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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Waterworks District No. 1 of Pointe Coupee Parish, LA
New Roads, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of the business-type activities of Waterworks District No. 1
of Pointe Coupee Parish, LA, (a component unit of the Parish of Pointe Coupee) as of and for the years ended
December 31, 2018 and 2017, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audits. We conducted our audits
in accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects the respective financial
position of the business-type activities of the Waterworks District No. 1 of Pointe Coupee Parish, LA, as of December
31,2018 and 2017, and the respective change in financial position, and, where applicable, cash flows thereof for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

527 East Airport Ave., Baton Rouge, LA 70806 | 225.926.1050 | www.twru.com
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis on pages 3 through 7 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Waterworks District No. 1 of Pointe Coupee Parish, LA’s financial statements. The supplementary schedule of
compensation, reimbursement, benefits and other payments to agency head, political subdivision head, or chief
executive officer (page 25) is presented for purposes of additional analysis and is not a required part of the basic
financial statements.

The schedule of compensation, reimbursement, benefits and other payments to agency head, political subdivision
head, or chief executive officer is the responsibility of management and was derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the schedule of compensation, reimbursement, benefits and other payments to agency head, political
subdivision head, or chief executive officer is fairly stated, in all material respects, in relation to the basis financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 1, 2019, on our
consideration of the Waterworks District No. 1 of Pointe Coupee Parish, LA’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Waterworks District No. 1 of Pointe Coupee Parish, LA’s internal control over
financial reporting and compliance.

TwRY

CPAs & Financial Advisors
Baton Rouge, Louisiana
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Waterworks District No. 1 of Pointe Coupee Parish, LA

Management’s Discussion and Analysis

December 31, 2018

INTRODUCTION

This annual report consists of —

Our independent auditors’ report on the financial statements in which they rendered an unmodified
opinion.

Management’s discussion and analysis which provides in plain language an overview of our financial
activities for the year.

The basic financial statements which consists of proprietary fund financial statements, and the notes to
those financial statements.

Supplementary information required by Louisiana Legislative Auditor.

Our independent auditors’ report on the District’s compliance with laws and regulations and how
management applied internal controls over its financial operations. The results of those tests and
observations did not indicate any violations that they considered to be in noncompliance or conditions
that required to be disclosed that could affect our operations.

Management’s Discussion and Analysis

As management of the District, we are pleased to provide an overview of our financial activities for the year ended
December 31, 2018. The intended purpose of the Management Discussion and Analysis (MD&A) is to provide
an introduction to the basic financial statements and notes that provides an objective and easy to read analysis of
our financial activities based on currently known facts, decisions, and conditions, by providing an easily readable
summary of operating results and reasons for changes, which will help to determine if our financial position
improved or deteriorated over the past year. This report addresses current operational activities, the sources, uses,
and changes in resources, adherence to budget, service levels, limitations of significant economic factors, and the
status of infrastructure and its effects on our debt and operation. When referring to prior years data in this analysis
we will be drawing upon information from last year's audited financial report.

Financial Highlights
The District’s net position increased by $99,728 from $1,015,382 in 2017 to $1,115,110 in 2018.
Utility operating revenues increased by $122,491 from $346,762 in 2017 to $469,253 in 2018.

Unrestricted cash increased by $92,935 for the year ended December 31, 2018.
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Overview of the Basic Financial Statements

This discussion and analysis is intended to serve as an introduction to the District's basic financial statements
which are comprised of three components: (1) proprietary fund financial statements, (2) notes to the financial
statements, and (3) other required supplementary information in addition to the basic financial statements
themselves required by Louistana Legislative Auditor.

Financial Statements

The District's Financial Statements report functions that are intended to recover all or a significant portion of their
costs through user fees and charges (business-type activities). When the District charges customers for the services
it provides these services are generally reported in proprietary funds. Proprietary funds are reported in the same
way that all activities are reported in the Statement of Net Position and the Statement of Revenues, Expenses, and
Changes in Net Position.

The Financial Statements, presented on pages 8 through 10, are designed to provide readers with a broad overview
of the District's finances, in a manner similar to a private-sector business.

The Statement of Net Position presents information on all of the District's assets and liabilities, with the difference
between the two reported as net position. Over time, increases or decreases in net position may serve as a useful
indicator of whether the financial position of the District is improving or deteriorating.

The Statement of Revenues, Expenses, and Changes in Net Position presents information showing how the
District's net position changed during the most recent fiscal year. All changes in net position are reported as soon
as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will only result in cash flows in future

fiscal periods.

The Statement of Cash Flows presents information showing how the District's net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods.

Notes to the Financial Statements

The notes, presented on pages 11 through 20, provide additional narrative and tabular information that is essential
to a full understanding of the data provided in the financial statements. The notes to the financial statements are a
required part of the basic financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain
supplementary information required by the Louisiana Legislative Auditor, on page 25.
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Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of the District's financial position. The
assets of the District exceeded its liabilities and deferred inflows of resources by $1,115,110 at December 31,

2018.

The District's total assets are composed of $361,914 (15%) in unrestricted cash, $286,824 (11%) in restricted cash,
$146,228 (6%) in receivables and other current assets, $1,679,041 (68%) investment in capital assets (land,
buildings, utility systems, etc.).The District uses these capital assets to provide various services to residents and
businesses in the incorporated area, these assets are not available for future spending.

Statement of Net Position

Total Total
2018 2017 % Change
Current and other assets $ 794966 § 684,126 16.2%
Capital assets 1.679.041 1,713,721 -2.0%
Total assets 2.474.007 2.397.847 3.2%
Current and other liabilities 442,297 390,678 13.2%
Long-term debt 898.000 973.000 -1.7%
Total liabilities 1.340.297 1.363.678 -1.7%
Deferred Inflows of Resources 18.600 18.787 -1.0%
Net position —
Invested in capital assets, net of related debt 706,041 667,721 5.7%
Restricted 117,724 118,214 -0.4%
Unrestricted 291.345 229.447 27.0%

Total net position $ 1.115110 $ 1.015382 9.8%



Changes in Net Position
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Total Total % Change
2018 2017
Revenues:

Charges for services $ 469,253 $ 346,762 35.3%
Tax Revenues 110,342 106,619 3.5%
Interest Income 1,511 697 116.8%

Total revenues 581.106 454.078 28.0%

Functions/Program expenses —

Taxes, Licenses, and Permits 261 79 230.4%
Administrative 12,746 11,492 4.5%
Professional fees 79,474 68,508 16.0%
Utility operator 156,495 118,586 32.0%
Maintenance 81,450 49,635 64.1%
Utilities 22,596 11,849 90.7%
Insurance 9,904 10,941 -9.5%
Depreciation 84,079 83,965 0.1%
Interest on deposit accounts 1,512 1,976 -23.5%
Interest on long-term debt 25,004 27,381 -8.7%
Loss om disposal of assets 7.857 - 100.0%

Total expenses 481.378 384.412 25.2%

Increase in net position 99,728 69,666 43.2%
Beginning net position 1.015.382 945.716 7.4%
Ending net position 115 $ 1015382 9.8%

Capital Assets

At December 31, 2018 and 2017, the District had $3,126,965and $3,178,643, respectively, invested in a broad
range of capital assets, including land, buildings, utility systems, vehicles, and equipment.

During 2018 the District made $22,826 in improvements and added building and equipment for $34,430. The
district also removed $108,934 in assets from their books that were no longer in service due to age. During 2017,
the District made $218,734 in improvements and additions to the water system, including $150,000 for the
purchase of another existing water system.
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Further detail on capital assets is presented in Note 3 on page 16.

Business-type

Aclivities
2018 2017

Land 3 15,000 $ 15,000
Buildings & Improvements 86,769 88,217
Machinery & Equipment 79,047 94,571
Vehicles - 34,706
Utility Property 2,946,149 2,946,149
Less Accumulated Depreciation ~(1.447.924) _ (1.464.922)

Totals 5. 1,679,041 $ 1713721

Economic Factors and Utility Rates

The District relies on user charges for the operations; therefore, activities are impacted by the number of users
served and the consumption of water.

Contacting the District's Financial Management

This financial report is designed to provide our citizens, taxpayers, customers, and creditors with a general
overview of the District's finances and to show the District's accountability for the money it receives. If you have
questions about this report or need additional financial information, contact Edward Merrick, CPA at (225) 638-
4501 or write to the District at 105 Gisele Street. New Roads, Louisiana 70760.




BASIC FINANCIAL STATEMENTS

The basic financial statements include integrated sets of financial statements as required by the GASB. The sets

of statements include:
e Statement of Net Position
e Statement of Revenues, Expenses, and Changes in Net Position

e Statement of Cash Flows

In addition, the notes to the financial statements are included to provide information that is essential to a user's

understanding of the basic financial statements.
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Waterworks District No. 1 of Pointe Coupee Parish, LA
STATEMENTS OF NET POSITION
December 31,
2018 2017
ASSETS
CURRENT ASSETS:
Cash $ 361,914 $ 268,979
Accounts Receivable (net of allowance of $17,955 and $12,210) 32,962 27,471
Tax Revenues Receivable 108,032 94,334
Prepaid Expenses 5,234 6.197
TOTAL CURRENT ASSETS 508,142 396,981
RESTRICTED ASSETS:
Customer Meter Deposits 169,100 168,931
Debt Service Reserves 12,212 13,614
Restricted Reserves 105,512 104,600
TOTAL RESTRICTED RESERVES 286,824 287,145
NON-CURRENT ASSETS:
Capital Assets (nondepreciable) 15,000 15,000
Capital Assets (net of accumulated depreciation) 1,664,041 1,698,721
TOTAL NON-CURRENT ASSETS 1,679,041 1,713,721
TOTAL ASSETS $ 2,474,007 $ 2,397,847
LIABILITIES
CURRENT LIABILITIES:
Accounts Payable $ 60,592 $ 38,837
Due to Related Party 6,809 4,464
Current Portion of Long-Term Debt 75,000 73,000
Acquisition Holdback 15,000 -
Accrued Interest Payable 12,212 13,128
TOTAL CURRENT LIABILITIES 169,613 129,429
NON-CURRENT LIABILITIES:
Acquisition Holdback - 15,000
Consumer Meter Deposits Payable 272,684 246,249
Long-Term Debt (net of current portion) 898,000 973,000
TOTAL NON-CURRENT LIABILITIES 1,170,684 1,234,249
TOTAL LIABILITIES $ 1,340,297 $ 1,363,678
DEFERRED INFLOWS OF RESOURCES
Uneamed Water Sales $ 18,600 $ 18,787
NET POSITION
NET POSITION:
Invested in Capital Assets $ 706,041 $ 667,721
Restricted -Debt Service 12,212 13,614
Restricted - Reserve Fund 105,512 104,600
Unrestricted - Undesignated 291,345 229,447
TOTAL NET POSITION $ 1,115,110 $ 1,015,382

(See Accompanying Notes to Financial Statements)
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Waterworks District No. 1 of Pointe Coupee Parish, LA
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

For the Year Ended December 31,

2018 2017
OPERATING REVENUES:
General Revenues
Ad Valorem Taxes $ 110,342 $ 106,619
Charges for Services
Water Charges 469,253 346,762
TOTAL OPERATING REVENUES 579,595 453,381
OPERATING EXPENSES:
Accounting and Billing Fees 64,904 46,067
Board Member Compensation 5,900 6,950
Chemicals 19,349 5,353
Depreciation 84,079 83,965
Grass Cutting 2,420 2,310
Insurance 9,904 10,941
Meter Readers 16,622 21,491
Miscellaneous 4,959 2,816
Professional Fees and Contract Labor 14,570 22,441
Publishing 1,887 1,726
Repairs, Maintenance and Supplies 43,059 20,481
State Fees 261 79
Utilities 22,596 11,849
Utility Operator 156,495 118,586
TOTAL OPERATING EXPENSES 447,005 355,055
NET OPERATING INCOME 132,590 98,326
NONOPERATING REVENUES (EXPENSES):
Interest Income 1,511 697
Interest Paid on Customer Deposits (1,512) (1,976)
Loss of Disposal Of Assets (7,857) -
Interest on Long-Term Debt (25,004) (27,381)
TOTAL NONOPERATING (EXPENSES) REVENUES (32,862) (28,660)
CHANGE IN NET POSITION 99,728 69,666
NET POSITION - BEGINNING 1,015,382 945,716
NET POSITION - ENDING 3 1,115,110 $ 1,015,382

(See Accompanying Notes to Financial Statements)
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Waterworks District No. 1 of Pointe Coupee Parish, LA

STATEMENTS OF CASH FLOWS

Page 10

For the Year Ended December 31,

2018 2017
CASH FLOWS FROM OPERATING ACTIVITES:
Receipts from Customers $ 463,575 $ 343,780
Payments to Suppliers (340,208) (268,511)
Tax Revenues Received from Local Government 96,644 143,239
NET CASH PROVIDED BY OPERATING ACTIVITIES 220,011 218,508
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Meter Deposits Received net of Refunds 26,435 23,216
Due to Related Party 2,345 471
NET CASH PROVIDED BY NONCAPITAL FINANCING ACTIVITES 28,780 23,687
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Purchase of Capital Assets (57,256) (218,734)
Principal Paid on Capital Debt (73,000) (50,000)
Establishment of Acquisition Holdback - 15,000
Interest Paid on Capital Debt (25,920) (27,381)
NET CASH USED IN CAPITAL AND RELATED
FINANCING ACTIVITIES (156,176) (281,115)
CASH FLOWS FROM INVESTING ACTIVITES:
Interest Paid on Deposit Accounts (1,512) (1,976)
Interest Income Received 1,511 697
NET CASH USED IN INVESTING ACTIVITIES (1) (1,279)
NET INCREASE (DECREASE) IN CASH 92,614 (40,199)
CASH - BEGINNING OF YEAR 556,124 596,323
CASH - END OF YEAR $ 648,738 $ 556,124
RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES:
Net Operating Income $ 132,590 $ 98,326
Adjustments to reconcile operating income to net cash provided by operating activities
Depreciation expense 84,079 83,965
Bad Debt Expense 5,745 1,453
Change in assets and liabilities
(Increase) Decrease in ad valorem taxes receivable (13,698) 36,620
Increase in accounts receivable, net (11,236) (10,454)
Decrease in prepaid expenses 963 349
Increase in accounts payable 21,755 2,230
(Decrease) Increase in unearned water charges (187) 6,019
Net cash provided by operating activities $ 220,011 $ 218,508

(See Accompanying Notes to Financial Statements)
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WATERWORKS DISTRICT NO. 1 OF POINTE COUPEE PARISH, LA
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018 and 2017

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Operations

The Waterworks District No. 1 of Pointe Coupee Parish, LA (the “District”) was created by an ordinance of the
Pointe Coupee Parish Police Jury under the authority of the provisions of Article VI, Section 19 of the 1974
Louisiana Constitution and R.S. 33:3811 et seq. The District provides potable water to portions of the Parish of
Pointe Coupee. The District is governed by a board of five commissioners, who are residents of the District,
appointed by the Pointe Coupee Parish Police Jury under the authority of R.S. 33:3813. All commissioners serve
at the pleasure of the governing authority of the parish.

Financial Reporting Entity

The District is a component unit of the Parish of Pointe Coupee, the financial reporting entity. The Parish of Pointe
Coupee is financially accountable for the District because it appoints a voting majority of the Board and has the
ability to impose its will on the District. The District is economically dependent on the Parish of Pointe Coupee.

The accompanying financial statements present information only on the funds maintained by the District and do
not present information on the Parish of Pointe Coupee, the general government services provided by that
governmental unit, or the other governmental units that comprise the financial reporting entity.

Basis of Presentation

The accompanying component unit financial statements of the District have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles.

Financial Statements

The District has adopted the provisions of Statement No. 34 ("Statement 34") of the Governmental Accounting
Standards Board "Basic Financial Statements - and Management's Discussion and Analysis - for State and Local
Governments”. This statement provides that special purpose governments engaged only in business-type activities
should present only the financial statements required for enterprise funds.

The District is a special purpose government engaged only in business-type activities.
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WATERWORKS DISTRICT NO. 1 OF POINTE COUPEE PARISH, LA
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018 and 2017

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

For these governments, basic financial statements and required supplemental information (RSI) consist of:

e Management's discussion and analysis (MD&A)

e Statements of net position

* Statements of revenues, expenses, and changes in net position
e Statements of cash flows

e Notes to the financial statements

e RSI other than MD&A, if applicable

Fund Accounting

The District is organized and operated on a fund basis whereby a self-balancing set of accounts (Enterprise Fund)
is maintained that comprises its assets, liabilities, deferred inflows, deferred outflows, net position, and revenues
and expenses. The operations are financed and operated in a manner similar to a private business enterprise, where
the intent of the governing body is that the cost (expenses, including depreciation) of providing services on a
continuing basis be financed or recovered primarily through user charges.

Proprietary Funds

The focus of proprietary fund measurement is upon determination of operating income, changes in net position,
financial position, and cash flows. The generally accepted accounting principles applicable are those similar to
businesses in the private sector. The City reports an Enterprise fund type.

Enterprise funds are required to be used to account for operations for which a fee is charged to external users for
goods or services and the activity is financed with debt that is solely secured by a pledge of the net revenues. The
Water Enterprise fund operates the City's water distribution system, which primarily serves Pointe Coupee Parish
residents.

Basis of Accounting

Basis of accounting refers to the point at which revenues or expenses are recognized in the accounts and reported
in the financial statements. It relates to the timing of the measurements made regardless of the measurement focus

applied.

Business-type activities in the proprietary fund financial statements are presented on the accrual basis of
accounting. Fees and charges and other exchange revenues are recognized when earned and expenses are
recognized when incurred. Non-exchange revenues, including grants, are reported when all eligibility

requirements have been met.
A
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WATERWORKS DISTRICT NO. 1 OF POINTE COUPEE PARISH, LA
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018 and 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net Position

Proprietary fund net positions are divided into three components:

Invested in capital assets - This component of net position consists of capital assets, including restricted
capital assets, net of accumulated depreciation and reduced by the outstanding balance of borrowings that
are attributable to the acquisition, construction, or improvement of those assets plus deferred outflows of
resources less deferred inflows of resources related to those assets.

Restricted net position — This component of net position consists of assets that are restricted by the
District’s creditors, by the state enabling legislation, by grantors, and by other contributors. This includes
cash reserve funds as required by the loan agreements with USDA and cash for customer deposits.

Unrestricted net position - This component of net position consists of net position that do not meet the
definition of "restricted" or "invested in capital assets."

Operating Revenues and Expenses

Enterprise funds distinguish operating revenues and expenses from non-operating items. Operating revenues and
expenses generally result from providing services in connection with the fund's principal ongoing operation. The
operating revenues of the District consists of water sales to residential and commercial users, including penalty
charges, connection fees, and late charges. Operating expenses for the District include the cost to distribute water,
administrative expenses, and depreciation on capital assets. Revenues and expenses not meeting this definition
are reported as non-operating revenues and expenses.

Deferred Inflows of Resources
The District’s statements of net position reports a separate section for deferred inflows of resources. This separate
financial statement element reflects an increase in net assets that applies to future periods. Deferred inflows of

resources are reported in the statements of net position for unearned water revenue. The District will not recognize
the related revenues until they are available under accrual basis accounting.

Fair Value Financial Statements

The carrying value of cash, accounts receivable and operating liabilities approximate fair value due to the short-

term maturity of these instruments.
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WATERWORKS DISTRICT NO. 1 OF POINTE COUPEE PARISH, LA
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018 and 2017

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash, Cash Equivalents, and Investments

Cash includes amounts in interest-bearing demand deposit accounts. Under state law, the District may deposit
funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state
banks organized under Louisiana law and national banks having their principal offices in Louisiana and
investments in United States bonds, treasury notes and bills.

Cash is classified as investments if their original maturities exceed 90 days; however, if the original maturities are
90 days or less, they are classified as cash equivalents. Investments are stated at market value. As of December
31,2018 and 2017 the District had no cash equivalents.

Restricted Assets

Restricted assets on the balance sheet represents funds held for customer deposits and accounts required by the
bonds payable agreement (reserve account, debt service fund account and construction account).

Accounts Receivable and Bad Debts

Accounts receivable represent amounts owed to the District from customer water usage net of the allowance for
doubtful accounts. The District establishes an allowance equal to account balances of terminated customers with
accounts over 60 days past due.

The District requires a deposit on account from its customers as a source of collateral.

Capital Assets

Additions to the utility plant in service are recorded at cost or, if contributed property, at their estimated fair value
at time of contribution. Repairs and maintenance are recorded as expenses; renewals and betterments are
capitalized. The sale or disposal of capital assets is recorded by removing cost and accumulated depreciation from
the accounts and charging the resulting gain or loss to income.

Depreciation has been calculated on depreciable property using the straight-line method. Estimated useful lives
are as follows:

Water System 10 — 50 Years
Buildings & Improvements 20 Years
Machinery & Equipment 5—10 Years

Vehicles 5 Years ((N
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WATERWORKS DISTRICT NO. 1 OF POINTE COUPEE PARISH, LA
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018 and 2017

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities, and
disclosures of contingent assets and liabilities at the date of the financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates. Estimates are
used primarily when accounting for the allowance for doubtful accounts and depreciation.

Use of Restricted Resources

When an expense is incurred that can be paid using either restricted or unrestricted resources (net position), the
District’s policy is to first apply the expense toward unrestricted resources and then toward restricted resources.

Concentration of Credit Risk
The District extends credit to its customers, including governmental agencies, private homeowners and businesses.

Although the majority of these customers are located in Pointe Coupee Parish, Louisiana, the District does not
believe that it is exposed to any significant credit risk in connection with the extension of credit to its customers.

NOTE 2 — CASH

The following is a summary of cash at December 31, 2018

Cash
Deposits in bank accounts $ 648,688
Bank balances exposed to custodial
credit risk:

a) Uninsured and collateralized with 153,639
securities held by the pledging
institution

b) Uninsured and uncollateralized 127,325

These deposits are stated at cost, which approximates market. Under state statutes, these deposits must be secured
by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the
pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal

' A

TWRU

CPAs & Financial Advisors

, J




Page 16

WATERWORKS DISTRICT NO. 1 OF POINTE COUPEE PARISH, LA
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018 and 2017

NOTE 3 — CAPITAL ASSETS

A summary of changes in capital assets follows:

01/01/18 Additions Deletions 12/31/18
Land $ 15,000 § - 8 - 3 15,000
Buildings & Improvements 88,217 22,826 (24,274) 86,769
Machinery & Equipment 94,571 34,430 (49,954) 79,047
Vehicles 34,706 (34,706) -
Utility Property 2.946.149 B - 2,946,149
3,178,643 § 57,256 §_(108.934) 3,126,965

Accumulated depreciation (1.464922) §  (84,079) §_(101.077) (1.447.924)

$ 1,713,721 $ 1679041

01/01/17 Additions Deletions 12/31/17
Land $ 15,000 § -3 - 3 15,000
Buildings & Improvements 88,217 - - 88,217
Machinery & Equipment 94,571 - - 94,571
Vehicles 34,706 - - 34,706
Utility Property 2,727,415 218,734 - 2.946.149
2,959,909 $_ 218734 § E 3,178,643

Accumulated depreciation (1.380.957) $__ (83.965) $ - (1.464.922)

$ 1578952 $ 1,713,721
NOTE 4 — BONDS PAYABLE
The following summarizes debt transactions for the year ended December 31, 2018:

Balance Balance Due Within
01/01/18 Additions Reductions 12/31/18 One Year

$1,046,000 Revenue Bond $__1,046,000 §_____ - $__(73.0000 $ 973,000 $___ 75,000
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WATERWORKS DISTRICT NO. 1 OF POINTE COUPEE PARISH, LA
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018 and 2017

NOTE 4 — BONDS PAYABLE (CONTINUED)
Long-term debt obligations for the District at December 31, 2018 are comprised of the following:
$1,046,000 Waterworks Revenue Refunding Bonds, Series 2016, dated April 19, 2016, bearing
interest at 2.51% per annum with semi-annual interest payments due November 1 of each year
and principal and interest installments at various amounts due July 1 of each year starting
July 1, 2016 with the last payment due July 1, 2029. The bonds are callable for redemption at
the option of the issuer in full or in part at any time on or after July 4, 2026. $ 973.000

Total $ 973,000

The annual requirements to amortize debt outstanding at December 31, 2018, are as follows:

Year Ending December 31, Principal Interest Total
2019 75,000 24,422 99,422
2020 77,000 22,540 99,540
2021 79,000 20,607 99,607
2022 82,000 18,624 100,624
2023 84,000 16,566 100,566
2024-2028 470,000 49,598 519,598
2029 106.000 2,660 108.660

h 973.000 3 155017 § 1,128,017

Bond Restrictions:

In accordance with the indentures governing the bonds, cash is periodically deposited into accounts administered
by a trustee bank. These bonds are a direct liability to be serviced by the earnings of the District. Deposits are
made to these trust accounts in accordance with the requirements as follows: The District is required to maintain,
with the bank that is the paying agent for the bond, a “Reserve Fund” with a minimum of $104,600 and a “Sinking
Fund” with monthly transfers into the account equal to 1/6" of the next scheduled interest payment and 1/12% of
the next scheduled principal payment.
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WATERWORKS DISTRICT NO. 1 OF POINTE COUPEE PARISH, LA
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018 and 2017

NOTE 5 — CONTINGENCIES

Litigation - There is no pending litigation against the District.

Environmental Contingencies - Management of the District is not aware of any unrecorded material environmental
commitments or contingent environmental liabilities. Environmental contingencies have been mitigated by testing
of the water systems on a regular basis and providing the test results to the proper environmental authorities.

Acquisition Holdback- During 2017 the District purchased M. & S. Water Supply, Inc. Included in the purchase
contract was an acquisition holdback of $15,000 that will be payable on September 11, 2019, contingent on the
completion of a two year maintenance and service contract with David Henry Mouget.

NOTE 6 — COMPENSATION PAID TO BOARD MEMBERS

In compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature,
compensation paid to the board members is as follows:

2018
Hilliard Caldwell $§ 1,000
Randall Jarreau 1,100
Ray Jarreau 1,100
John Smith 1,700
Ashley Bonds 1,000
$ 5900

NOTE 7 - AD VALOREM TAXES

The 1974 Louisiana Constitution (Article 7, Section 18) provided that land and improvements for residential
purposes be assessed at 10% of fair market value; other property and electric cooperative properties, excluding
land, are to be assessed at 15%; and public service properties, excluding land, are to be assessed at 25% of fair
market value. Fair market value is determined by the elected assessor of the Police Jury on all property subject to
taxation except public service properties, which are valued by the Louisiana Tax Commission (LRS 47:1957).
The correctness of assessments by the Assessor is subject to review and certification by the Louisiana Tax
Commission. The Assessor is required to reappraise all property subject to taxation at intervals of not more than
four years. Taxes paid under protest are remitted by the Sheriff directly to the Police Jury. No amounts were held
in protest at December 31, 2018. The Sheriff, as provided by State Law (LRS 33:1435), is the official tax collector
of general property taxes levied by the Police Jury and Police Jury Special Districts. Ad valorem taxes assessed
for the District expire in 2026 are assessed at 5.8 mills. Total property assessed valuations for December 31, 2018,
were $30,239,201. Taxes assessed for special purposes of debt service were $115,505.
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WATERWORKS DISTRICT NO. 1 OF POINTE COUPEE PARISH, LA
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018 and 2017

NOTE 7 — AD VALOREM TAXES (CONTINUED)

The 2018 property tax calendar is as follows:

Millage Rates adopted June 12,2018

Levy Date June 12,2018

Due Date December 31, 2018
Collection Dates December 31, 2018 — Present

NOTE 8 - MAINTENANCE AGREEMENT

The District has entered into a maintenance agreement with M & C Water, L.L.C. ("Contractor") for the
maintenance of all service lines to minimum standards of the State of Louisiana, maintenance of wells, after hour
call outs for necessary repairs and maintenance, disconnect water service, and attendance at board meetings. The
Contractor is to be paid monthly. Fees incurred under the agreement for the year ended December 31, 2018 and
2017 were $102,976 and $108,193, respectively.

The District has entered into a maintenance agreement with David Henry Mouget for the maintenance of all
service lines to minimum standards of the State of Louisiana, maintenance of wells, after hour call outs for
necessary repairs and maintenance, disconnect water service, and attendance at board meetings related to the new
equipment and customers acquired in the purchase of M. & S. Water Supply, Inc. This agreement extends from
October 1, 2017 until September 30, 2019. Fees incurred under the agreement for the year ended December 31,
2018 and 2017 were $53,442 and $5,218, respectively.

NOTE 9 - FINANCIAL SERVICES & BILLING AGREEMENTS
The District has entered into a financial service and billing agreement with Merrick & Hogan, CPAs for accounting
and billing services. For the year ended December 31, 2018 and 2017, fees and reimbursed costs incurred under

the agreements amounted to $64,904 and $46,067.

NOTE 10- STATE FEES

Certain fees required by the Louisiana Department of Health are passed on to the District’s customers. These fees
are billed, collected and remitted to the appropriate state agency and are not included in the revenues and expenses
of the District.
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WATERWORKS DISTRICT NO. 1 OF POINTE COUPEE PARISH, LA
NOTES TO THE FINANCIAL STATEMENTS
December 31, 2018 and 2017

NOTE 11-AGREEMENT WITH POINTE COUPEE POLICE JURY

The District bills customers for charges for services provided by Pointe Coupee Parish. When these fees are
collected by the District they are then remitted to the Pointe Coupee Police Jury (PCPJ). The receivables and
payables related to these billings are not recognized in the District’s financial statements since the District has no
claim to these funds. Not included in accounts receivables and accounts payable on the financial statements are
amounts billed on behalf of PCPJ but not yet collected as of the end of the year. At December 31, 2018 and 2017,
these amounts totaled $14,919 and $9,006, respectively.

For the years ended December 31, 2018 and 2017, $6,809 and $4,464, respectively were included in accounts
payable for funds that were collected from customers before year end but were not remitted to PCPJ until after

year end.

NOTE 12— SUBSEQUENT EVENTS

The District has evaluated subsequent events through July 1, 2019, which is the date the financials were available
to be issued.
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OTHER REPORTS REQUIRED BY

GOVERNMENT AUDITING STANDARDS

The following pages contain a report on internal control and on compliance with laws and regulations and other
matters as required by Government Auditing Standards, issued by the Comptroller General of the United States.
This report is based solely on the audit of the basic financial statements and includes, where appropriate, any
reportable conditions and/or material misstatements in internal control or compliance matters that would be

material to the presented financial statements.
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INDEPENDENT AUDITORS” REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Waterworks District No. 1 of Pointe Coupee Parish, LA
New Roads, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the business-type activities of Waterworks
District No. 1 of Pointe Coupee Parish, LA, as of and for the years ended December 31, 2018 and 2017, and the
related notes to the financial statements, which collectively comprise Waterworks District No. 1 of Pointe Coupee
Parish, LA’s basic financial statements, and have issued our report thereon July 1, 2019.

Internal Control over Financial Reporting

In planning and performing our audits of the financial statements, we considered Waterworks District No. 1 of
Pointe Coupee Parish, LA’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Waterworks District No. 1 of
Pointe Coupee Parish, LA’s internal control. Accordingly, we do not express an opinion on the effectiveness of
Waterworks District No. 1 of Pointe Coupee Parish, LA’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Waterworks District No. 1 of Pointe Coupee Parish,
LA’s financial statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing

Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.
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July 1, 2019
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WATERWORKS DISTRICT NO. 1 OF POINTE COUPEE PARISH, LA
SCHEDULE OF CURRENT YEAR FINDINGS AND RESPONSES
For the Year Ended December 31, 2018

Section A — Summary of Auditors’ Reports

e The auditors’ report expresses an unmodified opinion on the financial statements of the Waterworks
District No. 1 of Pointe Coupee Parish, LA.

e No deficiencies were disclosed during the audit of the financial statements.
e No instances of noncompliance were disclosed during the audit of the financial statements.

Section B - Findings Relating to the Financial Statements Required to be Reported in Accordance with
Government Auditing Standards

NO FINDINGS
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WATERWORKS DISTRICT NO. 1 OF POINTE COUPEE PARISH, LA
SCHEDULE OF PRIORYEAR FINDINGS AND RESPONSES
For the Year Ended December 31, 2017

Section A — Summary of Auditors’ Reports

e The auditors’ report expresses an unmodified opinion on the financial statements of the Waterworks
District No. 1 of Pointe Coupee Parish, LA.

e No deficiencies were disclosed during the audit of the financial statements.
¢ No instances of noncompliance were disclosed during the audit of the financial statements.

Section B - Findings Relating to the Financial Statements Required to be Reported in Accordance with
Government Auditing Standards

NO FINDINGS
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Other Supplemental Information
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WATERWORKS DISTRICT NO. 1 OF POINTE COUPEE PARISH, LA

SCHEDULE OF COMPENSATION, REIMBURSEMENTS, BENEFITS AND OTHER PAYMENTS TO
AGENCY HEAD, POLITICAL SUBDIVISION HEAD, OR CHIEF EXECUTIVE OFFICER

For the Year Ended December 31, 2018

Agency Head Name: There is no agency head, political subdivision head or chief executive officer.

Board Members were paid the following in non-employee compensation for attending board meetings.

2018
Hilliard Caldwell $ 1,000
Randall Jarreau 1,100
Ray Jarreau 1,100
John Smith 1,700
Ashley Bonds 1,000
$_ 5,900
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