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INDEPENDENT AUDITOR’S REPORT

WWW.KCSRCPAS.COM

Fairview Treatment Center
c/o St. Mary Parish Government
St. Mary Parish, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of Fairview Treatment Center (hereinafter
“Center”), a governmental fund of the St. Mary Parish Council, as of and for the year ended June 30, 2019,
and the related notes to the financial statements, which collectively comprise the Center’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the Center’s preparation and
fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Center’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained 1s sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the Center as of June 30, 2019, and the respective changes in financial position
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that budgetary
comparison information be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic financial statements
in an appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the budgetary comparison information
on pages 14-16 because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

The Center has omitted management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial statements.
Such missing information, although not a part of the basic financial statements, 1s required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. Our
opinion on the basic financial statements 1s not affected by this missing information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December
27, 2019 on our consideration of the Center’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Center’s internal control over financial reporting or on compliance. That report 1s an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Center’s internal control
over financial reporting and compliance.

Kolder, Slaven & Company, LLC
Certified Public Accountants

Morgan City, Louisiana
December 27, 2019
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FAIRVIEW TREATMENT CENTER
St. Mary Parish, Louisiana

Balance Shest
Governmental Fund
June 30, 2019
ASSETS
Assets:
Accounts receivable

Due from parish government
Due from other governments, net

Total assets

LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCE

Liabilities:
Accounts payable
Accrued liabilities

Total liabilities

Deferred inflows of resources:

Unavailable revenues

Fund balance:
Unassigned

Total labilities, deferred inflows
of resources and fund balance

The accompanying notes are an integral part of the financial statementis.

$

12,958
202,980

303,965

519,903

30,230
37,153

67,383

46,367

406,153

5

519,903



Revenues:

FAIRVIEW TREATMENT CENTER
St. Mary Parish, Louisiana

Statement of Revenues, Expenditures, and Changes in Fund Balance
Governmental Fund
Year Ended June 30, 2019

Intergovernmental

Patient fees

Total revenues

Expenditures:

Current-

General government-

Facility fees

Laboratory fees
Personal services
Professional fees

Supplies

Travel

Capittal outlay

Total expenditures

Net change in fund balance

Fund balance, beginning

Fund balance, ending

The accompanying notes are an integral part of the financial statements.

$2,141,292
20,535

2,161,827

356,405
5.498
1,353,146
428,035
94,109
7,016
3,012
2,247,221

(85,394)

491,547

$ 406,153



FAIRVIEW TREATMENT CENTER
St. Mary Parish, Louisiana

Notes to Financial Statements

INTRODUCTION

In October of 1989, the St. Mary Parish Council passed a resolution agreeing to participate in
the operation of an alcohol and drug abuse, inpatient treatment facility for the residents of Louisiana.
The operations began in November 1989 when they entered into an agreement with the State of
Louisiana, Department of Health and Hospitals to operate the Fairview Treatment Center (hereinafter
“Center”).

(1)  Summary of Significant Accounting Policies

A. Financial Reporting Entity

The Governmental Accounting Standards Board (GASB) establishes criteria for
determining which organizations should be included in a governmental financial reporting
entity. As the governing authority of the Center, for reporting purposes, the St. Mary Parish
Council (Council) 1s the financial reporting entity. The financial reporting entity consists of the
primary government {(Council), organizations for which the primary government is financially
accountable and other organizations for which the nature and significance of their relationship
with the primary government are such that exclusion would cause the reporting entity’s
financial statements to be misleading or incomplete.

The Center is a governmental fund of the St. Mary Parish Council (primary
government) and, as such, these financial statements should be included in the basic financial
statements of the Council for the year ending December 31, 2019. The Center has followed
GASB guidance to determine whether there are any other organizations that should be
combined with its statements to form a financial reporting entity. These financial statements
include only the operations of the Center.

B. Basis of Presentation

The accompanying financial statements of the Center have been prepared in conformity
with governmental accounting principles generally accepted in the United States of America.
The Governmental Accounting Standards Board is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles.

Fund Financial Statements

The Center uses funds to maintain its financial records during the year. Fund
accounting is designed to demonstrate legal compliance and to aid management by segregating
transactions related to certain Center functions and activities. A fund 1s defined as a separate
fiscal and accounting entity with a self-balancing set of accounts. The fund of the Center 1s
classified as a governmental fund and 1s used to account for all financial resources of the center.



FAIRVIEW TREATMENT CENTER
St. Mary Parish, Louisiana

Notes to Financial Statements (continued)

C. Measurement Focus/Basis of Accounting

Measurement focus is a term used to describe “which” transactions are recorded with
the various financial statements. Basis of accounting refers to “when” transactions are recorded
regardless of the measurement focus apphied.

Measurement Focus

The governmental fund utilizes a “current financial resources” measurement focus.
Only current financial assets and habilities are generally included on its balance sheet. Their
operating statement presents sources and uses of available spendable financial resources during
a given period. This fund uses fund balance as its measure of available spendable financial
resources at the end of a period.

Basis of Accounting

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues are
recognized when they are both measurable and available. Revenues are considered to be
available when they are collectible within the current period or soon enough thereafter to pay
liabilities of the current period. For this purpose, the Center considers revenues to be available
if they are collected within 60 days of the end of the current fiscal period. Expenditures
(including capital outlay) generally are recorded when a liability 1s incurred, as under accrual
accounting.

D. Assets, Liabilities, and Equity

Short-term interfund receivables/payables

During the course of operations, numerous transactions occur between individual funds
of the St. Mary Parish Council for goods provided or services rendered. These receivables and
payables are classified as due from the parish government or due to the parish government on
the balance sheet. Short-term mterfund loans are classified as interfund receivables/payables.

Deferred Intflows of Resources

Deferred mflows of resources represent an acquisition of net position that applies to a
future period and will not be recognized as an inflow from resources (revenue) until that time.
The Center reports deferred inflows arising from unavailable revenues. Unavailable revenue
occurs under a modified accrual basis of accounting.



FAIRVIEW TREATMENT CENTER
St. Mary Parish, Louisiana

Notes to Financial Statements (continued)

Fund Equity

Governmental fund equity is classified as fund balance. Fund balance for the Center’s
governmental fund is displayed depicting the relative strength of the spending constraints
placed on the purposes for which resources can be used. In the governmental fund financial
statements, fund balance 1is classified as follows:

1. Nonspendable - amounts that cannot be spent either because they are in
nonspendable form (such as prepaid expenditures) or because they are
legally or contractually required to be maintained intact.

b2

Restricted - amounts that can be spent only for specific purposes because
of constitutional provisions or enabling legislation or because of
constraints that are externally imposed by creditors, grantors, contributors,
or the laws or regulations of other governments.

3. Committed - amounts that can be used only for specific purposes
determined by a formal action of the St. Mary Parish Council. The Parish
Council 1s the highest level of decision-making authority for the Center.
Commitments may be established, modified, or rescinded only through
ordinances or resolutions approved by the Parish Council.

4. Assigned - amounts that do not meet the criteria to be classified as
restricted or committed but that are intended to be used for specific
purposes.  Under the Parish Government’s adopted policy, the
Administrator of the Center may assign amounts for specific purposes.

5. Unassigned - all other spendable amounts.

When an expenditure is incurred for purposes for which both restricted and unrestricted
fund balance 1s available, the Center considers restricted funds to have been spent first. When
an expenditure is incurred for which committed, assigned, or unassigned fund balances are
available, the Center considers amounts to have been spent first out of committed funds, then
assigned funds, and finally unassigned funds, as needed, unless the Parish Council or the
Center’s Administrator have provided otherwise in their commitment or assignment actions.

Revenues and Expenditures

Revenues

Revenues and fees, charges, and commussions for services are recorded when the
Center is entitled to the funds.

Expenditures

Expenditures are recorded when the underlying hability is incurred and are classitied
by character.



FAIRVIEW TREATMENT CENTER
St. Mary Parish, Louisiana

Notes to Financial Statements (continued)

F. Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America require management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and labilities at the date of the financial statements and the reported amounts
of revenues and expenditures during the reporting period. Actual results could differ from
those estimates.

G. Compensated Absences

Employees earn vacation and sick leave annually at varying rates depending upon
length of service. These compensated absences are allowed to accumulate from period to period
if not used. The maximum amount of vacation days that can be carried over 1s ten work days
but only upon written approval from the Administrator and must be taken by the employee
within forty-five days. Sick leave shall be eamed at the rate of one day per month up to twelve
days per year. An employee cannot accrue more than 120 days of sick leave. Upon termination
an employee is compensated for accumulated vacation time. Employees are not compensated
for sick time unless termination is due to normal retirement at which point sick time is
considered vested. Normal retirement 1s when the employee meets the required qualifications to
retire from the Parochial Retirement System.

(2) Receivables and Due from Other Governments

At June 30, 2019, the Center has receivables totaling $519,903 as follows:

Fund
Receivable Class Activities
Accounts
Patient receivables S 12,958
Intergovernmental:
Parish Government 202,980
State of Louisiana- SCLHSA 58,573
State of Louisiana- Medicaid 249,025
Allowance for doubtful accounts (3,633)
506,945
S 519,903
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FAIRVIEW TREATMENT CENTER
St. Mary Parish, Louisiana

Notes to Financial Statements (continued)

Accrued Liabilities

The accrued liabilities consisted of the following at June 30, 2019:

Governmental

Activities
Accrued salaries $ 20,698
Compensated absences 16,455
Total $ 37,153

Retirement Commitments

Eligible employees of the Center participate in Parochial Employees’ Retirement System.
This retirement system is controlled and administered by a separate board of trustees and provides
retirement, disability and death benefits to plan members and their beneficiaries.

For the fiscal year ended June 30, 2019, plan members were required to contribute 9.5 percent
of their annual covered salary to the system while the Center was required to contribute the statutory
rate of 11.5 percent of the total annual covered salary. The Center’s contributions to the system for the
years ended June 30, 2019, 2018, and 2017 were $104,619, $108,757, and $98,844, respectively, equal

to the required contribution for each year.

The St. Mary Parish Council makes contributions to the retirement system for the Center’s
employees. Therefore, the disclosure of pension liabilities, deferred outflows of resources, and deferred
mnflows of resources required by GASB Statement No. 68, Accounting and Financial Reporting for
Pensions — An Amendment of GASB Statement No. 27, is included within the Council’s financial report.
The Council’s publicly available financial report may be obtained by writing to the St. Mary Parish
Couneil at, 500 Main Street, Franklin, LA 70538.

A publicly available financial report that includes financial statements and required
supplemental financial information may be obtained by writing to the Parochial Employees’ Retirement
System, P.O. Box 14619, Baton Rouge, Louisiana 70898-4619.

Contingencies

As of June 30, 2019, the employees of the Center accumulated $57,611 in non-vested sick pay,
which 1is not reflected in the fund financial statements. The contingent hability will be recognized if and
when the employees meet the normal vesting requirements.

10
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FAIRVIEW TREATMENT CENTER
St. Mary Parish, Louisiana

Notes to Financial Statements (continued)
Risk Management

The Center 1s exposed to various risks of loss related to torts; errors and omission, injuries and
natural disasters. The Center has elected to purchase insurance coverage through the commercial
insurance marker to cover its exposure to loss.

The Center is insured up to policy limits for each of the above risks. There were no significant
changes in coverage, retentions, or limits during the year ended June 30, 2019. Settled claims have not
exceeded the commercial coverage in any of the previous three fiscal years.

Related Parties

The Center’s operations are housed in a building owned by the St. Mary Parish Council. The
Center is a fund of the St. Mary Parish Council. The Center paid the Parish rent in the amount of
$158,736 for the year ended June 30, 2019. This rental agreement 1s year-to-year on an annual basis,
unless etther party gives written notice to the other party of its intent not to renew beyond the then
current annual term. This agreement shall be subject to termination if the Council shall cease to operate
the Center or if the funds to continue its operations are not provided by the State of Louisiana.

The St. Mary Parish Council provided accounting services for a monthly fee of $1.650 or
$19.,800 for the year ended June 30, 2019. The St. Mary Parish Council also provided personnel
services for a monthly fee of $850 or $10,200 for the year ended June 30, 2019.

Concentrations
Substantially all of the Center’s revenues are for services provided to Medicaid patients. For

the year ended June 30, 2019, Medicaid-related revenue accounted for approximately 92% of the
Center’s total revenues.

Summary of Funding Sources

The Center recognized revenue and deferred flows related to federal grants and/or programs
during the year ended June 30, 2019 as follows:

CFDA Recognized Deferred
Funding Source Number Revenues Inflows

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed through South Central Louisiana Human Services Authority 93959 § 142917 S -

Medicaid N/A 1,998,375 46,367

Total $ 2141292 § 46367

11



FAIRVIEW TREATMENT CENTER
St. Mary Parish, Louisiana

Notes to Financial Statements (continued)

(9 Compensation and Other Payments to Administrator

Act 706 of the 2014 Legislative Session amended R.S. 24:513(A) requiring additional
disclosure of total compensation, reimbursements, benefits, or other payments made to an agency head
or chief officer. Expenses paid to Administrator Carla Pellerin for the year ended June 30, 2019, are as

follows:
Annual Salary $ 65,025
Benefits-Insurance 12,591
Benefits-Retirement 7,478
Expense Reimbursements 1,276
Total $ 86,370
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FAIRVIEW TREATMENT CENTER
St. Mary Parish, Louisiana

Budgetary Comparison Schedule
Year Ended June 30, 2019

Actual Variance
Budgeted Amounts (Non-GAAP Postitive
Original Final Basis) {(Negative)
Revenues:
Intergovernmental $2,813,500 $2,259,151 $ 2,093,441 $(165,710)
Patient fees 2,000 10,578 15,500 4,922
Total revenues 2,815,500 2,269,729 2,108,941 (160,788)
Expenditures:
Current-
General government-
Facility fees 383,800 214,692 356,197 (141,505)
Laboratory fees 10,500 5,499 5,498 1
Personal services 1,644,582 1,347,914 1,347,903 11
Professional fees 443,692 590,293 436,643 153,650
Supplies 87,233 59,176 94,109 (34,933)
Travel 21,000 7,016 7,016 -
Capital outlay 155,000 34,621 8,952 25,669
Total expenditures 2,745,807 2,259,211 2,256,318 2,893
Net change in fund balance 69,693 10,518 (147,377) (157.895)
Fund balance, beginning 52,000 60,518 345,491 284,973
Fund balance, ending $ 121,693 $ 71,036 $ 198114 $ 127,078

See accompanying notes to budgetary comparison schedule.

14
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FAIRVIEW TREATMENT CENTER
St. Mary Parish, Louisiana

Notes to Budgetary Comparison Schedule

Basis of Accounting

The budget is not adopted on a basis consistent with generally accepted accounting
principles (GAAP). Budgeted amounts are as originally adopted or as finally amended by the St.

Mary Parish Council (Council).

Budeeting and Budgetary Accounting

The Center follows these procedures in establishing the budgetary data reflected in the

financial statements:

1.

(P8}

A proposed budget is prepared and submitted to the Parish Council for the fiscal
year prior to the beginning of each fiscal year.

A summary of the proposed budget is published, and the public is notified that
the proposed budget is available for public inspection. At the same time, a public
hearing is called.

A public hearing 1s held on the proposed budget at least ten (10) days after
publication of the call for the hearing.

After the holding of the public hearing, if required, and completion of all action
necessary to finalize and implement the budget, the budget is legally adopted
prior to the commencement of the fiscal year for which the budget is being

adopted.

All budgetary appropriations lapse at the end of each fiscal year.

15



FAIRVIEW TREATMENT CENTER

St. Mary Parish, Louisiana

Notes to Budgetary Comparison Schedule (continued)

3) Non-GAAP Reporting Reconciliation

Budgetary amounts are adopted by the Council on the cash basis.

Actual amounts are reconciled on a non-GAAP basis for comparison to budget as

follows:

Revenues:
Intergovernmental
Patient fees

Total

Expenditures:

General government
Facility fees
Laboratory fees
Personal services
Professional fees
Supplies
Travel

Capital Outlay

Total

16

Adjustment

As to Budgetary ~ Non-GAAP

Reported Basis Basis
$ 2,141,292 $ (47.851) $ 2,093,441
20,535 (5,035) 15,500
2,161,827 (52,8806) 2,108,941
356,405 (208) 356,197
5,498 - 5,498
1,353,146 (5,243) 1,347,903
428,035 8,608 436,643
94,109 - 94,109
7,016 - 7,016
3,012 5,940 8,952
$ 2,247,221 § 9,097 $ 2,256,318
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Fairview Treatment Center
c¢/o St. Mary Parish Government
St. Mary Parish, Louisiana

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of Fairview Treatment Center
(hereinafter “Center”), a governmental fund of the St. Mary Parish Council, as of and for the year ended June
30, 2019, and the related notes to the financial statements, which collectively comprise the Center’s basic
financial statements, and have issued our report thereon dated December 27, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Center’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Center’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Center’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of the
Center’s financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Member of:
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Center’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed an instance of noncompliance or other matter that is required to be reported under
Government Auditing Standards and which is described in the accompanying schedule of audit results and
findings as item 2019-001.

Center’s Response to Findings

The Center’s response to the finding identified mn our audit is described in the accompanying
corrective action plan for current audit findings. We did not audit the Center’s response and, accordingly, we
express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Center’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Center’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose. Although the intended use of this report may be
limited under Louisiana Revised Statute 24:513, this report is distributed by the Louisiana Legislative Auditor
as a public document.

Kolder, Slaven & Company, LLC
Certified Public Accountants

Morgan City, Louisiana
December 27, 2019
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Part L.

Part IL

FAIRVIEW TREATMENT CENTER
St. Mary Parish, Louisiana

Schedule of Audit Results and Findings
Year Ended June 30, 2019

Summary of Auditor’s Results

An unmodified opinion was issued on the financial statements of Fairview Treatment Center, a
governmental fund of the St. Mary Parish Council.

No material weaknesses in internal control over reporting required to be reported under
Government Auditing Standards were disclosed.

An mstance of noncompliance required to be reported under Governmental Auditing Standards
is reported in Part IL

A management letter was not issued.

Findines required to be reported in accordance with Government Auditing Standards

A. Internal Control Findings-
No findings are reported under this section.
B. Compliance Findings-

2019-001 Local Government Budeet Act

CONDITION: Budget variance n excess of 5% was incurred in the governmental fund.

CRITERIA: LSA-RS 39:1311 et seq, Budgetary Authority and Control, provides the
following:

“A. The adopted budget and any duly authorized adopted amendments shall form
the framework from which the chief executive or administrative officers and member of
the governing authority of the political subdivision shall monitor revemies and control
expenditures. The chief executive or administrative officer for a political subdivision
subject to public participation shall advise the governing authorify or independently
elected official in writing when:

(1) Toial revenue and other sources plus projected revemie and other sources for
the remainder of the year, within a fund, are failing fo meet iotal budgeted revenues and
other sources by 5% or more.”

CAUSE: The condition results from failure to properly monitor and amend the budget.

EFFECT:  The Center may not prevent and/or detect compliance violations with the
Local Budget Act, and/or errors or irregularities on a timely basis.

RECOMMENDATION: We recommend that the Center implement the appropriate
budgetary monitoring practices.
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FAIRVIEW TREATMENT CENTER
St. Mary Parish, Louisiana

Summary Schedule of Prior Audit Findings
Year Ended June 30, 2019

. Internal Control Findings—
No findings were reported under this section.
. Compliance Findings—

No findings were reported under this section.

. OMB Uniform Guidance—

Not applicable in prior period.
. Management Letter—

Not issued in prior period.
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CORRECTION ACTION PLAN FOR CURRENT AUDIT FINDINGS

APPENDIX A
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$ % FAIRVIEW TREATMENT CENTER
% i':: 1101 SOUTHEAST BLVD. BAYOU VISTA, LA 70380
"b’i w’:ﬁ' PHONE: 9853956750 ~ FAX: 985-385-6794

December 27, 2019

Kolder, Slaven & Company, LLC
1201 David Drive
Morgan City, LA 70380

The following is in response to the finding resulting from the Fairview Treatment Center audit for the
fiscal year that ended June 30, 2019:

2019-001 Local Government Budget Act

Budget variance in excess of 5% was incurred in the governmental fund.

Management’s Response
Corrective Action Plan:

Fairview Treatment Center partially relies on revenues generated by the Substance Abuse and Prevention
Treatment (SAPT) block grant funding administered by South Central Louisiana Human Services Authority
(SCLHSA). Whereas this funding source was once a consistent revenue stream, it now varies based on
each client meeting funding approval. This program shift results has been a factor in the budget variance
because grant dollars are no longer a guaranteed funding source.

In an effort to avoid a budget variance in the future, SMPG Chief Administrative Officer and Finance
Director will conduct Quarterly Budget Monitoring meetings with the FTC Administrator to make certain
that all budgeted line items are within 5% of original budget. Final budget amendments for the fiscal year
will be submitted and processed by 6/30 of every vear,

Name of contact person responsible for corrective action:
1. Henry C. “Bo” LaGrange, CAO/SMPG

2. Paul J. Governale, Finance Director/SMPG
3. Carla B. Pellerin, Administratot/FTC



The anticipated completion date for the corrective action: December 30, 2019
If there are any further questions regarding this plan, please advise accordingly.

CarIa B. Pellerm,
Administrator

Cc: Henry C. “Bo” LaGrange, CAQ

Paul Governale, Finance Director



