Quitman Fire Protection District No. 1
A Component Unit of Jackson Parish Police Jury

Quitman, Louisiana

Annual Financial Statements
For the Year Ended December 31, 2025



Quitman Fire Protection District No. 1
Annual Financial Statements
For the Year Ended December 31, 2025
With Supplemental Information Schedules
CONTENTS
Statement Page
Independent Accountant’s Review Report 1
Basic Financial Statements
Government-Wide Financial Statements:
Statement of Net Position A 3

Statement of Activities B 4

Fund Financial Statements - Governmental Funds;

Balance Sheet C 5
Reconciliation of the Government Funds Balance Sheet to

The Government-Wide Financial Statement of Net Position D 6
Statement of Revenues, Expenditures, and Changes in

Fund Balances E 7

Reconciliation of the Statement of Revenues, Expenditures,
And Changes in Fund Balances of Governmental Funds
to the Statement of Activities F 8
Notes to the Financial Statements 10
Schedule Page
Other Supplemental Schedules

Schedule of Compensation, Benefits and Other Payments
to Agency Head or Chief Executive Officer 1 21

Required Sunplemental Information

Budget Comparison Schedules 2 23

Independent Accountant’s Report on Applying Agreed-Upon
Procedures 24



Table of Contents (Contd.)
Quitman Fire Protection District No. 1

Schedule Page

Required Supplemental Information

Summary ot Prior Year Findings 3 28

Louisiana Attestation Questionnaire



WF

Wade & Perry, CPAs

A Professional Accounting Corporation
Members: AICPA/ Society of LCPA’s

Independent Accountant’s Review Report

Quitman Fire Protection District No, 1
Quitman, Louisiana

We have reviewed the accompanying financial statements of the governmental activities and major fund of the
Quitman Fire Protection District No. | (“District™), a component unit of Jackson Parish Police Jury, as of and for the
year ended December 31, 2025, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements as listed in the table of contents. A review includes primarily applying analytical
procedures to management’s financial data and making inquiries of management. A review is substantially less in
scope than an audit, the objective of which is the expression of an opinion regarding the financial statements as a
whole. Accordingly, we do not express such an opinion.

- Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of the financial statements that
are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting
and Review Services promulgated by the Accounting and Review Services Committee of the AICPA, and the
standards applicable toreview engagements contained in Govermmnent Auditing Standards, issued by the United States
Comptroller General. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial statements for
them to be in accordance with accounting principles generally accepted in the United States of America, We believe
that the results of our procedures provide a reasonable basis for our report.

We are required to be independent of the District and to meet our other ethical responsibilities, in accordance with
the relevant ethical requirements related to our review,

Accountant’s Conclusion

Based on our review, we are not aware of any material modifications that should be made to the accompanying
financial statements in order for them to be in accordance with accounting principles generally accepted in the United
States of America.

Other Muatlers

Supplementary information

The Schedule of compensation, benefits, and other payments to the agency head is presented for purposes of
additional analysis and is not a required part of the basic financial statements. The information is the representation
of management. We have reviewed the information and, based on our review, we are not aware of any material
modifications that should be made to the information in order for it to be in accordance with accounting principles
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generally accepted in the United States of America. We have not audited the supplementary information and,
accordingly, do not express an opinion on such information.

Required Supplementary nformation

Accounting principles generally accepted in the United States of America require that the budgetary comparison
information is presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Government Accounting Standards Board who considers it fo be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. The information is the responsibility of management. We have reviewed the information and,
based on our review, we are not aware of any material modifications that should be made to the information in order
fot it to be in accordance with accounting principles generally accepted in the United States of America. We have
not audited the information and, accordingly, do not express an opinion on such information.

Management has omitted the Management’s Discussion and Analysis that accounting principles generally accepted
in the United State of America require to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Government Accounting
Standards Beard who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical content.

Other Reporting Requirements

In accordance with the Lowisiana Governmental Audit Guide and the provisions of state law, we have issued a report
dated June 15, 2026, on the results of our agreed-upon procedures.

Wats 5

Ruston, Louisiana
June 15, 2026



Quitman Fire Protection District No. |
Statement of Net Position
December 31, 2025

ASSETS

Cash and equivalents
Receivables

Other current asset
Capital assefs (net)

TOTAL ASSETS

LIABILITIES
Current liabilities:

Accounts payable

Withholdings payable

Lease payable

Interest payable

Total current liabilities

Non-current liabilities - lease payable

TOTAL LIABILITIES

NET POSITION

Prior Period Adjustment

Net investment in capital assets
Unassigned

TOTAL NET POSITION

See accompanying notes and independent accountants’ review report.

Statement A

$99.846
509,454
100

1,250,720

$1.860.120

$13,858
1,346
119,005

7,629

141,838

122,759

204,597

0
1,127,961

467,562

$1,595.523



Quitman Fire Protection District No. |

Statement of Governmental Fund Revenues,
Expenditures, and Changes in Fund Balances/

Statement of Activities

For the Year Ended December 31, 2025

Public safety:
Fire
Total Expenditures/Expenses

General Revenues
Ad valorem taxes
Fire insurance rebate
Interest earned
Other revenues
Total General Revenues

Change in Net Position
Prior period adjustment
Beginning of Year

End of Year

See accompanying notes and independent accountants’ review report.

Statement B

339,050

339,050

_— e

265,701
9,005
3,136
3,584

281,426

(57,624)
0

1.653.147

e A

51505523



Statement C
Quitman Fire Protection District No. |
Balance Sheet, General Fund
December 31, 2025

ASSETS

Cash and cash equivalents 399,846

Accounts receivable 509,454

Other current assets 100
TOTAL ASSETS $609,400

LIABILITIES AND FUND EQUITY

Liabilities -
Accounts payable $13,858
Payroll liabtlities 1,346
Lease payable - current 119,005
Lease payable - interest 7,629
TOTAL LIABILITIES 141,838
Fund equity - fund balance - unassigned 467,562
TOTAL LIABILITIES AND FUND EQUITY $609,400

See accompanying notes and independent accountants’ review repoit.



Statement D
Quitman Fire Protection District No. |
Reconciliation of The Governmental Funds Balance Sheel
1o The Government-Wide Financial Statement of Nei Position
December 31, 2025

Amounts reported for governmenital activities in the Statement of Net Position are different because:
Fund balances, Total governimental funds, Statement C $467,562

Long-term liabilities are not due and payable in the current period and, therefore,
are not reported in governmental funds:

Lease payable ($122,759)

Capital assets used in governmenial activities arc not financial resources and,
therefore, are not reperted in the governmental funds:

Governmental capital assets 4,082,100
Less accumulated depreciation (2,831,380} 1,250,720
Total Net Position of Governmental Activities, Statement A $1,595,523

See accompanying notes and independent accountants’ review report.



Quitman Fire Protection District No. |
Statement of Revenues, Expenditures, and

Changes in Fund Balances - General Fund
For the Year Ended December 31, 2025

REVENUES

Ad valorem taxes

Intergovernmental - fire insurance rebate
Total Revenues

EXPENDITURES
Public safety:
Personnel services
Supplies
Utilities
Repairs & maintenance
Insurance
Legal and accounting
Office
Statutorily required pension expense
Training, education, and travel
Total Expenditures

Excess (Deficiency) of Revenues over Expenditures

Other financing sources (uses)
Interest earnings
Lease principal expenditures
Lease interest expenditures
Miscellaneous
Total other financing sources {uses)

Net change in fund balances

Fund Balances — beginning
Prior period adjustment
Fund Balances — ending

See accompanying notes and independent accountants’ review report.

Statemenl E

$265,701

9,005

274,706

45,552
6,499
10,629
12,426
34,693
5,000
6,680
9,600

14,084

145,163

129,543

3,136

(119,005)

(7,629)
3,584

_—

(119,914)
9,629
457,933

S
$467,562



Statement F
Quitman Fire Protection District No. 1
Reconciliation of The Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Actlivities
For the Year Ended December 31, 2025

Amounts reported for governmental activities in the Statement of Activities are different because:

Net Change in Fund Balances, Total governmental funds, Statement E $9,629

Capital lease principal expense, which is considered an other financing use on the
Statement E, is a reduction of capital lease payable on the government-wide statements.
Capital loan proceeds, which is considered an other financing source on the Statement
I, is an increase in capifal assets on the governiment-wide statements. 0

Lease principal expense 119,005

Governmental funds report capital outlays as expenditures. However, in the statement
of activities the cosis of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which capital outlay ($0)

exceeded depreciation ($186,258) in the current period. (186,258)
Change in Net Position of Governmental Activities, Statement B ($57,624)

See accompanying notes and independent accountants’ review report.
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Quitman Fire Protection District No. 1
Notes to (he Financial Statements
As of and IFor the Year Ended December 31, 2025

l. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Quitman Fire Protection District No, | of Jackson Parish (“District’), a component unit of Jackson Parish Police
Jury, is located in the northern portion of Jackson Parish in northeast Louisiana. As provided by Louisiana Revised
Statute 40: 1495, the district is governed by a five member board: 2 members appointed by the police jury; 2 members
appointed by the Mayor and Board of Aldermen of Quitman, Louisiana; and one member wlo serves as chairman,
is elected by the four appointed board members. Board members serve without compensation. Board members are
residents of the District and serve staggered one and two year terms.

The accompanying financial statements of the District have been prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP) as applied to governmental units, The Governmental
Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting
and financial reporting principles. The accompanying basic financial statements have been prepared in conformity
with GASB Statement 34, Basic Financial Statements and Meanagenient's Discussion and Analysis for State and
Local Govermmnents, issued in June, 1999,

A, REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the Jackson Parish Police Jury is the financial
reporting entity for Jackson Parish. The financial reporting entity consists of (a) the primary government (police
jury), (b) organizations for which the primary governiment is financially accountable, and (¢) other organizations
for which the nature and significance of their relationship with the primary governinent are such that exclusion
would cause the reporting entity's financial statements to be misleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which
component units should be considered part of the Claiborne Parish Police Jury for financial reporting purposes.
The basic criterion for including a potential component unit within the reporting entity is financial accountability.
The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes:

1. Appointing a voting majority of an organization's governing body, and:
a. The ability of the police jury to impose its will on that organization and/or;

b. The potential for the organization to provide specific financial benefits to or impose specific
financial burdens on the police jury.

2. Organizations for which the police jury does not appoint a voting majority but are fiscally
dependent on the police jury.

3. Organizations for which the reporting entity financial statements would be misleading if data
of the organization is not included because of the nature or significance of the relationship,

Because the police jury created the district, appoints certain commissioners, and has the ability to impose its will

on the district, the district was determined to be a component unit of the Claiborne Parish Police Jury, the
financial reporting entity. The accompanying financial statements present information only on the funds

10



Quitman Fire Protection District No. 1
Notes to the Financial Statements
As of and For the Year Ended December 31, 2025

maintained by the District and do not present information on the police jury, the general governmment services
provided by that governmental unit, or the other governmental units that comprise the financial reporting entity.

B. Basic Financial Statements - Government-Wide

Thedistrict's basic finaucial statements include both government-wide (reporting the district as a whole) and fund
financial statements (reporting the district's major {und). Both government-wide and fund financial statements
categorize primary activities as either governmental or business type. All activities of the district are classified
as governinental.

The Statemeni of Net Position (Statement A) and the Statement of Activities (Statement B) display information
about the reporting government as a whole. These statements include all the financial activities of the district.

In the Statement of Net Position, governmental activities are presented on a consolidated basis and are presented
on a full acerual, economic resource basis, which recognizes all long-term assets and receivables as well as long-
term obligations, Net position are reported in three parts; invested in capital assets, net of any related debt;
restricted net position; and wnrestricted net position. The district first uses restricted resources to finance
qualilying activities.

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues, expenses, gains, losses, assets and liabilities resulting from exchange
or exchange-like transactions are recognized when the exchange occurs (regardless of when cash is received or
disbursed). Revenues, expenses, gains, losses, assets and liabitities resulting from nonexchange transactions are
recognized in accordance with the requirements of GASB Statement No. 33, Accounting and Financial Reporting
Jfor Nonexchange Transactions.

Program Revenues - Program revenues included in the Statement of Activities (Statement B} are derived directly
from parties outside the district’s taxpayers or citizenry. Program revenues reduce the cost of the function to be
financed from the district’s general revenues.

Allocation of Indirect Expenses - The district reports all direct expenses by function in the Statement of Activities
(Statement B). Direct expenses are those that are clearly identifiable with a function. Indirect expenses of other
functions are not allocated to those functions but are reported separately in the Statement of Activities.
Depreciation expense, which can be specifically identified by function, is included in the direct expenses of each
function.

C. Basic Financial Statements - Fund Financial Statements
The financial transactions of the district are reported in individual tunds in the fund financial statements. Fund
accounting is designed to demonstrate legal compliance and to aid financial management by segregating

transactions related to certain governinent functions or activities.

Fund financial statements report detailed information about the district. The focus of governmental fund finaneial
statements is on major funds rather than reporting funds by type.

11



Quitman Fire Protection District No. 1
Notes to the Financial Statements
As of and For the Year Ended December 31, 2025

A fund is a separate accounting entity with a self-balancing set of accounts that comprise its assets, liabilities,
fund equity, revenues, and expenditures. Funds are classified into three categories; governmental, proprietary,
and fiduciary. Each category, in turn, is divided into scparate "fund types". Governmental funds are used to
account for a government's general activities, where the focus of attention is on the providing of services to the
public as opposed to proprietary funds where the focus of attention is on recovering the cost of providing services
to the public or other agencies through service charges or user fees. The district's current operations require the
use of only governmental funds, The governmental fund type used by the district is described as follows:

Governmental Fund Type - General Fund - The General Fund is the principal fund of the district and is used to
account for all financial resources, except those required to be accounted for in other funds. The General fund
ts available for any purpose provided it is expended or transferred in accordance with state and federal laws and
according to District policy.

D. BASIS OF ACCOUNTING

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the accounts
and reported in the financial statements. It relates to the timing of the measurement made regardless of the
measurement focus applied.

1. Accrual:
The governmental type activities in the government-wide financial statements are presented on the accrual
basis of accounting. Revenues are recognized when earned and expenses are recognized when incurred.

2. Modified Accrual:

The governmental fund finauncial statements are presented on the modified acerual basis of accounting. With
this measurement focus, only current assets and current liabilities are generally included on the balance sheet.
The statement of revenues, expenditures, and changes in fund balances reports on the sources (i.e., revenues
and other financing sources) and uses (i.e., expenditures and other financing uses) of current financial
resources. This approach differs from the manner in which the governmental activities of the government-
wide financial statements are prepared. Governmental fund financial statements therefore Include a
reconciliation with brief explanations to better identify the relationship between the government-wide
statements and the statements for governmental funds.

Governmental funds use the modified accrual basis of accounting. Under the modified accrual basis of
accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable
and available). Measurable means the amount of the transaction can be determined and available means
collectible within the current period or soon enough thereafter to pay liabilities of the current period. The
district considers all revenues available if they are collected within 60 days after the fiscal year end.
Expenditures are recorded when the related fund liability is incurred, except for interest and principal
payments on general long-term debt whicl is recognized when due, and certain compensated absences and
claims and judgments which are recognized when the obligations are expected to be liquidated with
expendable available financial resources. The governmental funds use the following practices in recording
revenues and expenditures:

12



Quitman Fire Protection Districl No. 1
Notes to the Financial Statements
As ol and For the Year Ended December 31, 2025

Revenues

Ad valorem taxes are budgeted in the year the taxes are due and payable. Ad valorem taxcs are assessed on
a calendar year basis and attach as an enforceable lien and become due and payable on the date the tax rolls
are filed with the recorder of mortgages. Louisiana Revised Statute 47; 1993 requires that the tax roll be filed
on or before November 15 of each year. Ad valorem taxes become delinquent if not paid by December 3 1.
The taxes are normally collected in December of the current year and January and February of the ensuing
year.

Other intergovernmental revenues are recorded when the district is entitled to the funds.

Interest income on demand deposits is recorded when the interest has been earned and the amount is
determinable,

Based on the above criteria, ad valorein taxes and other intergovernmental revenues have been treated as
susceptible to acerual.

Expenditures
Expenditures are generally recognized under the modified accrual basis of accounting when the related fund
liability is incurred.

E. CASH AND CASH EQUIVALENTS

Under state law, the fire district may deposit funds in demand deposits, interest bearing demand deposits, money
market accounts, or time deposits with state banks organized under Louisiana law and national banks having
principal offices in Louisiana, At December 31, 2025, the fire district has cash and cash equivalents (book
balances) totaling $99,846.

Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, the government will not be able to recover its deposits. Under state law, the deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securitics owned by the
fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times
cqual or exceed the amount on deposit with the fiscal apgent. These securitics are held in the name of the pledging
fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Louisiana Revised
Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities
within 10 days of being notified by the fire district that the fiscal agent bank has failed to pay deposited funds
upon demand. Further, Louisiana Revised Statute 39:1224 states that securities held by a third party shall be
deemed to be held in the Fire District's name.

Cash and cash equivalents (baok balances) at December 31, 2025, are secured as follows:

Bank balances $100,646
Federal deposit insurance $250,000
Pledged securitics (uncollateralized) 0

Total $250,000

13



Quitman Fire Protection District No. |
. Notes 1o the Financial Statements
As of and For the Year Ended December 31, 2025

F. RISK MANAGEMENT

The {ire district is exposed to various risk of loss related to torts; theft of, damage to, and destruction of assets;
and injuries to employees. To handle such risk of loss, the police jury maintains coverage on the fire district. The
policy covers general liability, property, employee liability, and public officials liability. No claims were paid
on any of the policies during the past three years which exceeded the policies' coverage amounts. There were no
significant reductions in insurance coverage during the year ended December 31, 2025.

G. EQUITY CLASSIFICATIONS

The Quitman Fire Protection District No. | has implemented GASB Statement No. 63, Financial Reporting of
Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position,

In the government-wide statements, equity is classified as net position and displayed in three components:

a. Net investment in capital assets - Consists of capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or other
borrowing that are attributable to the acquisition, construction, or improvement of those assets.

b. Restricted net position - Consists of net position with constraints placed on the use either by (1) external
groups, such as creditors, grantors, contributors, or laws or regulations of other governments; or (2) law
through constitutional provisions or enabling legislation.

¢. Unrestricted net position - All other net position that does not meet the definition of "restricted" or "net
investment in capital assets."

When an expense is incurred for the purposes for which both restricted and unrestricted net position is available,
management applies unrestricted resources first, unless a determination is made to use restricted resources, The
policy concerning which to apply first varies with the intended use and legal requirements, This decision is
typically made by management at the incurrence of the expense.

In the fund financial statements, governmental fund equity is classified as fund balance and displayed in five
components. The following classifications describe the relative strength of the spending constraints placed on

the purposes for which resources can be used: :

Nouspendable - represents amounts that are not expecied to be converted to cash because they ave either not
in spendable form or legally or contractually required to be maintained intact.

Restricted - represents balances where constraints have been established by parties outside the District's
office or imposed by law through constitutional provisions or enabling legislation.

Committed - represents balances that can only be used for specific purposes pursuant to constraints imposed
by formal action of the District's highest level of decision-making authority.

Assigned - represents balances that are constrained by the government's intent to be used for specific
purposes, but are not restricted nor committed.

14



Quitman Fire Protection District No. 1
Notes 1o the Financial Statements
As of and For the Year Ended December 31, 2025

Unassigned - represents balances that have not been assigned to other funds and that have not been restricted,
commilled, or assigned to specific purposes within the general fund.

The General Fund has an unassigned fund balance of $467,562. If applicable, the District would typically use
restricted fund balances first, followed by commmitted resources and assigned resources as appropriate
opportunities arise, but reserves the right to selectively spend unassigned resources first and to defer the use of
these other classified funds.

H. BUDGETS

The Fire Chief prepares a proposed budget and submits it to the Board of Cominissioners. The budget is adopted
through passage of a formal motion and vote by the board prior to the commencement of the fiscal year for which
the budget is being adopted. The Board of Commissioners may revise or amend the budget at its discretion during
legally convened sessions. The district utilizes formal budgetary integration as a management control device for
all funds.

The general fund budget was published in the official journal and made available for public inspection period
the budget was adopted by the Board of Comunissioners in November, 2024, The budget had one amendment that
was adopted by the Board of Commtissioners in November, 2025.

L INVESTMENTS

The Quitman Fire Profection District #1's investments complying with LRS 33: 2055, Under state law, the
District may deposit funds with a fiscal agent organized under the laws of Louisiana, the laws of any other state
in the union, or the laws of the United states. The District may invest in United States bonds, treasury notes and
bitls, or government-backed agency securities or certificates, and time deposits of state banks organized under
Louisiana law and national banks having principal offices in Louisiana. These deposits classified as investments
if their original maturities exceed 30 days. Investments are stated at fair value except for the following which are
permitted under GASB Statement No. 31:

Investments in non- participating interest earning contracts, such as non-negotiable certificates of deposit
with redemption terms that do not consider market rates, are reported using a cost based measure.

The District reports at amortized cost money market investiments in participating interest-bearing investment
contracts that have a remaining maturity at the time of purchase one year or less. Interest-earning investment
conlracis include time deposits with financial institutions (such as certificates of deposit), purchase agreements,
and guaranteed investment contracts. Money market investiments are short-terin, highly liquid debt instruments
that include U.S. Treasury obligations.

I. ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America require management to imake estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues, expenditures, and expenses during the reporting period. Actual results could
differ from those estimates,
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Quitman Fire Protection District No. 1
Notes to the Financial Statements
As of and For the Year Ended December 31, 2025

K. CAPITAL ASSETS

Capital assets, which include property, plant, and equipment, are recorded in the governmental column of the
government-wide financial statements, but are not reported in the governmental fund financial statements,
Acquisitions of property and equipment are kept at historical cost or estimated cost If historical cost is not
available. Donated assets are reporled as capital assets at their estimated fair market value at the date of donation.
The District maintains a threshold tevel of $500 or more for capitalizing capital assets.

Improvements and replacements of property and equipment are capitalized. Maintenance and repairs that do not
improve or extend the lives of property and equipment arc charged to expense as incurred. When assets are sold
or relired, their cost and related accumulated depreciation are removed from the accounts and any gain or loss
is reported in the statement of activities.

L. DEFERRED OUTFLOWS OF RESOURCES

The Disfrict reports decreases in net position that relate to future periods as deferred outflows of resources in a
separate section of its government-wide statement of net position. The District did not report any deferred
outflows of resources in the governmentiwide statements, and no deferred outflows of resources affect the
governmental funds financial statements,

M. DEFERRED INFLOWS OF RESOURCES

The District reports increases in net position that relate to future periods as deferred inflows of resources in a
separate section of its government-wide statement of net position. The District will recognize the related revenues
until a future event occurs. The District did not report any deferred inflows of resources in a government-wide
statements, and no deferred inflows of resources affect the governmental fund financial statements.

2. LEVIED TAXES

Ad valorem taxcs are collected by the Jackson Parish Tax Collector (Jackson Parish Sheriff) and remitted to the
Quitman Fire Protection District No. |. Ad valoremtaxes are assessed on a calendar year basis by the Jackson Parish
Tax Assessor. Billed taxes become delinquent on December 31 of the current year. Ad valorem taxes aftach as an
enforceable lien on property on December 31 each year. The taxes are generally collected in December of the current
year in January and February of the ensuing year. The following is a summary of the authorized and levied ad
valorem taxes.

This millage was approved by the Board of Conunissioners on July 18, 2023. This mileage is the maximum millage
that can be assessed without the approval of the voters of the District.

Authorized Expiration
Millage Levied millage Date
Mainlenance 11.41 11.41] 2025

16



Quitman Fire Protection District No, |
Notes to the Financial Stateients
As of and For the Year Ended December 31, 2025

The following are the principal taxpayers for the parish and their 2025 assessed valuation (amounts expressed in
thousands).

% of Total

Assessed Assessed

Taxpayer Valuation Valuation

Regency Intrastate 8,024,300 36.24%
Compass energy operating LLC 3,661,320 16.54%
Gulf South Pipeline Co 2,133,640 9.64%
ETC Tiger Pipeline LLC - 1,297,390 5.86%
Total 15,116,650 08.27%

3. RECEIVABLES

The receivables of $509,454 at December 31, 2023, are as follows:

Ad valorem taxes $187,891
Protested taxes 321,563
Total $509.454

4. CAPITAL ASSETS

The following presents the changes in capital assets for the year ended December 31, 2025:

Balance, January 1, 2025 $4,082,100
Additions 0
Deletions 0

Balance, December 31, 2023 4,082,100

Less Accumulated depreciation (2,831,380)

Net capital assets $1.250,720

Depreciation expense of $186,258 was charged to public safety function. An amount of $96,676 is presented as
amortization expense on the Statement of Activities related to the District’s intangible assets of Tanker 1, Tanker 2,
Tanker 3, and Tanker 4, which are included in the above table of capital assets. With the implementation of GASB
Statement No, 87, Leases, a tease meeting the criteria of the statement requires the lessee to recognize a liability and
an intangible right to use asset.

5. LONG TERM OBLIGATIONS

On February 12th 2018, the District entered into three capital lease purchase agreements with Governmental Capital
to finance 3 new tankers and a CAES systems (foam system) for four new trucks. These assets will be amortized over
the useful life since the District assumes that it would be taking ownership at the end of the lease for the $1 option
to purchase the vehicles. The following is a summary of the long term obligation transactions for the year ended
December 31, 2025,
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Quitman Fire Protection District No. 1
Notes to the Financial Statements
As of and For the Year Ended December 31, 2025

Beginning Ending

Balance Increases Decreases Balance
Tankers 1,2, 4 $294,675 ($95,338) $199,337
CAFS for Tankers 1, 2, 4 62,455 (20,028) 42,427
CAFS for Tanker 3 10,000 (10,000} 0
Total $367.130 $0 {(3125.366) $241,764

The following is a summaryof the current and long-term portions of long-term obligations as of December 31, 2025:

Current Long-term
portion portion Total
Tankers 1, 2, 4 $98,197 $101,140 $199,337
CAFS for Tankers 1, 2, 4 20,808 21,619 42,427
CAFS for Tanker 3 0 0 0
Total $119,005 $122.759 $241.764

The following is a summary of the present value of the net minimum lease payments:

Tankers CAFS for Ending
Year ending December 31, 1,2.4 Tankers 1,2, 4 Balauce
2026 $104,173 $22,461 $126,634
2027 104,173 22,461 126,634
Total minimum lease payments 208,346 44,922 253,268
Less amount representing interest (9,009) {2,495) {11,504)
Present value of net minimum lease payments $199.337 $42.427 £241,764

6. PENSION PLLANS

The district does not participate in any pension or retirement plans. Employees are subject to social security
withholdings.

7. LITIGATION AND CLAIMS

The District is not involved in any litigation at December 3, 2025, nor is it aware of any unasserted claims,

8. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of; damage to, and destruction of assets; errors

and omissions; injuries to employees; and natural disasters. The District attempts to minimize risk from significant
losses through the purchase of insurance.
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Quitman Fire Protection District No. 1
Notes to the Financial Statements
As of and For the Year Ended December 31, 2025

9. DATE OF MANAGEMENT REVIEW

Subsequent events have been evaluated through June 15, 2026, the date which the financial statements were available
to be issued.
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OTHER SUPPLEMENTAL SCHEDULES
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Quitman Fire Protection District No. 1

Schedule of Compensation, Benefits and Other Payments
o Agency Head or Chief Iixecutive Officer

For the Year Ended December 31, 2025

Agency Head Name:  Phillip Brown, Chief

Purpose Amount

Salary $42,000
Benefits - medicare 609
Benefits - social security 2,604
Reimbursements 550

See independent accountants’ review report.

Schedule |
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REQUIRED SUPPLEMENTAL INFORMATION
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Quitman Fire Protection District No. |
Schedule of Revenues, Expenditures, and Changes

in Fund Balances - Budget and Actual (Budgefary Basis)
For the Year Ended December 31, 2025

REVENUES

Ad valorem taxes

Intergovernmental
Total Revenues

EXPENDITURES
Public safety:
Personnel services
Supplies
Utilities
Repairs & maintenance
Insurance
Legal and accounting
Office
Statutorily required pension expense
Training, education, & travel
Total Expenditures

Excess (Deficiency) of Revenues over (under) Expenditures

Other financing sources (uses)
Interest earnings
Capital lease principal expenditures
Capital lease interest expenditures
Miscellaneous
Total other financing sources (uses)

Net change in fund balances
Prior period adjustment

Fund Balance (Deficit) at Beginning of Year
Fund Balance (Deficit) at End of Year

Schedule 2

Favorable
Budpeted Amounts (Unfavorablc)
Qriginal Final Actual Variance

$218,000 $200,000 $265,701 $65,701
8,500 9.000 9,005 5
226,500 209,000 274,706 65,706
46,000 46,000 45,552 448
12,000 7,000 6,499 501
12,000 11,000 10,629 371
35,000 12,000 12,426 (426)
35,000 35,000 34,693 307
7,000 5,000 5,000 0
4,500 12,000 6,680 5,320
0 0 9,600 (9,600)

15,000 15,000 14,084 916
166,500 143,000 145,163 (2,163)
60,000 66,000 129,543 63,543

0 0 3,136 3,136
(119,000) {119,000) {119,005) (5)
(18,000) {18,000) (7,629) 10,371
0 0 3,584 3,584
(137,000) (137.000) (119,914) 17,086
(77,000} (71,000) 9,629 80,629
0 0 0 0
457,933 457.933 457,933 0]
$380.933 $386,533 467,562 $80.629
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W

Wade & Perry, CPAs

A Professional Accounting Corporation
Members: AICPA/ Society of LCPA’s

Independent Accountant’s Report
on Applying Agreed-Upon Procedures

Board of Commissioners
Quitman Fire Protection District No. 1
Quitman, LA

We have performed the procedures enumerated below, which were agreed to by Quitman Fire Protection District No.
1, and the Louisiana Legislative Auditor (the specified parties), on the District’s compliance with certain laws and
regulations contained in the accompanying Louisiana Attestation Questionnaire during the fiscal year ended
December 31,2025, as required by Louisiana Revised Statute 24:513 and the Louisiana Governmental Audit Guide.
The District’s management is responsible for its financial records and compliance with applicable laws and
regulations. The sufficiency of these procedures is solely the responsibility of the specified parties. Consequently,
we make no representation regarding the sufficiency of the procedures enumerated below either for the purpose for
which this report has been requested or for any other purpose.

Public Bid Leny

1. Obtain documentation for all expenditures made during the year for material and supplies exceeding $60,000,
and public works exceeding $250,000. Compare the documentation for these expenditures to LRS 38:2211-2296
(the public bid law) or RS 39:1551-1775 (state procurement code), whichever is applicable; and report whether

the expenditures were made in accordance with these laws.

There were no purchases for materials and supplies and public works made during the year within the above
scope.

Code of Ethics for Public Officials and Public Employees

2. Obtain a list of the immediate family members of each board member as defined by LRS 42:1101-1124 (the
ethics law).

Management provided us with the required information.
3. Obtain a list of all employees paid during the fiscal year.
Managetment provided us with the required information.
4. Report whether any employees’ names appear on both lists obtained in Procedures 2 and 3.

None of the employees included on the list provided for agreed-upon procedure (3) appeared on the list for
agreed-upon procedure (2).
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5. OMain a list of all disbursements made during the year; and a list ol outside business interests of board members,
employees, and board members’ and employces® immediate families. Report whether any vendors appear on both
lists.

No exceptions for the year ended December 31, 2025,

Budgeting

6. Obtain a copy of the legally adopted budget and all amendments.

Management provided us with a copy of the original budget. There was one budget amendment.

7. Trace documentation for the adoption of the budget and approval of any amendments to the minute book, and
report whether there are any exceptions.

We traced the adoption of the original budget to November, 2024 and the amendment to November, 2025,
8. Compare the revenues and expenditures of the final budget to actual revenues and expenses. Report whether

actual revenues failed to meet budgeted revenues by 5% or more, and whether actual expenditures exceed
budgeted amotnts by 5% or more.

We compared the revenues and expenditures of the final budget to actual revenues and expenditures. Actual
revenues were more than budgeted revenues. Actual expenditures did not exceed budgeted expenditures.

Accounting and Reporting

9. Obtain the list of all disbursements made during the fiscal year. Randomly select 6 disbursements, and obtain
documentation from management for these disbursements. Compare the selected disbursements to the supporting
documentation, and:

(a) Report whether the six disbursements agree to the amount and payee in the supporting documentation;
(b) Report whether the six disbursements were coded to the correct fund and general ledger account
(c) Report whether the six disbursements were approved in accordance with management’s policies and
procedures.
No execeptions.
Meetings

10. Obtain evidence from management to support that agendas for meetings recorded in the minute book were posted

oradvertised as required by LRS 42:11 through 42:28 (the open meetings law); and report whether there are any
exceptions.

The District has asserted that it has complied with the open meetings law.

Debi

11. Obtain bank deposits slips for the fiscal year, and scan the deposit slips in order (o identify and report whether

there are any deposits appear to be proceeds of banks loans, bonds, or like indebtedness. If any such proceeds
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are identified, obfain from management evidence of approval by the State Bond Commission, and report any
exceptions.

We inspected copies of all bank statements for the period under examination and noted no deposits which
appeared to be proceeds of bank loans, bonds, or like indebtedness.

Aclvenices and Bonuses
12. Obtain the list of payroll disbursements and meeting minutes of the governing board, if applicable. Scan these
documents to identify and report whether there are any payments or approval of payments to employees that may

constitute bonuses, advance or gifts.

We found no payments or approval for payments to any individuals which would constitute bonuses, advance
or gifls.

State Audit Leny
13. Report whether the agency provided for a timely report in accordance with R.S. 24:513,
The District’s report was submitted to the Legislative Auditor before the statutory due date of June 30, 2026.
14, Inquire of management and report whether the agency entered into any contracts that utilized state funds as
defined in R.S. 39:72.1 A. (2); and that were subject to the public bid law (R.S. 38:2211, et seq.), while the
agency was not in compliance with R.S. 24:513 (the audit law).
The District did not enter into any contracts during the test period.

Prior Year Comments

15. Obtain and report management’s representation as to whether any prior-year suggestions, exceptions,
recomimendations, and/or comments have been resolved.

The prior year report, dated June 23, 2025, included one exception. One expenditure did not document proper
approval by the chief and a board member. This one is resolved in the current year.
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This agreed-upon procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants, and the standards applicable to attestation engagement contain
in Government Auditing Standards, issued by the United States Comptroller General. We were not engaged to and
did not perform an examination, the objective of which would be the expression of an opinion on management’s
assertions. Accordingly, we do not express such an opinion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you.

This report is intended solely to describe the scope and testing performed on the District’s compliance with certain
laws and regulations contained in the accompanying Louisiana Attestation Questionnaire, as required by Louisiana
Revised Statute 24:513 and the Louisiana Governmental Audit Guide, and the result of that testing, and not to provide
an opinion on control or compliance. Accordingly, this report is not suitable for any other purpose. Under Louisiana
Revised Statute 24:513, this report is distributed by the Louisiana Legislative Auditor as a public document.

a)m 4 /0
Ruston, Louisiana

June 15, 2026
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Schedule 3
Quitman Fice Protection District No. 1
Suminary of Prior Year Findings
For the Year Fnded December 31, 2025

Procedure #8  Accounting and yeporting
Status: Resolyed
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LOUISIANA ATTESTATION QUESTIONNAIRE
{For Attestatlon Engagements of Governmental Agencles)

6{3{ 209 (Dale Transmitted)
U\/&Ae i Pex ¢, CPAS (CPA Firm Name)
o Mortn p}fﬂ%wﬂy_ Pr . (CPA Firm Address)
Rusln LA 71270 (Clty, State Zip)

In connection with your engagement to apply agreed-upon procedures to the control and compliance
matters identifled below, as of ___Jume 1S Q0 3)h (date) and for the year then ended, and as
required by Louistana Revised Statute (R.S.) 24:513 and the Louisiana Governmantal Audit Guide, we
make the following representations to you,

Public Bid Law

It is true that we have complled with the state procurement code (R.S. 39:1551 — 39:17585); the public hid
lew (R.S. 38:2211-2296), and, where applicable, the regulations of the Division of Adminlstration and the
State Purchasing Office. -

Yes[~T No[ ] N/AT |

Code of Ethics for Public Officlals and Public Employees

Itis true that no employees or officlals have accepted anything of value, whether In the form of a service,
loan, or promise, from anyone that would consliiute a violation of R.S. 42:1101-1124.

Yes [T No[ ] N/A[ ]

it s true that no member of the Immediate family of any member of the governing authority, or the chief
executive of the governmental entlty, has been employed by the governmental entity after April 1, 1980,
under circumstances that would constitute a violation of R.S. 42:1119. -
Yes [~ No[ ] N/A[ ]

Budgeting

Wa have comiplied with the state budgeling requirements of the Local Government Budget Act {R.S.
39:1301-15), R.S. 39:33, or the budget requirements of R.8. 39:1331-1342, as applicable.

Yes[INo] ] NAA[ ]
Accounting and Reporting

All non-exempt governmental racords are avallable as a public record and have been retained for at least
three years, as required by R.S. 44:1, 44:7, 44:31, and 44:36, P
Yes T No[ ] NA[ ]

Woe have filed our annual financial statements in accordance with R.S. 24:514, and 33:463 where

applicable,

Yes [T Nol ] NIAL ]
We have had our financial statements reviewed In accordance with R.S. 24:513. -

Yes [v]/No[ ] NIAT

We did not enter into any conlracts that utllized stale funds as defined In R.S. 39:72.1 A. (2); and that
were subject to the public bid law (R.S. 38:2211, et seq.), while the agency was not In compliance with
R.S. 24:613 (the audit law).

Yes [T No{ ] NA[ ]

We have complied with R.S. 24:513 A. (3) regarding disclosure of compensation, reimbursements,
benefits and other payments to the agency head, political subdivision head, or chief execut}ge officer,

Yes[«] No[ ] N/A[ ]




We have complied with R.S. 24:515.2 regarding reporting of pre- and post- adjudication court costs, fines
and fess assessed or Imposed; the amounts collected; the amounts outstanding; the amounts retalned;
the amounts disbursed, and the amounts recelved from disbursements.

Yes[“TNo[ | N/A[ ]
Meetings
We have complied with the provisions of the Open Meetings Law, provided In R.S. 42:11 through 42:28,

Yes [T No[ ] NA[ ]
Debt

it is true we have not incurred any indebtedness, other than credit for 90 days or lass to make purchases
in the ordinary course of administration, nor have we entered Into any lease-purchase agresments,
without the approval of the State Bond Commisslon, as provided by Article Vi, Section 8 of the 1974
lLouisiana Constitution, Article VI, Sectlon 33 of the 1974 Louislana Constitution, and R.S. 39:1410.80-

1410.65,
YesL/]/No[ ] NAA[ ]

Advances and Bonuses

It is true we have not advanced wages or salaries to employees or paid banuses In violation of Article VIi,
Section 14 of the 1974 Loulsiana Constifutlon, R.S. 14:138, and AG opinion 79-729,

Yes[-T No[ ] NAL ]
Prior-Year Comments
We have resolved all prior-year recommendations and/or comments. )

Yes[ T No] ] N/AT ]
Genaral

We acknowladge that we are responsible for the Agency's compllance with the foregoing laws and
regulations and the infernal controls over compliance with such laws and regulations,

Yes [ No[ ] NAT ]

We acknowledge that we are responsible for determining that that the procedures performed are
appropriate for the purposas of this engagement.

Yos -1 No[ 1 NIA[ |

We have evaluated our compliance with these laws and regulations prior to making these
representations.

' Yes [T No[ ] NIA[ ]

Woe have provided you with all relevant information and access under the terms of our agreemsnt.

Yes [ No[ )} N/A[ ]

We have disclosed to you all known noncompliance of the foregoing laws and regulations, as well as any
contradictions to the foregoing reprasentattons,

YesLTNo[ ] NA] |
W are not aware of any material misstatements in the information we have provided to you, .
Yes [ No[ ] N/A[ 1

We have disclosed to you any communications from regulatory agencies, Internal auditors, other
independent practitioners or consultants, and others concerning noncompliance with the foregoing laws
and regulations, Including cormmunications received during the period under examination; and will disclose




)
to you any such communication received between the end of the period under examination and the date of
your report.

Yes T No[ ] NA[ ]

We will disclose lo you, the Legislative Auditor, and the applicable state grantor agency/agencies alf
known noncompliance and other evants subsequent to the date of this representation and the dale of
your report that could have a material effect on our compliance with laws and regulations and the Internal
controls with such laws and regulations, or would require adjustment or modification to the resuits of the
agreed-upon procedures,

T
Yes [, No[ | N/A[ |

/jvlous ?o es have been made to the best of our belief and knowledgs.
é e, Secretary (o] 2- ‘ 2 O) Lo Date
Treasurer, (p{ ’2‘ ! 202(, Date
a

f — 2 LA A “%resident 1,;4-// ’;é/ 2L Date
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