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THE LOUISIANA MUNICIPAL NATURAL GAS
PURCHASING AND DISTRIBUTION AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS

The Management's Discussion and Analysis of the Louisiana Municipal Natural Gas Purchasing and
Distribution Authority (the Authority or LMNGA) presents a narrative overview and analysis of the
Authority's financial activities for the years ended December 31, 2025, 2024, and 2023. This
document focuses on the current year's activities, resulting changes. and currently known facts in
comparison with the prior year's information. We encourage readers to consider the information
presented here in conjunction with the Authority’s financial statements, which follow this section.

Financial Highlights

» The assets of the Authority exceeded its liabilities at December 31, 2025 by $2,.447 430 compared
to $2,189.186 as of December 31, 2024, which is a $258,244 increase from the previous year.
The assets of the Authority exceeded its liabilities at December 31, 2024 by $2,189,186 compared
to $1,923,593 as of December 31, 2023, which is a $265,593 increase from the previous year.

+ At December 31, 2025, the Authority's assets totaled $6.236,695 which consisted primarily of
accounts receivable and cash, as compared to a halance of $4,278,172 at December 31, 2024
and $3,813,964 at December 31, 2023 which consisted of the same. This increase relates to the
increase in accounts receivable from members at year end.

* The Authority purchases and resells gas to members under short term purchase commitments or
based on current market prices. The Authority's total gas sales were $25.463,903, $18.689,050,
and $19,352,558 during the vears ended December 31, 2025, 2024, and 2023, respectively. The
changes from year to year are primarily a result of fluctuations in market prices. The average
natural gas rate for the years ended December 31, 2025, 2024, and 2023 was $3.43, $2.34, and
$2.74, respectively.

Overview of the Financial Statements

This financial report consists of Management's Discussion and Analysis and the basic financial
statements. The basic financial statements also include notes to the basic financial statements, which
explain some of the information in the basic financial statements in more detail.

The basic financial statements of the Authority report information about the Authority using accounting
methods similar to those used by the private sector. The Statements of Net Position include all of the
Authority’'s assets and liabilities and provide information about the nature and amounts of investments
in resources {(assets) and the obligations to the Autherity’s members and creditors (liabilities). It also
provides the basis for computing rate of return, evaluating the capital structure of the Authority and
assessing the liquidity and financial flexibility of the Authority. All revenues and expenses are
accounted for in the Statements of Revenues, Expenses and Changes in Net Position. These
statements measure the success of the Authority's operations over the year and can be used to
determine whether the Authority has successfully recovered all its costs through its operating
revenue, profitability and credit worthiness. The Statements of Cash Flows provide information ahout
the Authority’'s cash receipts and cash payments throughout the year. These statements report cash
receipts, cash payments and net changes in cash resulting from operations, investing, and financing
activities. Fiduciary funds are used to account for resources held for the benefit of outside parties.
Fiduciary funds are not reflected in the financial statements because the resources of those funds
are not available to support the Authority’s programs. The sole fiduciary fund of the Authority is the
Settlement Fund, which contains monies belonging to parties involved in a Settlement Agreement.



THE LOUISIANA MUNICIPAL NATURAL GAS
PURCHASING AND DISTRIBUTION AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS

Financial Analysis of the Authority

The statements of net position and the statements of revenues, expenses and changes in net position
report information in a way that the reader can determine if the Authority is in a better financial position
as a result of the year's activities. These statements report the net position of the Authority and
changes in them. The net position (difference between assets, deferred outflows, deferred inflows
and liabilities) can be used to measure financial health or financial position. Over time, increases and
decreases in the Authority's net position are one indicator as to whether its financial health is
improving or deteriorating. There are cother non-financial factors to consider, such as changes in
economic conditions and new or changed government legislation.

Condensed Statements of Net Position for the Years Ended December 31:

2025 2024 2023
Total assets 3 6236695 % 4278172 § 3.813,964
Total liabilities 3,789,265 2,088,986 1,890,371
Net position 3 2447430 3% 2,189,186 § 1,923,593

At December 31, 2025, the Authority’s assets consist primarily of cash and accounts receivable from
member municipalities throughout Louisiana. At December 31, 2025, accounts receivable increased
by 36% from the prior year due to an increase in volume of sales as well as an increase in gas prices.
At December 31, 2024, accounts receivable increased by 12% from the prior year due to an increase
in volume of sales. The increase in accounts payable for gas purchases was experienced at the end
of 2025 associated with timing of receivable collections and vendor payments.

Condensed Statements of Revenues and Expenses for the Years Ended December 31:

2025 2024 2023
Operating revenues and interest income $ 26112751 $& 19207021 § 19772486
Operating expenses 25,854 507 18,941,428 19,470,266
Change in net position $ 258,244 % 265593 § 302,220

in 2025, the Authoerity reported operating revenues and interest income of $26,112,751, compared to
operating revenues and interest income of $19.207.021 and $19.772.486 in 2024 and 2023,
respectively. The Authority reported total expenses $25,854 507 in 2025, an increase of $6.913.079
from 2024 and a decrease of $528,838 from 2023. Expenses consist primarily of the cost of natural
gas purchased from vendors which fluctuates based on overall market conditions.



THE LOUISIANA MUNICIPAL NATURAL GAS
PURCHASING AND DISTRIBUTION AUTHORITY

MANAGEMENT’S DISCUSSION AND ANALYSIS

Requests for Information

This financial report is designed to provide members, investors, and creditors with a general overview
of the Authority's finances, as well as demonstrate accountability for funds the Authority receives.
Questions concerning any of the information provided in this report or requests for additional
information should be addressed to the Louisiana Municipal Natural Gas Purchasing and Distribution
Authority, P.O. Box 4327, Baton Rouge, Louisiana 70821 or 225-344-5001.



THE LOUISIANA MUNICIPAL NATURAL GAS
PURCHASING AND DISTRIBUTION AUTHORITY

STATEMENTS OF NET POSITION
DECEMBER 31, 2025 2024 AND 2023

2025 2024 2023
ASSETS
Current assets:
Cash and cash equivalents $ 1550837 % 842028 % 753,935
Accounts receivable, net 4,671,883 3.422.379 3,046,264
Prepaid insurance 13,875 13,765 13,765
Total current assets 6,236,695 4,278,172 3,813,964
Property and equipment:
Furniture and equipment 28,267 28,267 28,267
Accumulated depreciation (28,267) (28,267) {28,267)
Total property and equipment - - -
Total assets $ 6236869 § 4278172 % 3,813,964

LIABILITIES AND NET POSITION

Current liabilities:
Accounts payable and other liabilities 3 3,789,265 3 2,088,986 3 1,890,371

Total current liabilities 3,789,265 2,088,986 1,890,371

Net position:
Unrestricted 2,447,430 2.189.186 1,923,583
Total net position 2,447 430 2,189,186 1,923,593
Total liabilities and net position $ 6,236,695 $ 4,278,172 3 3,813,964

The accompanying notes are an integral part of these basic financial statements.



THE LOUISIANA MUNICIPAL NATURAL GAS

PURCHASING AND DISTRIBUTION AUTHORITY

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
YEARS ENDED DECEMBER 31, 2025, 2024 AND 2023

Operating revenues:
Gas sales
Membership dues
Legal fees billed
Less: member discount

Operating expenses:
Cost of natural gas
Purchase agent fee
Service agent fee
Legal and administrative fees
Depreciation
Miscellaneous expenses

Operating income

Other revenues:
Interest income

Net position, beginning of year

Net position, end of year

The accompanying notes are an integral part of these basic financial statements.

2025 2024 2023
$ 25463903 $ 18,689,050 $ 19,352,558
914,536 798,446 711,454
106,818 100,071 92,908
(393,966) (397,874) (387,740)
26,091,291 19,189,693 19,769,180
25,059,947 18,101,201 18,773,015
320,454 300,215 308,977
175,250 145,000 145,000
266,966 358,235 215,504
- - 942
31,890 36.777 26,828
25,854,507 18,941,428 19,470,266
236,784 248,265 298,914
21,460 17,328 3,306
258,244 265,593 302,220
2,189,186 1,923,593 1,621,373
$ 2,447,430 2,189,186 $ 1923593




THE LtOUISIANA MUNICIPAL NATURAL GAS
PURCHASING AND DISTRIBUTION AUTHORITY

STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2025 2024 AND 2023

2025 2024 2023

Cash flows from operating aclivities:
Operaling income 5 236,784 ] 248,265 3 298 914
Adjustments to reconcile operating income to net cash
provided by operating activities:

Depreciation - - 942
Change in accounts receivable {1,249 604) {376,115) 3,463,655
Change in prepaid insurance (110} - (379)
Change in accounts payable and other liabilities 1,700,279 198,615 (3.430.444)
Net cash provided by operating actwities 687,349 70,765 332,688

Cash flows from investing activities:

Interest income received 21,460 17,328 3,306
Net cash provided by investing activities 21,460 17,328 3,306

Net change in cash 708,809 88.093 335,994
Cash, beginning of year 842.028 753,935 417,941
Cash, end of year $ 1550837 3 842,028 3 753,935

The accompanying notes are an integral part of these basic financial statements.



THE LOUISIANA MUNICIPAL NATURAL GAS
PURCHASING AND DISTRIBUTION AUTHORITY

STATEMENTS OF FIDUCIARY NET POSITION
DECEMBER 31, 2025, 2024 AND 2023

2025 2024 2023

ASSETS

Cash and cash equivalents % 228,368 $ 991,562 $ 941616
LIABILITIES

Accounts payable 35,020 826,270 826,270
NET POSITION
Restricted for:

Other governments 193,348 165,292 115,346
Total net position 3 193,348 $ 165292 $ 115346

The accompanying notes are an integral part of these basic financial statements.
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THE LOUISIANA MUNICIPAL NATURAL GAS

PURCHASING AND DISTRIBUTION AUTHORITY

STATEMENTS OF CHANGES IN FIDUCIARY NET POSITION

YEARS ENDED DECEMBER 31, 2025, 2024 AND 2023

ADDITIONS

interest, dividends, and other
Total additions

DEDUCTIONS

Bank fees
Total deductions

Net increase in fiduciary net position

Net position - beginning
Net position - ending

2025 2024 2023
$ 28055 $ 49946 $ 53817
28,055 49,946 53,817
. . 436
- - 436
28,055 49,946 53,381
165,293 115,346 61,965
$ 193348 § 165292 § 115346

The accompanying notes are an integral part of these basic financial statements.
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THE LOUISIANA MUNICIPAL NATURAL GAS

PURCHASING AND DISTRIBUTION AUTHORITY

NOTES TO BASIC FINANCIAL STATEMENTS

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(b)

(c)

(d)

Net Position

Net position represents the difference between assets plus deferred outflows of
resources, less liabilities, less deferred inflows of resources. The net investment in capital
assets component of net position consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balance of any debt proceeds, if any, used for
the acquisition, construction. or improvements of those assets.

The restricted component of net position consists of restricted assets reduced by liabilities
and deferred inflows of resources related to those restricted assets. The restricted
component of net position is used when there are limitations imposed on their use of an
asset by external parties such as creditors, grantors, laws or regulations of other
governments.

The unrestricted component of net position is the net amount of the assets, deferred
outflows of resources, liabilities, and deferred inflows of resources that are not included
in the determination of net investment in capital assets or the restricted component of Net
Position.

When both restricted and unrestricted resources are available for use for a particular
project or purpose, it is Authority’'s policy to use restricted resources first, then unrestricted
rescources as they are needed.

Deferred Qutflows/Inflows of Resources

The statement of net position will often report a separate section for deferred outflows
and (or) deferred inflows of financial resources. Deferred outflows of resources,
represents a consumption of net position that applies to a future period(s) and so will not
be recognized as an outflow of resources {expense/expenditure) until then. Deferred
inflows of resources represent an acquisition of net position that applies to a future
period{s} and so will not be recognized as an inflow of resources (revenue) until that time.
The Authority had no deferred inflows or deferred cutflows of resources at December 31,
2025, 2024, or 2023

Allowance for Uncollectible Accounts

Management of the Authority assesses the status and collectability of accounts receivable
and believes all accounts receivable are collectible based upon favorable history over a
substantial period of time; therefore, an allowance for uncollectible accounts has not been
provided.

Cash, Cash Equivalents

Cash and cash equivalents include cash on hand, money market accounts and the

external investment pool. These deposits are stated at cost, which approximates fair
value.

13



THE LOUISIANA MUNICIPAL NATURAL GAS

PURCHASING AND DISTRIBUTION AUTHORITY

NOTES TO BASIC FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

M

(g)

Depreciation and Amortization

Depreciation and amortization are computed using the straight-line method over the
estimated useful lives of the assets as follows:

Furniture and eguipment 5-10 years

Purchase Agent Fee

The Authority has a contract with a gas management firm to act as the exclusive agent to
purchase natural gas for the Authority. The contract was for five (5) years, which would
have expired on April 30, 2013, but was extended through June 30, 2022, and shall
continue in full force and effect thereafter for successive periods of one year unless and
until earlier terminated by either party upon at least six months' prior written notice.

Service Agent Fee

In December 2018, the Authority terminated their management contract with the Louisiana
Municipal Association (LMA) to manage the LMNGA and adopted a new Services
Agreement. Under this agreement, LMA is tasked with providing certain administrative
and accounting services to the Authority and its membership. The Authority’'s Board of
Directors and Executive Committee administered and established policies and the
management of the Authority. In 2019, under a separate agreement, a third party was
hired to provide a managing director to the affairs of the Authority with the oversight and
direction of the Authority’s Board of Directors and Executive Committee. As of today. LMA
continues to provide support services for the Authority in accordance with the agreement.
The LMNGA however, has the authority to appoint an LMA employee as a managing
director in which that employee reports only to the LMA Executive Director for only LMA
business matters but is managed by and reports to the LMNGA President and board of
directors for all LMNGA matters. The Authority does not have any employees. For the
years ended December 31, 2025, 2024, and 2023, amounts paid to LMA by the Authority
related to this service fee totaled $175.250, $145,000 and $145,000, respectively. These
fees are included in service agent fees on the statements of revenues, expenses, and
changes in net position. The agreement was originally for a five (3) year term ending in
2023. In November 2023, retroactive to the effective date of January 1, 2023, the Authority
shall pay LMA the amounts of $145.000 per year, payable in twelve monthly instaliments,
from the gas purchased by the Authority members other than for sale by such members
to a Large Volume User. This agreement had a one (1) year term with it expiring in
December of 2024 but continues each year unless either party terminates. In December
of 2025, the LMA and LMNGA terminated all prior agreements and adopted an amended
and restated services agreement that would be effective January 1, 2026. Under this
agreement, the LMNGA will compensate the LMA $145,000 per year and in addition the
LMA can receive up to $150,000 per year from any Large Volume while an LMA employee
is the managing director. The additional compensation of $150,000 is paid from any Large
Volume User contract executed if and only if an LMA employee is the Managing Director
of the Authority. If the managing director of the LMNGA is not an LMA employee, the LMA
will only receive their base compensation of $145,000 per year. This agreement is for a
four (4) year term.

14



THE LOUISIANA MUNICIPAL NATURAL GAS

PURCHASING AND DISTRIBUTION AUTHORITY

NOTES TO BASIC FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

{h) Estimates

/]

(k)

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reporied amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates and assumptions.

Revenues

The Authority purchases natural gas for its members and bills them for the cost of the gas
plus a fee per unit of natural gas purchased. This fee comprises the Authority’'s
membership dues. Accordingly. receivables from the members and payables to the
vendors are generated when gas is delivered into the respective pipelines. The
membership dues collected from members are allocated entirely to pay the
aforementioned purchase agent and service agent fees and other operating costs of the
Authority.

The Authority participates in prepaid natural gas programs with Black Belt Energy District
in which natural gas is sold to the LMNGA through a gas supply agreement between Black
Belt Energy Gas District and LMNGA and is then sold to the participating municipal
member through a gas sales contract between the LMNGA and the municipal member.
The municipal member then sells the gas purchase to their industrial customer end users.
During the years ended December 31, 2025, 2024 and 2023 approximately 17.4, 5.2, and
5.4, respectively, MMBtu of natural gas was delivered under these arrangements. Gross
contractual purchases and corresponding downstream sales associated with these
transactions totaled $58,641,623, $11,291,053 and $14,013,550 during 2025, 2024, and
2023, respectively. Management concluded that the Autherity acts as an intermediary in
these arrangements and therefore recognizes only the net economic benefits earned from
participation in the programs. Accordingly, the gross purchase and sale amounts
described above are not reflected as revenues and expenses in the accompanying
financial statements. The LMNGA has no liability for these transactions and is paid a fee
per MMBTu through an annual rebate based off volumes flowed. This fee is recorded
under the membership dues on page 8 of this report.

Operating/Non-Operating Revenue and Expenses

Operating revenues consist of gas sales. membership dues. legal fees billed and late
charges assessed as these revenues are generated from the Authority's operations and
are needed to carry out its statutory purpose. All expenses incurred for that purpose are
classified as operating expenses. interest income and other revenues and expenses,
which are ancillary to the Authority’'s statutory purpose, are classified as non-operating.

Income Taxes

The Authority is exempt from income taxes under Sections 7701 and 115(1) of the Internal
Revenue Code.
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THE LOUISIANA MUNICIPAL NATURAL GAS

PURCHASING AND DISTRIBUTION AUTHORITY

NOTES TO BASIC FINANCIAL STATEMENTS

2.

CASH AND CASH EQUIVALENTS (continued)

Interest rate risk: LAMP is designed to be highly liquid to give its participants immediate
access to their account balances. LAMP prepares its own interest rate disclosure using the
weighted average maturity (WAM) method. The WAM of LAMP assets is restricted to not
more than 70 days and consists of no securities with a maturity in excess of 397 days or
762 days for U.S. Government floating/variable rate investments. The WAM for LAMP's total
investments is 31 days as of December 31, 2025.

Foreign currency risk: Not applicable.

LAMP values its investments at fair value based on guoted market values. The fair value is
determined on a weekly basis by LAMP and the value of the position in the external investment
pool is the same as the value of the pool shares which approximates net asset value (NAV).

LAMP, Inc. is subject to the regulatory oversight of the state treasurer and board of directors.
LAMP is not registered with the SEC as an investment company.

An annual audit of LAMP is conducted by an independent certified public accountant. The
Legislative Auditor of the State of Louisiana has full access to the records of LAMP.

LAMP issues financial reports which can be obtained by writing: LAMP, Inc., 228 St. Charles
Avenue, Suite 1123, New Orleans, LA 70130,

PURCHASE COMMITMENTS AND SIGNIFICANT RISK CONCENTRATIONS

The Authority routinely enters into short term gas purchase commitments with various vendors
in the ordinary course of business. The purchase commitments usually include the volume of
gas to be purchased and the purchase price of these volumes. The Authority bills its members
based on the actual cost of gas incurred. For the year ended December 31, 2025, approximately
80 percent of the Authority's total natural gas purchases were obtained from two suppliers,
representing approximately 51 percent and 29 percent of total purchases, respectively.
Comparable concentrations existed in 2024 and 2023.

Management continually monitors the financial condition of the counterparties and believes the
counterparties have the ability to meet their obligations under the respective agreements. The
inability of any counterparty to perform under their contractual obligations over the duration of
the contracts would have significant adverse financial and operational impacts on the Authority.

PARTICIPANT REIMBURSEMENT

In accordance with a supply agreement executed by the Authority in 2016, participating
members obtain initial discounts of $0.10 per MMBtu upon monthly purchase of natural gas.
During 2025, 2024 and 2023 the Authority discounted gas to the participating members on a
monthly hasis totaling $393,966, $397.874, and $387,740, respectively.

17



THE LOUISIANA MUNICIPAL NATURAL GAS
PURCHASING AND DISTRIBUTION AUTHORITY

NOTES TO BASIC FINANCIAL STATEMENTS

5. TECHNICAL ASSISTANCE PROGRAM

During the year ended December 31, 2022, the Authority entered into an agreement with the
Louisiana Rural Water Association (LRWA) to provide a technician to assist current and or
potential members of the Authority with natural gas distribution systems. As part of this
agreement, the Authority will pay LRWA $180,000 per year and members will provide $0.05 of
the $0.10 discount as described in Note 4 to fund the program. The agreement expired on April
8, 2025, but automatically renews each year unless canceled by either party. During the years
ended December 31, 2025, 2024 and 2023, a net revenue amount of $27.617, $28,994 and
$29,415, respectively, related to this program was reflected in operating revenues on the
statements of revenues. expenses, and changes in net position.

18
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THE LOUISIANA MUNICIPAL NATURAL GAS
PURCHASING AND DISTRIBUTION AUTHORITY
SCHEDULE OF COMPENSATION, BENEFITS AND OTHER PAYMENTS TO

THE CHIEF EXECUTIVE OFFICER
YEAR ENDED DECEMBER 31, 2025

Agency Head: Derrick Johnson, Managing Director

Purpose

Salary, including incentive and bonus % -

Benefits-insurance -

Benefits-retirement -

Vehicle provided by government -

Cell phone _

Dues -
Vehicle rental -

Per diem -

Reimbursements -
Travel -

Registration fees -

Conference travel -

Note: No compensation of the Managing Director is included in the
above schedule of compensation, benefits and other payments as
no such amounts were paid from "public funds™ as

required to be reporied pursuant of R.S. 24:513(A)(3), as
amended by Act 462 i 2015, and applicable guidance published
by the Louisiana Legslative Auditor.









THE LOUISIANA MUNICIPAL NATURAL GAS
PURCHASING AND DISTRIBUTION AUTHORITY

SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2025

SECTION I- SUMMARY OF AUDIT RESULTS
Financial Statements
Type of auditors’ report Unmedified

Internal control over financial reporting:
* Material weakness identified? Yes X_Ne

* Significant deficiency identified not considered
to be a material weakness? __X_Yes None reported

Noncompliance material to financial statements noted? Yes _X_No

SECTION H — FINDINGS RELATED TO THE FINANCIAL STATEMENTS

2025-001: Review of Contracts
Condition:

During the audit, management identified that the Authority’s downstream gas sales arrangements had
not been fully evaluated for compliance with applicable GASB accounting and disclosure requirements.

Criteria;

Management is responsible for establishing and maintaining intemal control over financial reporting,
including controls designed to ensure that significant contracts, agreements, and other nonroutine
fransactions are evaluated for the appropriate accounting treatment and financial statement disclosures
in accordance with generally accepted accounting principles and applicable GASB standards.

Cause:

The Authority’s contract review process did not include sufficient procedures to identify and evaluate
the accounting and disclosure implications of significant contractual arrangements. Controls were not
designed or operating effectively to ensure that new or amended contracts were reviewed for
compliance with applicable GASB reporting requirements prior to preparation of the financial
statements.
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THE LOUISIANA MUNICIPAL NATURAL GAS
PURCHASING AND DISTRIBUTION AUTHORITY

SCHEDULE OF FINDINGS AND RESPONSES
FOR THE YEAR ENDED DECEMBER 31, 2025

SECTION li —- FINDINGS RELATED TO THE FINANCIAL STATEMENTS

2025-001: Review of Contracts (continued)
Effect:

Because the deficiency affects the Authority's ahility to ensure significant contractual arrangements are
appropriately evaluated for accounting and disclosure purposes, we consider this matter to he a
significant deficiency in internal control over financial reporting.

Recommendation:

We recommend that management strengthen its controls over the evaluation and accounting of new
contracts and complex transactions. Such controls should include:

+« Fomal accounting reviews of all significant agreements executed by the Authority.
s Documentation of GASB accounting conclusions for nonroutine transactions,

» Periodic monitoring procedures to ensure all revenue-generating arrangements are appropriately
recorded in the financial statements.

Views of Responsible Officials:

Management concurs with the finding.
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THE LOUISIANA MUNICIPAL NATURAL GAS
PURCHASING AND DISTRIBUTION AUTHORITY

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

SECTION Il — FINDINGS RELATED TO THE FINANCIAL STATEMENTS

None reported.
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