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Vernon Parish Clerk of Court 
p. O. Box 40 

Leesville, LA 71446 

MANAGEMENT'S DISCUSSION AND ANALYSIS 
for the Year Ended June 30. 2020 

The Management's Discussion and Analysis of the Vernon Parish Clerk of Court's tinaneial performanee 
presents a narrative oven-iew and analysis of the Clerk of Court's financial activities for the year ended 
June 30, 2020. This document focuses on the current year's activities, resulting changes, and currently 
known facts. Please read this document in conjunction with the additional information contained in the 
Vernon Parish Clerk of Court's financial statements, which begin on page 9. 

Financial Highlights 

This annual report consists of a series of financial statements. The Statement of Net Position and the 
Statement of Activities provide information about the activities of the Clerk of Court as a whole and 
present a longer-tenn view of the Clerk of Court's finances. These statements tell how these services 
were financed in the short-term as well as what remains for future spending. 

1) The Vernon Parish Clerk of Court had cash and investments of $1,044,598 at June 30, 2020, 
which represents an increase of $86,161 from the prior year. 

2) The Venion Parish Clerk of Court had revenue receivable of $38,218 at June 30, 2020, which 
represents a decrease of $8,622 from the prior ye^u*. 

3) The Vemon Parish Clerk of Court had accounts payable and accruals of $16,795 at June 30, 
2020, which represents a decrease of $21,914 fiom the prior year. 

4) The Vemon Pmsh Clerk of Court had total revenues of $1,660,753 for the year ended June 30, 
2020, which represents a decrease of $152,169 from the prior year. 

Qvervdew of the Financial Statements 

The following illustrates the minimum requirements for the Vemon Parish Clerk of Court as 
established by Governmental Accounting Standards Board Statement 34, Basic Financial Statements-
and Management's Discussion and Analysis-far State and Local Governments. 

Management's Discussion and Analysis 
Basic Financial Statements 

Required Supplementary Infonnation (Other than MD&A) 

These financial statements consist of three sections - Management's Discussion and Analysis (this 
section), the basic financial statements (ineluding the notes to the financial statements), and required 
supplementary information. 
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Basic Financial Statements 

This annual report consists of a series of financial statements. The Statement of Net Position (on page 
9) and the Statement of Activities (on page 10) provide information about the activities of the Vernon 
Parish Clerk of Court as a whole and present a longer-term view of the Clerk of Court's finances. 
These statements include all assets and liabilities using the accrual basis of accounting, which is similar 
to the accounting used by most private-sector companies. All of the current year's revenues and 
expenses are taken into account regardless of when cash is received or paid. 

The Statement of Net Position and the Statement of Activities report the Clerk of Court's net position 
and changes in it. You can think of the Clerk of Court's net position, the difference between assets and 
liabilities, as one way to measure the Clerk of Court's financial health, or financial position. Over 
time, increases or decreases in the Clerk of Court's net position is one indicator of whether its financial 
health is improving or deteriorating. 

Fund financial statements start on page 12. All of the Clerk of Court's basic services are reported in a 
govermnental fund, which focus on how money flows into and out of this fund and the balance left at 
year end that is available for spending. The fund is reported using an accounting method called 
modified accrual accounting, which measures cash and all other financial assets that can readily be 
converted into cash. The governmental fund statements provide a detailed short-term view of the Clerk 
of Court's general government operations and the basic services it provides. Governmental fund 
information helps determine whether there are more or fewer financial resources that can be spent in 
the near future to finance the Clerk of Court's activities as well as what remains for future spending. 

A summary of the basic government-wide financial statements is as follows; 

Summary of Statement of Net Position 

2020 2019 

ASSETS: 

Current and Other Assets $ 1,082,816 $ 1,026,165 
Capital Assets, Net 16.440 0 

Total Assets £ 1.099.256 $1.026.165 

DEFERRED OUTFLOWS OF RESOURCES: £ 747.880 £ 492.761 

LIABILITIES: 

Other Liabilities 
Compensated Absences 
Other Post Employment Benefits 
Net Pension Liability 

Total Liabilities 

DEFERRED INFLOWS OF RESOURCES: 

NET POSITION: 

i 16,795 S 38,709 
66,347 53,678 

2,559,351 2,257,047 
1.229.011 1.141.194 

; 3,871.504 $ 3,490.628 

> 171.287 $ 227.258 

42.195.655) $(2,198,960) 

Net position of the Vernon Parish Clerk of Court increased by $3,305 fi^om the previous fiscal year. 
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Summary of Statement of Aetivities 

2020 2019 
REVENUES; 

Charges for Ser\'ices $1,513,895 $1,672,481 
Operating Grants & Contributions 24,600 24,500 
Capital Grants & Contributions 0 0 
General Revenues 122,258 115.941 

Total Revenues $1,660,753 $1,812,922 

EXPENDITURES: 

Expenses T657.448 T460.068 

Change in Net Position $ 3.305 $ 352.854 

Debt Administration 

The Vernon Pmsh Clerk of Court had $66,347 in compensated absences, $2,559,351 in Other Post 
Employment Benefits, and $1,229,011 in Net Pension Liability outstanding at year end. This represents 
differences of $12,669, $302,304 and $87,817, respectively, as compared to the previous year, as shown 
in the table below. 

Outstanding Debt at Year End 

2020 2019 

Compensated Absences $ 66,347 $ 53,678 
Other Post Employment Benefits 2,559,351 2,257,047 
Net Pension Liability 1.229.011 1.141.194 

Total $3,854.709 $3,451.919 

Economic Factors and Next Year's Budget 

The Vernon Parish Clerk of Court's elected official considered the following factors and indicators when 
setting next year's budget, rates and fees. These factors and indicators include: 

1. Fees 
2. Interest income 
3. Miscellaneous revenues 
4. Personnel costs 
5. Other costs 

The Vemon Parish Clerk of Court does not expect any significant changes in next year's results as 
compared to the cuixent year. 

Contacting the Vemon Parish Clerk of Court 

This financial report is designed to provide our citizens and creditors with a general overview of the 
Vemon Parish Clerk of Court's finances and to show the Clerk of Court's accountability for the money it 
receives. Any questions about this report or requests for additional information may be directed to the 
Vemon Parish Clerk of Court at P. O. Box 40, Eeesville, EA 71446. 
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INDEPENDENT AUDITORS' REPORT 

Honorable Jeff Skidmore 
Vernon Parish Clerk of Court 
P. O. Box 40 
Leesville, Louisiana 71446 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, major fund and 
fiduciary funds of the Vernon Parish Clerk of Court, a component unit of the Vernon Parish Police Jury, as of 
and for the year ended June 30, 2020, and the related notes to the financial statements, which collectively 
comprise the Clerk of Court's basic financial statements as listed in the Table of Contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States and the Louisiana Governmental Audit Guide. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

Members of AICPA 
Governmental Audit Quality Center 

Members of AICPA 
Members of Society of Louisiana CPA's 
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Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental acti\ities, major fimd and fiduciary flinds information of the Clerk as of 
June 30, 2020, and the respective changes in financial position for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the Management's 
Discussion and Analysis, be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is presented for purposes of additional analysis and is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the Management's Discussion and Analysis 
in accordance with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other knowledge 
w^e obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the introductory section because the limited procedures do not pro\ade us witli sufficient e\ddence 
to express an opinion or provide any assurance. 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Clerk's basic financial statements. The Budgetary Comparison Schedule, Schedule of 
Employer's Share ofNet Pension Liability, Schedule of Employer Contributions, Schedule of Changes in Net 
OPEB Liability and Related Ratios, and the Schedule of Compensation, Benefits and Other Payments to 
Agency Head or Chief Executive Officer listed as otlier required supplementary information in the Table of 
Contents, are presented for purposes of additional analysis and is not a required part of the basic financial 
statements. 

The Budgetary Comparison Schedule, Schedule of Employer's Share of Net Pension Liability, Schedule of 
Employer Contributions, Schedule of Changes in Net OPEB Liability and Related Ratios, and the Schedule of 
Compensation, Benefits and Other Payments to Agency Head or Chief Executive Officer are the responsibility 
of management and were derived from and relates directly to the underlying accounting and other records used 
to prepare tlie financial statements. Such information has been subjected to the auditing procedures applied in 
the audit of the financial statements and certain additional procedures, including comparing and reconciling 
such information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is fairly 
stated in all material respects in relation to the financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated December 15, 2020, 
on our consideration of the Clerk of Court's internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Clerk of Court's internal control over financial reporting 
and compliance. 

Thomas, Cunningham, Broadway & Todtenbier, CPA's 
Natchitoches, Louisiana 

December 15, 2020 
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ASSETS: 

Vernon Parish Clerk of Court 
Statement of Net Position 

June 30, 2020 

Exhibit A 
Page 9 

Governmental 
Acti\hties 

Current Assets-
Cash & Cash Equivalents 
Investments 
Revenue Receivable 

Total Current Assets 

Noncurrent Assets: 
Capital Assets, Net of Depreciation 

Total Assets 

DEFERRED OUTFLOWS OF RESOURCES; 

$ 332,139 
712,459 
38.218 

S 1,082,816 

16.440 

S 1.099.256 

Pension 
OPEB 

Total Deferred Outflows of Resources 

LIABILITIES: 

Current Liabilities-
Accounts Payable 
Payroll Taxes Payable 

Total Current Liabilities 

Noncurrent Liabilities-
Compensated Absences 
Other Post-Employment Benefits 
Net Pension Liability 

Total Noncurrent Liabilities 

Total Liabilities 

DEFERRED INFLOWS OF RESOURCES: 

369.419 
378,461 

S 747.1 

10,703 
6.092 

S 16,795 

S 66,347 
2,559,351 
1.229.011 

$ 3.854.709 

$ 3.871,504 

Pension 
OPEB 

Total Deferred Inflows of Resources 

NET POSITION: 

Investment in Capital Assets 
Unrestricted 

Total Net Position 

S 63,608 
107.679 

S 171.287 

S 16,440 
12.212.0951 

S(2.195.655i 

See independent auditors' report and notes to the financial statements. 
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Vernon Parish Clerk of Court 
Statement of Activities 

June 30. 2020 

Activities Expenses 

Governmental Activities; 
Judicial 51.657.44^ 

Piogram Revenues Net (Expense) Revenue 
Charges Operating Grants Capital Grants and Changes in Net Position 

for and and Governmental 
Services Contributions Contributions Activities 

Sl.513.895 >24,600 S (118.953) 

General Revenues: 
Interest 
Non-employer Pension Revenue 
Miscellaneous 

Total General Revenues 

Change in Net Position 

Net Position June 30, 2019 

Net Position June 30. 2020 

$ 47.690 
74.416 

152 

$ 122.258 

$ 3.305 

(2.198.960) 

$(2.195,655) 

See independent auditors' report and notes to the financial statements. 
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Vernon Parish Clerk of Court 
Balance Sheet-Governmental Fund 

June 30, 2020 

Exhibit C 
Page 12 

ASSETS: 

Cash & Cash Equivalents 
Investments 
Revenue Reeeivable 

Total Assets 

LIABILITIES: 

Accounts Payable 
Payroll Taxes Payable 

Total Eiabilities 

FUND BALANCE: 

Unassigned 

Total Liabilities & Fund Balance 

General 
Fund 

; 332,139 
712,459 
38.218 

; 1.082,816 

10,703 
6.092 

16.795 

;i.066.021 

T .082.816 

See independent auditors' report and notes to the Iinancial statements. 
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Vernon Parish Clerk of Court 
Reconciliation of the Governmental Fund 

Balance Sheet to the Statement of Net Position 
June 30. 2020 

Total Fund Balance for the Govermnental Fund at June 30, 2020 $ 1,066,021 

Total Net Position reported for Govermnental Activities 
in the Statement of Net Position is different because; 

The following used in Governmental Activities are not 
financial resources and therefore are not reported in the 
Governmental Fund Balance Sheet-

Capital Assets 223,874 
Less Accumulated Depreciation (207,434) 
Deferred Outflows of Resources 747,880 

The following are not due mid payable 
in the current period and therefore are not reported in the 
Governmental Fund Balance Sheet-

Compensated Absences (66,347) 
Other Post Employment Benefits (2,559,351) 
Net Pension Liability (1,229,011) 
Deferred Inflows of Resources (171.287) 

Total Net Position of Governmental Activities at June 30, 2020 $(2.195.655) 

See independent auditors' report and notes to the financial statements. 



Vernon Parish Clerk of Court 
Statement of Revenues, Expenditures, and Changes in Fund Balance 

Governmental Fund 
June 30, 2020 

Exhibit E 
Page 14 

REVENUES: 

Licenses & Permits 
Charges for Services 
Intergovermnental-

Supplemental Compensation Fund 
Miscellaneous-

Interest 
Other 

Total Revenues 

EXPENDITURES: 

Judicial-
Current-

Personnel Ser\ices 
Operating Services 
Operating Supplies 
Capital Outlay 
Other Charges 

Total Expenditures 

Excess of Revenues over Expenditures 

Fund Balance-Beginning of Year 

Fund Balance-End of Year 

General 
Fund 

$ 7,701 
1,506,194 

24,600 

47,690 
152 

$1.586.337 

$1,243,003 
158,252 
51,069 
17,049 
38.399 

$1.507.772 

$ 78,565 

987.456 

$1.066.021 

See independent auditors' report and notes to the tinancial statements. 
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Vernon Parish Clerk of Court 
Reconciliation of the Statement of Revenues, Expenditures 
and Changes in Fund Balance of the Governmental Fund 

to the Statement of Activities 
for the Year Ended June 30. 2020 

Total Net Change in Fund Balance at June 30, 2020, per 
Statement of Revenues, Expenditures and Changes in Fund Balance $ 78,565 

The Change in Net Position reported for Governmental Activities 
in the Statement of Activities is different because; 

Revenues in the Statement of Activities that do not provide 
current financial resources are not reported as revenues in the 
Statement of Revenues, Expenditures and Changes in Fund Balance 74,416 

Governmental Funds report capital outlays as expenditures. 
However, in the Statement of Activities the cost of those 
assets is allocated over their estimated useful lives and 
reported as depreciation expense. These amounts are: 

Capital Outlay 17,049 
Depreciation Expense (609) 

Some expenses reported in the Statement of Activities do not require the 
use of current financial resources and are not reported as expenditures 
in the Statement of Revenues, Expenditures, and Changes in Fund Balance-

Change in Compensated Absences (12,669) 
Change in Other Post Employment Benefits (52,846) 
Change in Pension Expense (100.601) 

Total Changes in Net Position at Jmie 30, 2020, per Statement of Activities $ 3.305 

See independent auditors' report and notes to the financial statements. 



Vernon Parish Clerk of Court 
Statement of Fiduciary Net Position 

Fiduciary Funds 
June 30. 2020 

Exliibit G 
Page 16 

ASSETS: 

Cash & Cash Equivalents 
Investments 
Revenue Receivable 

Total Assets 

LIABILITIES: 

Due to Others 

Advance 
Deposit 

Fund 

;i,072,826 
758,112 

0 

11,830.938 

i 1.830.938 

Registry 
of Court 

Fund 

i228,940 
0 
0 

i228.940 

i228,940 

Civil 
Jury 
Fund 

;214,546 
0 
0 

5214.546 

5214,546 

Non-
Support 

Fund 

51.060 
0 

4.347 

55,407 

55,407 

Total 

$1,517,372 
758,112 

4.347 

S2.279.831 

$2,279,831 

See independent auditors' report and notes to the tinancial statements. 



Vemon Parish Clerk of Court 
Statement of Changes in Fiduciary Net Position 

for the Year Ended June 30, 2020 

Exhibit H 
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ADDITIONS: 

Suits and Successions 
Interest Income 

Total Additions 

DEDUCTIONS: 

Advance 
Deposit 

Fund 

896,274 
0 

Registry 
of Court 

Fund 

$ 99,799 
396 

Civil 
Jiuy 
Fund 

$ 28,733 
244 

$ 896.274 $100.195 $ 28.977 

Non-
Support 

Fund 

$16,492 
2 

$16.494 

Total 

$1,041,298 
642 

$1.041.940 

Clerk's Costs 
(paid to general hind) $ 471,090 $ 0 $ 222 $22,574 $ 493,886 

Settlements to Litigants 217,389 51,769 0 0 269,158 
Sheriffs Fees 100,939 0 0 1,214 102,153 
Court Reporters 2,196 0 0 0 2,196 
Attorneys, Curators, Notary 16,750 0 0 0 16,750 
Judges' Supplemental Fund 30,597 0 0 0 30,597 
Judicial Supplemental Fund 18,060 0 0 0 18,060 
Other Deductions 9.624 0 29.000 0 38.624 

Total Deductions $ 866.645 $ 51.769 $ 29.222 $23,788 $ 971.424 

Change in Liabilities $ 29,629 $ 48,426 $ (245) $ (7,294) $ 70,516 

Liabilities-Beginning 1.801.309 180.514 214.791 12.701 2.209.315 

Liabilities-Ending $1,830,938 $228,940 $214,546 $ 5.407 $2,279,831 

See independent auditors' report and notes to the financial statements. 
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Vernon Parish Clerk of Court 
Notes to Financial Statements 

June 30. 2020 

Introduction: 

As provided by Article V, Section 28 of the Louisiana Constitution of 1974, the Vemon Parish Clerk of 
Court serves as the ex-officio notary public, the recorder of conveyances, mortgages, and other acts, and 
has other duties and powers provided by law. The Clerk of Court is elected for a four-year term. 

1. Summary of Significant Accounting Policies: 

A. BASIS OF PRESENIATION-

The accon^anying financial statements of the Vemon Parish Clerk of Court have been prepared 
in confonnity with governmental accounting principles generally aceepted in the United States of 
America. The Governmental Accounting Standards Board (GASB) is the accepted standard-
setting body for establishing govemmental accounting and financial reporting principles. The 
acconpanying basic tin^cial statements have been prepm^ed in conformity with GASB 
Statement No. 34, Basic Financial Statements - and Management's Discussion and Analysis - for 
State and Local Goveniments, issued in June 1999. 

B. REPORTING ENTITY-

As the governing authority of the parish, for reporting purposes, the Vemon Parish Police Jury is 
the financial reporting entity for Vemon Parish. The financial reporting entity consists of (a) the 
primary government (police jury), (b) other organizations for which the primary govemment is 
financially accountable, and (c) other organizations for which the nature and significance of their 
relationship with the primary government are such that exclusion would cause tlie reporting 
entity's financial statements to be misleading or incon^lete. 

Govemmental Accounting Stand^ds Board Statement No. 14 established criteria for detemiining 
which component units should be considered part of the Vernon Parish Police Jury for financial 
reporting purposes. The basic criterion for including a potential eomponent unit within the 
reporting entity is financial accountability. The GASB has set forth criteria to be considered in 
determining financial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the Vernon Parish Police Juiy^ to impose its will on that organization and'or 

b. The potential for the organization to provi(k specific financial benefits to or impose 
specific financial burdens on the Vemon Parish Police Jury. 

2. Organizations for which the Vemon Parish Police Jury does not appoint a voting majority but 
are fiscally dependent on the Vemon Parish Police Jury. 

3. Organizations for which the reporting entity financial statements would be misleading if data 
of the organization is not included because of the nature or significance of the relationship. 
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Vernon Parish Clerk of Court 
Notes to Financial Statements 

June 30. 2020 

Because the Vernon Parish Police Jury provides office facilities for the Clerk of Court, the Clerk 
of Court was determined to be fiscally dependent on the Vernon Parish Police Jury and 
accordingly is considered to be a eomponent unit of the Vernon P^u^ish Police Jiuy, the financial 
reporting entity. The accompanying basic financial statements present information only on the 
funds maintained by the Clerk of Court and do not present information on the Vernon Parish 
Police Jury, the general government services provided by that governmental unit or the other 
governmental units that comprise the financial reporting entity. 

C. FUND ACCOUNTING-

The Vernon Parish Clerk of Court uses funds to maintain its financial records during the year. 
Fund accounting is designed to demonstrate legal compliance and to aid management by 
segregating transactions related to certain Clerk of Court functions and activities. A fiind is 
defined as a separate fiscal and accounting entity with a self-balancing set of accounts. Funds of 
the Clerk of Court are classified into two categories: governmental and fiduciary. An emphasis is 
placed on major funds, and the General Fund is considered to be a major fund. 

Governmental Funds 

General Fund - The General Fund (Salary Fund), as provided by Louisiana Revised Statute 
13:781, is the principal fund of the Vernon Parish Clerk of Court and accounts for the 
operations of the Clerk of Court's office. The various fees and charges due to the Clerk of 
Court's office are accounted for in this fund. 

Fiduciary Funds 

Agency Funds - The agency funds, the Advance Deposit Fund, the Registry of Court Fund, 
the Civil Juiy^ Fund and the Non-Support account for assets held by the Clerk of Court as an 
agent for litigants held pending court action or for legally required pa5mients to others. These 
funds are custodial in nature (assets equal liabilities) and do not involve measurement of 
results of operations. Consequently, the agency funds have no measurement focus, but use 
the accrual basis of accounting. 

D. MEASUREMENT FOCUS/BASIS OF ACCOUNTING-

Govemment-Wide Financial Statements 

The Statement of Net Position and the Statement of Activities display information about the 
reporting government as a whole. These statements include all of the financial activities of the 
Vernon Parish Clerk of Court, exeept for the fidueiary funds whieh are reported separately. 

The govermnent-wide financial statements were prepared using the economic resources 
measurement focus and the accrual basis of accounting. Revenues, expenses, gains, losses, assets 
and liabilities resulting from exchange or exehange-like trmisactions are recognized when the 
exchange oceurs (regardless of when cash is received or disbursed). Revenues, expenses, gains, 
losses, assets and liabilities resulting from nonexchange transactions are recognized in accordance 
with the requirements of GASB Statement No. 33, Accounting and Financial Reporting for 
Nonexchange Transactions. 



Page 21 

Vernon Parish Clerk of Court 
Notes to Financial Statements 

June 30. 2020 

Fund Financial Statements 

Governmental funds are aceounted for using a current financial resources measurement foeus. 
With this measurement focus, only current assets and current liabilities are generally included on 
the balance sheet. The Statement of Revenues, Expenditures, and Changes in Fund Balance 
reports on the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and 
other financing uses) of eurrent financial resources. This approach differs from the manner in 
which the governmental activities of the government-wide finaneial statements are prepared. 
Governmental fund financial statements therefore include a reconciliation with brief explanations 
to better identify the relationship between the govermnent-wide statements and the statements for 
governmental funds. 

The governmental fund uses the modified accrual basis of accounting. Under the modified accrual 
basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become 
both measurable and available). Measurable means the amount of the transaction can be 
determined and available means collectible within the current period or soon enough thereafter to 
pay liabilities of the current period. The Vernon Parish Clerk of Court considers all revenues 
available if collected within 60 days after the fiscal year end. Expenditures are recorded when the 
related fund liability is incurred, except for certain compensated absences and claims and 
judgments which are recognized when the obligations are expected to be liquidated witli 
expendable available financial resources. The governmental fund uses the following practices in 
recording revenues and expenditures: 

Revenues-

Fees for certified copies, recording legal documents, marriage licenses, and commissions for 
services are recorded in the year they are earned. Interest income on time deposits is recorded 
when the time deposits have matured and the income is available. All other revenues are 
recorded when received. 

Expenditures-

Expenditures are generally recognized under the modified accrual basis of accounting when 
the related fund liability is incurred. 

E. BUDGETARY ACCOUNTING-

Formal budgetary accounting is employed as a management control. The Vernon Parish Clerk of 
Court prepares and adopts a budget each year for its general fund in accordance with Louisiana 
Revised Statutes. The operating budget is prepared based on prior year's revenues and 
expenditures and the estimated increase therein for the current year, using the modified accrual 
basis of accounting. The Clerk of Court amends its budget when projected revenues are expected 
to be less than biMgeted revenues by five percent or more and/or projected expenditures are 
expected to be more than budgeted amounts by five percent or more. All budget appropriations 
lapse at year end. 
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F. CASH AND CASH EQUIVALENTS-

Cash - includes not only cmrency on hand but also demand deposits with banks or other financial 
institutions and other kinds of accounts that have the general characteristics of demand deposits in 
that the Clerk of Court may deposit additional funds at any time and also effectively may 
withdraw funds at any time without prior notice or penalty. 

Cash equivalents - includes all short term, higlily liquid investments that are readily convertible to 
known amounts of cash and are so near their maturity that they present insignificant risk of 
changes in value because of interest rates. The Clerk of Court's policy is to include time deposits 
and certificates of deposit in cash equivalents. 

G. INVESTMENTS-

Investments are limited by R. S. 33:2955 and the Vernon Parish Clerk of Court's investment 
policy. If the original maturities of investments exeeed 90 days, they are classified as 
investments; however, if the original maturities are 90 days or less, they are classified as cash 
equivalents. 

H. RECEIVABLES-

All receivables are reported at their gross value. The Clerk of Court expects to collect all 
balances due and no provision for bad debts is recorded. 

I. CAPITAL ASSETS-

Capital assets are carried at historical costs. Depreciation of all exhaustible capital assets used by 
the Vernon Parish Clerk of Court is charged as an expense against operations in the Statement of 
Activities. Capital assets net of accumulated depreciation are reported on the Statement of Net 
Position. Depreeiation is computed using the straight-line method over the estimated useful life 
of the assets, generally 10 to 40 years for building improvements and 5 to 10 years for moveable 
property. Expenditures for maintenance, repairs and minor renewals are charged to expenditures 
as incurred. Major expenditures for renewals and betterments are capitalized. The Clerk of Court 
nwintains a threshold of $2,500 or more for capitalization of assets. 

J. COMPENSATED .4BSENCES-

Full-time employees of the Vernon Parish Clerk of Court earn from one to five weeks of vacation 
leave eaeh year, depending on length of seiviee and twelve days of sick leave. Only five days of 
unused vacation leave is allowed to be carried over to the next year. Sick leave is aceumulative 
up to forty-five days. At June 30, 2020 and 2019, a total of $66,347 and $53,678, respectively in 
accrued leave remained unpaid. Upon termination, employees are paid for accumulated sick 
leave and any unused vacation. 
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K. PENSIONS-

For purposes of measuring the Net Pension Liability, Deferred Outflows of Resources and 
Deferred Inflows of Resources related to pensions, and pension expense, information about the 
fiduciary net position of the Louisiana Clerks' of Court Retirement and Relief Fund (System) and 
additions to/deductions from the System's fiduciary net position have been determined on the 
same basis as they are reported by the System. For this purpose, benefit payments (including 
refunds of employee contributions) are recognized when due and payable in aceordance with the 
benefit terms. 

L. DEFERRED OUTFLOWS/INFLOWS OF RESOURCES-

The Statement of Net Position reports a separate section for deferred outflows and (or) deferred 
inflows of financial resources. Deferred outflows of resources represent a consumption of net 
position that applies to future periods and will not be recognized as an outflow of resources 
(expense/expenditure) until the applicable period. Deferred inflows of resources represent an 
acquisition of net position that applies to future periocL and will not be recognized as an inflow of 
resources until that time. 

M. ESTIMATES-

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent 
assets and liabilities at the date of the financial statements and tlie reported amounts of revenues, 
expenditures, and expenses during the reporting period. Actual results could differ from those 
estimates. 

N. EQUITY CLASSIFICATIONS-

In the government-wide statements, equity is classified as net position and displayed in three 
components: 

a. Net investment in capital assets - Consists of capital assets including restricted capital 
assets, net of accumulated depreciation and reduced by the outstanding balances of any 
bonds, mortgages, notes, or other borrowings that are attributable to the acquisition, 
construction, or in^rovement of those assets. 

b. Restricted net position - Consists of net resources with constraints placed on their use 
either by (1) external groups such as credits, grantors, contributors, or laws or regulations 
of otlier governments; or (2) law througli constitutional provisions or enabling legislation. 

c. Unrestricted net position - All other resources that do not meet the definition of 
"restricted" or "net investment in capital assets." 



Page 24 

Vernon Parish Clerk of Court 
Notes to Financial Statements 

June 30. 2020 

When an expense is incurred for the purposes for which both restricted and unrestricted net position is 
available, the Clerk of Court applies unrestricted net resources first, unless a detennination is made to 
use restricted net resom"ces. The policy concerning which to apply first varies with the intended use 
and legal requirements. This decision is tj^ically made by the Clerk of Court at the incurrence of the 
expense. 

In the fund statements, govermnental fund equity is classified as fund balance and displayed in five 
components. The following classifications describe the relative strength of the spending eonstraints 
placed on the purposes for which resources can be used: 

a. Nonspendable fund balance - amounts that are not in a spendable form (such as prepaid 
expenses) or are required to be maintained intact; 

b. Restricted fund balance - amounts constrained to specific puiposes by their providers (such as 
grantors, bondholders, and higher levels of government), through constitutional provisions, or 
by enabling legislation; 

c. Committed fiind balance - amounts constrained to specific puiposes by a government itself, 
using its highest level of decision-making authority; to be reported as committed, amounts 
cannot be used for any other purpose unless the government takes the same highest level 
action to remove or ehange the constraint; 

d. Assigned fund balance - amounts a government intends to use for a specific purpose; intent 
can be expressed by the governing body or by an official or body to which the governing 
body delegates tlie authority; 

e. Unassigned fund balance - amounts that are available for any purpose; positive amounts are 
reported only in the general fund. 

The General Fund, the Clerk of Court's only govermnental fund, has an unassigned fund balanee of 
$1,066,021. If applicable, the Clerk of Court would t5pically use restricted fiind balances first, 
followed by committed resources and assigned resources as appropriate opportunities arise, but 
reserves the right to selectively spend unassigned resources first and to defer the use of these other 
classified funds. 

2. Cash, Cash Equivalents and Investments and Related Credit Risk: 

For reporting purposes, deposits with finmicial institutions include savings, demand deposits, time 
deposits, and certificates of deposit. The Clerk of Court may invest in time certificates of deposit of 
state banks organized under the laws of Louisiana, national banks having their principal office in the 
state of Louisiana, in savings accounts or shares of savings and loan associations and savings banks 
and in share accounts and share certificate accounts of federally or state-chartered credit unions. 

At June 30, 2020, the Clerk of Court had cash mid cash equivalents (book balances) totaling 
$1,849,511 as follows: 

Petty Cash $ 250 
Time Deposits 984,820 
Demand Deposits 864.441 

Total $1.849.511 
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The cash and cash equivalents of the Clerk of Court are subject to the following risk: 

Custodial Credit Risk: Custodial credit risk for deposits is the risk that, in the event of the failure of a 
depository financial institution, the Clerk of Curt will not be able to recover its deposits. Under state 
law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance, 
national credit union administration insurance or the pledge of securities owned by the fiscal agent 
bank. The market value of the pledged securities plus the federal deposit insurance must at all times 
equal or exceed the amount on deposit with the fiscal agent. These securities are held in the name of 
the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both 
parties. Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to 
advertise and sell the pledged securities within 10 days of being notified by the Clerk of Court that 
the fiscal agent bank has failed to pay deposited funds upon demand. Further, Louisiana Revised 
Statute 39:1224 states that securities held by a third party shall be (kemed to be held in the Clerk of 
Court's name. 

At June 30, 2020, the Clerk of Court has $1,928,022 in deposits (collected bank balances). These 
deposits are secured from credit risk as follows: 

Collected Bank Balances $ 1,928,022 
FDIC Insurance (980,546) 
NCUA Insurance (206,197) 
Pledged Securities (741.279) 

Balance Subject to Credit Risk $ 0 

3. Investments: 

Interest Rate Risk. This is the risk that changes in market interest rates will adversely affect the fair 
value of an investment. Generally, the longer the maturity of an investment, the greater the sensitivity 
is its fair value to changes in market interest rates. The Clerk of Court does not have a formal 
investment policy that limits investment maturities as a means of managing its exposure to fair value 
losses arising fi^om increasing interest rates. However, as a means of offsetting exposure to interest 
rate risk, the Clerk of Court diversifies its investments by security t}q)e and institution. 

Investments held at June 30, 2020 include $1,470,571 in the Louisiana Asset Management Pool 
(LAMP), a local government investment pool. In accordance with GASB Codification Section 
150.126, the investment in LAMP at June 30, 2020, is not categorized in the three risk categories 
provided by GASB Codification Section 150.125 because the investment is in the pool of funds and 
therefore not evidenced by securities that exist in physical or book entry form. 

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of the State 
of Louisiana. Only local govermnent entities having contracted to participate in LAMP have an 
investment interest in its pool of assets. The primary objective of LAMP is to provide a safe 
environment for the placement of public funds in short-term, high quality investments. The LAMP 
portfolio includes only securities and other obligations in whieh local governments in Louisiana are 
authorized to invest in accordance with LSA - R.S. 33:2955. Accordingly, LAMP investments are 
restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. Government, or 
one of its agencies, enteiprises, or instrumentalities, as well as repurchase agreements collateralized 
by those securities. 
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Effective August 1, 2001, LAMP'S investment guidelines were amended to permit the investment in 
government-only money market fmids. In its 2001 Regular Session, the Louisiana Legislature 
(Senate Bill No. 512, Act 701, enacted LSA-R.S. 33:2955 (A) (1) (h) which allows all municipalities, 
parishes, school boards, and any other political subdivisions of the State to invest in "Investment 
grade (A-l/P-1) commercial paper of domestic United States corporations." Effective October 1, 
2001, LAMP'S Investment Guidelines were amended to allow the limited investment in A-1 or A-1 + 
eommereial paper. 

The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, 
and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly 
liquid to give its participants immediate access to their account balances. The investments in LAMP 
are stated at fair value based on quoted market rates. The fair value is determined on a weekly basis 
by LANfP and the value of the position in the external investment pool is the same as the value of 
pool shares. 

LAMP, Inc. is subject to the regulatory oversight of the state heasurer and the board of directors. 
LAMP is not registered with the SEC as an investment company. 

4. Capital Assets: 

Capital asset balances and activity for the year ended June 30, 2020, is as follows: 

Balance Balance 
06-30-19 Additions Deletioi^ 06-30-20 

Automobiles $ 23,300 $ 0 $0 $ 23,300 
Furniture fixtures, and equipment 183,525 17,049 0 200,574 
Less, aceumulated depreciation (206.825') (609) 0 (207.434) 

Total Capital Assets, net $ 0 $16.440 $0 $ 16.440 

Depreciation expense of $609 was charged to the judicial function. 

5. Deferred Compensation Plan: 

All of the employees of the Vemon Parish Clerk of Court are eligible to participate in the State of 
Louisiana deferred compensation plan. Ln^loyees may contribute up to 100% of their salary (not to 
exceed $19,500 a year) to the plan on a pre-tax basis. The contributions are withheld from the 
employees' paycheck and the Clerk matches 100% of the employee contribution not to exceed 6% of 
the salary for each employee. The contributions are fully vested immediately and are remitted to a 
third-party administrator each payday, where they are deposited to an account in the employee's 
name. The Vemon Parish Clerk of Court does not assume any liability for the funds and does not 
have any control over the funds once they are remitted to the third-party administrator. During the 
year ended June 30, 2020, the Clerk's matching funds totaled $22,920. 



Page 27 

Vemon Parish Clerk of Court 
Notes to Financial Statements 

Jime 30, 2020 

6. Pension Plan: 

Plan Description 

The Clerk contributes to The Louisiana Clerks' of Court Retirement and Relief Fimd (Fund) is a cost-
sharing multiple enq)loyer defined benefit pension plan established in accordance with Louisiana 
Revised Statute 11:1501 to provide regular, disability, and survivor benefits for clerks of court, their 
deputies and other enq)loyees, and the beneficiaries of such clerks of court, their deputies, and other 
employees. Substantially all employees of the Vemon Parish Clerk of Coiurt are members of the 
Fund. The Fund issues an annual publicly available financial report that includes financial statements 
and required supplementary information for the Fund, which can be obtained at www.lla.la.org. 

The following is a description of the plan and its benefits and is provided for general information 
purposes only. Participants should refer to the appropriate statutes for more complete information. 

Retirement Benefits 

A member or former member shall be eligible for regular retirement benefits upon attaining twelve or 
more years of credited service, attaining the age of fifty-five years, or age sixty if hired on or after 
January 1, 2011, and terminating employment. Regular retirement benefits, payable monthly for life, 
is equal to 3% of the member's monthly average final compensation multiplied by the number of 
years of credited service, not to exceed one hundred percent of the monthly average final 
compensation. The retirement benefit accrual rate is increased to 3 1/3% for all service credit accrued 
after June 30, 1999, for members hired prior to January 1, 2011. For those members hired before July 
1, 2006 and who retire prior to January 1, 2011, monthly average final condensation is based on the 
highest compensated thirty-six consecutive months, with a limit increase of 10% in each of the last 
three years of measurement. For those members hired on or after July 1, 2006, monthly average final 
compensation is based on the highest compensated sixty consecutive months with a hmit increase of 
10% increase in each of the last five years of measurement. For those members who were en^loyed 
prior to July 1, 2006 and who retire after December 31, 2010, the period of final average 
compensation is thirty-six months plus the number of whole months elapsed since January 1, 2011, 
not to exceed sixty months. 

Disability Benefits 

Disability benefits are awarded to active members who are totally and permanently disabled as a 
result of injuries sustained in the line of duty or to active members with 10 or more years of credible 
service who are totally disabled due to any cause. A member who is officially certified as totally or 
permanently disabled by the State medical Disability Board will be paid monthly disability retirement 
benefits equal to the greater of 40% of their monthly average final compensation or 75% of their 
monthly regular retirement benefit computed as per R.S. 11:1521 (C). 

Survivor Benefits 

If a member who has less than five years of credited service dies, his accumulated contributions are 
paid to his designated beneficiary. If the member has five or more years of credited service, automatic 
Option 2 benefits are payable to the siuwiving spouse. These benefits are based on the retirement 
benefits accrued at the member's date of death with option factors used as if the member had 
continued in service to earliest normal retirement age. Benefit payments are to commence on the date 

http://www.lla.la.org
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a member would have first become eligible for normal retirement assuming continued service until 
that time. In lieu of a deferred suivivor benefit, the sur\iving spouse may elect benefits payable immediately 
with benefits reduced 1/4 of 1% for each mondi by which payments commence in advance of member's earliest 
normal retirement age. If a member has no surviving spouse, the surviving minor children under 18 or disabled 
children shall be paid 1/2 of the member's accrued retirement benefit in equal shares. Upon the death of any 
former member with less than 12 years of seivice, the designated beneficiaiy' may receive his accumulated 
contributions. Upon the deadi of any former member with 12 or more years of service, automatic Option 2 
benefits are payable to the survhing spouse widi payments to commence on the member's retirement eligibility 
date. In lieu of periodic payments, the surviving spouse or children may receive a refund of the member's 
accumulated contributions. 

Deferred Retirement Option Plan 

In lieu of terminating employment and accepting a service retirement allowance, any member of the 
Fund who is eligible for a service retirement allowance may elect to participate in the Deferred 
Retirement Option Plan (DROP) for up to thirty-six months and defer the receipt of benefits. Upon 
commencement of participation in the plan, active membership in the Fund terminates and the 
participant's contributions ceases; however, employer contributions continue. Compensation and 
creditable service remain as they existed on the effective date of commencement of participation in 
the plan. The monthly retirement benefits that would have been payable, had the member elected to 
cease employment and receive a service retirement allowance, are paid into the Deferred Retirement 
Option Plan account. Upon termination of employment at the end of the specified period of 
participation, a participant in the program may receive, at his option, a lump sum payment from the 
DROP account equal to the payments to the account or a true annuity bases upon his account (subject 
to approval by the Board of Tmstees). 

In addition, the member receives the monthly benefits that were paid into the DROP fund during his 
period of participation. If employment is not terminated at the end of the participation period, 
payments into the account cease and the member resumes active contributing membership in the 
Fund. Interest is paid on DROP account balances for members who complete their DROP 
participation but do not terminate employment. Interest accruals cease upon termination of 
employment. 

Upon termination, the member receives a lump sum payment from the DROP fund equal to the 
payments made to that fund on his behalf or a true annuity based on liis account (subject to approval 
by the Board of Trustees). The monthly benefit payments that were being paid into the DROP fund 
are paid to the retiree and an additional benefit based on his additional service rendered since 
termination of DROP participation is calculated using the normal method of benefit computation. 
Prior to January 1, 2011, the average compensation used to calculate the additional benefit is that 
used to calculate the original benefit unless his period of additional service is at least thirty-six 
months. Effective January 1, 2011, the average compensation for members whose additional ser\'ice 
is less than thirty-six months is equal to the lessor amount used to calculate his original benefit or the 
compensation earned in the period of additional service divided by the number of months of 
additional service. For former DROP participants who retire after December 30, 2010, the period used 
to determine final average compensation for post-DROP service is thirty-six months plus the number 
of whole months elapsed fi^om January 1,2011 to the date of DROP entr}^ In no event can the entire 
monthly benefit amount paid to the retiree exceed 100% of the average compensation used to 
compute the additional benefit. If a participant dies during the period of participation in the program, 
a lump sum payment equal to his account balance is paid to his named beneficiary or, if none, to liis 
estate. 
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Cost-of-Living Adjustments 

The Board of Trustees is authorized to provide a cost-of-living increase to members who have been 
retired for at least one ftill calendar year. The increase cannot exceed the lesser of 2.5% of the 
retiree's benefit or an increase of forty dollars per month. The Louisimia statutes allow the Board to 
grant an additional cost-of-living increase to all retirees and beneficiaries over age 65 equal to 2% of 
the benefit paid on October I, 1977, or the member's retirement date if later. 

In order to grant any cost-of-living increase, the Fund must meet criteria as detailed in the Louisiana 
statutes related to funding status. In lieu of granting a cost-of-living increase as described above, 
Louisiana statutes allow the board to grant a cost-of-living increase where the benefits shall be 
ealeulated using the number of years of serviee at retirement or at death plus the number of years 
since retirement or death multiplied by the cost-of-living amount which cannot exceed $1. 

Contributions 

Aecording to state statute, contribution requirements for all employers are aetuarially determined each 
year. For the year ending June 30, 2019, the actual en^loyer contribution rate was 19%. 

In accordance with state statute, the Fmid also receives ad valorem taxes and state revenue sharing 
funds. These additional sources of income are used as employer eontributions and ^u^e eonsidered 
support from non-employer contributing entities, but are not considered a special funding situation. 
Non-en^loyer contributions are recognized as revenue during the year and excluded from pension 
expense. Non-employer contribution revenue for the year ended June 30, 2020, was $74,416. 

The Clerk of Court's contractually required composite contribution rate for the year ended June 30, 
2020 was 19% of annual payroll, actuarially determined as an amount that, when combined with 
employee contributions, is expected to finance the costs of benefits emied by employees during the 
year, with an additional amount to finance any Unfmukd Actuarial Accrued Liability. Contributions 
to the pension plan from the Clerk were $132,430 for the year ended June 30, 2020. The Clerk has 
elected under state statute to pay both the employer and the employee contributions to the retirement 
system. Due to this election, the Clerk contributed an additional $50,684 on behalf of the employees 
for the year. 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions 

For the years ending June 30, 2020 and 2019 tlie Clerk reported a liability of $1,229,011 and 
$1,141,194, respectively, for its proportionate share of the Net Pension Liability. The Net Pension 
Liability was measured as of June 30, 2019 and the total pension liability used to calculate the Net 
Pension Liability was determined by an actuarial valuation as of that date. The Clerk of Court's 
proportion of the Net Pension Liability was based on a projection of the Clerk of Court's long-term 
share of contributions to tlie pension plan relative to the projected contributions of all participating 
employers, actuarially determined. For the years ending June 30, 2020 and 2019 the Clerk of Court's 
proportion was 0.6767% and 0.6861%, respectively, which is a decrease of .00093% from the 
proportion measured at June 30, 2019. 
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For the years ended June 30, 2020 and 2019, the Clerk recognized pension expense including 
employer's amortization of change in proportionate share and differences betw^een employer 
contributions and proportionate sh^u^e of contributions of $249,085 and $213,367. 

At June 30, 2020, the Clerk reported deferred outflows of resources and deferred inflows of resources 
related to pensions from the following sources: 

Deferred Outflows Deferred Inflows of 
of Resourees Resources 

Differences between expected and actual 
experience $ 34,509 $ 0 
Changes in assumption 78,562 0 
Net difference between projected and actual 
earnings on pension plan investments 95,215 
Changes in employer's proportion of beginning 
net pension liability 28.679 63,505 
Differences between employer contributions and 
proportionate share of employer contributions 24 103 
Subsequent Measurement Contributions 132,430 0 
Total $369,419 $63,608 

The deferred outflow-s of resources related to pensions resulting from Vernon Parish Clerk of Court 
contributions subsequent to the measurement date in the amount of $132,430, will be recognized as a 
reduction of the Net Pension Liabilities in the year of June 30, 2020. Amounts reported as deferred 
outflows of resources and deferred inflows of resources will be recognized in pension expense as 
follows: 

Year ended June 30: 
2021 $ 64,283 
2022 8,583 
2023 69,207 
2024 31,308 
Total $173,381 

Actuarial Assumptions 

The net pension liability was measured as the portion of the present value of projected benefit 
payments to be provided through tlie pension plan to current active and inactive employees that is 
attributed to those employees' past periods of serviee, less the amount of the pension plan's fiduciary 
net position. 



Page 31 

Vernon Parish Clerk of Court 
Notes to Financial Statements 

June 30. 2020 

A summary of the actuarial methods and assun^tions used in determining the total pension liability 
as of June 30. 2019. arc as follows: 

Valuation Date 

Actuarial Cost Method 
Actuarial Assun^tions: 

Investment Rate of Return 

Projected Salary Increases 

Inflation Rate 

Mortalitv Rates 

June 30, 2019 

Entry Age Normal 

6.75%, net of investment expense 

5.00% 

2.5% 

RP-2000 Employee Table (set back 4 years for males 
and 3 years for females) 
RP-2000 Disabled Lives Mortality Table (set back 5 
years for males and 3 years for females) 
RP-2000 Healthy Annuitant Table (set forward 1 
year for males) and projected to 2030 using AA for 
males and females 

Expected Remaining 
Ser\ice Lives 

Cost-of-Living Adjustments 

2015-2019: 5 years 

The present value of future retirement benefits is 
based on benefits currently being paid by the Fund 
and includes previously granted cost-of-living 
increases. The present values do not include 
provisions for potential future increases not yet 
authorized by the Board of Trustees as they were 
deemed not to be substantively automatic. 

The actuarial assun^tions used are based on the assumptions used in the 2019 actuarial funding 
valuation which (with the exception of mortality) were based on results of an actuarial experience 
study for the period July 1, 2009 - June 30, 2014, unless otherwise specified. In cases were benefit 
struetures were ehanges after the experienee study period, assumptions were based on future 
experiences. 

The mortality rate assumption used was verified by combining data fi^om this plan witli two other 
statewide plans which have similar workforce composition in order to produce a credible experience. 
The aggregated data was collected over the period July 1, 2009 tlirough June 30, 2014. The data was 
then assigned credibility weighting and combined with a standard table to produce current levels of 
mortality. This mortality was then projected forward to a period equivalent to the estimated duration 
of the Fund's liabilities. Annuity vali^s calculated based on this mortality were compared to those 
produced by using a setback of standard tables. The result of the procedure indicated that these tables 
would produce liability values approximating the appropriate generational mortality tables used. 
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The long-term expected real rate of return on pension plan investments was (ktennined i^ing a 
building-block method in which best-estimates ranges of expected future real rates of return 
(expected returns, net of pension plan investment expense and inflation) are developed for each 
major asset class. These ranges were combined to produce the long-term expected rate of return by 
weighting the expected future real rates of return by the target asset allocation percentage and by 
adding expected inflation. The long term expected rate of return was 6.38%, for the year ended June 
30, 2019. Best estimates of geometrie real rates of return for each major asset class included in the 
Fund's target asset allocation as of June 30, 2019, is summarized intlie following table: 

Asset Class 

Long-Term Expected 
Target Asset Portfolio Real Rate 
Allocation of Return 

Fixed Income: 
Domestic Bonds 
International Bonds 

Domestic Equity 
International Equity 
Real Estate 
Hedge Funds 

5.00% 
15.00% 
33.00% 
27.00% 
10.00% 
10.00% 

100.00% 

2.50% 
3.50% 
7.50% 
8.50% 
4.50% 
6.59% 

The diseoimt rate used to measure the total pension liability was 6.75%. The projeetion of cash flows 
used to determine the discount rate assumed that contributions from plan members will be made at the 
current contribution rates and that contributions from participating employers will be made at the 
actuarially determined rates approved by the Board of Trustees and the Public Retirement System's 
Aetuarial Committee (PRSAC) taking into consideration the recommendation of the Fund's aetuary. 
Based on those assumptions, the Fund's fiduciary net position was projeeted to be available to make 
all projected friture benefit payments of current plan members. Therefore, the long-term expected rate 
of return on pension plan investments was applied to all periods of projected benefit payments to 
determine the total pension liability. 

Sensitivity of the Employer's Proportionate Share of the Net Pension Liability to Changes in the 
Discount Rate 

The following presents the Clerk of Court's proportionate share of the Net Pension Liability using the 
discount rate of 6.75%, as well as what the Clerk of Court's proportionate share of the Net Pension 
Liability would be if it were calculated using a discount rate that is one percentage-point lower 
(5.75%) or one percentage-point higher (7.75%) than the current rate: 

1.0% Decrease 
(5.75%) 

Current Discount Rate 
(6.75%) 

1.0% Increase 
(7.75%) 

Employer's proportionate 
share of net pension liability $1,826,106 $1,229,011 $722,466 
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Pension Plan Fidnciary Net Position 

Detailed information about the pension plan's fiduciary net position is available in the separately 
issued Louisiana Clerks' of Courts Retirement and Relief Fund Annual Financial Report at 
www.lla.la.gov. 

7. Other Post-Employment Benefits: 

Plan Description. Fhe Vernon Parish Clerk of Court's defined benefit postemployment health care 
plan provides OPEB to eligible retired employees and their beneficiaries. The plan provides OPF.R 
for permanent full-time employees of the Clerk. The Clerk's OPEB plan is a single employer defined 
benefit OPEB plan administered by the Clerk. Benefits are provided tlirough the Louisiana Clerks of 
Court Insurance Trust ("LCCIT"), a multiple-employer healthcare plan administered by the Louisiana 
Clerks of Court Association. Louisiana Revised Statute §13:783 grants the authority to establish and 
amend the benefit terms and financing requirements. No assets are accumulated in a trust that meets 
the criteria in paragraph 4 of Statement 75. The premium rates are established and may be amended 
by the LCCIT board of trustees, with the Clerk determining the contribution requirements of the 
retirees. 

Benefits provided. The Clerk provides medical, dental, vision, and life insurance benefits for retirees 
and their dqDendents. The benefit terms provide for payment of 100% of retiree and 100% of 
dependent pre-Medicare health, Medicare Supplement, and dental insurance premiums. Vision is 
voluntary and paid 100% by the retiree. The plan also provides for payment of 100% of retiree life 
insurance premiums. 

Employees covered by benefits terms. At January 1, 2020, the following employees were covered by 
the benefit terms: 

Inactive employees currently receiving benefits payments 12 
Inactive employees entitled to but not yet receiving benefit payments 0 
Aetive Employees 16 

Total ^ 

Total OPEB Liability 

The Clerk's total OPEB liability of $2,559,351 was measured as of June 30, 2020 and was determined 
by an actuarial valuation as of January 1, 2020. 

Actuarial Assumptions and. other inputs - The total OPEB liability in the June 30, 2020 actuarial 
valuation was determined using the following actuarial assumptions and other inputs, applied to all 
periods included in the measurement, unless otherwise specified: 

Inflation 2.40% 
Salary increases 3.25%, including inflation 
Discount rate 2.45% 

http://www.lla.la.gov
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Healthcare cost trend rates 
Medical 

Medicare Advantage 

Dental 
Vision 

6.5% for 202L decreasing 0.25% per year to an ultimate rate of 
5.0% for 2027 and beyond. 
5.0% for 2021, decreasing 0.25% per year to an ultimate rate of 
3.0% for 2029 and beyond. Includes 2% per year for aging. 
3.0?^ annual trend 
3 .0% annual trend 

Retirees' Share of Benefit-Related 
Costs: 

100% for retirees with less than 20 years of service. 
0% for retirees with at least 20 years of servdce. 

The discount rate was based on the 6/30/2020 Fidelity General Obligation AA 20-Year Yield. 

Mortality rates for active employees were based on the PubG.H-2010 Employee mortality table, 
Generational with Projection Scale MP-2019 for males or females, as appropriate. 

Mortality rates for retirees employees were based on the PubG.H-2010 Healthy Retiree mortality 
table, Generational with Projection Scale MP-2019 for males or females, as appropriate. 

The actuarial assun^tions used in the valuation were based on those used in the Louisiana Clerks of 
Court Retirement and Relief Fund valuation and actuarial experience. 

Changes in the Total OPEB Liability 

Balance at June 30, 2019 

Changes for the year: 

Seivdce cost 

Interest 

Differences between expected and actual 
experience 

Changes in AssumptionsTnputs 

Benefit pa5Tnents and net transfers 

Net changes 

Balance at June 30. 2020 

$2,257,047 

41,278 

70,453 

23,680 

261,758 

(94,864) 

302.305 

;2,559,351 

Sensitivity of the total OPEB liability to changes in the discount rate. The following presents the total 
OPEB liability of the Clerk, as well as what the Clerk's total OPEB liability would be if it were 
calculated using a discount rate that is 1-percentage-point lower (1.45 percent) or 1-percentage-point 
higher (3.45 percent) than the current discount rate; 

1.0% Decrease 
(1.45%) 

Discount Rate 
(2.45%) 

1.0% Increase 
(3.45%) 

Total OPEB Liability $2,977,635 $2,559,351 $2,247,012 
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Sensitivity of the total OPEB liability to changes in the healthcare cost trend rates. The following 
presents the total OPEB liability of the Clerk, as well as what the Clerk's total OPEB liability would 
be if it were calculated using healthcare cost trend rates that are 1-pereentage-point lower or 1-
percentage-point higher than the current healthcare cost trend rates: 

1.0% Decrease Discount Rate 1.0% Increase 

Total OPEB Liability $2,361,193 $2,559,351 $2,923,231 

OPEB Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related 
to OPEB 

For the year ended June 30, 2020, the Clerk recognized an OPEB expense of $147,711. At June 30, 
2020, the Clerk reported deferred outflows of resources and deferred inflows of resources related to 
OPEB from the following sources: 

Deferred Outflows 
of Resources 

Deferred 
Inflows of 
Resources 

Differences between expected and actual experience S 21,049 $107,679 
Changes of assumptions or other inputs 357,412 0 
Total $378,461 $107,679 

Amounts reported as deferred outflows of resources and deferred inflows of resources related to 
OPEB will be recognized in OPEB expense as follows: 

Years ending June 30: 
2021 $ 35,980 
2022 35,980 
2023 35,980 
2024 35,980 
2025 31,715 

Thereafter 95.147 
Total $270,782 

8. Risk Management: 

The Vernon Parish Clerk of Court is exposed to various risks of loss related to torts; theft of, damage 
to, and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The 
Clerk of Court maintains commercial insurance coverage covering each of those risks of loss. 
Management believes such coverage is sufficient to preclude any significant uninsured losses to the 
Clerk of Court. 
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9. Expenditures of the Clerk of Court Paid by the Parish Police Jury: 

Certain expenses of the Vernon Parish Clerk of Court's office are paid by the Vernon Pmsh Police 
Jury. In addition to furnishing the building where the Clerk of Court's office is located, the Police 
Jury pays all utility bills, some insurance, and furnishes some of the equipment in the Clerk of 
Court's office. 

10. Subsequent Events: 

Management has evaluated events through December 15, 2020, the date which the financial 
statements were available for issue. There were no items to be reported as subsequent events. 

11. Contingency: 

On January 30, 2020, the World Health Organization declared the coronavirus outbreak a "Public 
Health Emergency of International Concern" and on March 10, 2020, declared it to be a pandemic. 
Actions taken around the world to help mitigate the spread of the eoronavirus include restrictions on 
travel, and quarantines in certain areas, and forced closures for certain tj^es of public places and 
businesses. The coronavirus and actions taken to mitigate it have had and are expected to have an 
adverse impact on the economies and financial markets of many countries, inclining the geographical 
area in which the Vernon Parish Clerk of Court operates. While the disruption is eurrently expected 
to be temporary, there is consicfcrable uncertainty around the duration. Therefore, while the Vernon 
Parish Clerk of Court anticipates this could negatively affects its operating results, the related 
finmicial impact and duration cannot be reasonably estimated at this time. 
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Budget 

REVENUES; 

Licenses & Permits-
Marriage Licenses 

Charges for Servhces-
Court Costs, Fees & Charges 
Recording Fees 

Intergovernmental-
Supplemental Compensation Fund 

Miscellaneous-
Other 
Interest 

Total Revenues 

EXPENDITURES: 

Current-
Judicial-

Personnel Servdces 
Operating Services 
Operating Supplies 
Capital Expenditures 
Other Charges 

Total Expenditures 

Excess of Revenues over Expenditures 

Fund Balance-Beginning of Year 

Fund Balance-End of Year 

Original Final 

0 S 

Actual 

0 S 7,701 

1,020,100 
846,150 

0 

0 
0 

823,309 
725,849 

0 

0 
0 

956,377 
549,817 

24,600 

152 
47,690 

Variance 
Favorable 

(Unfavorable) 

S 7,701 

133,068 
(176,032) 

24,600 

152 
47,690 

; 1,866.250 51,549.158 51,586.337 5 37.179 

1,225,750 $1,243,482 $1,243,003 S 479 
139.069 191,336 158,252 33,084 
101,520 62,367 51,069 11,298 

0 0 17,049 (17,049) 
8.850 6.924 38.399 (31.475) 

1,475.189 51,504.109 $1,507,772 $ (3.663) 

391,061 S 45,049 S 78,565 s 33,516 

987.456 987.456 987.456 0 

1,378,517 51,032,505 51,066,021 $ 33,516 

See independent auditors' report and notes to the financial statements. 
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Eiiployer's 
Proportion of the 

Net Pension 
Year Liability (Asset) 

2015 
2016 
2017 
2018 
2019 
2020 

74069% 

73569% 
65244% 

67677% 

Employer's 
Proportionate 

Share of the Net 
Pension Liability (Asset) 

$ 999,091 
1,124,842 
1,361,004 

987,106 
1,141,194 
1.229,011 

Employer's 
Coyered 

Employee Payroll 

S678,413 
671,496 
588.593 
637.028 
658.049 
696.999 

Employer's Proportionate 
Share of the Net Pension 

Liability' (Asset) as a 
Percentage of its 
Covered Pa\Toll 

147.27% 
167.51% 
231.23% 
154.95% 
173.42% 
176.33% 

Plan Fiduciary 
Net Pension as a 
Percentage of the 

Total Pension Liability^ 

79.37% 
78.13% 
74.17% 
79.69% 
79.07% 
77.93% 

Schedule is intended to show information for 10 years. Additional years will be displayed as they become 
available. 

See independent auditors' report and notes to the financial statements. 



Vernon Parish Clerk of Court 
Schedule of Employer Contributions 
For the Year Ended June 30, 2020 

Exliibit K 
Page 40 

Contributions Contributions as 
Contractually in Relation to a Percentage of 

Required Contractually Contribution Employer's Covered Enployee 
Year Contributions Reauired Contributions Deficiencv (Excess) Covered Pavroll Pavroll 

2015 $128,899 $128,899 $0 5678,413 19.00% 
2016 127.584 127.584 0 671,496 19.00% 
2017 111.833 111.833 0 588,593 19.00% 
2018 121.035 121.035 0 637,028 19.00% 
2019 125.029 125.029 0 658,049 19.00% 
2020 132.430 132.430 0 696,999 19.00% 

Schedule is intended to show information for 10 years. Additional years will be displayed as they become 
available. 

Changes of Assumptions: 
• There were no changes of benefit assumptions for the year ended June 30, 2020. 

See independent auditors' report and notes to the tinmicial statements. 
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For the Year Ended June 30, 2020 

Year 2020 2019 2018 

Service Cost $ 41,278 $ 26,758 25,916 

Interest 70,453 69,206 80,490 

Differences Between Expected and 

Actual Experiences 23,680 (154,389) (8.319) 

Changes in Assumptions/ Inputs 261,758 187,108 -

Benefit Payments (94,865) (111,862) (110,848) 

Net Change In Total OPEB Liability 302,304 16,821 (12,761) 

Beginning OPEB Eiability 2,257,047 2,240,226 2.252.987 
Ending OPEB Liability S 2,559,351 $ 2,257,047 2,240,226 

Covered-Employee Payroll $ 671,018 $ 669,461 $ 648,388 

Net OPEB Liability as a Percentage 

of Covered-Employee Payroll 381.4% 337.1% 345.5% 

Schedule is intended to show information for 10 years. Additional years will be displayed as they become 
available. 

Notes to Schedule: 

Changes in Benefits Terms: 
• None 

Changes of Assumptions: 
• The following are the discount rates used in each period: 

2018- 3.62% 
2019-3.13% 
2020 - 2.45% 

Mortality Rates 
2018 - RPH-2014 Employee and Healthy Annuitant, Genemtional with MP-2018. 
2019 - PubG.H-2010 Employee and Healthy Retiree, Generational with MP-2018. 
2020 - PubG.H-2010 Employee and Healthy Retiree, Generational with MP-2019. 

See independent auditors' report and notes to the financial statements. 
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Agency Head or Chief Executive Officer 
For the Year Ended June 30, 2020 

Agency Head Name: Jeff Skidmore, Clerk of Court 

Purpose Amount 

Salary $147,271 
Benefits-Insurance 18,426 
Benefits-Retirement 44,145 
Deferred Condensation 11.400 
Benefits-Other 2,526 
Expense allowance 14,727 
Registration Fees 550 
Conference Travel 2,757 
Other 2,100 

See independent auditors' report. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Honorable Jeff Skidmore 
Vernon Parish Clerk of Court 
P. O. Box 40 
Leesville, Louisiana 71446 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States and the Louisiana Governmental Audit Guide, the financial 
statements of the govemmental activities, major fund and fiduciary funds as of and for the year ended June 30, 
2020, and the related notes to the financial statements, which collectively comprise the Vernon Parish Clerk of 
Court's (Clerk) basic financial statements and have issued our report thereon dated December 15, 2020. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Clerk of Court's intemal 
control over financial reporting (intemal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Clerk of Court's intemal control. Accordingly, we do not 
express an opinion on the effectiveness of the Clerk of Court's intemal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
intemal control such that there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in intemal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with govemance. 

Our consideration of intemal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in intemal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not 
identified. Given these limitations, during our audit we did not identify any deficiencies in intemal control that 
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 
We did identify a certain deficiency in intemal control, described in the accompanying schedule of audit 
findings as item 2020-001 that we consider to be a significant deficiency. 

Members of AICPA 
Governmental Audit Quality Center 

Members of AICPA 
Members of Society of Louisiana CPA's 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Clerk of Court's financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Vernon Parish Clerk of Court Response to Finding 

The Clerk's responses to the findings identified in our audit is described in the accompanying schedule of audit 
findings. The Clerk's responses were not subjected to the auditing procedures applied in the audit of the 
financial statements and, accordingly, we express no opinion on them. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or 
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity's internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. However, this report is a matter of public record and its distribution is not 
limited. Under Louisiana Revised Statute 25:513, this report is distributed by the Louisiana Legislative 
Auditor as a public document. 

Thomas, Cunningham, Broadway & Todtenbier, CPA's 
Natchitoches, Louisiana 

December 15. 2020 
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Schedule of Audit Results 
Year Ended June 30, 2020 

I. Summary of Audit Results 

1. The auditors' report expresses an unmodified opinion on the financial statements of the Vernon 
Parish Clerk of Court. 

2. The audit disclosed one signiticant deficiency in internal control, and this deficiency was not 
determined to be a material weakness. 

3. The audit disclosed no instances of noncompliance that is required to be reported under 
Government Auditing Standards. 

II. FINDINGS IN ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS 

Internal Control -

2020-001 Segregation of Duties 

Criteria - The Clerk's office should have employees available to execute the ongoing 
duties related to financial natters. 

Condition - Our evaluation of the internal control structure revealed an absence of 
appropriate segregation of duties and the lack of personnel available to prepare financial 
statements including the related note disclosures. 

Effect - Intentional or unintentional errors could be made and not detected within the 
accounting system. 

Cause - Due to a lack of funds, the Clerk's office does not have a sufficient number of 
employees to adequately separate accounting duties or to prepare the Clerk's annual 
financial statements with related note disclosures. 

Recommendation - Since the costs associated with establishing an appropriate system of 
internal control should not outweigh the benefits derived from it, we do not have a 
recommendation to make. 

Managements Response - It is not economically feasible to add a sufficient number of 
employees to adequately segregate accounting duties. In addition, we have evaluated the 
cost benefit of establishing a system to prepare oiu" annual financial statements and have 
determined that it is in the best interest of the Clerk of Court to have our independent 
auditors prepare our annual financial statements. We understand that we should review 
the financial statements and notes and accept responsibility for their contents and 
presentation. 
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III. Prior Year Findin 

2019-001 

Condition - Our evaluation of the internal control structure revealed an absence of 
appropriate segregation of duties and the lack of personnel available to prepare financial 
statements including the related note disclosures. 

Status - As of June 30, 2020, this condition still exists. See current year finding 2020-
001. 

2019-002 Cash Balance Unsecured 

Condition - The cash balance in tlie federal credit union was not fully secured by NCUA 
insurance or pledged securities. 

Status - As of June 30, 2020, this condition has been cleared. 


