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J The Town of Tullos was incorporated under the Lawrason Act, and operates under the Mayor-Board of Alderman
form of government. The Town provides the following significant services to its residents as provided by its charter:
public safety (police and fire), highways and streets, utilities (water and sewer services) and general administrative
functions, including coordination of related services with parish, state and federal governing bodies.
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INDEPENDENT AUDITOR’S REPORT

Honorable Karla Cockerham, Mayor
Town of Tullos

PO Box 749

Tullos, LA 71479

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and the business-
type activities of the Town of Tullos, Louisiana, as of and for the year ended June 30, 2020, and the related
notes to the financial statements, which collectively comprise the Town’s basic financial statements as
listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
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appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and business-type activities of the Town of
Tullos, as of June 30, 2020, and the respective changes in financial position, and, where applicable, cash
flows thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Tullos’s basic financial statements. The Schedule of Compensation Benefits and
Other Payments to Agency Head or Chief Executive Officer is presented for purposes of additional
analysis and is not a required part of the basic financial statements.

The Schedule of Compensation of Benefits and Other Payments to Agency Head or Chief Executive
Officer is the responsibility of management and was derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the Schedule of Compensation Benefits and
Other Payments to Agency Head or Chief Executive Officer is fairly stated in all material respects in
relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 1,
2020, on our consideration of the Town of Tullos’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Town of Tullos’s internal control
over financial reporting and compliance.

The Vercher Group

December 1, 2020
Jena, Louisiana



Town of Tullos
PO Box 749
Tullos, Louisiana 71479
Tel: (318) 534-6499

MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of the Town, we offer readers of the Town of Tullos’s financial statements this narrative
overview and analysis of the financial activities of the Town for the fiscal year ended June 30, 2020. We

encourage readers to consider the information presented here in conjunction with the Town’s financial
statements.

The Management’s Discussion and Analysis (MD&A) is an element of the new reporting model adopted
by the Governmental Accounting Standards Board (GASB) in their Statement No. 34 Basic Financial
Statements — and Management’s Discussion and Analysis — for State and Local Governments issued June

1999.
FINANCIAL HIGHLIGHTS
Governmental Funds
o The assets of the Town exceeded its liabilities at the close of the most recent fiscal year by
$888,288 (net position). This is a $79,668 increase from last year.
e The Town had total revenue of $537,380 in which $431,411 came from fines. This is a $192,745
increase from last year’s revenues, mainly due to an increase in fines in the amount of $162,173.
e The Town had total expenditures of $437,383, which is an $100,317 increase from last years. This
increase is due mainly to an increase in police expense in the amount of $51,352, and an increase
in operations expense in the amount of $29,248.
Enterprise Funds

The assets of the Town exceeded its liabilities at the close of the most recent fiscal year by
$2,025,136 (net position). This is a $12,447 decrease from last year.

The Town had total revenue of $330,725, including operating revenues of $305,725, non-operating
revenues of $-0-, and capital contributions of $25,000. This is a $50,772 increase from last year.
This increase is due mainly to an increase in charges for services in the amount of $22,897
and an increase in capital contributions in the amount of $25,000.

The Town had total expenses of $350,261. This is an $122,867 decrease from last year. A decrease
in the cost of sales and services in the amount of $147,404 is the main cause of this decrease.



MD&A

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the Town’s basic financial
statements. The Town’s basic financial statements consist of two components: 1) fund financial
statements, and 2) notes to the financial statements. This report also contains other supplementary
information in addition to the basic financial statements themselves. The Town is a special-purpose entity
engaged only in governmental activities. Accordingly, only fund financial statements are presented as the
basic financial statements.

FUND FINANCIAL STATEMENTS

A fund 1s a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Town, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

USING THIS ANNUAL REPORT

The Town's annual report consists of financial statements that show information about the Town's funds,
enterprise funds and governmental funds.

Our accountant has provided assurance in his independent accountant’s report, located immediately
preceding this Management's Discussion and Analysis, that the Basic Financial Statements are fairly
stated. Varying degrees of assurance are being provided by the accountant regarding the other information
included in this report. A user of this report should read the independent accountant’s report carefully to
ascertain the level of assurance being provided for each of the other parts of this report.

REPORTING THE DISTRICT’S MOST SIGNIFICANT FUNDS

The Town's financial statements provide detailed information about the most significant funds. The Town
may establish other funds to help it control and manage money for particular purposes or to show that it
is meeting legal responsibilities for using grants and other money. The Town's enterprise fund uses the
following accounting approach:

All of the Town's services are reported in an enterprise fund. They are reported using the full accrual
method of accounting in which all assets and all liabilities associated with the operation of these funds are
included on the balance sheet. The focus of proprietary funds is on income measurement, which, together
with the maintenance of equity, is an important financial indication.



GOVERNMENTAL FUNDS

Comparative Statement of Net Position

MD&A

The following table represents a Comparative Statement of Net Position as of June 30, 2020:

ASSETS

Cash & Investments
Receivables
Restricted Assets

Capital Assets, Net of Accumulated Depreciation

TOTAL ASSETS

LIABILITIES & NET POSITION
Accounts, Salaries, & Other Payables
Notes Payable — Current

Notes Payable — Non Current

TOTAL LIABILITIES

NET POSITION

Net Investment in Capital Assets
Restricted

Unrestricted

TOTAL NET POSITION

2019 2020 % Change
145632 $ 228351 56.8
25,465 45,462 78.5
-0- -0- 0.0
670,651 641497 44
841,748 915,310 8.7
2,897 12,705 338.6
14,555 14,317 1.6
15,676 0- -100.0
33,128 27,022 -18.4
640,420 627,180 2.1
7310 3,778 483
160,890 257,330 60.0
808,620 $ 888,288 9.9




MD&A

GOVERNMENTAL FUNDS

Comparative Changes in Fund Balances

The following table reflects the Comparative Statement of Revenues, Expenditures, and Changes in Fund
Balances for the year ended June 30, 2020:

2019 2020 % Change

REVENUES
Fees & Charges $ 50,142 $ 60,801 21.3
Taxes 16,471 15,718 -4.6
Fines 269,238 431,411 60.2
Intergovernmental — Capital Grants -0- 15,560 100.0
Other 8,784 13,890 58.1
ToTAL REVENUES 344,635 537,380 559
EXPENDITURES
Administrative 49,111 45,150 -8.1
Operations 133,917 163,165 21.8
Police Expense 137,037 188,389 37.5
Capital Outlay -0- 23,678 100.0
Debt Service 17,001 17,001 0.0
ToTAL EXPENDITURES 337,066 437,383 29.8
EXCESS (DEFICIENCY) OF REVENUES OVER

(UNDER) EXPENDITURES 7,569 99,997 1,221
OTHER FINANCING SOURCES (USES)
Transfers In (Out) (21,252) (7,089) -66.7
TOTAL OTHER FINANCING SOURCES (USES) (21,252) (7,089) -66.7
NET CHANGE IN FUND BALANCE (13,683) 92,908 779.0
FUND BALANCES—-BEGINNING 181,883 168,200 -7.5
FUND BALANCES—ENDING $ 168,200 $ 261,108 55.2




MD&A

ENTERPRISE FUND

Comparative Statement of Net Position

The following table represents a Comparative Statement of Net Position as of June 30, 2020:

2019 2020 % Change
ASSETS
Cash $ 101,526 $ 144,668 42.5
Receivables 25,378 35,231 38.8
Restricted Assets 23,050 35,231 52.9
Capital Assets, Net of Accumulated Depreciation 2,361,817 2,284,946 -33
TOTAL ASSETS 2,511,771 2,500,076 -0.5
LIABILITIES AND NET POSITION
Accounts, Salaries, & Other Payables 95,812 94,959 -0.9
Customer Deposits 23,050 24,655 7.0
URAF Funding 355,326 355,326 0.0
TOTAL LIABILITIES 474,188 474,940 0.2
NET POSITION
Net Investment in Capital Assets 2,006,491 1,904,965 -5.1
Restricted -0- -0- 0.0
Unrestricted 31,092 120,171 286.5
ToTAL NET POSITION $ 2037583 § 2,025,136 -0.6




MD&A

ENTERPRISE FUND

Comparative Changes in Net Position

The following table reflects the Comparative Statement of Revenues, Expenses, and Changes in Net

Position for the year ended June 30, 2020:

OPERATING REVENUES

Charges for Services
Other
TOTAL OPERATING REVENUES

OPERATING EXPENSES

Cost of Sales & Services
Administration

Depreciation

TOTAL OPERATING EXPENSES

OPERATING INCOME (L.OSS)

NON-OPERATING REVENUES (EXPENSES)
Interest Earnings

TOTAL NON-OPERATING REVENUES (EXPENSES)

INCOME (LLOSS) BEFORE CONTRIBUTIONS & TRANSFERS

Transfers In/(Out)
Capital Contributions

CHANGE IN NET POSITION

ToTAL NET POSITION — BEGINNING
ToTAL NET POSITION — ENDING

2019 2020 % Change
$ 275398 § 298,295 8.3
4,530 7,430 64.0
279,928 305,725 9.2
309,096 161,692 -47.7
60,067 84,300 40.4
103,965 104,269 0.3
473,128 350,261 -26.0
(193,200) (44,536) 170

25 s -100.0

25 o= -100.0
(193,175) (44,536) HTh
21,252 7,089 -66.7

A3 25,000 100.0
(171,923) (12,447) -92.8
2,209,506 2,037,583 Ko

$ 2,037,583 $ 2,025,136 0.6




MD&A

CAPITAL ASSETS & LONG-TERM DEBT
Capital Assets — Governmental Fund
At June 30, 2020, the Town had $641,497 invested in capital assets, including the following:

Capital Assets at Year-End

2019 2020
Buildings $ 446,956 $ 470,634
Machinery & Equipment 956,826 956,826
Accumulated Depreciation (733,131) (785,963)
Total $ 670,651 $ 641,497

Capital Assets — Enterprise Fund
At June 30, 2020, the Town had $2,284,946 invested in capital assets, including the following:

Capital Assets at Year-End

2019 2020
Water Assets * $ 3,197,854 $ 3,225,252
Sewer Assets 1,422,958 1,422,958
Accumulated Depreciation (2,258,995) (2,363,264)
Total $ 2361817 $ 2,284,946

* Included in this amount is land in the amount of $8,429, which is not being depreciated.
Long-Term Obligations (Governmental Funds)

The following is a summary of the long-term obligation transactions for the year ended June 30, 2020:

New Fire Truck
Balance 06/30/2019 $ 30,231
Additions -0-
Deductions . (15.914)
Balance 06/30/2020 $ 14,317

CONTACTING THE TOWN'S FINANCIAL MANAGEMENT

Our financial report is designed to provide our citizens, taxpayers, and creditors with a general overview
of the Town's finances and to show the Town's accountability for the money it receives. If you have
questions about this report or wish to request additional financial information, contact Karla Cockerham,
Mayor, at the Town of Tullos, phone (318) 534-6499.
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BASIC FINANCIAL STATEMENTS
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TOWN OF TULLOS, LOUISIANA
Statement of Net Position

CURRENT ASSETS
Cash

Statement A

Receivables (Net of Allowances for Uncollectible)

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Restricted Assets

Capital Assets (Net of Accumulated Depreciation)

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES

Accounts, Salaries, & Other Payables
Notes Payable, Current

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Customer Deposits

URAF Funding

Notes Payable, Non-current

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET POSITION

Net Investment in Capital Assets
Restricted

Unrestricted

TOTAL NET POSITION

June 30, 2020
PRIMARY GOVERNMENT
BUSINESS-
GOVERNMENTAL TYPE
ACTIVITIES ACTIVITIES ToTAL

$ 228351 $ 144,668 $ 373,019
45,462 35,231 80,693
273,813 179,899 453,712
-0- 35,231 35,231
641,497 2,284,946 2,926,443
641,497 2,320,177 2,961,674
915,310 2,500,076 3,415,386
12,705 94,959 107,664
14,317 -0- 14,317
27,022 94,959 121,981
-0- 24,655 24,655
-0- 355,326 355,326
-0- -0- -0-
-0- 379,981 379,981
27,022 474,940 501,962
627,180 1,904,965 2,532,145
3,778 -0- 3,778
257,330 120,171 377,501
$ 888,288 $ 2,025,136 $ 2,913,424

The accompanying notes are an integral part of this statement.
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GOVERNMENTAL ACTIVITIES
General Government
Public Safety:
Fire
Police
Interest on Long-Term Debt
TOTAL GOVERNMENTAL ACTIVITIES

BUSINESS TYPE ACTIVITIES

Water

Sewer

ToTAL BUSINESS TYPE ACTIVITIES

TOTAL PRIMARY GOVERNMENT

Statement B

TOWN OF TULLOS, LOUISIANA
Statement of Activities
For the Year Ended June 30,2020

NET REVENUES (EXPENSES)

& CHANGES OF PRIMARY

PROGRAM REVENUES GOVERNMENT
Charges Capital Net Business
for Grants & (Expenses) Governmental Type
Expenses Services Contributions Revenue Activities Activities Total
(224,017) $ 38591 § 15560 $ (169.866) $ (169,866) $ (169,866)
(22,833) 22,210 -0- (623) (623) (623)
(202,686) -0- -0- (202,686) (202,686) (202,686)
(1,087) -0- -0- (1,087) o8y (1,087)
(450,623) 60,801 15,560 (374,262) (374,262) (374.262)
(222,655) 241,700 25,000 44,045 S 44,045 44,045
(127,606) 56,595 -0- (71,011) (71,011) (71,011)
(350,261) 298,295 25,000 (26,966) (26,966) (26,966)
(800.884) $ 359,096 $ 40,560 $ (401,228) __(401,228)
GENERAL REVENUES
Ad Valorem Taxes 15,718 -0- 15,718
Fines & Forfeitures 431,411 -0- 431,411
Other General Revenues 13.890 7.430 21,320
Interest Income -0- -0- -0-
Transfers In (Out) (7,089) 7,089 -0-
TOTAL GENERAL REVENUES 453,930 14,519 468,449
CHANGE IN NET POSITION 79,668 (12,447) 67,221
NET POSITION - BEGINNING 808,620 2,037,583 2,846,203
NET POSITION - ENDING $ 888288 § 2,025,136 $ 2,913,424

The accompanying notes are an integral part of this statement.
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TOWN OF TULLOS, LOUISIANA
Balance Sheet, Governmental Funds

Statement C

June 30,2020
SPECIAL
GENERAL REVENUE
FunND FIRE FUND TOTAL

ASSETS
Cash & Cash Equivalents $ 224,573 § 3,778 228,351
Receivables (Net of Allowances For Uncollectable) 40,726 4,736 45,462
TOTAL ASSETS 265,299 8,514 273,813
LIABILITIES
Accounts, Salaries, and Other Payables 12,705 -0- 12,705
TOTAL LIABILITIES 12,705 -0- 12,705
FUND BALANCES
Restricted -0- 8,514 8,514
Unassigned 252,594 -0- 252,594
TOTAL FUND BALANCES 252,594 8,514 261,108
TOTAL LIABILITIES & FUND BALANCE $ 265,299 $ 8,514 273,813

The accompanying notes are an integral part of this statement.
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TOWN OF TULLOS, LOUISIANA
Reconciliation of the Government Funds Balance Sheet
to the Government-Wide Financial Statement of Net Position
June 30, 2020

Amounts reported for governmental activities in the Statement of Net Position are different because:

Fund Balance, Total Governmental Funds (Statement C) $

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the governmental
funds.
Governmental Capital Assets $ 1,427,460
Less Accumulated Depreciation _(785,963)
Long-term liabilities including bonds payable are not due and
payable in the current period and, therefore, are not reported
in the governmental funds.

Net Position of Governmental Activities (Statement A) $

The accompanying notes are an integral part of this statement.

Statement D

261,108

641,497

888,288




TOWN OF TULLOS, LOUISIANA
Statement of Revenues, Expenditures &
Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2020

Statement E

SPECIAL
REVENUE
GENERAL FIRE FUND ToTAL

REVENUES
Fees & Charges $ 38,591 $ 22210 $ 60,801
Ad Valorem Taxes 15,718 -0- 15,718
Fines 431,411 -0- 431,411
Intergovernmental — Capital Grants 15,560 -0- 15,560
Other 12,890 1,000 13,890
TOTAL REVENUES 514,170 23,210 537,380
EXPENDITURES
Administrative 45,150 -0- 45,150
Operations 151,822 11,343 163,165
Police Expense 188,389 -0- 188,389
Capital Outlay 23,678 -0- 23,678
Debt Service -0- 17,001 17,001
TOTAL EXPENDITURES 409,039 28,344 437,383
EXCESS (DEFICIENCY) OF REVENUES OVER

(UNDER) EXPENDITURES 105,131 (5,134) 99,997
OTHER FINANCING SOURCES (USES)
Transfers In (Out) (13,427) 6,338 (7,089)
TOTAL OTHER FINANCING SOURCES (USES) (13,427) 6,338 (7,089)
NET CHANGE IN FUND BALANCE 91,704 1,204 92,908
FUND BALANCES--BEGINNING 160,890 7,310 168,200
FUND BALANCES--ENDING $ 252,594 § 8,514 §$ 261,108

The accompanying notes are an integral part of this statement.
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TOWN OF TULLOS, LOUISTANA

Reconciliation of the Statement of Revenues, Expenditures,

& Changes in Fund Balances of Governmental Funds
To the Statement of Activities
For the Year Ended June 30, 2020

Net Change in Fund Balances, Total Governmental Funds, Statement E

Governmental funds report capital outlays as expenditures. However, in
the statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current
period.

The issuance of long-term debt (bonds, leases, etc.) provides current
financial resources to governmental funds, while the repayment of the
principal of long-term debt consumes the current financial resources of
governmental funds. Neither transaction, however, has any effect on
net position. Also, governmental funds report the effect of issuance
costs premiums, discounts, and similar items when debt is issued,
whereas these amounts are deferred and amortized in the statement of
activities. This amount is the net effect of these differences in the
treatment of long- term debt and related items.

Some expenses reported in the Statement of Activities do not require the
use of current financial resources and, therefore, are not reported as

expenditures in governmental funds.

Changes in Net Position of Governmental Activities, Statement B

Capital Outlays
Depreciation Expense

Principal Paid
Additions to Interest

The accompanying notes are an integral part of this statement.
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Statement F

$ 23,678

_(52,832)
$ 15914
-0-

$

$

92,908

(29,154)



TOWN OF TULLOS, LOUISIANA

Statement of Net Position, Proprietary Funds

Statement G

June 30, 2020
BUSINESS-TYPE ACTIVITIES
ENTERPRISE FUND
(MAJOR ENTERPRISE F UND)
SEWER WATER TOTAL
CURRENT ASSETS
Cash & Cash Equivalents $ 830 $ 143,838 $ 144,668
Receivables (Net of Allowances for Uncollectible) 17,507 17,724 35,231
TOTAL CURRENT ASSETS 18,337 161,562 179,899
NON-CURRENT ASSETS
Restricted Assets -0- 35,231 35,231
Capital Assets (Net of Accumulated Depreciation) 782,844 1,502,102 2,284 946
TOTAL NON-CURRENT ASSETS 782,844 1,537,333 2,320,177
TOTAL ASSETS 801,181 1,698,895 2,500,076
CURRENT LIABILITIES
Accounts, Salaries, & Other Payables 83 94 876 94 959
TOTAL CURRENT LIABILITIES 83 94 876 94 959
NON-CURRENT LIABILITIES
Customer Deposits -0- 24,655 24,655
URAF Funding 177,663 177,663 355,326
TOTAL NON-CURRENT LIABILITIES 177,663 202,318 379,981
TOTAL LIABILITIES 177,746 297,194 474,940
NET POSITION
Net Investment in Capital Assets 605,181 1,299,784 1,904,965
Restricted -0- -0- -0-
Unrestricted 18,254 101,917 120,171
TOTAL NET POSITION $ 623,435 $ 1,401,701 $§ 2,025,136

The accompanying notes are an integral part of this statement.
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TOWN OF TULLOS, LOUISIANA
Statement of Revenues, Expenses & Changes in Net Position

Proprietary Funds
June 30, 2020

OPERATING REVENUES
Charges for Services

Other

TOTAL OPERATING REVENUES

OPERATING EXPENSES

Cost of Sales & Services
Administration

Depreciation

TOTAL OPERATING EXPENSES

OPERATING INCOME (LOSS)

NON-OPERATING REVENUES (EXPENSES)
Interest Earnings

TOTAL NON-OPERATING REVENUES (EXPENSES)

INCOME (L0SS) BEFORE CONTRIBUTIONS & TRANSFERS

Transfers In/(Out)
Capital Contributions

CHANGE IN NET POSITION

TOTAL NET POSITION — BEGINNING
TOTAL NET POSITION — ENDING

The accompanying notes are an integral part of this statement.
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Statement H

BUSINESS-TYPE ACTIVITIES-ENTERPRISE
FUND (MAJOR ENTERPRISE FUND)

SEWER WATER TOTAL
56,595 $ 241,700 $ 298,295
300 7,130 7,430
56,895 248,830 305,725
66,845 94,847 161,692
26,202 58,098 84,300
34,559 69,710 104,269
127,606 222,655 350,261
(70,711) 26,174 (44,536)
-0- -0- 0=
-0- -0- -
(70,711) 26,175 (44,536)
39,824 (32,735) 7,089
-0- 25,000 25,000
(30,887) 18,440 (12,447)
654,322 1,383,261 2,037,583
623,435 $ 1,401,701 $ 2,025,136




TOWN OF TULLOS, LOUISIANA
Statement of Cash Flows

Proprietary Funds
June 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from Customers & Users

Payments to Employees

Payments to Suppliers

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Transfers In (Out)
NET CASH PROVIDED (USED) BY NONCAPITAL FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL & RELATED FINANCING ACTIVITIES
Contributions & Grants

Construction of Capital Assets

NET CASH PROVIDED (USED) BY CAPITAL & RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Investments & Restricted Funds

Interest & Dividends Received

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES

NET INCREASE (DECREASE) IN CASH & CASH EQUIVALENTS

CASH & CASH EQUIVALENTS, BEGINNING OF YEAR
CASH & CASH EQUIVALENTS, END OF YEAR

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES

Operating Income (Loss)

Depreciation Expense

(Increase) Decrease in Accounts Receivable

Increase (Decrease) in Accounts Payables

Increase (Decrease) Customer Deposits

TOTAL ADJUSTMENTS

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

Statement I

BUSINESS-TYPE ACTIVITIES-ENTERPRISE FUND

(MAJOR ENTERPRISE FUND)

SEWER WATER TOTAL
$ 51,974 $ 245503 $ 297.477
(26,202) (58,098) (84,300)
(66,762) (95,783) (162,545)
(40,990) 91,622 50,632
39,824 (32,735) 7,089
39,824 (32,735) 7,089
-0- 25,000 25,000
-0- (27,398) (27,398)
-0- (2,398) (2,398)
-0- (12,181) (12,181)
-0- -0- -0-
-0- (12,181) (12,181)
(1,166) 44308 43,142
1,996 99,530 101,526
830 143,838 144,668
(70,711) 26,175 (44,536)
34,559 69,710 104,269
(4,921) (4,932) (9,853)
83 (936) (853)
-0- 1,605 1,605
29,721 65,447 95,168
$ (40,990) $ 91,622 $ 50,632

The accompanying notes are an integral part of this statement.
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TOWN OF TULLOS, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Tullos was incorporated under the provisions of the Lawrason Act. The Town operates under
the Mayor-Board of Alderman form of government. The Town provides the following significant services
to its residents as provided by its charter: public safety (police and fire), highways and streets, utilities
(water, gas and sewer services), and general administrative functions, including coordination of related
services with parish, state, and federal governing bodies.

The accounting and reporting policies of the Town of Tullos conform to generally accepted accounting
principles as applicable to governments. Such accounting and reporting procedures also conform to the
requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana Municipal
Audit and Accounting Guide, and to the industry audit guide, Audits of State and Local Governmental
Units.

The following is a summary of certain significant accounting policies:

A. GOVERNMENT-WIDE & FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e., the Statement of Net Position and the Statement of
Changes in Net Position) report information on all of the nonfiduciary activities of the primary government
and its component units. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on fees
and charges for support. Likewise, the primary government is reported separately from certain legally
separate component units for which the primary government is financially accountable.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or
segments are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use or directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds,
even though the latter are excluded from the government-wide financial statements. Major individual
governmental funds and major individual enterprise funds are reported as separate columns in the fund
financial statements.
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TOWN OF TULLOS, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

B. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, & FINANCIAL STATEMENT PRESENTATION

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements.
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of
the timing of related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed
by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the
government considers revenues to be available if they are collected within 60 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences and claims
and judgments, are recorded only when payment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. All other revenue items are considered to be measurable and available only when cash is received
by the government.

The municipality reports the following major governmental funds:
e The General Fund is the municipality’s primary operating fund. It accounts for all financial
resources and expenditures of the general government, except those required to be accounted for

in another fund.

e The Special Revenue Fund is used to account for all financial resources and expenditures of the
Town’s Fire Department.

The municipality reports the following major proprietary funds:
e Enterprise Fund

o Water Activities
o Sewer Activities

23



TOWN OF TULLOS, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payments-in-lieu of taxes and other charges between the
government’s enterprise operations. Elimination of these charges would distort the direct costs and
program revenues reported for the various functions concerned.

Amounts reported as program revenues include: 1) charges to customers or applicants for goods, services,
or privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions,
including special assessments. Internally dedicated resources are reported as general revenues rather than
as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues are
charges for services and sales taxes. Operating expenses for enterprise funds include the cost of sales and
services, administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.

The Town has a policy of applying expenses to restricted resources when an expense is incurred for
purposes for which both restricted and unrestricted net position is available.
C. EQUITY CLASSIFICATIONS

In the government-wide financial statements, equity is classified as Net Position and displayed in three
components as applicable. The components are as follows:

Net Investment in Capital Assets - Capital assets including restricted capital assets, when applicable, net
of accumulated depreciation.

Restricted Net Position - Net position with constraints placed on their use either by (1) external groups
such as creditors, grantors, contributors, or laws or regulations of other governments or (2) law through
constitutional provisions or enabling legislation.

Unrestricted Net Position - All other net position that does not meet the definition of “restricted” or “net
investment in capital assets”.

When an expense is incurred for the purposes for which both restricted and unrestricted net position is
available, management applies restricted resources first. The policy concerning which to apply first varies
with the intended use and legal requirements. The decision is typically made by management at the
incurrence of the expense.
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TOWN OF TULLOS, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

In the Fund Financial Statements, governmental fund equity is classified as a fund balance. The District
has implemented GASB Statement 54 “Fund Balance Reporting and Governmental Fund Type
Definitions.” This Statement provides more clearly defined fund balance categories to make the nature
and extent of the constraints placed on the purposes for which resources can be used:

a. Nonspendable fund balance — amounts that are not in a spendable form (such as prepaid
expenses) or are required to be maintained intact;

b. Restricted fund balance — amounts constrained to specific purposes by their providers (such as
grantors, bondholders, and higher levels of government), through constitutional provisions, or
by enabling legislation;

¢. Committed fund balance — amounts constrained to specific purposes by a government itself
using its highest level of decision-making authority; to be reported as committed, amounts
cannot be used for any other purpose unless the government takes the same highest level action
to remove or change the constraint;

d. Assigned fund balance — amounts a government intends to use for a specific purpose; intent
can be expressed by the governing body or by an official or body to which the governing body
delegates the authority;

e. Unassigned fund balance — amounts that are available for any purpose; positive amounts are
reported only in the general fund.

D. CasH & CASH EQUIVALENTS

The Town’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of six months or less from the date of acquisition. State law and
the municipality’s investments policy allow the municipality to invest in collateralized certificate of
deposits, government-backed securities, commercial paper, the state sponsored investment pool, and
mutual funds consisting solely of government-backed securities.

E. RECEIVABLES & PAYABLES

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end
of the fiscal year are referred to as either “due to/from other funds™ (i.e., the current portion of interfund
loans) or “advances to/from other funds™ (i.e., the noncurrent portion of interfund loans). All other
outstanding balances between funds are reported as “due to/from other funds”. Any residual balances
outstanding between the governmental activities and business-type activities are reported in the
government-wide financial statements as “internal balances”.
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TOWN OF TULLOS, LOUISTANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

F. AD VALOREM TAXES
Property taxes are levied on a calendar year basis and become due on January 1 of each year. The following
shows the amount of authorized and levied ad valorem taxes on property with assessed valuations totaling
$1,972,070.

General purposes 7.97 mills

Total taxes levied $15,718

G. INVENTORIES

Immaterial amounts of inventory are maintained for general fund and enterprise fund operations and,
accordingly, these supplies are expensed as purchased.

H. RESTRICTED ASSETS
Restricted assets include cash and cash investments in the proprietary funds which are restricted.

e Restricted assets were applicable to the following at June 30, 2020:

Business Governmental
Customer Deposits $ 24,655 $ -0-
Total $ 24,655 $ -0-

I. CAPITAL ASSETS

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g. roads, bridges,
sidewalks, and similar items), are reported in the applicable governmental or business—type activities
columns in the government-wide financial statements. Capital assets are capitalized at historical cost or
estimated cost if the historical cost is not available. Donated assets are recorded as capital assets at their
estimated fair market value at the date of donation. The Town of Tullos maintains a threshold level of
$500 or more for capitalizing capital assets.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.

For the year ended June 30, 2020, no interest costs were capitalized for construction of fixed assets.
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TOWN OF TULLOS, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

Depreciation of all exhaustible fixed assets is charged as an expense against its operations. Accumulated
depreciation is reported on the proprietary fund balance sheet and governmental fund statement of
activities. Depreciation has been provided over the estimated useful lives using the straight-line method.
The estimated useful lives are as follows:

Life In Years
Water System 20-40
Sewer System 20-40
Buildings & Improvements 15-40
Equipment 5-10
Vehicles 5-7
Furniture & Fixtures 5

J. COMPENSATED ABSENCES

The Town has no compensated absence policy.

K. LONG-TERM OBLIGATIONS

In the government-wide financial statements and the proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type statement of net position.

L. Funp EQuiTy

In the fund equity statements, governmental funds report reservations of fund balances for amounts that
are not available for appropriation or are legally restricted by outside parties for use for a specific purpose.
Designations of fund balance represent tentative management plan that are subject to change.

M. USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.
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TOWN OF TULLOS, LOUISTANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

(2) CASH & CASH EQUIVALENTS

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, the government will not be able to recover its deposits. Under state law, these deposits (or the
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned
by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance
must at all times equal the amount on deposit with the fiscal agent.

These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that
is mutually acceptable to both parties.

Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and
sell the pledged securities within 10 days of being notified by the Entity that the fiscal agent bank has
failed to pay deposit funds upon demand. Further, Louisiana Revised Statute 39:1224 states that securities
held by a third party shall be deemed to be held in the Entity’s name.

Deposits

It is the Town’s policy for deposits to be 100% secured by collateral at market or par, whichever is lower,
less the amount of the Federal Deposit Insurance Corporation insurance. The Town’s deposits are
categorized to give an indication of the level of risk assumed by the Town at year end. The categories are
described as follows:

e Category 1 — Insured or collateralized with securities held by the Town or by its agent in the
Town’s name.

e Category 2 — Collateralized with securities held by the pledging financial institution’s trust
department or agent in the Town’s name.

e Category 3 — Uncollateralized.

Southern Concordia

Heritage Bank & Trust Total
Bank Balances S 341,867 $ 75,680 $ 417,547
Secured As Follows
FDIC (Category 1) 250,000 75,680 325,680
Securities (Category 2) 103,912 -0- 103,912
Uncollateralized (Category 3) -0- -0- -0-
Total $ 353912 $ 75,680 $ 429,592

All deposits were secured as of June 30, 2020.
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TOWN OF TULLOS, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

(3) RECEIVABLES

The receivables of $80,693 at June 30, 2020, are as follows:

Enterprise Fund

General Fire

Class of Receivable Fund Fund Water Sewer Total

Fire Fees $ -0- $ 4736 $ -0- $ -0- $ 4,736
Fines 33,923 -0- -0- -0- 33,923
Taxes 6,803 -0- -0- -0- 6,303
Accounts -0- -0- 17,724 17,507 35,231
Allowance for Doubtful Accounts -0- -0- -0- -0- -0-
Total $ 40,726 $ 4736 $ 17,724 $§ 17,507 $§ 80,693

The Town’s policy for bad debt accounting and write-offs is to send a letter to the occupant and owner
after the due date. After 60 days, the utility line is sealed close. Reconnection fees must be paid to have
service resumed. For deceased accounts, the clerk requests permission from the board to adjust the
accounts to close.

(4) TRANSFERS

Transfers From/To Other Funds

Transfers In/(Out) Amount
General $ (13,427)
Fire 6,338
Sewer 39,824
Water . (32735)
Total $ -0-

The transfers were made to pay other fund expenses.

(5) CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended June 30, 2020, is as follows:

Governmental Activities

Beginning Ending
Balance Additions Deletions Balance
Buildings $ 446,956 $ 23,678 $ -0- § 470,634
Machinery & Equipment 956,826 -0- -0- 956,826
Total Fixed Assets 1,403,782 23,678 -0- 1,427,460
Less Accumulated Depreciation (733,131) (52,832) -0- (785,963)
Net Capital Assets S 670,651 $ (29,154) $ -0- § 641,497
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TOWN OF TULLOS, LOUISIANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
(CONTINUED)

Business-Type Activities

Beginning Ending

Balance Additions Deletions Balance
Water * $ 3,197,854 § 27,398 $ -0- § 3,225,252
Sewer 1,422 958 -0- -0- 1,422,958
Total 4,620,812 27,398 -0- 4,648210
Water Accumulated Depreciation (1,653,440) (69,710) -0- (1,723,150)
Sewer Accumulated Depreciation (605,555) (34,559) -0- (640,114)
Total Accumulated Depreciation (2,258,995) (104,269) -0- (2,363,264)
Net Capital Assets $ 2361817 $ (76,871) $ -0- § 2,284,946

* Included in this amount is land in the amount of $8,429, which is not being depreciated.

(6) LONG-TERM OBLIGATIONS (GOVERNMENTAL FUNDS)

The following is a summary of the long-term obligation transactions for the year ended June 30, 2020:

New Fire Truck
Balance 06/30/2019 $ 30,231
Additions -0-
Deductions (15914)
Balance 06/30/2020 $ 14317

The following is a summary of the current (due in one year or less) and the long-term (due in more than
one year) portions of long-term obligations as of June 30, 2020:
