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Independent Auditors’ Report

To the Board of Directors
Crimestoppers, Inc.
Metairie, Louisiana

We have audited the accompanying statement of financial position of Crimestoppers, Inc. (a non-
profit corporation) as of December 31, 2018 and the related statements of activities and cash flows
for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Governmental Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Crimestoppers, Inc. as of December 31, 2018, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.
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Other Matters

COur audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedule of functional expenses on page 11 and schedule of compensation, benefits and
other payments to the agency head or chief executive officer on page 12 are presented for purposes
of additional analysis and are not a required part of the financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the aunditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information dircctly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whele.

Other Reporting Requived by Government Auditing Standasds

In accordance with Government Anditing Standards, we have also issued our report dated May 34,
2019, on our consideration of Crimestoppers, Inc.’s internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, comtracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal contrel over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering Crimestoppers Inc.’s internal control over financial reporting and compliance.

Guiffin & Fuuman, LLC

June 13, 2019



CRIMESTOPPERS, INC.

Statement of Financial Position

December 31, 2018

Assets

Cash & cash equivalents:
Restricted for rewards & related costs
Unrestricted
Total cash & cash equivalents
Certificates of deposit:
Restricted for rewards & related costs
Unrestricted
Total certificates of deposit
Court fee receivable
Accrued interest
Prepaid expenses
Property & equipment, net

Total assels

Liabilities & Net Assets

Liabilities:
Accounts payable
Accrued expenses
Payroll liabilities & withholdings
Refundable supplemental rewards

Total Habilities
Net Assets:
Unrestricted
Restricted by law (Note 5)

Total net assets

Total liabilities & net assets

186,220
1,102,733

617276
899,993

18,675
34,054
4,683
198,059

See accompanying notes to the financial statements.

3

§

$

1,288,953

1,517,269
20,526
7,190
12,909

2,846,847

255,471

1,774,497
816,879

2,591,376

2,846,847




CRIMESTOPPERS, INC.
Statement of Activities

For the Year Ended December 31, 2018

Without
Donor Restricted
Restrictions by Law Total
Support & Revenues:

Contributions $ 80.671 - 80,671
Special events revenue {less related

costs of $34,786) 179,139 - 179,139
Court fees - 268.612 268,612
Grants 20,000 - 20,000
Supplemental rewards recevied -

not refundable 7,700 - 7,700
Interest 16,730 - 16,730
Net assets released [rom restrictions 375,937 (375,937) -

Total support & revenues 680,177 (107,325 572,852

Expenses:

Program services 623,216 - 623,216

Support services 160,754 - 160,754

Total cxpenses 783,970 - 783,970

Change in nef assels (103,793) (107.325) (211,118)
Net assets - beginning of year 1,878,290 924,204 2,802,494
Net assels - end of year ) 1,774,497 816,879 2,591,376

See accompanying notes to the financial statements.
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CRIMESTOPPERS, INC.
Statement of Cash Flows

For the Year Ended December 31, 2018

Cash flows {rom operating activities:
Change in net assets $ {211,118)
Adjustments to reconcile decrease in net assets
to net cash used by operating activities:

Depreciation 3,540
(Increases) decreases in assets:
Court fee receivable 7,126
Other receivable 1,392
Accrued interest {4,434)
Prepaid expenses (1,187)
Increases (decreases) in liabilities:
Accounts payable 9,733
Accrued expenses 12,054
Payroll liabilities & withholdings 2,538
Refundable supplemental rewards 11,000
Deferred revenue (30,250,
Net cash used by operating activities (199,606)

Cash flows from investing activities:

Purchase of certificates of deposit {312,413}
Procceds from certificates of deposit 305,072
Net cash used by investing activities (7,341)
Net decrease in cash & cash equivalents {206,947)
Cash & cash equivalents, beginning of year 1.495,900
Cash & cash equivalents, end of year & 1,288,953

See accompanying notes to the financial statements.

5



CRIMESTOPPERS, INC.
Notes to Financial Statements

December 31, 2018

{1) Nature of Business

Crimestoppers, Inc. (the Organization) is a 501 (c}{3) non-profit serving a nine-parish region of
Southeastern Louisiana. To foster a safe community, the Organization’s mission is to prevent
and solve erime by providing educational erime prevention programs for youth and adults, and
by assisting Law Enforcement Agencies in identifying and arresting eriminal suspects through
anonymous tips by citizens.

{2y Summary of Significant Accounting Policies

(@)

(b)

©)

Financial Statement Presentation

The Organization’s financial statements are presented using accounting principles generally
accepted in the United States of America (GAAP). The net assets of the Organization are
classified as both net assets without restrictions or net assets with restrictions.

Net Assets Without Restrictions

Net assets without restrictions are net assets that are not subject to donor-imposed or legal
stipulations.

Met Assets With Restrictions

Net assets with restrictions are net assets that include contributions subject to donor-
imposed stipulations that may or will be met, either by actions of the Organization and/er
the passage of time. These assets also include public funds received from various courts
that are restricted for specific purposes by state law. When a restriction expires with
donor-imposed funds, temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the statement of activities as net assets released from restrictions.
Net assets for which the restriction is met in the vear received are shown as temporarily
restricted support and expense in the year of receipt.

{d) Functional Allocation of Expenses

(®)

The costs of providing the various programs and activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the programs and supperting services benefited.

Cash & Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all investments
purchased with a maturity of three months or less to be cash equivalents.

{f) Economic Dependency

The primary sources of revenue for the Organization are private contributions, court fees,
grants, and fundraising activities. The continued success of the Organization is dependent
upon the continued receipt of private contributions, court fees, grants, and monies from
fundraising activities.



{g)

()

1t

1)

k)

o

{m)

CRIMESTOPPERS, INC.
MNotes to Financial Statements
December 31, 2018
Revenue Recognition & Receivables

The Organization recognizes all contributed support as income in the period received. The
Organization recognizes all grants and court fees as revenue when earned. Contributed
support is reported as unrestricted or temporarily restricted depending on the existence of
doners’ stipulations that limit the use of the support. Due to the nature of the grant and
court fee receivables, there was no allowance for uncollectible amounts recorded at
December 31, 2018.

Property & Equipment

Property and equipment are recorded at cost (or fair market value for donated assets) and
depreciated using the straight-line method over the estimated useful lives of the related
assets. 'The OUrganization capitalizes purchases of property and equipment in excess of
$1,000. Expenditures for maintenance, repairs, and minor renewals are expensed as
incurred.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principals requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosures of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

Fair Values of Financial Institutions

Generally accepted accounting prineiples require disclosure of fair value information about
financial instruments for which it is practicable to estimate fair value, whether or not
recognized in the statement of financial position. Cash and cash equivalents carrying
amounts reported in the statement of financial position approximate fair values because of
the short maturities of those instruments.

Advertising & Marketing Costs

Advertising & marketing costs are expensed as incurred. Advertising and marketing
expense for the year totaled $226,428.

Concentrations

The Organization occasionally maintains cash and cash equivalents on deposit at financial
institutions in excess of the federally insured limits. Accordingly, at times the deposits are
uninsured and uncollateralized. The organization has not experienced any losses in such
accounts and believes its cash is not exposed to any significant credit risk.

New Accounting Pronouncement

During the year ended December 31, 2018, the Organization adopted the requirements of
the Financial Accounting Standards Board’s Accounting Standards Update No. 2016-14 -
Mot-for-Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit
Entities (ASU 2016-14). This Update addresses the complexity and understandability of net
asset classification, deficiencies in information about liquidity and availability of resources,
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CRIMESTOPPERS, INC.
Notes to Financial Statements
December 31, 2018

and the lack of comsistency in the type of information provided about expenses and
investment return between not-for-profit entities. A key change required by ASU 2016-14 is
the net asset classes used in these financial statements. Amounts previously reported as
unrestricted net assets are now reported as met assets without restrictions and amounts
previously reported as temporarily restricted net assets and permanently restricted net
assets are now reported as net assets with restrictions. A footnote on liguidity has also been
added (INote 3).

{3) Liguidity and Availabilitv of Financial Assets

The Organization monitors its liguidity so that it is able to meet its operating needs and other
contractual commitments while maximizing the investment of its excess operating cash. The
Organization’s primary sources of support are contributions, special events revenue, and court
fees. Contributions are typically given without donor restrictions. Special events revenue
represents fundraising activities for which the proceeds have no restrictions. Court fees are
restricted by law (Note 5).

The following table reflects the Organization’s financial assets (cash & cash equivalents and
certificates of deposit) as of December 31, 2018:

Financial assets available within one vear and free
of donor or legal restrictions

Cash & cash equivalents § 1,097,073
Certificates of deposit 576,417
Available without restrictions within one year 1,673,490

Financial assets with liquidity restrictions greater than
one year and free of donor or legal restrictions
Certificates of deposit 323,576

Financial assets available within one year, subject to
legal restrictions

Cash & cash equivalents 191.880
Certificates of deposit 617,276
Total financial assets S._2.806,277

{(4) Property & Equipment

Property & equipment is summarized as follows:

Furniture, fixtures and equipment $ 54,498
Less accumulated depreciation {54.498)
Property & equipment, net b S S

Depreciation and amertization expense amounted to 3,540 in 2018.
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CRIMESTOPPERS, INC.
Notes to Financial Statements

December 31, 2018

Net Assets With Restrictions — Court Fees

Pursuant to Legislative Act 337 of 2004 - Revised Act 50, when a criminal defendant of any
criminal offense or any traffic offense in any court is convicted of an offense, and a crime
stoppers organization exists within the territorial jurisdiction of the court and certified by the
chief law enforcement agency, the court shall assess a $2.00 fee for each offense, and shall be in
addition to all other fines, penalties, and fees imposed by the court. The court cannot suspend
the payment of this fee and is required to transfer the fees to the crime stoppers organization at
least annually.

All funds received by the crime stoppers organization through this fee are required to be used
solely for the purposes of paying rewards to individuals who provide information on criminal
activity to the crime stoppers organization, for the operation of a hot line used for receiving that
information, and for other purposes which are directly related to obtaining information on
criminal activities. The funds received from the courts shall be placed in a separate account.

As of December 31, 2018, the Organization has net assets with restrictions associated with court
fees as follows:

Cumulative tips earned, reward unclaimed S 816879

These amounts represent cases that have rewards but the reward has not yet been claimed by
the tipster.

Net Assets Released from Restrictions

During 2018, the Organization received net assets (court fees) totaling $268,612. 'These funds
represent net assets with restrictions. Restrictions were met for these funds as well as $107,325
of funds received in previous vears.

{7) Refundable Supplemental Rewards & Supplemental Rewards Received — Not Refundable

@

Refundable Supplemental Rewards consist of ameunts of $1,000 and greater, are subject to
contract, and are refundable to the donor upon request. These amounts are recorded as
liabilities by the Organization when they are received. As of December 31, 2018, refundable
supplemental rewards amounted to $198,059.

When a refundable supplemental reward is refunded, the Organization retains 20% of the
original amount received and records the amount retained as supplemental rewards received —
not refundable and refunds the remainder. Supplemental rewards received — not refundable
also include amounts less than $1,000 or with no contract. The amount of supplemental rewards
received — not refundable are recorded as an increase to unrestricted net assets. For the year
ended December 31, 2018, the amount of supplemental rewards received — not refundable
amounted to $7,700.

Income Taxes

The Organization is a tax exempt corperation under Section 501{c)(3) of the Internal Revenue
Code. Accordingly, no provisions for federal and state income taxes have been recorded in the
accompanying financial statements. The Organization Form 990, Return of Organization
Exempt from Income Tax, for the years 2015, 2016 and 2017 are subject to examination by the
IRS, generally for three years after they were filed. The 2018 Form 990 has not been filed as of
the date of these financial statements.
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CRIMESTOPPERS, INC.
Notes to Financial Statements

December 31, 2018

(9) Concentrations of Credit Risk

Financial instruments that potentially subject the Organization to concentrations of eredit risk
comsist principally of cash and cash equivalent accounts in financial institutions. At certain
times, portions of the deposits are uninsured and uncollateralized. The organization has not
experienced any losses in such accounts and believes its cash is not exposed to any significant
credit risk.

(10) In-Kind Donations
The Jefferson Parish Sheriff’s office provides office spuace, meeting space, utilities, and
telephone at no cost to the Organization. The value of these benefits has not been recorded in
the financial statements since the related amounts have not been determined.

(11) Pension Plan
Starting January 1, 2013 the Organization adopted a 401(k) plan that covers the Executive
Director and two other eligible employees. Contributions to the plan for the year ended

December 31, 2018 were $8,754.

(12) Lease of Automobile

During 2018, the Organization leased an automobile under a lease agreement classified as an
operating lease. Rent payments under the lease amounted to $7,354 for the year ended
December 31, 2018.

Future minimum lease payments under the lease are as follows:

Year

2019 b 6,206

2020 564
Total future minimum lease payments $ 6,770

(13) Evaluation of Subsequent Events

The Organization has evaluated subsequent events through June 13, 2019, the date which the
financial statements were available to be issued.
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CRIMESTOPPERS, INC.
Schedule of Functional Expenses

For the Year Ended December 31, 2018

Program Services

Court Fee Tip Yeuth Crime Total
Tip Safe Hotline Prevention Communily Victim's Program Management
Hotline Schesl Suppert Initiative Cutreach Service Services & General Total

Reward payments $ 106,000 - - - - - 106,000 - 106,000
Salaries, payrell taxes

& related benelits - 21,572 66,259 19,260 63,890 49,144 222,125 98,352 320,477
Advertising &

marketing 165,571 1,413 - 864 111,986 - 219,840 11,583 231,423
Depreciation - - - - - - - 3,540 3,540
Program specific activites

and related costs 2,772 - - 2,874 3,727 - 28,373 - 28,373
Insurance 1,677 - - - - - 1,677 5,368 7,045
Other operating

expenses - - - - - - - 7,453 7,453
Office operation

eypense - 1,565 - - - - 1,565 17,737 19,302
Professional fees 15,089 - - - - - 15,089 9,868 24,957
Answering service 13,346 - - - - - 13,346 - 13,346

Teotal expenses §$ 257,455 24,556 66,259 22,998 181,603 49,144 602,015 153,961 755,916

See accempanying notes to the financial statements.
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CRIMESTOPPERS, INC.
Schedule of Compensation, Benefits, and Other Payments to Agency Head or Chief Executive Officer
For the Year Ended Decmeber 31, 2018

{See [ndependent Auditors' Report)

Schedule is not applicable as no compensation, benefits, or other
payments to the chief executive officer are made from public funds.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED INACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Directors
Crimestoppers, Inc.
Metairie, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Crimestoppers, Inc. (a non-profit corporation), which comprise the statement of financial position
as of December 31, 2018, and the related statements of activities, and cash flows for the year then
ended, and the related notes to the financial statements, and have issued our report thereon dated
June 13, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Crimestoppers
Inc.’s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Crimestoppers
Inc.’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

2270 7th Street, Suite 1, Mandeville, LA 70471 Phone: (985) 727-9924 « Fax: (985) 727-9975
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Crimestoppers Inc.’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Organization’s

internal control and compliance. Accordingly. this communication is not suitable for any other
purpose.

Guiffin & Fuuman, LLC

June 13, 2019
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CRIMESTOPPERS, INC.
Schedule of Findings & Questioned Costs

Year Ended December 31, 2018

Seetion I - Summary of Auditors’ Results

Financial Statemenis:
. Type of auditors’ report issued - unqualified
b. Internal Control Over Financial Reporting

Material weaknesses identified — None
Significant deficiencies identified that are not considered material weaknesses — None

€. Non-Compliance Material to Financial Statements - None
Federal Awards
Not applicable.

Section IT - Financial Statement Findings

No matters reported.

Section III — Federal Award Findings and Questioned Costs

Not applicable.

15



CRIMESTOPPERS, INC.
Status of Prior Year Findings

Year Ended December 31, 2018

Not Applicable
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