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INDEPENDENT AUDITOR’S REPORT

Board of Commissioners

Airport Authority for Airport District #1
of Calcasieu Parish

Lake Charles, Louisiana

Report on the Financial Statements

I have audited the accompanying financial statements of the Airport Authority for Airport District #1 of Calcasieu
Parish, a component unit of the Calcasieu Parish Police Jury, as of and for the year ended December 31, 2017, and the
related notes to the financial statements, which collectively comprise the Airport Authority for Airport District #1 of
Calcasieu Parish’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my audit. I conducted my audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, I express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit opinions.
Opinions

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the Airport Authority District #1 of Calcasieu Parish as of December 31, 2017, and the respective changes
in financial position, and cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis on pages 5 through 10 and the pension liability information on pages 43 through 44 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. I
have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s responses
to my inquiries, the basic financial statements, and other knowledge I obtained during my audit of the basic financial
statements. I do not express an opinion or provide any assurance on the information because the limited procedures
do not provide me with sufficient evidence to express an opinion or provide any assurance.

Other Information

My audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Airport Authority District #1 of Calcasieu Parish’s basic financial statements. The Schedule of Compensation,
Benefits and Other Payments to Agency Head or Chief Executive Officer is presented for purposes of additional
analysis and is not a required part of the basic financial statements. The schedule of expenditures of federal awards
is presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, and is also not
a required part of the basic financial statements.

The Schedule of Compensation, Benefits and Other Payments to Agency Head or Chief Executive Officer and the
schedule of expenditures of federal awards are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States of America.
In my opinion, the Schedule of Compensation, Benefits and Other Payments to Agency Head or Chief Executive
Officer and the schedule of expenditures of federal awards are fairly stated in all material respects in relation to the
basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued my report dated June 15, 2018, on my
consideration of the Airport Authority District #1 of Calcasieu Parish’s internal control over financial reporting and
on my tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of my testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Airport
Authority District #1 of Calcasieu Parish’s internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the Airport
Authority District #1 of Calcasieu Parish’s internal control over financial reporting and compliance.

Steven M. DeRouen § Assoclates

Lake Charles, Louisiana
June 15, 2018



AIRPORT AUTHORITY FOR AIRPORT DISTRICT #1 OF
CALCASIEU PARISH - LAKE CHARLES, LOUISIANA

MANAGEMENT’S DISCUSSION AND ANALYSIS

Using This Annual Report

The basic financial statements focus on the Airport as a whole. These basic statements are designed to
emulate corporate presentation models whereby all Airport activities are consolidated into one business-
type fund. The focus of the Statements of Net Position is designed to be similar to bottom line results for
the Airport. This statement combines current financial resources with capital assets. The Statements of
Revenues, Expenses, and Changes in Net Position focus on results of operations and non-operating revenues
that support operations of the Airport.

Overview of the year 2017
I am happy to report another successful year of operations for our Airport. To be sure, we continue to inch
our way forward financially with new tenants and lean operations.

Revenues have outperformed what was predicted in 2017. While we were expecting a slight drop in 2017
with the loss of Petroleum Helicopters, Inc.’s lease in 2016, we ended up finishing the year about even in
lease rental income compared to 2016 — approximately $74,000 over the amount that we budgeted for 2017.
The Airport saw respectable growth in its based aircraft count. These aircraft contribute to our bottom line
by paying monthly rental for hangar space and a fuel flowage fee on the fuel that they buy. More
importantly, however, is that they increase operations at the airport. General Aviation is the grassroots of
aviation.

The Airport also executed a land lease for a second convenience-store on Airport property. These types of
projects tend to spawn additional development. We’ve seen a significant uptick in inquiries about Airport
property for non-aeronautical development. We hope this will lead to additional tenants. Non-aeronautical
development is critical to the Airport’s revenue diversification. When the aviation sector is down
(Commercial and Helicopter) the non-aeronautical revenue helps insulate us from extreme cycles. The
APB project (development of a temporary housing park), which could have been a game changer insofar as
the Airport’s finances are concerned, did not come to fruition, but we still realized a significant amount of
revenue for reserving the area. We are now focused on obtaining LED certification (development ready
industrial site) on that 130-acre site. This represents an investment in our property that could lead to major
development at some point in the future. The Airport is very optimistic about what their future holds for
the development of property.

On the expense side, the price of operating an airport continues to rise —not unlike most things today. While
we are always looking for ways to save, we continue to invest in our most important asset, which is our
people. The economy is strong in Southwest Louisiana and good employees are at a premium. We're
fortunate to be able to offer a wage that our folks can live on, along with great benefits. This result is low
turnover. I would like to add several positions and make a couple of our part time employees full time, but
unfortunately, we are not able to do so at this time given our disciplined staffing requirements. I am patient,
and I expect that our continued progression will ultimately allow us to staff up at a level that will permit us
to offer additional services to our stake holders.



On the capital improvement side, we continue to aggressively pursue funding for our capital improvement
plan. In 2017, we completed the final phase of the conversion of our airfield lighting system to a new state-
of-the-art LED lighting system. This project replaced a very old and inefficient direct burial lighting system.
We also are continuing progress on the total replacement of the Airport perimeter fence with Phase III
ongoing and Phase IV being bid. By removing wildlife habitat that exists today within the AOA (air
operation area), we drastically reduce the chance of wildlife/aircraft interaction which as you know, can
have deadly consequences. By shrinking the AOA we will also open up additional property to economic
development and the potential for additional non-aeronautical revenue.

In addition, the Airport received ARFF Unit 51 back following a full rehabilitation. At $530,000 dollars,
this represents a fraction of what it would have cost to replace the unit with a new fire truck. This truck
now has all the useful life and technology that a new one would, but at a significant savings. We’ve made
investing in safety our first priority and this is one more piece to that puzzle. Lastly, we recently began the
Sanitary Sewer Connection project which will connect the Airport to Parish sanitary sewer. This will allow
us to decommission the Airport’s nearly 60-year old treatment facility. This will also eliminate a wet area
on the AOA (wildlife attractant) and help with future economic development.

In closing, I want to say thank you to our board of commissioners, to our consultants and to all who work
hard on behalf of the Lake Charles Regional Airport. Last, but certainly not least, thanks to our employees,
now 22 strong, for all that they do. When you have a lean staff, every job is that much more critical. We
couldn’t function and operate the way that we do if it were not for the team. Ilook forward to working with
all of you in 2018 as we continue to work to make LCH the best that it can be.

Financial Highlights

As of December 31, 2017, the Airport’s net position has increased to $55.7 million from $54.2 million at
December 31, 2016. This increase is due mostly to capital additions to the airport. This year’s significant
capital additions were:

e PFC Terminal Fence $ 390,999
e Phase II Runway Fencing Project $ 1,082,963
e ARFF Truck Refurbishment $ 536,842

Restricted net position amounts represent those assets that are available for specific purposes as a result of
an agreement. Conversely, unrestricted net position amounts are those that do not have any limitations for
which these amounts may be used.



Current and other assets
Capital assets
Total assets
Deferred outflows
Total assets and deferred outflows
Other liabilities
Long-term liabilities
Total liabilities
Deferred inflows
Net Position:
Net investment in capital assets
Restricted — Marketing/Capital Equipment
Restricted- PFC projects
Restricted- CFC projects
Unrestricted
Total net position

2017 2016 2015
$3,602,482 $3,339,150 $4,123,823
52.978.956 51.619.700 49.536.728
56,581,438 54,958,850 53,660,551
160.391 249.133 -
56,741,829 55,207,983 53,660,551
625,574 551,301 578,304
334.344 365.209 79.759
959,918 916,510 658,063
37.719 41.456 -
52,519,025 51,247,591 49,161,216
- - 38,874
65,006 63,198 539,927
168,959 37,955 328,419
2.991.202 2.901.273 2.934.051
$55,744,192 $54,250,017 $53,002.,487
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During 2017, Operating revenues decreased approximately $162,000 from last year due. The majority of
this decrease resulted from a large right of way payment received in 2016.

Total expenses (before depreciation) increased by approximately $181,000 with the majority of the increase
coming from payroll, the related employee benefits, and workers compensation insurance.

2017 2016 2015
Operating revenues $ 1,248,822 $ 1,411,261 $ 2,073,511
Operating expenses 4,540,744 4,217,554 4,000,005
Operating (loss) (3,291,922) (2,806,293) (1,926,494)
Non-operating
Revenues(expenses) 1,239,704 1,438,647 1,486,640
Other revenues 3.546.394 2.642.390 2.974.388
Increase in net position $ 1,494,176 $ 1,274,744 $ 2,534,534
Operating Revenues (2013-2017)
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Non-operating Revenues - 2017
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Airport Authority for Airport District #1 of
Calcasieu Parish - Lake Charles, Louisiana

STATEMENTS OF NET POSITION
December 31, 2017 and 2016

ASSETS
Current Assets
Cash
Accounts receivable
Trade
Advalorem Taxes
State revenue sharing
Federal grants
State grants
Customer facility charges
Passenger facility charges
Total accounts receivable
Prepaid expense
Prepaid insurance

Total Current Assets
Noncurrent Assets
Restricted Cash
Capital assets, net of accumulated depreciation
Total Noncurrent Assets

TOTAL ASSETS

DEFERRED OUTFLOWS
Deferred outflows of resources related to pensions

TOTAL ASSETS AND DEFERRED OUTFLOWS

See notes to the financial statements
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2017

$ 1,544,697.77

2016

$ 1,975,077.60

149,303.04 149,484.23
777.851.81 763,671.17
8,709.75 8,709.75
110,919.98 33,217.50
710,219.75 206,002.96
57,910.00 23,490.00
447.78 26,599.83
1,815,362.11 1,211,175.44
12,470.24 18,337.86
34,344.50 39,098.57
3,406,874.62  3,243,689.47
195,607.37 95,460.75
52,978,956.40  51,619,699.82

53,174,563.77

51,715,160.57

56,581,438.39

160,391.00

54,958,850.04

249,133.00

$ 56,741,829.39

$ 55,207,983.04




Airport Authority for Airport District #1 of
Calcasieu Parish - Lake Charles, Louisiana
STATEMENTS OF NET POSITION
December 31, 2017 and 2016

2017 2016
LIABILITIES
Current Liabilities
Accounts payable $ 79,012.65 71,776.63
Construction contract payable 459,931.23 372,109.04
Payable from restricted assets:

Passenger facility charges 20,000.00 44,398.06
Payroll taxes and benefits 41,090.88 38,525.35
Deduction from advalorem taxes for retirement system 25,538.92 24,492.22

Total Current Liabilities 625,573.68 551,301.30

Noncurrent Liabilities
Security deposit 4,000.00 4,000.00
OPEB liability 114,793.00 100,360.00
Net pension liability 215,551.00 260,849.00
Total Noncurrent Liabilities 334,344.00 365,209.00
TOTAL LIABILITIES 959,917.68 916,510.30
DEFERRED INFLOWS
Deferred inflows of resources related to pensions 37,719.00 41,456.00

NET POSITION
Net investment in capital assets
Restricted for PFC projects
Restricted for CFC projects
Unrestricted

52,519,025.17

51,247,590.78

TOTAL NET POSITION

65,005.75 63,197.95
168,959.40 37,954.57
2,991,202.39  2,901,273.44
55,744,192.71  54.250,016.74

TOTAL LIABILITIES, DEFERRED INFLOWS, AND NET POSITION

$ 56,741,829.39

$ 55,207,983.04

See notes to the financial statements
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Airport Authority for Airport District #1 of
Calcasieu Parish - Lake Charles, Louisiana

STATEMENTS OF REVENUES, EXPENSES,

AND CHANGES IN NET POSITION

For the years ended December 31, 2017 and 2016

2017 2016
Operating revenues
Rental income $ 1,116,332.27 $ 1,101,125.33
Landing fees 62,496.12 88.806.56
Right of way - 210,940.00
Miscellaneous 69,993.30 10,388.67
Total operating revenues 1,248.821.69 1,411,260.56
Operating expenses
Salaries and benefits 1,170,126.50 1,095,592.45
Contractual services 281,734.41 240,161.11
Materials and supplies 244,230.96 213,556.43
Office expense 23,010.18 20,278.43
Utilities and telephone 158,197.57 141,048.54
Security 192,683.04 192,683.04
Insurance 142,967.30 117,890.70
Depreciation 2,309,954.19 2,167,776.97
Other 17,839.45 28,566.36
Total operating expenses 4,540,743.60 4,217,554.03
Operating income (loss) (3,291,921.91) (2,806,293.47)
Nonoperating revenues (expenses)
Interest 2,143.84 7,874.96
Ad Valorem tax 801,945.82 781,013.88
State revenue sharing 13,058.56 12,350.59
Grants
Maintenance reimbursement 106,663.90 100,000.00
Security reimbursement 105,850.00 104,365.91
Rental tax 28.,714.67 15,264.16
Federal Emergency Management Agency 4,044.71 24,669.25
Passenger facility charges 70,675.37 212,295.26
Customer facility charges 341,720.00 341,670.00
Disposal of fixed assets 640.00 -
Engineering and professional fees (210,214.35) (136,364.62)
Ad Valorem tax deduction (25,538.92) (24.,492.22)
Total nonoperating revenues (expenses) 1,239,703.60 1,438,647.17
Other revenues
Capital grants 3,546,394.28 2,642,390.17
Increase (decrease) in net position 1,494,175.97 1,274,743.87
Net position, beginning of year 54,250.016.74 52,975.272.87
Net position, end of year $ 55,744,192.71 $ 54,250,016.74

See notes to the financial statements
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Airport Authority for Airport District #1 of
Calcasieu Parish - Lake Charles, Louisiana

STATEMENTS OF CASH FLOWS

For the Years Ended December 2017 and 2016

Cash flows from operating activities:
Cash received from charges
Cash received from Ad Valorem taxes
Cash received from grants
Cash payments to suppliers for goods and services
Cash payments to employees for services

Net cash provided (used) by operating activities

Cash flows from capital and related financing activities:
Acquisition and construction of capital assets
Funds paid for engineering and professional fees
Cash received from sale of fixed assets
Cash received from Federal Emergency Management Agency
Cash received from capital grants
Cash received from customer facility charges
Cash received from passenger facility charges
Rental tax received
State revenue sharing received

Net cash provided (used) by capital and
related financing activities

Cash flows from investing activities:
Interest on investments

Net cash provided by investing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year - (including restricted
cash of $195,607 and $95,461 in 2017 and 2016)

See notes to the financial statements
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763,272.96
212,623.90

(1,022,805.20)

(1,113,420.97)

2016

$ 1,249,002.88 $ 1,449,776.43

742,244.08
195,835.91

(941,141.83)

(1,049,721.39)

88,673.57

(3,625,786.64)

396,993.20

(4,298,102.79)

(210,21435)  (136,364.62)
640.00 -
4,044.71 24,669.25
2,964365.01  2,847,971.98
307,300.00 343,685.00
96,827.42 213,945.87
28,714.67 15,264.16
13,058.56 16,566.90
(421,050.62)  (972,364.25)
2,143.84 7,874.96
2,143.84 7,874.96
(330,23321)  (567,496.09)
2,070,538.35  2,638,034.44

$ 1,740,305.14 $ 2,070,538.35




Airport Authority for Airport District #1 of
Calcasieu Parish - Lake Charles, Louisiana

STATEMENTS OF CASH FLOWS

For the Years Ended December 2017 and 2016

Reconciliation of operating income to net
cash provided by operating activities:

Operating income (loss)

Depreciation

Nonoperating Ad Valorem taxes

Cash received from grants

Changes in assets and liabilities:
(Increase) decrease in trade accounts receivable
(Increase) decrease in prepaid expense
(Increase) decrease in prepaid insurance
Increase (decrease) in accounts payable
Increase (decrease) in taxes and benefits payable
Increase (decrease) in accrued OPEB liability
Increase (decrease) in accrued net pension liability

Total adjustments

Net cash provided (used) by operating activities

2017 2016
$  (3,291,92191) $  (2,806,293.47)
2,309,954.19 2,167,776.97
763,272.96 742,244.08
212,623.90 195,835.91
181.19 38,515.87
5,867.62 (6,621.18)
4,754.07 (5,008.30)
27,236.02 24,672.26
2,565.53 (4,686.94)
14,433.00 24,601.00
39,707.00 25,957.00
3,380,595.48 3,203,286.67
$ 88,673.57 $ 396,993.20

See notes to the financial statements
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Airport Authority for Airport District #1 of Calcasieu Parish
Lake Charles, Louisiana

NOTES TO FINANCIAL STATEMENTS
December 31, 2017 and 2016

NOTE A. ORGANIZATION

Airport Authority for Airport District #1 of Calcasieu Parish (the Authority) was created by the
Calcasieu Parish Police Jury as provided by Revised Statutes 2:602. The Authority is governed by
aboard of five commissioners who, along with the Airport Manager, establish regulations governing
the maintenance and operations of the facilities of the Lake Charles Regional Airport.

The financial statements of the Authority will be included in the Calcasieu Parish Police Jury’s
financial reporting as a discretely presented component unit. In determining the financial reporting
entity, the Authority complies with the provisions of GASB Statement No. 14, “The Financial
Reporting Entity.” As a discretely presented component unit, the Authority is a separate legal entity,
but the Police Jury has an oversight relationship with the Authority. The accompanying statements
present only the transactions of the Authority and have been prepared in conformity with the
Government Accounting Standards Board (GASB) Statement No. 34 Basic Financial Statements
and Management’s Discussion and Analysis-for State and Local Governments.

NOTE B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the Authority conform to accounting principles generally accepted in the
United States of America (GAAP). The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and financial reporting
principles.

1. Basis for Accounting

The measurement focus is on the flow of economic resources and the accrual basis of
accounting; whereby revenues are recognized when earned and expenses are recorded when
incurred.

When both restricted and unrestricted resources are available for use, it is the Authority’s
policy to use restricted resources first, then unrestricted resources as they are needed.

2. Budget Policy

A proposed budget is prepared and submitted to the Board of Commissioners prior to the
beginning of each year. A budget summary and notice of public hearing is published with
the public hearing being conducted prior to the commencement of the budget year.

The annual operating budget prepared on the accrual basis of accounting, covers all
Authority activities. At the end of the fiscal year unexpended appropriations automatically
lapse.

16



Airport Authority for Airport District #1 of Calcasieu Parish
Lake Charles, Louisiana

NOTES TO FINANCIAL STATEMENTS
December 31, 2017 and 2016
NOTE B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued
3. Capital Assets and Depreciation
Property and equipment are stated at actual or estimated historical cost, net of accumulated

depreciation. The Authority generally capitalizes assets with a cost of $2,500 or more.
Depreciation is computed on a straight-line method over the estimated useful lives as

follows:
Years
Building and improvements 30-40
Land improvements 10-40
Machinery and equipment 3-10
Furniture and fixtures 5-10

4. Operating Revenues and Expenses

The Authority distinguishes between operating and nonoperating revenues and expenses in
its Statement of Revenues, Expenses, and Changes in Net Position. For this purpose, all
revenues generated by operations at the airport are reported as operating revenues.
Operating expenses include all costs of operating the airport. As a result, nonoperating
revenues and expenses include all investing and financing transactions, including passenger
and customer facilities charges required to be used to finance the capital structure of the
Authority. Ad valorem taxes and certain grants dedicated to airport operation are also
reported as nonoperating revenues. However, these revenues are reported as a source of
operating cash flows in the Statement of Cash Flows based on GASB Statement 9.

5. Rental Income

The Authority leases its property to commercial airlines, car rental companies,
concessionaires, fixed base operators who service the airline industry, the FAA, and others.
A significant portion of these leases are non-cancelable operating leases. The car rental
companies pay rent of 10% of monthly gross revenue with a $2,000 minimum monthly lease
amount.

The cost of leased building property is $3,968,206 and the amount of accumulated

depreciation as of December 31, 2017 was $1,664,381. Contingent rentals received for the
year ended December 31, 2017 and 2016 were $304,730 and $309,549, respectively.

17



Airport Authority for Airport District #1 of Calcasieu Parish
Lake Charles, Louisiana

NOTES TO FINANCIAL STATEMENTS
December 31, 2017 and 2016

NOTE B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued

Minimum rentals on non-cancelable operating leases for the next five years are as follows:

Year Amount
2018 $733,387
2019 598,845
2020 341,872
2021 281,305
2022 217,213

$2.172.622

6. Accounts Receivable

Accounts receivable represents amounts due from various Federal and State Agencies and
customers and is deemed to be fully collectible by management.

7. Statement of Cash Flows

For purposes of reporting cash flows all highly liquid investments (including restricted
assets) with a maturity of three months or less are considered to be cash equivalents.

8. Use of Estimates

The financial statements are prepared in conformity with generally accepted accounting
principles and, accordingly, include amounts that are based on management’s best estimates
and judgments. Actual results could differ from these estimates.

NOTE C. CASH

Under Louisiana Revised Statutes 39:2955, the Authority may deposit funds in demand deposit
accounts, interest bearing demand deposit accounts, money market accounts, and time certificates
of deposit with state banks, organized under Louisiana Law and National Banks having a principal
office in Louisiana. Additionally, Louisiana statutes allow the Authority to invest in United States
Treasury obligations, obligations issued or guaranteed by the United States government or federal
agencies, and mutual or trust funds register with the Securities and Exchange Commission which
have underlying investments consisting solely of and limited to the United States government or its
agencies.

In addition, local governments in Louisiana are authorized to invest in the Louisiana Asset
Management Pool, Inc. (LAMP), a nonprofit corporation formed by an initiative of the State
Treasurer and organized under the laws of the State of Louisiana, which operates a local government
investment pool.
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Airport Authority for Airport District #1 of Calcasieu Parish
Lake Charles, Louisiana

NOTES TO FINANCIAL STATEMENTS
December 31, 2017 and 2016

NOTE C. CASH - Continued

At December 31, 2017, the Authority had cash and cash equivalents (book balances) totaling
$1,740,305. Of that balance, $195,607 is included in Restricted Cash.

At December 31, 2016, the Authority had cash and cash equivalents (book balances) totaling
$2,070,538. Of that balance, $95,461 is included in Restricted Cash.

These deposits are stated at cost, which approximates market. Under state law, these deposits (or
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities.
The market value of the pledged securities plus the federal deposit insurance must at all times equal
the amount on deposit with the fiscal agent. These securities are held by the pledging financial
institution’s trust department or agent, in the Authority’s name.

Custodial Credit Risk is the risk that in the event of bank failure, the Authority’s deposits may not
be returned. The Authority deposits its cash with high quality financial institutions, and
management believes the Authority is not exposed to significant credit risk.

At December 31, 2017, the Authority has $1,762,434 in deposits (collected bank balances). These
deposits are secured from risk by $250,000 of federal deposit insurance and $1,542,682 of pledged
securities held in a custodial bank in the Authority’s name.

At December 31, 2016, the Authority has $2,424,657 in deposits (collected bank balances). These
deposits are secured from risk by $250,000 of federal deposit insurance and $2,218,151 of pledged
securities held in a custodial bank in the Authority’s name.

Interest Rate Risk is the risk that changes in the in interest rate will adversely affect the fair value
of the investment. At December 31, 2017 and 2016, the Authority did not have investments in any
debt instruments.

NOTE D. PENSION PLAN

Parochial Employees’ Retirement System

Plan Description

The Parochial Employees' Retirement System of Louisiana (System) is the administrator of a cost-
sharing multiple-employer defined benefit pension plan. The System was originally established by
Act 205 of the 1952 regular session of the Legislature of the State of Louisiana.

The System provides retirement benefits to employees of any parish within the State of Louisiana or
any governing body or a parish which employs and pays persons serving the parish. Act 765 of the
year 1979, established by the Legislature of the State of Louisiana, revised the System to create
Plan A and Plan B to replace the “regular plan” and the “supplemental plan”. Plan A was
designated for employers out of Social Security. Plan B was designated for those employers that
remained in Social Security on the revision date. The Authority is a participating member of Plan
A.
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Airport Authority for Airport District #1 of Calcasieu Parish
Lake Charles, Louisiana

NOTES TO FINANCIAL STATEMENTS
December 31, 2017 and 2016

NOTE D. PENSION PLAN — Continued

The following is a description of the plan and its benefits and is provided for general information
purposes only. Participants should refer to the appropriate statutes for more complete information.

Eligibility Requirements

All permanent parish government employees (except those employed by Orleans, Lafourche and
East Baton Rouge Parishes) who work at least 28 hours a week shall become members on the date
of employment. New employees meeting the age and Social Security criteria have up to 90 days
from the date of hire to elect to participate.

As of January 1997, elected officials, except coroners, justices of the peace, and parish presidents
may no longer join the System.

Retirement Benefits
Any member of Plan A can retire providing he/she meets one of the following criteria:

For employees hired prior to January 1, 2007:

1. Any age with thirty (30) or more years of creditable service.

2. Age 55 with twenty-five (25) years of creditable service.

3. Age 60 with a minimum of ten (10) years of creditable service.
4. Age 65 with a minimum of seven (7) years of creditable service.

For employees hired after January 1, 2007:
1. Age 55 with 30 years of service.

2. Age 62 with 10 years of service.

3. Age 67 with 7 years of service.

Any member of Plan B can retire providing he/she meets one of the following criteria:
For employees hired prior to January 1, 2007:
1. Age 55 with thirty (30) years of creditable service.
2. Age 60 with a minimum of ten (10) years of creditable service.
3. Age 65 with a minimum of seven (7) years of creditable service.

For employees hired after January 1, 2007:
1. Age 55 with 30 years of service.

2. Age 62 with 10 years of service.

3. Age 67 with 7 years of service.

Generally, the monthly amount of the retirement allowance of any member of Plan A shall consist
of an amount equal to three percent of the member’s final average compensation multiplied by
his/her years of creditable service. However, under certain conditions, as outlined in the statutes, the
benefits are limited to specified amounts.
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Lake Charles, Louisiana

NOTES TO FINANCIAL STATEMENTS
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NOTE D. PENSION PLAN — Continued

Survivor Benefits

Upon the death of any member of Plan A with five (5) or more years of creditable service who is
not eligible for retirement, the plan provides for benefits for the surviving spouse and minor children,
as outlined in 