas.com  Phone: (318) 872-3007

D G 
Government Auditing Standards

Government Auditing Standards
Louisiana Governmental Audit Guide

deficiency in internal control

material weakness

significant deficiency

Government Auditing 
Standards
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Government Auditing Standards
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Government Auditing 
Standards Louisiana Governmental Audit 
Guide

Government Auditing Standards.

Criteria

Condition

Cause

Effect

Recommendation

Management’s Response:
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Cause

Effect

Recommendation

Management’s response: 

Criteria:

Condition:

Cause:

Effect:

Recommendation:

Management’s response: 
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Effect

Recommendation

Management’s response: 
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Condition
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Effect

Recommendation

Management’s response: 
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D G 

1) Written Policies and Procedures 

Budgeting

Purchasing

Disbursements

Receipts/Collections

Payroll/Personnel

vi. Contracting

Travel and Expense Reimbursement

Credit Cards (and debit cards, fuel cards, purchase cards, if applicable)

Ethics
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Debt Service
.

Information Technology Disaster Recovery/Business Continuity

Prevention of Sexual Harassment

 Entity does not have any written policies and procedures.

2)  Board or Finance Committee 

No exception noted. 

Exception noted, no discussion of budget to actual comparisons noted. 

Not applicable to entity. 

Exception noted. No discussion of findings was noted in the minutes.

3) Bank Reconciliations 

A listing of client bank accounts from management and management’s representation that the listing is 
complete were obtained. The main operating account is the only account for the entity.
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 Bank reconciliations do not include evidence of review, only bank statements. Multiple items outstanding 
over 12 months. Errors with bank reconciliations indicate a lack of review. 

4) Collections (excluding EFTs) 

A listing of deposit sites for the fiscal period and management’s representation that the listing is complete 
were obtained. The only deposit site of the entity was selected. 

A listing of collection locations and management’s representation that the listing is complete was obtained. 
The only collection location of the entity was selected. 

Entity does not collect cash. Section not applicable. .

No exceptions were noted as a result of this procedure.

Random deposits were selected for testing as indicated. 

Deposits observed were not made timely and in some cases months after receipt. Deposits observed 
were not posted to the correct general ledger accounts.. 
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5) Non-Payroll Disbursements (excluding card & petty cash purchases, and travel reimbursements) 

A listing of locations that process payments for the fiscal period and management’s representation that the 
listing is complete were obtained. The only location of the entity was selected. 

Entity has no written policies and procedures but does require two signatures for checks. Many payments are 
set to auto draft. Statements are often not printed out for approval by the authorized signatories. Several 
statements were not located. Duplicate payments were also observed.

6) Credit Cards/Debit Cards/Fuel Cards/Purchase Cards 

A listing of active cards for the fiscal period and management’s representation that the listing is complete were 
obtained.

A random monthly statement for the only 2 cards of the entity selected for review. 
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No statement for the random month could be located. Other statements were located but it was noted that the 
did not have itemized receipts for purchases. Entity did not have terminated employees during the year.

Travel and Travel-Related Expense Reimbursements (excluding card transactions)

Entity reported no applicable expenses during the year.

8) Contracts 

Alternatively, the practitioner may use an equivalent selection source, such as an active vendor list.

 
38



Entity reported no applicable contracts during the year.

9) Payroll and Personnel 

A listing of employees or officials employed during the fiscal period and management’s representation that 
the listing is complete were obtained. The five employees of the entity selected for review. 

The entity has two employees who are paid a set salary. Employees do not document attendance or 
leave.

No terminations reported during the year. 

Late payments of payroll taxes were observed. Client could not produce evidence that all payroll tax forms 
were submitted timely. 

Ethics

No exceptions were noted as a result of these procedures. 

No exceptions were noted as a result of this procedure.
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11) Debt Service 

Section not applicable to entity. 

Section not applicable to entity. 

12) Fraud Notice 

No misappropriations reported by entity.

No exceptions were noted as a result of this procedure. 

Information Technology Disaster Recovery/Business Continuity

•

•

We performed the procedures and discussed the results with management. 
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14) Prevention of Sexual Harassment 

The entity had zero public servants complete sexual harassment training. The entity does not have a sexual 
harassment policy or complaint procedure posted. The entity did not compile an annual sexual harassment 
report for the fiscal period. The entity reported no sexual harassment complaints. 

Government Auditing Standards

Dees Gardner, Certified Public Accountants, LLC 
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DeSoto Parish Fire Protection District No. 5 
P.O. Box 1089 

Logansport, LA 71049 

 

Management Responses to Statewide Agreed-Upon Procedure Exceptions 

Section 1 – Written Policies and Procedures 
Management acknowledges that the District does not yet have formal written policies and procedures covering 
the required categories. Management is developing written policies and procedures addressing budgeting, 
purchasing, disbursements, receipts / collections, payroll / personnel, contracting, travel and expense 
reimbursement, credit/debit/fuel cards, ethics, debt service, IT disaster recovery / business continuity, and 
prevention of sexual harassment, and will adopt them by board action. 

Section 2 – Board or Finance Committee 
Management acknowledges that the minutes did not reflect monthly budget-to-actual comparisons on the general 
fund or written updates on the progress of resolving audit findings. Going forward, the board will review and 
document budget-to-actual comparisons in its monthly meetings and will receive and document updates on the 
status of outstanding audit findings at each meeting until they are fully resolved. 

Section 3 – Bank Reconciliations 
Management acknowledges that bank reconciliations did not include documented evidence of independent review 
and that several reconciling items remained outstanding for more than twelve months. Management will ensure 
each reconciliation is reviewed, initialed, and dated by a member of management or the board who does not 
handle cash, post ledgers, or issue checks, and will research and clear reconciling items outstanding more than 
twelve months. 

Section 4 – Collections 
The entity does not employ full-time staff and makes a limited number of collections. Management does not believe 
the cost of employing full-time staff solely to make same-day deposits is warranted, but acknowledges that 
deposits were not made timely and in some cases were posted to incorrect general ledger accounts. Management 
will ensure deposits are made within a reasonable timeframe and are posted to the correct general ledger 
accounts. 

Section 5 – Non-Payroll Disbursements 
Management acknowledges that supporting statements were not always printed for approval by the authorized 
signatories, that several statements could not be located, and that duplicate payments were observed. 
Management will ensure that all disbursements — including auto-draft payments — are supported by an original, 
itemized invoice and documented approval by an authorized signatory who does not process the payment, that 
statements are retained, and that controls are in place to detect and prevent duplicate payments. 

Section 6 – Credit Cards / Debit Cards / Fuel Cards 
Management acknowledges that a card statement for the randomly selected month could not be located and that 
available statements lacked itemized receipts. Management will retain all card statements, ensure each statement 
and its itemized supporting receipts are reviewed and approved in writing by someone other than the cardholder, 
and ensure statements are paid timely to avoid finance charges and late fees. 

Section 9 – Payroll and Personnel 
Management acknowledges that employees did not document attendance or leave and that payroll tax payments 
were made late, with insufficient evidence that all payroll tax forms were filed timely. Management will require 
employees to document and certify their attendance and leave prior to payroll processing, and will ensure that 
employer and employee third-party payroll amounts (including payroll taxes) are remitted and that all related forms 
are filed by their required deadlines. 

Section 14 – Prevention of Sexual Harassment 
Management acknowledges that the required sexual harassment training was not completed, that a sexual 
harassment policy and complaint procedure were not posted, and that the annual report required by LSA-R.S. 
42:344 was not compiled. Management is developing a sexual harassment policy and complaint procedure that, 
once adopted, will be posted in a conspicuous location on the premises; management will ensure all employees 
and board members complete the required training and will compile the annual report by February 1 of each year. 
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