-. TOWN OF BASILE, LOUISIANA
FINANCIAL REPORT

YEAR ENDED JUNE 30, 2019

A
et




_TABLE OF CONTENTS

Independent Auditor’s Report
BASIC FINANCIAL STATEMENTS

GOVERNMENT-WIDE FINANCIAL STATEMENTS (GWFS)
Statement of net position a
Statement of activities

FUND FINANCIAL STATEMENTS
Balance sheet — governmental funds
Reconciliation of the governmental funds balance sheet
to the statement of net position
Statement of revenues, expenditures, and changes in fund balances -
governmental funds
Reconciliation of the statement of revenues, expenditures, and

changes in fund balances of governmental funds to the statément of activities

Statement of net position — proprietary funds

Statement of revenues, expenses, and changes in fund net
assets — proprietary funds

Statement of cash flows — proprietary funds

Notes to basic financial statements

REQUIRED SUPPLEMENTARY INFORMATION
Budgetary comparison schedules:
.- General fund -
Sales tax fund
Special tax fund
Notes to required supplementary information

Schedule of Employer's Proportionate Share of Net Pension Liability
Schedule of Employer's Pension Contributions

OTHER SUPPLEMENTARY INFORMATION

OTHER FINANCIAL INFORMATION
Major governmental funds-
General fund — budgetary comparison schedule — revenues
General fund — budgetary comparison schedule — expenditures

Nonmajor governmental funds-
Combining balance sheet

Combining statement of revenues, expenditures, and changes in fund balance

Nonmajor funds-
Capital project fund
Balance sheet .
Statement of revenues, expenditures, and changes in fund balance

10
11

12
13

14-15

16-38

. 40,

41
2
43

44
45

.47

48

50
51

52
53
54



Debt service fund ‘ 55

Balance sheet v 56
Statement of revenues, expenditures, and changes in fund balance 57
Departmental analysis of operating . 7 » ) 58

revenues and expenses — utility fund

COMPLIANCE AND INTERNAL CONTROL

Independent Auditor’s Report on Compliance and Other Matters 60-61
and on Internal Control over Financial Reporting Based on an Audit
of Financial Statements Performed in accordance with Government

Auditing Standards

Schedule of Findings and Respoﬁses ' | | ' 62-64
Status of Prior Years Schedule of Fihdings and Responses 65-66
Schedule of Ma}ror and Alderman Compensation ' 67
Schedule of Meters and Rates and Accounts Receivable 68
Schedule of Insurance e ‘ 69
Schedule of Compensation, Beneﬁts gnd Othuf Payments to Agency Head or 70

Chief Executive Ofﬁ_csr



VIGE, TUJAGUE & NOEL

A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS
151 N. 2a STREET

_ P. 0. BOX 1006 A
‘ g EUNICE, LOUISIANA 70535 S : :
SHIRLEY VIGE, JR., C.PA. : TELEPHONE:
FRANK G. TUJAGUE, C.PA, 337-457-9324

DOMINIQUE M. NOEL, C.PA. . FAX:
' ’ . 337-457-8743

Independent Auditor’s Report

The Honorable Mark Denette, Mayor,
and Members of the Board of Alderman
Town of Basile, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the Town of Basile, Louisiana, as of and for the year ended June
30, 2019, and the related notces to the financial statements, which collectivély comipris¢ the Town’s basic financial statements
as listed in the table of contents.

Managernient’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair prescntation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
matcrial misstatement, whether due to fraud or error.

Aunditor’s Responsibifity

Our responsibility is 10 express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller Geneéral of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but. not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

- We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions '

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activitics, the business-typc activities, each major fund, and thc aggregate remaining fund
information of the Town of Basile, Louisiana, as of June 30, 2019 and the respective changes in financial position, and, where
applicable, cash flows thereof for the vear then ended in accordance with accounting principles generally accepted in the
United States of America.



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary comparison and pension
information listed in the table of contents be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an cssential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Management has omitted management’s discussion and analysis that accounting principles generally accepted in the United
States of America require to be presented to supplemert the basic financial statements. Such missing information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic or
historical context. Our opinion on the basic financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the Town
- of Basile, I.ouisiana’s basic financial statements. The combining and individual nonmajor fund financial statements are
presented for purposes of additional analysis and are not a required part of the basic financial statements. The accompanying
schedule of compensation, benefits, and other payments to agency head, as listed in the table of contents, as required by the
State of Louisiana, is presented for purposes of additional analysis and is not a required part of the financial statements.

The combining and individual nonmajor fund financial statements and the schedule of compensation, benefits, and other
payments to agency head are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been subjected to. the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the combining and individual nonmajor
fund financial statements and the schedule of compensation, benefits, and other payments to agency head are fairly stated in
all material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 29, 2019, on our
consideration of the Town of Basile, Louisiana’s internal control over financial reporting and on our tests of its comphance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of initernal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards' in considering Town of Basile, Louisiana’s internal
contro} over financial reporting and compliance. :

oel
Eumae, Louxsmna
October 29, 2019
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TOWN OF BASILE, LOUISIANA
Statement of Net Position

L .ASSETS -
‘Current assets:
Cash and interest-bearing deposits
Receivables, net
- Other assets
Total current assets

Noncurrent assets:
Restricted assets: o
Cash and interest-bearing deposits
Capital assets, net
Total noncurrent assets

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions

_ LIABILITIES
Current liabilities: )
Accounts and other payables
Current portion of bonds payable
Total current liabilities

Noncurrent liabilities:
Compensated absences
Customers deposits payable
Bonds payable =~
Net pension liability .

Total noncurrent liabilities

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions

NET POSITION .
Invested in capital assets, net of related debt
Restricted for debt service ‘
Unrestricted’

Total net position

The accompanyihg notes are an integral part of the basic financial statements.

June 30, 2019
2019
Governmental Business-Type A
Activities Activities Total =

$ 107,225  § 9,605 116,830
96,850 80,813 177,663

- 3,166 3,166
204,075 93,584 297,659

802 153,921 154,723

1,270,524 2,649,322 3,919,846
1,271,326 2,803,243 4,074,569
1,475,401 2,896,827 4,372,228
83,158 30,757 113,915

34,246 20,137 54,383

39,000 26,042 65,042

73,246 46,179 119,425

11,007 - 11,007

- 108,732 108,732

343,200 548,863 892,063 .

. 215,981 79,884 295,865
570,188 737,479 1,307,667
643,434 783,658 1,427,092
20,023 7,406 27,429
888,324 1,965,685 . 2,854,009

- 153,921 153,921

6,778 16,914 23,692

$ 895,102 § 2,136,520 3,031,622
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TOWN OF BASILE, LOUISIANA
Statement of Activities
For the Year Ended June 30, 2019

Program Revenues Net (Expenses) Revenues and
Fees, Fines . Operating Capital Changes in Net Position .
: 7 and Charges .  Grants and Grants and - Governmental Business-Type
Activities Expenses for Services Contributions Contributions ‘Activities Activities “Total
Governmental activities: . . i : ,
General government $ 336,147 § 110,891 $ - 3 - $ 225256y % - $  (225,256)
Public safety: L ' '
Police 444218 58,173 - - (386,045) - (386,045)
Fire 7,539 ' - - - (7,539) - © o (7,539)
Streets 152,958 5,000 . - - (147,958) - (147,958)
Parks and recreation 14,591 3,450 - - (11,141) - (11,141)
Interest on long-term debt 18,080 - - - (18,080) - {18,080)
Total governmental activities 973,533 177,514 - - (796,019) - (796,019)
Business-type activities: - . : « :
Gas ' 149,821 229,082 | ‘ - - - 79,261 79,261
Water 238,790 360,124 - - - 121,334 121,334
Sewer 147,833 179,112 - - - 31,279 31,279
Total business-type activities 536,444 768,318 - - - - 231,874 231,874
Total $ 1,509,977 § 945832 - § - 5 - (796,019) 231,874 (564,145)
General revenues:
Taxes — ‘
Property taxes, levied for general purposes 211,093 - 211,093
Sales and use taxes, levied for general purposes 204,720 . - 204,720
Franchise and chain store taxes 61,591 - 61,591
Interest and investment earnings - 402 402
Miscellaneous - 64,457 - 64,457
Nonemployer pension contribution 6,412 2,371 8,783
Transfers 329,055 (329,055) -
Total general revenues and transfers 877,328 - (326,282) 551,046
" Changes in net assets 81,309 (94,408) (13,099)
Net position - June 30,2018 813,793 2,230,928 3,044,721
Net position - June 30, 2019 $ 895,102 $ 2,136,520 $ 3,031,622

The accompanying notes are an integral part of the basic financial statements.
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ASSETS

Cash
Receivables

Taxes

Other
Restricted assets

Cash-demand accounts

Total assets

TOWN OF BASILE, LOUISIANA
Balancée Sheet

Governmental Funds -

June 30, 2019

LIABILITIES AND FUND BALANCES -

Liabilities :
Accounts payable
Accrued liabilities
Total liabilities

Fund balances: -
Assigned
Unassigned
Total fund balance

Total liabilities and fund balance

The accompanying notes are an integral part of the basic financial statements.

Geperal Speciai Tax Sales Tax Other

Fund ~_Fund Fund Funds Total
$ 25084 § 12,886 3 68,358 897  § 107,225
2,571 - - - 2,571
80,276 - - - 80,276
802 _ = - - 802
$ 108733 _$§ 12886 _$ 68358 897 $_190.874
$ 22,132 % - % - - % 22,132
12,114 - - - - 12,114
34,246 - - - 34,246
- 12,886 68,358 897 82,141
14,487 - - - 74,487
74,487 12,886 68,358 897 156,628
$ 108,733 _8 12,886 3. 68,358 897 __§ 190.874
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TOWN OF BASILE, LOUISIANA ,
Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Position
June 30,2019

Total fund balances for governmental funds at June 30, 2019 _ $ 156,628

Total net position reported for governmental activities in the statement
of net position is different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. Those.
assets consist oft o . L :

Land S ' ' $ 47,730

Buildings, net of $818,386 accumulated depreciation 714,398

Equipment & other, net of $637,401 accumulated depreciation - 508,396 1,270,524

Sales tax which were not measurable at year end and not
considered available as current financial resources at year end . 14,003

Amounts related to pension recognition are not due and payable.in the
current period and, therefore, are not reported in the funds C (152,846)

Long-term liabilities at June 30, 2019

Bond issue costs, net of $850 ainortization 32,800

Compensated absences (11,007)

Bond payable (415,000) (393,207)
Total net position of governmental activities at June 30, 2019 o $ 895,102

The acéompaﬁying notes are an integral part of the basic financial statements.
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- TOWN OF BASILE, LOUISIANA
Statement of Revenues, Expenditures, and
Changes in Fund Balances —
Governmental Funds
Year Ended June 30, 2019
With Comparative Totals for June 30, 2018

General Special Tax Sales Tax Other

' Fund . Fund Fund . Funds - Totals
Revenues:
Taxes , $ 170,239 $ 102,445  $205,693 $ - $478379
Licenses and permits 67,600 - - C - 67,600
Intergovernmental 43,291 - - - 43,291
Fines and forfeits 45,612 - - - 45,612
Miscellaneous _ 85.468 ) - - - 85,468
Total revenues 412,210 102,445 _ 205,695 - 720,350
Expenditures:
Current-
General government. 279,105 - - 815 279,920
Public safety: ‘ ‘
Police ‘ 429,406 . - ' - 429,406
Fire 5,411 ‘ - Co- - 5,411
Streets and drainage 133,780 - - - 133,780
Parks ) 10,303 - . - 10,303
Capital outlay : : 6,709 - - - 6,709
Debt service - ' ) :
Principal retirement - _ - - 37,000 37,000
Interest charges - - - 18,080 18,080
Total expenditures 864,714 - - 55,893 920,609
Excess (deficiency) of ' .
revenues over expenditures {452,504) 102,445 205,695 (55,895) (200,259}
Other financing sources (uses) : : .
Operating transfers in . 527499 . R - 55,895 . 583,394
Operating transfers out . S - - (90,895) (153.444) (10,000) (254,339)
Total other financing ]
- sources (uses) ‘ 527,499 (50,8953 (153,444 45,895 329,055
Net changes in find balances 74,995 11,550 52,251 (10,000) 128,796
Fund balances, beginning (508) 1,336 16,107 10,897 27,832
 Fund balances, ending _ .. $-74487 $ 12886 § 68358 - $ 897 _$156628

The ,aCcompanying notes are an integral part of the basic financial statements.
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) TOWN OF BASILE, LOUISIANA
Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities ‘
For the Year Ended June 30, 2019

Total net changes in fund balances at June 30, 2019 per Statement _
of Revenues, Expenditures and Changes in Fund Balances : . $ 128,796

The change in net assets reported for governmental activities in the
statement of activities is different because:

Govemmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives and reponcd as depreciation

expense.

Capital outlay which is consxdered expenditures on Statement of :

of Revenues, Expenditures and Changes in Fund Balances - § 6,709

Depreciation expense for the year ended June 30, 2019 _(79,365) (63,656)

Repayment of principal on long-term debt is reported in the governmental
funds as an expenditure, but is reported as a reduction in long-term debt .
in the statement of net position and does not affect the statement of activities. ' 37,000

Bond issue cost are included in the change In net position as they are amortized
over the life of the debt. They are included in Fund Balance when due. _ :
Amortization expense for the year , : (850)

Expenses included in the change in net position, but do not require the use of
current funds, and are not included in the change in fund balance

Compensated Absences _ _ _ - : 455
Net effect of pension liat;ility. recoénitioﬁ a | ' B (19.,461)
~ Revenues in the Statemeﬁf of Activities that do not 'provide current A
financial resources are not reported as revenues in the funds - a _ (975)
Total changes in net assets at June 30, 2019 per StatEment of Activiﬁes $ 81,7309

The accompanying notes are an integral part of the basic financial statements.
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TOWN OF BASILE, LOUISIANA ‘

Proprietary Funds
Statement of Net Position
June 30, 2019

With Comparative Totals for June 30, 2018

ASSETS

Cash
Receivables:.

Accounts receivable
Restricted assets

Cash — demand accounts

Interest-bearing deposits, at cost
Land
Utility property plant and equipment
Accumulated depreciation
Other assets

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions

~ LIABILITIES
Current liabilities:
- Accounts payable
Accrued liabilities . :
Payable from restricted assets -
Current portion of revenue bonds
Total current liabilities
Noncurrent liabilities:
Payable from restricted assets-
Customers’ deposits
Revenue bonds payable
Net Pension Liability
Total noncurrent liabilities

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions

NET POSITION

Investment in capital assets,
net of related debt =
Restricted for debt service
Unrestricted.
. Total net position --

2019

- § 9,605

80813

133,921
20,000
12,008

6,066,361

(3,429,047)

: 3,166

_ 2896827

30,757

18,380
1,757

26,042

46,179

108,732
548,863

19,884
737479

783,658

. 7406

1,953,677

153,921
28,922 -
$2,136.520

2018
511,211
63,828

137,898
20,000
12,008

6,066,361

(3,308,662)
2,476

———r0
3,005,120

28,505

22,677
2,787

24,898

[RTSESSE e S

50,362

————— i

104,502
574,463
68,793

- 747758

JPRRRUREES NeAt e

798,120

4,577

" 2,053,836
157,898

~ 19,194
$2,230928

The accompanying notes are an integral part of the basic financial statéments.



TOWN OF BASILE, LOUISIANA

Proprietary Fund
Statement of Revenues, Expenses, and Changes
in Fund Net Position :

For the Year Ended June 30,2019

With Comparative Totals For the Year Ended June 30, 2018

Operating revenues:
“Charges for services —

Gas sales
Water salcs .
Sewer service charges
Connection charges
Delinquent charges

Miscellaneous revenués

Total operating revenues

Operating expenses:
Gas department
Water department
Sewer department A
General and administrative
Depreciation
Total operating expenses

Operating income

Nonoperating revenues {expenses):
Interest income ’
Interest expense
Grant revenue -
Nonemployer pension contribution
Miscellancous ’ .
Total nonoperating revenues {expenses)

Income before operating transfers
Operating ﬁansfers in {(out}:
. Operating transfers in -
Operating transfers out
Total operating transfers
Change in pet position
Net position, beginning

Net position, ending

2019

220,827
348,410
172,456
9,505
14,728
2392
768,318

o

115,201
138,406
68,613
66,703
120,385
509,308

259,010
402
(26,700)

2,371
(436)

_(24,363)

234,647

191,944

(520,999)
(329,055)

(94,408) .

2,230,928

$2,136,520

2018

$ 180,037
"355,730

- 183,056
8,841
13,835

103
741,602

131,846
147,214
67,714
73,257
121,913
541,944

199,658

286
(27,893)
1,580
1,979
436
(24,484)

175,174

257,537
(582,354)
(324,817)

(149,643)

2,380,571

- $2230928

The accompanying notes are an integral part of the basic financial statements,



TOWN OF BASILE, LOUISIANA
Statemnent ‘of Cash Flows
Proprietary Funds
For the Year Endeéd June 30, 2019
With Comparative Totals for the Year Ended June 30, 2018

2019 . 2018
Cash flows from opcrzit'mg activities:
Receipts from customers . : _ _ $ 746,570 $ 736,454
Payments to suppliers 7 ’ , ) (311,892) (332,156)
Payments to employees - T (69,009) (85,953)
Other receipts y 2,392 103
Net cash provided (used) by operating activities 368,061 318,448
Cash flows from noncapital financing activities: ’ : . '
Cash received from other funds ‘ 191,944 257,537
Nonemployer pension contribution 2,371 1,979
Cash paid to other funds 5520,999! (582,354)
Net cash provided (used) by noncapital .
financing activities (326,684) (322,838)
Cash flows from capital and related financing activities:
Principal paid on revenue bonds payable (24,456) (23,263)
Interest and fiscal charges pald on revenue bonds . .
and notes payable : © - (26,700) - : (27,893)
Other non operating costs™ . ©(436) (436)
Proceeds from meter deposits (net) 4,230 7,133
Proceeds from grants - - 1,580
Net cash provided (used) by capital and )
related financing activities (47,362) (42,879
- Cash flows from investing activities: »
Interest on investments e . ' 402 .. 286
Net cash provided by investing dctivities ' o 402 - 286
Net increase (decrease) ih cash éfid cash equivalents _ (5,583) ~ - (46,983)
Cash and cash equivalents, Beginning of period _ - 169,109 216,092
Cash and cash equivalents, end of period : v $ 163,526 $ 169,109

The accompanying notes are an integral part of the basic financial statements.
' 14



TOWN OF BASILE, LOUISIANA
Statement of Cash Flows
_ Proprietary Funds (continued)
For the Year Ended June 30, 2019

With Comparative Totals for the Year Ended June 30, 2018

Total cash and cash equivalents

Net increase (decrease) : » - (5,583)

: 2019
Reconciliation of operating income to net cash used by
operating activities
Operating income . $ 259,010
~ Adjustments to reconcile operating loss to net cash used by
operating actlvmez; . :
- Depreciation © 120,385
Changes in current assets and liabilities: '
(Increase) decrease in accounts receivable (16,985)
(Increase) decrease in inventory (690)
-Increase (decrease) in accounts payable {(4,297)
Increase (decrease) in accrued liabilities (1,029
Increase {decrease) in net pension liability 11,667
Net cash provided (used) by operating activities ' $ 368,061
Reconciliation of cash and cash equivalents per statement
of cash flows to the balance sheet:
Cash and cash cquivalents, beginning of period —
Cash — unrestricted ‘ $ 11,211
Cash - restricted 157,898
Total cash and cash equivalents 169,109
Cash and cash equivalents, end of period —
Cash - unrestricted ' 9,605
Cash -- restricted 153,921

163,526

2018
$ 199,658

121,913,
(3,066)
11,253

1,203
10

_ (12,523)
$318,448

$ 19,159
. 196,933

216,092

11,211
157,898

169,108

$ (46,983)

The accompdnymg notes are an integral part of the basic financial statements.
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- TOWN OF BASILE, LOUISIANA
Notes to Financial Statements

Summary of Slg nificant Accountmg Policies

The Town of Basile, located in southwest Louisiana, was incorporated on March 10, 1991, under the provisions of
the Lawrason Act. The town opérates under a Mayor-Board of Aldermen form of government which is five Aldermen and
one Mayor clected by thc citizens and mmpensated for their services. The town has a populatmn of approxun&tely 2000 and

has 31 employecs.

The aécounting and reporting practices of the Town of Basile conform to generally accepted accounting principles
of the United States of America as applicable to governmental units. GAAP includes all relevant Governmental Accounting
Standards Board (GASB) pronouncements. Such accounting and reporting procedures also conform to the requirements of
Louisiana Revised Statutes 24:517 and to the industry audit guide, Audits of State and Locai Governmental Units, published

by the American Institute of Certified Public Accountants.

The following is a summary of certain significant accounting policies:

A,

Financial reporting Entity

This report includes all funds which are controlled by or dependent on the town executive
and legislative branches (the Mayor and Board of Alderman). Countrol by or dependence on the
Town was determined on the basis of financial accountability, budget adoption, taxing authority,
authority to issue debt; election or appointment of governing body, and other general oversight
responsibility. The town has no component units or fiduciary funds.

Basis of Presentation
Government-Wide Financial Statements (GWFS)

The statement of net position and statement of activities display information about the
Town of Basile, the primary government, as a whole. They include all funds of the reporting
entity. The statements distinguish between governmental and business-type activities.
Governmental activities generally arc financed through taxes, intergovernmental revenucs, and
other nonexchange revenues. Business-type activities are financed in whole or in part by fees
charged to external pames for goods or services.

The statement of activities presents a comparxson between dlrect expenses and program
revenues for the business-type activities of the Town and for each function of the Town’s
governmental activities. Direct expenses are those that are specifically associated with a program
or function and, therefore, are clearly identifiable to a particular function. Program revenues
include (a) fees, fines, and charges paid by the recipients of goods or services offered by the
programs, and (b) requirements of a particular program. Revenues that are not classified as
program revenues, including all taxes, are presented as general revenues. :

Fund Financial Statcments - -

* The accounts of the Town of Basile are organized on the basis of funds each of which is
considered. a separate accounting entity. Fund accouiting is designed to demonstrate legal
compliance and to aid financial management by segregating transactions relating to certain
government functions or activities. The operations of each fund are accounted for with a separate
set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and

‘ e\pendltures or expenses as appropriate.
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TOWN OF BASILE, LOUISIANA
Notes to Financial Statements (Continued)

-Government resources are allocated to and accounted for in individual funds based upon the
purposes for which spending activities aré controlled. The various funds are grouped in the
financial statements in this report, into four generic fund types and two broad fund categories. The
emphasis on fund financial statements is on major governmental and enterprise funds, each
displayed in a separate column. A fund is considered major if it is the primary operating fund of
the Town or meets the followmg cr1tena

a.. Tota] assets, deferred outﬂowé iidbxlltles, deferred inflows, revenues, or
expenditures/expenses of that mdmdual governmental or emelpuse fund are at Teast
10 percent of the corresponding total for all funds of that category or type and

‘b, - Total assets, deferred outﬂows, liabilities, deferred inflows, revenues, or
expenditures/expenses of the individual governmental or enterprise fund are at least
5 percent of the conespondmg total .for all governmental and enterprise funds
combined
The major funds of the Town are described below
Governmental Funds —

General Fund

} The General Fund is the gencxal operating fund of the Town. It is used to account for all
financial resources except those required to be accounted for in another fund.

Special Revenue Funds

Special revenue funds are used to account for the proceeds of spécific revenue sources
(other than expendable trusts or major capital projects) that are legally restricted to expenditures
for specific purposes.

Addltlonally, the Town reports the following fund types:
Debt Servxce Funds

-~ Debt service funds are used to account for the accumulation of resources for, and the
payment of general long-term debt pringipal, mterest and related cOsts.

Prcpnetary Fund
Enterprlse Fund’

The Pnterpnse Fund is used to account for operatlons (a) that are financed and operated
in 4 manner similar to private business enterprises — where the intent of the governing body is that
the costs (expenses, including depreciation) of providing goods or services to the general public
on a continuing basis to be financed or recovered primarily through user charges; or (b) whete the
governing body has decided the periodic determination of revenues earned, expenses incurred,.
‘and/or net income is appropriate for capital maintcnance, public policy, management control,
accountability or other purposes. The. Town of Basile’s enterprise fund is the utility fund. It
accounts for the provision of water, gas, and sewer services to residents of the Town.
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_ Notes to Financial Statements (Continued)

Measurement Focus s/mB asis of Accounting

Measurement focus is term used to describe “which” transactions are recorded within the
- various-fihancial statements. Basis of accounting refers .to- “when” transactions. are recorded
regard!css of thé measurement focus applied.

Measurem.ent Focus

On the government-wide staternent of net posmon and the staternent of activities, both
governmental - and business-type activities are presented using the economic resources
measurement focus as deﬁne'd in item b. below.

- In the fund financial statements the “current financial resources” measmement focus or
the “economic resources” measurement focus is-used as appropriate:

a.  All governmental funds utilize a “current financial resources™ measurement focus.
Only current financial assets and liabilities are generally included on their balance
sheets. Their operating statements present sourcés and uses of available spendable
financial resources during a given period. These funds use fund balance as their
measure of available spendable financial resources at the end of the period.

b. The proprietary fund utilizes an “economic resources” measurement focus. The
_accounting objectives of this measurement focus are the determination of operating
income, changes in net position (or cost recovery), financial position, and cash
“flows. All assets and liabilities (whether current or noncurrent) associated with
their activities are reported. Proprietary fund equity is classified as net position.

Basis of Accounting

In the government-wide statement of net position and statement of activities, both
governmental and business-type activities are presented using the accrual basis of accounting.
Under the accrual basis of accounting, revenues are recognized when earned and expenses are
recorded when the liability is incurred or economic asset used. -

Revenues, expenses, gains, Iosses, assets, and liabilities resulting from exchange and exchange-
like transactions are recognized when the exchange takes place.

Governmental fund financial statements are accounted for using the cuarrent financial
resources measurement focus and the modified accrual basis of accounting. Their revenues are
recognized when they become measurable and available as net current assets. Sales taxes are
considered “measurable” when collected by the collection agency and are recog,mzed as revenue at
‘that time. Ad valorem taxes are recognized as revenue in the year in which they are billed. Fees
and non tax revenues are recognized when received. Grants from other governments arc
recognized when qualifying expenditures are incurred. Available means collectible within the
current perlod orsoon enough thereafter to pay current ]1ab1hnes, usually 60 days

Those revenues suscepub]c to accrual are property taxes, grant revenues ‘and interest
revenue.

When both restricted and unrestricted resources are available for use, it is the Town’s
policy to use restricted resources first, then unrestricted resources as they are needed.
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Expenditures are generally recognized under the modified accrual basis of accounting
when the related fund liability is incurred except that accumulated unpaid vacation and sick pay
aré not accrued and principal and interest on general long-term debt are recognized when due,
Purchases of various operating supplies are regarded as expenditures at the time purchased.

The proprietary fund is accounted for using the accrual basis of accounting, whereby
revenues are recognized when they are earned and expenses are recognized when incurred.

Bad debts are written off when accounts became worthless.

Transfers between funds that are not expected to be repaid are accounted for as other
financing sources (uses). These transactions are recorded when the transfers occur.

Program revenues

Program revenues included in the Statement of Activities are derived directly from the
program itself or from parties outside the Town’s taxpayers or citizenry, as a whole; program
revenues reduce the cost of the function to be financed from the Town’s general revenucs.

Allocation of indirect expenses

‘The Town reports all direct expenses by function in the Statement of Activities. Direct
expenses are those that are clearly identifiable with a function. Indirect expenses of other
functions are not allocated to those functions, but are reported separately in the Statement of
Activities. Depreciation expense is specifically identified by function and is included in the direct
expense of each function. Interest on general long-term debt is considered an md;rect expense and
‘is reported separately on the Statement of Activities.

Capital Assets

Capltal assets, which include property, plant, and equipment, are rcpuﬂcd in the
applicable governmental or business-type activities columns in the government-wide financial
statements. The Town has elected not to capitalize public domain (“infrastructure™) fixed assets
consisting of certain improvements other than buildings, including roads, bridges, sidewalks, and
drainage improvements, retroactively. All capital assets are stated at historical cost or estimated
‘historical cost if actual historical cost is not available. Donated capital assets are stated at their
 estimated fair value on the date donated. Estimated amounts are immaterial in relation to total
fixed assets. The town maintains a threshold level of $5,000 or more for capitalizing capital
assets. o ‘ ’

Depréciation of all exhaustible capital assets is recorded as an allocated expense in the
statement of activities, with acéumulated depreciation reflected in the staternent of net position.
_Depreciation is provided over the assets’ estimated useful lives using the straight-line method of

depreciation. The range of estimated useful lives by type of asset is as follows:

Buildings } . - 40 years
Equipment ' C | ' 5 years
Vehicles , 7 years
Utility system and improvements 25-50 years -
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Budgets and Budgetary Accounting

The Town fuilows these procedur% in bbidbll‘;hmﬂ the budgctary data reflected in these
ﬁnancxal statements:” : , .

1.  The Town Clerk prepares a proposed budget and submits same to Mayor and Board of
Aldermcn no- later than ﬁtteen days prior to the begmmng of each fiscal year. .

2. A summary of the proposed budget is pubilshed and the public notified that the proposed
budwet is avallable for public inspection. At the same time, a public hearing is called.

3. A public hcarmg is hcld on the proposed budget at least ten days after publication of the
call fm the hearmg ' . -

4. After the holdinor of the public hearing and completion of all action necessary to finalize
and implement the budget, the budget is adopted through passage of a resolution prior to the
commencement of the fiscal year for which the budget is bung adopted.

S.  Budgetary amendments involving the transfer of funds from one depamnent, program or
function to another or involving increases in expenditures resulting from revenues exceeding
amounts estimated require the approval of the Board of Aldermen.

6. All budgetary appropriations lapse at the end of each fiscal year.

7. Budgets for all funds are adopted on a basis consistent with gencrally accepted
accounting principles of the United States of America. Budgeted amounts are as originally
adopted or as amended from time to time by the Board of Aldermen. The budget was amended
prior to the fiscal year and June 30, 2019, -

Encumbrances

- Encumbrance accounting, under - which purchase orders, contracts, and other
commitments for the expenditure of monies are recorded in order to reserve that portion of the
applicable appropriation, is not employed by the Town as an extension of formal budgetary
integration in the funds.

Cash and Cash Equivalents

Cash includes amounts in demand deposit, interest — bearing demand, and time deposits.
Cash equivalents include amounts in fime deposits and those investments with original maturities
of 90 days or less when purchased Under state law, the municipality may deposﬁ funds in
demand. dcp(mls, interest -~ bearing demand deposits, or time deposits with state banks organized .
under Louisiana law or any other state of the United States, or under the laws of the United States.

Interest-bearing Denosits

Interest-bearing deposits arc stated at cost, which approximates market.
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Statement of Cash Flows

For purposes of the statement of cash flows, the Enterprise Fund considers all highly
liquid investments {including restricted assets) with a maturity of three months or less when
purchased to be cash eqmvaientn

Short Term Interfund Recewabies / Paxable

Durmg the course of operanons numerous transactions occur between individual funds
for-goods provided or services rendered. These receivables and payables are classified as due
from other funds or duc to other funds on the balance sheet. Shori-term interfund loans are
classified as interfund receivables/payables.

Prepaid Items

Payments made to vendors for services that will benefit periods beyond June 30, 2019,
are recorded as prepaid items. :

Vacation and Sick Leave

The costs of leave privileges, computed in accordance with GASB Codification, is
recognized as a current year expenditure in the governmental funds when leave is actually taken or-
when employees (or heirs) are paid for accrued leave upon retirement or death, while the cost of
leave privileges not requiring current resources is recorded in the government-wide financial
statements. '

Vax:étion must be taken in the year accrued and cannot be carried over. A maximum of
three weeks of sick leave may be carried over for one year and is payable at retirement of
‘employee only. The liability the Town might have in this regard at June 30, 2019, totals $11,007.

Restricted Assets

: Rbstricted assets include cash and interest-bearing deposits of fhe proprietary fund that
are legally restricted as to their use. The restricted assefs are related to the revenue bond accounts
and utility meter deposits. At June 30, 2019, there was $133,921 restricted for debt service.

Long:term Debt

- The é.ccou‘nting treatment of long-term debt dependsbon whether the assets are used in
governmental fund operations or proprictary fund operations and whether they are reported in the
govemment—mde or fund financial statements.

, All Iong—tenn _debt to be repaid from gévemméntal and business-type resources is
reported as liabilities in the government-wide statements. The long-term debt consists primarily
of the revem'!e bonds payable and utility meter deposits payable.

Lcng»term debt for govcmmental funds is not reported as habslmcs in the fund financial
statements. The debt proceeds dre reported as other financing sources and payment of prmcxpal
and interest reported as expenditures. The-accounting for proprietary fund long-term debt is the
same in the fund statements as it is in the government-wide statements.
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,Deferred Outflows of Resources and Deferred Inﬂows of Resources

In some instances, the GASB requires a government to delav reeogmtlon of decreases in
net position as expenditures until a future period. In other instarnices governments are required to
- delay recognition-of increases in net position as revenues until a future period. In these
" circumstances, deferred outflows of resources and deferred inflows of resources result from the

delayed recognition of expenditures or revenues, respectively. At June 30, 2019, the Town’s
deferred inflows and outflows of resources are attributable to its pension plans and other
postemployment benefit plan.

Equity Classifications

In the government-wide statéments, equity is classified as net position and displayed in
three components

a. Invested in eapltal assets. net of related debt - Conslsts of capltal assets including
restricted capital assets, net of accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes, or other borrowing that are attributable to the
acquisition, construction, or improvement of those assets.

b. - Restricted net position — Consist of net position with constraints placed on the use either .
by (1) external groups, such as creditors, grantors, contributors, or laws or regulations of
other governments; or (2) law through constitutional provisions or enabling legislation.

¢.  Unrestricted net position — All other net position that do not meet the definition of
“restricted” or “invested in capital assets, net of related debt.”

In the fund financial statements, governmental funds report aggregate amount for five
ciaeslﬁcatlons of fund ba]ances based on the constraints 1mposed on the use of these resources.

because they are enher (a) not in spendable form — prepaid items or mventerxes or (b) legally or
contractually required to be maintained intact,

The spendable portion of the fund balance comprises the remammg four classifications:
" restricted, committed, assigned, and unassigned.

Restricted fund balance. This classification reflects the constraints imposed on resources
either (a) externally by creditors, grantors, contributors, or laws or regulations of other
governments; or (b) imposed by law through constitutional provisions or enabling legislation.

Committed fund balance. These amounts can only be used for specific purposes pursuant
to constraints imposed by formal resolutions or ordinances of the town council — the government’s
highest .level of decision making authority. Those committed amounts cannot be used for any
other purpose unless the town council removes the specified use by taking the same type of action
imposing the commitment. This classification also includes contractual obligations to the extent
that existing resources in the fund have been specifically committed for use in satisfying those
coniractual requircments.
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Assigned fund_balance. Thls classification reflects the amounts constrained by the
town’s “intent” to be used for specific purposes, but are neither restricted nor committed. The
town council and town manager have the authority to assign amounts to be used for specific
purposes. Assigned fund balances include all remaining amounts (except negative balances) that
are reported in governmental funds, other than the General Fund, that are not classified as
nonspendable and are neﬁher restrlcted nor commxtted T

Unassigned fund balance‘ ‘This fund balance is the residual classification for the General
Pund. Itis also used to report negative fund balances in other governmental funds,

When an expenditure is incurred for purposes for which both restricted and unrestricted
fund balance is available, the Town considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned fund balances are available,
the Town considers the amounts to have been spent first out of comumitted funds, then assigned
" funds, and: finally unassigned funds, as needed, unless the [own has prov1ded otherwxse in its
‘commitment of assagnment actions. .

Revenuesa Expenditures, and Expenses
Operating (N onoperating} Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result from
providing services and producing and delivering goods and/or services. Tt alse includes all
revenue and expenses not related to capital and related financing, noncapital f{inancing, or

investing activities. All revenues and expenses not meetmg this definition are reported as
nonoperating revenues and expenses. . .

Expenditures/Expenses

In the government-wide financial statements, expenses are classified by function for both
governmental and business-type activities. -

In the fund financial statements, expenditures are classified as follows:

Governmental Funds — By Character
Proprietary Fund — By Operating and Nonoperating

In the fund financial statements, governmental funds report expenditures of financial resources.
Proprietary funds report expenses relating to use of economic resources.

Interfund Transfers
Permanent reallocations of resources between funds of the reporting entity ate classified

as interfund transfers, For the purposes of the statement of actwlties all mterfund transfers
~ between individual governmental funds have been eliminated. o :

Cagitalization of Interest Expense
It is the policy of the Town of Basile to capitalize material amounts of interest resulting

from borrowing in the course of the construction of fixed assets. At June 30, 2019 the amount of
interest capitalized for construction of assets in the Utility Fund totaled zero.
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S. Allowahces for Doubtful Accounts -

All receivables that historically experience uncollectible accounts are shown net of an
allowance for doubtful accounts. The ‘allowance for doubtful accounts.in the utility fund is
estimated at $ 0 since each account has a security deposit.

T. Inventories

Tnventories in_the proprietary fund consist of gas held for the Town’s use. Inventories are rccorded at cost,
which approximates market, using the first-in, first-out method. The cost is recorded as an cxpenditure at the time
inventory is consumed rather than when purchased and is included in other assets, in the amount of $3,166.

2) Deposits with Financial Institutions
* The cash and cash equivalents of the Town of Basile, Louisiana are subject to the following risk:

Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the failure of a
depository financial institution, the Town will not be able to recover its deposits. Under state law, these deposits (or
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal
agent bank. The market value of the pledged securities plus the federal deposit insurance must.at all times equal or
exceed the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal
agent bank in a holding or custodial bank that is mutually acceptable to both parties. Louisiana Revised Statute
39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10
days of being notified by the Town that the fiscal agent bank has failed to pay deposited funds upon demand.
Further, Lovisiana Revised Statute 39:1224 states that securities held by a third party shall be deemed to be held in
the Town’s name.

At June 30, 2019, the Town has cash and interest bearing deposits totaling $261,399 in the general ledger.

- Demand depostis - - - s 241399
Certificate of deposit 20,000
Total : ‘ - $ 261,399

, These deposits are stated at cost, which approximates market. Deposit balances (bank balance) at June 30,
2019, are secured as follows.

Interest Non Interest
. Bearing Bearing
Bank balances $ 72,182 $ 181,557
Federal deposit ' $ 250,000 $ 250,000
Pledged securities - - C : -
Total , 250,000 . ' 250,000
Excess/(Shortage) ‘ $ 177,818 $ 68443
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Ad Valorem Taxes ‘

Ad Valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the
Town in September or October and are actually billed to the taxpayers in November or December. Billed taxes become
delinguent on January 1, of the following year. Revenues from ad valorem taxes are budgeted in the year billed. The Town
bills dnd.collects its own property taxes usmg the assessed values determined by the fax assessor of Evangeline Parish: Most
taxes are collected by February of the ensurmg vear.

For the year ended June 30, 2019, taxes of 32.48 mills were levied on pmpn,rtv with assessed valuations totaling
$5,750,000. 14.32 mills were dedicated to general corporate purposes and 18.16 mills were dedicated to revenue funds for the
purpose of acquisition, construction, improvement, maintenance and operation of public improvements and all activities
incidental thereto, subject only to the prior payment of the reasonable and necessary costs and expenses of collecting and
administering the tax. -

.Total }ta‘fc’cs levied were $205 ,84,6! Taxes receivable at J uné 30, 2019, were $2,571 and allowances for uncollectibles

: Resmcted Assets Gcneral And Proprletggg Fund Tyg

Restrlcted Assets were applicable to the followmg at June 30, 2019

2019

General Fund: ]
Police Station Renovation L 2 ‘ y _ $ 646
Law Enforcement - ' 156
Proprietary Fund: '
Utility Deposits - Time Certificate of Deposit 20,000
LCDBG Sewer Rehab : 82
Revenue Bond Contingency Account — Cash , 26,188
Water Reserve Fund ‘ o 52,182
Water Depreciation & Contingency ' - 51,808
Gas Contingency Fund ’ < 3,661

Total Restricted Assets o - % 154723

On-Behalf Payments

The Town recewed on-behalf payments from the State of Lomsnana in the amount of $38,367, in the form of police
supplemental pay.
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6) Capital Assets

Capital asset act1v1ty for the year ended June 30, 2019 was as follows:

Governmental activities:
Capital assets not belng deprec1ated
“Land : :
Other capital assets:
Buildings _
Equipment/Other
Totals - o .
Less accumulated deprec1at10n
Bu1ldmgs ,
Equipment/Other . .
Total accumulated depreciation

Governmental activities, capital assets, net

Business-type activities:
Capital assets not being deprecmted
Land .~ :
Other capital asséts:
Water system
Gas system
Furniture and equipment
Sewer system
Totals
Less accumulated depreciation
Water system )
Gas system " - :
Furniture and equ1pment
~Sewer system :
Total accumulated deprec iation

Business type actlvmes capital assets, net

" Balance - Balance
July 1,2018 Additions Deletions June 30, 2019
‘$ 47,7300 % - - $ 47,730
1,526,075 6,709 ; 1,532,784
1,145,797, - : 1,145,797
2,719,602 6,709 : 2726311
780,080 38306 ; 818,386
605,342 32,059 . ; 637,401
1,385,422 70,365 ; 1,455,787
$ 1334,180° §  (63,656) - § 1270,524
$ 12008 5 - - $ 12,008
2,143 475 - - 2,143,475
825,494 - - 825,494
43,986 . ; 43,986
3,053,406 - ; 3,053,406
6,078,369 R ; 6,078,369
1,024,240 43,899 . 1,068,139
521,257 13,942 ; 535,199
43,987 - - 43,987
1,719,178 62,544 - 1,781,722
3,308,662 120,385 ; 3,429,047
$ 2,769,707  § (120,385) - § 2649322

Depreciation expense was charged to governmental activities as follows:

General governmental
Police

Fire

Streets

Recreation :
Total deprec1at10n expense

Depreciation expense was charged to business-type activities as follows:

- Gas

Water .

Sewer
Total depreciation expense
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Changes in Long-Term Debt

The fbliowing is a summary of debt transactions in the propriétdry fund of the Town of Basile,

Louisiana for the year ended June 30, 2019:

Payable at . Payable at
CJuly 1,2018 : Additions . Retirements June 30, 2019
Revenuebonds - § 599361 § . 24456 $ 574905
- Bonds payable at June 30, 2019 is comprised of the following individiial issues:
Revenue bonds:
$670,000 Water Revenue Bonds dated 3/27/95; due
in monthly installments 0f-$3,044.52, which includes:
‘interest through March 27, 2035 interest at 4 12% per annum
secured by water revenue. - $ 412,463
$276,400 Water Revenue Bonds dated 3/27/95; due in monthly
installments of $1,254.86, which include interest through
‘March 27, 2035; interest at 4 %% per anum, secured by water
revenue, ‘ ' 169,311
Total Bonds Payable - . 581,774
Less Unamortized Debt Issuance Cost ' 6,869
574,905
Less Current Portion 26,042
Bonds Payable

$ 548,863

Interest expense totaled $26,700 and is included in business type activities as a water department expense.

The annual requirements to amortize all debt outstanding as of June 30, 2019, including interest payments

of $229,404, are as follows:

Year Ending . Principal Interest

June 30, Total Payments Payments
2020 51,593 26,042 25,551
2021 4 51,593 27,239 _ 24,354
20220 o 51,593 28,490 , 23,103
2023 o 51,593 - 29,799 - - 21,794
2024 51,593 31,168 20,425
20252029 257,965 178,678 _ 79,287
2030-2034 . 257,965 , 223,669 S 34,296
" 2035 ' 37,283 36,689 594,
$ 811,178 -~ $ 581,774 $ 229,404
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. The following is 2 summary of debt transactions in the debt service fund of the Town of Basile,
Lomsnana for the year ended June 30, 2019:

Payable at Payable at
July 1,2018 Additions Retirements June 30, 2019
Revenuebonds § 452000 S - % 37,000 $ 415000

Bonds payable at June 30, 20!9 is comprised of the following individual issues‘

A Revenue bonds (secured bv proceeds of a property tax mﬂiage of up o 19.95 for street
1mpr0vement)

$4_80,00D Series 2017A Revenue Refunding Bond dated
04/13/2017; Retired annually in various installment amounts,

bearing interest at 4.00% per annum, final maturity at 03/15/2028, o - § 415,000
Total Bonds Payable ' 415,000
Less Unamortized Debt Issurance Costs . ‘ - . 32,800
A A ) R . : - T 382,200
Less Current Portion , ' , : . 39,000
Net Bonds Payable : ‘ ) . 8 343,200

Interest expense totaled $18,080 and is included in governmental activities

The annual requirements to amortize all debt outstanding as of June 30, 2019, mcludmg interest
paymcnts Of $87,640 are as follows:

Year Ending o Principal Interest

B June 30, Total Payments Payments
2020 - 55,600 39,000 16,600
2021 ' 55,040 40,000 © 15,040
2022 . 55,440 42,000 : 13,440
2023 55,760 44,000 : 11,760
2024 55,080 46,000 9,080
2025-2028 225720 204,000 o 21,720

$ 502,640 . °$ 415,000 s 87,640

The Town is required that in order that the principal of and the interest on the Bonds will be paid
in accordance with their terms and for the other objects and purposes hereinafier provided, the Issuer
covenants that all of the avails or proceeds derived from the levy and collection of the Tax shall continue to
be deposited daily as the same may be collected, in the Special Tax Fund. The Special Tax Fund shall
constitute a dedicated fund of the Issuer, from which appropriations and expenditures by the Issuer shall be
made solely for the purposes designated in the proposition authorizing the levy of the Tax. Out of the
funds on deposit in the Special Tax Fund, the Issuer shall first pay all reasonable and necessary costs and
expenses of collection and administration of the Tax. = After. payment of such costs and expenses the
remaining moneys in the Specxai Tax Fand (the “Net Tax Collections™) shall be administered and used in
the following order of priotity and for the following express purposes:

The maintenance of the Sinking Fund, heretofore established, sufficient in amount to pay promptly
* - and fully the principal of and the interest on the Bonds and any Additional Parity Bonds, as they

severally become due and payable, by transferring from the Special Tax Fund to the Sinking Fund,

annually in advance on the 1% day of each March of each year, a sum, which together with any
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existing amounts in the Sinking Fund as of such date, shall be equal to the total debt service
required to pay principal and interest as the same respectively become due in such year.

“Tax” means the special tax of nineteen and ninety-five one-hundredths {19.95) mills on the dollar
assessed valuation of all property situated within the limits of the Issuer for a period of twenty (20) years,
‘beginning with the year 2008 and ending with the year 2028 for the purpose of acquisition, construction,
improvement, maintenance and operation of publi¢ improvéments and all activities incidental thereto.

*® Dedlcauon of Proceeds and Fiow of Funds

A 7 " Dedication of Procéeds and Flow of Funds — 1% Sales and Use Tax Dated 7/21/80
4 Procécds of fhis 1% sales and use tax levied by the wan of Basile
(2018 — 2019 collections-$102,848) are dedicated for any lawful corporate
ucpcnduure mcludmg 1h<, funding into bonds.

. Dedtcanon of Proceeds and Flow of Funds — l% Sales and Use Tax Dated

’ Proceeds of this 1% sales and use tdax levied by the Town of Basile
(2018 2019 collections-$102 848) are dedicated to the following purposes:

Constructing, acqumng, extending, u'nprovmg, ‘
-and/or maintaining drainage facilities, streets, street lighting
facilities, bridges, sidewalks, waterworks, sewers and.
‘sewerage disposal works, recreational facilities, public parks,
public buildings and fire department stations and equipment,
‘including fire engines® and payment of salarics for fire
department pérsonnel; and maintaining and operating the
municipal police department and garbage collection and
disposal facilities, including the purchase of equipment
therefore; acquiring industrial plant sites and purchasing or
constructing within the municipality or adjoining areas or
areas outside of the corporate limits of the municipality, but
within the Parish of Evangeline, industrial plant buildings and
other necessary property, appurtenances or equipment,
therefore, or for any one or more of said purposes; and such
tax to be subject to funding into bonds

{9) I‘low of }‘unds Restrlctxons on Use — Utilities Revenues

Water Utility Bonds:

- Under the terms of the bond indenture on outstanding Water Utility Bonds, dated March 27, 1995,
all income and revenues (hereinafier referred to as revenue) of every naturc, carned or derived from
operation of the Utility System are pledged and dedicated to the retirement of said bonds, and are to be set
aside into the following special funds:

' Out of the revenue there shall be set aside from time to time into an Operation and Maintenance
Fund, amounts sufficient to provide for the payment of the reasonable and necessary expense of operating
and maintaining the system.
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Each month there will be set aside into a fund called the Water Revenue Bond and Interest (Sinking)
Fund, an amount constituting 1/12 of the next maturing installment of principal and Interest on the outstanding
bonds. Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments
as they become due, and may beé used only for such payments. The Town pays this directly to RECD monthly.

There shall be also set aside into a Bond Reserve Fund, an amount of $215 per month until there shall
have been accumuiated in the Reserve Account an amount equal to the maximum principal and interest
requirements in any one maturity year. Such amounts may be used only for the payments of maturing bonds and

_interest coupons for which sufficient funds are not on deposn in the Bond and Interest Sinking Fund and as to’

whlch there would otherwise be default

Fu'nds will also be set aside into a Depreciation and Contingency Fund at the rate of $458 per month.

" Money -in this. fund . may be used for the making of extensions, additions, improvements, renewals, and

replacements to the system which are necessary to keep the system in operating condition and for which money is
not available as a maintenance and operating expense. Money in this fund may also be used to pay principal or
interest on the bonds falling due at any time there is rot sufﬁcient money for payment in the other bond funds.

All of. the revenues received in any ﬂscal year and not reqmred to be paid in such fiscal year into any of
the above noted funds shall be regarded as surplus and may be used for any lawful corporate purpose.

The Town of Basile -was in compliance w1th all significant limitations and restrictions for this bond

indenture at June 30, 2019

Utility Customer Deoosnts 7

The accounts of the Town include a liability for uﬁhty customer deposits of $108,732. As of June 30,
2019, the Town has a certlﬁcate of deposit thh a ba}ance of $20,000 speczﬁcaﬂy set aside for customer meter
deposxts :

Employee Retirement

. All employees of the Tewn of Basile belong to the Social Security Retirement System. The Town and
its employees contribute a percentage of each employee’s salary to the System (7.65% contributed by the Town,
7.65% by the employee). The Town’s contribution during the year ended June 30, 2019, amounted to $49,118.

Pension Plans

Plan Desériptibns

In addition to the federal social security system, substantially all employees (43) of the Town of Basile
are members of the following statewide retirement systems: Municipal hmployees Retirement System of
Louisiana. These systems are cost-sharing, multiple-employer defined benefit pension plans administered by
separate boards of trustees. Article 10, Section 29 of the Louisiana Constitution of 1974 assigns the authority to
establish and amend benefit provisions to the state legisiature. The systems issue annual, publicly-available
financial reports that include financial statements and required supplementary information for the systems. The
report for MERS may be obtained at www.mersla.com and www.lampers.org, respectively.

Plan Description- MERS

MERS was originally established by Act 356 of the 1954 régular session of the Legislature of the State
of Louisiana and is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit
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provisions. All employees of the Town of Basile are members of Plan B. All permanent empioyees working at
least 35 hours per week who are not covered by another pension plan and are paid wholly or in part from
mumcapal funds and all elected municipal officials are eligible to pammpate in MERS.

‘The System is administered by a Board of Trustees composed of eleven membe‘rs, three of whom shall
be active and contributing members of the System with at least ten years creditable service and who are elected to
office in accordance with the Louisiana Election Code, three of whom shall be active and contributing members
. of the System with at least ten years creditable since and who are not elected officials; one of whom shall be
president of the Louisiana Municipal Association who shall serve as an ex-officio nember during his tenure; one
of whom shall be the Chairman of the Senate Retirement Committee; and one of whom shall be the Chairman of
the House Retirement Committee of the Legislature of Louisiana; the commissioner of administration, who shall
be a nonvoting member, and the State Treasurer, who shall be a nonvoting member.

. - ~The System is the administrator of a cost-éharing rnultiplé-employerdeﬁned ber’ieﬁt pension plan. '.The
System was éstablished and provided for by R.8. 11:1731 of the Louisiana Revised Statutes (LRS).

Benefits Provided:

Retirement Benefits- MERS

Generally, the monthly amount of retirement allowance for any member of Plan A Tier 2 shall

- consist of an amount equal to three percent of the member’s final average compensatlon multiplied by his
years of creditable sérvice. Final average compensation 1s the average monthly earnings during the highest . -
sixty consecutive months, or joined months if service was interrupted. However, under certain conditions
as outlined in the statutes, the benefits are limited to specified amounts. Any city marshal or deputy city
marshal shall receive.an additional regular benefit computed on supplemental marshal’s earnings. See Plan
booklet for further details. .

Any member of Plan B who commenced participation in the System prior to January 1, 2013 can
retire providing he meets one of the following criteria:

Any age with thirty (30) years of creditable service.

Age 60 with a minimum of ten (10) or more years of creditable service.

Any age with ten (10) years of creditable service eligible for disability benefits.
Survivor’s benefits require five (5) years creditable service at death of member.

N

Generally, the monthly amount of the retirement allowance for any member of Plan B shall

consist of an amount equal to two percent of the member’s monthly average final compensatlon multiplied

by his years of creditable service. Final average compcnsatlon is the average monthly earnings during the

highest sixty consecutive months, or joined months if service was interrupted. However, under certain
conditions as outlined in thc statutes, the benefits are iumted to specified amounts.

'Any member of Plan B Tler 2 shall be ehglble for retirement if he meets one of the followmg
requirements

1. Seven (7) years or more of service, at age sixty-seven or thereafter,
2. Ten (10) years or more of service, at age sixty-two, or thereafter.
3. Thirty (30) years or more of service, at age fifty-five or thereafter.
4, Twenty-five (25) years of service credit at any age excluswe of military service and unused
annual sick leave.
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The nﬁonthly amount of the retirement allowance for any member of Plan B Tier 2 shall consist of

-an amount equal to two percent of the member’s final compensation multiplied by his years of creditable

service. Final average compensatioh is the average monthly earnings during the highest sixty consecutive
months, or joined months if service was interrupted. However, under certam conditions as outlined in the
statutes, the benefits are limited to specified amounts.

_D_efem‘ed Retiremem Optiohs. o

In lieu of termmatmg employment and acceptlng a service retuement allowance, any member of
MERS who is eligible to retire may elect to participate in the deferred retirement optton plan (DROP) for
up to three years and defer the receipt of benefits. A MERS member may participate in DROP only once.

" ‘Duting participation in the plan, employer contributions aré payable but employee contributions cease. The

monthly retirement bencfits that would be payable, had the person elected to cease employment, are
credited to the MERS meinber's individual DROP account. Interest is earned when the member has
completed DROP participation. Upon termination of employment prior to or at the end of the participation
period, the member may receive-a lump sum from the account or a true annuity based on the account .
balance. If employment is not terminated at the end of the three year DROP participation period, payments
into the DROP account cease and 1be perbon resumes active contributing membership in MERS.

Dlsablhg Beneﬁts

A member of MERS Plan B is eligible to retire and receive a disability benefit if he or she has at
least 10 vears of creditable service, is not eligible for normal retirement and has been officially certified as
disabled by the State Medical Disability Board. The monthly maximum retirement benefit under Plan B of
MERS is the lesser-of an amount equal to two percent of member's final compensation multiplied by years
of service (not less than 30% of member's final compensation) or an amount equal to what the member's
normal retirement benefit would be based on final compensation at time of disability, but assuming
continuous service until member's earliest normal retirement age.

Survivor's Beneﬁt

Upou death of any member of Plan B with five (S) or more years of creditable service, not eligible
for normal retirement, the plan provides for benefits for the surviving spouse as outlined in the statutes.

. Surviving spouse who is married no less than twelve (12) months immediately preceding

" death of member, shall be paid 2 monthly benefit equal to thirty percent of the member’s final
compensation, payable when the surviving spouse attains the age of sixty years or becomes
disabled and payable for as long as the surviving spouse lives, or

2. A monthly benefit equal to the actuarial equivalent of the benefit described above, but not less
than fifteen percent of the member’s final compensation, payable upon the death of the
meinber and payable for as Jong as the surviving spouse lives. Selecting this benefit precludes
the survivor from eligibility for the thirty peru,nt benefit payable when the surviving spouse
attains the age of sixty years.

- Any member of Plan B who is eligible for normal retirement at time of death and who leaves a
surviving spouse will be deemed to have retired and selected Option 2 benefits on béhalf of the
surviving spouse on the date of death. Such benefits will begin only upon proper apphcatlon and
are patd in lieu of any other survivor benefits.
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Cost of Living Increases

" MERS is authorized under state law to grant an annual cost of living adjustment 1o members who
have been retired for at least one year. The adjustment cannot exceed 2% of the retiree’s original benefit
and may only be gr&nted if sufficient funds are available. The cost of living increase must be paid from
investment income in excess of nomlal 1equnements

Deferred Benefits

Both Plans provide for deferred benefits for members who terminate before being eligible for
‘retirement. Once the member reaches the appropriate age for retirement, bz,nt,ﬁts become payable. -
Benefits are based on statutes in effect at time of withdrawal,

Contributions:

The MERS employer contribution rates are established annually under La R.S 11:101-11:104 by
the Public Retirement Systems’ Actuarial Committee (PRSAC), taking into consideration the
recommendation of the system's actuary. For the year ending Junc 30, 2018 the employer contribution rate
. for MERS Plan B was 14.0%. Employer contributions to MERS was $31,736, for the year ended June 30,
2018 Employees participating in MERS are reqmred to comrlbute 5, 00% ‘

Canmbuﬂons recewcd by a penszon plan from non- employer conmbutmg entmes that are notina
special funding situation are recorded as rcvenuc by the respective punsmn plan. MERS receives ad
valorem taxes and state revenue sharing funds. The Town of Basile recugnues revenue in an amount equal
_-fo its proportionate share of the -total contributions to the pension plan from these non-employer
c_ontnbutmg entities. During the year ended June 30, 2019, the Town of Basile recognized revenue as a
result of support received from non-employer contributing entities of $8,783 for its participation in MERS.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Reeources Related to Pensmns '

At June 30, 2019, the Town of Basﬁe reponed a liability for MERS of $295,865, for its
~ proportionate share of the net pension liability. The net pension liabilities were measured as of June 30,
2018 and the total pension liabilities used to calculate the net pension liability were determined by actuarial
valuations as of that date. The Town of Basile's proportion of the net pension liability for the retirement
system was based on a projection of the Town of Basile's long-term share of contributions to the pension
plan relative to the projected contributions of all participating employers, actuarially determined. At June
30, 2018, the Town of Basile's proportion for MERS was 0.349792%. This reflects an increase for MERS
of 0. 04399"% from its propomon measured as of June 30, 2017.

" For the year ended June 30, 20 19, the Town of Basﬂe reco grlizéd penéion expense, for which there
were no forfeitures, as follows:

- Pension Expenge - Net Pension Liability
MERS $69,648 o $295,865
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At June 30, 2019, the Town ofBasinle rcpbrted deferred ontflows of résources ;fmd deferred
inflows of resources related to pensions from the following sources:

"MERS: : Deferred Outflows Deferred Inflows
‘ of Resources of Resources
Differences between expected
and actual experience : $ 792 0 $ (13,326)
Changes in assumptions : ' o ) 11,073 ‘ - -

. Net difference between pr0}ected
and actual earnings on pension
plan investments ] _ 48,087 2,383
.Changes in proportion and dzﬂ”erences ' s
- between employer contributions and : :
proportionate share of contributions L 22,227 (16,486)

Employer contributions subsequent
to measurement date o ' 31,736 , -
T()'tal C . 3 B 113,915 - .$ (27,429)

During the year ended June 30, 2019, empiowr contributions totaling $31,736 were made
subsequent to the measurement date for MERS. These contributions are reported as deferred outflows of
resources and will be recognized as a reduction of the net pension liability in the year ended June 30, 2019,
Other amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

Year Ended June 30: - MERS

' 2019 $ 31,043
2020 - . 15473
2021 _‘ 4,360
2022 - - 1,492

Total $ 52,368 .

Actuarial Assumptions

_ ) The net pension liability was measured as the portion of the present value of projected benefit
payments to be provided through the pension plan to current active and inactive employees that is
attributed to those employees’ past periods of service, less the amount of the pension plan’s fiduciary net

position. The components of the net pension liability of MERS employers as of June 30, 2018 are as
follows:

2017 2018
MERS Plan B : MERS Plan B
Total Pension Liability $ 724,719 3 860,027
Plan Fiduciary Net Position - 460,131 564,162
Total Net Pension Liability $ 264,588 - $ 295,865

The Town of Basile's allocation is 0.349792% of the Total Net Pension Liability for MERS.
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The total pension liabilities for MERS in the June 30, 2017 actuarial valuat;ons were
determined using the followmg actuarial assumptions:

T : 4 . - MERS
* Aétuarial cost method Entry A ge Normal
Expected remaining service lives 3 years for Plan B
Tnvestment rate of return © 7.275%, net of investment expense
Inflation rate ‘ ~ 2.600%
Proj cgtgd salary increases . : 5 .00%
~ Costof living adjustments ‘ . '\Tone
- Mortality - " | o o  RP-2000 Employee Table for active

members; RP-2000 Healthy-annuitants;
RP-2000 Disabled Lives Mortality Tables
for disabled annuitants

The MERS actuarial assumptions used were based on the resulfs of an experience study for the
period July 1, 2009 through June 30, 2014.

The forecasted 1ong-term expected rate of remrn on pension plan investments was detem’uned, ‘
using a building-block method in which best- estimates ranges of expectéd future real rates of return
{expected returns, net of pension plan investment expense and inflation) are developed for each major asset
class. These ranges arc combined to produce the long-term expected rate of return by weighting the
_expected future real rates of return by the target asset allocation percentage and by adding expected

inflation and an adjustment for the effect of rebalancing/diversification. The resulting expected long-term
rate of return for MERS is 7.275% for the year ended June 30, 2018.

Bes‘c esnmates of arithmetic real rates of return for each major asset class included in the target
asset allocation for MERS as of June 30 2016 are summarized in the followmg table:

Long-Term Ixpected

Asset Class =~ . ' Target Allocations Real Rate of Return
Equity 50% 2.20%
- Fiked Income 35% ' 1.50%
Alternatives 15% 0.60%
Other _ 0% 0.00%
Total 100% 4.30%
Inflation S o 2.70%
Expected Nominal Return ' 7.00%

Discount ‘Rateé

The discount rate used to measure the total pension liability for MERS was 7.275%. The
projection of cash flows used to determine the discount rate assumed that contributions from plan members
will be made at the current coritribution rates and that contributions from participating employers will be
made at the actuarially determined rates ‘approved by PERSAC taking into consideration the
recommendatxon of the actuary. Based on those assumptions, the net position of MERS was projected to be
* available to make all projécted fiture benefit payments of current plan members. Therefore, the long-term

expected rate of return on- pensmn plan investments was applied to all periods of projected benefit
paymeénts to determine the total pension liability. -

35



(13)

(14)

TOWN OF BASILE, LOUISIANA
- Notes to Financial Statements (Continued)

Sensitivity of the Employer's Proportionate Share of the Net Pension Llablhty to Changes in the
Discount Rates

The following table presents the Town of Basile's proportionate share of the net pension liability
using the discount rate of 7.275% for MERS, as well as what the Town's proportionate share of the net
pension liability would be if it were calculated using a discount rate that is one percentage-point lower
(6.275% for MERS) or one percentage-point higher (8:275% for MERS) than the current rate:

Current
' . 1% Decrease -Discount 1% Increase
MERS $ 388,287 § 295,865 $ 217,299

Payable to the Pension Plan

At June 30, 2019, payable to MERS was $2,508 for June 2019 employee and employer Iegally-requ:red

contnbutlons

ay

'Natural Gas Contract

: The Town of Basile, under contract is requ1red to purchase its natural gas from Louisiana Mutual
Gas Corporation. unless or unt11 terminated either by seller or buyer upon twelve months prior written
notice. The Town purchased natural gas for the year ended June 30, 2019 in the amount of $39,869 of
which $3,166 was owed for purchases for the month of June 30, 2019.

Segment Informatién for the Enterprise Fund

“The Town of Basile maintains one Entei‘bris:e find with threé departments which provide gas,
water, and sewer services. Segment information for the year ended June 30,2019, was as follows:

o ) Total
Gas - Water - Sewer Enterprise
Department Department Department - Fund )
Operating revenues $ 229,082 $ 360,124 $§ 179,112 $ 768318
Operating expenses 149,821 211,654 147,833 _ 509,308
Operating income L8 79261 § 148,470 $ 31,279 $ 259,010

Comnensatlon of Town Ofﬁc1als

" A detail of compensation paid to the mayor and Board of Alderman for the year ended June 30,
2019, follqws

Mark Denette, Mayor : 22,782
Aldermen: L o ‘ .
Catina Hebert : : : 1,772 .
Robert Deshotel ' 541
Hunter Ortego S 1,622
Bron Dubroc 2,313
Carmen Langley =~ S 1,622
Kenny Burgess ‘ 1,772
Kristy Miller i ) 1,772
Latoya Howze ’ 3,345

$ 37541
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Federally Assisted Funds ‘

"The town participated in fedérally assisted prograins. These programs are audited in accordance
with Government Audltmg Standards,

Concentration of Risks

Concentration of risks with respu.t to the town is subject to lhc conditions of the limited
geographical area of the town.

Accounting Pronouncements

" The Government Accounting Standards Board (GASB) has issued the following Statements which
will become effective in futures years as shown helow:

, Statement No. 87, “Leases” increases the usefulness of governments’ financial statements by
requiring recognition of certain lease assets and liabilities for leases that previously were classified as
operating leases and recognized as inflows of resources or outflows of resources based on the payment
provisions of the contract. It establishes a single model for lease accounting based on the foundational
principle that leases are financings of the right to use an underlying asset. Under this Statement, a lessee is
rcqmred to recognize a lease liability and an intangible right-to-use lease asset; and a lessor is required to

" recognize a lease receivable and a deferred inflow of resources,. thereby enhancmg the relevance and
consistency of information about governments’ leasing activities. The requirements of this Statement are

effective for reporting periods beginning after December 15,-2019. Eatlier application is encouraged.
Management has not yet determined the effect of this Statement on the financial statements.

Statement No. 88 “Certain Dtsclos‘urev Related to Debt including Direct Borrowings and Direct
Placements” improves the information that is disclosed in notes to government financial statements related
to debt, including direct borrowings and direct placements, The Statement clarifies which liabilities

- governments would include when disclosing information related to debt. This Statement requires that

additional essential information related to debt be disclosed in notes to financial statements, including

‘unused lines of credit; assets pledged as collateral for the debt; and terms specified in debt agreements

related to significant cvents of dcfault with finance-related consequences, and significant subjective
acceleration clauses. For notes to financial statements related to debt, this Statement also requires that
existing and additional information be provided for direct borrowings and direct placements of debt
separately from other debt. The requirements of this Statement are effective for reporting periods
beginning after June 30, 2018. Management has not yet determined the effect of this Statement on the
financial statements.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amount of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Pending Litigation

Michael Thomas, et al vs. Town of Basile, et al The potential financial exposure can not be
determined at this time. :

Michelle C. Jenkins vs. Town of Basile, et al. The Town’s liability insurance provider is required

to make ﬁnanczal compensation and/m’ defense costs associated with this matter above the deductible
aniount.
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(20)  Interfund Activitics

Transfers to/from other funds at June 30, 2019, consist of the following:

From the Utility Fund to the General Fund for operations S § 520,999
From the Sales Tax Fund to _the General.Fundr ) , 7 ‘ 1,500 |

From the Sales Tax Fund to the Ugility Fund fcr oéeratioﬁs h ' 151,944
From the Capital Projects Fund toAthe General Pund : s 5,000
From tﬁc Capital Pfojects Fund to tﬁe Utility Fund . | : 5,000

~ From the Special Sqfes Tax Fund to the Utility Fund ' 35,000
- . From the Special Tax Fund td.;}ie Débt Service Fund . .. | o i ?. S 55895
| Tol - . $ 775338

In general, transfers are used to (1) move revenues from the fund that collects the money to the fund that
expends the money, (2) move receipts restricted or earmarked for debt services from the funds collecting
the receipts to the debt service fund as debt service payments become’ due, and (3) use unrestricted
revenues collected in a fund to provide operating advances to other funds in accardance w1th budgetary

authorlzatmns

21) Evaiuatlon of Subseguent Event

The Town has evaluated subsequent events through October 29, 2019, the date which the financial
statcments were available to be 1ssued
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Budgetary Comparison Schedule
Year Ended June 30, 2019

With Comparative Actual Amounts for the Year Ended June 30, 2018

See accompanying notes to Required Supplementary Information.
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2019
‘ Variance —
Budget : Favorable
Original Final Actual ~ (Unfavorable)
Revenues: : ) : S
Taxes $ 260,000 $ 175000 $ 170,239 $ {4,761)
Licenses and permits 50,000 45,000 67,600 22,600
Intergovernmental ~1L000 9,000 43,291 34,291
Fines and forfeits. 48,000 50,000 45,612 (4,388)
Miscellaneous. B . 109,500 - - 37,500 - 85,468 47,968
~ Totalrevenues. - 478,500 316,500 _ 412210 95,710
Expenditures: :
Current — } o S . : :
- General government , 345000 335000 279,105 55,895
Public safety: g .
Police . . : © 381,000 359,000 429 406 (70,406)
Fire 5,700 T 6,200 5411 789
Streets and'drainége . 184,000 186,100 133,780 52,320
Parks f S - 7,500 . 6,000 - 10,303 © (4,303)
Capital outlay -~ -~ 55,000 03,000 6,709 (3,709)
Total expenditures - o 978,200 - 895,300 . 864,714 30,586
Excess (deficiency) of
revenues over :
expenditures e - (499,700) (578,800)  (452,504) 126,296
Other financing sources (uses): : ‘
Operating transfers in S _ 605,000 587,000 - 527,499 (59,501)
Operating transfers out - - - -
Total other financing ‘ _
sources (uses) - 605,000 587,000 527,499 - (59,501)
. Excess (deficiency) of
revenues and other
sources over expenditures
and other uses ‘ 105,300 8,200 - 74,995 66,795
Fund balances, beginning , 100,677 (508) (508) -
Fund balances, ending $205977 $ 7692 $ 74487 $ 66,795



TOWN OF BASILE, LOUISIANA
Special Revenue Fund - Sales Tax Fund
Budgetary Comparison Schedule
: Year Ended June 30, 2019
‘With Comparative Actual Amounts for the Year Ended June 30, 2018

2019 .
Variance —
Budget Favorable
Original Final Actual {Unfavorable)
Revenues: - .
Taxes $ 173,000 $ 200,000 $ 205,695 $ 5,695
" “Total revenues T 173,000 200,000 . 205,695 . 5,695
Expenditures: A
Oftice supplies - - - . -
1.egal and professional - S . ‘ - -
Capital outlay - N - -
Total expenditures - i - - -
Excess (deficiency) of -
" . revenues over o S T S
expenditures ' 173,000 200,000 205,695 5,695
Other financing sources (uses):
" Operating transfers in : - : - - -
Operating transfers out , (30,000) - (210,000) (153,444} 56,556
Total other financing . :
sources (uses) . - .- - (30,000) (210,000) (153,444) 56,556
. Excess (déficiency) of * -
* revenues and other
sources over expenditures - : . o
and other uses 143,000 (10,000) 52251 62,251
Fund balances, beginning ‘ 42,123 16,107 16,107 -
Fund balaric;es, ending $ 185,123 $ 6,107 $ 68,358 $ - 62,251

See accompanying notes to Required Supplementary Information.
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Budgetary Comparison Schedule
- Year Ended June 30, 2019
With Comparative Actual Amounts for the Year Ended June 30,2018

2019
- . - " Variance —
Budget : Favorable
Original Final Actual (Unfavorable)
Revenues: , ‘ ,
Taxes =~ $ 95000 $ 95000  $102445 < § 7445
Total revenues 95,000 95,000 102,445 ) 7,445
Expenditures: _ _
Miscellaneous : : - § - - : -
Capital outlay B R T -
Total expenditures 2 - - - ) -
Excess (deficiency) of '
revenues over ﬁ
expenditures _ , . 95,000 ~ 95,000 102,445 . 7,445
* Other financing sources (uses): - , )
Bond proceeds - - oL L -
Operating transfers in - - I -
Operating transfers out " (95,000) (95,000) (90,895) 4,105
Total other financing, o e . ‘ - R
sources {uscs) . (95,000) . (95,000) (90,895) 4,105
Excess (deficiency) of
revenues and other
sources over expenditures , '
_and other uses. ‘ . S - MLSSe 11,550
Fund balances, beginning- - 3,888 1,336 1,336 .-
Fund balances, ending .8 3,888 $. 1336 § 1288 - $ 11,550

See accompanying notes to Required Supplementary Information.
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‘Legal Compliance - Budgefs '

A. The Town follows these procedures in establishing the budgetary data
- reflected in these financial statements: :

I. The Town Clerk prepares a proposed budget and submits same to
Mayor and Board of Aldermen no later than fifteen days prior to the begmmng
of each fiscal year

2 A summary of the propcscd budgct is pubhshc,d and the public notlﬁed

that the proposed budget is available for public inspection. At the same time, a
public hearing is called.

3. A public hearing is he]d on the proposed budget at least ten days after
publication of the call for the hcarlng

4, After the holding of the public hearing and comple[ion of all action
necessary (o finalize and implement the budget, the budget is adopted through

passage of a resolution prior to the commenOement of the fiscal Vear for which '

the budget is being adopted

5. Budgetar’y amendments involving the transfer of funds from one
.-department, . program or function to another or involving . increases in
expenditures resulting fron revenues exceeding amounts esumated require the

approval of the Board of Aldermen,

6. -All budgetary appropriations lapse at the end of each fiscal yéar,

7. - Budgets for all funds ar¢ adopted on a basis consistent with generally
» accepteci accounting principles of the United States of America. Budgeted

- amounts are as-originally adopted or as-amended from time to time by the Board
" of Aldermen, The budget was amended prior to the fiscal year and June 30,
- 2019. o ’ S - C

N
o



TOWN OF BASILE, LOUISIANA
- Schedule of Employer’s Proportionate Share of Net Pension Liability
Year Ended June 30,2019

Employer's
Proportionate
Share of the
Employer Employer. Net Pension .
Proportionate  Proportionate _ Liability Plan Fiduciary
. of the Share of the Employer's {Asset)as a Net Position

Fiscal Net Pension Net Pension - Covered Percentage of as a Percentage

Year- - Liability Liability: Employee It's Covered of the Total
(MERS) (Asset) (Asset) - Payroll Employee Payroll ~ Pension Liability

2019 0.349792 $ 295865 $ 226,687 130.52% 65.60%

2018 0.350800 264,588 320,557 82.54% 63.49%

2017 0.361720 299,833 226,978 -13.21% 1 63.34%

2016 . 0.340048 231,113 - 265,752 86.96% 68.71%

2015 0.354325 166,354 244,665 67.90% 76.94%

2014 0.040527 222,677 259,779 85.70% 71.92%

2013 " - - 272,716 - ' -
2012 - - 297,050 - -

2011 - - - 263,761 - .

2010 - - 260,548 - -

2009 - - 222,711 - -

2008

Pension Plan

197,422, .

Changes of Assumptiohs - Changés of assumptions about future economic or demographic factors

or of other inputs were recognized in pension expense using the straight-line amortization method over a
closed perxod equal to the average of the expectéd remaining service lives of all employees that are provided
with perisions through the pensmn plan. These assumptions include the rate of investment return, mortahty of
plan members, rate of salary increase, rates of retirement, rates of termination, rates of dlsabxhty, and varlous
other factors that have an impact on the cost of the plan.
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. TOWN OF BASILE, LOUISIANA
Schedule of Employer’s Pension Contributions
Year Ended June 30, 2019

Contributions = - - ‘ Contributions
in Relation : Employer's as a Percent

Fiscal Contractually to Contractual Contribution Covered of Covered
Year " Required Required Deficiency Employee Employee

(MERS) Contribution Contribution ~  (Excess) Payroll’ Payroll
2019 $ 31,736 . § 3,73 . § - - § 226,687 14.00%
2018 - 35,261 35,261 Y 320,557 11.00%
2017. . 24,968 124,968 - 226,978 11.00%
2016 - 25,236 125,236 - 265,752 9.50%

- 2015 23,243 -23,243 ' - 244,665 9.50%
2014 22,579 22,579 - 259,779 8.69%
2013 - 21,817 121,817 - - 272,716 8.00%
2012 - 23,764 23,764 - 297,050 8.00%
2011 17,804 17,804 . - 263,761 6.75%
2010. . . 17,587 - 17,587 . - . 260,548 6.75%
2009 15,033 ' 15,033 - 222,711 6.75%
2008 - 13,326 13,326 - 197,422 6.75%

Pension Plan

Changes of Assumptions — Changes of assumptions about future economic or demographic factors
or of other inputs were recognized in pension expense usmg the straight-line amortization method over a
closed perlod equal to-the average of the expected remaining service lives of all employees that are provided
‘with pensions through the pension plan.. These assumptions include the rate of investment return, mortality of
plan members, rate of salary increase, rates of retirement, rates of termmatlon, rates of disability, and various
other factors that have.an impact on the cost of the plan. :
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OTHER SUPPLEMENTARY INFORMATION
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' TOWN OF BASILE, LOUISIANA
o General Fund
Budgetary Comparison Schedule of Revenues
Year Ended June 30, 2019
With Comparative Actual Amounts for the Year Ended June 30, 2018

2019 —
Variance —
Budget Favorable
Original Final . Actual (Unfavorable)
Taxes: . S C . _ :

Ad valorem . §.195,000 $ 110,000 $ 108,648 $ (1,352)

Franchise - : 65,000 65,000 61,591 - (3,409)

Total taxes. ’ 260,000 175,000 170,239 (4,761)

Licenses and permits - occupational 50,000 45,000 ~ 67,600 22,600
Intergovernmental:

State of Louisiana - - . : o ,
Beertax = - . . . 4,000 . 3,000 - - 1,373 C(1,627)
Video poker. 7,000 6,000 3,551 - {(2,449)
Supplemental pay =~ - : - - 38,367 38,367

Total intergovernmental ’ 11,000 9,000 . 43,291 34,291
Fines and forfeits . . 48,000 50,000 . 45612 - (4,388)
Miscellaneous: . : - )
Grant . - .. 50,000 - 10,000 - (10,000) -
Other = o 59,500 27,5000 85,468 57,968
Total miscellaneous 109,500 - 37,500 85,468 . 47,968
Total revenues . $478500 § 316500 § 412210 § 95710
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TOWN OF BASILE, LOUISIANA
‘ General Fund o
Budgetary Comparison Schedule of Expenditures
Year Ended June 30,2019
With Comparative Actual AmountsTor the Year Ended June 30, 2018

2019 .
Variance —
_Budget - Favorable
Original - Final Actual (Unfavorable)
General government; ‘
Advertising and legal notices $ - 8,000 g 4,000 3 3,902 5 98
Ducs and subscriptions - : Co- 493 (493)
Education and travel : 4,000 ) 4,000 . 2,493 : 1,507
Insurance o 115,000 . 160,000 62,394 . 37606
~ Miscellaneous - L 723000 0 24,000 14,704 - 9,296
Office expenses ‘ , 12,000 16,000 13,130 2,870
Payroll taxes and retirement - 25,000 29,000 22,182 6,818
Professional fees 20,000 20,000 26,330 (6,330)
Salaries ' ' 120,000 120,000 119,424 576
Utilities and telephone 18,000 18,000 14,053 3,947
Total general government 345,000 335,000 279,105 55,895
Public safety:
Police department - - . . S o o S
~-Educationand travel . .© - 7 73000 - 3,000 - 71,000 ~ 2,000
. Gas, oil and maintenance - 24,000 20,000 15,313 4,687
.. Miscellaneous 7 2,500 1,000 229 .7
Payroll taxes and retirement. ' 30,000 . 38,000 3,741 6,259
Repairs and Inaintenance supplics ' 28,000 7 © 20,000 23,970 - (3,970)
Salaries A - 270,000 255,000 332,005 {77,005)
Uniforms A - - 118 (118)
Utilities and telephone 23,500 . 22,000 25,030 (3,030)
Total police department R " 381,000 359,000 . 429,406 . {70.406)
Fire department — 4 .
General operations 4,000 4,700 3,804 ‘ 896
Gas, oil and maintenance o 1,700 1,500 1,607 - (10D
Total firc department . -5,700 . © 6,200 5,411 v 789
Total public safety . 386,700 ~ 363,200 434,817 ) (69,617)
Streets and drainage: o _ . _ _ : ‘
Miscellaneous - . 600. - 420 - 180
Gas, oil and maintenance . S 16500 0 0 16500 0 - 15015 . 1,485
Salari¢s - ' 85,000 85,000 43,403 41,597
Supplies - 3,000 1,500 682 818
Repairs and maintenance. : 27,000 27,000 28,980 (1,980)
Payroll taxes and retirement - 18,500 21,500 8,516 . 12,984
Street lighting ) 34.000 34,000 . 36,764 (2,764)
Total strects and drainage - 184,000 186,100 133,780 52,320
Park Expense o ' . 7,500 6,000. 10,303 (4,303)
Capital outlay: . o , : : : _
Equipment & buildings ' 55,000 3,000 6,709 (3,709
Total expenditures $ 978,200 $ 895,300 $ 864,714 $ 30,586
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NONMAJOR GOVERNMENTAL FUNDS
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TOWN OF BASILE; LOUISIANA
Nonmajor Governmental Funds
Combining Balance Sheet
June 30, 2019

Capital Project ‘Debt Service 2019

. : Fund Fund Totals
ASSETS .
Cash and cash equivalents $ 897 $ - 3 897
Total assets ‘ $ . 897 $ - $ 897
LIABILITIES AND FUND BALANCE
Liabilities: ‘ . : o T ‘ .
Accounts payable ' $ - $ - s -
Due to other funds o ' - - -
Total liabilities ' , - : - -
Fund balances: . A
Restricted, debt service ' - - -
Assigned , 897 - - 897
Unassigned _ _ : - el -
_Total fund balances . o ' - 897 - . R i " 897

_ Total liabilities and fund balances $ 897 $ - - $ 897
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TOWN OF BASILE; LOUISTANA
Nonmajor Governmental Funds
Combining Statement of Revenues, Expenditures and Changes in .
Fund Balances '

Year Ended June 30, 2019
Capital Project Debt Service 2019
Fund ~ Fund Totals
Revenues: S ) - S - o o .
Taxes ‘ $ - $ - 3 -
Total revenues _ , L - - -
LIABILITIES AND FUND BALANCE
Expenditures:
Current- )
. General Government _ : o - - -
Debt service- : o R o
Principal retirement ' - 37,000 37,000
Interest paid , - 18,080 ' 18,080
Other ' ) - . 815 815
Total expenditures - _ 55,895 - 55,895
Excess (deﬁoieﬁcy) of revenues over » ‘
expenditures ‘ ‘ - (55,895) : (55,895)
Other finangirfg sources (il_ses):
Bond issue cost _ : - - -
Operating transfers in ‘ , - 55,895 55,895
Operating transfers out (10,000) - (10,000)
Total Othé_r financing sources (uses) . - "(10,000) 55,895 45,895
Excess (deficiency) of revenues and
other sources over. expenditures and ' a '
otheruses . = . - B . - (10,000) - - Ce (10,000)
Fund balances, beginning _ o 10,897 . - 10,897
Fund'balan_c:e_s; ending . o - $ 897 $ - 8 897
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NONMAJOR CAPITAL PROJECT FUNDS

Capital project funds are used to account for specific revenues that are assigned to expenditures for particular

- purpose.

Capital Project Fund .

To account for receipts and expenditures associated with the construction of capital projécts.
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TOWN OF BASILE, LOUISIANA
Nonmajor Governmental Funds - Capital Prajects Fund
‘ Balance Sheet

June 30,2019
o 2019
ASSETS -
Cash . . . I , - 8 897
Investments - s ' B : -
Tota] assets $ 897
LIABILITIES AND FUND BALANCE
Liabilities: _
Accrued liabilities > _ $ -
‘Due to other funds - : ' i -
Total liabilities - S .
Fund balances: .
Assigned ) - ' : . 897
Unassigned : _ = -
Total fund balances 897

Total liabilities and fund balances ' $ 897
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_ TOWN OF BASILE, LOUISIANA
Nonmajor Governmental Funds - Capital Projects Fund
Statement of Revenues, Expendztures, and Changes in Fund Balance
' ‘ " Year Ended June 30,2019

2019
Revenues: - B
Taxes , ‘ $ -
Total revenues ‘ : -
Expenditureé: ‘ A
Miscellaneous : : ' : o - i -
Total expenditures ‘ . , . -
Excess (deficiency) of revenues over
expenditures 7 ‘ -
Other financing sources (uses):
' Operating transfers in . - ‘ -
Operating transfers out , . (10,000)
Total other financing sources (uses) - o o . (10,000)
Excess (deficiency) of revenues and
other sources over expenditures and : :
otheruses = - ’ (10,000)
Fund balances, beginning ' 10,897
Fund balances, ending : S . L | -8 897
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NONMAJOR DEBT SERVICE FUNDS

Debt service funds are used to account for the accumulatlon of resources for, and the payment of, generai long-term
debt principal, interest and related costs.

Debt Service Fund -

To account for payment of principal, interest and related costs of debt.
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TOWN OF BASILE, LOUISIANA
Nonmajor Governmental Funds - Debt Service
: - Balance Sheet :

Juné 30,2019

e 2019
~ ASSETS E
Cash’ o T ! _ $
Investments _ )
Total assets ' . $

LIABILITIES AN'D FUND BALANCE
Liabilities:

Accrued liabilities . $

Due to other funds
Total liabilities

Fund balances: =
Restricted, debt service
Unassigned

Total fund balances

Total liabilities and fund balances ‘ - 8
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TOWN OF BASILE, LOUISIANA

‘Nonmajor Governmental Funds - Debt Service Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance

Revenues:
Miscellaneous interest
Total revenues

Expenditures:
Debt service-
Principle retirement
Interest charges
Other '
Total expenditures

Excess (deficiency) of revenues over
expenditures

Other financing sources {uses): .
Operating transfers in
Operating transfers out
Total other financing sources (uses)

Excess (deficiency) of revenues and
other sources over expenditures and
other uses

Fund balances, beginning

Fund balanées; ending -

Year Ended June 30,2019
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37,000

- 18,080
815
55,895

(55,895)

55,895
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TOWN OF BASILE, LOUISIANA
Enterprise Fund
Utility Fund

Departmental Andlysxs of Operating Revenues and E‘cpenses

Operating revenues:
Customer service charges
Connection charges
Delinquent charges -
Miscellaneous '

Total operating revenues

Operating expenses:
Salaries
Payroll taxes and retirement
Insurance
Repairs, maintenance and supplies
Gas and water purchased
Depreciation
Office expense
Telephone and utilities
Dues :
Professional fees
Bad debts
Miscellaneous -
Allocation of general and administrative
expenses '

Total operating expenses .
Net operating income
Nonoperating revenues (expenses):
Interest income
Interest expense ‘
Nonemployer pension conmbutmn :

- Miscellaneous
Total nonoperating expenses

Income (loss) before operatmg
transfers -

Operating transfers in (out):
Operating transfers in
Operating transfers out

Total operating transfers

Net income (loss) V
Net position, begiﬁnipg

Net position, ending

Year Ended June 30, 2019

Totals

Gas

Water .

Sewer

General and
Administrative

$ 741,693
19,505

- 14,728
2,392

$ 220,827

2,947
4,566 -

742

$ 348,410

4,182
.6,480 .

1,052

$ 172,456
2,376
-3,682
598

8 -

768,318

229,082

360,124

179.112

55,949
26,069
29,458
69,121

140262

120,385
3,944
28,845
1,501
7410

1,514

24,850

34,751

16,961

17,535
39,869
13,942

4,111

1,974

- 20,678

21,198

9,108

5,058
100,393

- 43,899

2,649

29,349

16,676

3,944
1,501
7,410
1,514
22,876

(66,703)

509,308

149,821

211,654

147,833

$ 148,470

$ 31,279

259,010

402
(26,700)
2,371
436)

191,944

(520,999
. (329,055)

(94,408)

2,230,928
$ 2,136,520
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COMPLIANCE, INTERNAL CONTROL
~ AND -

. OTHER INFORMATION
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. VIGE, TUJAGUE NOEL

A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS
151 N, Zae STREET

P. 0. BOX 1006
. . . EUNICE, LOUISIANA 70535
SHIRLEY VIGE, JR., C.P.A. ; : : ) TELEPHONE:
FRANK G. TUJAGUE, C.P.A. ‘ . 337-457-9324

DOMINIQUE M. NOEL, C.PA. : FAX:
: ' 337-457-8743

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING .
STANDARDS

The Honorable Mark Denette :
and Members of the Board of Alderman
Town of Basile, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable fo financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fiind information of
Town of Basile, Louisiana, as of and for the year ended June 30, 2019, and the related notes to the
financial statements, which collectively comprise Town of Basile, Louisiana’s basic financial statements
and have issued our report thereon dated October 29, 2019.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Town of Basile,
Louisiana’s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Town of Basile,
Louisiana’s internal control. Accordingly, we do not express an opinion on the effectiveness of Town of
Basile, Louisiana’s internal control. '

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detcct and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance. ' o o '

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified. We did identify certain deficiencies in internal control, described
in the accompanying schedule of findings and rcsponscs as. 1tcms #2019-1 through #2019-3 that we
consider to be significant deficiencies:
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Compliance and Other Matters

~ As part of obtaining reasonable assurance about whether Town of Basile, Louisiana’s financial statements

are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, wé do not express such an
opinion. The results of our tests disclosed instances of noncompliance or other matters that are required to
be reported under Government Auditing Standards and which are described in the accompanymg schedule
of findings and responses as items #2019-1 through #2019-3.

Town of Basile, Louisiana’s Response to Findings

Town of Basile, Louisiana’s response to-the findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. Town of Basile, Louisiana’s response was not
subjected to the auditing procedures applied in the audit of the ﬁnanmal statements and docordmgly, we

exXpress no opmmn on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal contrel and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

\/mohamsum&p

Vige, Tujague & Noel, CPA’s
Funice, Louisiana
October 29, 2019
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TOWN OF BASILE, LOUISIANA
Schedule of Findings and Responses
Year Ended June 30, 2019

We have audited the financial statements of Town of Basile as of and for the year ended June 30, 2019, and have
issued our report thereon dated October 29, 2019. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the Unlted States. Our audlt of the ﬁnanCJal
statements as of June 30, 2019 resulted in an unmodlﬁed oplmon : . .

 Section _I. Summary of Audltor’s Reports'

a. Report _on'Inte'rnal.Control and Compliance Material to the F n1ancial Statements

Internal Control

Material Weaknesses ___

Compliance

Yes x _ No Significant Deficiencies_x Yes _ No

Noncomplianee Material to Financial Statement ___ Yes _x No

b. Federal Awards

None

Section IL. Financial Statement Findings

#2019-001 — Segregation of Duties

Condition: . .
Criteria:
Cause:
Effec_t:
Recommendation: '

. Response: .

In rev1ewmg the mtemal control structure, we. noted madequate segregatlon of . duties

“ . existed in all areas of the financial cycle.

Segregation of conflicting duties within accounting functions is a basic internal control.
Inadequate segregation of duties exists due to the limited number of personnel
performing the administrative functions. Due to lack of resources, the Town is unable to
implement a segregated system of 1nternal control.

Inadequate segregatlon of dutles w1th1n the accountmg ﬁlnctlons

Based upon the size of the operatlon and the cost-beneﬁt of addltlonal personnel, 1t may
not be feasible to achieve complete segregatlon of duties.

The Town does not believe that is would be cost beneficial or possible with the limited
resources available to create a segregated accounting environment.

#2019-002 — Revenue Refunding Bonds Debt Service

Condition: - -

Criteria:

The Town did not deposit the required amounts of the property tax necessary to fund the
réveriue refunding bonds sinking fund requirements.

The bond ordinance requires that in order that the principal of and the interest on the
Bonds will be paid in accordance with their tetms and for the other objects and purposes
hereinafter provided, the Issuer covenants that all of the avails or proceeds derived from
the levy and collection of the Tax shall continue to be deposited daily as the same may be
collected, in the Special Tax Fund. The Special Tax Fund shall constitute a dedicated
fund of the Issuer, from which appropriations and expenditures by the Issuer shall be

‘made solely for the purposes designated in the proposition authorizing the levy of the
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Cause:

Effect:

Recommendation:

Response:

- TOWN OF BASILE, LOUISIANA
Schedule of Findings and Responses (Continued)
Year Ended June 30, 2019

Tax. Out of the funds on deposit in the Special Tax Fund, the Issuer shall first pay all
reasonable and necessary costs and expenses of collection and administration of the Tax.
After payment of such costs and expenses the remaining moneys in the Special Tax Fund
(the “Net Tax Collections”) shall be administered and uséd in the following order of

-priority and for the following express purposes:

The maintenance of the Sinking Fund, heretofore established, sufficient in amount to pay
promptly and fully the principal of and the interest on the Bonds and any Additional
Parity Bonds, as they severally become due and payable, by transferring from the Special
Tax Fund to the Sinking Fund, annually in advance on the 1% day of each March of each
year, a sum, which together with any existing amounts in the Sinking Fund as of such
date, shall be equal to the total debt service required to pay principal and interest as the
same respectively become due in such year.

“Tax” means the special tax of nineteen and ninety-five oné-hundredths (19.95) mills on
the dollar assessed valuation of all property situated within the limits of the Issuer for a
period of twenty (20) years, beginning with the year 2008 and ending with the year 2028
for the purpose of acquisition, construction, improvement, maintenance and operation of

. public improvements and all activities incidental thereto.

The Town personnel was not aware of the sinking fund requirements.
The Town is not in compliance with the bond ordinance requiring sinking fund deposits.
We recommend that the Town comply with the debt service fund reqﬁirements.

The Town will co'mply with the debt service fund réquiiemeﬁts in the future.

#2019-003 — Budget Variation

Condition:

Criteria:

There was an apparent violation of the Louisiana Government Budget Act. Expenditures
of the Basile Police Depaitment exceeded budgeted appropriations by an amount greater
than 5%. The line item of salaries was primarily responsible for the budget overrun. In
response to the excessive salary expense, the Mayor notified the Chief of Police and
police employees on April 10, 2019, that the salary expense was on pace to exceed 100%

‘of that approved line item. He further informed them that he would not sign any police

department payroll checks after that line item limit was reached. The budgeted line item
limit was reached and even exceeded that amount by more than 5%. The Chief of Police
continued to work his employees for approximately three pay periods without pay. He
failed to submit recommendations in writing to the governing authority for responsive
action.

R.S. 39:133 gives an elected Chief of Police of a Lawrason Act municipality inherent
authority to control police department funds on a day-to-day operational basis subject to
funds budgeted and appropriated pursuant to municipal ordinance. -AG Op. No. 12-0195
and AG Op. No. 93-0666. - An elected mumclpal chief of police shall advise the
municipal governing authority in writing when total actual expenditures plus projected
expenditures for the remainder of the year exceed the total budgeted expenditures within
the police department by 5% or more, and shall make recommendations in writing to the
governing board for responsive action.
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TOWN OF BASILE, LOUISTANA
Schedule of Findings and Responses (Continued)
Year Ended June 30, 2019

Cause: The Chief of Police apparentiv did not follow the procedures set forth in the Louisiana
' Govermnent Budget Act.

Effect: - There dppears to be a v1oiatlon of the Lomsxana Governmient Budget Act Ieadmg to the
Town’s inability to pay salaries due, during the last three pay periods of the fiscal year.

Recommendation: ~ We.recommend that the Chief of Police follow the Louisiana Government Budget Act.
He should work the Department within budget constraints and advise the municipal
governing authority in writing when total actual expenditures plus projected expenditures
for the remainder of the year exceed the total budget expenditures within the Police
Department by 5% or more. He should further, make recommendations in wntmg to the
governmg authority for re%ponswe actlon

Response: | The Town accepts and agrees with the recommendation as presented.

Section IIL. ‘Summary of Other Audit Results -

1. The auditor’s report expresses an unmodified opinion of the financial statement of Town of Basile,
Louisiana,
2. There was no single audit required under OMB Circular A-133.
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TOWN OF BASILE, LOUISIANA
_ Status of Prior Years
. Schedule of Findings and Responses
“Year Ended June 30, 2019-

#2018-1 Segregation of Duties .

Condition:

Recommendation:

Response:
Status:

#2018-2 — Budget

Condition:

" Recommendation: -

Response:” -

Status:

Due to the small number of ernployees, the town did not have an adequate segregation of

functions within the accounting system.

Based upon the size of the operation and the cost-benefit of additional personnel, it may
not be fea51ble to achleve complete segregatlon of dutles ' . :

No response 1s consrdered necessary.

This ﬁnding‘Was repeated for June 30, 2019 as #2019-001. .

The Town exceeded certain budget line items by greater than 5%.

We recommend that all year end adjustments be posted or estimated as correctly as
possible to ensure that this is not a reoccurring problem.

*+ The Town will comply with the recommendation.

This finding is cleared for June 30, 2019.

#2018-3 — State Supplemental Pay

Condition:

Recommendation:

Response:

Status

#2018-4 — Budget Presentatlon

The total state supplemental pay received by some police employees was not properly

included in wages earned for tax withholding purposes.

We recommend that the Town clerk reconcile monthly state supplemental pay reports
issued by the state to the Town’s payroll reports to ensure that all wages are properly
included.

The Town agrees with the recommendatlon and supplemental pay w1ll be reconciled and
properly mcluded in employee wages.

.ThlS ﬁndmg was cleared for June 30, 2019

Condition: -

Recommendation:

Response:

Status:

The budget was not prepared in the required format and did not contain a budget
message. ' : .

We recommend that the Town follow the format required by the Louisiana Local
Government Budget Act when preparing the budget and any amendments.

Management will prepare the budget in the proper_fonnat in the future.

~ This finding is cleared for June 30, 2019.
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TOWN OF BASILE, LOUISIANA
Status of Prior Years
Schedule of Findings and Responses (Contmued)
Year Ended June 30, 2019

#2018- 5 Revenue Refundmg Bonds Debt Servwe

Condmon ' The Town did not deposit the required amounts of the propeny tax necessary to fund the
- o - revenue refiinding bonds sinking fund requirements.

Recommendation: Weié&mrhe'n.d that the Town comply with the debt service fund requirements.
Response: . The Town will comply with the debt service fund requireﬁlents in the future.

Status: : | This finding is repeated for June 30, 2019 as ﬁﬁding #2019-002.
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Name

Mark Denette

Robert Deshotel .

Hunter Oﬁego o

VBr01_1 Dubroc
C-an_-nen Langley
Latoya Howze
Kristy Miller '
Catina Hebert |

Kenny Burgess

TOWN OF BASILE, LOUISIANA
Schedule of Mayor and Alderman

2022
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" Year Ended June 30,2019 - -
AOfﬁvce and Term Address and Telephone
Mayor P.O.Box 538
2022 Basile, LA 70515
337-789-6276
Alderman - " P.O.Box395
2018 Basile, LA 70515
. 337-789-3053
Alderman 1070 S. Berwick Ave.
2018 - Basile, LA 70515
337-580-8699
Alderman - 11624 N. Black Avenue
2022 . Basile, LA 70515
337-207-0474 ‘
Alderwoman P.O. Box 653
2018 Basile, LA 70515
: 337-224-4471
Alderwoman P.O. Box 824
2022 Basile, LA 70515 ,

' 337-305-5977
Alderwoman 2720 W. Stagg Avenue
2022 Basile, LA 70515

337-247-2171
Alderwoman P.O.Box 811
2022 . Basile, LA 705 15
- - 1337-466-0797
Alderman 2135 Dr. B. Deshotel Avenue
Basile, LA 70515 .

337-446-8162

Compensation

22,78;
541
1,622
2,313
1,622
3,345
1772

1772 |

1772

$ 37,541




Total Water Meters

Meters %7 - '798"

Meters 27 23
Meters 47 - 3
 Meters 17 ‘ _2‘
| TOTAL 826
Water Rates e

TOWN OF BASILE, LOUISIANA ‘
Schedule of Meters and Rates and Accounts Receivable
* Year Ended June 30, 2019

* Effective 07/01/10-to 04/30/2019

Residential rates $19.35 First 2000 Gallons $4.35 Per Thousand After
Commercial rates $21.85 First 2000 Gallons $5.85 Per Thousand A fter

Effective 05/01/19 to Cufrent

Residential rates $21.00 First 2000 Gallons $5.00 Per Thousand After
Commercial rates $23.00 First 2000 Gallons $6.00 Per Thousand After

Customer Deposits

Effective 8/11/09

Renters: 150 —Gas
100 - Water -

Homeowners: " 100 - Gas
100 — Water

Days

0-30
31-60
61-90

Residential Users - 734

Commercial Users — 53,

. Amounts Receivable (Water, Gas, Sewer)

Amounts

$ 77,640

2,578

U595
$ 80,813 .
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Insurance

Cassidy
Insurance
Agency

Essex
Insurance
Company

LA Risk
Management
Agency

LA Risk

Management

Agency -

LA Risk
Management
Agency

LA Workers’
Compensation
Corporation

Essex
Insurance
Company

.~ TOWN OF BASILE, LOUISIANA
T - Schedule of Insurance:

‘Co_rmnercial Premises
General Medical-
Liability Fire

* Police
. Comprehensive
" Liability

Public
Officials
Errors / Omissions

Workers -
Compensation

-Bui]ding & Equipment .

80% Coinsurance
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Year Ended June 30, 2019
Coverage ‘ Limits
Employee © $300,000
Dishonesty $140,000
Bond
Auto.  $1,000,000

$500,000 -

$ 10,000 -

$ 50,000

$500,000

$500,000

Statutory

" $1,033,600

" Policy Period

11/16/18-11/16/19
1/03/19 — 1/03/20

" 9/13/18-9/13/19

5/01/19- 5/01/20
5/01/19 - 5/01/20
5/01/19 — 5/01/20
1/01/19 - 1/01/20

3/05/19 — 3/05/20



TOWN OF BASILE, LOUISIANA
Schedule of Compensation, Benefits and Other Payments to
Agency Head or Chief Executive Officer

Year Ended June 30, 2019
Mark Denétte, Mayor
Period: 12 Months
Salary - $22,782
Benéfits — retirement 844
Health insurance 3,120
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TOWN OF BASILE

MAYOR . -+ 3211 RAILROAD STREET : BOARD OF ALDERMEN
Mark Denette o : ~ PO.BOX308 . - : Kenny Burgess
BASILE, LA 70515-0308 Bron Dubroc
PHONE: 337-432-6693 Catina Hebert
.. FAX:337-432-3448 : P ' . Latoya Howze
MRS, VICKIE BRISCOE, CLERK ' Kristy Miller

. VIGE, TUJ %GUE&.NOEL CPA’S
P. 0. BOX 1005 Co
EUNICE, LA 70535

_RE: Management Response

The foI]owmg are our responses to your recommendatsons we recewed in the Town s Audited Fmanmal Statement
as of June 30, 2019, .

2019-001 Segregation of Duties
We are aware of and have evaluated this inadequacy and concluded that the related costs versus benefits to
be achieved do not justify the additional personnel it would require to establish an adequate segregation of
duties. However, we will try to segregate dutles as much as possible with the existing staff.

2019-002 —Revenue Refunding Bonds Debt Service

The Town will comply with the debt service fund requirements in the future.

2019-003 — Budget Variation

We recommc,nd that the Chief of Police follow the Louisiana Govcmment Budget Act. He should work the
Department within budget constraints and advise the municipal governing authority in writing when total
actual expenditures plus projected expenditures for the remainder of the year exceed.the total budget
expenditures within the Police Department by 5% or more. He should further, make recommendations in
writing to the governing authority for responsive action. The Town accepts and agrees with the
recommendation as presented.

Mark Denette, Mayor =~ /.

USDA, Director, Officer of Civil Rights, 1400 Independence Avenue, S W., Washington, D.C. 20250-94 [0
or call {800) 795-3272 (voice)-or (202) 720-6382 (TDD),

"This iastitution is an equal opportunity providet. To file a complaint of discrimination, write; !
USDA is an equal opportunity provider, employer, and lender. (/



TOWN OF BASILE, LOUISIANA
STATEWIDE AGREED UPON PROCEDURES REPORT

YEAR ENDED JUNE 30, 2019



VIGE, TUJAGUE NOEL

A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS

151 N. 2082 STREET
- P.0.BOX 1006
: EUNICE, LOUISIANA 70535
SHIRLEY VIGE, JR., C.PA. TELEPHONE:
FRANK G, TUJAGUE, C.PA. ) 337-457-9324
DOMINIQUE M. NOEL, C.PA. . . : FAX:

337-457-8743

INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES

To the Management and Board of Aldermen of the Town of Basile, Louisiana and the Louisiana
Legislative Auditor:

We have performed the procedures enumerated below, which were agreed to by Town of Basile,
Louisiana and the Louisiana Legislative Auditor (LLA) on the control and compliance (C/C) areas
identified in the LLA’s Statewide Agreed-Upon Procedures (SAUPs) for the fiscal period July 1,
2018 through June-30, 2019. The Town of Basile, Louisiana’s management is responsible for
those C/C areéas identified in the SAUPs.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants and applicable standards of
Government Auditing Standards. The sufficiency of these procedures is solely the responsibility
of the specified users of this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose.

The procedures and associated findings are as follows:

Written Policies and Procedures

1. Obtain and inspect the entity’s written policies and procedures and observe that they address
each of the following categories and subcategories (if applicable to public funds and the
entity’s operations):

a) Budgeting, including preparing, adopting, monitoring, and amending the budget

Written policies were obtained and address the functions noted above.
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b)

.d)

g)

h)

Purchasing, including (1) how purchases are initiated; (2) how vendors are added to the
vendor list; (3) the preparation and approval process of purchase requisitions and purchase
orders; (4) controls to ensure compliance with the public bid law; and (5) documentation
required to be maintained for all bids and price quotes.

The Town does not have a cumulative collection of‘policies and procedures. Most policies
and procedures have been adopted in the minutes of the monthly meetings throughout the
years. :

Disbursements, including processing, reviewing, and approving -

The Town does not have a cumulative collection of policies and procedures. Most policies
and procedures have been adopted in the minutes of the monthly meetings throughout the
years. - - L : o
Receipts/Collections, including receiving, recording, and preparing: deposits. Also,
policies and procedures should include management’s actions to determine the
completeness of all collections for each type of revenue or agency fund additions (e.g.
periodic confirmation with outside parties, reconciliation to utility billing after cutoff
procedures, reconciliation of traffic ticket number sequences, agency fund forfeiture
monies confirmation).

The Town does not have a cumulative collection of policies and procedurés. Most policies
and procedures have been adopted in the minutes of the monthly meetings throughout the
years. The Town does have written policies and procedures for traffic tickets.

Payroll/Personnel, including (1) payroll processing, and (2) reviewing and approving time
and attendance records, including leave and overtime worked.

Written policies were obtained and address the functions noted above.

Contracting, including (1) types of services requiring written contracts, (2) standard terms
and conditions, (3) legal review, (4) approval process, and (5) monitoring process

The Town does not have a cumulative collection of policies and procedures. Most policies
and procedures have been adopted in the minutes of the monthly meetings throughout the
years.

Credit Cards (and debit cards, fuel cards, P-Cards, if applicable), including (1) how cards
are to be controlled, (2) allowable business uses, (3) documentation requirements, (4)
required approvers of statements, and (5) monitoring card usage (e.g., determining the
reasonableness of fuel card purchases)

The Town does not have a cumulative collection of policies and procedures. Most policies
and procedures have been adopted in the minutes of the monthly meetings throughout the
years.

Travel and expense reimbursement, including (1) allowablé expenses, (2) dollar
thresholds by category of expense, (3) documentation requirements, and (4) required
approvers




The Town does not have a cumulative collection of policies and procedures. Most policies
and procedures have been adopted in the minutes of the monthly meetings throughout the
years.

i) Ethics, including (1) the prohibitions as defined in Louisiana Revised Statute 42:1111-
1121, (2) actions to be taken if an ethics violation takes place, (3) system to monitor
possible ethics violations, and (4) requirement that all employees, including elected
officials, annually attest through signature verification that they have read the entity’s
ethics policy. ‘

The Town does not have a cumulative collection of policies and procedures. Most policies
and procedures have been adopted in the minutes of the monthly meetings throughout the
years.

i) Debt Service, including (1) debt issuance approval, (2) continuing disclosure/EMMA
reporting requirements, (3) debt reserve requirements, and (4) debt service requirements.

The Town does not have a cumulative collection of policies and procedures. Most policies
and procedures have been adopted in the minutes of the monthly meetings throughout the
years. : : :

k) Disaster Recovery/Business Continuity, including (1) identification of critical data and
frequency of data backups, (2) storage of backups in a separate physical location isolated
from the network, (3) periodic testing/verification that backups can be restored, (4) use of
antivirus software on all systems, (5) timely application of all available system and
software patches/updates, and (6) identification of personnel, processes, and tools needed
to reco'ver’operations after a critical event.-

The Town does not have a.cumulative collection of policies and procedures. Most polzczes
and procedures have been adopted in the minutes of the monthly meetings throughout the
years. -

Board or Finance Committee

No exceptions in prior year. This category was excluded from testing in the current year.

2. Obtain and inspect the board/finance committee minutes for the fiscal period, as well as the
board’s enabling legislation, charter bylaws, or equivalent document in effect during the fiscal
period, and:

a) Observe that the board/finance committee met with a quorum at least monthly, or on a
frequency in accordance with the board’s enabling legislation, charter, bylaws, or other
equivalent document.

b) For those entities reporting on the governmental accounting model, observe that the
minutes referenced or included monthly budget-to-actual comparisons on the general fund
and major special revenue funds, as well as monthly financial statements (or budget-to-
actual comparisons, if budgeted) for major proprietary funds.
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¢) For governmental entities, obtain the prior year audit report and observe the unrestricted
fund balance in the general fund. If the general fund had a negative ending unrestricted
fund balance in the prior year audit report, observe that the minutes for at least one meeting
during the fiscal period referenced or included a formal plan to ehmmate the negative
unrestricted fund balance in the general fund.

Bank Reconciliations

3. Obtain a listing of client bank accounts for the fiscal period from management and
management’s representation that the listing is complete. Ask management to identify the
entity’s main operating account. Select the entity’s main operating account and randomly
select 4 additional accounts (or all accounts if less than 5). Randomly select one month from

- the fiscal period, obtain and inspect the corresponding bank statement and reconciliation for
selected each account, and observe that:

a) Bank -reconciliations include evidence that they were prepared within 2 months of the
related statement closing date (e.g., initialed and dated, electronically logged);

Bank reconciliations are prepared monthly for the General Fund and Utility Fund
operating accounts. Reconciliations are not prepared for other cash accounts.

b) Bank reconciliations include evidence that a member of management/board member who
does not handle cash, post ledgers, or issue checks has reviewed each bank reconciliation
(e.g., initialed and dated, electronically logged); and

The bank reconciliations for all account:s examined did not have evidence of management
review.

¢) Management has documentation Vreﬂecting that it has researched reconciling items that
have been outstanding for more than 12 months from the statement closing date, if
applicable. :

There is no evidence of managemenl s documentatzon of research for items that have been
outstanding for more than 12 months from the statement closing date.

Collections

4, Obtain a listing of deposit sites for the fiscal period where deposits for cash/checks/money
orders (cash) are prepared and management’s representation that the hstmg is complete.
Randomly select 5 deposit sites (or all deposit sites if less than 5).

Obtained a listing of deposit sites and managements representation that the listing is complete.

5. For each deposit site selected, obtain a listing of collection locations and management’s
representation that the listing is complete. Randomly select one collection location for each
deposit site (i.e. 5 collection locations for 5 deposit sites), obtain and inspect written policies
and procedures relating to employee job duties (if no written policies or procedures, inquire of
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employees about their job duties) at each collection location, and observe that job dutles are
properly segregated at each collection location such that:

a) Employees that are responsible for cash collections do not share cash drawers/registers.
- Employees that are responsible for cash collections do share a cash register.

b) Each employee responsible for collecting cash is not responsible for preparing/making
bank deposits, unless ariother employee/official is responsible for reconciling collection
documentation (e.g. pre-numbered receipts) to the deposit.

The employees responsible for collecti’ng cash are also responsible for preparing/making
bank deposzts

c) Each employee responsible for collecting cash is not responsible for postmg collection
entries to the general ledger or subsidiary ledgers, unless another employee/official is
responsible for reconciling ledger postings to each other and to the deposit.

The employees responszble Jor collecting cash are also responszble for posting collectzons
to the general ledger or subsidiary ledgers.

d) The employee(s) responsible for reconclhng cash collect10ns to the general ledger and/or
subsidiary ledgers, by revenue source and/or agency fund additions are not responsible for
collecting cash, unless another employee verifies the reconciliation.

The employee responsible for reconciling cash collections to the general ledger is also
responsible for collecting cash.

. Inquire of management that all employees who have access to cash are covered by a bond or
1nsurance policy for theft ’

The employees who have access to cash are covered by a bond or insurance policy for theft.

. Randomly select two deposit dates for each of the 5 bank accounts selected for procedure #3
under “Bank Reconciliations” above (select the next deposit date chronologically if no deposits
were made on the dates randomly selected and randomly select a deposit if multiple deposits
are made on the same day). Alternately, the practitioner may use a source document other
than bank statements when selecting the deposit dates for testing, such as a cash collection
log, daily revenue report, receipt book, etc. Obtain supportmg documentatlon for each of the
10 deposits and:

a) Observe that receipts are sequentially pre-numbered.
Observed that receipts are sequentially pre-numbered.

b) Trace sequentially pre-numbered receipts, system reports, and other related collection
documentation to the deposit slip.

Traced sequentially pre- numbered receipts or collections documentation to the deposit slip
with no exceptions.

c) Trace the deposit slip total to the actual deposit per the bank statement.
Traced the deposit slip total to the actual deposit per the bank statement.
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d) Observe that the deposit was made within one business day of receipt at the collection
location (within one week if the depository is more than 10 miles from the collection
location or the deposit is less than $100).

Deposzts selected were made within one business day of receipt at the collectzon location.
e) Trace the actual deposit per the bank statement to the general ledger.

Traced the actual deposit per the bank statement to the general ledger with no exception.

Non-Payroll Disbursements (excluding card purchases/payments, travel reimbursements, and

petty cash purchases)

8.

10.

Obtain'a lfsting of locations that process payments for the fiscal period and management’s
representation that the listing is complete Randomly select 5 locations (or all locations if less
than 5). ‘

Obtained a listing of locations that process payments for the fiscal period and management’s
representation that the listing is complete.

For each location selected under #8 above, obtain a listing of those employees involved with
non-payroll purchasing and payment functions. Obtain written policies and procedures
relating to employee job duties (if the agency has no written policies and procedures, inquire
of employees about their JOb duties), and observe that job dutles are properly segregated such
that:

a) At least two employees are involved in initiating a purchase request, approving a purchase,
and placing an order/making the purchase.

- No exceptions noted. A
b) At least two employees are involved in processing and approving payments to vendors.
No exceptions noted.

c) The employée responsible for processing payments is prohibited from adding/modifying
vendor files, unless another employee is responsible for periodically reviewing changes to
vendor files.

The employee responsible for processing payments can add vendor files; however, checks
wrillen require two signatures and board approval.

d) Either the employee/official responsible for signing checks mails the payment or gives the
signed checks to an employee to mail who is not responsible for processing payments.

The employee responsible for processing the payments also has authority to sign checks;
however, checks require two signatures.

For each location selected under #8 above, obtain the entity’s non-payroll disbursement
transaction population (excluding cards and travel reimbursements) and obtain management’s




representation that the population is cbrhplete. Rahdomly select 5 disbursements for each
location, obtain supporting documentation for each transaction and:

a) Observe that the disbursement matched the related original invoice/billing statement.

Obtained management’s representdtion that the population is complete. No exceptions
noted.

b) Observe that the disbursement documentation included evidence (e.g., initial/date,
electronic logging) of segregation of duties tested under #9, as applicable.

Obtamed management’s representation that the population is complete. No exceptions
noted.

Credit Cards/Debit Card&/F uel Cards/P-Cards

11.

12.

13.

Obtain from management a listing of all active credit cards, bank debit cards, fuel cards, and

P-cards (cards) for the fiscal period, including the card numbers and the names of the persons
who maintained possession of the cards. Obtain managemient’s representation that the listing
is complete.

Obtained a lzstmg of all active credit cards and management’s repr esentation that the listing
is complete. :

Using the listing prepared by management, randomly select 5 cards (or all cards if less than 5)
that were used during the fiscal period. Randomly select one monthly statement or combined
statement for each card (for a debit card, randomly select ohe rnonthly bank statement), obtain
supporting documentation, and: -

a) Observe that there is evidence that the monthly statement or combined statement and
supporting documentation (e.g., original receipts for credit/debit card purchases, exception
reports for excessive fuel card usage) was reviewed and approved, in writing, by someone
other than the authorized card holder. [Note: Requiring such approval may constrain the
legal authority of certain public officials (e.g., mayor of a Lawrason Act municipality);
these instances should not be reported.)]

No exceptions noted.

b) Observe that finance charges and late fees were not assessed on the selected statements.
There were finance charges on one of the statements selected for observation.

Using the monthly statements or combined statements selected under #12 above, excluding
fuel cards, randomly select 10 transactions (or all transactions if less than 10) from each
statement, and obtain supporting documentation for the transactions (i.e. each card should have
10 transactions subject to testing). For each transaction, observe that it is supported by (1) an
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original itemized receipt that identifies precisely what was purchased, (2) written
documentation of the business/public purpose, and (3) documentation of the individuals
participating in meals (for meal charges only).

No exceptions noted.

Travel and Travel-Related Expense Reimbursements (excluding card transactions)

No exceptions in prior year. This category was excluded from testing in the current year.

14. Obtain from management a listing of all travel and travel-related expense reimbursements

- during the fiscal period and management’s representation that the listing or general ledger is
complete. Randomly select 5 reimbursements, obtain the related expense reimbursement
forms/prepaid expense documentation of each selected reimbursement, as well as the
supporting documentation. For each of the 5 reimbursements selected:

a) If reimbursed using a per diem, agree the reimbursement rate to those rates established
either by the State Of Loulslana or the U S. General Services Admlmstratxon
(www.gsa.gov). _ : _

b) Ifreimbursed using actual costs, observe that the reimbursement is supported by an original
itemized receipt that identifies precisely what was purchased.

¢) Observe that each reimbursement is supported by documentation of the business/public
purpose (for meal charges, observe that the documentation includes the names of those
individuals participating) and other documentation required by written policy (procedure
#1h).

d) Observe that each reimbursement was reviewed and apprdved,, in writing, by someone
other than the person receiving reimbursement.

Contracts

No exceptions in prior year. This category was excluded from testing in the current year.

15 Obtain from management a listing of all agreements/confracts for professional services,
materials and supplies, leases, and construction activities that were initiated or renewed during
the fiscal period. Alfernately, the practitioner may use an equivalent selection source, such as
an active vendor list. Obfain management’s representation that the listing is complete.
Randomly select 5 contracts (or all contracts if less than 5) from the listing, excluding the
practitioner’s contract, and:

a) Observe that the contract was bid in accordance with the Louisiana Public Bid Law (e.g.,
solicited quotes or bids, advertised), if required by law.
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Payroll and Personnel

16.

17.

18.

19.

b) Observe that thé contract was approved by the goxlrcrning body/board, if required by policy
or law (e.g. Lawrason Act, Home Rule Charter).

¢) If the contract was amended (e.g. change order), observe that the original contract terms
provided for such an amendment.

d) Randomly select one payment from the fiscal period for each of the 5 contracts, obtain the
supporting invoice, agree the invoice to the contract terms, and observe that the invoice
and related payment agreed to the terms and conditions of the contract.

No exceptions in prz'o}‘ year, This category was excluded from testing in the current year.

Obtain a listing of employees/elected officials employed during the fiscal period and
management’s representation that the listing is complete. - Randomly select 5

 employees/officials, obtain related paid salaries and personnel files, and agree paid salaries to

authorized salaries/pay rates in the personnel files.

Randomly select one pay period during the fiscal period. For the 5 employees/officials selected
under #16 above, obtain attendance records and leave documentation for the pay period, and:

a) Observe that all selected employees/officials documented their daily attendance and leave
(e.g., vacation, sick, compensatory). (Note: Generally, an elected official is not eligible to
earn leave and does not document his/her attendance and leave.- However, if the elected
official is earning leave according to policy and/or contract, the official should document
his/her daily attendance and leave.)

b) Observe that supervisors approved the attendance and leave of the selected
employees/officials.

c) Observe that any leave accrued or taken during the pay pemod is reflected in the entity’s
cumulative leave records.

Obtain a listing of those employees/officials that received termination payments during the
{iscal period and management’s representation that the list is complete. Randomly select two
employees/officials, obtain related documentation of the hours and pay rates used in
management’s termination payment calculations, agree the hours to the employec/officials’
cumulate leave records, and agree the pay rates to the employee/officials’ authorized pay rates
in the employee/officials’ personnel files.

Obtain management’s representation that employer and employee portions of payroll taxes,
retirement contributions, health insurance premiums, and workers’ compensation premiums
have been paid, and associated forms have been filed, by required deadlines.




Ethics

No exceptions in prior year. This category was excluded from testing in the current year.

20. Using the 5 randomly selected employees/officials from procedure #16 under “Payroll and
Personnel” above obtain ethics documentation from management, and:

a. Observe that the documentation demonstrates each employee/official completed one hour
of ethics training during the fiscal period.

b. Observe that the documentation demonstrates each employcc/official attested through
signature verification that he or she has read the entity’s ethics policy during the fiscal
period.

Debt Service -

No exceptions in prior year. This category was excluded from testing in the current year.

21. Obtain a. listing of bonds/notes issued during -the fiscal period and management’s
representation that the listing' is complete. Select all bonds/notes on the listing, obtain
supporting documentation, and observe that State Bond Commission approval was obtained
for each bond/note issued.

22. Obtain a listing of bonds/notes outstanding at the end of the fiscal period and management’s
representation that the listing is complete. Randomly select one bond/note, inspect debt
covenants, obtain supporting documentation for the reserve balance and payments, and agree
actual reserve balances and payments to those required by debt covenants.

Other

No exceptions in prior year. This category was excluded from testing in the current year.

23. Obtain a listing of misappropriations of public funds and assets during the fiscal period and
management’s representation that the listing is complete. Select all misappropriations on the
listing, —obtain supporting - documentation, and observe that the entity reported the
misappropriation(s) to the legislative auditor and the district attorney of the parish in which the
entity is domiciled.

24. Observe that the entity has posted on its premises and website, the notice required by R.S.
24:523.1 concerning the reporting of misappropriation, fraud, wastc, or abuse of public funds.

We were not cngaged to and did not conduct an examination or review, the objective of which
would be the expression of an opinion or conclusion, respectively, on those C/C areas identified in
the SAUPs. Accordingly, we do not express such an opinion or conclusion. Had we performed
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additional procedures, other matters might have come to our attention that would have been reported
to you.

The purpose of this report is solely to describe the scope of testing performed on those C/C areas
identified in the SAUPs, and the result of that testing, and not to provide an opinion on control or
compliance. Accordingly, this report is not suitable for any other purpose. Under Louisiana
Revised Statute 24:513, this report is distributed by the LLA as a public document.

V SM;;S WPE AN

‘Vlge Tujague &
Eunice, Louisiana
October 29, 2019

oel
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TOWN OF BASILE, LOUISIANA

Management’é Response to Statewide Agreed-Upon Procediires

For the Year Ended June 30, 2019

Management Response to Item:

1b, 1c, 1d, 1f, 1g, 1h,
1, 1j

3a, 3b, 3¢

5a, 5b, 5S¢, 5d, 9¢, 9d

The Town will compile-a cumulative collection of policies and
procedures to be adopted at a council meeting.

The town clerk will prepare monthly reconciliations on all cash
accounts, including those with little activity. The mayor or member
of the board will initial the reconciliations to provide evidence of
review. The Town clerk will provide documentation of research for
reconciling items that have been outstanding for more than 12
months. - o

Efforts will be made to segregate duties in these areas as much as
possible with the limifed number of employees involved.
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