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INDEPENDENT AUDITORS' REPORT 

To the Board of Commissioners 
St. Tammany Parish Recreation District #12 

Report on Financial Statements 

We have audited the accompanying financial statements of the governmental activities and each 
major fund of St. Tammany Parish Recreation District #12, as of and for the year ended 
December 31,2019, and the related notes to the financial statements, which collectively 
comprise the District's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 
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To the Board of Commissioners 
St. Tammany Parish Recreation District #12 
April 30, 2020 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities and each major fund of St. 
Tammany Parish Recreation District #12, as of December 31, 2019, and the respective changes 
in financial position for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management's discussion and analysis and schedule of revenues, expenditures, and change in 
fund balance - budget to actual on pages 4 through 6 and page 24 be presented to supplement the 
basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management's 
responses to our inquiries, the basic financial statements, and other knowledge we obtained 
during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the District's basic financial statements. The accompanying schedule of 
compensation paid to board members and schedule of compensation, benefits, and other 
payments to agency head are presented to comply with the requirements issued by the State of 
Louisiana, and are not a required part of the financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the information is 
fairly stated in all material respects in relation to the financial statements as a whole. 
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To the Board of Commissioners 
St. Tammany Parish Recreation District #12 
April 30, 2020 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated April 
30, 2020, on our consideration of the District's internal control over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not 
to provide an opinion on internal control over financial reporting or on compliance. That report 
is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the District's internal control over financial reporting and compliance. 

April 30, 2020 
Mandeville, Louisiana 

Certified Public Accountants 
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SCHRDUH OF REVRNURS, RXPRNDTTURRS, AND CHANGES IN FEND 
BALANCE - BUDGET TO ACTUAL - GENERAL FUND 

FOR TI-IE YEAR ENDED DECEMBER 31.2019 

Variance 
Original .Final Favorable 
Budget Budget Actual (Unfavorable) 

REVENUES: 
Ad valorem taxes $ 293,000 ; K 293,000 ; K 312,878 $ 19,878 
State revenue sharing 10,000 10,000 10,417 417 
Interest income - - 11.324 11.324 
Culture and recreation 166,000 152,332 95,555 (56,777) 

Other income - - 6,637 6,637 

Total revenues 469,000 455,332 436,811 (18,521) 

EX.PEND1TURES: 
Salaries 122,500 122,500 110,291 12,209 
Sports 50,000 42 "^27 42,570 (343) 
Legal and professional 28,500 30,400 30,400 -
Repairs and maintenance 38,000 48,262 33,046 15,216 
Concessions 15,000 11,650 11,740 (90) 
Utilities 19,000 19,000 22,044 (3,044) 
Insurance 25,000 21,985 21,986 0) 
Office expenditure 15,000 17,200 18,039 (839) 
Other 6,000 2,917 4,244 (1,327) 
PavToll taxes 9,500 9,500 8,278 1,222 
Field maintenance 15,000 7,820 7,821 0) 
Retirement plan expenses 2,500 2,500 3,960 (1,460) 

Capital outlay 67,000 416,990 417,184 (194) 

Total expenditures 413,000 752,951 731,603 21,348 

Excess (deficiency) of revenues over expenditures 56,000 (297,619) (294,792) 2,827 

Intergovernmental Transfers (56,000) (56,000) (49,354) 6,646 

Excess (deficiency) of revenues over expenditures 

and other sources $ $ (353,619) $ (344,146) $ 9,473 

**Debt service payments are not budgeted as they follow a stated payment table. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Commissioners of 
St. Tammany Parish Recreation District #12 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the governmental activities and the major fund of St. Tammany Recreation District 
#12 (the "District") as of and for the year ended December 31, 2019, and the related notes to the 
financial statements, which collectively comprise St. Tammany Parish Recreation District #12's 
basic financial statements, and have issued our report thereon dated April 30, 2020. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the District's 
internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of St. Tammany 
Recreation District #12's internal control. Accordingly, we do not express an opinion on the 
effectiveness of St. Tammany Recreation District #12's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all deficiencies in 
internal control that might be material weaknesses or, significant deficiencies. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been 
identified. 
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To the Board of Commissioners of 
St. Tammany Parish Recreation District #12 
April 30, 2020 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether St. Tammany Recreation District #12's 
financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with 
which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity's 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. However, under Louisiana Revised Statute 24:513, this report is distributed by the 
Legislative Auditor as a public document. 

April 30, 2020 
Mandeville, Louisiana 

Certified Public Accountants 
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ST. TAMMANY RECREATION DISTRICT #12 

FOLSOM. LOUISIANA 

AGREED-UPON PROCEDURES 

FOR THE YEAR ENDED 

DECEMBER 31, 2019 

ERICKSEN KRENTEL 
CERTIFIED PUBLIC ACCOUNTANTS • CONSULTANTS 
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INDEPENDENT ACCOUNTANTS' REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

To the Board of St. Tammany Recreation District #12 
Folsom, Louisiana 

We have performed the procedures enumerated below, which were agreed to by the St. 
Tammany Recreation District #12 and the Louisiana Legislative Auditor (LLA) on the control 
and compliance (C/C) areas identified in the agreed upon procedures for the year ended 
December 31, 2019 in accordance with Act 774 of 2014 Regular Legislative Session. The St. 
Tammany Recreation District #12's management is responsible for those C/C areas identified in 
the agreed upon procedures. The sufficiency of these procedures is solely the responsibility of 
those parties specified in the report. Consequently, we make no representation regarding the 
sufficiency of the procedures described below either for the purpose for which this report has 
been requested or for any other purpose. 

Our procedures and findings are detailed in Schedule "1". 

This agreed-upon procedures engagement was performed in accordance with attestation 
standards established by the American Institute of Certified Public Accountants and applicable 
standards of Government Auditing Standards. We were not engaged to perform and did not 
perform an audit, the objective of which would be the expression of an opinion or conclusion, 
respectively, on C/C areas identified in the agreed upon procedures. Accordingly, we do not 
express such an opinion or conclusion. Had we performed additional procedures, other matters 
might have come to our attention that would have been reported to you. 

This report is intended solely for the use of the specified parties and is not intended to be and 
should not be used by anyone other than those specified parties. The purpose of this report is 
solely to describe the scope of testing performed on those C/C areas identified in the agreed upon 
procedures, and the result of that testing, and not to provide an opinion on control or compliance. 
Accordingly, this report is not suitable for any other purpose. Under Louisiana Revised Statute 
24:513, this report is distributed by the LLA as a public document. 

May 11,2020 
Mandeville, Louisiana ^ ^ y 

Certified Public Accountants 
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Schedule "1" (Continued) 

ST. TAMMANY RECREATION DISTRICT #12 
AGREED-UPON PROCEDURES (CONTINUED) 

JANUARY 1. 2019 TO DECEMBER 31. 2019 

Information Technology Disaster Recovery/Business Continuity 

1. Procedures; Obtain and inspect the entity's written policies and procedures over information 
technology disaster recovery/business continuity (or the equivalent contractual terms if IT 
services are outsourced) and observe that they address (1) identification of critical data and 
frequency of data backups, (2) storage of backups in a separate physical location isolated 
from the network, (3) periodic testing/verification that backups can be restored, (4) use of 
antivirus software on all systems, (5) timely application of all available system and software 
patches/updates, and (6) identification of personnel, processes, and tools needed to recover 
operations after a critical event. 

Results: The District does not currently have written policies and procedures over 
information technology disaster recover/business continuity. 

2. Procedures: Perform the following sub-procedures, verbally discuss the results with 
management, and report "We performed the procedure and discussed the results with 
management." 

a) Obtain and inspect the entity's most recent documentation that it has backed up its critical 
data (if no written documentation, inquire of personnel responsible for backing up critical 
data) and observe that such backup occurred within the past week. If backups are stored 
on a physical medium (e.g., tapes, CDs), observe evidence that backups are encrypted 
before being transported. 

b) Obtain and inspect the entity's most recent documentation that it has tested/verified that 
its backups can be restored (if no written documentation, inquire of personnel responsible 
for testing/verifying backup restoration) and observe evidence that the test/verification 
was successfully performed within the past 3 months. 

c) Obtain a listing of the entity's computers currently in use, and their related locations, and 
management's representation that the listing is complete. Randomly select 5 computers 
and observe while management demonstrates that the selected computers have active 
antivirus software and that the antivirus, operating system, and accounting system 
software are the most recent versions available (i.e. up-to-date). 

Results; We performed the procedure and discussed the results with management. 
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ST. TAMMANY RECREATION DISTRICT #12 
AGREED-UPON PROCEDURES 

JANUARY 1.2019 TO DECEMBER 31.2019 

May 11,2020 
Louisiana Legislative Auditor 

The St. Tammany Recreation District #12 (the District) respectfully submits the following 
corrective action plan for items identified pursuant to the Agreed Upon Procedures Engagement 
required by Act 774 of the 2014 Regular Legislative Session. 

Name and address of independent public accounting firm: 

Ericksen Krentel L.L.P. 
2895 Highway 190, Ste213 
Mandeville, LA 70471 

Engagement Period: January 1,2019 - December 31, 2019 

The findings from the Agreed Upon Procedures Report is discussed below. 

Board (of Finance Committee, if applicablel for Governmental Entity 

Results of Procedure: Observed that none of the monthly minutes only referenced budget-
to-actual comparisons on the general fund. 

Response: The District will discuss budget-to-actual comparisons on the general fund at 
every meeting. 

Bank Reconciliations 

Result of the Procedure: Observed that bank reconciliations did not include evidence that 
a member of management/board member who does not handle cash, posts ledgers, or 
issues checks has reviewed each bank reconciliation (e.g., initialed and dated, 
electronically logged). 

Response: The District will have a board member who does not handle cash, posts 
ledgers, or issues checks review each bank reconciliation and document (e.g., initialed 
and dated, electronically logged). 

Result of the Procedure: Observed that management has no documentation reflecting that 
it has researched reconciling items that have been outstanding for more than 12 months 
from the statement closing date. 

Response: The District will research reconciling items that have been outstanding for 
more than 12 months from the statement closing date and document. 



ST. TAMMANY RECREATION DISTRICT #12 
AGREED-UPON PROCEDURES 

JANUARY 1.2019 TO DECEMBER 31. 2019 

Collections (Excluding Gate Collections and FeesI 

Result of the Procedure: Job duties are not properly segregated for employees who are 
responsible for cash collections do not share cash drawers/registers. 

Response: The District will look into either getting another cash drawer for the 
concession stand or having only one employee collect cash. 

Result of the Procedure: No bond or insurance policy for theft exists to cover all 
employees who have access to cash. 

Response: The District will obtain such policy. 

Result of the Procedure: Observed two deposits dates for each accoxmt selected under 
"Bank Reconciliations" and noted that (a) receipts/tickets are not sequentially pre-
numbered and (b) that we were unable to trace tickets or system reports to the deposit 
slips because they do not exist. We unable to observe that the deposit was made within 
one business day because receipt date is not recorded. 

Response: The District will start keeping a pre-numbered deposit log with dates of the 
cash receipt. 

Information Technology Disaster Recoverv/Busmess Continuity 

Result of the Procedure: No policy exists over disaster recovery/business continuity. 

Response: Management will create such policy. 

Sexual Harassment 

Result of the Procedure: Observed that the District does not have the sexual harassment 
policy and complaint procedure or its website (or in a conspicuous location on the 
District's premises). 

Response: Management will post the policy. 

If there are any questions regarding this plan, please contact Jennifer Goings, Director of St. 
Tammany Recreation District #12, at (985) 796-5045. 
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